THE NATIONAL CITY COMPANY

NATIONAL CITY BANK BUILDING

NEW YORK

Unter den Linden 50,
Berlin, July 22, 1930,

By Air Mail

Finlands Bank,
Helsingfors,
Finland.

Dear Sirs:

I have your letter of July 18, in which you point
out that in our preliminary contract, the rate for the bonds
has not been mentioned,

I find that in my copy of the contract, I had insert-
ed the rate of 5 1/2%, and this correction was evidently not
made in your copies. You are hereby authorized to insert "5 1/2%"
in paragraph 3, line 5, after the words "sinking fund" and before
the words "gold bonds", of the preliminary contract,

We are preparing the final contract, and shall forward
it to you just as soon as it is completed,

President.,




AGREEMENT, dated July 18th, 1930, between the

Government of the Republic of Finland, hereinafter re-

ferred to as the Govermment, acting through MNr., Juho

Heikki Vennola, Minister of Finances of the Republiec,
also Finlands Bank, acting throvgh its Governor, lr.
Risto Ryti, on one hand, and the National City Bank of
New York, hereinafter referred to as the Bank, and the
National City Company, hereinafter referred to as the
Company, and the Bank and Company may be hereafter re-
ferred Lo as the Baukers, acting through Mr. Henry Mann,
on the other hand.

1) The Bank grants to the Government a revolving credit up
to 7.500.000 dollars, under which credit the Government may draw
any sum or sums up to said amount, the aggregate drawings not to
exceed said amount at any time., The period of the credit is six
months from this date and the Government will pay to the Bank im-
mediately an opening commission of 5/16 percent and further will
pay interest for any drawings under this arrangement for the peri-
od or periods for which it avails itself of the credit, at the rate
of 4 4 % per annunm.

2) The above mentioned reveolving credit is extended to the
Government by the Bank through Finlands Bank and upon request of
the Government the Bank will transfer to the account of the Fin-
lands Bank with the Bank any sum desired within 7.500.000 dollars,
such transfers to Finlands Bank to be made for account of the
Government and the Government undertakes to repay to the Bank on
the day of maturity any amountghhich may not have been previously
repaid.

3) In consideration of the above mentioned short term accom=-
modation the Government hereby agrees to give to the Company an op-
tion to purchase between now and six months from this date an issue
of 25.000.000 dollars nominal amount of Republic of Finland exter-
nal loan sinking fund gold bonds, substantially as hereinafter
described, at a purchase price of 86 3/4 percent. The purchase

Company )
price to be paid by the Bammk/for such Pends shall be higher, if the
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Company in their own discretion &etermine to issue such bonds to th
public in the United Stated at an issue price higher than 90 per-
cent. If such issue price should be ag;wt 90 percent the Company
will pay to the Government in addition to the purchase price stipul-
ated above/75 percent of the excess above 90 percent in issue price.

4) It is distinetly understood that the Company will have th
right to exercise from time to %time all or any part of this option
so that the Company may elect to purchase 10.000.000 or 15.000.000
dollars or any other amount of the total of 25.000.000 dollars at
any one'time during the option period and the balance at any other
time during that period or not at all, The Company will endeavour

to exercise this option or a substantial part thereof during the

pericd mentioned, provided, in their opinion, the bonds can be suc-
cessfully distributed at issue price of 90 percent or themesisswt.

5) The bonds, to be issved ﬁy the Republic of Finland, will
be dated as of sucli date between August 1st, 1930, and liarch ist,
1931, as shall be determined by the Bank; and will mature twenty
years thereafter. They will be callable,at the option of the Govern-
ment, in whole or in part one year after their date or at any time
thereafter previous to maturity, on thirty days previous notice, at
par and accrued interest. A loan contract under which these bonds
are to be issued will be entered into between the Government, the
Company and the Bank, which latter will act as fiscal agent, which
convract shall provide for semionnual, cumulative sinking fund pay-
ments, sufficient to rede€n the entire issue by maturity and which
shall contain such other provisions, not inconsistent with thiés ag-
reement asééustomary and as hgscbeen contained in previous contracts
for dollar issues between the Republic of Finland and the Company
and Bank. Among other things the definitive coéontract shall provide

that:

both principal and interest of the bonds shall be
payable at the Hemé Office of the Bank in gold coin of
the United States of America of or equal to the present

standard of weight and fineness,

if in the future the Government shall sell any

bonds or contract or create any loan, secured by lien
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or charge or any revenue or asset of the State, the bonds
of this loan shall be secured equally and ratably there-
with,

The Government will pay the usual issue expenses incident
to the preparation and issue of the bonds, the cost of printing and
engraving, of listing the bonds on the New York stock exchange, the
charges and fees of counsel and such other similar expenses as have
been customarily borne by it in previous issues, including reason-
able compensation to the Bank for its services as fisecal agents for

the loan.

Principal aad intereat shall be payable without deduction
for any present or future Finnish taxes and shall be payable in time
of war as well as in time of peace, irrespective of the nationality

of the holders of the bonds or coupons.

