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lncome Statement, 1st january 1976-31st December 1976 

Interest earnings 

Interest on do mestic receivables . . . . . . . ... . . . . . . . . . . . . . . . . . . .  497 850 429,64 

Interest on foreign receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40 311 796,60 

l n terest on bond s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93 121 724,11 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  631 283 950,35 

Interest expenses 

Interest on domestlc claims 

Interest and reservations for commissions on foreign claims .... 

43 828 415,53 

62 601 004,81 
-------

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 106 429 420,34 

Interest earnings, net . . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . .. . . . . 524 854 530,01 

Other earnings 

Commissions ........ . ... . . ........ ..... ....... ..... ....... . 

Agio .. . . . ......... . ...... . . ..... ... . . . . .. . . ... .. ... ....... . 

Other earnings ........................ ......... ........... . 

Total ................................ ............... ...... . 

Other expenses 

7 224 271,42 

29 588 535,1 o 
21 649 230,51 

58 462 037,03 

Salarles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36 743 525,25 

Social security contributlons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 308 301,37 

Pensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 737 323,27 

Printing of bank notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 088 482,41 

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51 929 775,03 

Other expenses ... ............. . . ... ...... . . . . .. . . ... ... . . .  12 174 423,12 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129 981 830,45 

Transfer to equallzation accounts . . . .. . . .. . .. . . . . . . . .. . . . . . . . . .  250 ooo 000,-

Net earnings for the accounting year . ......... .. . . . ....... m k 203 334 736,59 
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Balance Sheet, 

ASSETS 

Gold and foreign exchange receivables 

Gold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Special drawing rights . . . . . . . . . . . . . . .  . 

I M F  gold tranche . . . . . . . .. . . . . . . . . . . .  . 

121 033 880,37 

235 742 184,90 

Convertible currencies . . . . . . . . . . . . . . . . 1 004 630 939,29 

Tie d c u rrencies . . . . . . . . . . . . . . . . . . . . . . 439 824 422,88 1 801 231 427,44 

Other foreign receivables 

Foreign bills . . . . . . . . . . . . . . . . . . . . . . . . . 436 140 426,23 

Foreign bonds . . . . . . . . . . . . . . . . . . . . . . . . 396 969 004,58 

Currency subscription to Finland's quota 

In the IMF . . . . . . . . . . . . . . . . . . . . . . . . . 826 828 428,54 1 659 937 859,35 

Receivables from f inancial institutions 

Cheque accounts of the commercial banks 174 442 933,35 

Discounted bills . . . . . . . . . . . . . . . . . . . . . . 2 920 250 000,

Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 331 906 816,80 

Call money market advances . . . .. . . . .  . 

Other f inancial institution receivables . .  

Receivables from the public sector 

Bonds . . . . . . .. . . . . . . . . . . . . . . . . . . . . . .  . 

T otal coi n ag e . . . . . . . . . . . . . . . . . . . . . . .  . 

Other public sector receivables . . . ... . . 

Receivables from corporations 

New export bills . . . . . . . . . . . . . . . . . . . .  . 

Financing of suppliers' credits . . . . . . . .  . 

Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

1 204 000 000,-

43 955 985,16 

66 870 271,62 

279 104 000,-

100 672 903,53 
1-------1 

165 229 300,-

554 318 433,97 

197 565 416,96 

4 674 555 735,31 

446 647 175,15 

Other corporate receivables . . . . . . . . . .  . 482 591 782,62 1 399 704 933,55 
1-------1 

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Right of note issue . . . . . . . . . . . . . . . . 3 806 894 414,39 

Utilized . . . . . . . . . . . . . . . . . . . . . . . . . . 2 766 698 970,46 

52 594 548,27 

Unused right of note issue . . . . . m k 1 040 195 443,93 m k 10 034 671 679,07 



31st December 1976 

LIABI UTI ES 

Foreign exchange liabilities 

Convertible accounts ................ . 

Tied accounts ....................... . 

Other foreign liabilities 

50 556 503,15 

50 695 547,47 

l M F mark accou nts . . . . . . . . . . . . . . . . . . . 1 665 184 558,67 

Allocations of special drawing rights ... 

Notes and coins in circulation 
Notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Coins .............................. . 

