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FINLAND AND THE OECD CODES OF LIBERALIZATION 
by Onerva Kuokkanen, M.Sc. (Econ.) 
Financial Markets Department 
Bank of Finland 

ne of the main tasks of 
the OECD since its in­
ception in 1961 has 

been to encourage its member 
countries to promote liberali­
zation of international trade in 
goods and services and the free­
dom of capital movements. The 
instrument to this end has been 
the "twin Codes", i.e. the Code of 
Liberalization of Capital Move­
ments and the Code of Liberali­
zation of Current Invisible Oper­
ations. 

After several years of investi­
gation and negotiation, a major 
amendment to the Codes was 
adopted in May 1989. The revis­
ed Codes now cover virtually all 
aspects of banking and financial 
services. The revised Codes be­
came legally binding on member 
countries at the end of February 
1992, when the OECD Council 
endorsed the final document 
(including country reservations) 
amending the two Codes. 

Finland adhered to the 
Codes of Liberalization when she 
joined the OECD in 1968. The 
fairly large number of reserva­
tions that Finland originally 
lodged to the Codes has been 
reduced over the years, and only 
a small number were added to 
the new Code obligations. 

OECDCODUOF 
LIBERALIZATION 
The aim of the OECD Codes 

of Liberalization is to encourage 
member countries to participate 
in a process of voluntary liberali­
zation by undertaking to remove 
restrictions on specified lists of 
current invisible operations and 
capital movements. The Codes 
have the status of OECD deci­
sions, which means that they are 
legally binding on member coun­
tries. 

Even before its enlargement, 
the Code of Liberalization of 

Capital Movements included 
most medium- and longer-term 
financial transactions, such as 
operations in securities, com­
mercial and financial credits, 
personal capital movements and 
direct investments. 

Prior to the 1989 amend­
ments, the Code of Liberalization 
of Current Invisible Operations 
covered service sectors such as 
insurance, transport, tourism as 
well as some other operations, 
notably those directly related to 
international trade. Now it also 
applies to banking and financial 
services. 

Member countries may freely 
choose how and at what pace 
they wish to implement the liber­
alization process. Those coun­
tries who are not in a position to 
liberalize immediately can lodge 
reservations on particular oper­
ations, and thus pursue a path of 
progressive liberalization over 
time. Once removed, however, 
reservations cannot (in most 
cases) be lodged again. 

A safeguard clause, or dero­
gation, may be invoked by a 
member country facing severe 
economic and financial disturb­
ances or difficulties in the devel­
opment of the balance of pay­
ments. This can, however, be 
done only for limited periods and 
is subject to rigorous review. Fin­
land had to invoke the dero­
gation clause in 1985 when the 
sale to non-residents of markka­
denominated bonds was restrict­
ed. The derogation was finally 
dropped at the end of 1990. 

ENLARGING THE CODE 
OBLIGATIONS 
The 1980s were a period of 

unprecedented change in the 
banking and financial services 
sector, and both domestic and 
international financial markets 
expanded and diversified at a 

truly rapid pace. The need to up­
date the Codes arose partly from 
the development of new means 
of payment, new financial instru­
ments and new types of opera­
tions, partly from a desire to 
extend the coverage of the 
Codes to include certain oper­
ations not previously subject to 
liberalization obligations. 

In many OECD countries atti­
tudes towards regulation had 
also undergone a change. Gov­
ernments became aware of the 
fact that it was difficult, if not im­
possible, to enforce an effective 
system of capital controls. The 
growing sophistication of both 
actors and instruments on the 
financial markets made it in­
creasingly easy and profitable 
to legally circumvent existing 
regulations. Many countries also 
wanted to improve the function­
ing of domestic financial markets 
by broadening the financing al­
ternatives available to the public 
and thus to increase competition 
and efficiency. 

In 1984, the Committee on 
Capital Movements and Invisible 
Transactions (CMIT) and the 
Committee on Financial Markets 
(CMF) launched a major work 
programme aimed at reviewing 
and strengthening the obliga­
tions of OECD member countries 
to liberalize international capital 
movements and trade in banking 
and other financial services. 

The new provisions adopted 
by the OECD Council in May 
1989 cover three main activities: 
capital movements, cross-bor­
der financial services and the 
right to establish in the banking 
and financial services sector. 

Under the revised Code of 
Liberalization of Capital Move­
ments, virtually all international 
capital movements, both long­
term and short-term, are noV\, 
covered. The only significant ex- 3 



ceptions are mortgage credit, 
consumer credit and operations 
by governments on their own ac­
count. 

The most important of the 
new items not previously dealt 
with in the Code are: 
- money market operations; 
- short-term financial credits 

and loans; 
- foreign exchange operations; 
- swaps, options, futures and 

other innovative instruments; 
and 

- deposit accounts in foreign 
currency. 
The liberalization of capital 

movements as implied by the 
new Code goes a long way to­
wards giving all parties complete 
freedom in the use and provision 
of banking and financial services 
across national boundaries. But, 
as restrictions on the provision of 
such services and on access to 
suppliers might still exist, a new 
section was added to the Code 
of Liberalization of Current In­
visible Operations dealing with 
cross-border services. 

Banking and financial ser­
vices provided to residents by 
non-resident suppliers on a 
cross-border basis had not hith­
erto been covered by the Code. 
The new section sets out obliga­
tions concerning: 
- payment services, including 

the issue and use of cheques, 
traveller's cheques, cash and 
credit cards; 

- banking and investment ser­
vices; 

- settlement, clearing, custo­
dial and depository services; 

- asset management; and 
- advisory and agency services. 

The liberalization obligations 
regarding cross-border banking 
and financial services are quali­
fied so as not to undermine 
the regulatory responsibilities of 
national governments. Member 
countries are not, however, al­
lowed to require non-resident 
suppliers of services to establish 
themselves in the country con­
cerned, and domestic regula­
tions have to be applied in a 
non-discriminatory manner. 

Even before the new provi­
sions were adopted the Capital 

4 Movements Code had required 

member countries to remove all 
obstacles to the establishment of 
subsidiaries, branches and rep­
resentative offices by non-resi­
dent financial institutions.The 
new obligations deal with the 
conditions of establishment for 
branches, agencies and the like. 
According to the OECD National 
Treatment instrument, treatment 
of foreign-owned enterprises, 
once they have established 
themselves, should be equiva­
lent to that of national ones. 

The revised Code of Liberali­
zation of Current Invisible Oper­
ations lays down that branches 
etc should not be subject to more 
burdensome requirements than 
domestic enterprises. In addition 
to this general obligation, the 
revised Code contains specific 
provisions covering authorization 
procedures, representation, repre­
sentative offices, self-employed 
intermediaries, restrictions im­
posed by private associations 
and self-regulatory bodies as well 
as prudential considerations and 
requirements for establishment. 

FINLAND'S POSITION 
UNDER THE CODES 
The Finnish authorities had 

chosen to pursue a policy of slow 
and stepwise relaxation of con­
trols on international capital 
movements in the 1970s and 
early 1980s, and it was not until 
the latter half of the 1980s that 
deregulation proper gathered 
momentum in Finland. 

This was also reflected in the 
reservations Finland lodged to 
the Codes; there were still as 
many as eighteen of them (elev­
en of which were limited') in 
1984. Gradually, their number 
and scope were reduced, so that 
by the end of 1991 Finland had 
only eight limited reservations left 
regarding the Capital Move­
ments Code, most of which per­
tained to establishment laws: 

, A "full reservation" covers a whole item in 
the Codes while a "limited reservation" 
covers only a specified part of an item. 

2 The establishment of a company by for­
eign nationals, foreign companies or 
foreign-controlled enterprises requires 
prior authorization by the Government; a 
company in which foreign participation 
exceeds 20 per cent may not own real 
estate without Government permission. 

After the adoption in May 
1989 of the expanded obliga­
tions, the work of the CMIT/CMF 
Joint Working Group focused on 
the reservations to the new obli­
gations that member countries 
had proposed to lodge. 

Finland proposed five limited 
reservations to the enlarged 
Capital Movements Code. Oper­
ations in securities on capital 
markets, in collective investment 
securities, on money markets 
and other operations in negotia­
ble instruments are allowed with 
the sole exception that mutual 
funds (unit trusts) are not permit­
ted to hold more than 20 per cent 
of their portfolios in foreign se­
curities. This accounts for four of 
the limited reservations. 

The fifth limited reservation 
concerns operations in securities 
on capital markets: the purchase 
of shares and other securities of 
a participating nature may be ad­
verselyaffected by laws restrict­
ing foreign ownership in Finland. 

Finland has lodged four limit­
ed reservations in the new sec­
tion of the Code of Liberalization 
of Current Invisible Operations. 
Finnish legislation does not at 
present allow the provision of 
broker/dealer services, invest­
ment advice services and certain 
asset management services on 
a cross-border basis; only resi­
dents are allowed to provide 
portfolio management services 
and to engage in the man­
agement of the property of a 
collective investment fund or 
of mandatory pension fund 
schemes. 

For the time being, the condi­
tions laid down in the new Code 
regarding establishment and op­
erations apply only to banking 
branches of foreign credit institu­
tions engaged in banking busi­
ness in Finland. Other kinds of 
financial institutions are not yet 
allowed to set up branches. 

Establishment of representa­
tive offices by non-resident finan­
cial institutions is subject to 
authorization and the right to act 
as market makers and intermedi­
aries on a "derivatives" exchange 
is restricted to nationals of Fin­
land; these restrictions give rise 
to limited reservations. 



Reservations are also need­
ed in respect of the items con­
cerning self-employed inter­
mediaries and the membership 
of associations or regulatory 
bodies. The reservations apply to 
legal persons who have included 
in their rules the provision that the 
membership of foreigners may 
be restricted. 

In addition, a general reser­
vation is necessary to take into 
account the autonomous status 
of the province of Aland. This is 
reflected in the footnotes to the 
Finnish entries in Annex B of the 
Codes3

• The coverage of the new 

3 "The provisions of the Revised Capital 
Movements Code and the Revised Cur­
rent Invisibles Cod\1 do not apply for the 
time being to the Aland Islands, which 
accordingly have neither rights nor obli­
gations under these items." 

obligations may later be extend­
ed, depending on Aland's own 
decisions. 

In recent years, major chang­
es have taken place in the rules 
and regulations governing the 
Finnish financial markets. The 
agreement on a European Eco­
nomic Area', which is expected 
to enter into force at the begin­
ning of next year, requires that 
financial legislation in Finland 
(with a few minor exceptions) be 
in all essential respects identical 
to that in the EC by January 1, 
1993. 

For a discussion of the EEA agreement, 
see the article by Peter Nyberg in the 
February 1992 issue of the Bulletin. 

The legislative work that is 
still needed to bring Finnish leg­
islation into line with that in the 
European Community is well un­
der way. When this process has 
been completed, several of the 
reservations Finland now has 
lodged to the revised Codes of 
Liberalization are likely to be­
come unnecessary. 

March 2, 1992 
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EXPERIENCES OF FINNISH-SOVIET JOINT VENTURESI 
by Juhani Laurila, Project Supervisor 
Unit for Eastern European Economies 
Bank of Finland 

INTRODUCTION 

he bilateral trade and 
clearing payments system 
maintained between Fin-

land and the USSR was terminat­
ed at the end of 1990. Since then, 
the level of Finnish-Soviet trade 
has plummeted; in 1991, trade 
was down by more than 50 per 
cent from the previous year and 
the share of Soviet trade in Fin­
land's total trade shrank to less 
than 5 per cent as against a peak 
figure of 26 per cent in 1985. 
Though the ending of the bilater­
al trade arrangement may have 
hastened the collapse of trade, it 
certainly was not the major 
cause. A sharp contraction in 
trade was more or less inevitable 
in view of the economic and so­
cial problems faced by the Soviet 
Union. 

The bilateral trade clearing 
arrangement, like similar ones 
Finland later established with 
other CMEA countries, was well 
suited to carrying on trade with a 
centrally planned economy. 
While conducting trade with her 
western partners on a multilateral 
basis, Finland had to resort to 
special arrangements to match 
the planning practices and bu­
reaucratic procedures of the 
centrally planned economies. A 
hierarchical system of agree­
ments was developed and a spe­
cial bureaucracy was created to 
prepare, negotiate and monitor 
trade within this framework. A 
system of licensing was applied 
to help keep the trade balanced 
whilst payments were funnellpd 
through centralized clearing ac­
counts. 

1 This review covers the period from 
1987 to the end of March 1991. There­
fore the area making up the former 
USSR is referred to simply as the 
USSR or Soviet Union and St. Peters­
burg as Leningrad; Estonia is treated 
as a republic of the USSR. 

However, as soon as firms 
can trade freely with each other, 
the advantages of intergovern­
mental clearing are bound to di­
minish and ultimately to become 
counterproductive. In Finland, 
this was manifested in the emer­
gence of chronic imbalances in 
bilateral trade and the clearing 
accounts in the 1970s and partic­
ularly in the 1980s. The imbal­
ances were caused mainly by a 
combination of fluctuations in ex­
change rates for the US dollar 
and swings in oil prices, which af­
fected the value of dollar-priced 
oil imports from the Soviet Union. 

By the late 1980s, certain in­
trinsic features of the clearing 
system, such as bilateralism and 
preclusion of the use of credits 
for financing trade, rendered it in­
adequate in comparison with the 
benefits that free trade had to of­
fer. When Finland liberalized for­
eign payments and capital 
movements, the attractiveness 
and manageability of bilateral 
clearing trade were reduced: 

The Finnish-Soviet clearing 
system tended to favour large 
firms, often simply in the interest 
of administrative expediency. 
Large orders from the Soviet Un­
ion were placed with capital-in­
tensive industries. The demand 
for consumer goods and servic­
es never exceeded one-fifth of 
Finland's total exports to the So­
viet Union. Small and medium­
sized firms could participate as 
sub-contractors to major Finnish 

2 For a full account of recent develop­
ments, see the article "New Frame­
work for Trade between Finland and 
the Soviet Union" by Terhi Kivilahti and 
Jouko Rautava in the December 1990 
issue of the Bulletin. See also Pekka 
Sutela: "Exporting to the Soviet Union: 
Microeconomic Aspects for Finland", 
Osteuropa, Wirtschaft, 4/91, and IIkka 
Kajaste: "Soviet Trade and the Finnish 
Economy", Discussion Paper No. 33, 
Ministry of Finance, Economics De­
partment, 1992. 

exporters or within the framework 
of cross-border trade, which, 
however, never attained major 
proportions. 

