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lncome Statement, 1st January 1975 -31 st December 1975 

Interest earnings 

Interest on domestic receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  512 380 801,16 

Interest on foreign receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59 193 427,10 

Interest on bond s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 78 220 269,52 

Total 649 794 497,78 

Interest expenses 

Interest on domestic claims 135 165 897,73 

Interest and reservations for commissions on foreign claims . . . . 23 111 138,55 

Total 158 277 036,28 

Interest earnings, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  491 517 461,50 

Other earnings 

Commissions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 682 923,85 

Agio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51 412 366,04 

Other earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 372 270,47 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67 467 560,36 

Other expenses 

Salaries ................................................... . 

Social security contributions ................................ . 

Pensions .................................................. . 

Pr i nti ng of ban k not e s ..................................... . 

Depreciation ............................... ............... . 

Other expenses ........................................... . 

31 180 610,14 

2 635 455,89 

6 630 474,45 

15 551 604,87 

59 060 611,06 

10 477 646,76 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  125 536 403,17 

Transfer to equalization accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  240 ooo 000,-

Net earnings for the accounting year ...................... mk 193 448 618,69 
----------------�� � �---�-----�--
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Balance Sheet, 

ASSETS 

Gol d and foreign exchange receivabl es 

Gold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 121 033 880,37 

Special drawing rights . . . . . . . . . . . . . . . . 277 941 557,42 

IMF gold tranche . . . . . . . . . . . . . . . . . . . . . -

Convertible currencies . . . . . . . . . . . . . . . . 1 088 415 972,26 

Tied currencies . . . . . . . . . . . . . . . . . . . . . . 462 368 261,22 1 949 759 671,27 

Other foreign receivabl es 

Foreign bil l s  . . . . . . . . . . . . . . . . . . . . . . . . . 271 885 283,93 

Foreign bond s . . . . . . . . . . . . . . . . . . . . . . . . 204 368 545,40 

Currency subscription to Finland's quota 

in the IMF................... ...... 797 994 094,80 1 274 247 924,13 

Receivables from f inancial institutions 

Cheque accounts of the commercial bank s 132 775 414,16 

Discounted bills . . . . . . . . . . . . . . . . . . . . . . 3 385 ooo 000,

Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 327 042 276,30 

Other f inancial institution receivabl es .. 318 855 793,91 4 163 673 484,37 

Receivables from the public sector 

Bond s .............................. . 

Total coinage ...................... .. 

Other public sector receivables ....... . 

Receivables from corporations 

New export bil l s  . ................... . 

Financing of suppl iers' cred its ........ . 

Bonds .............................. . 

Other corporate receivables .......... . 

Other assets ................... ....... . 

70 150 567,10 

255 737 320,-

13 470 876,70 
1-------1 

128 073 587,02 

402 264 624,62 

223 367 468,67 

179 483 1 00,-
1-------1 

Right of note issue . . . . . . . . . . . . . . . . 3 782 258 500,74 

Util ized . . . . . . . . . . . . . . . . . . . . . . . . . . 2 847 725 125,26 

339 358 763,80 

933 188 780,31 

46 958 922,04 

Unused right of note issue . .. . . m k 934 533 375,48 mk 8 707 187 545,92 



31st December 1975 

LIABILITIES 

Foreign exchange liabilities 

Convertible accounts ................ . 77 600 179,94 

Tied accounts ....................... . 94 148 107,04 

Other foreign l iabilities 

IM F mark accounts .................. . 1 127 052 171,19 

Allocations of special d rawing rights .. . 258 172 243,77 

Notes and coins in circul ation 

Notes .............................. . 2 616 818 182,-

Coins .............................. . 238 257 615,20 

Deposit certificates in circulation 

Claims of financial institutions 

Cheque account of Postipank k i  ....... . 1 442 936,40 

Cheque accounts of the commercial bank s 2 698 171,51 

Other financial institution claims ..... . 24 378 559,07 

Claims of the public sector 

Cheque accounts .................... . 1 842 333,13 

C ou nter-cyclical reserves ............. . 154 695 260,13 

Import d eposist ............ ....... . 1 135 161 180,-

Other publ ic sector claims ........... . 8 938 727,09 

Claims of corporations 

l nvestment d eposits ................. . 72 655 741,25 

Capital import d eposits .............. . 449 643 772,52 

Import l evy d eposits ................. . 7 601 690,13 

Other corporate claims .............. . 8 755 307,72 

Other l iabilities ............ ........... . 