Deposit certificates in circulation 

Claims of financial institutions 

258 172 243,77 
1-------1 

2 635 365 279,-

249 538 547,73 

Cheque account of Postipankki . . . . . . . . 2 162 815,99 

Cheque accounts of the commercial banks 1 720 771,31 

Call money market deposits . . . . . . . . . . 1 137 ooo 000,-

1 01 252 050,62 

1 923 356 802,44 

2 884 903 826,73 

0ther financial institution claims . . . . . . 1 660 181,87 1 142 543 769,17 

Claims of the public sector 

Cheque accounts .................... . 2 603 017,06 

Counter-cyclical reserves ............. . 58 671 450,36 

Import deposits ................... . 972 855 234,-

Other public sector claims ........... . 98 822 098,67 1 132 951 800,09 

Cia i m s of corporations 

lnvestment deposits ................. . 57 833 709,57 

Capital import deposits .............. . 241 443 200,-

Import levy deposits ................. . 6 452 699,38 

Other corporate claims .............. . 2 394 806,71 308 124 415,66 

Other liabilities ....................... . 12 358 029,52 

E q u al ization accou nts 591 678 724,32 

Cap i tal accou nts 
Pri mary ca p i tal ...................... . 1 400 000 000,-

Reserve fund ........................ . 334 167 523,93 

Net earnings for the accounting year .. 203 334 736,59 1 937 502 260,S2 

m k 1 1 o 034 671 679,07 
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Developments in 1976 

Although 1976 saw the beglnnings of a recovery in total output, real gross 

domestic product for the year as a whole was only slightly larger than that in 1975. 

The volume of commodity exports increased by nearly a fifth, although this was 
still below the leve! achieved during the last boom. On the other hand, domestic 

demand declined noticeably, partly as a result of a cyclical weakening in investment 

activity and partly because of an eecnornie policy designed to restore current 

account balance. As a result, the volume of imports was reduced according to 

expectations and, despite a detericration in the terms of trade, the current account 

deficit declined to about 4 000 million marks, a half of the deficit in 1975. Cost and 

price inflation continued, although at a slower pace than before. In the course of 

the year, consumer prices rose by 12 per cent, which was six percentage points 

less than in 1975. Du ring the first half of the year, the employment situation con

tinued to deteriorate: for the year as a whole, the average number of unemployed 

persons seeking work was 80 000, 3.6 per cent of the country's total labour force. 

The gold reserves of the Bank of Finland remalned unchanged, while holdings 
of SDRs declined by 42 million marks. The Bank of Finland's total foreign exchange 

receivables declined by 107 million marks, comprising reductlons of 85 million 

marks in convertible currencies and 22 million marks in tied currencies. The Bank's 

total foreign exchange liabilities, both convertible and tied, declined by 71 million 

marks. The convertible foreign exchange reserves declined by 99 million marks to 
1 311 million marks at the end of the year. There was a net increase of 21 million 

marks In the Bank's tied foreign exchange reserves, and the tied currency accounts 

showed a net receivable of 389 million marks at the end of the year. 

Total bank lending and borrowing both grew substantially more slowly than in 

1975. Receivables due to the Bank of Finland from financial institutions lncreased 

by 414 million marks. The commercial banks' central bank credit quotas, the 
total of which had been 2 500 million marks since October 1975, were reduced to 

2 300 million marks from the beginning of Ju ly. The commercial banks' total central 

bank financing increased by 492 million marks, amounting to 4 284 million marks. 

On the Bank of Finland's call money market, advances totalled 1 204 million 

marks at the end of the year and deposits 1 137 million marks. The regulatlons 

concerning the call money market were revised with effect from the beginning 

of 1976, entitling Postipankki to participate as a depositor in the market. At the 

same time, the commercial banks' overnight borrowing facility at Postipankki 

was discontinued. 

Receivables from the public seeter increased by 108 million marks to 447 mil

lion marks, while the claims of the public seeter declined by 168 million marks to 

1 133 million marks, mainly as a result of the gradual dismantling of the import 

deposit system. Import deposits reached their peak level in February, when they to

tall ed 1 396 million marks; at the end of the year they amounted to 973 million marks. 

6 



The Central Government's counter-cyclical reserves, 155 million marks at the be
ginning of the year, were reduced by 100 million marks during the first two quar

ters. At the end of the year, the counter-cyclical reserves increased by 4 million 

marks as a result of the addition of interest due. 

The Bank of Finland's receivables from earparatians increased by 467 million 

marks to 1 400 million marks. Lending to earparatians grew by 492 million marks 

and amounted to 1 202 million marks at the end of the year. Ot this stock of loans, 

new export bills accounted for 165 million marks, domestic suppliers' credits for 
554 million marks, and credits granted under temporary special financing arrange

ments for 440 million marks. The Bank's portfolio of earparate bands declined by 
25 million marks to 198 million marks. 

The claims of corporations decreased by 231 million marks to 308 million marks. 

Capita! import deposits, which declined during 1976 by 208 million marks to 242 
million marks, accounted for the majority of earparate claims. The Council of State 

decided that earparatlons should make use of the funds in the investment deposit 

accounts: a net 15 million marks was drawn and, at the end of the year, 58 million 

marks remained in these accounts. 

