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THE FINNISH MARKET REVIEW. 

THE MONEY MARKET. 

Thel'le has been no ma't,eria~l change in the 
situation on the money market since the 
previ<YUS review. The demand for credits 
remained very active and could be met by 
the banks to a limited extent only. Partly 
their ability ,to grant credits has been 
reduced :as the depository movement de­
cHned ~ate in the spring. April. w,as al­
l'e:ady much weaker than March, but the 
development was parlticularly unfavourable 
in . June. The decision of the Bank of 
'Finland ,to mise its discoumt rate, a,nd its 
more rrigid credk policy confirm the im­
p.ression that the money market is 
tighitening. 

In March ,the deposit accounts of the 
public increased by 1,585 m:ilblion marks 
in !8ll credit institutions, which was about 
600 million more ,than illl M]a,rch last year. 
In Aprri:l the increase was 688 miHion 
maI"ks .and in June 206· minion only. I'n 
January-June deposits increased by 3,993 
million marks this year the increase having 
been 2,519' million marks, one year 
earlier. ALso the statements of the Com­
me'f'cial Books show a considerable reduc­
tion in; the depository move:melllt. The accu­
mu1at.io.n of deposits proper declined from 
673 million marks in March to 165 million 
·j,n April 1jjjlld further to 11 million only in 
June. Yet, thanks to the favourable condi­
tions in the beginning of the year the de­
pository movement was much more active 
in Jan'llary-June this y;ear than last year, 
the figures being 1,402 and 713 million 

marks. Cheque accounts have differed from 
deposit accounts in that they decre'ased in 
the beginning of the year and later 
substantially increased. In May they in­
creased by as much as 5,27 million ma.rks 
and in ·June by 2,73. 

The d-emand for credits from ,the credit 
inStjtutions has remained highly active. In 
addition to the financing of busmElSS enter­
prises, the first part of the Oapitliil Levy 
f'aUing due in May and the high taxes in 
gener.aJ, as we1il. 'as lI"aised W1ages and other 
costs have increased the need of credits. 
Yet the weakened position of the banks 
and the restrictive stipulations regarding 
the granting of credits have made it ne­
cessary to reject a 'large part of the ap­
plications for credit. In January-June the 
credits granted by the Commercial Banks 
t.o the public increased by 5,300 minion 
marks as agairn.st 6·,7.91 million last yeaJl'. 
Most' of the· credits granted by the Com­
merciail Banks or 4,494 million marks 
consisted of bill credits. 

The weakness of home deposits as com­
pared with the grerut demand for credits 
has constantly forced th-e credit institutions 
to have recourse to the centra[ bank. I'll 
April theamo~ of ,the bills re-discounted 
stayed fairly low, but it rose sharply in 
May and reach-ed its maximum in the 
second wook of that month, the Banik: of 
Finland then holding close on 3,000 million 
rnaIlks' worth of theBe bil.'ls. After tha't tth-eir 
amount continually deereased as ;the banks 
were able to shorten their debt. By the 



2 

beginning of JlIDe re-discounts were cut 
down below 2,000 miillion maTks and 
totailled 1,909, million at the end of June. 

.As ,to other credits granJted by the BOIfI-k 
of Fi/f/Jam,d, special attention is claimed by 
the great ,increase in those granted :to 
business enterp'rises throughout the spring. 
BiH cred:iJts gr.am.ted to others than the 
State had l"Elached 8,411 mlilliQn marks at 
the end of 1946 and increased by a 
further 2,878 ·million by the end of June. 
The increase WIllS pal'tly seasonal, credits 
being generally greatest before the export 
season starts, but it chiefly indiootes the 
lIDoommonly great need of bUiSiness enter­
prises for cl'edits. 'The amount of Treasury 
biJils, after mcr-easing substantiJaJly in March 
-Apri'l and reaching 20,300 million marks 
at the end of April as 'against 17,9-20. 
miLlion 8J1; the beginning of the year, 
declined to 17,300 miHion by June 7th 'and 
was 18,400 million at the ,end of June. The 
increas'e in total credits granted by the 
Bank of Finland and the :reoont need of 
cash haa occasioned a grealt, increase in the 
note cirrculllJt:ion. Up to now the highest 
point recorded has been 22,746 million 
marks on July 15th. 

The inltention of the Bank of Finland 
of tightening its credit policy is illustrated 
by the raised discount rate and by the 
proposition made by the Board of Manage­
ment to the Bank Supervisors. It aims 
lilt a change in the Reguta.tions of ,the Bank, 
whereby the note cilJ.'cu1:llJtion (including 
sight HabHities) should not be allowed to 
Surrpas8 a certain Hm1t and the Bank's 
right of granting credits ,to the State and 
Ito private enterprises Should de limited. 

PRICES. 

A£ter a fairly long quiet period price 
indices again began to rise more rapidly 
in ilie course of the Spring. 'The cost of 
living index (August 1938-Jully 1939· = 
100) has risen from 468 points:in December 
1946 to 567 in June or by 21.2 per cent 
while the corresponding increase was only 
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11.4 per cent in the same months last year. 
The wholesale price index (1935 = 100) 
has risen less, from 725 in December to 
781 in June or bi 7.7 per cent. The rise 
in .the indices, particularly in the cost of 
living index, was caused a:bOV'e rull by some 
foodstuffs having been s.et free from ;ration­
ing and does not mean any real increase 
in the cost of living. Yet, the price level 
has not been stabilized in the way set 
down in the speciail scheme adopted for 
stopping inflllJtion. On .the contTary' the 
inflBltory movement has got into a more 
serious phase than before, mostly because 
'a generrail increase in wages was carried . 
through in the beginning of June. 

TRADE .AND INDUSTRY. 

'The data available ·about industry in ,the 
second quarter of the current year show a 
further increase. 'T<naJ. produ~ion haa 
reached about 86 per cent of its level in 
1938. For home market industry the 
figure is higher, close on 90 per cent, but 
fort export industry a EttIe short of 80 
per oent. A comparison of these figures 
with the corresponding figures for last 
year shows the extent of the increase in 
production. In the second quarter of 1946 
rtotllJl production was only 68 per cent of 
the pre-war lev'el so that the increase was 
26 per cent in one year. 

Foreign trade has stayed favourable 
thanks to new tmde agreements, new 
foreign credits and increased domestic pro­
duction of export goods. Both imponts 
'and, stiU more, exports have been much 
la.rger than last yeaT. Impor,ts totaRed 
15,515.million marks in January- June as 
against 9.,056 million in the same period 
of 1946. For free exports rthe figures 
were 15,462 ood 7,391 :rruillion marks. The 
volume of foreign tTade has also increased 
although less Ibhan its value. In addition 
reparation goods were delivered for 3,956 
mitlion marlrs this year, while their 
value was, together with 'lIestitution goods, 
4,045 mihlion marks O'lle year earlier. 
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STATISTICS. 
1. - STATEMENT OF THE BANK OF FINLAND. 

1946 1947 
MIll.mk MlIl.mk 

81/6 
1 

81/12 31/1. 
1 

28/2 I 31/3 I 80/4 1 
31/6 

I ASSETS. I I I 
I. Gold Reserve .............................. 1 2 2 2 2 2 2 

Foreign Correspondents .................... 604 1915 2350 2391 3116 1931 1893 
II. Foreign Bills .............................. 93 175 . 224 289 345 291 363 

Forer Bank Notes and Coupons .......... 9 14 11 12 9 14 10 
Inlan Bills .............................. 30176 28790 26789 27977 29897 31685 30831 

III. Loans on Securi~ ..•.....•.•.........•.... 175 63 24 24 24 24 24 
Advances on Ca.sli Credit .................. 375 556 639 698 659 465 596 
Bonds in Finnish Currency ................. 322 257 243 241 237 235 232 

• • Foreign • • ................ 243 203 193 192 176 176 176 
Bank Premises and Furniture •••........•... 33 32 32 32 32 32 32 
Sundry Assets ............................. 1 599 1480 1262 1142 1079 761 769 

Total 32630 33487 31769 33000 /35 576 35616 34928 

LIABILITIES. 
Notes in circulation •.........•.•............... 18442 18233 17172 18 896 120 944 21566 21653 
Other Liabilities payable on demand: 

599 Balance of Current Accounts due to the Treasury - 160 - - 556 -I 
•• & ••• Others .... 1047 1481 1087 789 1550 . 798 1221 

Bank-Post-Bills •.•.•.•.•.•........•........... 73 134 98 77 40 73 49 
Foreign Correspondents ....................... 164 185 196 199 222 242 234 
Fore!gn Clearing Accounts .................... 6798 7414 7386 7407 7099 6594 5882 
Foreign Commercial Debt .................... 43 - - - - - -
SuncJry Accounts ............................. 1203 4 197 106 163 3 25 

Capital ..•..................................... 1250 1250 1250 1250 I 1250 1250 1250 
Reserve Fund •.•.................. ' ............. 1272 1291 1412 1412 1412 1412 1412 
Bank Premises and Furniture .................... 82 82 82 

~I 
32 32 32 

Earnings less Expenses ......................... 210 242 68 120 148 172 
Undisposed Profits .....•.•.•.•••...•.........•. 18 - 121 21 21, 21 21 
Sundry Liabilities .............................. 2078 2622 2590 2716 2728 ' 2921 2977 

Total I 82 680 I 88487 181769133000 1855761 35616 I 34 928 

2. - NOTE ISSUE OF THE BANK OF FINLAND. 

1946 1947 
Mlll.mk MlIl.m.k 

31/5 I 31{12 81{1 I 28{2 I 81{3 I 30{4 I 31{5 

RIGHT TO ISSUE NOTES. 

Gold Reserve and Foreign Corre~ondents ........•• 605 1917 2352 2393 3118 1933 1895 
. According to Law of Dec. 13. 939 1) .••.•....••. 80278 28979 27024 28278 30251 31990 31204 
Additional Right of Issue ........................ 1800 1800 1800 1800 1800 1800 1800 

Tota.l 82683 32696 31176 32471 35169 35723 34899 

AMOUNT OF ISSUE USED. 
Notes in circulation •..........•.....•.......••.. 18442 18233 17172 18896 20944 21566 21653 
Other Liabilities payable on demand •.•.•..••••• 9328 9817 9124 8578 9074 8266 7411 
Undra\\l1 Amount of Advances on Cash Credit .... 312 401 319 260 299 504 372 

TOtall28 082128 451126 615127 734130 317130 336129 436 
NOTE RESERVE ................................ 4601 4245 4561 4737 4852 5387 5463 

Grand total I 32 683132696131176182471135169135723134 899 
1) Bills payable abroad In foreillIl cnrrency, foreillIl bonda llsted on foreign Stock Exchanges, Interest coupons in foreign 

cnrren9' Which have fallen dne for payment, foreillIl bank notes, and inland bills falling dne not later than within three 
months time. . 

Bank Rate sinee June 6, 1941,4 % 0/0 
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3. - BANK OF FINLAND. NOTES IN CIRCULATION, FOREIGN CORRESPONDENTS 
AND COVER FOR THE ISSUE OF NOTES. 

Notes in Oirculation Foreign Oorrespondents I) Oover for the Issue of Not. 
End MIll. mk Mill. mk Percentage of Liabilities End 
of payable on demand of 

Month 
1945 11946 1 1947 I =':~t 1945 11946 1 1947 / M~~=t 1945 11946 /1947 I ~~~~t Month: 

[15657] 1 [350] [99.40] 
Jan. 15027 15580 17172 -1061 349 1611 2350 + 435 112.81 112.10 110.38 +1.79 Jan. 
Febr. 15255 15631 18896 +1724 324 1883 2391 + 41 111.71 112.76 110.59 +0.21 Febr. 
March 16146 17323 20944 +2048 337 1216 3116 + 725 110.54 113.10 110.07 -0.52 March 
~_ril 16768 18534 21566 + 622 338 1038 1931 -1185 110.71 111.96 111.82) +1.75 ~~l ay 17055 18 442, 21 653 + 87 339 604 1893 - 38 109.58,109.97 112.44 +0.62 
June 16971 17657 22415 + 762 334 848 1157 - 736_ 110.741 109.73 112.18 -0.26 June 

I July 17688 17269 270 775 112.43 108.36 July 
Aug. 18872 17986 309 1365 107.71 109.11 Aug. 
Sept. 18113 19076 346_ 1586 111.15 110.27 Sept. 
Oct. 17259 19667 430 1475 109.92 109.92

1 Oct. 
Nov. 17414 19492. 193 19771 107.75 110.62, 

I 
Nov. 

Dec. 13698 182331 1283 1916 115.46 108.59 Dec. 
1) Credit balances with forclgn correspondents. 

4. - BANK OF FINLAND. NOTE RESERVE, HOME LOANS AND RE-DISCOUNTED BILLS. 

Note Beserve Home Loans 1) Be-di_unted BUIa 
End (Included In Home Loans) End 
of Mill. mk. MIll. mk Mlll.mk 01 

IIlonth 
1945 11946 11947 I :O~~~t 1945 11946 11947 I:o:m~t 1945 11946 11947 I Monthly Month 

Movement 

[1677] 
+316 

[19976] 
22151 27452

1 
-1957 [60] I 

968 Jan. 4011 4379 4561 19023 

MOO'i 
- -1490 Jan. 

Febr. 3852 4461 4737 +176 19160 21794 +1247 625 2474 +1606 Febr. 
March 3768 4731 4852 +115 20213 24433 30580 +1881 -I 949 1352 -1122 March 

~~l 8846 4687 5887 +535 20710 264-29 32174 +1 ~94 40 934 998 - 354 ~~l 3676 4601 5463 + 76 21050 80726 31451 - 723 80' 2481 2257 +1259 
June 3893 4686 5397 - 66 21183 82288 82168 + 712 - 2874 1909 - 348 June 
July 4885 4336 22 585' 32 837 - 1646 \ July I Aug. 3465- 4617 22852 32920 100 2156 Aug. 
Sept. 4248 4989 23966 33043 - 1679 Sept. 
Oct. 3946 4777 i 23229 31845 - 1048\ Oct. 
Nov. 8569 4839 : 24270 30312 - 1959 Nov. 
Dec. 6018 4245 i 22897 29409 - 2458 Dec. 

1) Inland bUlB. loans on 8(ourity and advances on cash credit. 

5. - BANK OF FINLAND. TREASURY BILLS AND BALANCES OF CURRENT ACCOUNTS 
Treasury Bills Balance of Current Accounts Balanoe of Current Aooonnts due 

End (Included In Home Loans) due to the Treasury to otherl than the Treasury End I 
of MIll.mk MIll.mk Mill. mk of 

Month 1945 11946 1194 7 IMr:~=Kt 1945 11946 11947 IM~=~t 1945 I 1946 11947 I :;;=~t Month I 
[177601 [222] -[721]1 

i 

17950118000 + 80 I Jan. 16600 - 75 -213 160 -439 6361 888 1087 -394 Jan. 
Febr. 16500 16 450 16960 -1 060 -319 - 69 -667 -727 606 743 789 -298 Febr. 
March 17700 18150119300 +2350 -343 69 -153 +414 7221 654 1550 +761 March 
~ril 17700 19550

1

20300
1 

+1000 -295 94 556 +709 665

1

1068 798 -752 April 
ay 17700 21750 175001 -2800 -541 -139 -17, -573 876 1047 1221 +423 May 

June 17700 22 600 18 400' + 900 -419 64 144 +161 861 860 863 -368 June 
July 19000 23900 - 14 195 687 855 July 
Aug. 19000 23500 -769 -146 382 973 Aug. 
Sept. 20100 24300 143 39 1034 1036 Sept. 
Oct. 19400 23520 -125 147 1218 1427 Oct. 
Nov. 20500 20370 -416 246 1868 683 Nov. 
Dec. 18600 17920 149 599 2686 1481 Dee. 

The figures In brackets [ 1 Indicate the position at- the end of the previous year. 
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8. - RATES OF EXCHANGE QUOTED BY THE BANK OF FINLAND. 

1939 
1945 

1946 1946 1946 1946 1946 1947 31/12; 

31/12 1946 
31/1 

28/2-30/4 31/5 30/6 31/7 31/8-31/12 31/1-30/6 

New York 49:35 136:- 136:-1 136:- 136:- 136:- 136:-1 136:-
London 197:- 547:- 547:- 547:- 547:- 547:- 547:- 547:-
Stockholm 1171:- 3230:- 3230:- 3230:- 3230:- 3790:- 3790:- 3790:-
Berlin 1982: -'- - - - - - - -
Paris 113:50 115:- 114:- 114:- 114:- 114:- 114:- 114:-
BIllBBels 836:- 310:- 310:- 310:- 310:- 310:- 310:- 310:-
Amsterdam 2650:- - , - - 5120:- 5120:- 5120:- 5120:-
Basle 1123:- 3175:- 3175:- 3175:- 3175:- 3175:- 3175:- 3175:-
Oslo 1127:- 2750:- 2750:- 2745:- 2745:- 2745:- 2745:- 2745:-
Copenhagen 954:- 2830:- 2830:- 2830:- 2830:- 2830:- 2830:- 2830:-
Prague - - - - 275:- 275:- 275:- 275:-
Rome 260:- - - - - - - -
Madrid 1) 540:--- - - - - - - -
Montreal 45:25 124:- 124:- 124:- 124:- 135:50 135:50 135:50 
Lisbon -

1 
560:- 560:- 560:-1 560:- 560:-1 560:- 560:-

Rio de Janeiro - - 760:- 760:- 760:.- 740:- 765:- 765:-
1) Nominal rate. 

7. - COMMERCIAL BANKS. HOME DEPOSITS AND CREDITS FROM THE BANK 
OF FINLAND. 

Due to the Publlo Due to other Cre- Total Credi&1 from the 
End 

Cheque Aooountsl DepDlits 
dit IDIUtuUODI Monthly Bank of Finland End 

of Mill. mk Mill. mk Hill.mk Mill.mk Movement Hill.mk of 
Month 

1946 I 1947 1946 I 1947 1946 11947 1945 \1946 \ 1947 1947 1946 \ 1947 
Month 

[11566] [16558]1 [7184] [26070] [-] 
Jan. 10246 13641 16508 17912 6977 4055 26191 33731 35608 + 178 - 722 Jan. 
Febr. 9911 12507 16593 18101 6329 3990 26445 32833 34598 -1010 797 2438 Febr. 
March 9951 13301 16938 18774 6425 5062 27150 33314 37137 +2539 1071 1476 March 
~ril 11216 13857 16969 18939 5891 5515 26972 34076 38311 +1174 1066 1159 ~~l Y 11009 14384 17047 18955 5681 5625 27400 33737 38964 + 653 2607 2257 
June 11173 14657 17271 18966 5231 5480 28306 33675 39103 + 139 3158 1908 June 
July 11740 17234 5034 28344 34008 1930 July 
Aug. 11998 17286 4788 28035 34072 2312 Aug. 
Sept. 12684 17249 4555 30839 34488 1703 Sept. 
Oct. 14005 17185 4241 32148 35431 705 Oct. 
Nov. 13612 17013 3813 32462 34438 1639 Nov. 
Dec. 13695 1 17564 4171 35308 35430 2896 Dec. 

Tables 7-9 according to Finnish Official StatistiCS VII, D, Bank Statistics. Mortgage banks are not Included. 

8. - COMMERCIAL BANKS. HOME LOANS. 

To the Publio To other Credit Total Monthly End IDltituUODI End 
of Inland BUll I Other Oredits 

HIlI. mk Mill. mk lIlovement of MIll. mk Mill. mk 
Month 

1946 \ 1947 1946 \ 1947 1946 \ 1947 1945 11946 1 1947 1946 \ 1947 
Month 

Jan. 
[7248] 
8122 10345 

[14081] 
19092 

[964] 
15330 979 658 

[168221 
16951 24431 30095 +2138 + 566 Jan. 

