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•·r . • . O . ne lson , 
-he 'ati 1nal Citv Company, 
Ho lmens hrma l 16: 
uopenha"'en . 

eer Ir . r'elson , 

lhere is enclosed a memoranduM r'eali.ng; wi th 

the annlication of the payments .;_...,to the J.r.iort'i za1:i.on ,. und 

f or interest and pri.ncipal of t.he ,. inland .Junicipal Loan . 

It represents the view of the !Jati ,nal City Company , as '"!ell as that 

of the •iscal ,g-ent . ••i 11 ?0u 1lease read it , 'lnd at a c0nverient 

ti me discuss the rr.atter v1ith ;•our :'rionds i.n the [OV€ rnment o~fices und 

ad,•i. s e us ,1hcther or n1t u,ey !Hfl in agr ement with us in thi.s matter . 

1•it,h best r1i.shes f'or the :,tar , 7 am, 

Y0u1·s very truly, 

(si.fned) :::'h~,.nan P.llen . 

!. ~r i stant ~ 1·us t 0i'fi.ce r . 
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------ ----------
Under the c'1ntract co·rrri.np: the l'inland 'fani cipal Loan of 

/,7. 'Y), "":) face a,,,,,unt, U.e;e ;s paid to the -i.scP-1 /!"ent cur-c ·-terly, 
prior to Jc.nuar~r, Hnr:i 1, ,Tuly and Jctober 1, t 11.i..2-(S . 36 and zc;o .039 .ho, 
as an interest enc sinkinir !'uncl. Lhe portion not reciuired for interest 
on t.he boncls is anplJ.car le to he si nkinl!, fund. -he interes L c:aps for 
the "1onc:s c.,e h.p,.:i 1 1 and Jctober 1 anct the "' cond Pl'l)Tients +.o the • or
tizati on 1•1tnd are due f'ive da;-rs pr;or to the ;nterest datrs. 

-he payments of Januar~, l hrving been riac.e, the question 
ari.ses shall we sEt as5c'e all of i.he money recei.vod for inte est 01· ap-

• 

portion rart of i.he r.nney to intere,st ane. the - !1.lnnce to s inkinp- fund, expenaing 

the latter for the rurchase ::ii' 1 onds . 

I r.ave cl;snuesee. 1.hE nntter with :,tr. Schoepre·le of ihe Nati,, al 

Cit,:,r Conptmy, who ar:reei:; -,:i th us that sound ~udgment denands that we interpret 
the contract to Mean that the :i Pterest shall first be set aside and that 
purc-:.ases for si nking: fund srall bE made in P r·u,-• pa t:i.on of the second pa~rment . 

-he contrnct nrovides tl at bo!"'ds shall be c:rawn for the s :nl-i.ng 
fund if rnney is !l"'qd.lahle fortr c'.&.ys bEfoie t're inte!·est dale . -'-his na.Jres 
i t necessary for us - so lonr; us 1 ·mds can he "'1irc} ased in the apen mo rket - to 
anticinate U-e s; nkinf" f'und p117-'1'1cnt and arranre t1,c urc• ase of boncs for 
de 1 i,vrrv 1ren t he "':,1 e" is avm.i la, le m'1l'C t rnn fortv da;vs pri or to the int ~-est 
da+c an~ 1E"~ore the receipt af the sec'1 d and f:i,1rtli quart0r ly pa~rments into 

the amortization fund. 

(s·imed) he .·:-:ian Al len, 
•. ssist::mt , ust Jfficer. 

Ll'. 
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