Equalization accounts 

Capita! accounts 

Pr i mary capita! . . . . . . . . . . . . . . . . . . . . . . . 1 400 ooo 000,-

Reserve fund . . . . . . . . . . . . . . . . . . . . . . . . . 237 443 214,58 

171 748 286,98 

1 385 224 414,96 

2 855 075 797,20 

250 000 000,-

28 519 666,98 

1 300 637 500,35 

538 656 511 ,62 

14 944 620,55 

331 488 914,01 

Net earnings for the accounting year . . 193 448 618,69 1 830 891 833,27 

m k l 8 707 187 545,92 

5 



Developments in 1975 

As a resul t of the international cyclical d ownswing, the vol ume of Finnish 

commod ity exports d ecl ined by some twenty per cent in 1975. Al though d omestic 

d emand remained strong, total prod uctian was slightly red uced . Despite a grad ual 

d etericration in the employment situation from the earl y part of the year, the 

average unemployment rate d id not reach more than 2.2 per cent. Toward s the 

end of the year, however, i t became necessary to red uce output in more and more 

sectors, and the empl oyment situation began to weak en more sharply. Although 

import prices rose less rapid ly, inflation continued at a rapid rate as a result of 

rising d omestic prod uctian costs. The imbal ance in the country's foreign trad e 

increased substantially, so that the current account d eficit totalled more than 

8 000 million mark s, of which amount more than 5 000 million mark s was financed 

by the net inflow of long-term capita!. 

The gol d reserves of the Bank of Finl and remained unchanged in 1975. SDRs 

d eclined by 8 million mark s, and the gold tranche in the International Monetary 

Fund , 268 mil lion mark s, was converted into foreign currencies. The foreign ex

change receivables of the Bank of Finland increased by 435 million mark s in 1975, 
a d ecrease of 20 million mark s in convertible currencies, and an increase of 455 
million mark s in tied currencies. As a result of a red uction in tied currency liabilities, 

the Bank 's total foreign l iabilities d eclined by 285 million mark s. The convertible 

foreign exchange reserves of the Bank of Finland d eclined by 312 mil lion mark s 

in 1975, and amounted to 1 410 million mark s at the end of the year. The Bank 's tied 

foreign exchange reserves totalled 368 mil l ion mark s. The tied currency accounts 

had shown a net Hability of 388 million mark s at the end of the previous year, so 

the net increase in the tied foreign exchange reserves was 756 million mark s. 

Total bank l end ing to the public increased slightly more slowly than in the 

previous year, whereas borrowing from the public grew slightly faster. Receivables 

d ue to the Bank of Finland from financial institutions increased by 750 million 

mark s, of which 107 mill ion mark s took the form of band s floated by f inancial 

institutions. The commercial bank s' central bank cred it quota ceiling, which had 

been 2 800 million mark s since June 1974, was l owered to 2 500 million mark s from 

the beginning of October. The commercial bank s' net liabilities to the Central Bank 

grew by 648 million mark s d uring 1975, reaching 3 792 million mark s at the end 

of the year. 

In ord er to strengthen the operation of monetary policy, the Bank of Finland 

opened call money mark ets at the beginning of September, although the basic rate 

central bank cred it quotas, with permitted excess subject to penalty charges, still 

formed the basis for monetary policy. With in the framework of the new call money 

mark ets, those commercial bank s authorized to use central bank cred it were 

allowed to receive cred its maturing on the following bank ing d ay, or to d eposit 

fund s for the same period , within limits set by the Bank of Finland and at a rate 

of interest f ixed d aily. In ord er to balance the mark et, the Bank of Finl and itself 

participatcd in call money transactions, granting cred its or receiving any excess 

supply of d eposits. 



Receivables from the public seetar increased by 37 million mark s, mainly as a 

result of a growth in total coinage. The claims of the public seetar grew by 741 
million mark s. This increase was eaused by import deposits collected by the Central 

Government d uring 1975 and d eposited in the Bank of Finland ; these totalled 

1 135 million mark s at the end of the year. On the other hand , the counter-cyclical 

reserves of the Central Government declined by 388 million mark s to 155 million 

mark s, while export levy, counter-cyclical tax and investment tax fund s were 

red uced from 8 million mark s to 1 million mark s. 

Bank of Finland receivables from corporations increased by 302 million mark s 

to 933 million mark s. Lend ing to corporations grew by 310 million mark s and 

amounted to 710 million mark s at the end of the year. Of this stock of loans, new 

export bills accounted for 128 million mark s and d omestic suppliers' cred its for 

402 million mark s. The Bank 's portfolio of corporate bond s d eclined by 8 million 

mark s to 223 million mark s. 

The claims of corporations increased by 344 million mark s to 539 million mark s. 

