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THE NATIONAL CITY COMPANY 

Governor Risto Ryti, 
Finlands Bank, 
Helsingfors. 

Dear Governor Ryti: 

N ATIO NA L CITY BANK B U ILD IN G 

N EW Y OR'K 

Berlin, N.W.7, 
Unter den Linden 50; 

July 3, 1931. 

I wish to oonfirm our recent telephone conversations to the ef
feot that The National City Bank of New York jo:intly with Lee, Higginson 
& Company, is prepared to extend for a further period of six months the 
overdraft oredit originally granted to the Republio of Finland as of July 
18, 1930. 

I am sending enclosed contract form which I have signed on be
half of The National City Bank of New· York and Lee, Higg:inson & Company and 
which should be exeouted by yourself and by the Minister of Finance and the 
Perma.nent Seoretary of the Ministry of Finance. At the same time, I am al
so enclosing letter addressed by the Republic of Finland to The National 
City Company and Lee, Higginson & Company confirming the understanding whioh 
we reached last January with regard to prospective long term financing. 
This letter should be signed by the Minister of Finanoe and the Perna.nent 
Secretary of the Ministry of Finanoe, it being of course understood that all 
documents will be signed together and I am delivering to you the signed Cred
it Agreement with the understanding that the letter addressed to us and Lee 
Higginson & Co. is signed by the Government. 

You will note that the next to the last paragraph of the contract 
provides for a legal opinion by counsel mutually satisfactory to the Repub
lic and to the lenders. In this connection, I am, therefore, sending copy of 
this letter, together with copies of documents, to Mr.Ilves, whom I would 
ask to give to you a full legal opinionin the matter prior to your delivery 
of the contract form for signature by the Government offioials. In partiou~ 
lar, Mr.Ilves should examine whether the new legislation oovers a prolong
ation beyond the year 1931 of the time limit within which the Republic of 
Finland may repay short term foreign oredits under the Finnish Marks 
300,000,000 authority. I would also like to have 1h-.Ilves oover the point 
previously raised by The National City Bank of New York, namely, that the 
present overdraft credit falls within the authorization granted by the Diet 
and that other short term foreign oredits have not been taken up which would 
preclude the present financing. 

I would also ask y-ou t~f onfirm to me the under standing reaohed 
between us that Finlands Bank~ over a partioipation of 33 1/31 in the 
overdra.ft oredite 1 
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Please allow me to thank you most sincerely for your 
co- operation in this matt er . 

With very best personal re gards , I remain , 

Copy to Mr . E . Ilves. 





CO P Y. 

Helsingfors, July 13th,1931. 

The National City Company 
55 Wall Street, 
New York. 

and 
Lee, Hig0inson & CoLpany, 
Boston. 

Dear Sirs, 
Reference is hereby made to a certain Agreement 

dated July 18,1830 and to Seconn Exte~sion of Agreernent data 
July 13t h,1931, in accornance with the terms of which The 
National City Bank of New York and Lee, Hie;gi:1son & Company 
hava grantcd to thc Republic of Finland(hereaf'ter referr ed 
to as the 11 Repul)lic 11 ) an overdraft crec'!it in the maximum 
amount of $ 7. 500 . ooo :- • 

In consideration of your having arranged :for the 
granting of the a f'oremcntioned overdraft crenit and for 
the extension thereof, and in consic'leration of other valu
able serv i ces perforrned by you, the Repub1ic, acting through 
th0 unrters:ligner, i ts :Hnis r,er of Finance, Kyösti Järvi nen, 
ancl its PeYinanent Secretary of the t,t,nistry of Finance, Juho 
Airaksinen, hereby agree that it will duly sanction and 
create an issue or issues of Bonds of t 1e Republic, as such 
issue or issues are more f'ully desuribed in a certain 
Option Agreernent dated July 18,1930, executed by the 
Republic and ac'ldressed to The National City Company and Lee, 
Higginson & Company (hereinafter referrecl to as the 11 Pur
chasers") and to off er such issue or issues of Bonds for 
sala to the said Purchasers as, if and when market conditions 
improve suffiviently to permit successf'ul sale of such Bonds 
it being unclersto Od , however, that the purchase price for 
said issue or is sues of Bonds shall be mutually agreed upon 
between the Republic and the Purchasers in the light of 
market conditions existin6 at the time of issue, and, f'ur
tl1ermore, that all other· terms and conditions of the said 
Option Agreement of July 18, 1930 shall co ntinue in effect, 
in particular those obligations assurned by the Republic un
der Article XIII to pay off out of proceeas of the said 
issu.e or issues of Bonds all overdrafts outstanding under 
the credi t granted in accordance wi th tl1e terms and con
ditions of t he aforementionerl Agreement and Second Extension 
of Agreement, and, in the event that the Republic shall 
negotiate the sala of an issue and/or issues of Bonds of an 
aggregate of $ 20.000.000:- principal runount, to cause there 
upon to be callecl for redenption the total outstanding 
iss1e of the Republic of Finland 7 % Ext e~nal Loan Sinking 
Fund Gold Bonds . 

The Government of the Republic of Fj_nland 
by Kyösti Järvinen Mi nis ter of Finance 
by· Ju.ho Airaksinen Permanent Secretary. 
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