Febr. 7839 10818 15992 19418 873 614 17120 24704 30850 + 273 + 755 Febr. 
March 8435 11984 16676 19280 904 873 17642 26015 32137 +1311 +1287 March 
~ril 9009 13707 17194 19515 972 942 18148 27175 34164 +1160 +2027 ~~l ay 9834 14639 17702 19487 104.0 1086 18674 28576 35212 +1401 +1048 
June 10'113 14670 18007 19404 939 971 19134 29059 35045 + 483 - 167 June 
July 9737 18382 928 20567 29047 - 12 July 
Aug. 9593 18267 761 20403 28621 - 426 Aug. 
Sept. 9560 18153 704 21631 28417 - 204 Sept. 
Oct. 9641 18604 658 22935 28903 + 486 Oct. 
Nov. 9711 18876 658 22600 29245 +342 Nov. 
Dec. 10176 18598 765 22293 29529 + 284 Dec. 

The figures in brackets [ 1 Indicate the pOSition at the' end of the previous year. 

I 
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9. - COMMERCIAL BANKS. POSITION TOWARDS FOREIGN COUNTRIES. 

ClaimS') ·lndebiedn8ls .) Net Claims (+) or Net Monthly 
End IndebtedDIII (_) 1ilDd 
of MIll. mk MIll. mk MIll. mk Movement of 

Mo~I----~~--~---I---~---'---'---I-----'-~=7I~--'I----I----'1 ~--I Mon~ 
i_

n
---l:-::1:::,;94:,::4+11::94..:.:5=-+1.::;194:..:.6;;..J1t-=1.:..::94:.:..7 ~194:..:.4::..;1....::19:..:45~11;:,;94;;,;,6+11;;,;,94,;;,;7~1;;,;,94,;;,;;4+1 1;,,;,94..;;.,5+1;..94_6+1;:,;94;;...7~1,;,.,94_6+-1,;,.,9_47--1-__ ! 

[140] [352]1 
Jan. 
Febr. 
March 

141 125 342 2 501 373 
134 103 473 2 397 390 
128 84 662 2 322 320 

(-212] 
261 355 2299 -232 -126 - 13 
256 357 2092 -256 -152 + 116 
263 720 2224 -192 -179 - 58 
276 819 2309 -193 -190 -123 
274 982 12450 -223 -183 -201 
283 999 2474 -252 -188 -203 

+202 - 46 
+305 +129 
+ 98 -174 
+42-65 
+138 - 78 
+341 - 2 

-164 Jan. ! 

+103 Febr. 
-207 March' 

~~1 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

131 86 696 2 351 324 
133 91 781 2 588 356 
138 95 796 2 815 886 
137\ 86 672 618 
127 98 673 461 
1261104 859 425 
124 176 1169 438 
123 232 1 090 247 
126 386 2460 247 

296 868 -381 -210 -196 
292 860 -334 -194 -187 
301 911 -300 -197 - 62 
313 919 -314 -137 +250 
317 932 -124 - 85 +168 
352,2104 -122 + 33 +356 

+ 7 
+ 9 
+135 
+302 
- 92 
+198 

+ rs t&~l ; 
+203 June ! 

July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1) Credit balances with foreign correspondents and foreign blUs. - .) Dne to foreign correspondents. 

10. - FOREIGN PAYMENT POSITION OF 
ALL BANKS.l) 

11. - DEPOSITS IN POST OFFICE 
SAVINGS BANK.B) -

End Net Claims 1+) or Net Mon~ly 
Indebtedn_ I-I 

of MIll.mk Movement 
Deposits Monthly End 
Mill. mk Movement of 

Month 
1944 I 1945 I 1946 I 1947 1946 11947 1944 I 19451 19461 1947 194611947 

Month 

[-3700]1 I . 
-4806 +347 Jan. -3488 - 822 -1166 + 390 

Febr. -3 273 - 875 - 398 -4621 + 768 +186 
March -2624 - 991 -1289 -3762 - 891 +859 

~~l -2162 - 951 -1487 --4572 - 198 -810 
-1715 - 887 -6509 -3722 -6022 +850 

June -1206 - 929 -8486 -3360 -1977 -362, 
July -1107 -1332 -9289 - 803 
Aug. - 967 --':"1379 -8620 + 669 
Sept. - 982 -1607 -7439 +1181 
Oct. -1095 -1624 -6350 +1089 

[1949] 
3365 5319 7365 +152 2103 - 98 Jan. I 2173 3337 5370 7481 + 51 +116 Febr. , 

2306. 3342 5589 7574 +219 + 93 Mardi. II 
2472 3413 5712 7527 +123 - 47 ~ril :i 
2652 3749 6784 7609 + 721 + 82 I 
2589 4112 5846 7692 + 62 + 83 Ju!e 1 
2661 4139 5940 + 94 July I 
2735 4130 6488 +548 Aug. 
2777 4494 6647 +159 Sept. 
2878 4681 6777 +130 Oct. 

Nov. - 814 -2 6431-5595 + 755 
DeC. - 813 -1056 -5153 + 442 

2867 4784 6845 + 68 Nov. 
3170 5417 7213, +368 Dec. 

.) For the Bank of Finland the net result of the debit and credit accounts with foreign correspondents, foreign clearing 
transactions and foreign commercial debt as well as foreign bills are taken Into account, and for the Commercial Banks thel~ 
net position is taken Into account according to table 9 above . 

• ) According to figUres supplied by the :Post Office savings Bank. 

12. -DEPOSITS IN THE SAVINGS BANKS. 

End Savings Aocounts Current Aooounts Total 

of Mill. mk Mill. mk Mm.mk 
Month 

1945 I 1946 I 1947 1946 I 1946 I 1947 1944 I 1945 I 1946 I 1947 

[12928] 
17 465119 637* 

[769] [11 510] 
20865* Jan. 13258 746 916 1228* 11687 14004 18381 

Febr. 13455 17603 19834* 761 923 1263* 11839 14216 18526 21097* 
March 13532 17 770 20 203* 779 981 1426* 12068 14311 18751 21629* 

~~l 13577 17896120530. 757 1050 1624· 12185 14334 18946 22154* 
13753 17884 20681* 800 1156 1654· 12 435 14 653 19040 22 335* 

June 14160 18303120 763* 844 1262 1669'1< 12 714115004 19565
1
22432* 

July 14318 18431 868 1260 12880115186 19691 
Aug. 14456 18586 945 1353 1316915401 19939 
Sept. .15277 18628 1017 1409 1336216294 20037 
OCt. 16.807 18562 1024 1363 13669116831 19925 
Nov. 16167 18593 1034 1334 1370117201 19927 
Dec. 17683 19461 1247 1320 1369718830 20781 

According to figures supplied by the Central Statistical Office. 
The fignres in brackets [. 1 Indicate the position at the end of the previous year. 
• Preliminary figUres subject to minor &Iterations. 

Monthly End 
Movement of 

1946 I 1947 
Month 

-449 + 84*. Jan. 
I 

+146 +232* Febr. 
+226 .+532* March 
+195 +525* April 
+ 94 +181* Ma.y 
+525 + 97* June 
+126 July 
+248 Aug. 
+ 98 Sept. 
-112 Oct. 
+ 2 Nov. 
+864 Dp.(l. 



Nos. 4-6, 1947 

13. - DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS' 
CO-OPERATIVE SOCIETIES. 

End 
Deposits in Co-operative Monthly DepoaHa In Consumere' Monthly End Credit Societies ') Movement 

Co-operative Societies ") 
Movement of :MUl.mk MIll.mk of 

Month 
1944 I 1945 I 1946 I 1947 1946 I 1947 1944 I 1945 I 1946 I 1947 1946 I 1947 

Month 

Jan. 
[3434] 
8482 4602 .6757 8889 -169 - 18 

[1089] 
1087 1818 2081 2815 - 5 +58 Jan. 

Febr. 3588 4661 6888 8488 + 81 + 94 1108 1841 2058 2354 + 22 +39 Febr. 
March 3781 4804 7118 8962 +280 +529 1132 1364 2085 2414 + 32 +60 March 
~~l 8888 4842 7804 9292 +186 +880 1151 1868 2112 2459 + 27 +45 Ari1 

4005 4978 7405 9407 +101 +115 1171 1388 2112 2478 - 0 +14 ~y 
June 4110 5150 7584 9604 +129 +197 1188 1429' 2188 2521 + 26 +48 June 
July 4187 6246 7606 + 72 1193 1447 2182 - 6 July 
Aug. 4310 5882 7739 +188 1209 1465 2127 - 5 Aug. 
Sept. 4374 5657 7869 +180 1216 1599 2126 - 1 Sept. 
OCt. 4447 .5901 7888 +14 1232 1690 2180 + 4 Oct. 
Nov. 4458 6061 7871 -12 1244 1755 2145 + 15 Nov. 
Dec. 4507 6926 8357 +486 1268 2086 2262 +117 Dec. 

') Figures SUPplied by the Central Bank for Co·operatlve Credit Societies. - I) According to data supplied by the FInnish 
Co-operatlve Wholesale Society and the Co-operative Wholesale Association. 

14. - DEPOSITS IN ALL CREDIT 15. - INSURANCES IN LIFE ASSURANCE 
INSTITUTIONS. 1 ) COMPANIES. 

End 
Total Deposita dua to the Public Monthly New risks ·acoeptad 1) 

End 
of Mill. mk Movement 

Month 
1944 I 1945 I 1946 I 1947 1946 I 1947 

1946 I 1947 of 

Number I Amount I Amount Month 
. MIll. mk Number MIll. mk 

[36669] 
59382 70534* -2085 + 551* Jan. 36741 45061 

Febr. 37156 45586 59878 70066* + 46 - 468* 
March 39065 46263 60517 72866* +1139 +2800* 

~~l 89579 46420 62851 74405* +1834 +1589*1 
40596 47896 62475 75290* + 124 + 885* 

June 41924 49098 68601 76046* +1126 + 756* 
July 42689 49067 64428 + 822 
Aug. 43888 49285 65664 +1241 
Sept. 44452 52885 66716 +1052 
OCt. 45266 54874 67988 +1272 
Nov. 45685 56186 67504 - 484 
Dec. 44585 61417 69988 +2479 

14988 689 14185* 834* January 
17956 847 15919* 981* February 
19586 919 18070* 1183* March 
18290 881 15669* 1011* ~ril 
18045 925 14406* 944* ay 
14759 758 14718* 988* June 
11645 611 July 
13222 705 August 
14264 801 September 
17262 997 OCtober 
17497 1025 

1 
November 

21688. 1848 December 
11991471 105061 

92917* I 1 Total 
108569 5019 5886* Jan.--June 

1) Commercial Banks, Post Office Savings Bank, Savings Banks, 
Co-operative Credit Societies, Central Bank for Co-operative Credit 1) According to Information supplied by the Finnish Life 
Societies, Consumers' Co-operatlve Credit Societies, and Mortgage Assurance Companies. -
Banks. 

16. - CHANGES IN NUMBER AND CAPITAL OF LIMITED COMPANIES. 
Companies Companies with Companies Companies with Net increaae (+) 

Year and founded In_sed Capital liquidated reduoed Capital or reduotion (-) 
Quarter Num-j Capital Num_jIncrease of Num-j Capital Num-j Reduction Num-j capital 

ber JIIIU. mk b Capital 
ber Mill. mk b of Capital ber Mill. mk er MIll. mk er MUI. mk 

1943 866 573 541 1250 198 184 6 9 + 6731+1680 
1944 528 238 316 638 176 128 2 1 + 347 + 742 
1945 1485 797 428 511 120 111 4 34 +1865

1 

+1163 
1946 1355 649 956 3764 110 51 8 7 +124If4865 
1946 

Jan.-March 892 195 150 183 86 18 8 1 + 356 + 864 
April-June 388 140 1&2 372 29 16 1 0 + 8091+ 496 
July-Sept. 268 106 182 401 24 6 1 4 + 244 + 497 
Oct.-Dec. 357 208 472 2808 21 16 8 2 

1947 
Jan.-March 289 175 244 544 24 17 1 

+ 336

1

+2998 

2 + 265,+ 700 
Figures suppUed by the Central Statistloal Office. 
The figures In brackets [ 1 Indicate the position at the end of the previous year • 
.. Preliminary figures subject to minor alterations. 

Year and 
Quarter 

1948 
1944 
1940 
1946 

1946 
Jan.-March 
April-June I 
July-Sept. 
Oct.-Dec. 

1947 
Jan.-March 
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17. - BANKRUPTCIES. 18. - STOCK EXCHANGE. 

1 Bankruptcies ') 1 

Month Number 

I Turnover of Stock 
Exohange') 

lIiIlli. mk Month 

1942 11943119441 1945 1 19461 1947 1942 1194311944 j 1945 i 19461 1947 
January 12 15 7 10 I 131 15 
February 6 8 10 7 8' 12 
March 13 8 4 6 10 6 

40 24 30 29 54 83 January 
61 26 38 41 75 84 February 
88 29 44 117 65 70 March 

~ril. 10 10 12 3 7 
ay 7 13 6 7 11 

June 6 9 2 12 6 
July 9 11 9 3: 6 
August 7 4 12 81 6 
September 17 1 15 21 6 
October 9 7 10 

1i I 
17 

November 7 12 10 13 
December 14 11 8 5 

75 34 27 108 57 82 ~~l 76 48 41 81 144 106 
20 30 49 129 87 75 June 
19 28 31 114 69 July 
19 24 44 132 40 August 
28 59 61 219 87 September 
40 37 33 157 170 October 
29 40 63 94 206 November 
38 46 47 109 144 December 

rrotall 
Jan.-March 

117/ 1091 1051 
31 31 21 

79
1 23 

108
1 31 33 

6221 4261 48811330 11188 1 
349 191 229 605 482 

I Total 
500 Jan.-June 

I) PreJ1mluary figures complied by the Central Statistical 
Office from the reports sent In by the various Courts Including 
all bankruptcy petitions, of which only about half will lead 
In due course to actual bankruptcy. 

I) According to data supplied by the Stock Exchange 
Committee. 

19. - STOCK EXCHANGE INDEX. 1986-100. 

Share PriIl8ll 

Month All kinds I Bank Shares I Industrial SlIare9 Month 

1944 119451194611947 19441·19451194611947 1944119451194611947 
January 244 218 414 324 131 111 143 108 282 262 536 411 January 
February 240 214 324 304 126 109 130 106 277 258 407 379 February 
March 249 260 293 297 128 122 121 107 289 322 364 366 March 
~ril 255 305 324 310 128 134 124 105 301 383 405 388 ~ril 

ay 257 352 396 296 127 147 130 104 304 451 519 371 ay 
June 245 458 436 292 123 160 129 102 287 611 582 365 June 
July 239 651 378 120 205 122 280 878 496 July 
August 256 691 356 122 206 121 303 916 462 August 
September 248 499 358 120 167 125 294 661 463 September 
October 235 497 368 117 162 123 282 648 477 October 
November 202 417 370 108 148 117 239 541 481 November 
December 209 416, 340 108 140 110 260 645 436 December 

Whole year I 240 I 416 I 363 I I 1211 1341 1261 I 282 I 540 1 469 1 I Whole year 
t Unitast index based on the prices quoted for the shares of 3 banks and 10 industrial flrme. 

20. - PUBLIC DEBT. 

According to tlte Finance Aooounts Mill. 
End of Mill. mk I) Dollarat) End of 

Year and Funded Debt I Short-term Credit I Total Publlo Debt Tot.l.l Year and 
Month Public Month 

Foreign 1 Internal I Total Foreign I Internal I Total Foreign I Internal I Total Debt 

1943 3321 26493 29814 2070 19937 22007' 5391 46430 51821 1050 1943 
1944 4010 38608 42618 2088 22806 24894 6098 61414. 67512 1368 1944 
1946 15664 39994 55658 4283 25782 30065 19947 65776 85723 630 1945 
1946 .26561 51301 77862 5072 22137 27209 31633 73438 105071 773 1946 

1947 1 1947 
January 27519 52994 80513 5076 19860 24936 32595 72854 105449 775 January 
February 27656 54310 81966 5075 18873 23948 32731 73183 105914 779 February 
March 29551 54303 83854 5064 21502 26566 34615 75805 110420 812 March 

I April 29809 55054 84863 5067 ~2052 27119 34876 77106 111982 823 Aril 
May 30211 56567 85778 5068 19450 24518 35279 75017 110296 811 MI!y 

I) According to data supplied by the Treasury. Internal loans are gIven at their nominal value and foreij!n loans In 
Finnish ourrency according to cnrrent rates of exchange. - ") The outstanding amounts of both Internal and foreign loans have 
been converted Into United states dollars at the Helsinki rates of exchange of the respective cumncl8S. 

2 
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21. - STATE REVENUE AND EXPENDITURE. 
Current BeYllllue'i derived from Expenditure 

Year 
Total Income Excise Interest Ball- Capital 

Total Icurrent 
Year 

Be- and on stamp Sales ways, state Be-and Pro- spirits, and Posta. Forests Capital and venue duty tax DIvl- venue 
Month perty wines, TeIe- I) I Month taxi) etc. dends graphs") 

, MIll. mk- M\ll. mk , 

J 1946 

, 
, 1946 
i[an.-MarclJ 6760 1730 69 329 160 12 -95 --457 880 9650 8380 

l~r--'Whole yea 104345 19482 435 1375 13536 5736 249 909 37945 100106 76159 2394 Whole year 
1947 1947 

Jan.-March 9395 433 61 456 330 18 60 -320 5449 17593 14097 349 Jan.-March 
1947 

1100016834 
1947 

Budget 62558 15650 354 1000 648 881 13241 62532 47169 1536 Budget 
Tables 21-23 according to preIimlnary monthly accounts kept by the Treasury. the Customs and the Board of Excise Revenue. 
') The current revenue derived from Customs duty. and some other State receipts ere specified In tablee 22 and 23 

below. - ") Including special and supplementary taxes on Income aJid pro):erty but not the capital Levy nor the Surplus 
Income tax and Inherltanoe tax. - ") The fIllllres gIven refer to net revenue. 

22. - COLLECTION OF CUSTOMS. 23. - COLLECTION OF EXCISE DUES. 

Total 
Customs duty on Fin ... 

Year Cuatoma Im~rted I 
LIcht 

goo lucl. Exported Dues. _and Beaaipt. storage goods 
; Month charges eta. 

Total Exelle on 
1 

Exola. 
Tobacco I Spirits I I-Matches 

Year 
DUll Beer and 

Month 
M\ll. mk MIll. mk 

I , 1946 , 
Jan.-May 951 934 0 16 
Whole year 2531 2470 0 61 

I 1946 
796 618 35 33 75 Jan.-MaTCh 

4430 3472 198 237 245 Whole year 

1947 1947 
Jan.-May 1504 1481 0 23 1086 903 32 29 56 Jan.-March 

1947 1947 
Budget 3522 3500 1 21 4314 3500 174 180 250 Budget 

24. - VALUE OF IMPORTS AND EXPORTS. 

I 
Importa Exports Sarplua of Imports (-) 

Month 
(a. i. f.) (f. o. b .. fr •• exporta) or Exports (+) 
M\ll.mk MIII. mk Mill.mk Month 

1945 I 1946 I 1947 1945 I 1946 I 1947 1945 I 1946 I 1947 

January 391 944 2825* 31 957 1961* - 360 + 13 - 864* January 
Febnmry 339 884 2304* 15 681 1170* - 324 - 203 -1134* Febmary 
Ma.roh 332 1330 1138* 31 1013 783* - 301 - 317 - 355* March 

~~l 368 1388 1464* 46 1067 2108* - 322 - 321 + 644* ~ril 
429 1999 3845* 67 1708 4855* - 362 - 291 +1010* ay 

June 349 2511 3939* 127 1965 4585* - 222 - 546 + 646* June 
July 311 2988 248 2068 - 63 - 920 July 
AuguI!t 662 2729 550 2505 - 112 -- 224 August -
September 512 2391 730 2379 + 218 - 12 September 
october 685 2316 1055 3240 + 370 + 924 October 
November 812 2269 988 2907 + 176 + 638 November 
December 1631 2525 1340 2561 - 291 + 36 December 

Total I 
Jan.-June 

6821
1 2208 

242741 I 
9056 15515* 

5228, 
317 

230511 
7391 I -1593

1 -
1223

1 15462* -1891 -1665-
I Total 

53* Jan.-June 
Tables 24-29 according to FInnish Otflcial Statistics I. A. Foreign Trade of FInland. Monthly RePDlts. 
The term (mportB covers all Imported goods which are placed on the market either Immedlately after Importation or after 

storage. BsportB covers all goods exported from the open market. Including re-exports. Goods are declared to the Customs 
by their owner. who must at the same time state the value of the goods as calculated at the frontiers of the country. 