Capita! import d eposits, which grew by 352 million mark s d uring 1975, accounted 

for the major part of corporate claims. Corporate investment d eposits increased 

by 39 million mark s, totalling 73 million mark s at the end of the year. Counter

cyclical withhold ings, which totalled 49 million mark s at the beginning of the year, 

were released before the end of june. These funds reached their highest leve! , 

120 million mark s, d uring the seeond quarter. 

Deposit certificates in circulation d eclined by 790 million mark s and totalled 

250 million mark s at the end of the year. Nates and coins in circulation increased 

by 393 million mark s d u  ring 1975, totaiii ng 2 855 million mark s. Of this increase, 

notes accounted for 358 million mark s and coins for 35 million mark s. 

The basic rate applied by the Bank of Finland on the commercial bank s' central 

bank cred it was 9 X per cent throughout the year. In ad d ition, the Board of Manage

ment of the Bank reserved the right to im pose a penalty charge of up to 4 per cent 

over the basic rate. The Bank Supervisors set 30 per cent as the upper limit for the 

rate of interest to be applied in the call money mark et. The minimum and maximum 

rates for other cred its granted by the Bank of Finland were 7 X and 10 X per cent 

respectively. 

Accord ing to the income statement, the net profits of the Bank of Finland for 

the accounting year amounted to 193 million mark s, 44 million mark s more than 

in 1974. The Bank 's earnings totalled 717 million mark s. Of this sum, interest 

earnings from d omestic receivables accounted for 512 million mark s, those from 

band s for 78 million mark s, and those from foreign receivables for 59 million mark s. 

The Bank 's expenses totalled 284 million mark s: interest expenses on d omestic 

claims being 135 million mark s, d epreciation 59 million mark s and salaries 31 
million mark s. 

By d ecision of Parliament, the Ban k 's pr i mar y ca p i tal was i n c reased by 800 
million mark s to 1 400 million mark s in connection with the closing of the accounts. 

In k eeping with the Regulations of the Bank of Finland , one-half of the net profits 

will be transferred to the reserve fund. Parliament will d ecid e on the d isposal of 

the other half. 
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The most important items of the Balance Sheet during 1975 
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The Bank Supervisors delegated by Parliament 

Vi c e  C h ai rm an 

JERMU LAINE 

LL. M., M. P. 

AARNE SAARINEN 

M. P. 

ELE ALENIUS 

D. Pol. Sc., M. P. 

AHTI PEKKALA 

M. P. 

C h ai rm an 

HARRI HOLKERI 

M. Pol. Sc., M. P. 

MATTI MAIJALA 

M. P. 

ULF SUNDQVIST 

M. Pol. Sc., M. P. 

RAGNAR GRANVIK 

M. P. 

T. JUNNILA 

Ph. D., M. P. 

The Board of Management 

G ov e rno r 

MAUNO KOIVISTO 

Ph. D. 

D eput y G ov e rn or 

A. SIMONEN 

Lic. Jur. 

PÄIVIÖ HETEMÄKI 

LL. M. 

AHTI KARJALAINEN 

D. Pol. Sc. 

PENTTI UUSIVIRTA 

LL. M. 

ROLF KULLBERG 

M. Pol. Sc. 

JOUKO J. VOUTILAINEN 

M. A. 

MARKKU PUNTILA 

D. Pol. Sc. 

Directors 

JORMA ARANKO 

B. Sc. (Econ.) 

K. IGNATIUS 

LL. M. 

SEPPO LINDBLOM 

Lic. Pol. Sc. 
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PAULI KANERVA 

LL. M. 

PENTTI KOIVIKKO 

D. Pol. Sc. 

ANTTI LEHTINEN 

M. Sc. (Econ. ) 

KARl PEKONEN 

Lic. Sc. (Econ. ) 

RAILI NUORTILA 

M. Sc. (Eng. ) 

KARl PUUMANEN 

M. Sc. (Econ. ) 

STIG TÖRNROTH 

M. A. 

A. NENONEN 

Lic. Phil. 

Head Office 

D i  r e cto r of A D P- Pi anning 

PERTTI KUKKONEN 

D. Pol. Sc. 

H e a d s  of d ep a rt m ent 

EINO HELENIUS 

LL. M. 

REINO AIRIKKALA 

Lic. Sc. (Econ. ) 

KALLE KOSKI 

RAINE PANULA 

J. OJALA 

M. Pol. Sc. 

HEIKKI KOSKENKYLÄ 

Lic. Pol. Sc. 

