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EXPENSES 

Profit and Loss Account, 

31st December 1965 

Salaries ................................................. . 

Pensions ................................................ . 

Famih� pensions .......................................... . 

Fees and expenses of ban k supcn·isors ....................... . 

Fees of branch controllers ................................. . 

Social security contributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Amounts written off and depreciation 
Printing of bank notes ................................... . 

Other expenses ........................................... . 

N et p rofit for 1965 ........ .. ....... ........... .... ....... . 

m k 

EARNINGS 

Interest on internal loans ................................ . 

Interest on foreign exchange holdings ..................... . 

Interest on bonels ........................................ . 

Commission . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Agio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Other earnings ........................................... . 

6 777 725 ,3 5 
612 917,45 

.221108,10 

21 33·1,-:-5 

13 5 01,-

385 6�1,93 

4 231 514, 25 

3 23 0 051, -

l sos 518,95 

29 304 390 ,-

46 606 732, 7S 

28 112 719,64 

7 688 807,27 

4 932 272,30 

2 039 231,08 

2 042 019,46 

1 791 683,03 

m k 46 606 732,78 
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ASSETS 

Ordinary note cover 

GoW ............................... . 

lMP gold tranchc ................... . 

Foreign exchange .................... . 

Foreign bills . . . . . . . . . . . . . . . . . . . . . . . .  . 

Foreign bonds ..................... . 

Supplemcntary notc cover 

Inland bills discounted 

In foreign currency ................ . 

ln }."innish currcnc\· ............... . 

Rediscounted bills .................... . 

Other assets 

Finnish bonds 

Chequc accounts ..................... . 

Finnish coin ......................... . 

Other chims ..................... . 

RIGHT OF 0-;0TE ISSUI� 

267 508 136,22 

45 600 000, -

547 824 741,74 

54 724 140,10 

29 042 762, l3 

45 442 735,82 

26 018 824,54 

640 634 721,31 

36 913 333,47 

1 929 133,13 

6 149 890,11 

14 54 7 622.0� 

Balance Sheet, 

944 699 �RO, 19 

712 ()')6 281.67 

m k 1 776 3.>6 040,64 

Statement of nate 

Ordinan· cO\·er . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 944 6'19 780,19 

500 000 000,-Supplemcntan cm·cr (upper limit 500 mill.m k) ......... . 

m k 1 444 699 780,19 



31st December 1965 

LIABILITIE S 

Notes 1n circulation .. ............. ..... . 

Liabilities payable on demand 

Foreign exchange accounts . . ... .... .. . 

Mark accounts of holders abroad ..... . 

Cheque accounts 

Treasury ..... ........ ............ . 

Post Office Savings Bank ......... . . 

Private banks . . . . . . . . . . . ........ . . . 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Other sight liabilities ................. . 

Term liabilities 

Foreign ... ...... .................... . 

finnish ............................ . . 

Equalization accounts ................... . 

Bank's own funds 

Capital ......... ... ..... ...... .. .... . 

Reserve fund ......... .............. . 

N et profit for 1965 ......... .... .... . 

1ssue, 31st December 1965 

NOTE I S SUE 

1 028 454 528, 

44 7 7 7  446,01 

10 860 662,26 

1 125 719,20 

8 309 390,08 

11 910 265,22 

1 221 612,83 

20 104 185,89 98 309 281,4'! 

45 544 153,29 

11 638 048,85 57 182 202,14 

165 158 862,18 

300 000 000,--

97 926 7 7 6,83 

29 304 390,- 427 231 166,83 

m k 1 1 776 336 040,64 

Notes in circulation . . . . . . . . . . . . . . . . . . · · · · · · · · · · · · · · · · · · 1 028 454 528, 

Liabilities payable on demand . . . . . . . .. . . . . . . . . . . . . . . . .  · 98 309 281,4'! 

Undrawn cheque credits . . . . ... . . . . . . . . . . . · · · · · · · · · · · · s 100 866,87 

Unused right of note issue . . . . . . . . . . . . . . . . . . . .  · · · · · · · · . · 312 835 103,83 

m k 1 444 699 780,19 

l 

i 
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Developments in 1965 

During 1965 the upswing in economic actiYity slowed down, although total out

put was 5 per cent higher than in the previous year. One of the positive developments 

was the marked leveHing-off of prices and costs. On the other hand, the externa! 

licjuidity position continued to weaken because of the persistent growth of imports. 

