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Dear 1~~. Q.overnor, 

.. ,,- r 
( ' 

t?~. ~/. '">'v , 
i ./ 'il, -~ .. J~ 't 

~anh oj aBnDlantl, 
Jontlon, E.c. 2. 

17th Decembor, 1927. 

I think you will und.erstand why I can give you 

only the very shortest notice of a project 7hich hLs been under 

discussion in London for the past week and ~hich it is hoped to 

carry out within the .next fcu days. It is intended imued.i8. tely 

to ee.tcl.·blish by law a new fixed.. rold vulue for It8.::.ian currency. 

In this connection I have acreed with t~e Gove.r•nor 01' the ::-1ederal 

:?.eserve Bank of· rew York to :p1·omote ·{;he arranger1ent of f.. crer i t 

to the 2.::anca d 1 Italia frorn Centra::! B, ... n.1{:s, for t~1e e-:-.. ui v~.-1..lent o:.' 

p7 5 1.1illi ons. 

T::e credi t \ ·ould. be f'or one ;vear f::om the da te of 

the le e, 1 promulgation oi' the ne·,: eolci. vc...lue of Italian cur. er...cy, 

~n~ a cl~use would be included. in the . ree_ent to be entered 

into between the 32.nca d. ' Italia an.r the several :p8.rticipating 

Central BE:.nks to enable a :9rolong2tion :t'or 2. further period. of 

one year to ·be C: iscussed , at the snt:_gestion of the Janc2. ä. ' Italia, 

three r:1onths be::'o re the ex:piry oi' the cred i t , bu t w i thou t 

c or.uni tmer: t on ei ther side. 

It is intended thL- t the terrns sho uld lJ8 as follows : 

the cred.i t to be basea_ on internal bill s of eYchange, or external 

bills in stable currencies with a limited m~turity : in the Cl~se 

of each pi .. rticipant the rate of' interest or a.iscoun t, as the case 

mfa;r b~ , to be 6 ner cent. o r the o ffic ial ra te of' a_i sco unt of the 

participant 
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J?age 2. L~onsieur Risto Ryti. 17th December, 1927. 

purticipant for three months' bank bills, whichever is the 

hicher: a comrnission of one half of one per cent. to be 

:pa:,able a t the outset to the :participants. The :.::Sang_ue 

Nationale Suis,....e is expectec. t o administer the credi t uni to 

act as deposi tor::r i'or the secui-·i ty. 

Yo stabilisation Loan will be issued for the 

Italian Government. But the Cer.:.tr&.l Banks ' crea_it is likelv 
t.• 

to be reinforced by a further credit of ~50 millions, ~hich 

the Banca d 'Ito.lia :pro:poses to o·btain fro:r:i 1n·ivate ·ba:1kers in 

the Unitea_ States and Euro:pe: such a cred.it from private bfi.nk

ers in various markets will clearl:v broad.en the basis of 
., 

sta bilisa t ion. 

I should be greatly obliged. if on receipt of this 

letter you would.. let me ~now by telegram (1) whether your "?ank 

v:ill accept ::.~ partici:pation of a:pproximately ~300, 000, or t he 

eq_ui valent, in the Central Ba.nks' credi t which may be granted. 

to the Eanca d. 'Italia a~:d. (2) whether such :partici:pe.t ion would. 

be in sterling or dollars. As soon as re:plies have been 

receivea_ from the ctozen Central 3ariks 1Nhose partici:pation is 

being invited, copies of the Agreement will be posted. to the 

co-operating 5an..1cs for sicnature. To the Agreement will be 

a:p:pend..ed a a.eclaratio 1, signed. ·b;r Sirnor Strille:her, 

summarising the information which he has i'urnished. and. 

s u b s t '.tn t i a te d. 
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su·bstantiated orallv in Lond.on as evidence that the ·olan of 
~ ~ 

stabilisation can be successfully carried out. 

:Pelieve me, dear ~.,rr. Governor, 

~ou.rs faithfully, 

~:onsieur Risto Ryti. 
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