K. EIROLA 

B. Sc. (Econ. ) 

STIG G BJÖRKLUND 

LL. M. 

EINO SUOMELA 



VAITO NIINIMÄKI 

M. Pol. Sc. 

JUHANI VANHALA 

M. Pol. Sc. 

VEIKKO SAARINEN 

M. Sc. (Econ. ) 

U. KILPINEN 

PETRI KlEMA 

ILKKA PURO 

M. Pol. Sc. 

A. SAARLO 

M. Pol. Sc. 

PENTTI SYSIKASKI 

SIRKKA HÄMÄLÄINEN 

M. Sc. (Econ. ) 

ERKKI VEHKAMÄKI 

M. A. 

J. KOKKONEN 

H e a d s of off i c es 

OLAVI PIETILÄ 

HEIKKI U. ELONEN 

M. Pol. Sc. 

PEKKA TUKIAINEN 

M. Pol. Sc. 

JUHANI LAURILA 

M. Pol. Sc. 

JARMO NURMINEN 

M. Pol. Sc. 

M. VANHALA 

M. Pol. Sc. 

TOR ÅKERFEL T 

LL. M. 

SEPPO KOSTIAINEN 

M. Pol. Sc. 

TUOMAS SUKSELAINEN 

M. Pol. Sc. 

OSSI LEPPÄNEN 

M. Sc. (Econ. ) 

E. HENTTONEN 

M ain c a s hi e r  

ANTTI LUUKKA 

M. Pol. Sc. 
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Note-pr inting Works 

M an agi ng Direc t o r  

TOIVO RISSANEN 

M. Sc. (Eng. ) 

Di r e ct o r  

TUURE MYNTTINEN 

M. A. 

He ads of of f i ces 

ARNE HELLBOM JOUKO RAITA 

LL. M. 

STEVE KANGAS TAPIO TALPONEN 

M. Pol. Sc. B. Sc. (Econ. ) 

Oper a ting m an agers 

TAPIO YLÖNEN PENTTI RAHIKAINEN 

M. Sc. (Eng. ) graphic artist 

PEKKA RANTANEN HEIKKI TAIPALE 

B. Sc. (Eng. ) B. Sc. (Eng. ) 

J oen s u u 

M anager : 

HEIKKI HAKOLA 

Accountant: 

K. KARHI 

Cashier: 

SIRKKA VILHUNEN 

jy vä sky lä 

M anager: 

E. M. TAMMI 

Dip. in law 

Accountant: 

MARTTI HAGMAN 

M. Pol. Sc. 

Cashier: 

IRMA TIKKA 

K. JOKINIEMI 

B. Sc. (Eng. ) 

Branches 
Ko tka 

M anager : 

V. LEHTO 

Accountant: 

ANJA OLLIKAINEN 

Cashier: 

ARJA LINDGREN 

K u opi o 

Man ager : 

KEIJO KALLASMAA 

Account ant: 

ELISABETH LEHTO 

Cashier : 

ELSE TUOMINEN 



L a h t i 

Manager: 

R. KOTKASAARI 

Accountant: 

TAPANI KULANKO 

Cashier: 

ANJA MÄKELÄ 

M i k k e l i 

Manager: 

REINO YLÖNEN 

B. Sc. (Econ. ) 

Accountant: 

J. JAUHIAINEN 

Cashier: 

SISKO f1YLL YNIEMI 

o u l u 

Manager: 

HARRI SALENIUS 

B. Sc. (For. ) 

Accountant: 

KALERVO NÄRHI 

Cashier: 

HILKKA INKALA 

P o r i 

Manager: 

V. KAARNAKORPI 

Accountant: 

TAPIO AHO 

M. Pol. Sc. 

Cashier: 

EEVA TEPONOJA 

R ova ni emi 

Manager: 

M. HANNULA 

Accountant: 

S. JASKARI 

B. Sc. (Econ. ) 

Cashier: 

IRJA PYLKKÄNEN 

T ampe r e  

Manager: 

E. VUORELA 

Head of office: 

ILMARI HUUPPONEN 

M. A. 

Accoun tants: 

HELVI ARIMO 

RENNE KURTH 

Cashier: 

HEL Y SNELLMAN 

T u r k u 

Manager: 

S. PAAVOLA 

LL. M. 

Head of office: 

Tl MO MÄNNISTÖ 

M. Sc. (Econ. ) 

Accoun tants: 

AARNO ALSI 

ANNIKKI HÄKKINEN 

Cashier: 

INEZ ÅKERBLOM 
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V a as a 

Man ager: 

RAUNO HAlKARAlNEN 

Accoun tan t: 

J. HUUSKONEN 

Cashier: 

M. SELENIUS 

Helsin ki 31st December, 1975 

The Board of Management of the Bank of Finland 

MAUNO KOIVISTO 

A. SIMONEN AHTI KARJALAINEN PÄIVIÖ HETEMÄKI 

PENTTI UUSIVIRTA ROLF KULLBERG 
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