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As was reported in the October Bulletin, 
unfavoura.ble weather conditions hampered 
the ripening of the grain and its harvesting 
in 1962. The final calculations of crops 
indicated that t.hey were poorer than had 
been estimated. Although the total crop yield 
was abundant in quantity, its quality for 
utilization was inferior. The committee ap
pointed by the Government for the investiga
tion of crop failures, estimated that the losses 
suffered in agriculture amounted to 260 mil
lion marks, as compared with the average 
crop yield of the last five years. In the fifth 
supplementary budget for 1962, the Diet 
appropriated 111 million marks for agri
culture, to be used for the provision of 
various forms of compensation to farmers. 
Of this amount, 86 milliO'll marks was to be 
distributed to individual farms on the basis 
of the estimatoo losses and for raising the 
producers' price for milk during the winter 
season, 10 million marks to support the price 
of inf.erior grain, and the remainder for 
lowering the prices of seed grain and certain 
fertilizers, and for purchases of fodder. To 
help in the financing of seed corn purchases 
in the current year, the Bank of Finland 
has graIllted special credi,t to central agri-
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cultural fiI'llls, and has made aJilowances in 
the rediscounting terms of those banks which 
grant credit for Buch purchases. 

At the end of ~~ebruary, 1963, agricultural 
income was adjusted in proportiO'll to the 
general wage increase. The compensation con
sequent upon the rise in the level of costs 
was granted to agriculture by increasing the 
average target price of live stock by less than 
3 per cent. This accommodation accordingly 
had as l'esult an increase in the consumers' 
price for milk and butter. 

From September 1, 1962, to April 30, 1963, 
the quantity of bread corn brought to the 
State Granary was 140 million kg, or one 
half of that in the corresponding period one 
year previously; milk production in Ithe 1963 
winter season was 2 per cent less than one 
year earlier. Owing to increased domestic 
cOllSlUnption, the necessity to export surplus 
butter was less urgent in 1962. The rise in 
the export price of butter in the 1963 winter 
season has had a diminishing effect on export 
subsidi,ElS, but it is possible that augmented 
butter production in the summer will re
introduce marketing difficulties. On the other 
hand, meat production is little in excess of 
domestic consumption. 

May 22, 1963. 

With effect from the January 1963 issue of 
this Bulletin, all values are given in the new 
monetary unit, one new mark being equiv-

alent to one hundred of the old marks 
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BANK OF FINLAND Mill. mk 

I 
1962 

I 
1963 

Dec. 31 I April 30 April 30 I May 8 I May IS I May 22 

BALANCE SHEET I 
Assets 

I I 
Ordinary note COfJer ...............•... 705.4 797·3 722.8 712•0 713.6 704.0 

Gold .............................. 135.2 1367 135.3 135·3 135·4 135·4 
Foreign exchange ................... 502·5 578.6 ! 5Il .5 496.4 498.1 488.4 
Foreign bills ......... " ............ 17.7 17·8 27.6 31.9 31.8 I 31·9 
Foreign bonds ...........•.......... 50.0 64.2 48·4 48.4 48.3 I 48.3 

Supplementary note cO'/Jer ...........•.. 516.5 514.3 432.0 450•2 407.5 5II.1 

Inland bills discounted 

I 
78.4 78.4 In foreign currency ............... 81.8 91.0 78.3 78.3 

In Finnish currency .0 ..... ··0 .... 33·5 35·8 47.8 47·7 5I.9 

I 
50.8 

Rediscounted bills ••••• 0 ••• 0 •••••••• 40 1.2 387.5 

I 
305.9 I 324.2 277.2 38I.9 

Other assets .....•.................... 88.0 51.1 158·3 I 154·7 218.6 218·3 
Finnish bonds ................ " .... 34·7 22.8 92.3 

I 
88.9 84.3 I 84.3 

C~eque ac~unts .................... 3.6 4·1 4·1 3·9 3·7 3.8 
FIDD1sh cOIn ......... " ............ 5.s 10·4 8·5 I 7·7 7·7 7·7 
Other claims ....................... 44.2 13·8 53-4 

I 
54.2 122·9 122·5 

Total 1309.9 1362·7 1313·1 1316.9 I 1339·7 1433·4 

Liabilities I 
I 

I I 
Notes in circulation ...... " .............. 774·4 794·7 I 811.0 I 823.4 I 

816·9 840.8 

Short-term liabilities ................... II2.6 
i 

78.0 106-4 131.0 I 92.7 I 
I 

173.4 
Foreign exchange accounts .......... 17.1 13·7 17.6 18.0 17.4 17·7 
Mark accounts of holders abroad ..... 35.8 33.6 31.0 I 31.1 31.0 31.0 
Cheque account of the Treasury ..... 5.5 68·5 1.2 I 0·7 I 9·9 60·4 
Cheque accounts of banks ........... 49·3 5·1 40·4 

I 23.8 44.8 61.6 ! 
Other cheque accounts •............. 0.8 2.1 0·7 i 2.1 0.8 0.8 
Other short-term liabilities ........... 4·1 8.0 , 1.8 

I 
2·3 2·5 1·9 I 

Long-term liabilities ................... 80.2 145.4 76·7 76.7 76.7 ; 76·7 
Foreign ...... " ...... " ............ 79·1 87·4 75·6 I 75.6 75·6 i 75.6 i Finnish ............................ 1.1 58.0 I.I i 1.1 1.1 1.1 

Equalisation accounts ... ·.0 ............ 157·5 II2.6 139.8 I 145.3 145·9 148.0 
Bank's own funds ..................... 185·2 179.0 

! 
192.9 193·5 193.8 194.5 

Capital ••••••• 0 ••••••• 0.0.0.0 •••••• 100.0 100.0 100.0 100.0 100.0 100.0 
Reserve fund ....................... 62.0 62.0 73-6 73.6 73-6 73.6 
Profits undisposed .................. - 10.2 11.6 II.6 

I 
II.6 II.6 

Earnings less expenses ········.0.0 .. 23.2 6.8 7·7 

I 
8.3 8.6 9·3 

Total 1309.9 1362·7 1 313. I 1316.9 

I 
1339·7 1433·4 

STATEMENT OF NOTE ISSUE I I 
i 

I i I I 
Right of' Dote issue I I I I 

I I I Ordinary cover ....................... I I I 
705·4 797·3 

I 
722.8 

I 
712.0 

I 
713.6 I 704.0 

Supplementary cover I I 
(Upper liInit 500 mill. Ink) ......... 500.0 500.0 

\ 

432.0 450.2 

\ 

407·5 I 500.0 

Total 1205·4 . 1297·3 1 154.8 

\ 
1162.2 I 12I.1 1 204.0 

Note issue i 

Notes in circulation .•............ , .... 774·4 794·7 8II.O 823·4 I 816.9 I 840.8 
Short-term liabilities .................. II2.6 I 131.0 92·7 78.0 106·4 173·4 
Undrawn on cheque credits .....•...... 4.3 

I 
4·1 3.8 4·0 

I 
4·2 4.1 

Unused right of note issue •••• o ••••••• 314·1 367·5 247.3 256.8 193·6 185·7 

Total 1205·4 1 297.3 1154·8 1162.2 1 121.1 1204·4 

Rediscount rate since April 28, 1962, 7 per cent. 
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BANK OF FINLAND Mill. mk 

Gold and foreign accounts Finnish credit institutions 

End of Net year and Gold and Liabilities Foreign Other Other foreign Redis-
month foreign on foreign exchange foreign foreign counted assets 

exchange exchange reserve assets liabilities (3+4-5) bills 
accounts (1-2) 

I 
1 I 2 

I 
3 4 I 5 I 6 I 7 

i ! 
I 1955 359·4 I 38.6 320.8 94·3 U6.2 I 298.9 I 226·3 

I 1956 294·1 I 46.0 248.1 II2·7 153·4 I 207.4 336.7 
1957 384·3 45·7 338.6 176.5 201·9 I 313.2 249·1 
1958 575.6 21.8 553.8 126.2 160.1 519.9 187.1 
1959 730.7 21.2 709·5 92.5 158.4 643·6 47·2 

I 1960 686.0 40.6 645·4 67·0 142·7 569·7 205·1 
1961 691.5 13·4 678.1 87·5 128·4 637.2 294·6 
1962 637·7 17.1 620.6 67·7 II4·9 573·4 401.2 

1962 I 
March 691.9 13·9 678.0 81.8 123.1 636·7 359·1 
April 715.3 13·7 701.6 82.0 120·9 662·7 387·5 
May 696.0 13·8 682.2 69·2 120.2 631.2 444·4 
June 697.0 II.8 685.2 59·0 II8·3 625·9 512·3 
July 710.2 13·0 697.2 62.6 u8·9 640·9 508.3 
Aug. 714.7 14·3 700·4 62·5 II7·3 645·6 490.8 
Sept. 722.4 15.2 707.2 62.6 II7·3 652.5 475·7 
Oct. 710.5 16·7 693.8 62·4 II5·1 641.1 504.7 
Nov. 685.7 16·3 669·4 64·5 II7·0 616·9 438.0 
Dec. 637·7 17·1 620.6 67·7 II4·9 573·4 401.2 

I 
I 

I 

, 
I I 

1963 
I 

I 

i ! 
Jan. 659·8 16.2 643·6 67·4 I III 0 

I 

600.0 428,7 
Feb. 656.2 16·5 639·7 70.5 I 108.8 601·4 326.2 

MarChi 660·3 16.2 644. 1 

I 
74·6 

I 
108·7 I 610.0 322·5 

April 646.8 17.6 629.2 76.0 106.6 I 598.6 , 305.9 
') Including cash relerve accountl 66.8. 0) Including cash reserve accOUnts. 

Category 
of currency 

Gold ................. 
Convertible • I •• • •••••• 

Non-transferable EMA .. 
Eastern Bloc .......... 
Other •••• It •• It "' 1.1, 

Total 

Foreign exchange reserve 
(col. 3 above) Mill. mk 

-_. __ . _ .. 