The possibility to enter into 
joint ventures with Soviet enter­
prises put Finnish firms on a 
more equal footing. The pioneers 
in joint venture operations were 
firms with a long tradition of trade 
with the Soviet Union, but they 
were soon joined by new entre­
preneurs with little or no previous 
experience in this trade. From 
1987 to 1990, Finnish participa­
tion in joint venture undertakings 
was authorized within the frame­
work of the clearing system. The 
real drawback of this system as 
far as Finnish-Soviet joint ven­
tures were concerned was that 
payments for products exported 
back to Finland had to pass 
through the clearing accounts 
and hence there was no opportu­
nity for earning hard currency 
from the host country. 

The new trade created by 
joint ventures could not, howev­
er, compensate for the overall re­
duction in the trade between the 
two countries. The scale of oper­
ation of joint ventures in relation 
to total trade was simply too 
small. 

WHAT ARE JOINT 
VENTURES? 
The first joint ventures with 

foreign partners were estab­
lished in the Soviet Union as far 
back as the 1920s during the pe­
riod of Lenin's New Economic 
Policy. They ceased operating in 
the early 1930s and were not re­
introduced until the onset of pe­
restroika in 1987. A decision of 
the USSR Council of Ministers in 
1987 allowed joint ventures to be 
set up for the purpose of supple­
menting industrial production 
and the supply of raw materials 
and foodstuffs, introducing ad-



vanced technologies, manage­
ment and vocational training, de­
veloping the country's export 
base and engaging in import­
substituting activities. 

Unlike in many other coun­
tries, there was no company law 
in the Soviet Union. Soviet joint 
ventures were governed by con­
tract law under the civil code, 
which did not lay down rules reg­
ulating the rights of ownership. 
The model agreements provided 
by the Soviet authorities to pro­
spective joint venture partners 
omitted all reference to such as­
pects. However, to avoid the 
possibility of conflicts arising lat­
er on, the partners frequently in­
cluded ownership stipulations 
defining property rights in the 
founding documents. 

The authorization procedures 
aimed at keeping the clearing 
accounts balanced probably also 
contributed to the introduction of 
the property right stipulations in 
the founding documents of 
Finnish-Soviet joint ventures. By 
requiring Finnish partners in joint 
ventures to obtain prior authoriza­
tion, the Bank of Finland sought to 
ensure that dividends and other 
assets generated by convertible­
currency participation would not 
be repatriated through the clear­
ing account. As a by-product of 
this requirement, the central el­
ements of property rights had to 
be incorporated in most of the 
Finnish-Soviet joint venture char­
ters. 

At first, the Soviet authorities 
limited foreign participation to a 
maximum of 49 per cent of the in­
itial capital so as to keep the de­
cision making power in the 
hands of the Soviet party. Dissat­
isfied with the meagre inflow of 
foreign investment capital and 
the appearance of small joint 
ventures - "adventurers" - that 
openly attempted to exploit price 
distortions, the Soviet authorities 
then opted for a policy of trying to 
attract as much foreign capital as 
possible. Under a new decree is­
sued in 1988, the upper limit of 
49 per cent on foreign participa­
tion was abolished and tax holi­
days were allowed for ventures 
with foreign ownership exceed­
ing 30 per cent. 

A major source of frustration 
for Finnish joint venture partners 
has been the frequent changes 
in the proliferation of contradicto­
ry laws, decrees and decisions 
issued by different authorities, 
such as ministries, other govern­
mental organs, banks and com­
mittees, and at different levels, 
i.e. at the central, republican, re­
gional and local levels. The frus­
tration is further compounded by 
the slow and cumbersome bu­
reaucratic procedures and ex­
cessive latitude for interpreting 
the often conflicting legislation. 

Being outside the planning 
system, joint ventures have also 
been excluded from the procure­
ment of raw materials and other 
inputs. In a survey on Finnish­
Soviet joint ventures conducted 
by the Bank of Finland in April 
1991, many of the Finnish part­
ners underlined the importance 
of having a partner who not only 
shares the same business ideas 
but also knows how to pull the 
right strings in the Soviet bureau­
cracy. 

UPSURGE IN 
FINNISH-SOYIET 
JOINT VENTURES 
The very first joint venture to 

be registered by the USSR Minis­
try of Finance in the perestroika 
era was a Hungarian-Soviet ven­
ture, "Littar-Volanpak", in the 
wood and paper sector in 1987. It 
was soon followed by the first 
joint venture with a partner from a 
capitalist country, the Finnish­
Soviet undertaking "Kati-Myynti". 
After that the pace of registration 
of new Finnish-Soviet joint ven­
tures picked up dramatically. In 
1987, the Bank of Finland author­
ized Finnish firms or individuals 
to participate in four Soviet-Finn­
ish joint ventures; the figure was 
31 in 1988, 119 in 1989 and 116 
in 1990. 

According to official Soviet 
statistics, at the end of March 
1991 there were 3400 registered 
joint ventures in the Soviet Union, 
of which 1188 had started opera­
tions. Of these, 948, or 28 per 
cent of all those registered, were 
actually producing goods or ser­
vices. Most foreign partners orig­
inated from Germany and the 

United States, with Finland occu­
pying third place. 3 

The results of the Bank of Fin­
land's survey (covering partici­
pants in 320 Soviet - Finnish joint 
ventures) showed that, at the end 
of March 1991, 137 of the 225 
joint ventures on which informa­
tion was obtained were fully op­
erational in their main area of 
economic activity. Of the remain­
ing number, 70 were still in the 
process of starting operations, 
plans for 14 others had been 
abandoned and 4 had ceased 
operating. The total number of 
Finnish participants in those joint 
ventures was 261. 

The Bank of Finland disman­
tled the authorization procedures 
at the end of 1990. At that time, 
the number of authorized Finn­
ish-Soviet joint ventures was 266. 

WHERE AND WHY 
Geographically, Finnish-So­

viet joint ventures seem to be 
concentrated in the largest cities 
and in Estonia (Table 1). The rea­
sons are quite obvious: the larg­
est cities are able to offer joint 
ventures the best services, con­
nections and communications. 
Easy access to decisionmakers, 
bureaucrats and other "key per­
sons" in the central and republi­
can administration has also been 
an important factor. 

The concentration of Finnish­
Soviet joint ventures in Estonia is 
explained by geographical and 
cultural proximity. The languages 
are closely related, many Estoni­
ans speak Finnish, and the two 
countries share the Lutheran re­
ligion and even the same nation­
al anthem. Moreover, the Esto­
nian economy was one of the 
most developed within the 
USSR, which gave an extra im­
petus to Estonians to seek busi­
ness contacts with Finnish part­
ners as soon as circumstances 
permitted. 

There are some marked dif­
ferences between Finnish-Es­
tonian and other Finnish-Soviet 

3 The source (Quarterly Statistical Bulle-
tin of Goskomstat USSR, 7/91) fails to 
report the number of Finnish - Soviet 
joint ventures registered by the Ministry 
of Finance of the USSR at the end of 
March 1991. This figure was probably in 7 
the region of 350. 



TABLE 1. GEOGRAPHICAL DISTRIBUTION OF FINNISH-SOVIET JOINT 
VENTURES OPERATING OR ABOUT TO START OPERATING 
AS AT MARCH 31, 1991 

Number % 

Russia 96 46 
of which: Moscow 46 22 

Leningrad 33 16 
Viborg 3 1 

Estonia 91 44 
of which: Tallinn 75 36 

Latvia and Lithuania 4 2 
Karelia 16 8 
Total 207 100 
Source: Bank of Finland's survey on joint ventures. 

TABLE 2. SALES OF GOODS AND SERVICES BY FINNISH-SOVIET 
JOINT VENTURES, 1990, SUR MILLION' 

USSR Finland Third Total 
countries 

Joint ventures in USSR, 
excl. Estonia 222 6 15 243 

In convertible currencies 190 0 15 205 
In non-convertible currencies 32 6 0 38 

Joint ventures in Estonia 38 3 2 43 
In convertible currencies 9 0 2 11 
In non-convertible currencies 29 3 0 32 

Joint ventures, total 260 9 17 286 
In convertible currencies 199 0 17 216 
In non-convertible currencies 61 9 0 70 

Source: Bank of Finland's survey on joint ventures. 

, To facilitate comparison, values are expressed in roubles. SUR 1 is equal, on average, 
to FIM 2.40 and USD 0.60. These are commercial rates introduced by. the State Bank 
of the USSR (Gosbank) in 1990. 

TABLE 3. DISTRIBUTION OF FINNISH -SOVIET JOINT VENTURES BY 
INDUSTRIAL ACTIVITY AS AT MARCH 31, 1991 

Production 
Metal and engineering 
Construction, energy 
Textiles, clothing, food 
Conglomerates 
Miscellaneous 

Services 
Technical and business services 
Trade 
Restaurants and hotels 
Transport 
Miscellaneous 

Total 

Number 

112 
28 
28 
9 

12 
35 
95 
33 
17 
17 
9 

19 
207 

% 

55 
14 
14 

4 
6 

17 
45 
16 
8 
8 
4 
9 

100 
Source: Bank of Finland's survey. on joint ventures. 

joint ventures. The most striking 
difference between Estonia and 
the rest of the USSR is in the dis­
tribution of sales between con­
vertible and non-convertible cur­
rencies (Table 2). In Estonia, the 
relative shares of convertible and 
non-convertible currencies in 
sales were 26 per cent and 74 
per cent, respectively, while for 
the non-Estonian area the corre­
sponding figures were 84 per 
cent and 16 per cent. In Moscow 
and Leningrad, in particular, a 
market has sprung up between 

8 joint ventures in which they buy 

and sell western quality goods 
and services in convertible cur­
rencies. 

The jOint ventures in Estonia 
with Finnish involvement are typi­
cally "small and smart" service 
enterprises: the average size of 
the initial capital of joint ventures 
in Estonia (SUR 0.9 million rou­
bles) is below the average for 
those located in Russia (SUR 1.4 
million). There are relatively more 
investments in the services sec­
tor in Estonia - 50 per cent of all 
joint ventures compared to 46 
per cent in the USSR as a whole 

(Table 3). Also, the size of the 
Finnish stake is smaller - only 
SUR 0.4 million on average com­
pared to SUR 2.7 million roubles 
in the rest of the country. The 
small size of investment is partly 
explained by the fact that the 
Finnish partners are mostly small 
or medium-sized firms. Finally, 
the small size of the Estonian 
market also favours small-scale 
production. 

CONFLICTING 
EXPECTATIONS 
From the very start, the ex­

pectations of western investors 
and the Soviet authorities have 
been very much at variance with 
each other. Western investors 
were attracted by new market 
opportunities and the availability 
of cheap labour and raw mate­
rials. By contrast, the Soviet au­
thorities expected that the estab­
lishment of joint ventures would 
be accompanied by an inflow of 
convertible currencies, western 
technology and managerial know­
how and by an improvement in 
the quality and range of consum­
er goods and services. 

With the sole exception of im­
ports of western computers, the 
results have been disappointing 
for the Soviet authorities. The 
joint ventures with high export 
earnings have typically also been 
those which import heavily and 
earn little in the way of convertible 
currencies. Similarly, the small in­
jections of initial capital have fal­
len short of Soviet expectations. 

The Soviet press has often 
seen joint ventures as exploiters, 
rather than contributors to eco­
nomic well-being. As they have 
easier access to foreign ex­
change, joint ventures can afford 
to pay much higher salaries in or­
der to attract the best local staff. 
The cumbersome foreign ex­
change rate system, the ab­
sence of proper market pricing 
and monopolistic "special ar­
rangements" with local authori­
ties may indeed have led to a 
predatory type of profiteering 
and excessive exploitation of 
natural resources, raw materials 
and semi-manufactured goods. 
For their Soviet managers joint 
ventures often seem to represent 



a short cut to acquiring western 
cars, travelling abroad and other 
luxuries. The privileges and in­
centives accorded to foreign en­
trepreneurs have evoked wide­
spread frustration and resent­
ment in the Soviet Union. This 
criticism fails, however, to take in­
to account the difficult conditions 
in which many joint ventures 
have to operate. 

From the viewpoint of west­
ern investors, the natural re­
sponse to the difficult conditions 
in the Soviet Union has been 
caution. This cautious approach 
was reflected in the results of the 
survey. The average equity capi­
tal pledged to joint ventures by 
Finnish partners is, on average, 
40 per cent of the total equity 
capital; the paid-up share is only 
19 per cent. 

An additional reason why 
foreigners have been reluctant to 
acquire a majority interest in So­
viet joint ventures is the fact that 
minority interests are at least pro­
tected by the principle that is­
sues of fundamental importance 
must be decided on by a unani­
mous vote of all members of the 
board. This principle is included 
in the Soviet decree of 1987 as 
well as in the stipulations of the 
founding documents of most 
Finnish-Soviet joint ventures. 

CONCLUSIONS 
The emergence of over 1 000 

operative joint ventures in the 
USSR within the space of just 
four years amidst the general tur­
moil and decline of the Soviet 
economy deserves special at­
tention because it illustrates the 
viability of the new business sec­
tor that has come into being in 
the USSR. The participation, as 
indicated by the survey, of over 
260 Finnish partners in some 207 
ventures already operating or 
about to start operations can be 
considered remarkable given the 
relatively small size of the Finnish 
economy. 