Deposit certificates in circulation, a total of 250 million marks at the end of 

1975, were all redeemed du ring the first half of the year, and there remained none 

in clrculation at the end of the year. Nates and coins in circulation increased by 

only 30 million marks and totalled 2 885 million marks at the end of the year. 
The basic rate applied by the Bank of Finland on the commercial banks' central 

bank credit was 9 X per cent throughout the year. In addition, the Board of Man

agement reserved the right to impose a penalty charge of up to 4 per cent over 

the basic rate. On the basis of Decisions by the Bank Supervisors, the upper limit 

for the rate of interest to be applied in the call money market was 30 per cent 

until the end of May, and 25 per cent thereafter. The minimum and maximum 

rates of interest applied on other credits granted by the Bank of Finland were 7 X 

and 10 X per cent respectively. 
According to the lncome Statement, the net profits of the Bank of Finland for 

the accounting year amounted to 203 million marks, 10 million marks more than 

in 1975. The Bank's earnings totalled 690 million marks. Of this sum, interest 
earnings from domestic receivables accounted for 498 million marks, those from 

bands for 93 million marks, those from foreign receivables for 40 million marks, 
and agio for 30 million marks. The Bank's expenses totalled 236 million marks, of 

which interest expenses and provision for commissions on foreign claims accounted 

for 63 million marks, interest expenses on domestic claims for 44 million marks 

and salarles for 37 million marks. Depreciation amounted to 52 million marks. 
In keeping with the Regulations of the Bank of Finland, onehalf of the n et profits 

will be transferred to the reserve fund. Parilament will decide on the disposal of 
the other half. 
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The most important items of the Balance Sheet during 1976 
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The Bank Supervisors delegated by Parliament 

Vic e  C h ai rm an 

JERMU LAINE 
LL. M., M. P. 

AARNE SAARINEN 
M. P. 

ELE ALENIUS 
D. Pcl. Sc., M. P. 

AHTI PEKKALA 
M. P. 

C h airm an 

HARRI HOLKERI 
M. Pol. Sc., M. P. 

MA TTI MAlJA LA 
M. P. 

ULF SUNDQVIST 
M. Pol. Sc., M. P. 

INGVAR S. MELIN 
Lic. Sc. (E.con. ) 

T. JUNNILA 
Ph. D., M. P. 

The Board of Management 

Gov e r nor 

MAUNO KOIVISTO 
Ph. D. 

D e pu ty Gov ern or 

A. SIMONEN 
Lic. jur. 

PÄIVIÖ HETEMÄKI 
LL. M. 

AHTI KARJALAINEN 
D. Pol. Sc., absent as a Member of 

Government 

PENTTI UUSIVIRTA 
LL. M. 

ROLF KULLBERG 
M. Pol. Sc. 

JOUKO J. VOUTILAINEN 
M. A. 

MARKKU PUNTILA 
D. Pol. Sc. 

EINO HELENIUS 
LL. M. 

Directors 

JORMA ARANKO 
B. Sc. (E.con. ) 

SEPPO LINDBLOM 
Lic. Pol. Sc. 

PENTTI KOIVIKKO 
D. Pol. Sc. 
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Head Office 

Di r ec to r  of A D P- P lan ni n g  

PERTTI KUKKONEN 

REINO AIRIKKALA 
Lic. Sc. (Econ. ) 

KARl PEKONEN 
Lic. Sc. (Econ. ) 

RAILI NUORTILA 
M. Sc. (Eng. ) 

J. OJALA 
M. Pol. Sc. 

HEIKKI KOSKENKYLÄ 
Lic. Pol. Sc. 

A. NENONEN 
Lic. Phil. 

K. EIROLA 
B. Sc. (Econ. ) 

STIG G BJÖRKLUND 
LL. M. 

D. Pol. Sc. 

H e ads of depa r tm en t  

ANTTI LEHTINEN 
M. Sc. (Econ. ) 

RAINE PANULA 

KALLE KOSKI 

KARl PUUMANEN 
M. Sc. (Econ. ) 

H. T. HÄMÄLÄINEN 
LL. M. 

EINO SUOMELA 

PAULI KANERVA 
LL. M. 

ANTTI LUUKKA 
M. Pol. Sc. 



VEIKKO SAARINEN 
M. Sc. (Econ. ) 

U. KILPINEN 

M. VANHALA 
M. Pol. Sc. 

A. SAARLO 
M. Pol. Sc. 

JUHANI LAURILA 
M. Pol. Sc. 

JARMO NURMINEN 
M. Pol. Sc. 