• Prellminary fillllres -subject to minor alterations. 
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26. - VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS. 

Importa ElqIoriB 
(0. I. I.) (I. o. b.) 

Classes of Goods 
Mill.mk Mill. mk 

Whole year I Jan.-May .. Whole year I Jan.-May 

1945 1 1946 1945 1 1946 11947* 1940 1 1946 1945 1 1946 11947* 

Dairy produce, eggs, honey 274 702 1 34 83 57 107 8 35 19 
Other animal products, live 

264 606 38 213 18 animals ........••...•. 144 67 0 20 352 
Vegetables .............. 78 9 38 4 6 - 0 - - 6 
Eatable fruit ............ 4 74 8, 2 18 0 14 - 0 9 
Coffee, tee, spices ........ 13 171 91 123 - - - - -
Cereals, milling h::ducts .. 1365 3088 453 783 1723 0 - 0 - -
Certain seeds and 't,plants 

46 153 for industrial Eurposes .. 22 113 165 2 29 0 20 5 
Raw materials or tanning 

3 78 and dying •............ 1 17 33 0 - - - -
Animal and vegetable fats . 269 333 ·99 146 388 ";;--- 0 - 0 0 
Meat and fish products •.. 81 62 3 18 41 - 0 - - -
Sugar, sweets ............ 272 846 94 277 297 - - - - 2 
Beverages, vinegars ...... 0 166 0 26 50 - 19 - 1 16 
Fodder .................. 2 143 2 102 0 0 0 - 0 -
Tobacco •................ 195 415 58 180 246 - - - - -
Minerals, ore ............ 207 864 35 278 218 85 76 42 20 26 
Mineral fuel and oils •.•..• 531 3643 128 988 750 2 0 0 0 0 
Chemical and pharmaceutic-

274 0.1 t'roducts ........... 1010 81 342 416 20 39 8 6 26 
Tannmg anddying extracts, 

73 340 21 varnishes .............. 98 210 1 2 0 0 4 
Caseine, albumine, glues .. 116 263 4 59 105 - 1 - 1 0 
Fertilizers •.............. 157 854 66 163 427 0 - - - -
Hides, skins, leather and 

furs; manufactures of these 
materials .............. 45 215 24 62 241 0 97 0 5 131 

RUbber and robber articles 77 656 10 145 228 2 0 2 0 0 
Wood and wooden goods .. 3 21 0 4 10 1908 9744 13 1273 3092 
Woodpulp •.............. 4 1 4 1 9 1217 4285 - 1437 2723 
Cardboarp and paper;therr 

6 38 app,1ications •.......... 2 18 13 1312 6915 ·11 2122 3555 
Textile materials, textile 

goods ................ 567 1719 175 432 1414 206 646 . 30 196 335 
Footwearf .......•......•. 40 101 18 21 80 0 4 0 - -
Articles of stone and of other 

mineral material, glass .. 48 222 11 65 B4 
62\ 

204 11 71 119 
Base metals; articles made 

therefrom •............ 1092 3433 358 988 1775 120 445 22 111 251 
Machine~, apparatus •.... 364 1428 37 406 721 88 41 8 16 40 
Electrica maChinery and 

123 535 15 161 338 apparatus •............ 23 46 4 15 32 
Transport material •..•... 52 1533 10 224 859 3 10 1 1 6 
Instmments, clocks and 

watches, musical insw-
ments ......•.....••.. 31 111 8 29 74 1 5 0 2 3 

All others •.............. 145 441 43 124 217 101 255 30 74 127 
Total free tradel 68211242741 1859\ 6 545111 5751 52281230511 190\ 5426\10879 

Reparation deliveries ..... 8172 8775 2894 2619 3115 
Restitution goods ........ 1284. 650 109 655 -

• Preliminary fIgures subject to minor alterations. 
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26. - DlPORTSOF THE MOST IMPORTANT ARTICLES. 

Wheat Rye Sugar 

I TonB Tons Refined and unrefined 
Month Month TonB 

1946 I 1946 I 1947 1946 I 1946 I 1947 1945 I 1946 I 1947 

January 11188 5242 17066* 12764 22724 14341* 2278 1659 1501* January 
February 7826 4764 - 5889 2408 12817* 1679 2276 15871< February 
March 11878 8953 7774* 12887 '14924 2467* 1568 2161 1431* Ma.rch 
A '1 8884 4485 8657* 12994 1049 18289* 1805 2020 626* ~ril ~ 2221 0 12700* 25967 9469 2601* 588 1968 2529* ay 
June 45 16011 2099* 16632 40308 9333* 997 2410 7802* June 
July 1270 17454 12782 21047 ' 1910 4892 July 
August - 30274 19175 15312 1355 3690 August 
September 3450 12785 6748 19861 795 3112 September 
OCtober 6645 1551 2200 8829 1361 3531 OCtober 
November 6370 - 5910 213 389 3656 November 
December 16 504 - 17 015 - 1 992 1128 December I Totall 69 726 1 96 419 1 11498631156 129 1 1 16 162 1 32 4981 I Total 
Jan.-June 85487 34405 43 296* 87083 90 867 59798* 8360 124.89 15476* Jan.-June 

I 
Raw Tobacco Coal and Coke Petrol 

Month Tons TonB Tons Month 

194.5 I 1946 I 1947 1945 I 1946 I 1947 1945 I 1946 I 1947 

January 119 167 215* 36822 19422 40833* 113 - 7545'* January 
February 108 142 205* 6726 23868 50620* 177 191 7404* February 
March 96 152 254* 3012 46747 5018* 88 36 8697* March 
~ril 93 166 232* - 73911 61* 228 386 9989* ~~I a.y 60 197 247* - 88959 24555* 196 1201 10137* 
June 96 144 245* - 70041 112824* 208 4122 12854* June 
July 91 102 - 154693 259 5279 July 
August 203 , 208 - 95672 386 6969 August 
September 128 198 - 126632 525 5819 September 
october 157 192 20123 95977 316 6815 October 
November 159 182 32948 62322 419 6457 November 
December 89 108 12167 79719 1720 5554 December 

Total I 
Jan.-June 

1399
1 572 

1958
1 I 1368 1398* 

111 2981 937 9631 I 
46 060 322 948 233 911 * 

4, 6351 42 329 I I Total 
1 010 5936 ,56626* Jan.-June 

Raw CoHon Pig Iron Bar Iron and Bar Steel 

Month Tons Tons TonB Month 

1945 I 1946 I 1947 1945 I 1946 I 1947 1945 I 1946 I 1947 

January 908 1187 1088* - 101 10* 116 654 3193* January 
February 692 441 8430'" - - 5* 826 1825 3789* February 
March 196 276 1451* - 150 20* 3291 2124 846* March 
~ril 314 1402 - - 660 100* 3201 2694 1005* ~I ay 286 423 1871* - 150 920* 2414 4467 7890* 
June 836 719 1268* - 220 270* 1586 8491 7759* June 
July 257 502 150 69 691 6581 July 
August 278 2583 99 100 1169 3820 August 
September 367 118 125 - 1156 4218 September 
October 646 647 - 471 ,1295 4173 October 
November 656 203 227 65 952 7100 November 
December 648 67 100 242 605 4152 December 

Total I 
Jan.-June 

5879
1 3232 

8518
1 4898 9103* I 701

1 
2228

1 1281 1325* I 173021 
114.34 

45 2491 I Total 
15255 24482* Jan.-June 

• Preliminary flgurejl Bubject to minor alteratlcns. 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES.!) 

I 
Copper Ore Round Timber Sawn Timber 

I Tons All kinds excl: fuel .All kinds 
Month Month 1000 m" 1 000 standards 

1945 I 1946 I 1947 1945 I 1946 I 1947 1946 I 1946 I 1947 

January 8160 - - 1 24 30* - 2 16* January 
February 69 - - - 9 16* 0 0 5* February 
March 129 - - - 15 - - 0 5* March 

~~l 3367 - - 0 26 1* - 0 4* ~~l 100 - - 0 74 33* 0 6 9* 
June 97 - - 1 88 118* 1 20 34* June 
July 163 - 1· 153 3 31 July 
August 45 - 14 258 6 34 August 
September 54 - 35 187 14 43 September 
October 158 - 138 235 34 64 Ocitober 
November 118 -. 63 149 16 48 November 
December 249 - 26, 121 22 30 December 

Total 1 7689
1 

- I -I 27~1 1339
1 197*1 9~ I 278

1 
1 Total 

Jan,-June 6912 - 236 28 73* Jan.-June 

1 standard sawn timber = 4.879 mi. 

Matches Plywood Bobbins (Ipools) 

I Month Tons 1000 m' Tons Month 

1945 I 1946 I 1947 1940 I 1946 I 1947 1945 I 1946 I 1947 

January - 24 205* 0 2 8* - 41 67* January 
February - 78 114* 0 1 7* - 65 46* Febl'llary 
March - 53 4* 1 10 1* - 256 - March 
~ril - 301 105* 0 9 10* - 108 212* ~~l ay - 126 424* 1 16 22* - 212 511'" 
June - 260 196* 1 12 20* 9 123 252'" June 
July - 148 1 8 - 212 July 
August - 180 2 9 - 86 August 
September 89 154 0 10 - 162 September 
October 116 278 7 14 3 146 OCtober 
November 72 114 5 9 45 168 November 
December 72 87 6 10 fifi 217 December 

Total 1 
Jan.-June 

349
1 

1803
1 842 1048* 1 2~ I 110 I 50 68*1 11~ I 1786

1 805 
1 Total 

1 088* Jan.-June 

Mechanical Pulp ') Bulphits C811u10l8 ') Sulphats CelIu1018 ') 

Month Tons Tons Tons l\{onth 

1945 I 1946 I 1947 1945 I 1946 I 1947 1945 I 1946 I 1947 

January - 4838 4070* - 14419 19410* - 10154 10653* January 
February - 1697 1162* - 7816 9742* - 7785 8591* February 
March - 1698 - - 11082 1166* - 8170 1806* March 

~~l - 1037 142* - 15897 10328'" - 11546 10750* ~~l - 7221 13011* - 27990 45150* - 24109 30379* 
June - 11836 8400* 178 23778 34597* 949 15731 20607* June 
July 4017 10090 7412 11798 6125 15082 July 
August 9674 11190 9721 17309 9684 22642 August 
September 2739 4053 3209 10823 9121 12521 September 
October 2062 5304 9270 19880 5930 15916 OCtober 
November 4742 4187 18699 19562 18735 16965 November 
December 15611 3207 16242 22211 9633 20327 December I Total 1 38845

1 
66 2581 164 7361 202 060 I 160 1771180 948 1 I Total 

Jan.-June 28227 26795* 178 100982 120393* 949 77 495 92836* Jan.-June 

') Free export!. - ') Dry weight. 
• Preliminary figures BubJect to minor alterations. 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES. - Continued. 

I 
Oardboard Pap ... Newsprint 

I Month 
All Kinds All Kinds (Included In previous colwnn) 

Month Tons Tons Tons 

1945 I 1946 I 1947 1945 I 1946 I 1947 1945 I 1946 I 1947 

January - 5834 7891* 42 23867 24094* - 16551 12880* January 
Febmary - 3761 2675* 40 14376 9300* - 7688 4953* Febmary 
March - 9870 812* 79 20378 9890* - 13321 7270* March 
Aril 29 9486 8170* 65 20783 24521* - 13354 15389* ~ril ~y - 7056 16957* 57 26621 55029* - 16496 32863* ay 
June 119 7783 '11103* 5360 29129 43875* 3631 19113 26861* June 
July 486 8214 7467 29463 6280 19667 July 
August 2833 . 9425 13022 29125 7879 20925 August 
September 2212 7105 15055 27526 10610 17864 Se~mber 
october 4613 8123 12814 33035 7769 20953 October 
November 3863 6889 11236 33568 6999 22120 November 
December 11393 8187 17304 29762 12422 19559 December 

. Total I 
Jan.--June 

25 5481 91 7331 182 541 
148 43 790 47 608* 6 643 

3176331 
135 154 166 709* 

55590 I 2075111 I Total 
3 631 86423 100216* Jan.--June 

28. - FOREIGN TRADE WITH VARIOUS COUNTRIES. 

Imports Exports 
(e. i. r.) (I. o. b •• fr .. exports) 

COllntry 
Whole year I Jan.-May Whole year I .Tan.-lI(a.y 

1945. I 1946 1946 I 1947* 1945 I 1946 1946 I 1947* 

Europe: % I % % Mill. mk % % % % MIII.mk % 

Belgium ................ 0.3 5.8 7.6 793 6.8 1.6 7.3 8.9 571 5.3 
Bulgaria ................ 0.6 0.1 0.2 7 0.1 - 0.0 - 1 0.0 
Denmark ................ 15.2 10.3 10.1 871 7.5 10.9 11.1 10.0 712 6.6 
France .................. 0.0 2.6 0.7 390 3.4 0.3 3.8 1.3 393 3.6 
Germanl : ............... 1.6 0.1 0.1 3 0.0 - - - 0 0.0 
Great ritain ........... 10.7 21.4 19.8 . 1910 ; 16.5 35.2 26.7 23.3 2223 20.4. 
Greece .................. 0.0 0.0 0.0 

53I1 
0.1 0.1 0.3 0.0 46 0.4 

Holland ................. 0.2 1.8 1.0 4.6 0.5 3.1 1.3 478 4.4 
HtJ!lg'ary ................ 0.0 0.0 0.0 1 0.0 - - - 0 0.0 
Italy •.................. 0.0 0.0 0.0 27 0.2 0.0 0.3 0.0 214 2.0 
Norway ................. 0.3 2.7 6.0 406 3.5 0.2 2.4 3.2

1 
271 2.5 

Rumania ................ 0.2 0.0 0.1 0 0.0 - - 0 0.0 
Soviet Union ............ 19.0 21.4 27.2 1569 13.6 29.6 20.1 29.11 2266 20.8 
Sweden ...................... 51.3 10.0 "17.8 907 7.8 15.9 9.4 10.9 879 8.1 
Switzerland ............. 0.0 0.4 0.5 

8~1 
0.8 0.2 1.0 0.61 113 1.0 

~in ................... - 0.0 0.0 0.0 - 0.0 5 0.0 
key ................. 0.4 0.41 0.31 82 0.71 0.6 0.0 0.11 44 0.4 

Other European countries . 0.2 0.5 0.0 218 1.9 0.2 1.3 0.6 186 l.'1 
Total for Europe . 100.0 77.5 90.4 7809 67.5 95.3 86.8 89.3 8402 77.2 

Asia ,. ................... 0.0 0.0 0.0 9 0.1 - 1.2 1.7 226 2.1 
Africa .................. 0.0 0.1 0.0 14 0.1 0.1 1.9 1.7 269 2.5 
United States ........... 0.0 19.5 5.0 2996 25.9 1.9 6.9 4.8 1283 11.8 
Other States of North 

America .............. - 0.0 0.0 14 0.1 0.1 0.1 0.11 8 0.1 
South America ........... 0.0 2.9 4.6 732 6.3 2.6 3.0 2.3 639 5.8 
Australia ............... - 0.0 0.0 1 0.0 - 0.1 0.1 52 0.51 

Grand total 1 100.01 100.01 100.0 1 11575 1 100.0 1 100.01 100.01 100.0 t 108791 100.0 

The country of Import Indicates the land In Which goods were purchased, the COIIntry of export the land to whiCh goods 
were sold. 

• Preliminary figures so bject to minor alterations. 
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29. - VALUE INDEX OF IMPORTS AND EXPORTS. 1930-100. 

Groups of Imported Goods Principal Exported Goods 

Year and Total 
Raw I Machi· I Food. I Other con· 

Total 
Sawn I MeCha'l Dry I Year and 

Month Imports mao nery stuffs sumptlon Exports timber nlcal cellu· Paper Month 
terlals goods pulp lose 

1943 420 457 346 486 324 304 277 271 320 311 1943 
1944 457 468 360 560 400 323 292 309 337 314 1944 
1945 709 729 798 713 447 452 433 597 436 445 1945 
1946 896 888 883 947 846 799 802 835 700 777 1946 

1946 1946 
Jan.-May 832 806! 715 967 873 690 685 612 643 661 Jan.-May 

1947 
I I 1947 

January 896 838 719 1107 861 926 904 1132 818 990 January 
Jan.-Febr. 888 797 682 1182 857 987 949 997 871 1013 Jan.-Febr. 
Jan.-March 920 761 841 1229 901 983 958 997 900 980 Jan.-March 
Jan.-~ril 944 782 914 1216 909 1037 998 1014 974 1005 Jan.-~ril 

1 Jan.- ay 9291 856 854 1142 885 1073 1024 1119 1028 1023 Jan.- ay 
Calculated by the Statistical Dept. of the Board of Customs. For details concerning the calculation of the indices see 

article in this Bulletin No.4. 1939. 

30. - TOTAL SALES OF WHOLESALE FIRMS. 

Total Sales 

Month Mill. Iilk Month 

1942 1 1943 1 1944 1 1945 1 1946 1 1947 
I 
I 

2840 January 677 981 1046 1412 3456 January 
February 821 1073 1206 1482 2957 3897 February 
March 923 1306 1360 1586 3470 - 4617 March 
~ril 914 1266 1246 1626 3680 4296 ~ril 

ay 1007 1329 1411 1848 4039 5294 ay 
June 1138 1099 1043 1769 3731 June 

1 July 1186 I 1106 948 1400 3402 July 
August 1072 1167 1229 1847 3911 August 
September 1125 1308 1023 2420 4040 September 
october 1098 1337 1071 2964 4622 October 
November 1076 1302 1191 3186 4551 November 
December 1188 1429 1419 3267 5024 1 December 

Total I 12225 I 14703 I 14199 
I 

24786 
I 46267 

I I Total I Jan.-~ay 4342 5955 6269 7953 16986 21560 Jan.-May 
Calculated by the • Uusl 5uomb. The figures represent approximately 95 % of the turnover of all wholesalers in Finland. 

31. -INDEX OF INDUSTRIAL PRODUCTION. 1931i-l00. 

Home Industries Exporting IndUltries 

Month Value Index I Volume Index Volume Index Month 

1943119441194511946 11947 194311944!19451194611947 1943119441194511946:1947 
I I 

January 204 244 221 530 624 
} 97 

76 94 105 48 47 40 55 75 January 
Febmary 257 288 264 607 814 97 89 107 137 49 48 38 55 76 February 
March 237 265 220 548 749 73 94 125 50 51 40 57 79 March 

I ~~l 203 211 220 582 733 
} 89 

70 97 123 64 63 44 59 79 ~ril 208 222 220 528 '681 76 69 88 113 52 51 47 66 80 ay 
June 201 199 239 561 691 69 93 115 40 40 50 63 80 June 
July 226 239 213 582 }n 56 97 42 31 47 65 July 
August 194 235 309 620 78 69 103 45 33 48 62 August 
September 184 199 841 676 72 112 48 32 52 70 September 
October 179 195 390 609 

} 75 
76 101 50 32 56 69 October 

November 205 230 484 669 72 89 111 49 32 54 70 November 
December 221 221 470 713 85 118 46 38 51 71 December 
Whole year I 20812251 303 1 6071 I 82 1 801 761 1021 I 481 401 47[ 64 1 I Whole year 

• Unltas. Index based on seasonally adjusted monthly figures. 
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82. - BUILDING ACTIVITY. 

