
THE NATIONAL CITY COMPANY 
No. 71 

AFFILIATED WITH 

THE NATIONAL CITY BANK OF NEW YORK . 

CAPITAL $1 0,000,000 

T~ANS•ATLANTIC CABLES: NACIT CO , LONDON 

TELEGRAMS : NACITCOLU N , STOCK , LONDON 

TELEPHONE • LONDON WALL 1737 (4 L INES) 

34, BISHOPSGATE, 

LONDON. E.O.2. 

)5 , 000 , 000 

SAX0H STATE i.:0RTGAGE IIJSTITUTICiI 

(Sachsis che Landecpfandbriefansta l t) 

Industrial Mort g~ge Collaternl Sin~in ~ Fund Go l d Bond::, . 

UNC0NDITI0NALLY GUARANTEED AS T0 FRIHCIPAL, IIITEREST (\; SII:KIF'J- FUHD ;:,y TI-:""E FR:S:--.: STATE OF 

S.AXCITY. 

Dated : December 1 , 1925 Pu.e :Cecembe r 1, 194-S . 

nterest payab le Jun~ 1 , and Df' cember 1. 

Coupon Bonds in denominations of ~~ l , 000 and -) 500 rq;ister2.ble as t0 principal or.ly . 

SINKING FUND . A cumulative sinkin g f und beginnin g June 1, 1926 -.-;ill reti::-c- bcnås s emi­

annually bypurchase in the market up t o 100 and inter es t or , if 'o() n,ls shf::.11 nct oe 30 ob­

tainab l e , by r edemption by lot at 100 and i nter est , in runounts suf f'icient to r et ir 0 t h.:; 

entire issue by maturity . 

The issue is ca llable as a ,;rho l e but not in part on Decerr.::ie r 1, 1935 or on any int8r e st 

date thereafter at 103 , upon 30 days 1 notice . 

1-rincipal and intere st payab l e in U . s . A. f:_c d: d coin, at the n,~e.d. 0fficG of the Na-ticna l 

City Bank of Ne~ York, and sha ll be paid in t ime of ~ar as ~ell as in time of peace ~ith~ut 

r espect to the nati onali ty of the 1-'.o lder and \,-i thout rieduction fo r f:l.ny tnxes , chrtq;es , 

duties or other assessments no'.: or her eafter impos ed or l evi ed by or ·. -ithin the Ge rma:::1 

Reich or the Free State of Saxony , or by or -·!i thin any poli tical s1.,bdi vis ion or tr..:.xing 

auth~rity thereof . 

SECURITY . The se bonds are tr,e di r ect cr edi t ob li gB.t ion of the l,ortp.:rq:;e Institution and ar e 

secur ed by i ts entire resou r ces , and ·-illat all times be secured by n p led[B or ~ortgages 

o-f an amortized pr incipal equivalent in ~ . S . A. bo l d doll-:trs orin go l d mflYkS to ths ~g2r ego..te 

pr incipal mnount of the outstanding bonds , or in lieu of s1.1ch mort 6o.r;es , cash of an equi v-:t ­

lent amount . The se mortgages -.-.-ill be r.tb so l ute first liens on industrial pr opert i es , :;;ub_jec t 

only to charges 0f industri a l debentur es , issued under t he :Co.1 ;es flan , or by ::i..ny char r;e 

created by The Lan for the Col le ct ion of Inc:ustrial Cha.rges, 8.nd possible minor char g:es not 

materially o.f~ecting the value cf the pr operty . These mortgage s may not exceed 30J of the 

appr a i sed value of the property ccvered and shall bear i nterest nt ~ rnte cf not less tha.n 

7~-,r~~d shall Mature not lo.ter tha.n Decernbt=; r 1, 194S . The I:1o r t 6abe ~nsti tution m.o.y Cctll fo r 

the payme:1t 0f any pledged mor tgo.ge upon thr ee rnonths t r1ot1ce, or ·, -1 th the cons ent of the 

State CorrJnissioner , i,rrre d i ately in case i t ho.s reo..scn to o.ppr ehend clan6er of lc_s s . The is ­

sue vrill be further secured by the joint o.nd sevor al li:i.bility of ~.11 mor t go.gors ·,J-;.os e 

mcrtgages a re pledged under the Trust I n dcnture to pay ussossments up t e 10~ of the ori;inal 

pr incipal cunount of their respective mort gr1.f°B5 , shculd sucl, Qssessr.i.ent bec ome necessc.ry to 

insure the po.yment of interest --i.nd runorti w.tion oi' thesc bonds . 'l'hcy a r e als o iirncondi ticn­

ally guar anteed by the Free State of So..xony . As the 1.'.ortgr+;e InstTiution is '.'. State In.stit ­

utic, , it i s not r equired to issue industrial debentur cs unde r the I cc1 Ts r 1an, hut in acccrd­

n.nce 1·;ith the L::n·,- for the Collect ion of Indus t:ri n l Charres it "i ll be r eq-._;_ired to ;;,o.ke ccr -

t a in annua l payments. 