I 1963 1960 1961 1962 
, .. -_ ..... _--------_./ 

Dec. Dec. Dec. I March I April 
31 31 31 . 30 30 

I 

91 104 135 
I 135 135 

442 403 330 359 329 
32 14 4 3 6 

17 92 101 93 106 

63 6S SI S4 S3 
645 678 621 644 629 

I 
I 

I 

; 

Liabilities 
Net claims Account of 

Cheque the Mon- on the 
banks accounts gage Bank 

(7-8-9) of banks of Finland 
Oy 

8 I 9 

I 
10 

83.81) - 142.5 

II·7 2.8 322.2 
24.1 -0·4 225·4 
14·7 20.8 151.6 
38.6 2·5 6.1 
16.8 1.6 186·7 
49.1 I) 12·5 233.0 

49·3 0.8 351.1 

I 
55.9 1

) 8.0 295·2 
61.4 1) 7·7 318.4 
94.5 B) 8·4 341·5 

127.2 B) 5·6 379·5 
156.1 B) 7-3 344·9 
146.8 2) s.3 338·7 
142.6 B) 5·8 327.3 
141.8 B) 5.1 357.8 
82.6 4.2 351.2 
49·3 0.8 351.1 

139·4 2·4 286·9 
41·7 1.6 282·9 

6·3 1.0 3 15.2 
40·4 I 1.5 2 64.0 

Mill. mk 

1000 

F"oreign el(Chang~---"1\ 
reserve . 

900 I 
I 

1 
800 

700 

600 

500 J 
c$ '" o Lu..l...LI_Lu 1L i.J 

1962 _.- J 
. __ 1_96_3_-_-_-=-_________ . 



5 

BANK OF FINLAND Mill. mk 

Treasury T ra de and industry 

Bnd of Liabilities 
Notes in year and Bills Advances Net claims Inland Net claims circulation 

montb and for stand- on tbe bills in Other Liabilities on the 
bonds by stocks Cheque Long-term Treasury Finnish advances public 

account (1+2-3-4> currency (6+7-8) 

1 2 3 4 5 6 7 8 9 10 

1955 216.6 - 98.2 12·9 105.5 144·4 93·1 73.6 163·9 558.8 

1956 191.6 - 105·5 23·1 63.0 149.2 105·5 52.1 202.6 607.4 
1957 160.2 - 51.4 39·7 69.1 129.1 144.2 5·6 267.7 606·4 

1958 90.3 43·4 71.5 95·0 - 32.8 88.2 143·0 s.3 225·9 650.8 

1959 103·3 67·9 64.2 30·3 76.7 38.9 105·0 3-9 140.0 694·4 

1960 37·5 35.8 61.9 3·4 8.0 72.3 109.5 3·5 178.3 727.4 
1961 27·7 7·0 1.1 1.1 32·5 70.8 107·3 2·9 175·2 837.1 

1962 - 30.0 5·5 1.1 23·4 33·5 99·6 4·1 129.0 774·4 

I 

1962 
March -

I 
7.0 27.8 1.1 - 21·9 34·7 103.7 2·4 136.0 779·7 

April - 7.0 68·5 1.1 - 62.6 35.8 101·9 2·4 135·3 794·7 
May - 8.0 5·0 1.1 1·9 35.0 102.0 2.6 134·4 835·4 
June - 26.2 99·6 843·3 

I - 12·1 37·2 1.1 33.0 3·3 129.3 
July - 13·9 62.6 1.1 - 49·8 29.2 98·9 5.0 123.1 799.8 
Aug. - 15·1 48.3 1.1 - 34·3 28.2 95·7 2·3 121.6 810·4 
Sept. - 15·5 25·6 1.1 - II.2 25·7 98·7 1.8 122.6 834.1 
Oct. - 16·3 82.6 1.1 -67-4 20·9 96.3 1.1 II6.I 794·2 
Nov. -

I 
19·6 14·0 1.1 4·5 31·7 93·6 2·5 122.8 825·3 

Dec. - 30.0 5·5 LI 23·4 33·5 99·6 4.1 129·0 774·4 
I I 

1963 
Jan. -

I 
30.0 9·6 LI 19·3 30·9 96.8 1·7 126.0 787.5 

Feb. - 30.0 0.1 1.1 28.8 31.0 103.8 0·9 133·9 794·4 
March -

I 
30.0 0.0 1.1 28·9 32.6 106.6 1·3 137·9 866·7 

April - 30.0 1.2 1.1 27·7 47.8 105.8 1.0 152.6 8II.O 

Mi II. mr-:k'----_______ --r ________ ----, Mill. mk 

500 '[ ---'----
1100 

1000 

900 Notes in circulation 

800 

Net claims on other than bonks 
500 ,- - I 

-01, t I ,I" I I I , ,1-, I I 

1962: 1963 

2 5044-63 

400 

-300 

-100 

I 
Net cI aims on banks 

,,.,."" --"-1'''';''''' ,.~ 

Net claims on Treasury_ 

I I ~ _ 2 0 0 Li .L-J---L..LJ'LLI -L-Ll--L-L...L--'-l-L--'--'---'--'--'-'--'---'--' 

1962 1963 
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DEPOSITS BY THE PUBLIC - FOREIGN EXCHANGE RATES Mill. mk 

Sight deposlrs Term deposita 

Bndof 
Savings year Cheque account. Co-op. 

Post Total 
and Postal credit depart-

month giro Commer- Savings societies & Office ments of All credit 
commer-I All credit accounts cia! bank. banks their cen- Savings co-op. institutions 
cia! banks institutions tra! bank Bank stores (2+3+9) 

1 II 3 4- Ii 6 7 8 9 10 

1952 280.2 334·1 107·7 597·4 653·4 372.2 235·6 108.0 1967.1 2408.9 

1953 321.1 379.1 lIo·5 704.6 767.1 425·4 270.7 lI9·5 2287.6 2777.2 

1954 349·1 421.1 134·5 834·4 921.7 520.5 300.8 134·2 2712.0 3267.6 
1955 365·9 442.8 lI8.0 977·9 1085·4 6lI·4 330·7 152.6 3158·4 3719.2 
1956 386.1 459·6 152·7 968.1 1124.0 635-3 341.6 160.1 3229·5 3841.8 
1957 377.1 461.4 149·1 1032.2 1178.6 671.1 339·6 168.2 3390.1 4000.6 
1958 395·7 495·8 182.8 1222.6 1312.6 742.7 38I.7 191·9 3851.8 4530·4 
1959 557·5 678.1 156.7 1505.5 1525·5 860·3 431.2 219·1 4541·9 5376.7 
1960 550.8 680·7 150.6 1813·6 1798.6 1052·5 485.2 254·3 5404·5 6235.8 
1961 577·9 720.8 159·5 2105.9 2079·6 1241.0 558.2 265·3 6270.3 7 150.6 
1962* 649.0 799·4 185.3 2270.4 2218·5 1325·1 606.6 293·2 6713.9 7 698.6 

I , 
1962* 
April 548.0 680.2 174·5 2171.8 2149·3 1303.9 585·9 294.0 6505·0 7359·7 
May 580.1 722.2 186·7 2190.1 2 157.9 1316.0 586.5 292.8 6543·4 7452.3 
June 566.3 696.7 127.4 2183.6 2133.6 1298.1 582.5 288·9 6486.9 7311 •0 
July 594.1 727.4 164·7 217100 2126·5 1293-3 584.0 287.5 6468.5 7360.6 
Aug. 596.2 737.0 163.1 2174.5 2141.6 1297.6 587.5 285.7 6487·2 7387.3 
Sept. 581·9 727.6 173.1 2163·8 2137·7 1292·3 585·7 284·9 6464·7 7365.4 
Oct. 568·5 707·9 166.1 2151·9 2129·3 1283.0 586.2 285.6 6436.2 7310.2 
Nov. 610·5 757-4 174·0 2151.3 2138·3 1288·4 587.8 287.2 6453.1 7384.5 
Dec. 649.0 799·4 185.3 2270.4 2218.5 1325.1 606.6 293·2 6713.9 7 698.6 

1963* 
Jan. 663.0 805.8 230.2 2252.2 2214·8 1325.9 613.3 296.4 6702.9 7738.9 
Feb. 645·9 783.5 245·1 2291.2 2232.1 1349·3 621·9 300.6 6795·4 7 824.0 

MaIch 645.8 802.8 230.3 2304.5 2240.8 1363.3 622.6 302.0 6833·4 7 866.5 
April 692.7 838.2 222·5 2312.6 2238.5 1366.3 620.6 302.1 6 840.4 7901.1 

Indelt- High- Tu:-
Bnd of tied interest concel-
month depOl- depOl- lion 

its itl accounts 

Selling rate. (or foreign eltchange 

May 21, 1963 

mk mil: 

1962* 
Aug. 49·S S34·9 139·9 
Sept. 54·1 529.3 136.1 
Oct. 58.1 52 1.7 131·3 
Nov. 61·7 5:n.8 126.2 
Dec. 67·5 531·7 107.2 

1963* 

New York ... 1$ 3·223 Zurich ....... 100 Fr 74·67 

Montreal ..... 1 8 2·992 Paris ........ 100FF 65.80 

London ••••.. I £ 
Rome ••••.•.. 100 Lit 0.5193 

9.025 
Vienna .. roo S 12·48 

Stockholm 100 Kr 62.15 
... ... 