Consumption of Cement in Finland 1) Plans approved In the Capital I) 

Month 1000 tons All buildings, 1000 m' Month 

1942 1194311944 i 1945119461194 7 1942 1 1943 1 1944 1 1945 1 1946 1 1947 

January 92.2 7.1 0.6 64.7 105.6 39.2* January 
Febmary l~ 28 31 46 27 54 88.3 18.3 0.3 35.5 91.8 28.4* Febnxary 
March 3.9 - 25.6 71.9 39.2 " 37.5* March 

t&~l 12.1 4.8 2.9 116.8 97.1 64.3* ~ril 
76 73 60 89 79 72.4 196.6 "8.1 229.7 54.5 67.6* ay 

June 35.1 19.9 70.2 101.7 56.9 June 
8.5 82.7 l.5 126.5 119.9 July 

~ 
July 

" August 96 79 52 83 127 8.9 1l.5 6.9 42.5 87.4 August 
September 57.8 

, 
! 

l.5 1.2 0.0 12.6 September 
OCtober 12.1 12.7 1.7 47.7 101.6 October 
November 53 46" 44 63 96 9.9 2.0 40.6 150.9 73.2 November 
December 9.3 0.5 42.0 36.1 119.2 December 

Total I 
Jan.-March 

248"1 
23 

2261187128113291 
28 31 46 27 

I 354.21 357.31 200.41 1 036.61 1 004.21 I Total 
54 268.9 226.8 37.5 518.6 388.2 237.0* Jan.-May 

1) Comprising the total quantity of cement delivered by the country's 2 cement factories and Including the quantity 
mported which is, however, only a negligible part of the total consumption. - I) According to data compUed by the Municipal 
Building Surveyor's Office in Helsinki. 

88. - FOREIGN SHIPPING. 

Year 
Arrivals Sailings 

Year 
and Number of vessels I Net reg. tons Number of vessels I Net reg. tons and 

Month Total I of which " Total I of which Total I of which Total I of which Month 
Finnish wlthCargo Finnish wlthCargo 

1944 1659 1053 1272138 937883 1639 1038 1268918 979070 1944 
1945 1360 768 930358 384412 1412 810 973256 823805 1945 
1946 3024 1557 2338761 1482639 3020 1571 2332110 1844150 1946 

1946 1946 
Jan.-May 629 396 494239 397196 612 402 46"3999 332466 Jan.-May 

1947 I 1947 
January 66 10 136213 121966 143 73 153731 108274 January 
Febmary 42 26 41331 30794 51 30 41632 37589 February 
March 27 21 19405 18824 21 15 13240 13240 March 
Aril 87 51 91190 82240 75 52 70916 64 765 April 
~y 296 138 294412 209025 269 140 234533 171286 May 
Jan.-May 518 246 582551 462849 559 310 514052 395154 Jan.-May 

Figures supplied by the Statistical Office of the Shipping Board. 

84. - STATE RAILWAYS. 

Weight of Goods trans- Axie-kll0lll!&- Revenue Regular Expenditure rea of Goods 
poried trucks (less Re·lmbursements) Mill. mk Month Month 1000 Tons Mill. km MiII.mk 

19441 19451 19461 1947 194611947 1944119451194611947 194411945119461 1947 

Jan. 714 752 995 1144 62 70 136 189 414 477 178 197 495 480 Jan. 
Febr. 673 703 855 1022 56 62 134 162 370 443 209 230 509 557 Febr. 
March 807 886 1052 1118 68 69 169 203 459 479 209 218 479 587 March 

~~l 1091 947 1073 1166 70 73 284 224 500 552 209 237 465 540 ~~l 1354 988 1189 1326 75 77 274 236 484 616 224 367 520 693 
June 680 1046 1231 67 168 279 575 213 314 497 June 
July 1428 996 1363 70 411 294 596 242 284 511 July 
Aug. 1150 1079 1391 72 236 377 600 210 376 558 Aug. 
Sept. 666 971 1261 70 282 331 528 211 548 582 Sept. 
Oct. 2139 986 1375 74 290 347 513 202 488 512 Oct. 
Nov. 671 1036 1182 69 210 333 515 213 538 627 Nov. 
Dec. 878 1212 1094 67 470 492 532 368 696 731 Dec. 

TOtal1121511116021140611 I 620 1 
Jan.-May 4639 4276 5164 5776 331 r 054

1
3 467

1
6 086

1 Ft 688
1
4 493

1

6 486
1 I Total 351 997 10142227 2567 10291249,2468 2857 Jan.-May 

According to Monthly Statistics of the Finnish State Railways. 
-Preliminary figures subject to minor alterations. 

I 
I 

1 
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35. - WHOLESALE PRICE INDEX. 1986-100. 

Index for Goods In Finnish Whol_le trade ArIlo1ea 
Fionilh Goodl or 

Month Total Indu I ~du~s I I Imporied Export Month Total of agrl- Products Produ~s Goods 
culture of forestry of Industry (f. o. II.) 

19431194411945119461 1947 194611947194611947194611947194611947 194611947 194611947 

Jan. 263 293 322 614 721 615 666 616 655 771 901 565 593 595 860 723 1027 Jan. I 
I 

Febr. 263 295 326 619 726 621 673 629 681 775 903 568 596 597 860 735 1040 Febr. 

~ March 264 303 331 633 759 637 717 661 903 775 903 585 598 602 860 746 1041 March 

~~l 268 304 343 690 766 645 726 663 941 775 903 598 599 803 866, 762 ~~ 272 304 348 687 775 645 729 627 946 802 903 599 603 791 889 763 
June 274 304 383 695 781 656 735 652 970 832 909 600 603 791 894 769 June 
July 275 306 421 702 661 648 855 603 802 807 I July 
Aug. 282 308 489 708. 668 663 871 603 807 820 Aug. 
Sept. 284 309 515 716 670 660 887 603 830 827 Sept. 
Oct. 286 309 577 720 672 664 891 603 840 884 Oct. 
Nov. 290 310 596 720 673 671 891 603 837 885 Nov. 
Dec. 291 314 607 725 672 667 891 603 859 883 Dec. 

~!e } 1276 1 3051 438 1 686 1 1
653

1 1
652

1 )834 1 1
594

1 1
763

1 lsoo I I {WhOle year 
Calculated by the Central Statis~lcal Office. For details concerning thl calculation of the Index see article In this 

Bulletin No.4, 1939. 
36. - COST OF LIVING INDEX. 

Aug.1938-
July 1989 = 100 

1930 .. 100 

Month Total Index \ \ \ Fuel aDd \ \ 
Month 

Total Index Foodstuffs Rent Hght Clothing Taxes 

194511946,1947 1944119451194611947 194611947 194611947 194611947 194611947 194611947 
I 

Jan. 204 423 471 216 222 461 513 505 556 144 144 855 968 479 554 652 786 Jan. 
Febr. 204 423 482 217 222 460 525 499 579 144 144 856 968 497 556 652 786 Febr. 
March 205 431 524 217 223 470 571 515 6:75 144 144 856 970 505 557 652 786 March 

t&~l 207 434 546' 218 225 473 594 513 727: 144 144 858 971 514 560 680 725 ~~l 210 437 559 218 228 476
1 

609 517 753 144 144 859 970 523 566 680 725 
June 243 450 567 218 264 490 618 541 771 144 144 901 973 530 567 680 725 June 
July 281 463 219 306 504 536 144 921 540 916 July 
Aug. 313 466 219 341 507 536 144 939 548 916 Aug .• 
Sept. 325 469 220 354 511 541 144 943 557 916 Sept. 
Oet. 387 469 221 422 511 537 144 960 562 916 Oct. 
Nov. 398 467 221 434 508 531 144 968 565 916 Nov. 
Dec. 404 468 221 440 509 533 144 968 568 916 Dec. 

~:e}128214501 1219130714901 1
525

1 11441 1
907

1 1
532

1 1
791

1 
1 {Whole year 

Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 32 different 
oentres. For details concerning the calculation of the cost of living Index see article In this Bulletin No. 6, 1 9S7. 

37. -BANK OF FINLAND BUILDING COST INDEX. 1986-100. 

I Total Index Index of the Contraetor I Index of Overhead Costs I 
Year 

II II I m I I Aver. I I II I m I IV I Aver. 
Year 

IV I I II I III I IV I Aver. 

1937 120 . 120 115 1937 
1938 127 127 121 1938 
1939 129 130 134 141 134 130 130 134 . 141 134 124 124 128 134 128 1939 
1940 151 157 165 172 161 152 158 165 173 162 141 147 154 157 150 1940 
1941 180 189 195 199 191 181 191 196 201 192 164 173 178 182 174: 1941 
1942 212 226 231 243 228 213 227 233 245 230 193 206 204 215 205 1942 
1943 244 252 259 264 255 246 254 261 266 257 216 223 230 233 226 . 1943 
1944 267 271 272 283 273 269 273 274 286 276 236 240 241 245 241 1944 
1945 299 396 503 529 432 302 399 507 634 436 259 342 435 457 373 1945 
1946 564 613 657 683 629 570 619 664 689 636 489 530 569 .591 545 1946 
1947 1)706 733 1)708 734 1)679 715 1947 

Quarterly Indices Bnd yearly averages of them. For de~llB concemtng the calouJation of the Index see P. S6 In tbis 
BulletlD 1II"oa. 4-6. 1946. 

') Revised figures. 
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CERTAIN PARTICULARS ABOUT FINLAND. 

1. FORM OF GOVERNMENT 
FInland formed a part of the kingdom of Sweden froID 

1164 to 1809; from 1S09 It was an autonomous Grand Ducby 
collD8cted wltb Rnssla np to December 6 •. 1917. when Finland 
declared Its Independence, wblcb was acknowledged by all 
the Powers Including Sovlet Rusala. It became a repubUc 
In 1919. The legislative power of the country Is vested In the 
DIet and the PreBldent. The blghest executive power Is held 
by the PreBldent chosen for a period of 6 years. The present 
PreBldent Jubo Kustl Paaslklvlls elected for the term lllarcb 11, 
1946, to lllarcb 1st, 11152. 

The Diet. composed of 200 members, Is e1eotsd by unlver-
881 anffrage. The proportions of the different parties In the 
Diet eIeoted In 1946 are a.t present as follows: 

Number 
60 Democratic League ........................... . 

AgrarIan party ............................... . 48 
Soclal-Democratlc party ........................ 48 
Unionist party ......................... .'...... 29 
Swedlsb party ................................. 14 
ProgresBlve pa.rty .............................. 9 
Swedlsb Left ................. ,............... 1 
OutBide of tbe Parliamentary groups . . . . . . • • • • 1 

2. LAND. 
THE AREA Is 337 113 square knometres (Great Brltaln's 

area Is 246 000 sq. km and Italy's area 310000 sq. km). Of 
the total area 9.4 % are Inland watars. On an average 18.6 % 
oHhe land In the Soutb of Finland Is cultivated, 1.' % In the 
Nortb, 7.1 % of tbe whole land. Of tbe land area 21.7 mI1I. 
ba (58.6 mill. acres) or 70.9 % a.re covered by forests. 

S. POPULATION. 
NUDER OF INHABITANTS (1945): 4.0 mllllons (at 

whom 0.1 mnUon emigrants). Sweden (1946) 6.7. Swltserland 
(1946) 4.4. Denmark (1946) 4.1 and Norwa.y (1941) 3.0 mllllons. 

DENSITY OF POPULATION (1945): In Soutb Finland 
22.1, In Nortb Finland 3.1 and In tbe wbole country an average 
of 12.1 Inhabitants to the sqnare kUometre. 

DISTRIBUTION (1945): 76.1 % of the population Inhabit 
the country, 23.9 % the towns and nrban dlstrlcts. The lar­
gest towns are (1945): RelBlnkl (HelBlngfors), the capital, 
838 836 Inhabitants. Tampere (Tammerfors) 87 123, Turko 
(Abo) 81 494. . 

OCCUPATION (1940): agriculture 61.6 %, Industry and 
manual labour 21.0 %, commerce 5.1 %. transport 4.8 %, 
other occnpatlons 17.8 %. 

LANGUAGE (1940): Flnnisb sPQ&idng 90.0 % •. Swedlsb 
speaking 9.8 %, others 0.' %. 

RELIGION (1946): Lutheran 96.0 %, Greek-Orthodox 
1.8 %. others 2.9 %. 

EDUCATION (1945): Practically all persons over 15 ye&m 
of age are Uterate. There are three unlverBltles (the oldest 
founded In 1640) and 7 colleges of unlverBlty standard. 

INCREASE OF POPULATION (1945): BIrths 24.1 0/.0, 
deaths 12.7 0/0. (deaths In France In 1943 16.' 0/ •• and In 
lIngland In 1948 12.1 0, .. ). natural Increase 11.fi 0/ ... 

4. TRADE AND COMMUNICATIONS. 
FOREST RESOURCES (1945): The growing stock of the 

forests Is 1870 million cub. m (48379 minion cub. feet). The 
stock of standing timber measurlng 6 In. at a belght of 18 ft. 
amounts to 1 031 mllUon trees. Of tbls number pine Is repre­
sented by 63.8 %. spruce by SO.1 %, the conifers thus consti­
tuting 93.7 % or 966 million trees; leaf-trees mostly birch, 

u. a % or 65 mUUon trees. The annual Increment Is 41 million 
cub. m (1 441 mUllan cub. ft.). The total removal In the felling 
season 1945/46 was 47 mUllan m· (1 672 mllUon cub. ft.). 

AGRICULTURE (1945): Cultivated land 2.8 mWlon heo­
tares, divided as follom: area under cultivation under 10 hec­
tares 33.1 %, 10--60 ha 54.4 %, 60-100 ba 7.1 %. over 100 
ha 5.8 %. Cultivated land Is divided between the different 
kinds of crops as follows: 56.1 % bay, 13.11 % oats, 6.1 % rye. 
6.1 % wheat, 5.9 % barley, 3.0 % potatoes, 9.' % other. 
The number of dalrles In 1944 amOunted to 512. 

OWNERSHIP OF LAND (1941): The land area Is distri­
buted among different classes of ownem approximately as 
follows: private 49.9 %, State 41.8 %, Joint Stock Companies 
etc. 7.1 %, commnnltles 2.1 %. 

INDUSTRY (1944): Number of Industrial concerns 45511, 
workpeople 180 546, grou value of products of Industry 87872 
mllllan marks. 

LENGTH OF RAILWAYS (1945): 4755 km, of whicb 
4 514 km State railways and 241 kID private. The gauge Is 
In general 1.524 m. 

MERCHANT FLEET (1946): Steamsblps 333 (279528 
gross reg. tons), motor veasels 68 (23 750 gross reg. tons). saiUng 
sblps wltb auxlUary engine 135 (13 681 gross reg. tons), other 
salUng sblps 18 (2 794 gross reg. tons). Total 549 (829 758 
gross reg. tons). 

o. FINANCE AND BANKING. 
CURRENCY. Since 1860· Finland has Its own monetary 

sysWIn. From 1877 up to 1914 the currency malntalned Its 
stable gold value, and after the dlsturbances caused by the 
war a gold standard was again Introduced from January 1st, 
1926. The unlt of cutreJaCy Is the mark (Flnnlsh .markkaa -
100 pennlii). Accordlng to the monetary law of December 21, 
1925, a gold coin of 100 marks' vlj.lue shall contain 3 li/ .. grams 
of flne gold. Since October 12, 1931. the redemption of bank 
notea In· gold Is. bowever. suspended. 

STATE FINANCES. According to the finance accounts 
for 1946 the State revenne was 104 345 mlUlon marks of 
wblcb 66 400 mllUQn marks were current revenue, and State 
expenditure 100 106 million marks, of wblcb 76 159 mUllan 
marks were current expenditure. The principal sources of 
revenue were as follows: direct taxes 30 724, Indirect taxes 
6 866 sales tax 13 536 interest and dividends, etc. 5 836, 
State property and undertakings (net) 2073, and capital 
revenue 37945. For PubUo Debt see table 20 In this Issue. 

MUNICIPAL· FINANCES. According to the finance 
accounts for 1943 expenditure amounted to 4792 mlUlon . 
marks. Income from taxation was 2 360 mllJlon marks. 
taxed Income 29 308 million marks. The municipal Income 
tax (non-progressive) averaged 8.1 % of tbe ratepayem' Income. 

THE BANK OF ISSUE. The Bank of Finland (founded 
In 1811) is a State Bank. Its head oUlce Is In Helsinki (Hel­
slngfors) witb branches In Turku (Abo). Pori (Bjllrnsborg). 
Vaasa (Vasa). OuIu (UieAborg), Kuoplo, Joenauu, Mlkkell 
(S:t Mlche!). Tampere (Tammerfors), Riimeenllnna (Tavaste­
bus), Jyvllskylli, Kotka and Lahti (Lalltls). 

THE COMMERCIAL BANKS (1946): Number 7. possess 
460 offlces; where all kinds of banklng business Is transacted. 
There Is one banking establishment per 8 095 Inhabitants. 

The largest banks are: Kansallis-Osake-Pankkl, Oy. Pobjols­
malden Yhdyspankki - Ab. Nordlska F6renlngsbanken and 
Helslngln Osakepankkl - Helslngfors Aktlebank, all with 
head offlces In the capital. 

OTHER BANKS (1945): Mortgage banks 5. Savings banks 
470, Co-operatlve Credit Societes 927 and a Central Bank for 
the latter. 
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THE COMMERCIAL BANKS DURING AND AFTER 
THE WAR. 

BY 

PROFESSOR A. E. TUDEER, 
HEAD OF THE INSTITUTE FOR ECONOMIC RESEARCH OF THE BANK OF FINLAND. 

GENERAL SURVEY. 

The war years brought some noteworthy 
chamges to rtihe activities and position 
of the Commercial Banks. These changes 
win be dealJt with later, together with a 
dletaiWed 'accoUIht of <the different aspec.ts of 
banking business. On the Whale, the com­
merciad. bamking system in Finland has 
escaped uninj:med from the war '8JD.d its 
perturbing effects. 

It is !trUe ,that the number of Commercia:l 
Banks has lJeasenoo f,rom nirue to seven since 
the outbreak of the WaJI';, but .ai1l the leading 
ones have survived and on the whole 
retairued thei'!' position. One of the two 
banks !th'll!t exist no more had ,to close down 
because it had lbeen chiefly active in the 
territory cedied to Russia 'rufter the Armis­
tice; the other bank, a smailil one, WI88 am­
algamated with one of the big banks. 
The following big banks should be men­
tioned: Kansal1is-Osake-Pankki and Oy Poh­
joismaideDl YhdyspanJkki - Nordiska. Fore­
ningSbanJren Ab, the two aargest 011'eS, the 
deposits of which represented 41.8 and 36.4 
per cent respectively of the Commercial 
Banks' totall deposiJts at ,the close of 1946. 
'Therea:fiter comes Hellsingin Osakepankki -
He1singfors .Alktiebank (11.3 per cent), 
followed by Sii.iiSitopanklkioo Kes1rus-Osake­
Pankk:i - Sparbankemas Central-Alktie­
Bank (6.4 per cent). The iast one dis­
tinguishes itself from the other ones by the 
fact thalt it ~o acts as centr81 bank for 
all Savings Banks. 

At 11he outbreak: of war the Commercial 
Hanks had a ,total of 509 offices, but their 
number :lieN to 448 in 1944 wih.en many 
branch offices ,located in ,the ceded a.reas 
were closed. By the end of last yeM" the 
-number had inclleased Ito 460; of these 172 
were ~ocated in towns and 288 in rurail 
dist'l'icts. 
BALANCE SHEETS OF THE COMMERCIAL 

BANKS. 

The following table conveys a generail 
idea of ,the changes thwt ,took pIlace during 

the war in 'lfue structul'le of ,the CommerciaJ. 
Bamks. It includoes balance sheet figures 
for 1938, the [rust pre-WIIU' year, for 1944, 
the last war year, and for 1945, and 1946. 