In w1tness whereof the parties hereto have signed this ag-

reement vr%h—ﬂué&'bf the day%wewr first above written.

For the Republic of Finland:

AT /4;{ é{»z&%w&%ﬁ{/

Minister of Finance.

For Finlands Bank:
34 /

Governor.

F Af—rationa City Company:
i

Ass, Vice President.

Authorized Agent.




)Udeu'JJmAL AGRERMENT

With reference to an agreement dated July 18th,
1930, between the Covernment of the Republic of Fin-
land, Finlands Bank and the Haticnal City Bank of
NWew York and the National City Company the following
additional provisions have been agreed upon:

1) In case the Gevernment shall do long term financing
during the option period, the short term advance referred to in
§ 1 in the agresuent shall Be liquiddted from the proceeds of
such long term financing.

2) In case the Government shall do long term financing
by an issue of issues of bonds of a nominal aggregate vélue of
20.000.000 dollars or more, the Government will cause the Repub-
lic of Finland 7 percent sinking fund gold bonds, then outstanding’,
to be called for redempticn and will redeem said bonds from the
procesds of such financing.

3) Relative § 4 of the agreement it is hereby understood
that same is amende@ as follows: The Bankers have the right to
to exercise their option up %o 15.006.000 dollars without prior
consultation with the Govermment, but the Bankers will consult
with the Gevernmcnt and reach a mutgzidgnanrstandlng before they

exercise the option in an uﬂouﬁégg%‘igﬁooo.ooo dollars.

4) The loan contract will provide that the Government may

submit bonds as well as cash in satisfaction of the sinking fund

requirements,

agrecment

4

For the RepubiZE/;;,rlnland.

/////ministar of Findnce,

For Eln;ands Bank:
Mi 7/71 S T

Governor,

Yerta.




ional CjAy Bank of Hew York:

T

Au‘bnox'i/ed Agent,




auor i S, péiviatty heindkuun 18 p. 1930,
tehneet kesken#in Suomen Tasavallan hallitus, josta alem-

pana kidytetédn nimitysta

'l s

valtiovarain

k8 Suomen Pankki, johtajans

ta puolen, ja National City Bank

pana kdytetédn nimit pankki,

josta

ny,

len.

edustamina,

1) Pankki avaa hallituks

7.500.,000 dollariin saakka, jota luottoa hallitus voi
rdlléd tai mAdrilld aina sanottuun kokonaismisrid

ten yhteismiérin mindkéén aikana ylittamatta

Luotto mydnnetééin kuudeksi kuukaudeksi tis

hallitus pankille heti avaamisprovisiota 5/16

korkoa kaikista

ajoilta, jolloin

koron mukaan.

2) Yllé&mainitun luoton pankki

kin v8litykselld ja hallituksen kehoituks

Pankin tilille pankissa minkd

saakka tehden né&mé siirrot Suomen Pankin
hallitus huolehtii niiden erien takaisinmaks

ole aikais

vénad, Jjoita ei mahdollisesti er

3) Ottaen huomioon ylli:

hallitus

ntdé téten

kuukauden kulumista téstd paivistd emission

kuoletuslainan kullassa 1

nimellisarvon midrdsti, alempana tarkemm

sentin ostohintaan., Yhtid suorittaa niisti

hinnan, j¢

obligatioita Yhdysvalloissa korkeamps

Liikkeeseenlaskuhinnan olles
vhtio

ntin liikkeesece

prose

1inisterin Juho Heikki Vennolan edustamana,

a Risto

nim
‘ankista Ja yhtidstd, jotka toimivat Vr.

kéiytetdén tuonnempana nimitysté

L e
Ll

témin Jérjestelyn trasseerauksis

se luottoa hyviékseen kiyttaa, 4

esta siirtdd pankki
halutun m8&rén tahansa 7.

tilille

ain
nainitun lyhytaikaisen luottojirj
rhtitlle vapaan valinta
Suomen
maksettavia obligaticita
in mainituin ehdoin, 86
obligatioista
paattas
an hinta
korkeampmin kuin

hallitukselle ylldsovitun ostohfnnan lisiksi 75

2nlaskuhintae ylittédvadta

hallitus ja joka ‘toimii tasavallan

Rytin edustamana, toisel-

-+

of New York, alem-

,]f._ﬁ’j'

sekd National €ity Compa=-
itystd yhtid, toiselta puo-

Henry Mannin

ankkiirit.

elle luoton ("revolving credit™) aina

trasseerata mid-

in saakka, trasseeraus-
sanottua ko?onaisyﬁirié.
pédivEstd lukien ja maksaa
prosenttia sekid myShemmin
tali niilta
vuotuisen

prosentin

toimittaa n llitukselle Suomen Pan-

Suomen
500,000 dollariin
hallituksen lukuun ja
pankille erdéntymispéai-
suoritettu.