Lisbon 100 Esc lI.25 . ..... 
Oslo •••••.•.. 100Kr 45.10 Reykjavik 100Kr 7·49 .... 
Copenhagen .• 100 Kr 46.65 Madrid ...... 100 Pta 5·42-

Jan. 88.6 514.5 95·1 
Feb. lI7·9 505.2 92·3 
March 157·3 494·5 90·7 
April 185·9 474.0 89.2 

Frankfurt o.M. l00DM 80·97 Prague, clear •.• 100 Kc 44·58 
Amsterdam. •. 100 FI 89.69 Moscow, clear.1) 1 Rbi 3.5667 
Brussels ..•••• 100 Fr 6,465 Clearing dollars 2) 1 Cl $ 3·21 
I) Bucharest, Peking. 
"lAnkan. Athens, Berlin, Bogota, Budapest. SoCia, Wanaw. 
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ADVANCES TO THE PUBLIC - MONEY SUPPLY 

7 

Mill. mk 

I Granted by Types of advances 

End of Co-op. 
Total 

Money 
year and Post Office credit Loans Supply 

month Commer- Savings Savings societies & Mortgage & Cheque (I to s) 
cia! banks banks Bank their cen- banks Billa credits (6 and 7) 

tra! bank 

1 2 3 4 5 6 7 8 9 

1952 1 048.8 598.2 134.0 506.9 53·8 2171.3 170.4 2341.7 874.8 
1953 1056.6 705·1 187.8 567.7 98·5 2452.8 162·9 2615.7 921.2 
1954 1289.6 824.5 221.2 647.0 127.7 2915.1 194·9 3110.0 995.6 

1955 1554·4 964·5 248·7 728.7 136.0 3398.0 234·3 3632.3 I04l0 
1956 1626.6 1028·3 262·3 767.6 146·9 3578.0 253·7 3 831.7 I 160.0 

1957 1603.8 1066·4 260·5 780.6 157·2 3630.0 238.5 3868·5 1170.7 

1958 1745·4 1154·8 290.3 835·1 219.3 4 011 .5 233·4 4 244.9 1302.3 

1959 2096·9 1327.2 331.4 967.3 325.8 4772.7 275·9 5 048.6 1448.4 

1960 2604·6 1549·3 395·0 1176.0 452.2 5861·9 315.2 6 177.1 1494.6 

1961 3 048.0 1 817.6 436.8 1462·7 515·2 6928.2 352.1 7 280.3 1646.1 

I 
I 

1962* 3299·9 2 017.9 508·7 1597·4 614.7 7 6",8 360.8 8038.6 1722.2 

I 
! I 

! 

1962* 
April 3 234.9 1881·3 471.6 1510·4 574·5 7 274.1 398.6 7 672.7 1582.6 
May 3 269.4 1891·5 471.9 1542·7 585·0 7378.3 382.2 7760.5 1668.8 

June 3317·8 1916·5 4",8 1561.3 596.1 7469.5 400.0 7869·5 1588.6 
July 3333·1 1937·9 486.2 1572.5 602·7 7550.5 381·9 7932.4 1602.1 
Aug. 3 298.8 1959·7 477·5 15",5 602.8 7542.1 374.2 7916.3 1637·8 
Sept. 3264.9 1979·4 497.6 1593·3 604.5 7565.7 374.0 7939·7 1646·9 
Oct. 3 270.6 1995·7 519.7 1597-5 609·4 7 601.6 391.3 7992.9 1575·9 
Nov. 3245·2 2019.5 518.2 1592.5 618.6 7637·0 357·0 7994·0 1681.5 
Dec. 3299·9 2 017.9 508.7 1597·4 614.7 7 6",8 360.8 8038.6 1722.2 

1963* I 
Jan. 3 275.4 2025.5 519.7 1589·8 616·5 7 660.3 366.6 8026·9 1734.1 
Feb. 3 266.9 2033·9 538·3 1606·4 615.2 7661.6 399·1 8060·7 1706.0 
March 3299·5 2034.0 556.3 16°3·5 622.1 7726.2 389.2 8 II5.4 1799·4 
April 3343·3 2 044.4 550.9 1617·6 626.8 7799·9 383.1 8183·0 .. 

Mill. mk Mill. mk Mill.-mk 

Term deposits ' "Sight and term deposit~ Advances to the public 
1000 by the public 1000 by the public 

800 800 1600 

600 60 0 i 1200 

,400 400 800 ' 

200 200 400 

0 0 0 

Inc'rease from beginning of yeor 1962 - 1963 
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STATE FINANCES 

Revenue 

Income and property tax (net) •••••• 
Gross receipts ..•.....•••••••••• 
Refunds and communal income tax 

Other direct taxes ............... . 

Purchase tax ................... .. 

Import duties .................. .. 

Revenue from Alcohol Monopoly .. . 

Excise duty on tobacco ..••••..•.. 

Excise duty on liquid fuel •••••••• 

Other excise duties ............. .. 

Tax on automobiles and motor cycles 

Stamp duties ..........••..••..•.. 

Employers' payments for child allow
ances (1962 incl. national pensions) 

Other revenue similar to taxes ••••. 

Total taxes 

Interest and dividends 

I 
Jan. - March 

1962 I 1963 
Expenditure 

238 264 Interest on State debt ............ ! 
(607) (644) 

( -369) (-380) Child allowances ................. I 

3 2 The State's share in national pensions 

232 

101 

70 

52 

35 

14 

6 

51 

189 Compensations to war-disabled .••.. 

99 Transfer of employers' payments for 
77 national pensions to the National 
62 Pensions Institution ........... . 

38 Subsidies •..••.............•..•.. 

18 Net payments on price equalisation 
II by extra-budgetary funds ..•..•.. 

49 State aid to agriculture ......... .. 

66 State aid to communal and private 
schools ...................... .. 

II 
886 Net loss of State enterprises ..•.•. 

IS Maintenance of roads ............ . 

Net profit of State enterprises •••• - _ Other current expenditure ........ . 

Other current revenue ••.•••••.... 42 32 Current expenditure ••..•..•..••. 

Current revenue ••••••••••.•••.• 951 933 Real investments .•......•.•...... 
Capital revenue proper •••.....•. " 24 27 

... 8 Other capital expenditure •......... 
Decrease In mventones •.....••.. _. 40 
Capital revenue • • • • • • • . • • . . • . • • 32 67 Capital expenditure •••••••••••... 
I-=~~--------------------,-~~----I 

Total revenue ••••••••••••••••••• 1 983 I 000 Total expenditure ............. .. 
External loans .. .. .. .. .. .. . • .. .. .. 5 48 Redemption of external loans .... .. 
Internal loans .................... 129 156 Redemption of internal loans .... .. 
Loans........................ .... 134 204 Redemption of indemnity bonds etc. 
Short-term credit (increase +) .. -5 -25 Index prexniums .•..•............. 
Deficit (+) or surplus (-) ...... +33 +65 Redemptions ................... .. 

Total I 145 I 244 Total 

MIII.mk 

No.6, 1963 

Mill. mk 

Jan. - March 

1962. I 1963 

23 33 

27 

18 

70 

4 

IS 

II4 

IS 

23 

341 

30 

104 

I 

II 

99 

45 

20 

394 

759 859 

194 215 

122 83 

316 298 

I 07~1 I 15~ 

55 70 

2 3 
4 6 

70· 87 

1145 1244 

1960 1961 1962 1963 r-~--r---~r----. 

Debt --------
nee. Dec. Dec.* 

External debt ... 744 791 803 

Ordinary loans •••. 744 757 936 
Indemnity bonds etc. 44 26 18 
ShOrt-term credit .. 30 24 61 
Cash debt (net) .•. -144 . ~8 .. 
IDternal debt •••• 674 ; 709 .. 

: Total debt ....... 1418 1500 .. 
Total debt; mill. S 442.3 465·9 .. 

Feb. 

8II 

991 
18 
31 
51 

1091 

1902 

590.3 

I March I AprU* 

845 847 

1021 1023 
16 15 
36 27 

-55 .. 
1018 .. 

1863 .. 
578.0 .. 

4400 

4200 

4000 

3.800 

3600 

3400 

3200 

200 

Ol-"-.::.'----l\:,""~_+_--~ 

..200 

1960 1961 1962 
- 12·;":'onth total •• plotted to end of period 
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FORBIGN TRADB 

Value. mill. mk I U nit val u e i n dell: e I 19S4 - 100 

Anicles of expon f. o. b. 
Surplus of 

Period imports Artielc Terms 
Imports Exports (-) Metal. cn- of import of 

c.i. f. f. o. b. or exports Round Wood .Paper gineering c.i. f. Trade 
(+) Total and hewn industry industry industry timber products products produets 

1953 1218.6 1315.6 + 97.0 98 III 95 91 109 1061 92 
1954 1521.4 1566.2 + 44.8 100 100 100 100 100 100 100 
1955 1769.6 1812.6 + 43.0 106 110 105 105 115 100 106 
1956 2035·6 1779·9 -255·7 106 110 104 109 106 105 101 
1957 2279·3 2 123.9 -155·4 116 118 113 119 120 122 95 
1958 +146·3 138 

, 
2333·0 2479·3 139 133 139 153 140 99 

1959 2673·0 2 673.2 + 0.2 130 120 121 131 152 133 98 
1960 3403·0 3 164.7 -238·3 133 123 131 132 147 136 98 
1961 3690.2 3374·0 -316.2 135 145 134 134 140 137 99 
1962* 3930·5 3533.1 -397·4 133 145 136 126 142 137 97 

Jan.-Mar. 
I 1961 879·0 637·9 -241.1 

1962* 968.7 715.9 -252.8 

I 1963* 688·4 536.1 -152·3 

1962* 
July 335·1 31B . - 19·8 ) Aug. 295·7 319·1 + 23·4 132 145 134 125 142 137 96 
Sept. 293·9 325.1 + 31.2 
Oct. 373-3 349·8 - 23·5 ) . Nov. 344·7 299·3 - 45·4 132 142 137 I25 136 137 96 
Dec. 304.5 343·4 + 38.9 

I I I 
1963* 

I 
, 

Jan. 323.6 234·1 - 89·5 1 Feb. 263.0 205.4 - 57.6 134 147 137 125 141 136 99 
March 101.8 96.6 - 5·2 J I 

I 

Mill.mk Indel< 
~---------------, 

3000 

Exports. f.o.b. 
4000 

Imports c.l.f. Unit value indexes £09. scale 
195q = 100 

I 150 Imports c.i·f· 
140 -------
130 

Ex por~5 f.o. b. 
12.0 

2000 1\0 

100 .' ....... ........... .... 
• 90 Terms of trade 

--. 1962 _.- 1963 1961 1962 1963 

March 1963 figures are affected by strikes. 
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FOREIGN TRADE BY MAIN GROUPS Mill. mk 

1 m p 0 r t 8, c. i. f. Export8, f.o.b. 