.Assets 1938 1944 1945 1946 
Mill. mk MIll. mil: Mill. mil: MIll. mk 

Cash ............... 1,285 1,867 6,055 8,756 
Finnish credit institu-

tions ........... .. 
Foreign correspondents ' 
Foreign bills •.•.•.•• 
Inland bills ...... .. 
State bills ........ .. 
Loans ............ .. 
Cheque accounts " •• 
Bonds ............. . 
Shares ........... .. 
Bank premises and 

shares in bank pre-

363 964 755 
122 882 2,455 
335 

1,710 3,063 9,646 
4,266 4,185 580 

4,584 7,786 11,213 14,589 
2,590 2,696 2,868 4,000 
1,418 10,978 8,528 7,106 

268 
887 
117 

1,770 

174 211 196 224 

mises .. • .. .. .. .. . 254 849 357 517 
Other real estate ••.. 14 10 10 10 
Sundry assets .••.••• 485 1,463 2,570 3,246 

Total 13,246 31,319 40,389 46,848 

IAabi.7.itie8 
Share Capitail 
Reserve funds 
Other funds ........ 
Deposits .•••••••.. ' •• 
Cheque accounts ••.. 
Bank of Finland .,. 
Other Finnlish credit 

institutions: 

824 1,353 1,385 1,674 
594 1,159 1,153 1,147 
104 76 77 70 

7,549 13,068 16,558 17,564 
1,944 8,733 11,567 13,695 

'400 2,896 

Deposits ..•.••..•• 894 3,417. 5,102 2,773 
Cheque accounts .• 368 853 2,081 1,398 

Foreign correspondents 309 247 352 2,104 
Bank-Post-Bills .••.• 208 1,051 629 1,246 
Sundry liabilities .•• 342 805 1,277 2,027 
Profits (less losses) 110 157 208 254 

Total 13,246 31,319 40,389 46,848 

The acti'V'ity of the Commercial Banks, 
and ,llil8 nominaili amounw invOilved seem to 
ha.ve increased very much between 1938 
and 1944, and in 1946. In comparing 
:f.igur.es for the d,ifferent years it should be 
kept in mind th8lt inflaJtion has not ceased 
to reduce tth'8 value of 'vhe Finnish mark. 
The actual baJ1ance sheet ,toWs have by no 
means risen; on the contrary they have 
diminished quite cOI18iderably. If the ma.rks 
of reoont years ;al'le converted into JlQ'e-war 

• 
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mal'lksaot the raote indiooted by ,the whole­
saile price index, the sum of the balance 
sheet tota/ls WBls about 11,267 miJhlion marks 
in 1944 and oniLy 7,2917 million marks at 
,the end of 1946. In 1944 the Commercial 
BmIJks ,therefore operated with 85 per cent 
and in 1946 wiJth onJ.y 55 per cent of the 
purchasing power aot thei!r disposaJl in 19,38. 

.A:n. examination of the principal brulance 
sheet items and their fluctu8!tions conveys 
an idea of the changes :th8!t have occurred 
in the activity of the Commerciail Boo.ks. 

BANK FUNDS. 

The folLlowing ;table shows the develop­
ment of the banks' own :liunds. 

Dec. 31 Dec. 31' Dec. 31 
- 1938 1944 1946 
Mlll.mk MilI.mk MIll.mk 

Share capital •..•..•. 824 1,353 1,674 
Reserve funds ......• 594 1,159 1,147 
Pensions funds •..... 58 33 33 
Undisposed profits.... 46 43 37 
Profit and loss accounts 110 157 254 

1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
19,46 

------------------------Total 1,632 2,745 3,145 

............ 

............ 

............ 
............. 
............ 
............ 
............ 
............. 
............ 

Deposits 
MIll.mk 

7,549 
6,940 
7,470 
7,408 
8,597 

10,802 
13,068 
16,558 
17,564 

Cheque 
accounts 
MIll.mk 

1,944 
2,459 
4,680 
6,030 
7,228 
7,761 
8,733 

11,566 
13,695 

AttelIltion shouO.d first 00 paid ;to the 
f,luc.tU81tions in depoms proper. The with­
dTRwal of deposits ~t ,the outbreak of the 
war in 1939 am.d that :inJ 1941 jg cleaJI"Jy 
reflected. Deposits increased during the 
other YieaTS, with particulliar vigour in 1943 
and 1945. The Slowness of the increase in 
1946 was pantly due to a growing distr.ust 
in. the stab:iQity of the mark, and partly 
-to :the faet. that many depositors withd'l'ew 
money they had 1Jemporarilly dePQSilted for 
:!lear of the exchange of !l1otes, or money 
to pay taxes ood meet other expenses. 
The new distribution of mcome, too, had 
an unpropitious e:f:fect on saving. Over 
>the whole period :the stock of deposits in­
creased by 10.,015 miilllion maorks, or 133 per 
cent. 

• 
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The Commerciail. Banks 'augmented their 
funds very modestly amd by no ml'.ans in 
proportion to ,the depreciation of the mark, 
and not even in propol'tion to the growth 
of the bailance sheet totalls, ConsequentJIy, 
t11,e p!roportion of ,theilf.' OWill funds ;to the 
baJan~e sheet total feU from 12.3 per cent 
in 193'8 to 8,8 per cent in 1944 and 6.7 
per cent in 1946. In this respect the 
sdlidity of the Commercial Banks hag 
WleaJkened, On the oth6'l' hand 1.t shou~d be 
noted that they haV'e not in general ra,ised 
the book value of their reail value assets 
in the same proportion illS the monetary 
vaJlue h'llS deplI'eciated.The rise of their 
own funds was 011 the whole evenJly divided 
between sha'l'e capiti/lil and sundry funds'. 

HOME DEPOSITS. 

The deposits received by the Commercial 
Banks from the publlic and from domestic 
credit ins!tituJtions are il'eviewed in ,the 
fol1lowing taMe, which ailso includes the 
supplementary credits .rut times !M,ised in 
the Bank of Fini1and. 

Finnish credit 
iJllltitutions 
Mill. mk 
1,262 

765 
1,338 
1,390 
2,106 
3,118 
4,269 
7,183 

.4,171 

Total 
MiU.mk 
10,755 
10,164 
13,488 
14,828 
17,931 
21,681 
26,070 
35,307 
35,430 

Bank of 
Finland 
MIll,mk 

602 

400 

2,896 

Cheque accounts increased far more and 
welIlt on g>I'owiil1,g eVeIlJ in tlhe Yiears when 
other depositB fe1ll. This is explained by 
!the ~era;l reeling of insecurity thaot 
prevaiJled when the wars broke out and 
induced the pu:blic Ito 1,ransfer money from 
deposit IaCCOU!Il;t,s to cheque accounts where 
,they are more easHyavai;lable at an 
emergency. AnI()th6'l' reason for the rapid 
gu'owth of cheque accounts was the fact 
that considerable sums became <lisengaged 
ilIl trade when commodity stocks dooreased, 
and that writings-off, under t11,e circum­
stanc.es, couild not be 8!bsorbed by renewals 
ood lI'epail'lS. The cheque accounts swehled 
out by 11,751 mIDion marks, or 'about 
seven-fold during the period under review. 
In 1938, cheque accolIDts represented 18 
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per cent of aill depos1ts with the CommerciaJl 
Banks, but by the end of 1946 this propor­
tion had risen to a8 per cent. So strong an 
increase of sight deposits compeil!led the 
ban:ks ItO pay greater attention to their 
iliquidity. 

The tMrd kind of deposits, viz. short­
term and ilong-4:erm deposits of other credit 
institutions, consisting mainly of the 
Savings Banlks' eash reserves and f,undB 
for which suitable investment.s had not 
yet been found, decreased ;likewise at the 
outbreak of war in 19~39, as depositors 
withdrew their money from these in­
stitutions too. Later, and especia1hly in 
1942~1945, when the money Inal'k!et; got 
easier and Slritable investments were aa.ck­
ing, these deposits ~ and eventu8Jlly 
reached 7,183 milllion marks. The inel'!ease 
was 469, per cent. Tn 1945, deposits of 
:tIb.is Ikilnd repil'eseniJed one-fifth of tota1 
deposiJ"bs in the OommerciaJ. Banks, but 
after last year's considerable fa:lil. their 
sh:am was il.-ess than 12 per cent, or the 
same illS 19'38. 

Considering, finaJIy, deposHs as a whole, 
they il1C'l'leased more Ithan thTee-fold or by 
230 per cent between 1938 and 1946. 
Deposits 'felJl after the outbreak of war in 

Finnish credit 
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1939, rose slightly again in 1941 and 
th1ereafter quite steep~y up to 1945,. For 
reaBOIlIS referred tOeJ.l;I1lier, last yeBir was 
exceptional in ,that deposits remained almost 
unchangled. 

The last colUIIllIl in the previous taJble 
reveails that the Commercial Banks required 
support from the Bank of Finland at the 
outbreak of the Winter War, but no ~onger 
under Ithe !OO.sier money conditions during 
subsequent years. The ,tightening of ,the 
money market after the autumn of 1944 is 
reflected in the credits raised from t,he 
Bank of FinJland. 'The position of the 
Oommerciall Banks became much easier 
again in autumn 1945, pending the 
'exchamge of bank-notes', but during th'C 
whole of 1946 the banks once again had 
to resort to ,the aid of the Bank of Finland. 
At the end! of the ye8Jl' thei,r credits w1th 
,the CeThtral Bank approached 3,000 million) 
having actuaJ1Jly been stj!Jl ~arger in the 
summer. 

HOME LOANS. 

The credits proper granted b~ the 
Commercial Baniks are iillustrated in the 
foNowing figures. 

institutions Inland bills Loans 
Cheque 

accounts Total 
MIII.mk Mill.mk 

1938 · ............ 268 1,770 
1939 · ............ 273 1,904 
1940 · ............ 282 3,826 
1941 · ............ 389 2,528 
1942 · ............ 456 3,070 
1943 · ............ 360 4,726 
1944 ............. 363 5,976 
1945 •........•... 964 7,248 
1946 · ............ 755 10,176 

, Credits increased but SloWly in the fi,rst 
years, and not until 1943-1946 did they 
p,rogress more l1a.pidly. 'The demand for 
credit was pail'ticulll1.I'lly lively ~ast year, 
and th'C banks were ru>t nelWlyable to 
meet it. They were conseqouently obliged 
.to introd'uce a sort of volUintBJry control, 
such as had been pa,rtly applied in ,the 
preceding years; !the Bank of FinJand 
issuing instruetioIllS as to' which kinds of 
credits shouhl be gl'aIllted, which not. As 
to ;the structure of the credi.ts, the pro-

Mill. mk Mill. mk MIll.mk 
,4,584 2,590 9,212 

4,860 2,872 9,909 
5,060 2,134 11,302 
5,750 2,373 11,040 
6,327 2,397 12,250 
7,142 2,759 14,987 
7,786 2,696 16,821 

11,213 2,868 22,293 
14,598 4,000 29,529 

portion of b:iillls mcreased from 19, to 34 
per cent, whereas credits: on cheque ac­
counts diminished fu-om 2'8 to 13 per cent. 

The above t,8Jble, however, dOleS not reveail 
the twO' most import.an.t changes in the 
credit mQvement of the Commercial Banks 
during the wa,r, nameiI.y the swelling of 
credits granJted to the State and Ithe grow­
ing bond holdings, ,the latter change of 
course being but 'a manifestation of thie 
former. The fdlil.owing table i1lUSltratesthis 
aspect of the credit movement. 
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Credits granted to trade 
and . Industry 

Total Whereof 
credits bonds 

MIll. mk Mill.mk 
1938 · ............. 10,292 1,080 
1939 · ............ 10,766 971 
1940 · ............ 9,678 898 
1941 · ............ 10,684 854 
1942 •.........•..• 11,314 914 
1943 · ............ 12,809 922 
1944 · ............ 13,421 855 
1945 · ............ 19,183 1,075 
1946 · ............ 30,041 1,042 

These figu'l'6S indicate ,that the credits 
gnmted by ;the Commercial Banks. to trade 
and industry, lafter a decline in 1MO, rose 
but slowly up to the dlose of 1944 in, spite 
of :the mark simu1baineously lQSing about 
haJlf of i1:l9 .Pl'le-WIILr vrulue. Not until trade 
and pil'oduction began to revive aft6'l' .the 
war did ,their demand for C'l'edit augment. 
This, WIld thecontilllUing in:IThation incl'Ieased 
the baniks'. lending. Between 19038 and 
1946 com.mercirul and 'industrirul credits in­
creased n.tea1'l1y three-fold, or by 192 per 
cent. 

Yet, :this mcl"el8.Se was insignificant in 
comparison with the swelling of State 
cred1ts. Befol'le the war the Commercial 
Banks, al1though holding certain amounts 
of State bonds, granted no State cr.ed1ts 
proper. In order to pay for war expend­
iture the Government was compelled to 
m.jge money wherever possiible. Thus it 
'8Jlso demanded credits from the Commercial 
Hanks which cO'Ulld the mO'l'e easily comp'ly 
as ,the dellla!ll.d from trade and indUSltry 
was low 8Jt that ;time. Bi!1Is dominated in. 
the beginning, but subBequentiy the banks 
bought i'arge amounts of boops, i!II. pi8Jl'ti~ 
cular annually redeemable bonds and ,tax 
paymenrt; certificates, 08./)11 of which are 'Sum­
med up in the above table. State credits 
l1ea.ched their peak in autumn' 1944 WIld at 
the close of .that year amounted to more 

Cash 
Cash reserves 

Mill. mk Mill. mk 
1938 · ............ 1,234 1,241 
1939 · ............ 820 625 
1940 · ............ 1,854 1,244 
1941 · ............ 2,056 3,165 
1942 · ............ 1,639 5,730 
1943 · , ........... 2,532 6,521 
1944 · ............ 1,367 10,655 
1945 · ., .......... 6,054 8,835 
1946 · ............ 3,756 7;268 

Nos. 4-6, 1947 

Credits granted to the 
state 

Total Whereof Total 
credits bonds 

MIII.mk lIIIll.mk Hill.mk 
338 338 10,630 
399 284 11,165 

3,280 757 12,958 
3,989 2,779 14,673 
7,101 5,251 18,415 
9,336 6,236 22,145 

14,373 10,117 27,794 
11,634 7,449 30,817 

6,594 6,064 36,635 

tham. haLf ( 52 per cent) of aM credits 
granted by the Commercial Banks. 

The trend was reversed iLready befo:re 
the end of 1944 I8JD.d has !Il.ot chamged since. 
The Commercial Ba'Dlks have made great 
e:fforrts to S8Jtisfy the ever-growing demand 
for credit by ;trade and ;industry, and there­
fore have xeducedState credits. Expiring 
b11Js were not re.:n.ewed, bond· [oans were 
l1ecaJ1I.ed whenever possible and cOIlvertible 
bonds were n.ot exchanged against new 
ones. Consequen'tly, the amount of State 
credi;'ts has diminished while commereiaJ. 
and industrial credits took the ilead once 
·again. In this manner 'State credits fell 
to 16 per cent of a11 oredilts by the end of 
1946. 

The bond holdings swe1led because the 
GoveI'll1ment Meded money. In 19-38 they 
represented 13 per cent of a:1l Joans and 
bonds, ibut 1JhispropOl'ltion ileapt to 39- per 
cent in 1944 to fall again to 19 per cent 
at the end of !l~ year. 

. CASH AND CASH ·RESERVES. 

The changes ·in the liquidity of the 
Commercial Banks during ;the war and 
the two sUibsequent yeM'S are reflected in 
the :l:Jabile below which indicates the cash 
and cash reserves, ,the liabillities payable on 
demand and the ratio between these two. 

Total 
MIll. mk 

2,475 
1,445 
3,098 
5,221 
7,369 
9,053 

12,022 
14,889 
11,024 

SllIbt 
liabilities 
lllill. mk 

4,285 
4,623 
8,379 

10,059 
11,887 
12,717 
14,172 
19,085 
21,939 

Ratio of cash 
and cash reserves 

to slllbt 
liablUties, "/. 

57.8 
31.3 
37.0 
51.9 
62.0 
71.2 
84.8 
80.2 
50.2 
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The cash and eash reserves include the 
cash of :the bamlks, funds deposited on 
current account in the. Bank of Finland, 
extrruneous barn:k-post-bills and cheques and 
the banks' net credit iOOlances in other 
banks, commercial ib~H8 in foreign currency 
payable abroad, bonds in Finnish currency 
issUJe.d or guaranteed by the Sbl;te and 
bonds listed in foreign Stock Exchanges. 
The liabilities payable on de.mwd include 
all. :the indebteoo-ess of the 'banks payable 
at sig'ht and the undrawn a.mounts of 
credits granted on cheque accounts. 

The outbreak of wall' substwtia1ly impair­
ed the liquidity of :the Commerci18l Banks, 
88 appears from the colUIIlJD. furthest; right, 
but purchases of State bonds- subsequently 
improved tihe !liquidity mtio. The peak was 
registered at :the end of 1944 when cash 
and c-ash Teserves covered 84.8 per cent of 
sight oliahllities. In l1eoonrt yaM'S the [iquidity 
of the banks has again declined as the 
money mal1]ret has sHffened -and commercial 
and industll'ial credits have swelled. The 
change had. :Q:ardly become perceptible yet 
6It the end of 1945 because of the record­
high influx of money pending the exchange 
of bank-notes, but the !liquidity figure of 
1946, 50.2 per cent, meant a return. to the 
[evel co.nsidered normall. in pre-war times. 
The. ratio prescribed by the Bank L-aw 
being (mil.y 20 per cent, 1ilie present Jiquidity 
is more than suffici'C'nt. 

POSITION TOWARDS FOREIGN COUNTRIES. 

BeCBIUsc of the ba.l"riers rajsed by the 
-wa.r to foreign trade and other inter­
national. intercourse in the economic field, 
foreign indebtedness :rund cl-aims of the 
Commercial Banks rapidly decreased. When 
international1 business :relations 'and trade 
re-opened m 1945, the tide turned and both 
items began to ,rise.. 'This trend was further 
accentuated by ;the increase in the foreign 
rates of exchange in 1945, w!b.ich meant 
that the eql1i'vRllent in marks of the indebt­
edness an,d claims increased. The very 
powerful rise in 1946, however, was chiefly 
due to certain 'Rccounting Teforms whereby 
foreigiD. indebtedness and claims are more 
complete'ly presenJted on !the balance Sheets. 

The foreign payment position, -in general 
active in the 1930's, deteriorated swiftly 
after the outbreak of war and gradually 
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became. passive. When trade _ began to 
recover foreign claims grew faster than 
indebtedness and have on.ce again made the 
ba:la.nce active. 

Net olalms (+) 
or Indebted-

Claims Indebtedness ne8B (-) 
Mlll.mk MIlL mk Mill. mk 

1938 455 310 + 145 
1939 317 145 + 172 
1940 203 144 + 59 
1941 163 152 + 11 
1942 128 444 -316 
1943 140 352 -212 
1944 125 247 -122 
1945 385 352 + 33 
1946 2,460 2,104 + 356 

RATES OF INTEREST. 

The pre-WJar rates of interest applied by 
.the Commercial Banks were 3 % per cent 
on six months' deposits and 1 per cent on 
sight deposits. - As the mte of interest 
showed signs of incroosing between. the 
wars of 1939>-1940 and 1941-1944, the_ 
Prime Minister proinoted ,the conclusion of 
an interest agreement between the various 
groups of credit institutions, in order Ito 
check :this rise and to preserve the 'raJte of 
interest at the ~evel of the 1930's, com­
paratively low for Fi.nnish cood1tiollS. 
As a matter of fact, the rates of in­
terest on deposits remained unchanged 
during the Whole wa.r and even after it. 
But the average interest on deposits in the 
Commercial Bam.ks has fallilen year by yeaT. 
F'rom 2.99 per c-ent in 1938 i.t fell to 2.36 

per cent by 1941, rose slightly (to 2.53 
per cent) in 1944, omy :to fai1l to 2.39 per 
cent in 1946-. These £1'llctuations reflect 
the increasing proportion of low interest 
cheque accounts as compared warth other 
deposirts (deposit accounts proper). 