The balance of payments deficit on current account exceeded that of 1964. Since 

bcrrowing abroad \vas possible only on a limited scale due to the tightening of the 

international money market, the deficit was financed mainly through the foreign 

exchange reserves. This was reHected both in a decline in the foreign assets of the 

Bank of Pinland and in an increase in the foreign liabilities of the banking institutions. 

According to the Balance Sheet, the foreign exchange assets of the Bank of Finland, 

consisting almost entirely of convertible currencies, decreased by 236 million marks 

in 1965. The net decline in the foreign exchange reserves of the Bank of Finland, 

however, was no mo re than 196 million marks, since the short-term liabilities, mainly in 

bilateral currencies, fell by 40 million marks. The gold holdings of the Bank amounted 

to 267 million marks, or, according to the Balance Sheet, 77 million marks more 

than in 1964. Nevertheless, the rise was only nominal, resulting from the revision 

in the Regulations for the Bank of Finland in accordance with the Act issued on 

December 30, 1965, by which the book value of the gold holdings of the Bank was 

raised to the par value of the mark. The adjustment of 83.5 million was effected at 

the closing of the books. At the new book Yalue, the gold holdings of the Bank at 

the end of 1964 amount to 273 million marks; thus, in fact, the gold holdings de

creased by 5 million marks in the course of 1965. A new item in the foreign assets 

of the Balance Sheet is the gold tranche of 46 million marks at the International 

:vionetary F und, which on a Parliamentary decision, was transferred from the Treasury 

to the Bank of Finland at the end of the year. 

The marked decrease in the foreign exchange reserves was matehed by a weakening 

m the liquidity position of the banking institutions. To curb the growth in bank 

lencling, and thus the increase in the demand for imports the Bank of Finland 

set a ceiling on the increase in advances, initially for the period May-October 

and then for November 1965-April 1966. As a result of the decline in the foreign 

exchange reserves and the slackening in the growth of deposits, however, the 

liabilities of the banks to the Bank of Finland remained very high throughout 

the latter part of the year. The weekly average of rediscounts, which amounted 

to 346 million marks in 1964, rose to 572 million marks. At the end of the year 

the rediscounts were 641 million marks, or 192 million marks more than at the end 

of the previous year. 

The Treasury's cash difficulties persisted into 1965, and in spite of the increased 

long-term borrowing, i t was compelled to resort to continuous short-term borrowing 

from the public, business enterprises and the Post Office Savings Bank. Thus, only 

small balances were held on the cheque account of the Treasury at the Bank of Finland, 

the balance at the end of the year being 1 million marks. In 1965 the Treasury, 
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according to the amortization plan, redeemecl the remammg amount of 1 O million 

marks of the credit for stand-by stocks to the Bank of Finland. 

Inland bills denominated in finnish currency decreased by 4 1  million rnarks, or 

to 26 million marks during the year. The reduction was primarih· the outcome of a 

declinc in temporary loans for financing grain purchases. The medium-term supplier�· 

credit grat1ted to the engineering industry, enterecl in the Balance Sheet under »other 

claims», was raised by 39 million marks, amounting to 50 million marks at the end 

of the year. 

The mark accounts of holders abroad decreased by 18 million marks, or to 

11 million marks during the year. With the redemption of pre- 1956 credits from the 

World Bank, foreign term liabilities fell bv 9 million marks. On the assets side, thcre 

was a corresponding reduction in inland bills in foreign currency. Finnish term 

liabilities include the export ln·y account, which remained unchanged, i.e. 1.1 million 

marks, as well as a ne\V item, the investmcnt deposits of the mining industry, tot:!lling 

10.5 million marks . 

.'\Jote circulation increased b\· 26 million marks and amounted to 1 029 million 
marks at the end of 1965. During the year the notes denominated in the old monetary 

unit were transferred from the account of >>notes in circulation» to »other sight 
liabilities». J\ccording to the Balance Sheet, the old notes in circulation amounted 
to 19.2 million marks at the end of the year. 