A closer analysis, based on 
the results of the survey, does not 
necessarily support much of the 
criticism that is levelled at joint 
ventures, either in western coun­
tries or the Soviet Union. Critics 
often seem, unreasonably, to ex-

CHART. 
PERFORMANCE OF FINNISH-SOVIET 
JOINT VENTURES OPERATING IN 1990 
AS ASSESSED BY FINNISH PARTNERS 
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Source: Bank of Finland's survey on joint ventures. 

pect too much, too soon. For ex­
ample, by April 1991 , most of the 
Finnish-Soviet joint ventures had 
been operating for only 1-11/2 
years. For joint ventures en­
gaged in production, 54 per cent 
in the survey, it takes at least 3 to 
5 years from start-up before they 
can really stand on their own feet. 
Similarly, for many joint ventures 
in services, an incubation period 
of 1 to 2 years is far too short. 

Furthermore, the criticism 
has tended to rely on macroeco­
nomic criteria which are too gen­
eral or microeconomic criteria 
which are too narrow and specif­
ic to properly describe the perfor­
mance of joint venture oper­
ations in the non-market condi­
tions peculiar to the former So­
viet Union. In view of the severity 
of the current situation and the 
gloomy prospects for the transi­
tion period, the joint ventures 
operating in the newly-formed 
Commonwealth of Independent 
States cannot alone be expected 
to work economic wonders over­
night. Individual indicators such 
as the repatriation of dividends, 
volume of exports, sales or pro­
duction grossly understate the 
significance of joint venture oper­
ations. At any rate, it still remains 

to be seen what other mode of fi­
nancing or measures would be 
better suited to creating a genu­
ine private enterprise sector in 
the CIS. 

To gain a broader view, the 
Finnish partners were asked to 
assess the performance of the 
Finnish-Soviet joint ventures in 
which they were involved ac­
cording to how well they had 
achieved the objectives original­
ly set for them (Chart) .The largest 
group (approx. one-third) de­
scribed it as rather poor and the 
second-largest group (approx. 
one-quarter) as satisfactory, the 
entire distribution being skewed 
somewhat towards the poor 
side. The results of the survey 
nevertheless indicate that the 
Finnish partners are fairly opti­
mistic about the prospects for 
the future - three-quarters of 
them expect their operating con­
ditions to either remain un­
changed or improve. Consider­
ing the circumstances, the re­
sults are rather encouraging. 

March 9,1992 

9 



10 

ITEMS 

PUBLICATION OF 
THE BANK OF 
FINLAND 

The Bank of Finland's publi­
cation "Finnish Bond Issues 
1991" has been published. The 
book contains data in Finnish, 
Swedish and English on all mark­
ka and foreign currency bonds 
issued by Finnish borrowers in 
1991. In addition, there are sum­
mary tables on all bonds issued. 

Altogether, 436 bonds were 
registered in 1991. They had a 
combined value of FIM 79.9 bil-

lion, an increase of about 26 per 
cent on the previous year. Mark­
ka-denominated bonds were is­
sued to the value of FIM 46.8 
billion and bonds denominated 
in foreign currencies to the value 
of FIM 33.1 billion. Markka-de­
nominated issues increased by 
61 per cent compared with 1990 
and issues in foreign currencies 
decreased by 3 per cent. 

Helsinki 1992. 66 pp. ISBN 
951-686-308-6. ISSN 0781-
4437. 



MONETARY AND FOREIGN EXCHANGE POLICY MEASURES 
FROM FEBRUARY 1991 TO JANUARY 1992 

1991 

Cash reserve requirement. 
The Bank of Finland lowers the 
cash reserve requirement from 
6.7 per cent to 6.2 per cent of 
the cash reserve base at 
end-January 1991. 

Counter-cyclical deposits. 
The Government returns the 
counter-cyclical deposits 
collected in the period April 1 , 
1988-March 31, 1989 to 
enterprises on April 30. The 
deposits with the Bank of 
Finland total FIM 1.3 billion. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 6.2 per cent to 5.8 per cent 
of the cash reserve base at 
end-April 1991. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.8 per cent to 5.5 per cent 
of the cash reserve base at 
end-May 1991. 
Finnish Markka linked to the 
European Currency Unit 
(ECU).On the basis of a 
proposal by the Bank of Finland, 
the Government decides on 
June 4, 1991 to present a bill to 
Parliament providing for the 
amendment of section 2 of the 
Currency Act. By the 
amendment, which is approved 
on June 7, the markka is 
unilaterally linked to the EC's 
official accounting and currency 
unit, the European Currency Unit 
(ECU), from June 7, 1991. 

The amendment does not 
involve any change in the 
fluctuation range of the markka. 
The new fluctuation margins and 
the midpoint are set so as to 
correspond with the fluctuation 
margins and midpoint applied to 
the old currency index. The 
midpoint is defined on the basis 
of the exchange rates confirmed 
by the EC on June 6, 1991 at 
3.15 pm (Finnish time). The new 
midpoint is 4.87580 (FIM/ECU). 
The markka may fluctuate within 
margins of 3 per cent on either 
side of the midpoint, i.e. 
between FIM 4.72953 and FIM 
5.02207. 
Foreign Exchange 
Regulations. The Bank of 
Finland decides to rescind all 
controls on the raising of loans 
abroad by private individuals 
and comparable corporate 
entities as from October 1, 1991. 
This measure completes the 
abolition of exchange control in 
Finland. 

:!i..u .. ]" 
Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.5 per cent to 5.2 per cent 
of the cash reserve base at 
end-June 1991. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.2 per cent to 4.9 per cent 
of the cash reserve base at 
end-July 1991. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.9 per cent to 4.6 per cent 

of the cash reserve base at 
end-August 1991. 
Skopbank. On September 19, 
1991 , the Bank of Finland 
decides to take control of 
Skopbank so as to restore 
confidence in the bank's 
activities and states that it will 
ensure Skopbank's solvency 
and liquidity under all circum­
stances. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.6 per cent to 4.3 per cent 
of the cash reserve base at 
end-September 1991. 
Call money credit rate. On 
October 23, 1991, the Bank of 
Finland temporarily ceases to 
apply the 30 per cent penalty 
rate on call money credit. 
The Bank of Finland's bor­
rowing powers. On October 
25,1991, the Parliamentary 
Supervisory Board decides to 
raise the Bank's foreign 
borrowing powers from USD 1.5 
billion to USD 5 billion; the 
previous borrowing powers 
dated from 1980. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.3 per cent to 4.0 per cent 
of the cash reserve base at 
end-October 1991. 
Call money credit rate. On 
November 8, 1991, the Bank of 
Finland reinstates the 30 per 
cent penalty rate on call money 
credit. 
On November 14, 1991, the 
Parliamentary Supervisory 
Board of the Bank of Finland 
extends the authority of the Bank 
of Finland to set interest rates. 11 



12 

The maximum call money credit 
rate is raised from 30 per cent to 
50 per cent. The Bank of Finland 
raises the interest rate on call 
money credit from 15 per cent to 
20 per cent, implying a penalty 
rate of 40 per cent. 
On November 19, 1991, the 
Bank of Finland lowers the 
interest rate on call money credit 
to 15 per cent again, implying a 
30 per cent penalty rate. 
Devaluation of the markka. 
On November 14, 1991, the 
Bank of Finland decides to allow 
the markka's exchange rate to 
float temporarily. The next day, 
November 15, the Government 
decides, on the basis of a 

proposal by the Parliamentary 
Supervisory Board, to raise the 
limits of the markka's fluctuation 
range against the ECU by 14 per 
cent, implying a 12.3 per cent fall 
in the external value of the 
markka. The new midpoint is 
5.55841 (FIM/ECU) and the 
limits are 5.39166 and 5.72516. 
Till-money credits. The Bank 
of Finland revises the base 
amounts, the share of banks' 
till-money holdings which is not 
financed by the Bank of Finland 
under the till-money credit 
arrangement. The combined 
total of base amounts is kept 
unchanged in proportion to 
currency in circulation with the 

public. Owing to a reduction In 
currency in circulation with the 
public, the combined total of the 
banks' base amounts falls by 
FIM 49 million and amounts to 
FIM 1 194 million as from the last 
business day in November. 

1992 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.0 per cent to 3.7 per cent 
of the cash reserve base at 
end-December. 





FINLAND IN BRIEF 

LAND, CLIMATE AND 
POPULATION 
Finland covers an area of more 

than 338 000 square kilometres. The 
total area is slowly increasing because 
of the steady uplift of the land since the 
last glacial era. The country shares 
frontiers with Sweden in the west, Nor­
way in the north and the Soviet Union 
in the east and has a coastline bor­
dered by the Baltic Sea in the south 
and west. Agricultural land accounts 
for 8 % of the total area, forest and 
other wooded land for 69 % and inland 
waters for 10 %. Located between lati­
tudes 60' and 70' north, Finland has 
warm summers and cold winters. Hel­
sinki on the south coast has an average 
maximum temperature of 22' C (72' F) 
in July and -4' C (25' F) in February. 

Finland has a population of 
4998700 (Jan. 1, 1991) and an aver­
age population density of 16.4 per 
square kilometre. The largest towns are 
Helsinki (Helsingfors), the capital, with 
492 500 inhabitants, Espoo (Esbo) 
172 650, Tampere (Tammerfors) 
172 600, Turku (Abo)159 200 and Van­
taa (Vanda) 154 900. 

There are two official languages: 
93.6 % of the population speaks Finn­
ish as its mother tongue and 6.0 % 
Swedish. There is a small Lapp popu­
lation in the north. Finnish is a member 
of the small Finno-Ugrian group of lan­
guages, which also includes Estonian 
and Hungarian. 

FORM OF 
GOVERNMENT 
Finland is a parliamentary democ­

racy with a republican constitution. 
From the twelfth century to 1809 Fin­
land was part of the Kingdom of Swe­
den. In 1809, Finland was annexed to 
Russia as an autonomous Grand 
Duchy with the Tsar as Grand Duke. On 
December 6, 1917 Finland declared 
her independence. The republican 
constitution adopted in 1919 remains 
essentially unchanged today. 

The legislative power of the coun­
try is exercised by Parliament and the 
President of the Republic. The su­
preme executive power is vested in the 
President, who is elected for a period 
of six years. The President for the cur­
rent term, March 1, 1988 to March 1, 
1994, is Dr. Mauno Koivisto. 

Parliament, comprising 200 mem­
bers, is elected by universal suffrage 
for a period of four years. Following the 
parliamentary elections of 1991, the 
seats of the various parties in Parlia­
ment are distributed as follows: 

Centre Party 55; Social Demo­
cratic Party 48; National Coalition Party 
40; Left-Wing Alliance 19; Swedish 

14 People's Party 12; The Greens 10; 

Christian League 8; Rural Party 7; and 
Liberal Party of Finland 1. 

Of the 17 ministerial posts in the 
present government appOinted in April 
1991, 8 are held by the Centre Party, 6 
by the National Coalition Party, 2 by the 
Swedish People's Party and 1 by the 
Christian League. The Prime Minister is 
Mr. Esko Aho of the Centre Party. 

Finland is divided into 461 self­
governing municipalities. Members of 
the municipal council are elected by 
universal suffrage for a period of four 
years. 

INTERNATIONAL 
RELATIONS 
Finland pursues a policy of neu­

trality in foreign affairs. Finland became 
a member of the BIS in 1930, the IMF 
in 1948, the IBRD in 1948, GAD in 
1950, the UN in 1955, the Nordic Coun­
cil in 1955, the IFC in 1956, IDA in 1960, 
EFTA in 1961, the ADB in 1966, the 
OECD in 1969, the lOB in 1977, the 
AIDB in 1982, the MIGA in 1988 and 
the Council of Europe in 1989. 

Having abolished most quantita­
tive restrictions on foreign trade in 
1957, Finland first took part in Euro­
pean free trade arrangements under 
the auspices of EFTA in 1961. Imports 
from the USSR were also progressively 
freed from customs duties. Finland's 
free trade agreement with the EEC 
entered into force in 1974 and agree­
ments for the removal of trade barriers 
were concluded with several eastern 
European countries as well. Citizens of 
the five Nordic countries, Denmark, 
Finland, Iceland, Norway and Sweden, 
have enjoyed a common labour mar­
ket, a passport union and reciprocal 
social security benefits since the mid-
1950s. 

Finland's development co-
operation programmes channel assis­
tance via international organizations 
and, bilaterally, to a number of African, 
Asian and Latin American countries. 

THE ECONOMY 
Output and employment. The 

Finnish economy is essentially based 
on private enterprise, with over 80 % 
of manufacturing output and some 
90 % of banking services produced by 
private companies. Of the gross 
domestic product of FIM 458 billion in 
basic values in 1990, 3 % was gener­
ated in agriculture and fishing, 3 % in 
forestry, 23 % in industry, 9 % in con­
struction, 11 % in trade, restaurants 
and hotels, 8 % in transport and com­
munications, 5 % in finance and insur­
ance, 20 % in other private services 
and 18 % by producers of government 
services. Of total employment of 2.5 
million persons in 1990, 8 % were 

engaged in primary production, 31 % 
in industry and construction and 61 % 
in services. 

In 1990, expenditure on the gross 
domestic product in purchasers' val­
ues amounted to FIM 525 billion and 
was distributed as follows: net exports 
-1.4 % (exports 22.7 %, imports 
-24.1 %), gross fixed capital formation 
26 %, private consumption 52 % and 
government consumption 21 %. Fin­
land's gross tax ratio (gross taxes in 
relation to GOP) was 38 % and the net 
tax ratio (net taxes in relation to GOP) 
25 %, which is about the average for 
OECD countries. 