Period Raw Finished good. Agri- Round I Wood Paper Metal, en-
materials Fuels and cultural and hewn industry industry gineering Other 

and acces- lubricants Producer I Consumer products timber products products industry goods 
sories goods goods products 

I 
1953 651.5 158.8 240·3 168.0 47.2 102·5 436.7 479·3 209·4 40.5 
1954 864.2 173·4 288.0 195.8 51.5 135.8 497·3 616.6 209·9 55·1 
1955 949.2 215·4 342.2 262.8 38.8 199.1 513.2 757·9 248.0 55·6 
1956 1042.8 274·6 433·6 284.6 62.1 172·4 404.9 817.8 251.2 71.5 
1957 1174·3 402·4 413·5 289·1 101·7 171.0 482.9 976.4 304.3 87.6 
1958 1195.0 326.6 488.0 323·4 106·5 193·5 578.2 I 151.7 340.3 1°9·1 
1959 1338.2 281.2 675·4 378.2 148.6 162·9 636.6 1170.0 441.5 II3·6 

1960 1662.6 330.5 933·4 476·5 160·3 205·6 840.8 1337.2 473.6 147.2 
1961 17II.2 329.9 1034.4 614.7 153·5 295·8 840.8 1539.1 386·3 158.5 
1962* 1762.6 371.2 

I 
1146.8 649·9 144·5 189·5 770.3 1588.8 662.6 177·4 

I 

! 
Jan.-Mar. 

1961 399·2 87·7 240.3 151.8 36.7 24·9 120·3 356.8 71.5 27·7 
1962* 447·5 76.0 283·1 162.1 35·9 23·4 II2·7 388.4 121·9 33.6 
1963* 337·5 63·2 162·7 125.0 33·0 11.1 71.7 304.7 86·7 28.9 , 

May 154·7 30·7 121.8 63·4 16.6 13·3 66.0 136·4 55·8 13·9 
June 143·9 22·3 II9·9 53·2 16·4 19·6 85·0 125·2 67.1 16.0 
july 145·3 30.0 II5·0 44.8 12·7 28.6 96.1 II 305 50.0 14·4 
Aug. 14305 26·3 76.3 49·6 12·9 35·4 85·2 135·6 35·2 14.8 
Sept. 139·1 34.6 75·9 44·3 10·7 26·5 76.1 138.9 55·0 17·9 
Oct. 168.8 38.8 99·4 66·3 7.8 19·5 82.8 145·1 75·2 19·4 
Nov. 160·3 40·3 85·5 58.6 6·4 10·9 75·4 138.9 48.3 19·4 
Dec. 137.0 38·9 72·9 55·7 15·0 6.5 58.9 142·0 104·1 16.9 

1963* 
Jan. 17505 27.0 69·5 51.6 17·8 7·4 

I 

39·5 120·5 36·9 12.0 

Feb. II9·5 24·7 69.1 49·7 9·9 2.1 21·4 121·3 39.6 II.l 

March 42.5 II·5 24·1 23.1 5·3 1.6 10.8 62·9 10.2 5.8 

Index, ... .. Ing~x. , . 

Yol u m e of imports Volume of e"ports 
195'1 = 100 1954= 100 

I I Finished goods .300 
250 .. , Paper produds ... .' . 

T~;;I'~:-P-~':;~···" -~ 200 

'~~ 200 - - .-.. ... .. . ,," '., ." ...... l'i(otol exports ,"'1- .... ..; __ ,,,,, 
~ 100 

.'- -, ,..- '.. 
150 ----' . . . . , . 

Raw materials . 
W"(""'""h I 

\ . 
50 . . 

100 .. 
£09' scale £09. scale 

1961 1962 19&3 1961 1962 1963 

March 1963 figures are affected by strikes. 
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EXPORTS OF SOME IMPORTANT ARTICLES 

Round Sawn 
Veneers 

Mechanical Sulphite Sulphate 
Fibre 

Paper, and Board buildinl Newsprint 

Period 
timber timber plywood pulp pulp pulp board aU kinds 

1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 
solid cu. m stds co. m tons tODS tODS tODS tODI tODS tODS 

1953 3388 688 316 304 464 333 76 45 402 677 
I9S4 3 620 733 298 193 S80 37S 101 S9 392 7SI 
I9SS 4977 786 321 183 683 447 no 61 470 905 
1956 4424 648 230 186 679 452 106 49 537 997 
1957 4063 71 fJ 260 16, 697 474 134 60 551 1108 

:1958 3 86:1 762 239 :143 725 476 145 83 585 1147 
1959 3 812 950 296 139 770 549 142 no 576 1244 
1960 47S6 1137 3S8 176 919 SOO ISO 128 691 1460 
1961 5955 1106 329 160 872 569 154 146 846 1806 
1962* 3681 1010 3S7 150 828 731 IS3 152 870 1980 

I 
I 

Jan.-Mar. I 

1961 500 1I2 95 36 218 II7 37 36 I8S 41I 
1962* 439 106 93 33 214 147 37 40 231 490 
1963* 210 47 80 32 149 152 31 28 148 381 

1962* 
May 286 8S 32 17 68 74 12 14 79 IS4 
June 403 123 28 II 65 68 13 II 61 IS4 
July 53S lSI 20 9 53 52 12 II 66 IS2 
Aug. 713 129 22 IS 75 S6 13 10 6S 168 
Sept. 

\ 

533 104 31 14 67 64 17 14 71 169 
Oct. 362 II4 34 13 76 79 14 13 71 176 
Nov. 

I 
194 98 36 12 68 62 13 16 77 185 

Dec. III 73 

I 
32 14 70 77 12 10 82 182 

1963* 
Jan. 160 37 32 13 57 68 12 13 64 169 

I 
Feb. 27 7 30 10 60 55 II 9 54 132 
March 23 3 18 9 32 29 8 6 30 80 

Mill. solid cu. In 1000 standards 1000,lons " 1000 ton~, 

7 
Round timber 

IljOO 
S'awn timber 

2000 
Chemical pulp 2000 

Paper 
6 '1200 

5 1000 1500 1500 

'4 800 
1'000 1000 

,3 600 

2 400 500 500 
200, 

0 0 0 
Cumulative elCports -- 1962. '-1963 
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FOREIGN TRADE BY COUNTRIES 

Imports, c. i. r. Esports, r. o. b. 

Area and country 
Whole year I Jan.-March Whole year I Jan.-March 

1961 i 196:z* 196:z* I 1963* 1961 I 196:z* 196:z* I 1963* 

% % % % Mill.mk 
% I % % 

% I 
Mill.mk 

Sterling area .....•..••. 15·7 15·7 16.0 15·0 103·3 24·5 22.2 19·9 23·5 126.0 

United Kingdom ........ 15·3 15.2 15.6 14·6 100.2 22.2 20·3 18.0 20·9 ' II2.0 

Other OECD countries 
I I 

in Europe .......... 55.2 55-7 58.6 51.6 355.2 46.4 42.9 42.6 
4
6
.91 

251.2 
Austria ........•.••••••.• 0·7 0·7 0.8 0.8 5·7 0·4 0·3 0·4 0·7 3·7 
Belgium-Luxembourg .... 2.6 2·4 2·5 2.2 15·1 3.8 3·4 2·9 3.0 I 15·9 
Denmark ............... 3.2 3·2 3.1 3.2 22·3 3·5 3-7 3-3 3·2 , 16.9 
France .................. 5·0 5·2 6.1 3·8 26·4 5.2 4·5 4.8 

5·0 I 27.0 
Western Germany ....... 21.2 20·4 I 21.0 17·4 II9.6 12·9 11.9 12.1 13·9 74·3 
Italy •••••••• 0 •••••••••• 1·9 2.1 2·4 2·4 16.2 2·7 2·7 3-3 4.0 21.7 
Netherlands ............. 4·0 4·4 4·4 5·0 34-5 6·3 6.1 5·6 5·2 27.6 
Norway ................. 1·4 1·4 1·9 1.3 8.6 1·9 I 1.2 1.5 1.0 5.6 

Portugal ................ 0.1 0.2 0.2 0.2 1.6 0.1 0.1 0.1 0.1 0.6 
Spain .................. 0·5 0·4 0·4 0·4 2.6 0·5 0·7 0·9 0.6 3·4 
Sweden ................. II·4 

I 
12.1 12·5 II·5 79·3 5·7 5·7 5·0 7·5 40·4 

Switzerland ............. 2·4 2·5 2·5 2·4 16·3 1.0 0.6 0.6 0·5 2.6 

Eastern Bloc: •••.••••••• 19·4 
I 19.2 16.1 24.6 169.3 18.0 22·5 22.1 17·9 96.1 

China .................. 0.1 0.2 0.1 0.1 0.8 0.6 0·5 0·7 0.2 I 1.2 

Czechoslovakia .......... 1.0 1.0 0.8 0.6 4.1 1.1 0·9 1.2 0·9 I 5·0 
Eastern Germany ........ 1·5 1·4 1·3 0·7 4.8 1.3 1.1 1.0 0·9 4·7 
Poland .................. 2·4 2.2 1.6 1·5 10.6 2.1 1·7 2.2 1.1 5.6 
Soviet Union ........... , 13·6 13·7 II.6 20.8 143·2 12.1 17.8 16.6 13·9 74·6 

U.S. and Canada ...... 6.0 5·6 6.0 4·5 30.7 

I 
4-5 5·5 7·3 6·7 35·7 

United States ........... 5.6 5.1 5·4 3·8 26·4 4·4 5·4 I 7·1 6·5 34·7 

Latin America ......... 2·7 2·7 Z.1 2·4 16·7 3-9 I J.4 4·5 2·3 12·5 
Argentina ............... 0·4 0·4 0.2 0.6 3·9 1·3 

