COPENHAGERN

KEW YORK

Rovember 18, 1924

ﬁir. H. Q. Helson, i
The Nationsl City Company, Res Finnish Gusranteed
Copenhegen, Denmark, Municipsl Losn of 1824

Deer Hr, Nelsons

As we sdvised you in our esble No. £3, of Uctober 16,
1924, upon examining the Contract st the time the tempor=ry bonde of
the sbove Loan were signed, our attorneys called our attention to
certain smbiguities existing in the Loan Contract, es executed,
which they felt should be clarified, This did not ¢ revent the
execution of the temporasry bonds, but our atlorneye advised that
the parties to the losn Contruct should supplement and modify the
same, with a view to clarifying certein provisions and of eliminating
certein inconeistencies contsined therein, before the sermanent bonds
sre issued, They have accordingly prepared the enclosed Supplementsl
bgreesment to the Losn Contract. ;

Briefly, the purpose of the ‘rovisions in this Agreement
are &8 followe:

First., The title givén the bonde in the contract as *Thirty Yesr
8ix snd One Helf Fercent Sinking Fund Externsl Gold Bonds® is not
exactly correct, as this titie conveys the impression that 2 6 1/2%
Sinking Fund is established, This, of courss, is not intended; and in
the Supplemental Agreement the title of the bonds is changed end they
are designsted as "Thirty Year Sinking Fund Six snd One Half Per Cent.
Externsl Gold Bonds.®

Second. The Supplementel Agresment modifies Article II of the
Loan Contrsct se & to provide for the sealing of the bonde (in our
practice & bond requires & sesl) =nd to set forth the form and mording
of the Government gusrsntee. It also eliminetes the necesaity of the
gusrantee sppearing on esch couron, which the smzll eize of the coupons
would not permit. Further, the lsbor invelved in gigning sach in-
dividusl coupon would be enormous, snd would also msterislly increase
the cost of the bonds,

nird, Article III of the Losn Contract, ss exscuted, provides
for the optionsl redemption of the honds st 100% flat, wheress Article
IV provides for the redemption of bonde drasn for the Sinking Fund at
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100% snd sccrued intersst, The chief purpose of the third srticle of
the Supplemental lgreement is to eliminste this inconsistency, by
chenging the third parsgreph of Article IV of the Losn Contract and
making the bonds drawn for the Sinking Fund slso redeemsble at 100%
flet,

Fourth. Articles VI and VIII of the Losn Conirsect provide
that the Assoclsted Municipslities, Helsinzfors snd the Government will
covenant certain things in the bounde., The bonds, however, are
obligations of the Hunicipslities and not of the Government; so the
Goverament cannot, strictly spesking, coveasnt aaytbing ln the bonds,
The provision of the Supriementel fgresment, on this point, 1s designed
to provide the eguivaient of such & covenant. ,

Fifth. Article VII, ss it resde in the Losn Oontract, conveys
the ides that if one or more of the smaller Eunicipelities perticipsting
in Series "&" should issue a future losn secured by lien on their
revenues or assets, the bonds of Helslngfors would be secured scuslly
thereby, or vice versa. Thie obviocusly was not intended, aznd the
Suprlemental Agreement clesrs thie peint.

In vies of the ebeve, it is requested that you have this
Supplemental Agreement executed in duplicate {(one copy for our recorde
snd one for the Hunicipslities) by Messrs. Rytl, Pulkkinen end ¥ioni
and yourself before the jermensnt bonds of the Losn uare iesued., You
may interpret the suthorization delegated Lo you to sign the Losn
Contrset se your sutborization to sign the Supplementzl fgreement in
the form enclozed or ag the seme mey be modified by sgreement with the
Funicipalities and the Government.

Pe assule you may be ieaving for Helsingfurs within the
next sixty days, when the Supplementsl Agreement may be executed by sll
the parties ccncorned, However, we sre anzious thet it be signed as
socn ag possible, snd it therefere might be wore desireble for yeu to
sign It on receipt and forward it to Finland for execution by the
offieisle there. However, we leave this to your judgment.

At thile time, we wish sleso to remind you that we hsve not
received the tables of amsrtization which the Losn Tontrset requirea
be annexed to it. These we should slso have promptiy, s they are to
be printed on the back of the permsnent bonds.

fleo plesse forwsrd us ss soon as possible three soecimendy
each, of the elgnstures of ¥r. Byti, Mr. Pulkkinen end ¥y, Hiani, fac-
giniles of which are to appeer on the engraved bonds, It is sieo




clear and dlstinet im
from which to meke & T
iz soasil ; when the Losn Comtre
af th aclil @ 3 suslly meen
syeviously




	01584_0023_0027
	01584_0023_0028
	01584_0023_0029