Average annual (compounded) 
growth of real GOP was 4.7 % in the 
period 1950-59, 5.0 % in 1960-69, 
3.7 % in 1970-79, 3.7 % in 1980-89 
and 4.3 % in 1950-89. Finland's GOP 
per capita in 1990 was USD 
27500. 

Foreign trade. OECD countries 
absorb the bulk of Finnish merchan­
dise exports. In 1986-90, their share 
was, on average, 74.2 per cent, of 
which the share of EC countries was 
42.9 percentage points and that of 
EFTA countries 21.1 percentage 
points. Over the same period, Finland's 
exports to East European countries 
(including the Soviet Union) accounted 
for 17.2 per cent and the rest of the 
world for 8.5 per cent. The regional dis­
tribution of Finland's merchandise 
imports has been quite similar to that 
of exports. 

In 1990, the share of forest industry 
products in total merchandise exports 
was 39 %, the share of metal and engi­
neering products 43 % and the share of 
other goods 18 %. Raw materials and 
intennediate goods (incl. crude oil) ac­
counted for 54 % of merchandise 
imports, fuels for 3 %, investment goods 
for 19 % and consumption goods for 
23%. 

Forest resources. Finland has 
fairly abundant forest resources, but 
only limited amounts of other raw mate­
rials. The growing stock comprises 
1880 million cubic metres, of which 
45 % is pine, 37 % spruce and 18 % 
broad-leaved species, chiefly birch. 

The annual growth increment 
totals 79 million cubic metres and the 
total drain calculated on the basis of 
commercial fellings was 43 million 
cubic metres in 1991. 

Energy. In 1990, gross consump­
tion of primary energy amounted to 31 
Mtoe, of which industry accounted for 
46 %, heating for 21 %, transportation 
for 14 % and other purposes for 19 %. 
The sources of primary energy in 1988 
were as follows: oil 30 %, coal 12 %, 
nuclear power 14 %, hydro-electric 
power, peat and other indigenous 



sources 29 %, others 15 %. Compared 
intemationally (1989), Finland's con­
sumption of 5.8 toe (DECO definition) 
per capita was 1.8 times higher than 
the average in European DECO coun­
tries. The self-sufficiency rate (includ­
ing nuclear power) in Finland was 
40 %, as compared with 60 % in west­
ern Europe on average. 

FINANCE AND BANKING 
Currency_ Finland has had its own 

monetary system since 1865. The cur­
rency unit is the markka (plural: mark­
kaa), abbreviation FIM, which is divided 
into 100 pennia (singular: penni). From 
November 1, 1977 to June 7, 1991 the 
external value of the markka was offi­
cially expressed in terms of a trade­
weighted currency index, which was 
permitted to fluctuate within a pre­
scribed range (from November 30, 
1988 the range was 6 percentage 
points). Since June 7,1991, the markka 
has been pegged to the European Cur­
rency Unit, the ECU. The fluctuation 
margins and the midpoint were set so 
as to correspond to the fluctuation mar­
gins and midpoint of the old currency 
index. The midpoint was 4.87580 (FIM/ 
ECU). Since the devaluation 'of the 
markka on November 15, 1991, the 
midpoint has been 5.55841 and the 
fluctuation limits FIM 5.39166 and FIM 
5.72516, where the lower limit means 
the highest permissible value for the 
markka and the upper limit the lowest 
permissible value. Under the Currency 
Act, the fluctuations limits are set by the 
Government on the proposal of the 
Bank of Finland. 

International payments. Though 
the use of the markka in foreign trade 
and as a eurocurrency has increased, 
most international payments are 
effected in other currencies. Finland 
adopted Article VIII status at the Inter­
national Monetary Fund in 1979. 

The remaining exchange controls 
were dismantled as from October 1, 
1991. 

The foreign exchange operations 
of financial institutions are still con­
trolled through the issue of licences. 
Authorized banks may freely engage in 
the full range of foreign exchange activ­
ities; financial institutions which have 
been granted a licence to engage in 
foreign exchange activity are entitled to 
carry on a limited range of foreign ex­
change activities. The purpose of the 
licensing requirement is merely to facil­
itate the monitoring of financial institu­
tions' risks by the Bank of Finland. 

With effect from January 1, 1991, 
trade and payments between Finland 
and the Soviet Union were put on a 
convertible currency basis and the spe­
cial restrictions on payments to and 
from the Soviet Union were rescinded. 

The Central Bank. The Bank of 
Finland (Suomen Pankki - Finlands 
Bank), founded in 1811, operates 
under the supervision of the Parliamen­
tary Supervisory Board, the nine mem­
bers of which are entrusted with overall 
supervision of the Bank and certain 
specific decisions such as fixing the 
Bank's base rate and the limits for other 

rates. The Govemor and a maximum of 
five other Members of the Board of Man­
agement are appointed by the President 
of the Republic. The Board manages all 
affairs not expressly entrusted to the 
Parliamentary Supervisory Board, 
including the terms of banks' central 
bank finance, open market operations, 
intervention in the foreign exchange 
market, determination of the external 
value of the currency within the fluctua­
tion limits, direct lending and permits for 
international capital transactions. The 
powers vested in the Bank and its inde­
pendence of the Government make the 
Bank of Finland one of the world's 
stronger central banks. In practice, the 
Bank liaises closely with the Govern­
ment, so as to coordinate economic pol­
icy. The Bank of Finland has a head 
office in Helsinki and 12 branch offices 
in other towns. 

Other banks (Dec. 31, 1990). Fin­
land has three major groups of deposit 
banks with a total of more than 3 500 
offices. There are three big commercial 
banks with national branch networks 
and ten smaller ones, four of which are 
foreign-owned. The commercial banks 
have a total of 28 foreign branches, sub­
sidiaries and associate banks and 25 
representative offices abroad. There are 
150 savings banks and 338 cooperative 
banks with their own extensive branch 
networks. In addition, foreign banks 
have 8 representative offices in Finland. 

During 1991 there have been some 
changes in the status of foreign-owned 
banks. Since August 1, 1991 three sub­
sidiaries and two branches owned by 
foreign commercial banks have been 
operating in Finland. 

Financial market. Of the total 
stock of FIM 733 billion in outstanding 
domestic credit at the end of 1990, 
64 % was provided by deposit banks, 
3 % by private mortgage banks, 16 % by 
insurance companies, 4 % by other pri­
vate credit institutions, 4 % by public 
financial institutions and 8 % by the 
state, local authorities and social secur­
ity funds. There are no quantitative 
restrictions or interest rate limitations on 
lending. Regulation of bank lending 
rates was progressively relaxed earlier in 
the 1980s and finally abolished in 1986. 

In the money market, 67 % of the 
instruments, which totalled approxi­
mately FIM 150 billion at end-1990, were 
negotiable instruments such as bank 
certificates of deposit, commercial 
paper, Treasury notes and local authority 
paper. Funds raised through bank trust 
departments and non-negotiable bank 
debt instruments make up the bulk of 
non-negotiable instruments. In its open 
market operations, the Bank of Finland 
deals in bank certificates of deposit and 
also issues its own certificates of 
deposit. 

There are 74 listed companies on 
the Helsinki Stock Exchange, with a mar­
ket capitalization value of FIM 85 billion 
(at end-1990).Four foreign companies 
are also quoted. Domestic bonds and 
debentures in circulation at end-1990 
totalled FIM 116 billion; government 
bonds made up 25 % of the total. Turno­
ver on the Stock Exchange in 1990 

amounted to FIM 20 billion; the share 
of shares and subscription rights in the 
total was approximately 77 %. 
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1. THE BALANCE SHEET OF THE BANK OF FINLAND 
1.1 THE BALANCE SHEET OF THE BANK OF FINLAND, 

MILL.FIM 
1991 1992 

D ... 31 F"'.7 F .... 14 "".21 "".2. 

ASSETS 
Gold and foreign currency claims 33662 33286 33631 35432 34486 
Gold 2180 2180 2180 2180 2180 
Special drawing rights 932 1047 1068 1073 1070 
IMF reserve tranche 1 136 1201 1208 1235 1232 
Convertible currencies 29381 28827 29146 30915 29976 
Tied currencies 34 30 30 29 28 
Olhor foreign claims 2690 2616 2616 2616 2623 
Markka subscription to Finland's IMF quota 2260 2225 2225 2225 2225 
Term credit 430 391 391 391 398 
Claims on financialinailiulions 17413 11422 9480 9375 9267 
Call money credits 0 55 0 479 
Certificates of deposit 9157 4107 2207 2156 2058 
Securities with repurchase commitments 2725 1575 1477 1477 924 
Till-money credits 3528 3806 3806 3806 3869 
Bonds 1765 1696 1696 1698 1698 
Other claims on financial institutions 238 238 238 238 238 
Claims on Iho pUlilic sector 1375 1383 1382 1382 1382 
Bonds 3 3 3 3 3 
Total coinage 1372 1380 1379 1379 1379 
Claims on corporallona 1288 1251 1245 1240 1233 
Financing of domestic deliveries (KTR) 879 848 841 836 829 
Bonds: KTR credits 207 201 201 201 201 
Bonds: Other 2 2 2 2 2 
Other claims on corporations 201 201 201 201 201 
Othera .... s 2916 6331 7456 7456 7460 
Loans for stabilizing the money market 1730 6182 7307 7307 7307 
Accrued items 1034 
Other assets 153 149 149 149 153 

Total 59346 56289 55810 57501 56451 

LIABILITIES 
Foreign currency liabilities 46 124 127 120 143 
Convertible currencies 45 123 125 118 142 
Tied currencies 1 1 1 1 1 
Olher foreign liallililios 3102 3090 3095 3114 3113 
IMF markka accounts 2260 2225 2225 2225 2225 
Allocations of special drawing rights 843 865 870 889 887 
Notes and coin In clnulalion 14528 13280 13265 13222 13271 
Notes 13306 12086 12071 12030 12077 
Coin 1222 1 194 1 194 1 192 1 195 
Cortificates of doposil 8880 10340 10520 11440 11 110 
Llallllliles to financialinalilulions 12567 10815 9945 10596 9902 
Call money deposits 2206 887 17 667 11 
Cash reserve deposits 10361 9928 9928 9928 9891 
Other liabilities to financial institutions 0 1 0 1 1 
Llallllliles to the pUlillc sector 3 4 4 4 4 
Cheque accounts 
Other liabilities to the public sedor 3 4 4 4 4 
Liallililles to corporalions 7057 6015 5931 5790 5738 
Deposits for investment and ship purchase 7057 6015 5931 5790 5738 
Other liabilities to corporations 
Olher liallililies 1682 104 98 99 99 
Accrued items 1584 
Other liabilities 98 104 98 99 99 
Valuallon accounl and reserves 5715 6753 7061 7351 7307 
Capltalaccounls 5764 5764 5764 5764 5764 
Primary capital 5000 5000 5000 5000 5000 
Rese rve fu nd 764 764 764 764 764 
Profit/loss for the accounting year 

S2 Total 59346 56289 55810 57501 56451 



1.2 TIME SERIES FOR THE BALANCE SHEET ITEMS OF THE BANK OF FINLAND, 
MILL.FIM 

E ...... F ....... _r P ... II._r 
peri ... 

Gol .. Sp •• I.1 lied Forol •• CI.I ... IMF Co ........ c_ ..... Other Nol u ..... · Nol .......... .-.... 1101 • i .. l. cu ...... • ....... n .. .1.1 ... , .1.1 ... 1.1 .. 11 ... 11· 
rl ..... 'ra •• h. cunoen- ........... • 1 .. ,- reserves, - (7+8) III .. 

.1 .... 01 .... 1 .... 1 (11.10) 
(1+2+3+4) (5+6) 

1 2 3 4 5 6 7 8 9 10 " 12 

1987 2128 899 793 23571 27391 1212 28603 1 131 29734 977 901 -76 
1988 2128 1 120 940 24373 28561 945 29506 1 117 30623 1 128 1903 775 
1989 2179 966 950 18780 22875 -564 22311 440 22751 1 137 5325 4188 
1"0 2180 791 783 33451 37205 -882 36323 -364 35959 1314 1321 7 
1991 2180 932 1 136 29336 33584 33 33617 --412 33205 1375 3 -1 372 

1991 
F.". 2180 968 863 32839 36850 -526 36324 -365 35959 1354 1323 -31 
March 2180 1001 892 31441 35514 -397 35117 -376 34741 1388 1320 -68 
April 2180 945 1065 30681 34871 -260 34611 -386 34225 1388 3 -1 385 
May 2180 833 1091 23154 27258 -17 27241 -387 26854 1405 4 -1 401 
June 2180 1021 1 115 29588 33904 29 33933 -394 33539 1411 4 -1 407 
July 2180 853 1111 29535 33679 56 33735 -399 33336 1391 4 -1 387 
Aug. 2180 875 1086 25966 30107 55 30162 --401 29761 1382 3 -1 379 
S.pt. 2180 863 1 142 22743 26928 49 26977 --400 26577 1398 3 -1395 
Oct. 2180 868 1 145 12242 16435 42 16477 --404 16073 1375 3 -1372 
Nov. 2180 954 1 193 19868 24195 38 24233 --419 23814 1388 3 -1385 
Dec. 2180 932 1 136 29336 33584 33 33617 --412 33205 1375 3 -1 372 

1992 
Jan. 2180 946 1234 29512 33872 30 33902 --482 33420 1379 4 -1 375 
Fe". 2180 1070 1232 29834 34316 27 34 343 --490 33853 1382 4 -1378 

I ..... D ......... fI_ .... I_r Corpol'llle_r 
po ...... 