I 
0·7 1·7 0·5 2·7 

Brazil .................. 1.6 1·5 1.2 1.2 8·3 1·5 1·5 1·5 0.8 4·6 

Others ................. 1.0 1.1 I 1.2 1·9 13.2 2·7 3·5 3·6 2·7 14.6 

Grand total 100.0 100.0 100.0 100.0 688·4 100.0 100.0 100.0 100.0 536.1 
of which 
BFTA countries ........ 34-5 35·2 36.7 33-9 234.0 34·7 31.9 28·9 33-9 181·9 
BBC countries .......... 34-7 34·5 36.3 31.2 :lI5·1 30.9 28·7 28·7 31.6 169.6 

Index Inde.~x~ __________ -r ____________ , 

~'~T .tOfl. scole Oc.t.l95 1 =100 ..(og. scale 

2300 I 

2000 

1900 

1959 'GO '61 '62 19G2 

March 1963 figures are affected by strikes. 

price index 

1963 

I 
I 

160 i-
155 
150 

145 
140 

135 

130 

125 

Cost of living in-dex 

1962 19G3 
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PRICE INDEXES 

Wholesale prices 1935 = 100 Building coats 19S1 = 100 

Finnish goods 
, 

Period Workers' 
Total 

I 
Products 

I 
Imported Total Building average 

index Products I Products goods material hourly 
Total of agri- of forestry of industry earnings 

culture 

1960 2178 2253 2338 3313 1868 2016 122 II4 135 
1961 2196 2306 2290 3561 1888 1960 128 114 148 
1962 2231 2366 2439 3605 1924 1945 132 II4 156 

1962 
April 2231 2371 2508 3623 1905 1931 130 II4 154 I May 2223 2359 2440 3625 1906 1933 130 II4 153 
June 2234 2375 2417 3 624 1941 1932 131 114 157 
July 2255 2401 2568 3602 1942 1942 134 114 158 
Aug. 2249 2387 2499 3596 1944 1955 134 114 159 
Sept. 2227 , 2356 2332 3595 1946 1951 134 115 159 
Oct. 2240 2365 2383 3 605 1941 1971 135 II5 160 
Nov. 2239 2364 2385 3602 1940 1970 136 II6 160 
Dec. 2238 2364 2383 3 600 1941 1968 135 II7 158 

1963 

I Jan. 2249 2379 2414 3 640 1942 1974 135 117 158 
Feb. 2257 2391 2462 3670 1937 1969 135 117 158 
March 2272 2413 2566 3 679 1937 1972 138 II7 165 
April 2266 2405 2519 3684 1937 1967 138 117 165 

Cos t 0 f I i v i n g Oct. 19S1 = 100 Consumer prices Oct.-Dec. 1957 = 100 

Period Heating Heating 
Total Food- Rent and Clothing Other Total Food- Rent and Clothing Other stuffs lighting stuffs lighting. 

1960 138 147 298 98 86 136 108 108 110 95 107 III 
1961 141 150 310 100 S7 137 IIO IIO lIS 97 109 III 
1962 147 156 327 103 90 143 115 lIS 121 100 II2 117 

1962 
April 145 155 322 102 90 141 II4 II4 II9 99 III 115 
May 146 156 322 102 90 142 II4 II4 II9 99 II2 116 
June 146 156 322 103 90 143 lIS 114 II9 100 II2 II6 
July 148 158 323 103 90 145 II6 116 120 100 112 118 
Aug. 148 158 323 103 90 146 II6 II6 120 100 112 119 
Sept. 148 158 323 104 91 146 II6 II6 120 101 113 II9 
Oct. 150 158 342 104 91 146 II7 116 127 101 113 II9 
Nov. 150 159 342 lOS 92 147 II8 II7 127 101 114 120 
Dec. ISO 159 342 105 92 147 II8 II7 127 102 114 120 

1963 
Jan. 150 158 342 105 92 i48 lIS II6 127 102 II4 120 
Feb. 151 159 342 106 92 148 II8 II7 127 103 114 120 
March 151 160 342 107 92 148 II9 118 127 104 114 121 
April 153 163 343 107 92 148 120 120 127 104 114 , 121 
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PRODUCTION - INTERNAL TRADE 

Index of industrial production 

Special indexes of manufacturing Period Invest- Other 
Total ment producer Consumer 

good. goods goods Wood I Paper I Metal I industry industry industry Other 

19S4 = 100 
1959 123 lI8 125 122 98 144 120 120 
1960 140 140 144 135 122 168 142 132 
1961* 154 161 158 145 II8 194 161 142 

1959 -100 
1961* 12S 136 12S II9 121 I3S 134 II9 
1962* 131 144 131 124 II3 139 142 124 

1962" 
March 142 161 142 133 136 153 160 131 
April 126 137 12S 121 II7 128 138 120 
May 139 IS2 136 139 124 145 152 135 
June 121 139 u6 120 lIS 107 139 II9 
July 98 88 107 84 106 130 84 89 
Aug. 134 140 133 134 109 141 139 134 
Sept. 136 149 136 130 100 147 148 131 
Oct. 148 168 147 142 III ISS 166 142 
Nov. 142 157 142 136 109 149 155 138 
Dec. 121 13S 124 109 100 128 133 III 

1963* 
Jan. 140 158 141 128 II4 149 157 126 
Feb. 131 133 134 122 114 145 137 122 
March 135 140 138 128 1 124 148 141 12S 

I Total index of industrial production" 

140 1959·100 

130 

120 

110 

100 
r 

90 

1957 1958 1959 

March 1963 figures are affected by strikes. 

II Adiusfed for normal and" 
specific seasonal var"iatlons 

1960 1961 

Total, 
adjusted 

for normal 
seasonal 
variation. 

I 

123 
140 
IS4 

12S 
131 

128 
132 
129 
130 
131 
129 
134 
132 
132 
134 

134 
134 
126 

1962 

No.6. 1963 

Commer-
cial 

timber 
fellings 
1000 
piled 

cu. m 

49004 
47264 

S S09 
S 193 

10220 
1763 
1200 
2 lSI 
1984 
25S2 
2966 
3604 

4245 
4995 
S409 

1963 

Wholesale 
trade 

volume 
index 

1954-100 

150 
160 

158 
157 
179 
ISS 
145 
172 
170 
177 
171 
175 

132 
142 
IS6 

IT 

140 

130 

120 

110 

100 

90 
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BUILDING - WAGES - TRANSPORT - EMPLOYMENT 

Buildings completed, mill. cu. m 
Index of salary and wage earners' earnings 

Buildings 1957 = 100 
under 

Period Cammer-
construe- Wage earners in 

tion at end All salary 
Total DWelling Farm cial and Official of period and wage 

I 
houses buildings industrial buildings Agri- I Manu-premises mill. cu. m earners 

culture Forestry facruring 

1961 24·97 10.28 2·31 8.70 2.63 22.09 I 125 II7 I II9 126 
1962* 22·73 10·49 2.13 6.89 2.24 25·53 

I 
132 120 128 134 

I I 
I 

1962* 
Jan.-Mar. 4·37 2.19 0.30 1·36 0·40 21.39 130 II9 II7 132 
Apr.-June 4.09 1.66 0.26 1·58 0·42 20.61 133 II9 135 134 
July-Sept. 6.26 2.32 0.66 2.08 0.82 26.81 133 120 130 134 
Oct.-Dec. 8.01 4.32 0·91 1.87 0.60 25·53 135 123 130 135 

Railways Foreign shipping La bour input Unemployment 

Period Goods trucks loaded Vessels arrived I Vessel' departed 1000 % or 
Thousands with cargo - I 000 net reg. tons man-month total labour force 

1962 I 1963 1962 I 1963* I 1962 I 1963* 1962* I 1963* I 1962* I 1963* 

Jan. 136 132 509 485 476 458 I 1854 1852 1.8 2·3 
Feb. 125 125 398 293 367 281 I 1853 1·7 
March 146 13 433 293 403 171 1845 1.6 
April 135 145 459 510 402 438 1867 1.2 
May 146 636 642 1921 0·7 
June 134 746 865 1916 0·7 
July 135 972 1080 1809 0.8 
Aug. 147 858 1057 1896 0.8 
Sept. 143 700 752 1946 0·7 
Oct. 152 682 699 1935 0·9 
Nov. 140 672 627 1912 1·5 
Dec. 114 I 579 568 1893 2.1 

Some indexes of industrial production a?justed for normal seasonal.variations 

·1959 = 100 1959 =100 

IGO IGO 

150 150 . 

140 140 

130 I 130 ,. ..... 1" , ,." I " 
120 ' 1 ,," \ 120 '-.. ,-....... , ,I \ 

"v""~ Con.sume,,:qood. , - " .. " , ' \1\ 
110 110 . , f ,,'\ , 

Wood 
~ industry 

100 Log. scale 100 

1961 1962- 1963 1961 1962- 1963 
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION 

PRE-1963 VALUES ARE GIVEN IN THE NEW 
MONETARY UNIT, ONE NEW MARK BEING EQUIV
ALENT TO ONE HUNDRED OF THE OLD MARKS. 

BANK OF FINLAND 

Page 3. The items of the statement of the Bank of Finland 
are described in Monthly Bulletin No. 10, 19S5, p. 2S. 

Page 4. O.h .. /fJT.ign a ... 11 = Foreign bills + Foreign 
bonds + Prepayments for exports. Olh .. /fJTeign liabilili.. = 
Mark accounts of holden abroad + Long-term foreign lia
bilities. 

Page S. Tr.asury bill. and bonds: up to August 1953. bill., 
and thereafter Treasury bond loan + Treasury bill covering 
certain IMF and IBRD accounts (included in Other claims). 
Trad. and indus"y, O.h.r ad"ances = Inland bill. in foreign 
currency + Cheque accounts (assets) + Other claim. excl. 
Treasury's IMF and IBRD bill, Prepayment. for exporta and 
Advances for stand-by stocks. Liabilitie. = Other short-term 
liabilities + Other cheque accounts + Deposits against import 
licences (in 19S5-S6) - Account of the Mortgage Bank of.. 
Finland Oy. - Diagram.. Left: Nel claim. on olh., Ihan 
bank. = Net foreign assets + Net claims on the Treasury + 
Net claims on the public + Finnish bonds + Finnish 
coin - Equalisation accounts = Notes in circulation + Bank's 
own funds - Net claims on the banks. 

