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Dear lV'i.r. Ryti, 

26th March 1925. 

I teke this opportunity of thanking you rnost sincerely for your 
cou~tesy in reaponding so promvtly snd definitely to my enquiry relative to 
the effect of the Cabinet crisis on the completion on scheduled time of 
formalities in connection with the new Dollar Loan. 

I am now in receipt of your two c~bles re the French bond 
sitU&tion, reading as follovrs:-

"PULKKINEN S'TATES MR. BARDE FROU PARIS HAS PROPOSED THAT AN AMOUNI' 
OF ABour 5 MILLION FRA..NCS FRANC BONDS SHOU.:..J) NENERTHELESS BE CONVERI' ED 
DOLLAR BONDS HAVING LEARNED THAT IT WILL Nar 00 HE HAS sr ATED TO BE IN 
POSITION TO EASILY Rl~MIT PROCEEDS ?? ,(Mutilate4) YOUR CONSENT 
CONVERSION SUCH PROPOSITION THUS LIKELY TO BE PRESENTED YOU FROM 
HINISEIF PULKKii\fEN REQUESI1 S ME INFORTu1 YOU CONFIDENT IALLY THAT HE WISHES 
THAT 'fHIS CONVERSION SHOU.Ll) NOT BE BROT.GHI' A30UI' INITIATIVE SOLELY 
MR. BAROES." 

"I AM INFOR.MED PARIS NATIONAL CITY COMPANY NEW YORK HAS i'ROPOSED THERE 
THAT PUL..T{KINEN SHOULD BUY IN NEW YORK 250 BONDS FOR (mutila.ted) 
•....•••..•. ? CLIENI'S OF PULKKii~EN ASKED ME INFORiJ YOU HE DOES Nar 
Ul\JDER CERTAIN CIRCUMSTANCES OBJECT THIS PROPOSITION PROVIDED YOUj{ CONSENT. 11 

in reply to which I have just wired you:-

"THANKS YOUR T •i\ O WIRES. ANY StUGESTION 1\flADE BY OUR REPRESENTATIVE IN PARIS 
W AS ON HIS OIVN INIT IAT IV E AND IN RESPONSE T O REPRESENT AT IONS FROM BARDE 
AND FINIHSH MINIST:t:R AfN ANT AGE OF SErf LEMENT WOUI.D BE LARGELY LOsr UNLESS 
$250,000 BONDS DELIVERED TO HOLDERS DEPOSITING PRIOR WITHDRAWAL OFFER. 
WE MAKE NO RECONiivIEND.ATION BUI.' IN INI'ER.Esr GOOD FSELING QUITE WILLING 
AGREE DELIVERY $250,00 PROVIDED:-

FIRST. MUTUALLY AGRbr~D NO FURTHER BONDS DELIVERSD. 

SECOND. NATIONAL CITY Bu.NK OF1 NEL~r YORfr (PARIS) BE GIV~ ~ LISi' OF 



2. 26th March 1925. 

"FRENCH D8POSITORS RECEIV I NG BONDS AND T HEIR AGREE1vIEHT 1'-. ar TO 
RESELL WITHIN SIX MONrHS EXCEPr THROlGH NATIONAL CITY BANK OF 
NEW YORK (PARIS). 

TH!:RJ2. GOVERNliiENT T AKE Nor EXCEEDING ONE HAIF $250,000 BONDS 
F'R.OM MARKEr FUND PUR.CHASING JlEIIJlA I NDER IN ,JARKEr rHROUJH N~.TIONAL 
CITY rOr.iP1\NY (NEW YU")r~) 

I am sure you will have quite understood my viewpoint in cabling 
as above. From the various conferences which it ha.s been our privilege to 
have with you, you wil l realise that the point that we particularly questioned 
in the original agreement with the French holders was the one under which a 
considerable quantity of bonds might be delivered to French holders, only to 
be fed back on the New York Marketin such a way as to require our purchasing -
them in- order to support quotations. Supporting the market on outstanding 
issuea is a rather discouraging process when the successful distribution of a 
new issue is dragging a bit, and is taldng the best effort and attention of a 
distributing house. If, however, this matter can be adjusted in a way which 
will ef'fectuate the ends which you have desired to accomplish in Paria, without 
putting ~dditional weight on the New York Market, we will be more than glad to 
co-operate to that end. This is the thought which led me t o suggest the 
three conditions above enumerated, subject to which we would be quite agreeable 
to the Finnish Government delivering $250,000 par value of the Republic of 
Finli:md 6% bonds of 1923 to the French holders. 

As indicated in my cable, I have been led to make this s~sestion 
by advices through our Paris Branc~ to the effect the..t both Mr. Barde' s 
Committee and your own Ministerin Paria were greatly disturbed by the with
drawal of the offer to deliver dollar bonds, and strongly felt that this 
withdrawal would undo a great deal of the good which had been accomplished 
by the settlement heretofore negotisted. I may say quite confidentially to 
you that I suspect the difficulty lies in the fact that if the French bond
holders accept cash, it would actually be delivered to them in the form of 
French francs, which·, under the lawa against the export of capital, they could 
not Iegally get out of the country, whereas, if they had delivered to them 
dollar bonds, they would be able to retain an external investment. As already 
intimated to you, our previous · experience in similar cases has been that, while 
French holders may in such case·s leave their capital outside the country, they 
do not necessarily leave it in the foreign bonds which are delivered to them; 
that is to say, they might very readily accept these bonds in New York and sell 
them there for reinvestment in some other security. This is one of the reasons 
why we have felt the three conditions above indicated necessary to l)rotect ua 
in our efforts toward maintaining a. satisfa.ctory quotation for the 1923 6s. 

I am expecting to leave London for another stay on the Continent 
at the end of this week, but I am sure that any commW1ications bearing on this 
or other features of' our bond transactions which come in durir1g my absence, 
will be quite satisfactorily attended to by Mr. Morier, whom you met while here. 



Gov~rnor Ryti. 26th March 1925. 

GKW/C 

With the very best compliments of myself and associates, 

Believe me, Dear Mr ~ Ryti, 
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