10 .... C.II C .... nll ..... oy O.her II.· Nel CI.I... 5pocI.1 Nel N_ Ou.· 
.1.1 ..... ... n.,. .-.... crall..... ..11I1i .... .1.1 ... I ..... ":'Cis ... 1- .... _n .. ln • 
clop .... • 1.1_ •• .. = ..... .......... fln ...... 1 (13+14. fe_" .n other (19.20) col. I • C .. I ...... ....... ".r."" .. op .. l. ....... i ........ 15+16· _peel.1 ....... , .Ircu· .." ....... k 

".n ,.01 ".n'" 1i ..... eI 17) fin....... _ 1 •• 1.. Of FI.I ..... 

13 14 15 16 17 18 19 20 21 22 23 
1987 -757 10941 2730 -2350 -6618 3449 4782 -1333 9990 4970 
1988 7187 335 19039 2920 -3733 -4864 2823 6579 -3756 11550 1 130 
1989 33230 -531 25506 3310 -2248 12751 2000 10604 -8604 13129 
1990 9411 --418 17401 3427 -2317 -2664 1477 9724 -8247 14555 
1991 11882 -2206 10361 3528 -2003 4846 1086 6854 -5768 14528 8880 

1991 
F .... 8171 -1601 15682 3926 -2239 -2947 1419 9226 -7 807~ 13 170 1430 
March 11829 350 15740 3535 -2234 2208 1374 8974 -7600 13412 3770 
April 11 193 --441 15845 3429 -2169 505 1336 8587 -7251 13244 3280 
May 16252 1282 14700 3442 -2181 8457 1310 8076 -6766 14406 2380 
June 12715 -1996 14161 3786 -2164 2508 1273 8190 -6917 13972 2850 
July 10515 -1877 13546 3740 -2127 959 1236 8074 -6838 13841 1090 
Aug. 12159 -1078 12707 3631 -2133 4138 1212 7993 -6781 13613 370 
S.pt. 13289 285 11842 3542 -2105 7379 1172 7973 -6801 13621 610 
Ocl. 13587 13383 11047 3471 -2066 21460 1 143 7896 -6753 13500 4090 
Noy. 20743 -1580 10276 3519 -2064 14470 1 120 7457 -6337 13490 6650 
Dec. 11882 -2206 10361 3528 -2003 4846 1086 6854 -5768 14528 8880 

1992 
Jan. 7136 -651 9928 3806 -1947 2310 1053 5974 --4921 13323 10640 
Fe". 2982 468 9891 3869 -1935 -637 1030 5535 --4505 13271 11 110 S3 



2. THE BANK OF FINLAND'S MONEY MARKET OPERATIONS AND 
THE FORWARD MARKET 

2.1 THE BANKOF FINLAND'S MONEY MARKETOPERATIONSAND 
THE CALL MONEY MARKET, MILLFIM 

Durin. Purch_ .. ..I .... -'-red I .. p_.n C.II_ey C.II •• ..." Iotal 
p.rl.1I .aney ........ "-ey ....,. ........ 1i,..'III", _IIi .. ...p ..... net ....... 

I_ru .. _ ... r .... I .......... n .. , (1-2-3, (4+5-6, i_.,. __ 
net 

, 2 3 4 5 6 7 

'987 1263 23658 -17520 -4875 -6818 626 -12319 
'988 13840 19190 -16850 11500 463 -629 12592 
'989 131 110 3855 99245 28010 -425 441 27144 
'990 163326 26379 160797 -23850 -38 -151 -23737 
'99' 109568 30380 81969 -2781 1788 --4569 

'99' 
F .... 3810 1 760 2480 -430 6 307 -731 
March 9600 1790 4360 3450 756 -1 195 5401 
April 13060 1200 8990 2870 -752 39 2079 
May 12670 1 180 7950 3540 1366 -357 5263 
June 9603 2980 9493 -2870 -1305 1973 -6148 
July 6865 160 7366 -661 -71 -190 -542 
Aug. 11430 280 7380 3770 21 -778 4569 
Sept_ 11670 680 10360 630 277 -1086 1993 
Oct. 15350 6710 8990 -350 13086 -12 12748 
Nov. 9850 6340 7020 -3510 -13371 1592 -18473 
Dec. 2430 6660 2260 -6490 -13 613 -7116 

'992 
Jan. 2000 7790 -80 -5710 3 -1552 -4155 
Fe". 1710 8460 1 170 -7920 476 -643 -6801 

54 



2.2 FORWARD 
EXCHANGE MARKET, MILL. FIM 

E ..... I ........ rwarelp ... tlo .. wlth 
perlo .. 

Do .. edlco ... pa.l .. 'orol •• ..... 'otal •• " 
.... b .... o.FI.I ........ (3+4+5) 

'orwarel_han ... orwarel ........... Net 
loouBht loy....... sol"Ioy".nb (1-2) 

1 2 3 4 5 6 

1987 21671 1 158 20513 -233 -1287 18994 
1988 16488 1543 14946 9086 -377 23654 
1989 10531 3563 6967 8031 205 15204 
199. 11609 4979 6631 10100 -6098 10633 
1991 33004 36352 -3348 2550 8953 8155 

1"1 
.Ian. 13191 6724 6467 9165 -5260 10372 
Fe". 12545 7871 4673 9413 -3028 11058 
March 13919 12231 1688 3336 -2593 2431 
April 14088 15045 -957 6496 -1568 3971 
May 15130 25075 -9945 6181 663 -3101 
June 16144 23123 -6980 8500 3159 4679 
July 16228 20422 -4194 5350 3257 4413 
Aug. 16961 30053 -13092 7757 3187 -2148 
Sept. 17020 38496 -21 477 13454 3947 -4076 
Od. 22174 53395 -31222 9433 9034 -12755 
N_. 37546 51 191 -13645 1551 9601 -2493 
Dec. 33004 36352 -3348 2550 8953 8155 

1992 
.Ian. 31732 27973 3759 4673 8276 16708 

2.3 BANKS' CENTRAL BANK POSITION, MILL.FIM 

Avera .... Call_ney ..... CDs . _ ...... Call .. oney Hol .. I ..... Cnh_ ._d.l .. Net 
... 11y ore .. Na hol"~ .. tho ..... ......... CDs""'''' ......... o.tho I.nk ... 1.10. 
........... 10 .. tho ... .. FI.I .... Ioytloo ... k ...1.1 .... (3-7) 

o.FI.I .... (1+2) oiIFI.I .... (4+5+6) 

1 2 3 4 5 6 7 8 
1987 481 1581 2062 703 4705 10092 15501 -13439 
1988 128 2190 2319 621 5044 15159 20824 -18505 
1989 373 15146 15519 403 465 23035 23903 -8384 
199. 142 24056 24198 790 1924 23406 26120 -1922 
1991 936 12293 13229 868 2728 14154 17749 -4520 

1991 
F .... 128 7368 7496 420 1260 17160 18840 -11344 
March 474 9094 9568 535 3253 15690 19477 -9909 
April 49 12235 12284 999 3288 15743 20030 -7746 
May 148 11837 11985 1319 2504 15808 19631 -7645 
June 535 15926 16461 2332 2469 14646 19447 -2986 
July 34 10038 10073 1 132 1856 14142 17130 -7057 
Aug. 24 10002 10026 865 683 13492 15040 -5014 
Sept. 219 14983 15202 418 412 12678 13508 1694 
Od. 5126 12287 17413 405 2094 11817 14316 3098 
Nov. 4422 20294 24716 429 4043 10996 15468 9248 
Dec. 36 15685 15721 743 10325 10279 21347 -5626 

1992 
.Ian. 33 9212 9246 937 9728 10347 21012 -11766 
F .... 50 4521 4571 548 10951 9925 21424 -16853 S5 



3. RATES OF INTEREST 
3.1 MONEY MARKET RATES AND RATES APPLIED 

BYTHE BANK OF FINLAND, PERCENT 

Awe •• :: .. I_h •• k .. nk ... inl .... Cuh_ ... IIy.. ....rnl ... HELlaOR _II... ..Ie .. - .... ul .. _nl 

I 3 6 12 C.II Cull .... O."ln • .., .... 111._1 
_nth ... nths ..... .. onl" ... ney ".n81 .... C ....... ·, 

..... 11 ........ .... .... 
I 2 3 4 5 6 7 8 9 10 

1987 9.16 9.90 10.02 10.14 10.40 11.71 7.78 7.00 4.8 
1988 8.47 9.77 9.97 10.16 10.50 11.50 7.04 7.63 6.5 
1989 10.21 12.32 12.53 12.61 12.72 l3.40 4.00 7.67 8.0 0.5 
1990 10.57 13.63 13.99 14.16 14.39 15.00 4.00 8.50 7.9 
1991 14.89 13.64 13.07 12.69 12.53 15.48 4.00 8.50 5.3 

1991 
Fo". 14.91 14.48 14.02 13.66 13.36 15.00 4.00 8.50 6.2 
Manh 18.90 15.66 14.72 14.10 13.64 15.00 4.00 8.50 6.2 
April 16.33 14.69 13.97 13.52 13.28 15.00 4.00 8.50 6.2 
May 13.12 12.25 11.98 11.94 11.95 15.00 4.00 8.50 5.8 
June 13.45 11.29 11.25 11.41 11.56 15.00 4.00 8.50 5.5 
July 9.48 10.09 10.69 11.19 11.52 15.00 4.00 8.50 5.2 
Aug. 10.20 10.62 11.09 11.28 11.50 15.00 4.00 8.50 4.9 
Sopt. 19.84 14.80 13.20 12.45 12.07 15.00 4.00 8.50 4.6 
Oct. 15.72 15.95 14.38 13.01 12.46 15.00 4.00 8.50 4.3 
Noy. 20.94 16.75 14.66 13.25 12.77 16.23 4.00 8.50 4.0 
Doc. 10.89 12.55 12.78 12.71 12.63 15.00 4.00 8.50 4.0 

1992 
Jan. 11.41 12.09 12.26 12.33 12.39 15.00 4.00 8.50 3.7 
F .... 10.74 11.78 11.74 11.74 11.75 15.00 4.00 8.50 3.7 

3.2 WEIGHTED EURORATES 3.3 COVERED EURODOLLAR RATE, 
AND COMMERCIAL PERCENT 

ECU INTEREST RATE, PERCENT 

a_ .. ", ECU 3 14 C ......... I.I a_ .. ", I 3 6 12 
..... 1 cUnoeMi_ .u ......... ECU ..... 1 ...... ... n'" _nth • ... nt .. . ~ ....... 
~ ... 3_" _II ... 

I 2 3 4 I 2 3 4 

1987 7.0 5.6 8.0 7.1 1987 9.8 9.9 9.9 10.1 
1988 6.9 6.0 8.0 6.9 1988 9.5 9.8 9.9 10.2 
1989 9.3 8.4 9.9 9.3 1989 11.8 12.1 12.1 12.1 
1990 10.5 9.1 10.9 10.4 1990 13.2 13.7 13.9 14.1 
1991 10.1 8.5 9.9 9.9 1991 13.5 13.0 12.6 12.4 

1991 1991 
Fe". 10.5 8.8 10.4 9.8 F .... 14.2 13.9 13.4 13.1 
Manh 10.2 8.7 10.2 9.5 March 15.3 14.5 13.8 13.3 
April 10.1 8.6 10.1 9.4 April 14.5 13.8 13.3 13.0 
May 9.9 8.4 9.8 9.7 May 12.1 11.9 11.9 11.8 
Juno 9.9 8.4 9.6 10.1 Juno 11.7 11.7 11.5 11.6 
July 10.0 8.5 9.6 10.0 July 10.3 11.0 11.4 11.6 
Aug. 10.0 8.4 9.6 9.9 Aug. 11.1 10.9 11.3 11.5 
Sept. 9.8 8.3 9.4 9.8 Sept. 14.9 13.4 12.5 12.0 
Oct. 9.9 8.3 9.5 9.9 Oct. 15.7 14.4 13.0 12.3 
Nov. 10.0 8.2 9.5 10.0 Nov. 16.3 14.3 13.1 12.6 
Dec. 10.4 8.2 10.1 10.6 Dec. 11.9 12.4 12.3 12.3 

1992 1992 
Jan. 10.2 8.0 9.8 10.4 Jan. 11.7 12.0 12.0 12.1 

56 Fe". 10.2 8.1 9.7 10.3 F .... 11.5 11.5 11.5 11.5 



3.4 RATES OF INTEREST APPLIED BY BANKS, PERCENT 

A_ •••• 
for LentIl •• Ma ....... pails ................ fu •• I •• 

p.- N_credl .. A ....... e 24- Othe. ::.r:re :r:r- :r:r. .1 .. le •• I •• Of which. .. •• th ....-
Che.ue .11 .... ...... N_ rate c. .. - .... - _...:.,1 ....... I ....... I ....... 
• _unt -- 1 .... 1 .... •• r- ::::.. ... . . . ...... ..... rkk. ••• &:-- ch .... .... 1 cl.1 .... .epails fundl.g fu •• I •• 

:!:.i: ba.ks ...... 
i ......... ' 

I 2 3 4 5 6 7 8 9 10 II 
1987 10.50 12.31 10.01 10.62 8.99 8.91 7.00 2.75 4.47 10.13 5.29 
1988 10.22 12.27 10.50 10.72 9.88 9.74 8.00 3.75 S.24 9.80 6.20 
1989 12.97 13.47 11.58 12.07 10.56 10.40 7.50 4.50 5.67 11.92 7.37 
1990 13.24 15.62 13.33 13.85 11.84 11.61 7.50 4.50 6.43 13.55 8.41 
1991 13.63 15.88 13.40 13.84 12.08 11.80 7.50 4.50 7.10 13.22 8.97 

1990 
Dec. 14.47 15.94 13.29 13.94 12.14 11.94 7.50 4.50 6.30 13.84 8.31 

1991 
.Ian. 15.00 16.40 13.39 14.11 12.18 11.97 7.50 4.50 7.20 13.91 9.04 
Feb. 15.45 16.36 14.01 14.69 12.18 11.96 7.50 4.50 7.23 13.83 9.06 
March 14.99 16.45 14.44 14.91 12.31 12.16 7.50 4.50 7.29 15.07 9.62 
April IS.85 16.45 14.17 14.80 12.25 11.99 7.50 4.50 7.29 13.93 9.26 
May 15.50 15.05 13.37 13.85 12.20 11.96 7.50 4.50 7.14 13.25 9.03 
June 13.98 15.55 13.02 13.S4 11.91 11.56 7.50 4.50 7.05 12.35 8.61 
July 12.00 15.54 12.80 13.19 11.67 11.28 7.50 4.50 6.79 11.69 8.21 
Aug. 12.54 15.35 12.70 13.09 11.70 11.38 7.50 4.50 6.82 11.73 8.29 
Sept. 12.81 15.74 13.78 13.96 11.96 11.76 7.50 4.50 6.95 12.95 8.87 
Oct. 12.48 16.07 13.83 14.01 12.19 11.96 7.50 4.50 7.18 . 13.63 9.36 
Noy. 14.19 16.29 13.71 14.16 12.21 11.87 7.50 4.50 7.24 13.63 9.48 
Dec. 10.15 15.25 12.35 12.51 12.15 11.79 7.50 4.50 7.08 12.63 8.80 

1 End of period. 

3.5 YIELDS ON BONDS AND DEBENTURES, PERCENT 

Peri •• Secead • ..,. ".""'71"'" 0fIe. 
yl" • 

........ ce ..... T ....... T .... I. T_ ... •• _.Ie 
c.IceI .... 2 . - .. - e:: 1_" • C:: C:: IheBa.k ... I •••• -...... Flna.cl.1 !?a.-3 5 InstItu- •• s 

yea •• years tie .. 