DEPOSITS BY THE PUBLIC -

ADVANCES TO THE PUBLIC - MONEY SUPPLY 

Commercial bank and mortgage bank figures obtained from 
the official bank statistics, savings bank figures from the Central 
Statistical Office, other figures from . the respective credit 
institutions or their central banks. 

Page 6. Ch.qu. accounlS in all c,.dil imlilulion. relates to 
commercial banks, savings banks, co-operative credit societies, 
and mortgage banks. T.rm d.po.ilS in all .. edi. imli/ution. 
includes a small amount of deposits in mortgage banks. Ind.,,
Ii.d d.po.ill, high-in .. ,... d.positl and la" - conc.,sion accoun'" 
are included in term deposita. 

Page 7. Money supply = Finnish notes and coins in 
circulation - Finnish notes and coins held by the banks + 
Cheque accounts of the public + Postal giro accounts of 
the public. 

STATE FINANCES 

Page 8. Official monthly figures adjusted by the Bank of 
Finland Institute for Economic Research. Re".nue and expenditu,.: 
All extra-budgetary funds are included. and figures are reported 
on a payment basis. - Annual figures will be published in 
leparate articles. Deb,: Index-tied bond loans are given at 
their nominal values. Cash debt (net) = net debt to the Bank 
of Finland plus short-term debt to tho Post Office Savings Bank 
minus cash holdings (net) of State departments. In principle, 
the change in this item = surplus (deficit) in the table on 
revenue and expenditure. The small divergence is due to the 
fact tha t the adjustment of the monthly figures is not as 
accurate as that of the annual (December) figures. 

FOREIGN TRADE 

Pages 9-12. Figures supplied by the Board of Customs. 
The unil "aluB ind.".. (p. 9): The indexes are calculated first 
according to the Laspeyres formula but at the end of each 
year adjustments are made according to the Fisher formula, 
and the level of the quarterly indexes is corrected so that 
their arithmetic mean equals the annual index. Thus the series 
above and below the line arc not fully comparable. Seasonal 
variations are not eliminated. Terms of trade: the ratio of 

export indexes to import indexes. Foreign trade by coun
lri.. (P. 12): imports by countries of purchase, exportl by 
countries of sale. 

PRICE INDEXES 

Page 13. WholSlal. prit. ind." and Building tDJ! ind." 
calculated by the Central Statistical Office. COli of living ind." 
and ConIum .. pric. ind." calculated by the Ministry for Social 
Affairs. 

PRODUCTION - INTERNAL TRADE 

Page 14. Ind." 0/ ind,,"rial production calculated by the 
Central Statistical Office. The grouping by branches of industo 
·is in accordance with the international nomenclature (ISIC). The 
weight of each group represents the ratio of its value added to 
the total value added of industrial production in the base year; 
1954= 100 for 1959-1961, and 1959= 100 from 1961. The Sea
sonally adjusted series is calculated by the Bank of Finland In
stitute for Economic Research on the basis of the index of indus
trial production per working day; for the method of calculation 
see Bulletin No.8, 1961, p. 18. Commodities according to use: 
investment· goods weight 14.3, other producer goods weight 
S7.0 and consumer goods weight 28.7. Special manufacturing 
indexes: wood industry ISIC no. 2S, weight 6.6, paper industry 
no. 27, weight 13.1, metal industry nos. 34-38, weight 23.S, 
and other manufactures nos. 20-24, 26, 28-33, 39, weight 
44.0. Comm.reial limb.r f.lling. calculated by the Ministry 
of Communications and Public Works. Wholesal. trade "olum. 
ind.", calculated by the Ministry of Finance. Based on sale. 
statistics compiled by the daily Uusi Suomi, covering about 50 % 
of all internal wholesale trade. Price fluctuations have been 
eliminated by means of the revised wholesale price index. 

BUILDING - WAGES - EMPLOYMENT - TRANSPORT 

Page IS. Building figures supplied by the Central Statistical 
Office. Ind." 0/ .ala,y and fIIag •• arn.,,' .a,ning. calculated by 
the Central Statistical Office. Beginning 1957, the weights em
ployed are determined according to the structure of total 
earnings in 1957; for 1954-1956, the weighta are in accord
ance with earnings in 1951. Railfllay figures supplied by 
the Board of Railways. Shipping figures supplied by the Ship
ping Board. Labour input and unemployment figures supplied by 
the Labour Research Bureau of the Ministry of Communica
tiens and Public Works, both based on the labour force sample 
survey. Labour input representa the estimated average number 
of days worked. (See article in No. la, 1960 of this Bulletin.) 

SYMBOLS USED 

* Preliminary 0 Lesi. than half the final digit shown ,Logically impossible Not available - NU 
A line drawn aerosl a column between two consecutive figurel indicates that the figures above and below the line are not stricti, 

comparable. 
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SOME PARTICULARS ABOUT FINLAND 
FORM OF GOVBRNMBNT 

From IIS4 to 1809 Finland formed a part of the kingdom 
of Sweden. It then became an autonomous Grand Duchy 
connected with Russia until December 6, 1917, the date of 
Finland's declaration of independence. The republican constitu
tion was adopted in 1919. The legislative power of the country 
is vested in Parliament and the President. The highest execu
tive power is held by the President, elected for a period of 6 
years. The President for the current period, March I, 1962, to 
March I, 1968, i. Urho Kekkonen. 

Parliament, comprising 200 members, i. elected by universal 
auffrage for a period of 4 years. The number of seata of the 
diffeIent parties in Parliament elected in 1962 are as Collows: 
Aararianl 53, People's Democrats 47, Social Democrats 38, 
'Conservatives 32, Swedish Party 14, Finnish People's Party 13, 
Social Democratic League 2 and Liberal League I. 

LAND 

THB ARBA is 337 000 square kilometres (Great Britain's 
area is 245 000 sq. km and Italy's area 301 000 Iq. km). Of 
the total, inland waters form 9.4 %. On an average 15.8 % 
of the land in the South of Finland is cultivated (1960), 2.3 % 
in the North and 9.2 % of the land 81 a whole. Of the land area 
21.8 mill. ha (53,9 mill. acres), or 71.3 %. are coV'ered by forests. 

OWNBRSHIP OF LAND (1960): The total land area was 
distributed among different classes of owners approximately 
as followa: private 60.9 %, State 31.8 %, joint stock companies 
etc. 5.6 %, communes and parishes 1.7 %. 

POPULATION 

NUMBER OF INHABITANTS (1961): 4.5 million. Sweden 
7.5, Switzerland 5.5, Denmark 4.6 and Norway 3.6 million. 

DBNSITY OF POPULATION (1961): In South Finland 
2,.0, in North Finland 4.1 and in the whole country· an average 
of 14.7 inhabitants to . the square kilometre. 

DISTRIBUTION BY AREA (1961): 61 % of the popula
tion inhabit the rural areas, 39 % towns and urban districts. 
The largest towns are: Helsinki (Helsingfors), the capital 464 400 

inhabitants, Tampere (Tammerfors) 130400, Turku (Abo) 
127500. 

OCCUPATIONS (1960): Agriculture and forestry 32 %, 
industry and construction 30 %, commerce 9 %, transport and 
communications 7 %, services II %, economically inactive 
persons II %. 

LANGUAGB (1960): Finnish speaking 92.4 %, Swedish 
'peaking 7.4 %,. others 0.2 %. 

BDUCATION (1962): Practically all persons over 15 years 
of age are literate. There are 6 universities (the oldest founded in 
1640), 6 colleges of university standard, Bnd 2 teachers' training 
colleges, besides teacher-training departments in two of the uni
versities. 

INCRBASB OF POPULATION (1961): births 18.4 ./ •• , 
deaths 9.1 ./ •• , increase 9.3 ./ ••• Deaths in France 10.9 ./ •• and 
Grcat Britain 12.0 ./ ••• 

TRADB AND TRANSPORT 

NATIONAL INCOMB (1962, in million marks) Gross 
domestic product at market prices 13 210 (excl. repairs Bnd 
maintenance). Net domestic product at factor cost, by industrial 
origin: agriculture I 408 (10 %). forestry and fishing I 330 (10 %). 
manufacturing 4304 (31 %). construction 1336 (10 %). transport 
and communications 1070 (8 %), commerce, banking and insur
ance I 772 (13 %). general government I 663 (12 %). other serv
ices 838 (6 %). total 13721. Index of rcal domestic product 127 

(1957 = 100). 
FORBST RBSOURCBS (1951-1953): The growing stock 

comprised I 493 million of solid cu. m incl. bark (52 660 million 

cu. ft), of which pine 43.7 % and spruce 35.7 %. the rest 20.6 % 
being leaf-trees. chiefly birch. Of the growing stock 10 900 
million cu. ft. 58.0 % of them pine, WBI up to the standard 
required for logs. The annual growth is 46 million solid cu. m 
green wood excl. bark (I 620 mill. cu. ft). The totsl removal 
in 1954 calculated according to the use of wood was 45 millior 
cu. m (I 589 million cu. ft.) 

AGRICUL TURB (1960): Cultivated land 2.6 million 
hectares of which holdings of less than 5 ha amount to 17 %, 
5 to IS ha 48 %. IS to So ha 30 % and more than so ha S %. 
Number of holdings 388 000, of which 184000 are of more 
than 5 ha. Index of agricultural production lIO for 1960 
(1954 = 100). Measure of self-sufficiency in the crop year 
1960/61: bread cereals 86 %. animal products 123 %. 

INDUSTRY (1960): Gross valuc of industrial production 
12 440 mill. marks. number of workers 330000, salaried 
employecs 63000. motive power (1960) 3.2 mill. HP. Index of 
industrial production 140 for 1960 (1954 = 100). 

