
Mr . Risto Ryti, Governor, 
Finlands Ban..1c, 
Helsinki, Finland. 

Dear Mr . Ryti : 

NEW YORK 

OFFIC E O F THE PRE S ID ENT 

April 15, 1936. 

I thank you very much for your letter of the second and 
your kindness 1n writing me so fully about conditions prevalling in 
Finland. I ha.ve studied what you wri te wi th very great int i:-, rest an.d 
am pleased to note the stead~f and satisfactor-J :mprovement which is 
reflected in most lines of business . The improvoment in the building 
trades is indicative of the rcduced unemployment and the prosperity of 
the country as a whole. 

The figuros which you give me in regard to the surplus 
running in your company' s favor in connecti ,.~,n wi th its irrrports and 
exports is very gratifying and the substantial reduction in your 
foreign debts in the past six years is little short of remarkable. 
It all must be gratifying to you , to whom so much credit is .due in 
guiding your nation in ~ts economic and financ .Lal policies. 

It is especially r efresh:.ng to note that conditions 
such as you indicate can havo ber n brought about Yri thout any of the 
nostrums and theoretical panaceas which ho..ve been inflicted upon us in 
this country. While 1Ne have he.d a material improvement ir. our general 
condi tion, I feel that a greater part of i t was bound to come anyvrn . .y 
and that at the mome:nt better progress could be made if it v;ere not 
f or the general prevailing lack of corLfidence caused by the _policies 
of the Administration. 

Business conditions in thls country L11proved materially 
during the month of March , though the flood conditions which prevailed 
through some a.reas of the New England states, Pennsylvania. and Ohio 
were a drawback. The financial da.mage was considerable and business 
in those areas v.ras somewhat retarded , particularly the stc:.;el industry 
around Pittsburgh. The slowing up of these businesses has adversely 
affected railroad shipments during the past few weeks. 

The uncertainties and anxieties in regard to the 
European political af'fairs have caused some concern here, and the new 
program of tax legislaticn, based upon levies upon undistributed 
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earnings,has caus ed great uncertainty among business menin general. 
This has resul ted in their disinclination to undertake any nevv' proj ects 
until the type of legislation which may be passed is more clearly 
ascertained, and many projects which had been about to be launched 
have been postponed. 

The coming conventions in June are absorbing more and 
more interest. The leading candidates for the Republican party are 
Landon, Vandenberg, Knox and Borah, in the order named, - although 
there is a possibili ty that no one of thes e men will secure the 
nomination. Of course, President Roosevelt will receive the Democratic 

nomination and, I believe, will be reelected. 

As the campaign a.pproaches we may anticipate a slacken

ing of business, although there is ever-:1 indication that the second 
quarter of the year will be verJ satisfactory, and the satisfactory 
volwne of sales may be carried over into the third quarter, due to 
the substantial expendi tures which vd.11 be made under the Farmers Soil 

Conservation Bill and the distribution of the bonus to the ex-soldiers, 

vvhich t akes place on the first of June. 

Retail trade and the automobile industry have shown the 
most steady and satisfa.ctory gain in sales and in profits, while the 

heav-J industries still lag. 

Farm incume ha.s materially increased over last year 
and there is everJ indication for abundant crops the coming season. 

Easy money conditions still prevail, although recently 

there has been a marked increase in loans to brokers and increased 
borrowings from the banks for commercial purposes. Excess reserves 
have declined somewhat, although they continue a.t such a large figure 

t.hat they really are unhealthy. 

The rapid advance in the bond market has been checked 

and recently one of the large steel concerns rearrariJ ed its financing 

by increasing the proposed coupon rate from 4% to 4¼% and reducing the 
amount of the loan, although the recent substantial issues of National 
Dairy Products, 5¾s, sold at 100}, 1vi th a convertible feature, and 
the New York Centr3l - one of our leading railroads - with a 5~% 
coupon, which carne out April 7th at 98, were verJ satisfactorily 

received. 

The large Government financing of March 15th 
overscribed and the Government Bond market is still strong. 
no large financing contemplated by the Treasury before June 

was heavily 
There is 

15th. 
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The reports a s published by the Public Util ity Corporations 
show a satisfactory increase in the consumption of electricity- and 
their volume of business is very good. The only difficulty with the 
industr-J is the uncertainty a. s to the outcome of the Vllieeler-Rayburn 
bill. 

The building industry has shown a material improvement 
over last year, particularly in the moderate-priced family d1;vellings. 

The all-important problern of the huge spending and 
unbalanced budgets of the Govornment, Stat e, Municipal and other political 
sub-divisions is still unsolved and the outlook for ever-increasing taxes 
still prevails. 

On the 1vhole, however, I look f orv.rard v1i th confidence to 
better busines s and satisf actory earnings for the immediate future . 

With kind regards, 

Ver:1 sincerely, 

President. 
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