The interest agreement mentiooed aJso 
Tegulates -the retes cha.rged for loans, as 
a ·rise of such rates was -considered un­
propitious. The following general prin­
cipi1es were ·established: the ~te of interest 
on 10ans was Ito remain on ,the Iev'el prevaitl­
ingat Ithe beginning of October, 1940 ; 
interests on ,long-term !loans granted against 
first-rate mortgage securities, in so :far as 
they had been raised after October 1, 1940, 
had to be lowered 'at Jea.st to 5, % per 
cent; rates on new, simHar ~oa.ns W1ere not 
allowed to ,exceed 5,s,4 per cent.. 'The agree­
ment did not regard short-term credits, 
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but mf the money market :remained easy 
during the whole war, such interests nd!; 
only remai.n:ed UlIlch:anged but even fell. 
The Strute bilhls gr.anted, the rate of which 
was 'low 'and g,raduaily fell still more, 
contributed to thjg tendency. 
. In consequence hereof the aV'e1'age rate 

of inte:rest on loans graJIlted by the Com­
merciaJ Banks was gradually pressed down 
from 5.85 per oont i'l1 1938 to 5.'04 per 
oont in 1944. Dater the Ibrend was reversed 
when the money maTket stiffened. The 
average interest i'l1crease<ito 5.31 per cent 
in 1945, am.d 6.28 per cent in 1946. The 
'actual ~evel of interest did not rise so 
shrurply, the above inc:vease being chiefly 

,due to the rapid shrIDking of ;the low-
interest State credits, liB described above. 
'The average interest on iloa:ns granted to 
others than the Sta;te rose slowlly from 5.93 
per cent in 1944 to 6.11 per cent in 1945 
JliIIld 6.3:3 'PElr ceIlJ1; in 1946. 

THE YEAR'S RESULTS. 

The economic TeSults of ~the Commercial 
Bamks' business are iilustrated by the 
following table of income and expendi.ture 
for recent years 138 compared with the 
figures for 193-8. 

1938 1944 1945 1946 
l'Mome MIll. mk lIIIll. mk MID. mk MIll. mk 

Interest • . • . • . . . . . . . .. 544 843 1,048 1,689 
Income on bonds and 

shares •............• 103 418 451 287 
Agio .••.• • . • . • . • . . . . . 33 1 46 54 
Recovered on elaims pre-

viously written off . _ 6 4 15 4 
Income from bank pre-

mises ............... 17 16 5 2 
Sundry earnings 23 47 64 153 

Total 726 1,329 1,629 2,189 
EzpeniJ,it'tl/l'e 

Interests .............. 388 671 807 1,043 
Expenses .............. 185 407 557 856 
Amounts written off .. 42 93 55 33 
Transferred to pensions 

funds .............. 1 2 2 3 
Net profits ........... 110 156 ' 208 254 

Total 726 1,329 1,629 2,189 

Incomes trebled ootwoon 1938 and 1946, 
Itheir increase thus being slower than tha:t 
of the balance sheet totruls. The principal 
item of 'income;, in.te:vests,a;lso trebled, but 
income from bonds ood smres g:vew some­
what ~ess. Agio incomes were insignifiC'ant 
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during the war; af,ter 1944 they increased 
again, butremajned on a modest [evel as 
compared with 19-38. Income from bank 
premises, wlhich jg of HttJIe consequence, has 
diminished owing to higher running costs, 
rents being at the same time strictly 
con't.rolled . 

In 'regB-Td to expenditure t.he sharp rise 
of expenses, 4.6 times over, deserves speciJaJ. 
notice. Details show that the rise was parti­
cularly great in r.ega;rd to taxes, namely 
from 43' minion marks in 1938 to 356 
million mrurks in 1946, or ,almost eight-fold. 
whereas wages rose f,rom 10.2 mi]lion marks 
.to 347 mililiOlJl, or only about 3 % times 
over, a'I1d other expenses from 4() million 
marks to 153 milLion marks, i. e. tabout 
four times. Whi,le in 1938 1he expenses of 
the Commercial Banks represented 1.39 per 
cent of the monthly 'average balance sheet 
totals, the corresponding p,roportion had 
r1oren: to 1.99 per cent in 1946. With regaTd 
to wages am.d other expenses the percenta;ge 
changed' v,ery [ittle, whereas the re}ative 
tax burden increased considembly, or from 
0.32 per cent in 1938 to 0.83 per cent in 

119~6. - In. ~946 ;the banks in addit.ion 
Paid! 430 mlHiO'l1 on the Second Caplltal 
Levy. This they chiefly effected by 
surrendering their oW'll shares, 'a'I1d the 
operation does not appear on the profit 
and :Loss accounts. 

.As ean be seen above, ;the net profit of 
:the Commercial Boolks grew at a much 
slower rate thlm the gross profiits and the 
balaince shoot toWs. The £oHowing ta;ble 
shoW's net profit. and loss figures for the 
whole period under review. 

Net profits Net losses 
Jll:1I1.mk lIIIll. mk 

1938 .............. 110 
1939 .............. 92 
1940 . ........... ,. 79 2 
1941 . ............. 100 2 
1942 . ............. 111 
1943 .............. 141 
1944 . ............. 161 4 
1945 . ............. 208 
1946 .............. 254 

During .the first war years the Commer­
cial Bamks, parbly for reasons of prudence 
'and partly because of writings-off and the 
First Capital Levy, reported reduced pro­
fits, and some minor banks even registered 
;losses. After that. net profits began to 
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rise as expressed in marks that Wlere gra­
dually losing vrulue. Net profits in 194& 
wel'!e thus slightJy more than twice .those 
of 1938. 'This means that the real profit 
has dem-eased. Compal'!ed· with the balance 
sheet totals, the aggregate net profit was 
0.83 per cent in 1938, but onily 0.54 per 
cent in 1946. Compal'!ed with the cash 
turoover the net profit fell from 0.03 per 
cent in 1938 Ito 0.01 per cent in 1946. 

Owing to reduced net profits transfers 
.to funds have lbeen very small and divi­
dends paid to shareholde!I'S reduced. Divi­
dends were paid in the different years as 
folluwa: 

Dividends 
lI(llJ. mk 

1938 ....... 100.2 
1939 ••.••.• 72.3 
1940 ...•... 75.5 
1941 . ..•..• 83.6 
19.42 ....... 89.6 
1943 ....... 110.4 
1944 ....... 151.5 
1945 • •..... 156.2 
1946 • ...... 196.1 

% of share 
capital 
12.16 

8.77 
9.16 

10.10 
8.80 
9.25 

11.20 
11.73 
11.72 

"f. of own 
funds 
6.58 
4.72 
4.87 
5.53 
4.80 
4.32 
5.85 
5.97 
6.78 

As the p,rice of bank shares is in geneml 
tW1ce or three times the nomi'll1ll1 value, 
the inlterest on ,the oopital invested is £Oar 
from being good. It should be noted that 
even if the total nominal amount of divi-
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dands <listributed in 1946 was practicrully 
the doub'le of that in 1938, its buying power 
'aIDd reall va'lue Wias hardly 31L-o m:hl!lion 
p.re-war marks, or actuailly only 30.9 per 
cent of the sum distributed in 193-8. Seeing 
that the shM'e caafttaa ihas more .than dou-' 
bIled, the resu1J~ wiiL1 be thlWt m 1946 share­
holders received 15 per cent of what they 
earned on the same shares in 1938. 

CONCLUSIONS . 

The -above survey shows that the position 
of the Commercial Banks has superficially 
not onily been presenned, but considerobiy 
improved in the course of recent years. In 
rerulity, howev·er, their position has deteri­
orated; the buying power of the monetary 
funds hM faililen and the liquidity of invest­
ments is less good than :before ,the war. 
Further, the reloative 18.moUlllt of the banks' 
own funds has dim1nished, and the s'ame 
applies to profits. 

The war and. 1ts aftermath: heavy taxes 
amd infla;tion, have weakened the position 
of the Commercial Banks. Nevertheless, 
they pursue their important mission, all 
the while assisting ecanomic me in the 
difficulJties of this post-war period of 
,transition 'wnd promoting reco.nstruction in 
the widest sense of 'the word. 

FINLAND'S FOREST RESOURCES AND THEIR 
UTILIZATION. 

BY 

YRJ6 ILVESSALO, 

PROFESSOR OF FOREST MANAGEMENT AT T'HE FOREST RESEARCH INSTITUTE. 

r 
'Dhe forests al'le F·i,nilwnd!'s greatest 00-

tuml ,resource and form the chief basis of 
her economy. FOl'!tUnateIiW the conditions 
for fOll'lElSltry· IIU-e good :lin run respects in 
some inStamces even 'excellent. • 

NATURAL CONDITIONS FOR FORESTRY. 

The cIlimate is propitiolllS for tihe growth 
of fOrests !Illld their utilization. The spe­
cies of trees fOIl' which demand is grootest 
in the wor!ld! marikErts ItihJri,ve weill, and! Ijjhey 
yield usefull raw maJtE)ri:a;ls at a reasonably 
fast rate. Jill w.i1l1ter, thle Nozen, ImiOw-clJ.ad 
grOlllnd provides conv;enire!l1t 'rund compaTa-

tivelliy clheap facilities for the transporta­
tion of [Qgs even from ibh'e' vast !l'oa.dD..~ 
wilds. 

By far the grootest pallt of the country's 
area ICOIll\rlstsi of typical forest-soi1l. It is 
mOBtly so meagre toot no more rth8.lIl. about 
one fifth of it could profiba;'hly be converted 
into agricULtural use. But to do ;1:)his would 
moom. a doubling of the area of cultivated 
fjel~ m Finlliand!. 'l'he forest, on the O\th;er 
hand, if prroperiLy tailren. care of, ean yielld 
a considerahle produce .art; [ow com. The 
sIru:lJlJlnessof tJhese costs 'is foremosbly due 
to ·tih'e Fimn:if;fu. dLimaJte and sojjl whiClh in 
genera;! affOll'd MIl easy naturaJl regeJllera-

4 
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tion of iI1he forests. Tlrls :is the Vf!ry opposite 
of the conditions in. countriJes farther South, 
where comparatively expoosive sowing and 
planJting is the rwmail p~ of regenera­
tion. 

The Emumer.able FinniSib. watercourses, 
with Jtih.eir d!eepJy pe!lllebrating network of 
rivers and' streams, are iIIIIlJ invaJluaibl'e asset 
1,0 forestry. Tlhey collect thJe timber from 
practicalllly aR II"6gilOTIS and convey jt at 
the il.owest possible cost ItO the m.. The 
numerous :rapids, many of which are to be 
found in the [ower river-coull"SeS and elose 
toilie Jong. coasMiinJe, offer cheap energy 
to ItJhe woodwOl"kilIlg industry. And 1Jhe 
finished products are shipped to Ithe world 
maIDkets from the exceUent civer-mouth 
ports. 
THE EXAMINATION OF FOREST RESOURCES 

AND· THEm UTILIZATION. 

Besid'ElS good nill!tuTaJl condi.tions, suf­
fimerut forest resources are a pre-requisite 
for suceessfull. forestry. Finiland's forest 
resources and their development in recent 
times were made the OIbject of Itwo de­
tailed, national surveys, the first one car­
ried out in 1921-19-24 and the second! one 
in, 19-36'-1938. 

These lml'Veys were made according to the 
rrine-survey moathod· (d1eseribed iJn the Bamik 
of Finiland Monthly BuMetin, No.9, 193H). 
ParailiOO!l.. survey iJ.iJnes were d!l"awn across the 
country, il:ast time to a number of 62 and 
at interv.aJls of 13 km :in the ma.in parts 
of the country. The totaJl length of theoo 
lines WIa8 .about 25·,000 kIn - equaililirng, 
for imrt.anoo, the di~tanee Hre!lBinki-Moscow 
- Vladli,vostok-SiIn~pore-CaJ.cutta-Tehe­
ran-Moscow-Helsinki. .AlJ:1 soi:ls and 
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forests on thl6Se lline strips were examined·. 
The resu!lil:s of the research were c<iililMted 
on about 200,000 survey forms and they 
afford a riC'h materiail: fOil" ana:lysing the 
resoU!l"ce8 and Ithe conditions of the fOll'egts. 

The utiJizaJtion of t.he forests, too, W!lS 
e)Camined twUce, viz. in 1927 and 1938. For 
this p.urpose information on -the rural 
popuilatioru's household consumption of 
WOOIT was col~ected f-rom -about 2,()()() sample 
farms in alll pal'lts of the courutry, the 
utilization of wood by indlUSibry, ruTaJl llind 
other commurnJeS, traffic, -etc. being made. 
,the object of other investigations. 

The results obtained by these means 
regarded the whole of Finland before the 
war. Aflt:er the war, they had to be re­
call.cuiLated as Fi!!1iland 'had il.0Bt !large terri­
tories to the Soviet Union under the 
Armistice of 1944. 'The revised figures 
presented below convey an. idea of the 
forest resources of present~day FinlalI!d 
and of their utiJimition. 

FOREST RESOURCES. 

In Finil.rund ij·and is divided into four 
groups according to its use from the point 
of vrew of forestry. These wre: 1) pro­
ductive forest iliands, affording good or 
:fair growing possibilites for wood; 2) poor 
p~ctive forestllands, repTleSented by 
swamp, ro~k and fjeld forests where the 
forest is open and Slow-grrowing amd the 
trees are usually ,low; 3) waste lands 
coIlS'ist.IDg, in their presooJt staite at ~,east, 
of swamps producing no forest, and of 
rocks, fJe!ldS -am.d sand piliains; and 4) 
cuiltiv8!ted fields, rn.aJtll!ral1 meadows, butlding 
plots, roads and power il.ines. 

TABLE 1. TYPES OF LAND. 

1936 - 38 II Present-day FInland (since 1944) 
. Mili. 10\ iMlll.· HIll. MIll. 

acres·· hectares acres hectares Per cent 

Productive forest ilan.d ................ 48.38 19.58 42.20 17.08 56.0 
Poor " 

" __ ~ •. ~.~.~ •. ~.~.~ •. ~.~ .. ~.~.~.~.13~.~00~ __ ~5~.2~6 ____ ~1~1.~32~ __ ~4~.5~8 ___ 1_5_.0 ____ __ 
Total forest land 61.38 24.84 53.52 21.66 71.0 

Waste land ........................... 14.08 5.70 12.36 5.00 16.3 
. Fields, meadOWS, roads, etc. ':':' .~.~.~ •. ~.~. ~ .. ~1~0:.:.:.6:.:5 ____ 4:.:.~31~ __ ---=9:.:.:.6:.:1~--:-3~.~89~-:-:1-:-2.:..7 ____ _ 

Total 86.11 34.85 75.49 30.1111 100.0 

Table 1 shows that by far the greater 
part of Finland is forest-c1ad. Next to the 
Soviet Union Finland owned the greatest 
forest area in Europe before Wodd 

W-ar II. But aft.er the reduction of terri­
tory in 1944 Finl'and [ost her second place 
to Sweden and now lies third. 

The forest percentage (71) is hi-ghier in 
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Fmilamd ith8ln in -any other country. Next 
ito Finiland comes Swed!ein (56.5 per cent). 
'Tib.oe forest area per head of popUllatian :is 
higOOr m present-dlay FiDJIood thwn in wny 
other Europeam. country, bei1lJg 12.6 acres 
('5.,1 00) in! Finland' and 8.'9 acres (3.6 00) 
:in Sweden, whiclt1ires inext. I'll. 0en1Jl"a[ 
-and' Western Europe it is m08ti1y below 
0.7 acres ('0.3 ha). 

The qualiity of Jthe forest soils ]a in 
ge'neral relativetly good in Southern Fin­
[and rund even irn OEllI1tral Finl1am.d - save 
where ttfue 'ground :is sWlam.py. 'Tih'USi, in 
tihese parts of ;tire coun;try too average 
annu.a:l growth is betwOOD. 90 and 125 c,ubic 
feet amd the growU.1llg' oapaciJty 12&-210 
cubic feet per acre (2.5-3;1) mS Tespect­
iv~ly ·per hootare). In the North forem 
illnds i8Jre much ~eSIS :lierrt~le, the Wllll1iUai 
groWitJh tUillndmg around an average of no 
mOl'e than 35 cubic f,eet (1 m S ) • 

TAlILE 2. FREQUENOY OF PRINOIPAL TREE-SPECIES. 

Forests domlnated by: MIll. Mill. 
acres hectares Per cen 

Pine .................... 32.53 13.17 53.0 
Spruce .................. 17.19 6.95 28.0 

Total conifers 49.72 20.12 81.0 

Birch ................... 10.81 4.17 16.8 
Alder ................... 0.74 0.30 1.2 
Aspen .................. 0.06 0.03 0.1 

Total broad-leaf trees 11.11 4.50 18.1 

Clearings ................ 0;55 0.22 0.9 
Grand total 61.38 24.84 100.0 

With regard! Ito tJhe species of tre(')8 
groW!iJn.g in ilia Finnish foreBtEI, Jth.is OOU!IlJtry 
:is poor m comparison with many others. 
Tihe pme (Pi'YIIUS st"l'VesttIris) predo:millrua:tes by 
far. It is foilllowed by the sprIUce (Picea 
excelsa) Which has of llate gained ground! 
from p:iJ:llJe amd !8lder; as the demand on, the 
part of the expandilng paper industry has 
necesgj,taJted an IDcreaaed production of 
sproce. The rbhiTd species of importJam.ce 
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is the biTCh (Bert'lila alba). Ailder (Alrnus 
mcama) ·and 38pOO (Populws tJrem'lita) are 
soo fairly common; but o!1;her Bp1ecies, sueh 
88 oak, basswood, elm, rash, mapile, etc., are 
of \Little oorurequence in foresbry on account 
of tthelir :insignificant occurrence. 

However, there is DJO reason to complain 
of ilie variety of trees in F:ia:lJoo.d, the 
cihief species of them being usefUll amd in 
great demand abroad. Pine land sproce 
'8Jl'e exooHent raw matoeciails for saw-miillling, 
and for Itill'e paper WIld ceJ11:uil.ose industry 
aIllke. Bimh is: III. most valualblle raw ma­
teriai\. for ,the plywood, furniture and spool 
industries. .Aspen too can be used in the 
plywood :8lD.d paper industries, '8lD.d it is 
the chief raw materiall for matc:hes and 
wood-woOll. .Alder is hardl'Y good for any­
thing else than fire-wood. 

TABLE 8. ORIGIN OF THE FORESTS. 
(Per cent of productive forest land area) 

Origin 
before 1730- 1800- 1850-
1780 1800 1860 1900 1900-

Sowth Finland ..•• - 1 11 63 25 
N orllh FmIand •.•• 7 3,0 31 26 6 

'The ag,e of the forests vari'eS much in 
di'fferenlt parts of the country. Tlhere is 
a pal'ticuiLal"ly great d'iffeJ.Ience between the 
South arid! Ithe North. l!n 'Southern Fin.­
lam.d tllie forests are chiefil'Y midd~ed or 
close to mature, i.e. 3:5-75 years old, this 
being d'Ue to !the formerly widespread 
p'raclice Oif bUll.'!IlIDg forest for cropping 
purposes, and to -8Jb1lllldMllt cuttings. In 
the Nor,th the old age-claisses are weLl re­
p:resented, IllS a result of rich regeneration 
after :the forest fires of earlier times: and 
becaUSle ;they have been sparingily cut on 
accoU!1l't of itheir remot.eness. To Teach 
maturity the fores1:8 in NOl"thern Finland, 
on a.ccoUnJt of the climate and ;the weaik.er 
ferthlity of ;the soil, on the average require 
twice as much .time as the forests in 
'Southern FiI1!land. 

TABLE 4. GROWING STOCK OF THE FORESTS. 
(Including bark) 

1921-24 1936-38 l'resent-day Finland (since 194~ 
aw logs 

Mill. cub. Mill. cub. KIlL cub. MIll. cub. Mill. cub. 
feet feet feet metres l'er cent feet 

Pine ................. 27,440 24,935 22,038 624 45.5 4,853 
Spruce ............... 16,987 17,764 15,575 441 32.2 2,201 
Birch ................ 10,242 10,418 9,076 257 18.8 

} 417 Aspen ................ 742 1,024 918 26 1.9 
Alder ................ 670 953 777 22 1.6 

Total 56,081 55,094 48,384 1,370 100.0 7,471 
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The !two forest surveys carded OTht offer 
a detailed picture of the growing stock 
and the Istructure of it, and of their de­
velopment. 'The foillow:ing commensUTable 
growing stock figures can he cited: I 
survey of 1921-1924 56,081 million cubic 
feet (1,588 mhllion m3), II survey of 1936 
-193-8 5.5,094 miHion cubic feet (1,560 mi,1-
iliOIl! m3), and present-day Finland (1944) 
48,384 m:iJJlion cubic feelt (1,370. m3). 