I 2 3 4 5 6 7 8 
1987 11.2 11.1 11.2 8.1 10.7 
1988 10.7 10.8 10.6 10.6 10.6 10.6 7.8 10.4 
1989 12.2 12.0 12.1 11.9 12.0 12.0 8.1 11.7 
1990 13.7 13.S 13.2 13.3 13.3 13.2 9.2 13.0 
1991 12.3 12.2 12.4 12.6 12.5 13.0 10.0 11.7 

1991 
.Ian. 13.2 13.2 13.0 13.4 13.3 13.2 10.6 13.1 
Feb. 13.0 13.0 12.6 13.3 13.4 13.4 10.6 12.7 
March 13.0 12.9 12.5 13.2 13.1 13.8 10.4 12.4 
April 12.7 12.S 12.2 13.0 11.8 14.1 10.3 12.1 
May 11.9 11.8 11.5 12.4 12.1 12.5 10.2 11.2 
June I1.S I1.S 11.1 11.7 11.5 12.7 10.1 11.1 
July 11.8 11.7 11.2 12.4 12.2 12.6 10.0 10.8 
Aug. 11.7 11.7 11.2 11.9 11.9 12.3 9.8 11.2 
Sept. 11.7 11.7 11.3 12.2 12.0 12.7 9.6 11.3 
Oct. 11.8 11.7 11.4 12.2 12.2 12.7 9.6 11.1 
Nov. 12.4 12.3 12.1 12.5 12.5 12.5 9.6 11.2 
Dec. 12.7 12.7 12.4 13.6 13.6 13.1 9.9 12.2 

1992 
.Ian. 12.5 12.S 12.3 13.0 12.9 13.1 10.0 11.9 57 



4. RATES OF EXCHANGE 
4.1 AVERAGE SPOT SELLING RATES, FIM 

AV8I'tI!I. N_Ye.k "'n-.I Lond.n Dultlln .... kh.l .. Osl. ee ..... · ... nkfurt ABo ..... . ....... Zoo.i.h 
efdally ha .. n a"" da .. 
.. u.· 
lati ... IUID I CAD le.p IIEP IIEK INOK IDKK IDEM INLG I.E. ICM. 

I 2 3 4 5 6 7 8 9 10 II 
1987 4.404 3.325 7.213 6.556 0.6952 0.6547 0.6444 2.4514 2.1755 0.11806 2.9563 
1988 4.191 3.412 7.466 6.397 0.6848 0.6444 0.6235 2.3895 2.1233 0.11421 2.8700 
1989 4.295 3.632 7.051 6.104 0.6673 0.6234 0.5886 2.2879 2.0281 0.10925 2.6306 
1990 3.831 3.287 6.827 6.347 0.6479 0.6130 0.6197 2.3721 2.1053 0.11480 2.7635 
1991 4.053 3.543 7.159 6.540 0.6713 0.6264 0.6345 2.4464 2.1709 0.11887 2.8300 

1991 
F .... 3.597 3.119 7.082 6.478 0.6508 0.6224 0.6324 2.4324 2.1583 0.11821 2.8434 
March 3.835 3.319 7.035 6.398 0.6535 0.6152 0.6248 2.3990 2.1284 0.11651 2.7770 
April 4.001 3.473 7.007 6.292 0.6547 0.6051 0.6141 2.3506 2.0858 0.11431 2.7796 
May 4.047 3.525 6.992 6.320 0.6587 0.6061 0.6164 2.3578 2.0922 0.11469 2.7824 
June 4.228 3.699 6.983 6.355 0.6592 0.6088 0.6163 2.3737 2.1072 0.11539 2.7662 
July 4.298 3.745 7.087 6.434 0.6647 0.6169 0.6217 2.4030 2.1332 0.11679 2.7733 
Aug. 4.245 3.710 7.148 6.509 0.6705 0.6232 0.6292 2.4323 2.1582 0.11820 2.7906 
S.pt. 4.143 3.646 7.148 6.530 0.6711 0.6244 0.6323 2.4405 2.1656 0.11853 2.7910 
Ode 4.127 3.661 7.113 6.534 0.6706 0.6243 0.6323 2.4413 2.1667 0.11863 2.7910 
Nov. 4.202 3.722 7.475 6.920 0.7091 0.6600 0.6670 2.5893 2.2979 0.12575 2.9249 
Dec. 4.266 3.732 7.774 7.249 0.7440 0.6912 0.6989 2.7192 2.4131 0.13206 3.0708 

1992 
Jan. 4.305 3.725 7.796 7.266 0.7496 0.6946 0.7031 2.7270 2.4215 0.13248 3.0696 
F .... 4.431 3.751 7.877 7.309 0.7543 0.6986 0.7061 2.7354 2.4312 0.13289 3.0435 

A ........ Pa ... Rame YI.n .. Lislton ..,.. .... k Madrid Alh ... Ioky. Mol· ECU IDR 
efdally It_ ... C ........ ..... • Ial 
taIIo .. IFR' I ilL I All I PTE IIIK I liP lORD IJPY lAUD IXEU IXDR 

12 13 14 15 16 17 18 19 20 21 22 

1987 0.7345 0.00341 0.3488 0.0315 0.1163 0.0358 .. 0.03050 3.106 5.075 5.68010 
1988 0.7060 0.00324 0.3401 0.0294 0.1006 0.0361 .. 0.03273 3.309 4.954 5.61826 
1,89 0.6757 0.00315 0.3254 0.0276 0.0782 0.0364 .. 0.03122 3.423 4.731 5.49375 
1990 0.7054 0.00321 0.3374 0.0271 0.0681 0.0377 .. 0.02654 3.011 4.875 5.18345 
1991 0.7208 0.00328 0.3479 0.0283 0.0710 0.0392 0.0234 0.03016 3.176 5.019 5.53082 

1991 
F .... 0.7162 0.00325 0.3461 0.0279 0.0686 0.0390 .. 0.02761 2.840 5.002 5.17020 
March 0.7063 0.00323 0.3412 0.0278 0.0690 0.0387 .. 0.02802 2.980 4.927 5.29584 
April 0.6969 0.00318 0.3342 0.0273 0.0692 0.0382 .. 0.02921 3.138 4.844 5.39487 
May 0.6969 0.00319 0.3354 0.0273 0.0694 0.0382 .. 0.02932 3.151 4.847 5.42606 
June 0.7013 0.00321 0.3376 0.0273 0.0702 0.0382 0.0230 0.03024 3.231 4.879 5.56841 
July 0.7095 0.00324 0.3417 0.0281 0.0711 0.0385 0.0230 0.03117 3.331 4.938 5.66884 
Aug. 0.7172 0.00327 0.3459 0.0286 0.0715 0.0391 0.0230 0.03103 3.338 4.992 5.65829 
Sept. 0.7186 0.00328 0.3471 0.0287 0.0713 0.0390 0.0230 0.03080 3.304 5.002 5.59644 
Oct. 0.7177 0.00328 0.3472 0.0286 0.0713 0.0388 0.0230 0.03158 3.291 5.000 5.61024 
Nov. 0.7593 0.00345 0.3681 0.0299 0.0743 0.0410 0.0241 0.03243 3.324 5.285 5.80952 
Dec. 0.7973 0.00361 0.3865 0.0309 0.0771 0.0427 0.0250 0.03329 3.317 5.530 5.98926 

1992 
Jan. 0.8011 0.00363 0.3877 0.0317 0.0777 0.0432 0.0250 0.03439 3.237 5.560 6.04989 

58 F .... 0.8051 0.00366 0.3893 0.0320 0.0783 0.0437 0.0250 0.03474 3.350 5.594 6.14937 



4.2 MARKKA VALUE OF THE ECU AND CURRENCY INDICES 

Averaae 
Ma ....... _lue ..... ECU C..renCJ'ln .... ..,I •• 2=IOG 

..... 11y FIM/ECU ....... I.n Bank" Flnl.n .... Pay.enls ME .. ..... .-. f .... th • • ra ............ cu ... nCJ' I .... 
ti ... .. I",olnt,% cu .... CJ'ln ... inol • , 2 3 4 5 
'987 5.08273 103.3 103.2 106.1 
1988 4.96108 102.0 101.1 104.7 
1989 4.73670 98.4 98.4 102.8 
1990 4.85697 97.3 96.1 97.3 
'991 5.00580 101.4 100.1 102.8 

199' 
Feb. 4.97232 98.8 96.3 97.0 
March 4.91308 98.7 97.2 98.8 
april 4.83628 98.4 97.4 100.2 
May 4.84342 98.7 97.9 100.8 
June 4.86741 -0.2 99.6 99.2 103.0 
July 4.92615 1.0 100.8 100.5 104.6 
Aug. 4.98131 2.2 101.6 101.0 104.7 
Sept. 4.99324 2.4 101.5 100.5 103.9 
Oct. 4.98879 2.3 101.5 100.4 104.2 
Nov. 5.27668 0.9 106.8 105.2 108.3 
Dec. 5.52866 -0.5 111.5 109.4 111.9 

1992 
Jan. 5.55238 -0.1 112.1 110.0 113.0 
Feb. 5.58207 0.4 112.9 111.2 114.4 
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5. OTHER DOMESTIC FINANCING 
5.1 BANK FUNDING FROM THE PUBLIC, MILL.FIM 

En"" Ch8Cil_ 'ra .. · n •• Oth •• Ma ....... Forei.n Iotal Other Iotal 
pe.I ... an" .-I •• ...... 11s "eposiIs .......... CUrrtOllCJ" ole ....... lun"in • lun"ln. 

.1 .. .. ...... Is _I ...... 11s (5+6' (7+8, .......... (1+2+3+4, 

1 2 3 4 5 6 7 8 9 
1986 19368 69887 70082 159337 4259 163596 15888 179484 
1987 21320 76160 83742 181222 3915 185137 17892 203029 
1988 25473 76958 121658 224089 4561 228650 28844 257494 
1989 28942 85396 125748 240086 7358 247444 35298 282742 
1990 30953 96176 124930 252058 6818 258876 38835 297711 

1990 
Nov. 28249 87218 129357 244824 7925 252749 48882 301631 
Dec. 30953 96176 124930 252058 6818 258876 38835 297711 

1991 
Jan. 27951 82243 138181 248374 7828 256202 43928 300130 
Fe". 27148 82061 140027 249237 8618 257855 43071 300926 
March 26116 85099 123080 16205 250500 10568 261068 48606 309674 
April 26204 83128 120397 18693 248422 10264 258686 47977 306663 
May 27279 84918 120217 18685 251098 10137 261235 52377 313612 
Juno 29916 86765 118644 19341 254667 10448 265114 47550 312665 
July 29535 86235 118362 19368 253500 9746 263245 49001 312246 
Aug. 27517 86732 118573 18569 251391 11633 263024 53386 316410 
Sept. 28607 84769 119427 18087 250890 12476 263366 58761 322127 
Ocl. 28160 83526 120091 17992 249769 15774 265543 58038 323582 
Nov. 28911 83328 121547 18277 252063 16779 268841 58774 327615 

5.2 BANK LENDING TO THE PUBLIC, MILL. FIM 

En"" Ch8Cil-i Bills .. Lon .. Ma.kka ........ , ... 1 
p •• lod _nI exchan •• 1_ .. 1 .... .u ...... OJ' I.ndln. 

an"~1 _I .redlls (4+5, 
.1 ....... 11s (1+2+3, 

1 2 3 4 5 6 

1986 7542 6354 152335 166231 24450 190681 
1987 8507 5177 178698 192382 36475 228857 
1988 11358 5920 234268 251546 49910 301 456 
1989 15270 5650 257768 278688 73176 351 864 
1990 19152 5777 260790 285720 103134 388854 

1990 
Nov. 19156 5724 260635 285516 101 185 386701 
Dec. 19152 5777 260790 285720 103134 388854 

1991 
Jan. 18897 5549 259464 283910 104329 388239 
F .... 18653 5491 259415 283559 104691 388250 
March 18428 5410 259775 283612 105706 389319 
April 18292 5416 259028 282736 104407 387143 
May 17798 5271 259334 282404 106066 388470 
Jun. 17947 5190 259851 282988 106895 389884 
July 17787 5021 259880 282687 107005 389693 
Aug. 18679 4925 260927 284531 106764 391 295 
S.pt. 18677 4823 262019 285519 105186 390704 
Ocl. 18419 4714 263042 286175 105113 391288 