RAILWAYS (Jan. I. 1963): Length 5419 km. of which 
5345 km are State and 74 km private railways. The gauge of 
State railways 1.524 m. 

MBRCHANT FLEBT (April 30. 1963): Steamers 184 
(293 436 gross reg. tons), motor vessels 314 (607 288 gross reg. 
tons). saUing vessels with auxUiary engines 54 (5 488 gross 
reg. tons). Total 552 (906 212 gross reg. tons). 

MOTOR VEHICLBS (Dcc. 31. 1962): Private can 
252 000, lorries and delivery van. 77 800, buscs 6 500, others 
13 600. Total 349 900. 

SCHEDULED AIR TRAFFIC OF FINNISH COMPA
NIBS (1962): Kilometres flown 12 mj1lion, passengers carried 
652 000, passenger kilometres 287 million, and ton kilometres 
of freight and maU 4.9 million. 

FINANCB AND BANKING 

CURRBNCY. Since 1860. Finland has had its own monetary 
system. From 1877 until 1914 the country was on th~ gold 
standard, and retumed to it in 1926. In 1931, Central Bank's 
duty to redeem bank notes in gold was suspended and 
at the end of 1962 was entirely cancelled. The monetary unit 
is the mark (Finnish markka). On Jan. I, 1963, the value of the 
mark was raised to one hundred times its former value. The 
official par value of the new unit is 3.20 marks to the U.S. dollar. 
Finland has been a member of the International Monetary Fund 
since 1948. 

MUNICIPAL FINANCBS. In the financc accounts for 
1961 expenditure amounted to 2 188 mill. marks. Total 
revenue was 2 221 million. of which incomc from taxation 
I 089 .million. The municipal income tax (non-progressive) 
averaged II. 92 % of the ratepayers' taxable incomc. 

THB CENTRAL BANK. The Bank of Finland functions 
under the guarantee and supervilion of Parliament. Its Board of 
Management is appointed by the President of the Republic; the 
Bank Supervisors, nine in number. are elected by Parliament. The 
Bank h81 a head office in Helsinki and 13 branches in othcr towns. 

OTHER CREDIT INSTITUTIONS (Dec. 31. 1962). 
There are two big and three small commercial banks wilh 
in all 661. offices, 386 savings banks. 515 cooperative credit 
so:ieties and their central bank. six mortgage societies, and 
POSB. The savings departments of the cooperative' store. accept 
deposits {rom the public. The National Pensions Institution and 
sixty-five private insurance companies also grant credits. 

RATBS OF INTBRBST (June I, 1963). Bank of Finland 
discount rates 6-7 'I. %. Other. credit institutions: term deposits 
4 'I. %. 12 months' deposits 6 "!O. 100 per cent index-tied depos
its 3 %. 50 per cent index-tied deposits 3 'I. %; hi8'hest lend
ing rate 8 %. 



FINLAND'S BALANCE OF PAYMENTS IN 1962 
BY 
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FELLOW OF THE BANK OF FINLAND INSTITUTE FOR ECONOMIC RESEARCH 

The Finnish economy is very open, in the 
sense that the value of exports and imports 
is large in relation ,to the Gross National 
Product. In the three years 1960-1962, 
exports of goods and services averaged 23 
per cent of the GNP at market prioos, while 
the proportion of impollts of goods and serv
ices was 25 per cent. Although there has been 
a slight decline in the ratio of Finland's 
international 'tr,ade to her GNP, the phasing 
of the trade cycle abroad still con'Sititutes a 
very important pace-maker for domestic eco
nomic development. 

The progllessive growth of the halance of 
trade and the total cUrllent transactions in 
a negative direction has now continued for 
four years. The year 1959 brought 'a zero 
balance of foreign trade, and a small surplus 
for goods and services. Subsequently, the 
goods and services ,account has shown a year
by-year rise in deficit, from 136 million 
marks in 1960 to 291 miLLion marks in 1962. 
The general pattern in current transactions, 
illustrated in T'aMe 1 for the years 1960--
1962, has remained unchanged throughout 

the boom period; the trade balance displays 
a substantial deficit which has been partly 
offset hy the net receipts for services and 
transfer p'ayments. 

Throughout this period, Finland made 
substantial dr,awings on medium-term and 

long-term foreign credits to finance the cur-

rent account deficit. FUllther to these loans, 
increasing use has heen made of short-term 
borrowing facilities abroad. Thanks to these 
capital movements, the net deficit in goods, 
services, and transfer payments was not 
markedly reflected in the net external p,ay
ments position of the country until 1962. 

TRANSACTIONS IN GOODS AND SERVICES 

The increasing cur.rent account deficit in 
1962 can be related to the different timing 
of the dampening of the economic expansion 
abroad as compared w1th the course of events 
in the home country. This is clearly dis
cernible on comparing the growth rates of 
seasona;lly adjusted exports -and impoI'fts. 

During the first years of the recent up
swing, wood ,and paper products were in 

TABLE 1. TRADE AND CURRENT ACCOUNT BALANCE, 
1960-1962, in million of marks 

Exports 1) f.o.b ..... . 
Imports 2) c.i.f. . .... . 

Trade Balanoe 

1960 1961 

+ 3168 + 3 376 
-3414 -3700 

246 324 

1962 

+3536 
-3948 

412 
Services (net) ........ !+ 101 H- 107 + 117 
Transfer payments (net) + 9 + 7 + 4 
CWl"rent Account Balance 136 210 .291 

1) Exports include stevedoring expenses not in· 
cluded elsewhere, and grants in kind. 

2) Imports include non·monetary gold and grants 
in kind; in addition adjustment is made to allow 
for smuggling. 
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keen demand. At the turn of 1961/62, how
ever, Finland had already begun to feel the 
full weight of competition from other 

countries exporting fo:vestry products, at 
a moment when stockholding in the main 
buyer countries was abnormally high, and 
consumption on the decline. The serious 
contractive effect caused by the slackening 

demand for Finnish ;exports was plainly 

observable .as early as tl1e closing months of 
1961, .and throughout 1962 the growth rate 
of 'exports had a falling tendency. 

Against this, the decline in the pressure 
of domestic demand for imports was not felt 
until. the second half of 1962. Imports grew 
at increasing speed longer .and consequently 
their rate of change began to decelerate 
only some six months later than that of ex
ports. At that time, a slackening of import 
demand was too l'at'C to undo the effects of 
the ·early diminution of export demand, and 
consequently all of the 1962 recol'd trade 
deficit stemmed from the first half of the 
year. For the year as a whole, the deficit 
soared to 412 million marks following a 
rise in imports by 7 per cent, and in exports 
by 5 per cent measured in monetary terms. 
Measured in bulk, both imports and exports 
of goods grew by 5 per cent, by reason of 
a slight worsening of the terms . .of tl'ade. 

The figul'es presented in Table 2 give 
detaHed evidence of the deV'elopment of 

I9 

Finland's current transactions in 1961 and 
1962 as I1egards the role played by services. 
(For further details of merchandise items, 
see Bulletin No.3, 1963.) Last year, services 
I1endered by residents of Finland for the 
benefit of foreigners exceeded those received 
from foreigners by 117 minion marks. This 
surplus was 10 million marks above the 1961 
total. The net revenue from services, together 
with a small surplus of transfer payments 
l'eceiV'ed over those made, absorbed 121 mi,l
lion marks .of the trade balance deficit. 

The continued surplus of the accrued 
earn~ngs on freight ·and transport3Jtion over 
the corresponding outLays made a major 
contribution to the net revenue from serv
ices. This is a ref1ection of the f,act that 
the share of Finnish tonnage in Finland's 
foreign trade is on the increase. Notwith
standing this, the rise in the corl'esponding 
expenditures, as a percenJt.age, was larger 
than the rise in earnings; and consequently 
the net .receipts on freight and transport 
remained roughly on the same level as in 
1961. The expenditures of Finnish l'esidents 
tl'ave1ling abroad, showing an increase on 
1961 of 22 per cent, exceeded tIlavel ~eceip1:s 
by 112 million marks. The total of rec·eipts 
from foreign travellers rose by 28 per cent, 
an indication of th~ increasing numbers of 
tourist, business,and student visitors coming 
to Fin!l..and. 

Table 2. GOODS AND SERVICES, AND TRANSFER PAYMENTS, in millions of marks 

1961 1962 * 
Receipts Payments Net receipts Receipts Payments Net receipts 

Merchandise .............. .+ 3376 -3700 -324 .+ 3536 -3941 -405 
Non-monetary gold ........ 0 - 0 7 - 7 
Transportation •••••• 0 ••••• + 348 143 + 205 + 359 156 + 203 
Travel .................... + 61 156 95 + 78 190 -112 
Investment income ........ + 36 58 22 + 27 71 44 
Government ............... + 24 15 + 9 + 22 19 + 3 
Non-merchandise insurance .. + 88 87 + 1 + 98 101 3 

Other services ............ + 99 90 + 9 + 168 98 + 70 

Total gooiJs anil sel'vices .. .+ 4032 -4249 -217 ,+ 4288 -4583 -295 

TraIl1'lfer payments + 12 5 + 7 + 12 8 + 4 ........ 
TotaZ C'IInTent transaction8 .. .+ 4044 -4254 -210 .+ 4300 -4591 -291 

Errors and omissiollB - 11 
TotaZ -221 -291 
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Table 3. MOVEMENTS OF CAPITAL AND MONETARY GOLD, in millions of marks 

1961 
Assets Liabilities 

incress6- increase + 
decrease + decrease-

NON·MONETARY SECTORS 
Private . .................... + 16 + 164 

Long·term capital 
Loans drawn •• 0 •• 0.0 •••• 0. + 210 
Loans repaid ••••••• 0.0 ••• 73 
Other ••••••• "' "' 10.0.0 ••• + 19 11 

Short-term capital ........... - 3 + 38 
Publio (central and local gov-

ornmellt~) 0 •• I ••••• "0. -12 + 43 

Loans drawn .............. + 88 
Loans repaid .............. 40 
Other .................... -12 5 

MONETARY SECTOR 

Banks (Including the Ba-nk of 
Finland) ............ -69 + 79 

Loans drawn .............. 
Loans repaid ••••••••• 1 I •• 11 
Other • II ••••••••••••••••• -69 + 90 

Total oapital and monetary gold - 65 + 286 

The expenditure arising from iruterest 
payments and dividends on foreign capital, 
including direct inv·estment, exceeded by 44 
miHion marks the income accrued from 
Finnish inV'estment abroad. Compared with 
the 1961 figures, interest payments increased 
by 22 per cent, whHe receipts on investments 
declined by 25 per cent. This was only nat
ural in view of the increase in foreign loans 
and the decrease in foreign assets. In addi
tion, the rate of interest abroad declined. The 
catch-all ·accourut of otherservic·e\S not included 
elsewhere yielded the substantial surplus of 
70 million marks. These receipts increased 
sharply, since the tmnsactions entered here 
include income derived from the planning 
and installation services provided to the 
USSR in connection with the construction 
of the new electric power plant at Tuuloma. 