The re<iuCltion, 'between the first and 
second survey, in ,the iota!J. growing stock 
by 989 miNion cubic feet (28 miillrion m3) 
is .due to 740,000 a<lJI'eS (300,000 ha) of 
forest ~andhaving been mea-red for OO!ltiva­
tion or trlliIlsformed into roads or building 
plots. The cession of !territory in 1944 
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reduced the growing sto0k by 6,710 million 
cubic :feet (19'0 milJllion m 3) . 

IThe average growing stock per a.cre of 
forest band is 83'5 cubic feet (58.4 m3 per 
h~) excluding bark. In Sweden and 
Norway, where the first surveys of this 
kind were c9mp[eted around 1930, corres­
ponding figUJ:'fEl8 of 844 and 587 cubic foot 
respectively were obtta.med. It may sti1l be 
mentioood that the avenage grow:iIllg stock 
p'er iJnhabitamt is 10,772 cubic- feet (305 
m3), more than in l8,[ly other Europeam. 
cou:n'llry. In Swooen, which comes nexit, 
the coJ.'lresponding figure was 8,193 cubic 
foot, and :in NorWiaY 3,9H1 cubic feet, bOlth 
according to !the first surveys. 

TABLE 5. ANNUAL GROWTH OF THE FORESTS. 
(Excluding bark) 

11111-24 1936-38 Present·day Finland (llinoe "1944 
M;ill. cub. lI[ill. cub. 1011. cub. lall. cub. " Growth 

feet feet 
Pine .................. 724 675 
Spruce ................ 452 523 
Birch ................. 350 336 
Aspen ................ 25 32 
Alder ................. 49 46 

Total 1,600 1,612 

'rhe annual growth of the forests was 
1,600 miHion cubic feet (45.3 million m3) 
i'll 19,21-1924, and 1,612 million cubic feet 
(45.7 mIDilion m3) in 19'36-1938. Thus 
the growth of the forests remained prac­
tic8illy unchanged during the fifteen years 
f.aiiling between ,the two surveys. A:Ilter the 
cessions of 1944, however, ;the annual 
growth febl iby 173 miiLlion c.ubic f.eet 
(4.9 million m3). 

'The average annua:l growth per acre of 
forest llWIld is 26.9 cubic feert; (1. 88m3 /ha) . 
H fluctuates between, 60 cubic feet in. the 
best regions and 15 cubic f.oot in the :nor­
thernmost forests. This figure is practi­
c,al1y the same as in Sweden (27.3 cubic 
feet), bUit higher than. in Norway (19.~ 
cubic feet). 

feet metres J Per cent Per cent 
604 17.1 41.9 3.5 
473 13.4 32.8 3.8 
297 8.4 20.6 4.1 

28 0.8 2.0 3.9 
39 1.1 2.7 6.6 

1,441 40.8 100.0 3.8 

The accuracy of rt:he survey results 
described abovle has been checked by means 
of ma:thematicaJ.-ata.tisticai methods. These 
operations seem to confirm that an accuracy 
of unt~l one per cent or better has boon 
attained' in- respect Ito the prinlCipal results 
for the whole country and that an accU­
racy not inf'erior to 2-5 per cent was 
reached in each of the seventeen main wa­
t,er system areas. 

OWNERS OF FORESTS. 

~he ownemhip of the forests was iast 
examined in conju'll0tiO!n with the forest 
survey of 19,38. The !l"esults of this investi­
gation appear from the appended taMe 6 
which indicates the divisjon of the forest 
8..rea in present-day Fd!nJla:nd between the 
five main groups of owners. The change'S 
since 19,38 are maIDly due to .the re-settle­
ment of rt:ih:e persons d'ispllaced' from the 
territories ceded to the Soviet Union, but 
as this 'l"e-settlement is not completed the 
changes have not y€lt ,been accounted for. 
It is n:everthelless evident 'that private 

The aV'erage 8.Jlnual growth per inhabi­
tant is 378 cubic feet (100.7 m3) in Fin­
land" 275 cubic feet in Sweden and 124 
cubic feet in Norway. In the rest of 
Europe it is dower, e. g. less th'an 35 cubic. 
feet (1 m3) in Ceutraa and Eastern Europe 
and in the Mediterranean countries, and 
as small as 17.5 cubic feet (0.5 m3) or 
less in some other countries. 

I ownership has increased considerab1y at the 
I expense of Gother ownership. 
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TABLE 6. OWNERSHIP OF FOREST RESOUROES. 

Forest Growing Annual 
area stock growth 

% % % 
Private (chiefly farmers) 54.5 55.7 65.6 
State .................. 35.1 31.2 20.4 
Forest industry . • . . . • . . . 7.9 9.8 10.5 
Communities ........... 1.5 1.9 2.1 
Church ......... .:.,. .. ;,.;.._. _ .. _. ___ 1'_'0_~1~.4_-:-:-:-1._4 

TotaJ l00h 1000.'0 10000 .. 0 

The proportion. between the three main 
groups of owners :is very di£:lie:renJt ill 
various partts of the COlIDtry.The bulk of 
private and industry-ow.ned IOres1:.s are 
iLocated in the southern part of FimiLaJn.d, 
whereas Stete forests mostly are to be 
found :in the Norlth. F,rom the point of 
v!iew of market conditions, the pri,vate 
fore8ts i8XIe gener8J1I1y best situated,. il1Jext 
come the mdtustry--owned foreslB, the 'S1ialte 
forests mostily iLying :in l1ili.e ,remoter clista.'ic~. 
The 8!llIll:urul growth of the State forests 1S 

smalil. IllS compared: with ;their 1IJjl'Ioo! 8lIld 
growing stock, ,the reason for this being 
not orily tbhe N ol'!thern :location and com­
paratively meagre soil of these foreSts, but 
in prurti,cullar 1lhe1r high proporttion of old­
aged stock. 

UTILIIZATION OF THE FORESTS. 

The· quantity of wood remov,ed from the 
FimldSh. forests hIllS VJaried considerably in 
diffoerem years. Although the domestic 
OOIJlSump,tion by the rural! popu1JaJtion is 
oonsidera:ble, 'the builk of wood cut is di­
rooted tOWiards the forest industries which 
are ehie:llly based on export and therefore 
semntiw to oflhe :il1uctuatirng dJe.mood for 
manufacltured wood products in· Oitlher 
countries. 

TABLE 7. UTfi.IZATION OF WOOD. 

Raw materiwls for industry .•. 
Firewood " " •• '. 
Household use of rural popula-

1929-88 0,. 
45.4 

3.5 

tion •.••.•...••••..••.•••• 34.3 
Exports of unmanufactured wood 7.6 
Other groups •.•••..••••••••• 9.2 

Total, per cent .. .. .. .. .. .. 100.0 
" ,mill. cub. feet excl. 

bark; per year •••.•• 1,306.7 
" ,mill. cub. metres excl. 

bark; per year •••..• 37.0 

1940-44 0,. 
25.3 

9.1 

37.9 
2.7 

25.0 

100.0 

1,045.4 

29.6 

Table 7 i~lUSitra,tes the main uses of wood. 
The figuI1ElS refer to the ten-yerur period 
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1929-19·38, and for the sake of comparison 
data have been addied for the war years 
1940-1944 when exports shrunk 8!lld 
shortage of foreign. fuels m8ide it necessary 
to burn much more wood. Since ;the end 
of the war the dif£erewt ;uses of wood are 
graduaiLl'Y regaining their pre-war mutooJ. 
proportion. The exp:ansion of exports, 
howeV'er, is ~eat1y hampered by recon­
stru0tion at home and by the waT repara.­
tions and in 'addition the constant diffi­
cUilti~ of obtaining coa:l sti:ll make it neces­
sary to burn more wood than normailly. 

Forest is usually ind'ispensabile to the 
economy of Filnn!isb. fMlII1S; :DarmS possess­
ing no woods whatever M'Ie few ood gene­
raJHy very smaOl1. Most farms hav,e a fOl'est 
area of iless than 50 ha. The forest yiellds 
wood: for household use, and in 8iddition 
1Jhe furmer :makes a hoodsome pro£it by 
sehling wood. Although the forest-oWlllirng 
l'IIri:ail. popuilJ8!tion uses an average of 290 
million cubic iieet (8.2 milllion m3 ) of wood 
for household purposes, viz. 233 cubic feet 
(6.6 m3 ) per rural inhabitant, most of the 
wood cut in these forests is sold and thus 
serves other purposes. 

TABLE 8. RAW MATERIALS FOR FOREST INDUSTRY. 

1925-34 1935-38 1940.44 
.,. 01. _ 0,. 

Sa.wmill industry •••••.•.•. 70.3 56.5 53.9 
Pulp and pa.per industry •• 25.6 38.4 39.7 
Plywood ". 2.8 4.0 5.1 
Other industries .••••....•. 1.3 1.1 1.3 

Total, per cent ..•.••...• 100.0 100.0 100.0 
" , mill. cub. feet excl. 

bark; per year .... 552.4 490.9 262.7 
" ,miiIil. cub. metres axcl. 

bark; per year •••• 15.64 19.30 7.44 

.As indicated in taJble 7, in normail times 
the 'largest group consists of raw ~teria1.'1 
for industriaiL purposes. The forest mdrustry 
is Fi!I1lllitnd's most \n.wtUTaiI: and self-support­
ing branch of production. The fo~ts 
yield r.aw IDa,teri:aJ. ood fuel, the rapIds 
'power. Saw-milling is n.ot OIIlly the Ja,rgest, 
but 8llso the oldest fOi'm of forest ind'USltry. 
Since the 1900's, however, it has deVJeloped 
.'Il!O ful'lther, having reached the dimit paaced 
on it by the rnaturr.aJl suppILies . of raw 
ma;oorial. The paper and celdUllose mdustry 
is much younger, but in the past decades 
1t has expooded in a most spectacular 
manner. The same 'app'lies to the plywood 
ind'Ustry. 
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During the W8!I' the forest industry was 
eompelled to work on a greatly reduced 
scale, but since. then recovery has been 
very S8Jtis£actory. A [arge number of 
W'Ood-worlcing 'p[ants located in the a~eas 
ceded to the Soviet Union were lost, and as 
the forest resources lessened for ,the same 
reason, Fi!llil.amd's forest indtustry cannot be 
expected, for some ;time 1JJt ~east, to reacl1 
its former compass. 

FOREST BALANCE. 

The S'Uil'Veys of forest resources IImd wood 
util1izaJtion afford tI1 reliable basis for draw­
ing upa forest balance. This, in turn, 
lIeveaJs whether too much wood is being cut 
or whether the CThts can be further in­
creased. 

In eStablishing ;th.e forest bailance iogglim.g 
wagt.e and sIM-thinning, by drying and 
rotting that occurs chiefly in Il"6mate reg­
ions, as well I8.S some other minor items 
have to be added to the feLling quantity. 
The sum of these items i1ndicates the 80-
caNed ,remova[. 

The annual growth is the other point 
of comparison genera'l!ly used ,in determi.n­
mg the forest bru1:a:n.ee. Such a procedure, 
hOW\e.ver, presupposes that the forests are 
evenly divided between the diff'erent age-
6lasses unititl maturity. This is not the 
case in Fin~and, .am.d owing 01-0 the 1Jarge 
number of midldile-aged forests tlhe "normal" 
remoOvalli, ie. that providing the best silvi­
cultural diev~lopment of ,the forests, lags 
f·ar behind the growth. 

1924-37 
1935-39 
1940-44 
1945-47 

TABLE 9. FOREST BALANOE. 
(Annual average, excluding bark) 

Removal Growth 
Mill cub. Mill. cub. 
feet';; metres· feet m~tres 

1,448 41 1,625 46 
1,342 38 1,625 46 
1,060 30 1,625 46 
1,695 48 1,448 41 

oNormalt 
removal. 

Mill. cub. 
feet metres 

1,342 38 
1,342 38 
1,342 38 
1.201 34 
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Table g., the figures of which are rounded 
off ;to fulll milliliO!IlS, shows thwt the oonullil 
growth oOf the' Finnish forests was more 
than sufficient toO cover tJhe annUtaJl removal 
before th'e WIIitl'. During the waT years a 
conside.ralble baJLrunce of growth got accu­
mulated to the forest capital. 

The total growth of the Fmnish forests 
has ilessened after thie war in consequence 
of the cession oOf territory, and on the oOther 
ham.d recons1lruetion, Wtar reparatiO'll8 and 
the eXPoOrt drive have glIeatly increased the 
demand for wood and! therefoOlIe pressed up 
fe!l.:ling'S toO new records. In the past two 
fellling seasons remoOvllils have greatly ex­
ceeded not only tth.e "normllil" removal', but 
also the actui8ll growth. Such.am excess of 
c.utting ;is justified to til. certain e:x:tent by 
the 'lliCcumru!laJtion of growth during the war, 
but if itt is ailllowed to go 00, :the forest 
.capiJt:aJl wiU soon diminish. 

FUTURE DEVELOPMENT OF FOREST 
RESOURCES. 

'The p:vesent state of the Finnish forests 
is :fiar from meeting the requiremen.ts of 
ratiollJllJ. sillvicU!lture. SiXity-fiV'e per cent of 
the forest ru-ea consists of foresots that "are 
weliJ: or slIitisfootoritly tretaJted, 31 per cent 
at unsatisfaclorily treated forests, and 4 
per cent of forestl:llthat ·are spoilt oOr rioght 
out deVlllStlaAted by UllSIkillfU!l cutting. 

Study I8JIld experience comill'm that foregt 
resources can begre.atJly improved 8.iIld 
increased. by using more effective silvi­
cultuml metthodls. It bJalS been calcwwted 
tha.t ilia presen.t gn-owth of Ibhe Finnish 
forests c.an be douMed by rationa[ silvi­
culture and by draining SWJaIIlps suitable 
for growing fmest. This:is til. theoretiooiL 
prOOlpoot. Before the war an eXitensive work 
of forest improV'emenJt had been st.aJr-ted 
with a view of a1J1Jaillning this goo1. Good 
tresults had! I8i1.ready been reached when the 
W1ar broke out and temporarily purtanend 
to tihe work, 'but now it is graduwl[y being 
resumed again. 
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FINLAND'S FOREIGN TRADE IN 1946. 
BY 

T. G. MATHELIN, MAG. PHIL. 

HEAD OF THE STATISTICAL DEPARTMENT OF THE BOARD OF OUSTOMS. 

The y;eaJ:' 1945· was in a way a year of 
tDansitio'll for the commerciail. relrutions 
between FiIili1nd aJIld other countries, am. 
iDlterva1 When rru basis had to he laid for 
the future· foreign trade under the new 
conditions creamed by Ithe wall'. ThaI!; yoor 
trade connections were re-esta;hilished with 
the Soviet Union, Great Britain, U. S. A. 
and a number of other countries wi,th which 
relations had been 8ev.ered during it,he Wa.I'. 

Credit negotiations were also opened 8Jnd 
as ,a result thereof Sweden, U. S A. land 
BralZii1 granted . considemblle [oans for 
fimanci'llg exports to Frinllam.d. Part of these 
sums were already available in 1945. 
Lumbering was acceleraoted as a means of 
improving exports, and considering the 
preV8liJling circllIImuamees run exc·ellent resu1t 
was reached in the logging season 1945/46. 

Prospects for foreign trade were thus 
f'M' better in 1946, tham. in 1945. With 
reguhl'd to expoDts', 1t sholl!ld be remembered 
tha.t the walI' reparations Finland under­
took to pay the Soviet Union under the 
Armistice Agreement, incil.uded less ;timber 
aIDd pap:er products in 1946 than before, so 
thai!; cOllresponding qua!ntities could be 
reserved for f·ree, commerci'aJ, exports. 
COnsequenilly, for.eign trade recovered fairily 
weQil from ,the trough of the preceding year. 
The improv,ement is cleady reflected in the . 
foUowing figures for totailexports 'and 
imports. ' 

Exports 

Year 
1945 
1946 

Imports 
Hill. mk 
6,820.5 

24,274.0 

Fl'tle exports 
Hill. mk 
5,227.8 

23,050.5 

Reparations, 
restitutions. 
Hill. mk~ 
9,455.0 
9,430.1 

Total 
HIll.mk 

14,683.8 
32,480.6 

'Var reparations have been included, 
ill spite of their not being expor.ts prop·ar. 
They oouoot be ov,erlooked in. this connec­
tion as th.ey, together with free exports, 
give evidence of the :exp'ansion of exporta­
tion 'as a whole. Indeed, when examined 
under If:his aspect, total exports conside­
rably exceeded imports ilIl both y.ears, 
whereas the balance of free commerce 
displays an excess of imports. If ca.lcula'ted 
according to free export prices, which are 
somewhat higher thau those used in the 
a;bove calculation, war rep'arations repre-

sen ted about ,two-4hirds of aU exports in 
1945 and one-third in 1946; this shows 
how deeply they affect the countr~T's free 
exports. 

IMPORT AND EXPORT PRICE INDEX 
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The nomiruill 'V'Bl'lle of f['ee expor,ts was 
more toon four times as high in 1946 as 
in 1945. Owing to the roughly 75 per 
ceIllt rise of export prices the actual 
increase of exports was much smaner. 
Thus, the volume of commerciaol exports, 
in 1945 onJy 18 per cent of Ithe pre-WIRr 
(1935) "normal [evel", incDoosed ,to 47 per 
cent in 1946, or t.wo and a half times. As 
to imporits, their value was three and a hailf 
times as high as in 1945. But considering 
that import prices rose about 25 pel' cent, 
the volume of imports Il'ose less than three 
rt:ti.mes, or from 18 per cent of .tihe 1935 
iLeve1 in 1945, to 51 per cant in 1946. 
Notwithstandmg tllis improV'ement the 
volume of free trade was still ra!thel' mo­
dest in 1946, a.nswering ,to hardly haolf the 
pre-war quautity. 

Whlle examining !the balance of trade 
it must be rememoored that import figures 
are based on cif prices whereas those for 
exports have been caQcrnated on fob prices. 
Freights, ,accordmgly, ·ar.e included in the 
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4. Imports ()f consumption goods in percentage 

of .totaJ imports. 

• Industrial products. 

3. Import.e of produc.tioD; go·ods in percentage m FooiL, dro and tobacco. 

of t,otal impor.ts. 

m l\faerhinery. 

• Raw materials. 

former but not lin ,trh€ 1/li'tltrer. Taking this 
fact into .account, the :trade baJ1ance which 
by the above fi,gures displlayed M1 import 
surpiLus of 1,200 m:illion mM'Iks in 1946, 
in reality gave an export surprlu.s of at ~east 
1,000 milQion maTiks. 

EXPORTS. 

'The bulk of Finnish 'expol'its is,' known 
to consist of wooden goods and paper pro­
ductK Before the war these two stood for 
00-85 per crent of ·total expol'lts. The 
second largest group was that of animal 
foodsituffs 8--10 per cent, and third came 
the producrts of metal and mineral 
industries, 4-5 per cent. The impairment 
of agTIcuilturaJl prroduction c'aus€d by war 
time conditions and by the cession of terri­
tory under the A'l'mistice, St;rai,ned the food 
sitooltion to such a degree ,that 1Ill'1imal 

. foodstuffs had to be impor.ted both during 
and after the war. Exports under this 
hMding have ,tll'e'l'erore i08.t every signi­
ficance. Instead, the proportion of meta:l 
and mineral industries products has in­
creased and reached as much as 16 per 
cent of toW expoIlts during the war yrear.s; 
In 1946, rtJhese produc;ts TeprteSooted 9 per 
cent of ail!l commerc'ia:l 'expo'l"ts, the propor­
tion of wooden goods and paper p.roducts 
being at the same time 8F2.3 per Cenit. . 