510 Nov. 17978 4576 262685 285239 113156 398395 



5.3 MONEY SUPPLY AND MONETARY AGGREGATES, MILL.FIM 

E ..... Forel •• Do.utI ...... I. OIhor 
pe.lod -, Clal_o. Clal_on '_I Ito_, M, M, M, - .hocontrol the public (2+3, - (1+4+5, 

.ovo ....... , 2 3 4 5 6 7 8 

'986 -16784 -13884 237514 223630 -37751 96874 169095 170076 
'987 -25484 -14977 277 068 262090 -45769 105829 190837 206175 
'988 -40670 -15356 353681 338325 -63387 111259 234268 256947 
'989 -59049 -18691 408344 389653 -79084 124295 251519 272 603 
'990* -82881 -19072 453720 434648 -85385 141524 266383 291045 

'990* 
Nov. -80013 -16483 452668 436185 -98428 128127 257744 291414 
Dec. -82881 -19072 453720 434648 -85385 141524 266383 291045 

'99'* 
Jan. -83269 -15187 457639 442452 -98044 122453 261139 289898 
F .... -86676 -11118 458501 447383 -99285 121053 261423 288823 
March -81 750 -7736 454073 446337 -101181 121271 263406 294244 
April -81 026 -9236 451259 442023 -99964 119229 261033 290233 
May -81 899 -9355 452770 443415 -95112 124190 266403 297849 
June -79812 -9512 454529 445017 -96677 127454 268528 298899 
July -84565 -9819 460838 451019 -99124 126403 267329 296597 
Aug. -79060 -9209 462953 453743 -109459 124941 265224 296956 
Sept. -75824 -12356 463583 451227 -111093 123637 264310 299216 
Oel. -76079 -11 646 464834 453188 -113816 122012 263293 304260 
N_. -85011 -10502 478032 467530 -117926 121627 264592 301299 

5.4 LIABILITIES AND ASSETS OF THE CENTRAL GOVERNMENT, MILL. FIM 

Eo .... Foroi ........ Do_I ....... Iotal Out· C ..... 
pe.iod control ... ..... fu.oIs Bo.". 0 .... Lo ••• Iotal Pub". OIbe. Irocuu..,. Iotal .-.. 1'!1 •• bo.oIs te ... (1+2+3, ........ Ion •• ..... (5+6+7) .ont 

a." pro ..... ..... .... ...... ........ .. ..,. li.bll· bills (4+8, 
tu ... ..... iH .. , 2 3 4 5 6 7 8 9 '0 " 

'987 20407 2697 5576 28680 22121 4692 3018 29831 58511 38436 11553 
'988 20202 1804 4273 26279 24243 5272 2290 31805 58084 41011 15858 
'989 18505 852 3429 22786 24126 5750 250 30126 52912 43499 21248 
'990 20917 732 3144 24793 23982 8263 32245 57038 48121 23114 
'99' 38703 2437 2506 43646 31018 12208 5180 48406 92052 

'99' 
Jan. 21876 1290 2978 26144 23483 8261 285 32029 58173 48819 26381 
Fe". 21486 1697 2941 26124 24102 8261 825 33188 59312 49416 18467 
March 25405 1736 2910 30051 24769 8256 925 33950 64001 50215 20871 
April 24784 1759 2675 29218 25082 7783 1725 34590 63808 51235 24167 
May 25174 1779 2711 29664 25994 7608 2125 35727 65391 51629 19794 
June 24909 1828 2669 29406 26754 7608 2330 36692 66098 52139 17306 
July 25760 1813 2689 30262 27122 9008 2330 38460 68722 52706 17215 
Aug. 26028 1837 2633 30498 28315 9008 2330 39653 70151 53330 15108 
Sept. 28417 1817 2350 32584 29058 9008 2530 40595 73179 53998 16859 
Oct. 32338 1848 2362 36548 30070 9008 2670 41748 78296 54858 17991 
Nov. 37875 2014 2601 42490 30825 10408 4180 45413 87903 55105 16909 
Dec. 38703 2437 2506 43646 31018 12208 5180 48406 92 052 

'992 
Jan. 38613 2525 2500 43638 31064 12205 6881 50150 93788 Sl1 



5.5 MARKKA BOND MARKET 
A) ISSUES, MILL. FIM 

During By_or By typo of lo.n IoInI 
period (I +2+3+4+5, 

Corpo- FI_IOCI.I Cenlml .... 1 Othen Pu"II.~ P ....... 
rations i ..... lullo .......... n .. onl g_n .. enl pl •• lngs ,6+7+8, 

TaKn .. lo laafree , 2 3 4 5 6 7 8 9 

'987 4477 9510 8119 206 69 9409 8830 4142 22380 
'988 3027 8418 6889 268 61 7861 6522 4280 18663 
1989 4204 11022 5717 233 13 11 146 2997 7046 21 189 
'99. 4640 17917 4420 490 1007 17260 607 10607 28473 
'99'· 7252 27138 11073 1320 31442 15341 46783 

'99'· 
Jan. 1054 3058 2000 4356 1756 6111 
Felt. 272 485 435 322 757 
Manh 271 1015 500 29 1267 548 1815 
April 161 1457 1800 2487 931 3418 
May 613 2030 1475 50 3488 680 4167 
June 880 3207 315 2355 2047 4401 
July 1592 2107 1515 2184 3699 
Aug. 275 817 4693 50 5680 155 5835 
Sept. 449 1468 300 250 2318 149 2467 
Oct. 327 1302 205 403 624 1612 2236 
Nov. 1 117 2646 100 223 1613 2472 4086 
Dec. 244 7548 5305 2486 7791 

'992· 
Jan. 662 1056 4465 70 5570 683 6253 

B) STOCK, MILL. FIM 

Enol of By_r Bylype of I ... ~, 

period (I +2+3+4+5, 
Corpo- F1 ...... 1 Contral Loc.' OtIoon Pu .. li.I ..... P ....... 
rations Institutions govern .. onl ..... rn_nt pI •• lngs ,6+7+8, 

1 ...... '0 I"""" , 2 3 4 5 6 7 8 9 

'987 17509 36773 26518 1200 232 24831 28229 29172 82232 
'988 19195 42892 28953 1413 292 32028 30054 30663 92745 
'989 21463 50216 29381 1555 290 41 162 27742 34001 102906 
'99. 23522 59756 28812 1756 1298 52273 22970 39902 115145 
'99'· 26632 76701 35195 2766 3726 76346 18096 50578 145020 

'99. 
IV 23522 59756 28812 1756 1298 52273 22970 39902 115145 

'99'* 
I 24169 62451 29594 1466 4006 58366 20638 42680 121684 .. 23269 67588 30932 1760 4395 63588 19971 44384 127943 
III 25034 69492 33235 2037 3744 70002 18614 44926 133542 
IV 26632 76701 35195 2766 3726 76346 18096 50578 145020 
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5.6 HELSINKI STOCK EXCHANGE 
A_.~ . .... reprlces TuI'll ...... , .. III. FlM 
..... 1 
..... r- HEXio"_ (Doc. 28, 1990= 1 ODD) Unltu 1 ....... ·,1971=111 :".: .... =:- ,_. 
.... i.n. 

All· By_rshlp B1'i."-,. AlI- .. n ........ - .... - .. e .... -
sh.ro shore fly .. rlp- lu .... 
In"ex 110- N.n- ..... .asur- Man.- I ...... tI_ 

slrl ..... ro- • n" ance fa_rl ... Ofwlol.h rig"" 
strl_.. Ii •• nco .n" 

1_- ....... __ ICon-
... nt 1 ..... - .n" gl ... -

trl. .ngl- .ratos 
noar-
Ing 

I 2 3 4 5 6 7 8 9 10 II 12 13 14 15 

1987 1284 1264 1385 1449 1054 1285 1421 1342 1369 546 319 603 26641 4604 31245 
1988 1692 1727 1473 1825 1371 1705 1591 1629 2013 677 404 734 31734 571837452 
1989 1827 1850 1689 1958 1528 1818 1728 1748 2061 742 441 793 33 160 7375 40536 
1990 1332 1324 1395 1263 1185 1376 1436 1282 1474 536 283 595 15521 4550 20071 
1991 962 949 1062 901 898 1003 1075 1076 1020 367 206 400 6339 1315 7655 

1991 
Fe". 951 940 1025 959 930 955 1032 1028 941 377 210 412 535 204 739 
March 1 092 1077 1198 1075 971 1135 1235 1241 1150 953 141 1094 
April 1138 1123 1243 1060 993 1210 1279 1263 1273 607 117 724 
May 1071 1051 1210 1001 1000 1123 1169 1171 1179 692 62 754 
June 1031 1010 1184 977 963 1076 1089 1128 1139 710 111 821 
July 983 971 1076 912 942 1023 1032 1094 1076 307 51 358 
Aug. 986 971 1095 915 950 1025 1049 1098 1073 324 58 382 
Sept. 914 897 1032 829 904 948 1007 1037 974 373 61 433 
Ode 846 833 945 755 807 891 988 994 889 447 40 487 
Noy. 831 819 927 727 745 884 1038 978 856 406 36 442 
D.c. 787 779 853 664 618 857 1060 955 807 487 125 612 

1992 
Jan. 852 837 961 681 646 950 1 187 1056 909 790 69 859 
F .... 904 889 1011 649 653 1040 1252 1244 990 648 65 712 

I The calculation of the Unitas index was discontinued as from March 1991. 
, During period. 
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6. BALANCE OF PAYMENTS, FOREIGN LIABILITIES AND ASSETS 
6.1 CURRENT ACCOUNT, MILL.FIM 

Durl!'J Exp- Ir •• s· '-I Other s..,,;c............ 1_ 1m... Curre.. I .. pe .... 1m... '-I Other 
perl .. pert r_IpIS seni_ receipts. .......... ent fen •• " ._u.... pert_. _. senice. 

r.:':'.' ne.lpIS ne.lpIS _I •• iI I.c ... e "'er racelplS ....... pen .. l. pen"'. -. 
(2+3+4, senic.. I.c ... e (6+7+8, c.I.'. ture ture pe ... I. 

(HI' lere 

1 2 3 4 5 6 7 • 9 1O " 12 13 

1'.7 83826 6387 3736 6099 16222 100048 6162 3231 109441 81867 2610 6811 6488 I' •• 91313 7026 4280 6132 17438 108750 9377 4415 122543 91232 3338 7907 7390 

I'.' 98265 7662 4497 6277 18436 116701 10212 3652 130565 104400 3869 8969 8759 
199O" 99750 8347 4650 6081 19077 118827 12739 4461 136027 101967 4363 10766 9503 
1991" 91260 8037 5000 5986 19023 110283 13776 4601 128660 86678 4442 11100 10547 

198' 
III 22534 1982 1421 1466 4869 27403 2368 927 30698 25637 1022 2431 2070 
IV 27418 1879 1129 2114 5122 32540 3211 944 36694 29708 1080 2446 2285 

199O" 
I 24356 1984 794 1621 4399 28755 3190 1084 33028 24732 928 2514 2250 
II 26481 2096 1070 1546 4712 31 193 3299 1142 35634 27406 1 104 2581 2190 
III 22902 2189 1598 1 186 4973 27875 2607 1 104 31587 23063 1054 2912 2089 
IV 26011 2078 1188 1728 4994 31005 3642 1130 35777 26766 1277 2760 2974 

1991" 
I 21987 1912 933 1646 4492 26479 3802 1104 31385 22083 973 2612 2727 
II 21255 1996 1275 1410 4680 25935 3169 1189 30293 20975 1 133 2602 2486 
III 22793 2106 1645 1385 5136 27928 3618 1092 32639 20600 1063 2918 2460 
IV 25225 2023 1146 1546 4715 29940 3187 1215 34343 23020 1273 2968 2874 

Derl.J "rvlces I .. p..... 1_· Ir ... · Current Im"e 1m ... Ircnrel Other .. rvlc ........ 1_ 1m... Curr •• ' 
p.ri. ~"'I." .. ent ten ..... _ .. _unt r:.rt (3.'2, ....... ce. _ ... , .... .. ent fers _., 

ture. .......... ether expen· ('.'0, 2.", (4.13, (20+2' .. rvI· I.c ... e..... (24+21 
_I .... pen .. l. .... ..Ilere +22, cas net ethers. +26,= 
(' H' 2 services lere pendl. (15+'6 ._ent (7.'6).eI (9.'8, 
+13' ('0+'4, ture +'7) ('9+23, (8·'7) 

14 15 16 17 I. 19 20 21 22 23 24 25 26 27 

1987 15909 97775 13356 5860 116990 1960 3778 -3075 -390 313 2273 -7194 -2629 -7550 
198. 18634 109866 17033 6975 133874 80 3689 -3627 -1 258 -1 196 -1 116 -7656 -2560 -11 331 
198' 21 596 125996 21882 7561 155439 -6134 3 793 --4471 -2482 -3160 -9294 -11670 -3910 -24874 
1990" 24 632 126599 26973 8967 162540 -2218 3 984 -6 117 -3 422 -5555 -7772 -14234 --4506 -26513 
1991" 26089 112767 29934 9378 152080 4582 3 595 -6 100 --4 562 -7067 -2485 -16158 --4 777 -23 420 

I'" III 5522 31160 5332 1730 38222 -3103 960 -1010 -604 -654 -3757 -2964 --804 -7524 
IV 5811 35519 6299 1827 43645 -2291 799 -1316 -171 -689 -2980 -3088 --883 -6951 

1990" 
I 5693 30425 6218 2167 38810 -377 1056 -1 720 -629 -1293 -1 670 -3028 -1084 -5782 
II 5874 33281 7198 2378 42857 -925 992 -1511 -644 -1163 -2087 -3899 -1236 -7223 
III 6054 29117 6415 2132 37665 -161 1 136 -1314 -903 -1082 -1 243 -3808 -1028 -6078 
IV 7011 33777 7141 2289 43207 -755 801 -1572 -1 246 -2017 -2772 -3499 -1159 -7430 

