
NEW ISSUE , 

Preliminary infcrmaticn , subject to a l teration, 

Unconditionally Guaranteed by the 
FREE STATE OF SAXONY 

as to Principal and Interest by Endorsement on Each Bond . 

20.'..yr . 

$4 , 000,000 
SAXON STATE MORTGAGE INSTITUTION 

(Sachsische Landespfandbriefanstalt) 
Mcrtgage Collateral Sinking Fund s½% Guara nteed 

Dated De cember 1st , 1S26 Due 

Gold Bonds, 

De cember 1st, 1946. 

CUMUl.ATIVE SINKING FUND SUFFICIENT TO RETIRE ENTIRE ISSUE BY PATURITY. 

:nterest payable JUNE 1st & DECEMBER 1st . 

Coup0n Bonds in denominations of $1 , 000 and $5CO, registerable as to frincipal 
0nly . Non- redeemable fcr the first 5 years, except as to Sinking Fund , thereafter at 
103 New York ar.d interest . Principal , interest and Sinking Fund payable in New York :::ity 
in United States gold coin , withcut deduction for any past, present or future taxes or 
duti~s levied by 0r within the German Reich or the Free State of Saxcny at 

THE NATIONAL CITY BANK OF NEV!T YORK, Trustee. 
Su("h principal and interest shall also be ccllectible at the option rf the hclders, at 
the City Office ,.,f the Natior.al Citv Bank of New York, in London, England, in pounds 
sterling, in each case at the then ~urre nt buying rate of such Bank for sight exchange 
on New Yc-rk City, New York . • 

SACHS I SCHE BANK ZU DRESDEN, Co-Trustee , 

BAginning at once, a Cumulative Sinking Fund will op8rate semi - annually to 
retire the bonds of this issue by purchase at not exceeding 1-CO and interest 
nr by redemptirn by lot at lCO . The Sinking Fu.nd will be sufficient t o 
retire the who l e issue at or befcre maturity. 

ORGANISATION. The Saxon State Mort gage Institution is 1.,r ganised under the auspice:; of 
'f.neSaxcn State . Its principal office is in the City of Dr esden, the capital rf &2.Mny . 
I n bsgan b·o.siness c~tob€r 1 , 1925 , with a capital of 1,000 ,00J Reichsmarks ( $238 , 0-SS), 
whi~,},_ was contributed by the State and ope,rates ui·tk" the detailed supervision of the 
3tate Government . ~t is u.nder the. same manag~nt :l'::<:l a·.;:li ting ~upervis ioi:i- as the _ 
Saxrn State Ban-1<:, which has had a h1ghly successfu.l caroor since its establ1&.hme-nt in 
1852 . 

The Mortgage Institution is restricted in its business to the grant-i ng of loans 
secur ed by mortgages en real estate (situated in Saxony) devoted pri1;1'-'-rily to indus~ry, .L 

ccmmerce and trade and 0n such other property under the same cwnersh~p as bears a di~ec~ 
er.t nomic relation to the same. Loa.ns may be P-ranted only against immediately enforcible 
mcrt gage 3. By and with t he consent of the pr ~pe r governmental authorities the Mortgage 
Institution is au.thorised to raise thc necessary ~~nds for loan pur poses thrcugh the 
issue of oonds up te 50 , 000 ,000 Reichsmarks ($11,904,761), aggregate principal amcui:i-t, 
~ec'J.r"ld 1?Y mortgages of ru:1- equivalent aggregate princi pal an~- 1;>earing at le as t . as ln gh a 
rate of i nte rest . Under its charter law, these bcnds are eligible as trustee i nves tments 
in Saxony . 
~POSE CF ?RESENT ISS'GE. The proe:eeds of this issue will be use d by the Mo rt gage 
J.ns-citution to supply wo rkir...g capita l to Saxrn industri es by means of loans secured by 
mcrtgages, the lien of which will be subject only to charges cf the character hereim,ftGr 
des cr ibed . • 
3:2:CUR:i:TY . The Bonds of this i3sue u.nde r the Trust Indentu.re have the f0llowing security: 
. ~- They are a di rect credit obligati0n of the Mor tgage Institution s~curcd ~y 
i ts entir e resources , in.cb.ding its Capital and General Rese rve and t l:e Spec ial Se1:1.es 
Rese r ve set aside t e secure this issue exclusively , which Spe cial Ser ies Rese rve , i ll 
ever..tually amount to 5% cf the ncminal valu.e of the ~'J.tstanding bonds. 

f 
2. They 1Nill at al l times be t:ec·J.red by the pledge of mortgages of an una.mortizeci 

pr ; nc~pal equ.ivalerrt in United State s gold dcllars orin gold mar ks to the aggregate 
prn!cipal amo·.mt of the cutstanding bonds or, i n lieu. of such mortga ges , cash of an 
equivale:nt amount. The se mcrtgages will const i tu.te absolu.te first liens on industrial 
pr .,perties t,f the nature i nd i cated above , subject onl y te any char ges cr eated by t:ie Law 
r f Indu.strial Cr_arges of August 30 . 1924 , ( Industrial Debentu.r es iss ued ir, ac --or dance 
with the so-called 11 Dawe s Flann), ;r by any charges rr eated by the Law f cr the Collection 
0f Industria l Char ges of the saJne date , and te possib l e minor cherges not of a capital 
nature , ne t ma;,ter ially affecting the value of the real estate . The se mort ga ges may 
n~t e~ceed 30% of t he ccnservatively ap~r aised value of the real estate covered, tc gether 
vnth impr ovements thereon, shall bear intere ~t at the ra.te of not les s than 7% per anm.un, 
aLd shall mature not later than De~ember 1 , 1945 . The valuation of pro perty ccver eci ~y 
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