Wi t h the exceDtion of the Rur.r , Sc..xony is tr.e m.ost irr'.por tr..nt industri c,1 c.ict.rict of 

Ger many, hn.vin g; extensive coo.. l dq1osits, a.bundn..nt -.-·~,te r pm·er r.nd •·rcll dcve l cred rc~ilrc c,ds 

and long; di s t nnc e t r nnsmission of cheo.p eJectricity . It c0nto.ins 121 of --i.11 qerrne1.n i n~us­

tria.l enterpri s es, o.r.d most importa:r:t of y-]:.ic,h is the textile industry, • :hile t:1.c seccnd. i::--. 

importance is the rrn tc.l pr oducts o.nd mc.chinery industry . The .liletnufr,cture of potte r y , ·.:ood 

products a nd chemi cals and o.. lmost nll other industrics nrn r0~resentE~ in scmc form or rther. 

Tr.e tendency, hoi;0ever , is te spccio.li ze in thG ".',,;nuf"..c.+ur o oi' r;oo 1~s • -hi c:'.c r f.'q·.,i;',: incivicli..:.:'.l 

effort and co.n be prod·.1ce d most economico.lly in sn:::1.l l ::..r.d rned iur:, ;-:i z:cd p;:;t~~,::li:::-~~JP.cr:c:o , :::-·H'"' -

as o.re fcund in S::i.xony . The pro ceeds of t:1ose bonus c,rc to bc 'J.SCG. te r1.~v8lop stil l f 'J.rth:-r 

such industries, 1:rr.ich through ln.ck of ·,,orkin½ C'a-ri tc.l , ,u-c unr.blc tci pror1.nce tr.r ir 1;orr.'.~.1 

outr:ut . '.'Ii th thei r re - estn.blishmont , Sn..xony v1ill be in a tetter ...--cs iticr_ t e cor.tribute i t2 

proper sh:...re tonn.r d.s tr.e nGcess,,ry p,,ymcnt cc..llec. fo r under ' thP Dr,.uos Fl~n . 
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0RGANISATION AND PURFOSE . The Saxon Sta.to Hortgage Institution is orgo.niscd under thG 
n.uspices of thc Sto.te of Sa.xony, nith its principn.l offices loc n. tted in the City of Drosden 
co.pitn.l of Sn.xony . It begn.n business on Octobor 1, 1925 ·11ith a. cn.pitn.l of reicruna.rks 
1,000,000, nhich i:ms contributod by tho Stn.to. It opero.tos under tho deta.iled supcr­
vision of tho State Government. It is restricted to the gr a.nting of lon.ns secured by 
mort g::1.gos on real estate, s:i:i.tunted in Sn.xony, devö.ted primn.rily to industry, commorco 
a.nd trn.de . Lon.ns mn.y bo grn.ntcd only a.ga.inst immodia.tely onforciblc mortga.ges in nm-
:o.unts running in general from reich ma.rR:s 5 , 000 - 200,000. By o.nd vrith tho consont of 
the proper governmento.l a.uthoritios tho Mortga.ge Institution is a.uthorized to r n.ise 
the necessa.ry funds for loan pur poses through the issuo of bonds up to reich ma.rks 
50 , 000,000 principn.l a.mount, securod by mortgn.gos of an equiva.lent a.ggrognte principa l 
and beo.ring at leo.st as high n. rate of intorost . t . 

APPLICATION WILL BE HADE TO 11ST THESE BONDS ON THE NEW YORK STOCK EXCHANGE 

PRICE : 93½ & INTEREST NEW YORK . TO YIELD : 7. 63 1/o TO MATURITY . 

13th Jn.nuary 1926 

THE INFORllATION CONTAINED HEREIN HA.S BEEN DERIVED FROLI SOURC ES 1/!HIC H WE REG/i.RD AS 
RELI ABLE. VVHILE WE DO NOT GUAR:cNTEE s;J.rn , VTE BELIEVE I T TO BE CORRECT • 

~---------------------
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