The oflicial discount rates applied by the Bank of finland remained unchangcd 

throughout the year, with a minimum rate of 6 per cent and a maximum of 7 1 � 

per cent. The basic rate for rediscounts was 7 per cent. From November 1, howe\'er, 
a rate of 6 per cent was applied to the banks that bad restricted their lending to t he 

limits set by the Bank of Finland. These banks were also repaid the pen:�lty rate:; 

on recliscounts collected in the period January-October. The principles apJ>Iicd 
for determining the penalty rate for the Central Bank of the SaYings Banks and the 

Centr:�l Bank of the Co-operatiYe Creclit Societies were changed on 1\:o\-embcr 1 
to the same :�s those applicable to other banking institutions. The maximu:11 amount:. 

of rediscounting permitted remained unchanged only till j\pril 30, w hen the instruc

tions of the Bank of Finland, referrccl to aboYe, came into force. 

ln accordance with the revisecl regulations, the Bank offinland raised the capita! 

of the Bank from 100 million to 300 million marks, utilizing the funds of the ecluali

ntion accounts, at the closing of the books. 1\s a result of this increase, the capit a! 

of the Bank, excluding the annual profit of 1965, totalled 398 million marks. 

The profits of the Bank amounted to 29.3 million marks, or 3 million nurks 

more than in 1964. The rise was primarily a rcsult of the increased interest earnings 

on domestic credit. In contrast, the income from foreign earrespondents decreased. 

By another amendment to the regulations governing the Bank of Finland, at 

!east une-half of the anmwl prof1t is to be transferred to the resen'e fund until the 

capita! and the resen·e fund totalSOO million marks; the limit was former! y 200 million 

marks. Accordingly, one-half of the annual profit of 1965 was transferred to the 

resen'e fund. The disposal of the other half \\'il! be decided by Parliament. 



Monthly movement 
mill.mk 

Ordinary note coYer Supplcmcntary note cover Other assets 
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31. 12. 64 l 190 - 784 
l 

30. 1. 65 i 190 - 802 
27. 2. 65 190 l - 793 
31. 3. 65 190 - 716 
30. 4. 65 190 --- 677 
31. 5. 65 190 - 587 
30. 6. 65 l 188 -- 501 

' 31. 7. 65. 188 - 509 
31. 8. 65 i 188 - l 522 
30. 9. 65 188 - 476 
30. 10. 65 188 - 583 
30. 11. 65 188 - 569 
31. 12. 65 1) 267 46 548 

31.12.64 1 190 1 -
l 

784 
Change l l in 1965 l 77 --t-46 -236 

31. 12. 65 1 ')267 1 46 1 548 1 
1) Increascd book yaluc. Scc page 6. 
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29 46 55 48 357 11 
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24 43 52 12 597 24 
44 43 so 7 777 47 
43 41 so 9 646 47 l 

48 34 so 7' 645 38 
49 30 50 16 701 ' 37 
48 30 48 30 641 44 
49 29 48 34 658 36 
55 29 45 26 641 37 

30 l 46 1 55 1 67 1 449 1 36 1 
-J-25 1 -17 1 -1o l -41 1-192 1 - 1 1 
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4 55 1 718 
s 72 1 617 
6 68 1 666 
6 65 1 618 
6 78 1 675 
7 82 1 636 
6 89 1 757 
6 97 1 638 
6

1 
95 l 635 

6 95 1 650 
7 78 l 700 
7 86 1 705 
6 74 1 776 1 

4 1 55 1 718 1 
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z l +19 --'--- 58 

6 1 74 1 1 776 
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of Balance Sheet m 1965 
LIABILITIES 

D:uc 

mil!. m k 

c l Liahilitics pay:1hle on dcmacd l Term l l Bank's own l Il 
·� liabilitoc< 1 � funds 

� �-,--,--C-hc�-�uc-1acco-u"t -s --;-i -�-�� -� � �-.,-�-� ':i l 
?, � � g � � � .s i] l :� � � ,., � " � � � �r :o �� u� H � l oB " n �� Il �1

1 

j," ��� l ��' -�' ���l�.�. i l ,-_�o'�. Ii H ��·, 
11 31.12.64 1 1003 85 291 

2
5 1' :0 16

1 
1 i 1 541 11 262 18� 1 261�1 [-l 

30.1.65 1 910 95 16 2 61 1
11 

23 54
1

12 1 283 211
1 

211617 
27. 2. 65 959 105 16 l l 2 181 24 54 12 259 � 211 4! 1 6()(, 
'31. 3. 65

1 
921 102 16 -_

2
1' 11

1 
19] 1, 23, s4] 1

1
2
1[
· 2s1 211 ·� 7 i 1 61H 

30. 4.65 958 95 15 19 lj 1
111 �.