KARl LOTTANEN 
Dip. in law 

SEPPO KOSTIAINEN 
M. Pol. Sc. 

TUOMAS SUKSE LAINEN 
M. Pol. Sc. 

HEIKKI U. ELONEN 
M. Pol. Sc. 

OSSI LEPPÄNEN 
M. Sc. (Econ. ) 

HELVI RISSANEN 
Dip. in law 

VAITO NIINIMÄKI 
M. Pol. Sc. 

H e ads of of fic e s  

PEKKA TUKIAINEN 
M. Pol. Sc. 

ILKKA PURO 
M. Pol. Sc. 

OSMO SOIKKELI 

INKERI HIRVENSALO 
M. Sc. (Econ. ) 

PETRI KlEMA 

TOR ÅKERFEL T 
LL. M. 

PENTTI SYSIKASKI 

SIRKKA HÄMÄLÄINEN 
M. Sc. (Econ. ) 

JUHANI HIRVONEN 
Lic. Pol. Sc. 

OLAVI PIETILÄ 

ERKKI VEHKAMÄKI 
M. A. 

JUHANI VANHALA 
M. Pol. Sc. 

J. KOKKONEN 

E. HENTTONEN 

M a i n c as hie r 

REIJO MÄKINEN 
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JOUKO RAITA 
LL. M. 

TAPIO YRJÖNEN 
M. Sc. (Eng. ) 

PEKKA RANTANEN 
B. Sc. (Eng. ) 

J oen suu 

Manager: 
HEIKKI HAKOLA 

Accountant: 
K. KARHI 

Cash ler: 
SIRKKA VILHUNEN 

J yväskylä 

Manager: 
E. M. TAMMI 

Dip. in law 

Accountant: 
MARTTI HAGMAN 

M. Pol. Sc. 

Cash ler: 
IRMA TIKKA 

Note-printing Works 

M a n a g i n g  Dl rec to r 

TOIVO RISSANEN 

M. Sc. (Eng. ) 

Di rec t o r  

TUURE MYNTTINEN 

M. A. 

H ea d s of o f f ices 

TAPIO TALPONEN 
B. Sc. (Econ. ) 

ESA PERHO 

Oper a ti n g m a n a g er s  

PENTTI RAHIKAINEN 
grophic ortist 

HEIKKI TAIPALE 
B. Sc. (Eng. ) 

K. JOKINIEMI 
B. Sc. (Eng. ) 

Branches 
K o tka 

Manager: 
V. LEHTO 

Accountant: 
ANJA OLLIKAINEN 

Cashier: 
ARJA LINDGREN 

Kuopi o 

Manager: 
KEIJO KALLASMAA 

Accountant: 
ELISABETH LEHTO 

Cashier: 
ELSE TUOMINEN 



L a h t i 

Manager: 

R. KOTKASAARI 

Accountant: 

TAPANI KULANKO 

Cash ler: 

ANJA MÄKELÄ 

M i k k e l i 

Manager: 

REINO YLÖNEN 
B. Sc. (Econ. ) 

Accountant: 

J. JAUHIAINEN 

Cashier: 

SISKO MYLL YNIEMI 

o u l u 

Manager: 

HARRI SALENIUS 
B. Sc. (For. ) 

Accountant: 

KALERVO NÄRHI 

Cashier: 

HILKKA INKALA 

P o r i 

Manager: 

V. KAARNAKORPI 

Accountant: 

PAULI LÄHDE 
M. Sc. (Econ. ) 

Cashier: 

EEVA TEPONOJA 

R ovanie mi 

Manager: 

M. HANNULA 

Accountant: 

ELMER TOIVANEN 
M. Sc. (Econ. ) 

Cashier: 

IRJA PYLKKÄNEN 

Ta m p e r e 

Manager: 

E.  VUORELA 

Head of office:  

ILMARI HUUPPONEN 
M. A. 

Accountants: 

HELVI ARIMO 

RENNE KURTH 

Cashier: 

HEL Y SNELLMAN 

Tu rk u 

Manager: 

S. PAAVOLA 
LL. M. 

Head of office: 

TIMO MÄNNISTÖ 

M. Sc. (Econ. ) 

Accountants: 

AARNO ALSI 

ANNIKKI HÄKKINEN 

Cashier: 

INEZ ÅKERBLOM 
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V a a s a 

Manager: 

RAUNO HAlKARAlNEN 

Accountant: 

J. HUUSKONEN 

Cashier: 

M. SELENIUS 

Helsinki 31st De cem ber, 1976 

The Board of Management of the Bank of Finland 

MAU NO KOIVISTO 

A. SIMONEN PÄIVIÖ HETEMÄKI 

PENTTI UUSIVIRTA ROLF KULLBERG 
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