CAPITAL MOVEMENTS 

Table 3 records the changes during 1962 
in foreign assets and liabilities. In compari-

1962 * 
Net assets Assets Liabilities Net assets 
increase- increase- increase + increase-
decrease + decrease + decrease- decrease + 

+ 180 -115 + 159' + 44 

-+ 210 ,+ 228 + 228 
73 80 80 

+ 8 + 9 16 7 
+ 35 -124 + 27 97 

+ 31 + 37 2 + 35 

+ 88 + 41 + 41 
40 42 42 
17 + 37 1 + 36 

+ 10 + 78 + 134 + 212 

+ 1 + 1 
11 12 12 

+ 21 + 78 + 145 + 223 
+ 221 0 + 291 + 291 

son of these figures wi,th the previous balance 
of payments data for Finland, it should be 
noted that while the internal grouping of 
the items is unchanged, the signs for asset 
items are opposite to those used in the cor
responding table published in Bulletin No. 
6, 1962. Thus a plus sign now indicates a 
decrease in assets or an increasle in liabilities, 
and a minus sign indicates an incl'ease in 
assets or ,a decrease in Ji.abilities. This· 
change has been introduced to. comply with 
the present practice of the International 
Monetary Fund. 

The deficit in the curl'ent transactions 
was to a less ·extent than in 1961 financed 
by foreign medium-term or long-term credits, 
ie. by loans with an original maturity of 
one year or more. During that year Finl·and's 
net long-term foreign liabilities had in
creased by 174 million marks, while the 
deficit was 210 million. In 1962, the ned; 
long-term liabilities increased by 136 million 
marks, which is less than one half of the 
current account deficit. of 291 million.' 
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Long-terms loans were I'epaid to the extrnt 
of 134 million marks, which is in its ·;urn 

again about one half of the long-term cl'edit 
drawings of 270 million. Practica.lly speaking, 
all Ilong-t.erm drawings were ITlade hy the 
non-monetary sector, which consists of t.he 
private sec·tor together with the local and 
central goV'('rmnents. The IIlOSlt notahle of 
the new loans obta.ined in ] 962 was the 

W orId Bank loan of 25 million clollars, 
granted at a mtc of intercst of 5 % per cent 
to the Mortgage Bank of Finland Oy for a 
period of 20 years. This loan will financc 
three power-industry investmcnt projects on 
the south coast of Finland: the expansion 
of two power plants and the constrwltion 
of a new one. About 6 % million marks of 
this loan had been drawn by the end of 
the year. (In 'l'able 3, the Mortgage Bank 
of :B'inland Oy, which serves principally as 
a channel for World Bank loans in Fin:.and, 
is included in the private sector.) 

The movements of the private long-term 
capital showed a sligMly higher net i:r:.flow 
than in 1961, while the movements of public 
long-t'erm eapit.al changed from the previous 
year's considerable net inflow, partly orig
inating in the Finnish Government bond 
loan issurd on t.he Swiss market, into an 
illl'!ignificant net outflow. The drcline ill t111' 
public sleet or drawings was partly offSt,t. b;\r 
increased ut.ilization of long-term suppliers' 
eredits. 

]<}ven more dramatic shifts ",eel' to hl' 

remarked in the pattern and u~e of 8hort
term trade credits. The post-payments for 
pxports for 1:hn first time p],ayrd a. ('om:itlel"
able role in :B'inland's ha.laU(·.ll of paynH'lIt:-; 
developments. Th('sP short-t!'l'lll (·I·edit.s 
g·r.anted by Finland ill the form of exports 
turned over to foreign purchaser wh:hout 
immediate payment arc estimated to have 
increased by some 120 million marks. This 
was part.ly a consequence of the inC'reased 
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exports of factory equipment supplied on 
credit, and partly a reflection of the strin

gency in Finland's export markets which 
led to more attractive terms and extended 
periods of payment by reason of keener 
competition and the improved bargaining 
position of cnstomers. As at the same time 
imports were paid for in advance to the 
order of some 13 million marks, a consider-

able rise in the short-term foreign assets of 
}"inland resulted from trade credit move
ments. 

As rega,rds short-term liabilities, the net 
result was a slight increase. The increase of 
77 million marks in prepayments for Finnish 
exports was partly offset by a decrease in 
liabilities, caused by the 62 million marks 
decrease in deferred payments for imports. 
The decrease in commercial import credits in 
1962 wlas partly ascribable to the decision 
by the Bank of :B'iIlland in October which 
restricted the utilization of trade credits to 
finance imports of certain consumer durables. 
However, since the new inst.ructions were not 
applicable to the unfulfilled contracts made 
previously, t.heir 'effect. in the curbing of an 
exerssive import demand or in restraining 
eredits was felt only to a minor pxtent dllr
ing 1962. 

For the year as a whole the movements of 
non-bank short-term eapital were more than 
eompensated by opposite movements of 
eentr.al and commel'eial bank funds. The 
international liquidity position of the e01111-
t.ry was weakeneel, as can he seen in tIl<' 
fignrp~: for the monl;'t.al'Y ~·('{'tOl" fol' tlH' Illon'
ments of capital and 1ll0netal'~T gold. For,I;'ign 
assets, 'and particnlarly eonve.rtible cnr

rencies, held by the Bank of Finland showed 
a decline, and the foreign short-term lia
hilities of the commercial banks recorded a 
nat able increase, partly owing to their activ
ity on the Euro-currency market. 
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ITEMS 

New agreement concerning interest on 
deposits. After notice had been given of 
repeal, from January 1, 1963, of the former 
interest agreement, the .Toint Delegation of 
the Financial Institutions began the prepara
tion of a new agreement. This was concluded 
on April 29, 1963, between financial insti
tutions which accept deposits from the public; 
it comes into force on June 1, 1963. This 
agreement ootails no. change in the general 
level of interest rates, but provides for con
siderable differentiation of the rates paid on 
different accounts, and for the re-introduc
tion of the 100-per-cent index-tied accounts. 

The rate of interest on ordinary deposits 
and savings accounts, with a terTII. of notice 
of 0-6 months, remains unchanged at 4:Y2 
per cent. 

A new type of account intended for wages 
and similar periodical deposilts, will be opened 
on September 1. 'l'he rate of interest is 4% 
per cent, calculated on the lowest halanee 
of each month. A maximum of 3000 marks 
may be withdrawn each calendar month 
without notice. 

The rate on high-interest accounts will be 
raised from 5 to 6 per cent. As before, these 
deposits are for 12 months, the minimum 
deposit being 100 marks. 

The accounts lor 100 per cent index-tied 
deposit.."l, discontinued on December 31, 1958, 
will again be taken into use. The rate of 
interest is 3 per cent. Funds are deposited 
for 12 months, and the minimum deposit is 

300 marks. Under present legislatiGn, these 

funds are subject to taxation. 

On accounts fGr 50-per··ceni index-tied de
posits, the rate will be lowered from 4 to 
3 1h per cent. Other terms are the same as 
those fGr 100 per cent accounts. The funds 
on 50-per-cent aCcolmts are not subject to 
taxation. 

No interest will be paid on cheque accounts 
and postal giro accounts. 

... 
New bond loans. On May 9, the Govern

ment issued the following three bond loans. 
A loan at 8 per cent amounting to 20 mil

lion marks, the bonds being dated May 15, 
1963. The period of the loan is 3 years, and 
the bonds will be redeemed at their nominal 
value. The loan is issued at par, and IS 

intended for public subscription. 
Another loan for sale to the public is of 

the Hame amount and of the same date; it 
has It rate of interest 2 per cent wbove the 
general rate of six-month deposits in tllO two 
largest commercial banks. The loan will run 
for s:ix years, and the bonds will be redeemed 
by annual instalments in 1964-67 of' 15 pCI' 
cent, and in 1968-69 20 pel' cent of the 
original nominal value. It is tied to the eost: 
of living index to the extent of 50 per cent. 

A loan to be purchased by insurance com
panies. It amonnt.s in total to ] f) million 
marks, and was issued in two groups. 
Group I (5 million) will run for ~"ixteell 

years, group II (10 million) for twenty-fiw 
years. Interest will he paid six-monthly at 
a rate of 7 per cent. This bond loan is also 

tied to the cost of living index to the extent 

of 50 per cent. Group I was issued at a price 

of 9E,.18, and group II at a price of 93.82. 
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Authorization for issue of the following 
private bond loans has also been given. 

'1'0 Valio Meijerien Keskusosuusliike (Valio 
1!'innish Co-operative Dairies' .Association), 

to the amount of 10 million marks. The bonds 

are dated May 15, 1963, and bear interest 
which is 3 1,4 pel' cent aJbove the general de~ 
posit rate of the co-operaJtive credit societies. 

The loan will run for ten years and the bonds 
will be redeemed by annual instalments of 
10 pel' cent of the original nominal value. 

To Farmos Oy (producers of pharma
ceutical, techno-chemical and other similar 
products), for 3 million marks. Other terms 
of the loan are similar to Valio's 10aJll. 
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