stelyn
wwvallan kuuden

T
ostaa

ennen
Tasavallan ulkomaisen
25,000,000 dollarin
pPro-
korkeamman

laskea liikkeeseen naits

an kuin 90 prosenttia.
90 prosenttia suorittaa

prosenttia 90




4) On selvai, ettd yhtidlléd on oikeus eri ajoin kiyttdd osto-

valtansa kokonaan tai osittain, joten yhtid valintansa mukaan voi
ostaa 10,000,000 tai 15.000,000 dollaria tai minkd muun miirién ta-
hansa 25,000,000 dollarin kokonaismiiristd mini aikana tahansa oikeu-
tensa voimassacloaikana ja jiénndksen milloin muulloin tahansa tina
aikana taikka Jatt&ad ostamatta. Yhtis kyl oettaa kiyttdd oikeuten-
sa tal olennaisen osan siité, edellyttiien ettd katsoo saavansa obli-
gatiot menestyksellisesti liikkeeseen 90 prosentin tai korkeampaan
hintaan.

5) Obligatiot, jotka emitteeraa Sucmen Tasavalta, varustetaan
sellaisella piiviyksellid elokuun ensimmiisen 1930 ja aliskuun ensim
méisen 1931 véliseltd ajalta, mi pankki pa&attéva, ja ne erdinty-
vt lunastettaviksi kaksi mentd vuotta sen jédlkeen. Ne voidaan lu-

cokonaan tal osaks
nastaa hallituksen oman valinnan mukaan/vu kuluttua niiden péiviyk-
sesté tal myShemmin milloin tahansa ennen eridntymistéén kolmenkymmenen
pédivén edelldkéyneelld ilmoituksella, nimellisarvonsa ja kertyneiden
korko jen hintaan,- Fainas oimus, jolla némi obligatiot
keeseen, tehdidn hallituksen, yhtitn ja
nittu toimii lainan asiamiehend (fiscal agent) ja siidet
muksessa karttuvan kuoletusrahaston puolivuotismaksuista, jotka ovat
riittévit koko emission lunastamiseksi erifintymispiivini. Lainasopimus
tulee sisdltédmédn mybs tavanmukaisia muita sidnn ksit, jotka eividt ole
ristiriidassa témén sopimuksen kanssa ja jollaisia aikaisemm
tasavallan, yhtitn ja pankin v#1ill4 tehdyt dollarioblic
sopimukset ovat sisédltéineet. Nuun muassa saatil

ettd

obligatioiden sekid pifioma ettéd Lkorko maks

péédkonttorissa Amerikan Yhdysvalta

painonsa ja kultapitoisuutensa puolesta

lajin mukaista tai sen veroista;

obligatioita,




maksettakoon il

levista suomalaisista veroista aiheu

-z

koon ne yhtiéhyvin sodan kuin rauhan aikana katsomatta

allekirjoitt

Tasavallan

n

puolesta:
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Heindkuun 18 p. 1930 paivéatyn, Suomen Tasa-

vallan hallituksen. Suomen Pa

in ja National City Bank
of }ew Yorkin ja National City ﬁom anyn kesken tehdyn
sopimuksen suhteen on sovitiu seuraavista téydentidvis-
td mi&r8yksisti:

1) Siind tapauksessa, ettid hallitus saa pitkiaikaisen luoton osto-
oikeustermiinin kestédessé, tilitetiisin 1 $:ssé mainittu lyhytaikainen
ennakkoluotto té&mén pitkdaikaisen luoton tuotoista.

2) Jos hallitus obligatiolainalla tai =lainoilla saa luoton, ni-
mellisarvoltaan yhteensi 20,000,000 dollaria tai enemmiin, toimeenpanee
hallitus silloin liikkeessd olevien Suomen Tasavallan 7 prosentin kuo-
letuslainan kullassa maksettavien obligatiociden lunastamisen, lunastaen
nimé obligatiot sanotun lainan tuotoilla.

3) Sopimuksen 4 $:n suhteen huomataan seuraava téydennys: Pankkii-
reilla on oikeus k&yttédd osto-oikeuttaan 15,000,000 dollariin saakka
ilman edelldkiynyttd neuvottelua hallituksen kanssa, mutta pankkiirit

tulevat neuvottelemaan yhteisyrmérryksen saavuttamiseksi ennenkuin kiéyt-

tdvat oikeuttaan yli 15.000.,000 dollarin midrén.
L]
4) Lainasopimuksessa sif#detidn ettd hallitus saa kuoletusmaksujen

suorituksena tarjota seké obligatioita ettéd k&teisté rahaa,

in vakuudeksi ovat asisnosaiset t&@mén sopimuksen t&hén

L&

allekirjoittaneet heinfikuun 18 pdivaltE 1930

Suomen Tasavallan puolesta:
Jd« He YVennoila

Valtiovarainministeri.

Suomen Pankin puolesta:

BY & to0 Ry ta

Pafd johta ja.

o : "
’

National City Bank o
Henryry Hann

VYaltuutetitu asiamies.
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