2
1 !, �

3
1 1 

218 211 911675i 
31. 5.65] 984 74 15 J. -1 - � 12] 254 211[ 12,16%; 
30. 6. 65 1010 56

1 
14 291 42 10 l �. 1� 23

1 
so l 12

1
1 298 198 1 14111 :s- 1

l 31. 7.65 966 39 1s 11 11 41 _ 22, so l 12 301 198 1711 638 
31.8.65 957 71i 14 6 1 7 1i 1 1 ?3

1 
50

1
121 2�5 198, 2016351 

30. 9. 65 963 70 13 15 8 -l 31 ;3 48 121 274 198 l 2311 650 l 
30. 10. 65 980 85 12 12 22 2' 2' 201 48 121 282 198 25: l 700 
130. 11. 65 1 002 97 12 1

1 
l 6 4

1' 
1
1 l 211' 48 Il dl 276 198 21 i 1 7051 

,31.12.65 1 029 45 11 8 12 20 45, 12 165 398 2911 776 1 
----'-� _, 

26 i l 71 H l 131. 12. 64 1 1 oo3 l 85 11 29 1 s l1 so l 16 1 1 l 1
1 

541 1l 262 1 185 1 l Changc ' l l . 

l l , ! 
in 19651-26 -40 -18 -41 -42 ] 41 ]+19 -9)• 111 971 2131 3j- 5HI 

�-�-�- �-�- l 
1 3112. 6511 029 1 451 11 f 1 1 _s_,_! _1_2-'._!_1 l z_o,'_l _ 4_s _l_l__c2f_16_ 5-'-/_3 _9 _s-'-l_29 1 1 -;;(,, 
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Right of not e lSSUe 1il 1965 

l � ... 
·� � = c l ;...- '-' u o ;: -� = u 

� 2 ] t; �;:' i);HL l t; c::: � 
� J. 

�- ----1 c= a 

�'>1. 12.64 1 050 1 550 

30. l. 65 l 067 1 527 

n. 2. (,5 1 os� l 557 
31. 3. (>5 974 500 1 474 
30. 4. 65 93/ 500 1 437 

31. 5. 6'i 844 500 l 344 

_)U. 6. (J') l :-:(J 500 1 276 

.) l. -
. 6 5 781 500 l 281 

31. 8. 65 792 500 1 292 

30. 9. (JS 743 500 1 243 

W. 1 O. (,� 849 500 1 349 

.lO. 11. 65 835 500 1 335 

31 .12.65 945 500 1 445 
----· 

.>1.12.(,-! 1 050 500 1 550 
Changc l 
1!1 1 965 l --105 -105 

1_
---'----

ll. 1 2. 65 l 945 500 1 44'1 

hi 

c 

2.� ·= -� v; ;:  �] r.,.o....:..; �e � § " c 

1 003 187 

910 145 
959 1 67 

921 1 62 

958 154 
984 112 

1 010 175 
966 95 

957 123 

963 132 

980 155 

1 002 142 

1 029 98 

1 003 1 87 

�, 26 - 89 

1 029 98 
- ---- -------- --------

l 

mil!. m k 

fr.� 
u ·;:::; .!. 
u ]Z u o g c 

� ':; _c 

l �� 
c-(d --;-c--;-f) 

5 355 
5 467 

5 426 

4 387 

3 322 

s 243 

2 89 

5 215 

5 207 

5 143 

4 2 1 0  

6 185 

5 313 
-----

5 355 

-��-�� 
- l ' 
� ' 313 



Major factors 

bearing upon the money supply 

mil!. ,----------------.,----------------, 
m k 
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100 100 
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---100 100 
1964 1965 

1 .  :-.Jot es in circulation 

2. Foreign cxchangc 

3. Rcdiscounted bills minus chcque accounts of private banks 
4. Inland bills in Finnish currcncy 

5. Crcdit to the Trcasury !JlillliS cheq u c account of the Trcasury 
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The Bank Supervisors delegated by Parliament 

kiJSTI EsKOLA 

Chairman 

:\nw AALTO:-<E:-< 

T. H. KINNl'NEN 

DepufJ 

O!VA LEIITO 

T. A. WIHERHEIMO 

Deputy, .Uini.rter of Trade and 

lndus!ry, l "'ice Chairman 

\·uKKo KoKKOL� 

Deputy 

GRELS TEIR 

Depu(r, Jfinixter of ComJllllllicatiotu 

Tct:RE SALO 

Deputy 

RAFAEL PAASIO 

Deputy 

The Board of Management 

l ·:sKO K. LEINONEN 

LL. B. 

Ann KARJALAINEN 

KLALS \X/ ARIS 

Pb.D., Coz·ernor 

A. S!MONEN 

LL. M. 

D.Poi.Sc., :�finis/er for Foreipz Alfairs 

On Leave of Absence 

REINO Rossr 

Pb.D. 