3804-47 

5. Imports 9f iron and steel bars. 

6. Imports ()f sheet iron and steel. 

'fhese proportions, however, look quite 
different if aIll goods expollted, i.e. arlBo war 
repa!l'ationsll!re included in the calcu:la­
tion. This basis .gives a 75·.6 per cent share 
for wood and pa.per and a 20.5 per cent 
shar:e for metaJl 'and miuerIDl produots, 
owing .to the prominent p~ace held iby me­
tal and engineering p,roducts ;in the war 
reparatioDlS. This, in turn, deeply affects 
the wholle struct.ure of produotion in Fin­
land, a:nd win no doubt ,also bear upon 
commeTciwl exports in the fut.ure. 

Fol,low volume figuIles indicaiting free 
exports of the principaJl commodities in 
1945 and 1946: 

Round timber, cub. metres .. 
Sawn timber, standards .•.. 
Prlywood, cub. metres .•..•. 
Pre-fabricated houses and 

barracks, kgs ........••• 
Mechanical wo()dpu:1p, kgs •• 
Sulphite cellulose, kgs .... . 
Sulphate cellulose, kgs ... . 
Board and cardboard, kgs •. 
Newsprint, kgs ...••...... 
Printing paper, other quwli-

ties, kgs ..........•.... 
Wrapping paper, kgs ...•.. 
Other kinds of paper, kgs •. 
Pig· iron, kgs ............. . 
Copper, kgs ••.......•.... 
Machinery, eleetric and other, 

kgs .................. .. 

1945 
(OOO'a 

omitted) 
219 

96 
29 

31,950 
38,845 
64,136 
60,111 
25,548 
55,590 

13,995 
11.228 
1;729 
3,982 
1,072 

861 

1946 
(OOO's 

omitted) 
1,339 

278 
110 

121,806 
66,258 

202,565 
180,948 

91,728 
207,511 

49,073 
53,067 

7,982 
11,787 

5,104 

587 

5 
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1. Imports of coal and eom. 
2. Imports of petrol 
3. Importa of nitrogenous fertilizers. 

The inorea.sed oexpO'l'fts of wooden and 
pap:er pToducts: rure due totarger output, 
but, as was po:im.tted oul\; ea;rlier, this doeve­
lopment has 3J1so been ravoured by reduced 
war Tep8il"aJtion deliverioes of such com­
modities. In comparison with p,re-wa'r 
quantities the present expo:rrt:s are very 
modest stJiill in many cases; Thu.s, exports 
of SlaWIIL timber wel'le 1,041,000 stds in 
19-3,5, but on!ly 278,OOOstdis (or 3-60,000-
sltds incLuding war r.epoM'ation d~liverieso) 
in 1946; exports of plywood 146,0'00 cumc 
metres agoaiJnst no,ooo (13,7,000) cubic 
meJtl'les; mechanic,a} woodpuilp 289,836 met­
ric Ij;.ons against 66,258 (87,888) metric 
tons; suilphite ceUulose 688,684 metric tons 
agwi.n:st 202,56'5 (257,883) metric tons'; 
sulphate cellulose 235,199 metric tons 
agaiIliSt 180,948 (2008,715) metric tons, and 
newsprint 280',459 metric tons against 
207,511 '(217,619.) metric tons. The small 
exports of saWTh timber are compensated 
to a certain degree by the entirely new ex­
port item, pre-fa;bricated houses and 
barracks. The shortage of cool and coke 
was partly responsible for the reduced 
outp.ut in these fields, as [arge quantities 
of indusltrial wood had ,to be used as fuel., 
Ill! the meW ood engineering fieild expoI1ts 
have i:ncJ'IOO.sed only with regard to pig­
iron and copper, t.his being possib.le sol-ely 
thanks to a higher output. Wa;r repara­
tions comprise no pig-dron, and tihe repa­
oration deliveries of copper w,ere about 5,000 
tons in eiltlter yeaT. Commerciail expor:ts of 
machinJery and electric machines represent 
a mere fraction of the quantities deilivered 
as war repar8!tiolllS ; whereas reparamon 
exporrts W!ere 5,22Q metric tons in 1945 
and 19',528 metric tons in 1946, commer-

5. I!Illports of rye am.d whea.t. 
6,. Imports of auga.r. 
4. Imports of phosphated fertilizers. 

cia;l exports were only 684 and 366 metriC' 
tons respectiveily. 

IMPORTS. 

Fitnlaind's import needs of to-day prin­
ciprully include industriail aro.d agricun..tu­
ral Taw materiaLs, machrinery chiefity for 
the Wail' ,repM"aJtion and export industries, 
rund foodstuffs. Manufactured consumers' 
goods, such as textilles for instance, cannot 
.as yoet be imported ion ilarger quantities, 
not 'even if foreign supplies of them were 
larger than they are I8;t present. In 1946, 
impor:ts were divided as I01l10WS over the 
fOUT mwin. groups: 

Prod!u,cers' goods ••••••••••••• 
Raw materials and semi-manu-

·faetul'llB ..•.............. 
Maehinery, vehieles ........• 

CO'n8'IJI1TI.f1I'S' goods •••••••••••• 
Food, drink 8lIld tobaeeo .... 
Manufaetured goods ...•.... 

Mill. mk 
15,641.8 

10,754.5 
4,886.8 
8,638.7 
6,310.8 
2,321.9 

0/. 
64." 

44.3 
20.1 
95.6 
26.0 

9.6 

A comparison of the proportion between 
the different commodity groups now a;nd 
beiore the war shows that the bailance 
betWieen producers' and consumers' goods, 
regarded as a whole, is practicai1ly UTh­
changed. Of aN impor1s 64 .. 1 per coot fell 
UIlder Ithe ffilI'St headingaro.d 35.9 p'er cent 
under the second in 19135. The same applies . 
aJl80 to the proportion between the two 
groups of producers' goods, seeing tha,t 
raw maJteri8ils and semi-mariufaetUl'es repre­
sented 45.5 per cenlt ood machinery 18.6 
p,er cent of all impol'lts tin 19-3'5. 
. A great cihange, on the other hand, has 

occurred in the composition of consumers' 
imports; food, drink and tobacco have 
inCireased at the expense of manuIactured 
goods. Imports of the former were only 
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1. Expmt.s of wooden .goods and pro duets of the 
tpaper industry in 'pereentage of total exports. 

2. Exports of metal and maehine industry pro­
duets in pereentageof total exports. 

3. Exports of sawn ,timber. 

15.4 per cent of aill imports in. 19-35 as 
agaiIllSt 26.0 per cent in 1946, whereas im­
ports of the latter declined from 20.5 per 
cent to only 9.6 per cent. 

The fol1lowing fig'Ur,eg indicate imports 
of some import8Jlllt commodities in 1946 
compared with aImual avera'ges for the five 
year period 1934--1938: 

Rye (grain) ......... .. 
Wheat (grain) .....•.•• 
Raw coffee •.•......... 
Sugar ..•.............• 
Raw tobaceo .......... . 
Oilcakes and groats •... 
Raw cotton ..........•. 
Wooil ... _ ....•......... 
Cotton fabrics ......... 
W ooillen fabrics ••...... 
Coal and coke ......... 
Sheet iron and steel ...• 
Petrol ......•......... 
Automobiles and chassis 

1984-88 
Metric tons 

46,227 
49,605 
20,602 
93,412 

3,395 
7,180 

13,604 
2,665 
2,452 
1,305 

1,650,760 
48,204 
97,126 

5,430 1) 

1946 
Metrlo tons 

156,129 
96,419 

3,736 
32,498 

1,958 
11,260 

8,518 
1,432 

265 
211 

928,861 
32,834 
42,329 

4,483 1) 

TRADE WITH DIFFERENT COUNTRIES. 

The Hst of countries with wlhich Fin!1and 
had commercial relations in. 1'946 comprises 
all rtJhe Ileading Itrade courutries m the world 
and furtther many of Finland's other pre­
war trade partners. Imports and exports 
were dirvided a8 foHows between the prin­
cipall countries ,the country of import indi­
cating ilie land in which goods were pur­
chased, the country of export the land 
to which goods were sold: 

1) Number of units. 

~"I-IIII.-!,oo 300 ....... -ID~ 

4. Expo.rts of paper. 
5. Exportts of meohanJoo.l and ehemieal pulp. 
6. Exports of U1ItBawn timber. 

• Free exports. om Repa.ratiolll delivenies. 

Grea.t Britain •..•.••...• 
SoViet Union .....•.•..• 
U.S.A ....•............. 
Denmark .••••......•..• 
Sweden .............. .. 
Belgium-Luxemburg ...• 
France ............... .. 
Netherlands .•........•• 
Norway .............•.. 
Argentina ..•........... 
Brazil ................. . 

Imports 
Mill. mk 

(oIf) 

5,193.7 
5,187.6 
4,737.3 
2,505.3 
2,432.5 
1,403.7 

619.4 
436.9 
645.6 
213.2 
439.3 

Commerolal 
eXJ:orts 

MIll.mk 
(fob) 

6,163.9 
4,626.6 
1.587.7 
2;566.2 
2,164.4 
1,676.6 

869.6 
727.8 
550.8 
501.9 
161.1 

In 1945 Sweden occupied the [eading 
position in too foreign trade of Finland, 
and onl1y three more countries, viz. ,the 
Soviet Union, Great Britain and Denmark, 
were of major impo:rltance as trade pan­
niers. Now the number of such coi\l1lJtrne.s 
has increased Ito s:Ux, since also the U .. S.A. 
and Belgium-Luxemburg have clearly 
distanced the rest. The most distinctive 
fe.a:ture in the present distribution of trade 
'88 compared with pre-war times is the 
prominent position occupied by the Soviet 
Union. Since 1935 imports from that 
country have risen from 3.0 to 21.4 per 
cent of a;U imports, the figures for exports 
being 1.1 tand 20,1 per cent respec.tively. 
It is true thrut imports from the Soviet 
Union now include goods of Polish. and 
German origin such as coal and potassium 
Slalts, bu.t !this met aIlone does not explain 
the whole 'rise 'as the goods of Russian 
origin represent a va!l.ue of no less than 
3,328.9 m:llllion Dlal'ks. Here'by the condi­
tions are restored !that prevailed before 
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the first World War when Russia was 
,aJSO second in the foreign ,trade of Fin­
land. 

PROSPECTS FOR THE NEAR FUTURE. 

The above has no doubt mJade it clear 
that Fin!land's 'export industry has not 
nearily :reached the pre-war I'evel of pro­
duetion. The recoveTY has been delayed 
by shor.bage of labour, by look of foreign 
raw materials and machinery, and partly 
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allso because of reduced supplies of :energy. 
The output is expected to ,rise in 1947, and 
thereby importing possibillities win also 
improve. It is estimated that the value of 
impor:ts, which was 180 million dollars in 
1946, this' year wiLl exceed 235 minion dol­
laJl's, including purchases against various 
foreign cr:edits. This would mean that the 
volume of importation in 1947 will be at 
~easlt two thirds of what it was before the 
war. 

ITEMS. 

The Diet. The four and a half months 
long Spring Soosion ended on Jume 18th. 
Of the questions. treated during the Session, 
the two supplementary, budgets were the 
most important in economic Tespeet. The 
fiTst one, in April, was caused by the 
raised salaries of civil servrunts the 'addi­
tional expenditure amounting' ,to 3,222 
mHlion marks. The second budget, in June, 
with, am. additionaU. expenditure of 4,271 
million W>8B mainly due to the comp'en­
sation for the proper.ty lost in the war 
and to reconstruction and ·also in part ito 
the transference of former German assets 
to the Soviet Union, ref'erred to in .the 
preceding issue of this Bulletin, According 
to the second budget the additional in­
comes aTe about 2 million marks. 

• 
B,ank rates. On June 5th the Super­

viso·rs of the Bank of Finland om the 
suggestion of the Board of Management, 
decided to l'Iaise the bank rates by ane half 
of ane per cent. The decision was motiv­
ated by the fact that the tight money 
market has forced the commercial banks 
step by step to rallle the loan rates 
thereby increasing their difference to the 
rates of 'the Bamk of Finland, The pre­
vious bank rates, 4---5 p'er cent, had been 
in force since December 3rd, 1934. Hence­
forth the Bank charges the foUowing rates. 

For discounting purely commereial bills 
at not more than three months' da.te 

For discounting other bills a.ccording to 
the nature and the date of bills ..•. 

For granting mortgage IQans and ad· 
vances on cash credit according to 

0/0 

4% 

5-5% 

the natuTe of .the security . . . . . . . .• 4 %--5. % 

New foreign credits. In May the United 
States Offic'e of the Foreign Liquidation 
Commissione.r has granted the Finnish 
State- a new credit of 10 million dollars 
for ·the purchase of surplus property of 
the United States Army. Accordimg to 

. the credit agreement redemption takes 
place in 25· equal annual instaitmen,ts, the 
first OIl!e to be paid in July 1952. The 
rate of interest is 2 % per cent o,r the 
same as for the two' similar credits 
.previously received for the same purpose 
and referred to irn earlier issues of this 
BuHetim (Nos. 1-3, 1946 and Nos. 4---6, 
1946). In other ,respects too the terms of 
the mew credit are basieally the same as 
those of the two former ones. 

As stated in the preeeding issue of this 
Bulletin the Export-Import BaIDik of 
Washington promised to t~e part in the 
financing of expOl\ts 11:.0 Firni1and by priva,te 
American. exporters. U ntiit the beginning 
of May the Bank has granted such wedits 
to an amou.nt of 2 % million dollars. 

• 
Lumber works. As in the previous 

season lumberirng showed good results also 
in the period June 1946-May 1947 in 
spi,te of ,the diffiool.ties rot the beginning of 
the season: lack of man-power and Jow 
working efficiency. The following figures 
indicate -the quantities feHed and driven 
out as weE. 'as the target set far this season. 

Felled DrIven out Goal 
Heavy ,trees, 1000 fta 331.,000 327,000 330,000 
Round timber, 1000 mS 16,700 16,500 16,500 
Firewood,· etc., 1000 m3 17,400 17,700 20,000 

When compared with ,the figures for the 
preceding season (published in Nos. 7-9, 
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1946 of .this Bulletin) it can be seen th8Jt 
the goa1(53 million cub. metres in aLl) 
was one million cub. metres greater now 
than one year earlier ood Ithat the pro­
pOl'ltiorutl sha.!'e of wood for industrial 
purpoSes is considerably greater now. 
.A!bout 96 per cent of the felling -am.d 9-5 
per cent of the transportation /target was 
reached, the absolute figures being 50. 7,0 

and 50.57 milllion cub. metres. Only as 
1/;0 firewood ,the resu1ts were relatively weak 
(87 and 89, per cent respectively). 

• 
Weather conditions and crop prospects. 

'The 8Jutumn of 1946 was in genera:1: pro­
pitious for ,the growth of autumn crops. 
.As .the following winter was cold and the 
quantity of snow was smaill, ,the autumn 
wheat sowings were partly damaged. The 
summer came late rtlris year and it has 
mostly been exceptionaMy dry. 

'The crop prospeets lOS to rye have boon 
estiDUJJted to be a little better than the 
average, as to aultumn wheat about the 
average. 

The following table shows ,the crop 
prospects in the middle of June in 1946 
and 1947 and in the middle of October 
1946. Because ,the summer W8JS late the 
estimates aiI'e, howeV'er, not very indicative. 
(8 = very good, 7 = good, 6 = above aver­
age, 5 = average, 4 = :below average, 3 = 
poor, 2 = almost failure, 1 = failure.) 

1946 1946 1947 
October June June 

Autumn wheat ........ 5.0 4.8 4.6 
Spring wheat .......... 4.7 5.2 5.0 
Rye •....... . . . . . . . . . . 4.2 4.5 5.6 
&1'I1ey •............... 4.7 5.3 4.9 
Oats .................. 4.4 5.0 4.9 
Hay .................. 4.5 5.5 4.2 

* 
Forest trade. The Diet has rejected 

the proposail. conceming the prolongation 
of :the obligatory deliveries of fire and. 
paper wood. Thus, 'after the termination 
of the ~aw concerning the safeguarding of 
wood deliveries on June 1st, forest trade 
becamefuoee of fIIili1. oontrol!. The ihOOle prices 
of wood products are, however, c()lntrolled 
still. 

The merchant neet. In August 1945 
the merchant fleet was smaJller than since 
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the end of Wor.ld War: I but it has subse­
quently increased step by ~ep. At the 
end of May thls year the number of 
l'egis.tered vessels was 555 'as against 471 
in Augrust 1945 (333,113 and 2507,176 
gross lTeg. tons respeetiveily). In addition 
to these, sever8Jl vessels not yet !I'egistered 
have been bought in the ItlSt few moot'hs. 
Dur:i:ng the first quarter the ClN'rency 
Committ'ee far Vessels recommended the 
purchase .of 43 v~s, 27 of which have 
be'en bought by now. The Cammittee has 
aimed at concentrating the purchases to 
types of tonnage the shortage of which is 
greatest. 'Thus 3 great ta;nk vessels have 
boon bought (over 10,000. tons d. w. each); 
in recent years FmIand has lacked this 
kind of vessels since ilie only one was [ost 
during the war. 'In addition to these, 
4 other sea-going vessels am.d 16 VJeSSels 
suitable for traffic in !the Bailtic and N Qrth 
Sea haV'e beeI\J bought.. - Ailthough the 
'actual tonnage of the merchant £leet is 
about 400,000 gross ;reg. t01l8 after the 
recent purchases (before. the World War II 
669,4QOgroos ,reg. tons), it jg s-till far from 
suffice:nt to earry the whole foreign trade 
of the country. 

Motor vehicles in use. In the beginning 
of this year the number of motor Jorries in 
use was 22,2-88, buses 1,563 and ears 9-,278. 
The correSponding figures for 193.9;-
19,'609, 31,160 and 29,002 - show that the 

I number of IOll1'ies is greater now than 
before the war. 'The transport capacity 
of the lorries is neverthe1ess lower now 
mairriy because of the higher average age 
of the lorri.es in use. fu addition to this, 
the effootive use of motor vehicles is 
hampered by the difficulties of obtaining 
spal'le pa,rtB and especially tyres. 

• 
Rearrangement of the tables. The figu­

res in Table 20 hav'e been chamged in 
accordance with the new method of accounlr 
ing ilie Public Debt. The figures pre­
viously given did not include :the amoUillts 
of State bonds possessed by various State 
Fll!Ilds. .As they are now moluded, Funded 
Internal Debt, Total Internal Debt and 
Total Publlic Debt (and, of course, Tot'al 
Public Debt in UlIlihted States DoRars) have 
incmased. On the other h:amd, bonds that 
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have fallen due, but have not yet been 
redeemed are giV.eIl! ;as Short~term Credit 
and not as Funded Debt as previously. 
Further a cel'ltain group of medium-term 
interna;l credits has been transfer,red from 
the Short-term Credit to the Funded Debt 
the former indicating now the amolIDts of 
sight iLiahllities only. ... 

The publications of the Bank of Fin­
land. In the Series B of "Suomen Pamkin 
tailoustieteeillisen tutkimuslaitoksen julkai­
suj-a - Publikationer utgivna av FinJlands 
Banks institut forekonomisk forsJming" 
(Publications dssued by the Institut for 
Economic Research of the Bank of Fin-

Nos. 4-6, 1947 

land) the following new publications have 
been issued: 

6. Heikki Vw1vanne, Yhteisojen verotus 
Suomessa vuosina 193&-1945, (Taxa­
tion of Corporations in Finland in 
1938--1945). Helsinki 1947, 105 p. 

7. Yn.gvar Heikel, I.n.dustrins utwekling 
i Finland !ren 1937-1944, en under~ 
sOlming p! basen av foretagens bok­
sru'laliffror (DeveiLopment of the In­
dustry of Finland in 1937-1944, a 
Research on the Basis of the BaJan.­
ces of the Industri'8!l Complllnioes). HeI­
singfors 19'47, 158 p., summary in 
English. 
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