HEIKKI VALVANNE 

D.Po!.Sc., ad int. 

S c cr e taries of the Bank 

li. A. YATAKEN PERTTI T A�niivcoRr 

jOUKO J. VOUTILAINEN K. lGNATIUS 

]ORMA ARANKO 



Head Office 
H c l s i n k i 

Chief accountant 

G. ENGBLRG 

H c a d s o f d c p a r t :11 c n t 

C. G. 5co-;o\!AN P. BLmrQchr 

1'.-E. ÖsTERLUND A. ](AJANTIL 
1-!EI.GI: LINDSTRÖ\f ](. FIROLA 

A. 1\i�-:NONEN ErNo Sr·o\rEL\ 

P. RAif:KÖNLN 
OL\\'1 \'cUKIO 
PAULI hANEit\'A 
\'.\r:--;ii HEISf: ·I"F" 

Chief cashier 

_A c c ( ) u n t :1 n t ..;; 

Comptrollcr 

:'\STERO :\frliJ .1:--;F-..; 

Ouc l3ÄC>;\!.1'-. 

lxo Lro-;osrRÖ\l 

E. CorrLA 

INSTITUTE FOR J·:COi'-JOJ\IlC: RJ:SEARCJI 

_l. J. i'AUNIO 

D.Poi.Sc. 

Director 

I-!Eif:Kl Y.\IX·I'iNI. 
n.!'o/ .. 1,. 

Heads ,f department 

TrMo HELILii. 
D.Poi.Sc. 

13 



14 

:\:OTE -PRI'\;TI�G OFFlCL 

Dir cctor Accounts 

T. Rrss.\:-<E:-< 

P r o d u c t i o n 111 a n a g e r 

F. KoRHONI-eN 

Jocnsuu 

\Llnager: 

v. I..::AAR�AI...::OH.Pl 

C.tshicr: 

k. ](_\1\111 

_IYYiisk\·la 

:\lanagcr: 

J·:. \-l-01\LL\ 

Book-keeper: 

llr·:IKKI IJAKC)I.,\ 

C:ashier: 
\l. :\fL'IIO:-<J:', 

k o r k a 

\Ianagcr: 

l·:!)\'' H IIUTl .\"L', 

Cashier: 
_1. Luoro 

K u o p i" 

i\Ianager: 

\'. \'AINIO 

Book-keeper: 

Y. TITFR\IA:-< 

C:ashier: 
J ·:u "l \'. \'\"R r r; 11 r 

Branches 

l. a h t i 

\Ianager: 

R. KoTKAsAARr 

Book-keeper: 

KEIJO KALl'\"!-\·\ 

Cashicr: 

1--:IILI...:K \ \',\.\R� \I\ 

\I i k k c l j 
\!anagcr: 

O. ](ANER\'A 

Cashier: 

JO!•KO JA!IIIIAI:-.Jl.N 

()u l u 

\!anagcr: 

Ou c l .Axi'N 

Book-keeper: 
KALLR\'0 :\:ARIII 

Cash i er: 

C. llour 

P o r j 
:'-.Ianagcr: 

K. l'AANAl':IS 

Book-keeper: 
M. KYÖSTILÄ 

Cash i er: 

I..::YLLIKKI SA�TONL;\" 



R o v ;t n i c 111 i 

\fanager: 
M. HANNULA 

Book-keeper: 

Y. LEHTO 

Cashicr: 

TYY:-.:E HAATAJ,\ 

Tamperc 

'vfanagcr: 

P. O. H;\LLSTL'J 

.\cccJuntant: 

Ir.MARI HuuPPONEN 

Cashicr: 

R.·\! U J OKISALO 

Helsinki 2nd Januan·, 1966 

T u r k u 

\fanagcr: 

!':!!LO k!\'fKOSU 

.\ccountant: 
1'. :\f. T."[\" 

C>shicr: 

l 'OEZ "\ U:RHLO\! 

\�aasa 

.\lanagcr: 

O. St "lJSTRii\! 

Book- k ccper: 

l L\RRI SALEN!l'S 

Cashicr: 

1\L SEI.IS!CS 

The Board of Management of the Bank of Finland 

KLAUS WARIS 

ESKO K. LEINONEN A. SIMONEN 

REINO ROSSI HEIKKI VALVANNE 
ad int. 

G. ENGBERG 
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