1991" 
I 6312 28395 7826 2834 39055 -96 939 -1678 -1081 -1821 -1916 --4024 -1729 -7670 
II 6222 27197 7933 2043 37173 281 863 -1 328 -1077 -1542 -1261 --4765 --854 -6880 
III 6440 27040 6881 2024 35945 2192 1043 -1 272 -1 075 -1304 888 -3262 -932 -3306 
IV 7115 30136 7294 2477 39907 2205 750 -1 822 -1 329 -2400 -195 --4 107 -1262 -5564 
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6.2 CAPITAL ACCOUNT], MILL. FIM 

D.r~nJ I ......... of I.ng ... r .. capl .. 1 bp .... of 1 .... _ .. cap ... 1 ...... ..... .... n. 
Po ..... II. ::~T"I ... 1.-

Direct Loans O .... r Total Dlroel Po ..... Ii ........ Other Total 1_. I ........ I.ng. (1+2 1- 1_· I •••• (6+7 .... u .. 
.... nlln ... ntln ter. +3+4, ... n. ..... tenn +8+9, (5·10' 
Finl.nd FI.I.nd •• pl .. 1 ... _d ."ro.d cap ... 1 , 2 3 4 5 • 7 8 9 '0 n '2 

'987 1165 9319 1370 91 11945 5015 2285 4927 272 12499 -554 -8104 
'988 2218 14457 2960 85 19720 10919 1248 4249 292 16708 3013 -8319 
'989 2095 14756 8608 79 25538 13327 180 4747 273 18527 7011 -17863 
'990· 3023 22656 19674 169 45522 12548 546 1807 294 15195 30327 3814 
'99'· 131 34876 12293 561 47861 8501 -590 905 87 8902 38958 15538 

'989 
III 681 2841 1481 -16 4987 3626 338 935 12 4911 76 -7448 
IV 1012 2804 5323 75 9214 4136 -190 416 102 4464 4750 -2201 

'990· 
I 574 6788 12238 126 19726 2055 302 807 156 3320 16406 10624 
II 272 2836 1657 -34 4731 2928 -425 395 0 2898 1833 -5390 
III 84 6702 2518 -26 9278 2658 284 195 10 3147 6131 53 
IV 2093 6330 3261 103 11787 4907 385 410 128 5830 5957 -1473 

'99'· 
I 549 8008 3402 -267 11693 2090 4 18 165 2278 9416 1 746 
II 358 14185 3758 484 18784 1697 -368 643 -19 1953 16832 9952 
III -269 9243 2752 --61 11665 1966 402 -527 -2 1839 9826 6520 
IV -507 3440 2381 404 5718 2748 -628 771 -58 2833 2885 -2679 

Duri: 
... port.ofsh __ .. cup .... bp .... ofsh.rt-tenn cupi ... Irron Sh.rt· 0V0n1. Ch .... 

.... rl .nd te_ ionian •• 1.-... 
Short· 'r .... O.her ,otel Sh.rt· Trud. OtIoor ,otel • .. 1 •. capl .. 1 _I. ... n .... 
tens .rodi .. .... rt· (13+14 ter. ered'" sh.rt. (17+18 sI.n. _.nI r_.". forel •• 
•• pl .. 1 .. - +IS, cup ... 1 te_ +19, (16.20 ....... .......... 
I ....... cupllol ...... rIs ..pltal +21, -- -..... ".u· (12+22' ........... thorI_ ....... .. ..... 

13 '4 '5 ,. '7 '8 '9 20 2' 22 23 24 

'987 19324 --665 3835 22494 -9346 -183 1268 -8261 -6915 23839 15736 -15736 
'988 10950 -399 -811 9740 1754 644 1995 4393 3155 8501 183 -183 
'989 4285 1627 3679 9592 1873 475 710 3058 5368 11902 -5961 5961 
'990· 12352 1471 -1822 12000 -4318 -864 814 -4368 -5091 11278 15092 -15092 

'99'· -15246 1534 -985 -14697 3654 1 662 3223 8540 1294 -21942 -6404 6404 

'989 
III 4047 1107 537 5690 3860 24 264 4148 2919 4462 -2987 2987 
IV -16243 2915 -148 -13476 -12331 24 -615 -12922 -865 -1419 -3620 3620 

'990· 
I 19514 735 956 21 205 10570 -593 1575 11552 -9430 222 10847 -10847 
II 9095 793 -1742 8146 5078 -593 -103 4382 2400 6164 774 -774 
III -2325 -351 517 -2158 -3743 -58 238 -3563 602 2007 2059 -2059 
IV -13932 293 -1554 -15192 -16223 379 -896 -16740 1338 2885 1412 -1412 

1991· 
I 14459 -679 2412 16192 22260 -247 3978 25991 4952 -4848 -3102 3102 
II -7077 -674 -588 -8339 1197 -1 193 1972 1976 -1857 -12172 -2221 2221 
III -16120 1380 -337 -15077 -5103 2036 1873 -1194 458 -13425 -6905 6905 
IV -6508 1508 -2472 -7472 -14700 1066 -4599 -18233 -2258 8503 5824 -5824 

, Capital account data are based on surveys as from the beginning of 1991. The resulting figures conform more closely to the IMF's 
recommendations. 515 



6.3 FINLAND'S FOREIGN LIABILITIES AND ASSETS, MILL. FIM 

In .... Lon.-ter .. II ... iliti .. Lon.-..... _ Lon.-
perl." .. r .. 

Direct Porl- Loans OtIoor ,otel Direct Porl- Lo ... Oth.r ,otel ....... 
1 ........ - teli. I.n.- (1+2+ 1 ........ - tell. I.n.- (6+7+ .ot 
..... In i ...... - - 3+4) .. ent I_- term 8+9) (5-10) 
Flnl.n .. ...ntl. capital ... r .... ...nt •• pital 

FI.I.n" ."ro." 

I 2 3 4 5 6 7 8 9 10 II 

1987 10339 54317 30379 830 95865 17892 6975 13638 2192 40697 55168 
1988 12673 68957 33117 915 115662 24199 8223 18002 2484 52908 62754 
1989 16692 82313 40110 994 140109 33234 7852 22581 2757 66424 73685 
1990- 17896 96543 54846 4630 173915 42868 7184 25595 5487 81 133 92782 
1991- 18027 143769 74609 5427 241832 56339 7139 27919 6122 97518 144314 

1989 
III 15205 79950 35418 919 131492 30172 8392 22317 2655 63536 67956 
IV 16692 82313 40110 994 140109 33234 7852 22581 2757 66424 73685 

1990-
I 16812 85070 50790 1 120 153792 34561 8113 23149 2913 68736 85056 .. 16629 85823 52247 1086 155785 36760 7715 23501 2913 70889 84896 
III 16258 89500 54362 1060 161 180 38690 7631 23553 2923 72 797 88383 
IV 17896 96543 54846 4630 173915 42868 7184 25595 5487 81 133 92782 

1991-
I 18445 111430 59579 4234 193687 44958 7214 25982 5917 84072 109615 .. 18803 125488 64991 4741 214023 46655 6885 27086 6061 86687 127335 
III 18534 130483 67136 4718 220871 48621 7302 26013 5934 87870 133001 
IV 18027 143769 74609 5427 241 832 56339 7139 27919 6122 97518 144314 

In .... Sh.rt-ter .. II ... IIIII .. Sh.rI-.. _ ...... Sh.rI- De .... Not Netln-
poriod ter .. .ot Invest- _monl 

Bank.. Sh.rt- Tra". OIlIer Total Bank" .... rt- Trad. Other Total 11 ... il- (11+22) ..... ........... 1-
FI.I........... credits .... rt- (12+13 Flnl.n......... croolits ".rI- (17+18 III ... ox- turoin 
... rt- 11 ... 11- .. rm +14+15) .... rt- ...... .. rm +19+20) not pon .. l- rel.li.n 
ter .. III.... 11 ... il- term.f ...... (16-21) ture .. •• r-
11 ... 11- .uth.r- itl .. - .uth.r- rent.c-
1tI .. I ..... Iud counl 

llanke ".nke rec.ipts 

12 13 14 15 16 17 18 19 20 21 22 23 24 25 

1987 3362 73132 11 470 9691 97654 31134 34043 15397 2663 83238 14417 69585 7194 6.6 
1988 3341 83828 11070 9039 107278 32037 35797 16041 4789 88664 18614 81367 7656 6.2 
1989 3558 88751 12697 12883 117 889 25113 37670 16516 5666 84965 32924 106609 11 670 9.0 
1990* 3922 104087 13859 13650 135518 39506 31626 14764 6608 92504 43014 135796 14234 10.5 
1991* 3149 100636 15316 14481 133582 35922 35610 1689110523 98946 34635 178949 16158 12.6 

1989 
III 3919104777 9783 12965 131443 29839 50001 16492 6212102544 28899 96855 2964 9.7 
IV 3558 88751 12697 12883 117 889 25113 37670 16516 5666 84965 32924 106609 3088 8.4 

1990* 
I 4036 108663 13432 13808 139940 35895 48239 15924 7218107276 32663 117719 3028 9.2 .. 4195 118120 14226 12066 148607 36764 53318 15331 7126112539 36067 120963 3899 10.9 
III 4 071 116 509 13 521 12 544 146645 38454 49575 15273 7325110627 36019 124402 3808 12.1 
IV 3922 104087 13859 13650 135518 39506 31626 14764 6608 92504 43014 135796 3499 9.8 

1991* 
I 3 399 119 227 13 071 17 102 152798 37748 52566 1451411 366 116194 36605 146220 4024 12.8 .. 2889 113157 12388 17386 145820 36023 53362 1334213753116480 29340 156675 4765 15.7 
III 2826 100 ll9 13768 16837 133551 29006 47502 1538515153107045 26506 159507 3262 10.0 

516 
IV 3149 100636 15316 14481 133582 35922 35610 1689110523 98946 34635 178949 4107 12.0 



6.4 FINLAND'S LONG-TERM FOREIGN LIABILITIES AND ASSETS, BY SECTOR, MILl.FIM 

En .... Lon ...... II •• IIItI .. Lon.· ........... Lon •• peri." ter .. 
C ... Banlrs 0 .... c-I OllIe. ,otal Co.· a.nlrs Oth .. C_IOlh .. Iotal 11 •• 11· 

pora .. fln.nci.I ........ (1+2+ po .... fi •• nci.1 ._.n· (7+8+9 IM..,nel _. 
I ...... u· .. enl 3+4+5) ..... instilu· .. ... +10+11) (6.12) 

II ... II ... 

1 2 3 4 5 6 7 8 9 10 11 12 13 

1987 39522 17365 9777 28691 509 95865 19493 14509 3403 2653 639 40697 55168 
1988 46471 27427 14339 26926 499 115662 25093 20192 3573 3101 949 52908 62754 
1989 58602 40199 17671 23063 574 140109 34999 24058 2313 3517 1537 66424 73685 
1990* 67585 56394 21680 27635 621 173915 44579 28153 2075 4279 2047 81 133 92 782 
1991* 83478 69325 31672 56537 820 241832 58818 29286 2065 4752 2597 97518 144314 

1989 
III 52901 36375 17942 23783 491 131492 31816 23317 3695 3374 1334 63536 67956 
IV 58602 40199 17671 23063 574 140109 34999 24058 2313 3517 1537 66424 73685 

1990* 
I 63700 47491 19518 22478 604 153792 35917 25018 2388 3699 1714 68736 85056 
II 62810 50028 20722 21588 636 155785 38010 25172 2118 3734 1855 70889 84896 
III 62359 54380 21 121 22647 673 161180 39755 25547 1763 3772 1960 72 797 88383 
IV 67585 56394 21680 27635 621 173915 44579 28153 2075 4279 2047 81 133 92782 

1991* 
I 72 749 58297 25781 36123 737 193687 47197 27857 2114 4651 2252 84072 109615 
II 78621 65895 29985 38814 708 214023 49433 27758 2093 5040 2362 86687 127335 
III 78706 66897 30201 44332 735 220871 51286 27286 2109 4655 2534 87870 133001 
IV 83478 69325 31672 56537 820 241 832 58818 29286 2065 4752 2597 97518 144314 
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7. FOREIGN TRADE 
7.1 EXPORTS,IMPORTSAND 7.2 FOREIGN TRADE: INDICES OFVOLUME, UNIT 

TH E TRADE BALANCE, MILl. FIM VALUE AND TERMS OF TRADE, 1980=100 

Perl ... V.I ••• Unlt_lu. ' ..... of 

Du.in! ...... ..., I .. p .... , hl._ 
... ... 

pe.'. f ...... c.l.f. ,1.2) 
Exp .... I .. pe'" ......... I .. perl. 

, 2 3 , 2 3 4 5 

'987 85516 82807 2709 '987 118 119 138 119 116 
'988 92902 92118 784 '988 121 130 145 122 119 
'989 99784 105516 -5732 '989 121 144 156 126 123 
'990- 101327 103027 -1700 '990· 125 138 154 128 120 
'99'· 92876 87720 5156 '99'· 114 115 154 131 118 

'99'- '989 
Jan. 7692 7501 191 III 112 141 155 126 124 
Fell. 6946 7224 -278 IV 134 163 157 126 125 
March 7665 7546 119 
April 8704 7871 833 '990-May 7651 7184 467 

I 122 134 153 128 120 June 5294 6202 -908 
II 132 151 154 126 122 July 8026 7069 957 

AUB· 7057 6706 351 III 114 124 155 129 120 

Sept. 8156 7139 1017 IV 130 139 154 133 116 

Oct. 8495 7833 662 
Nov. 8973 7281 1692 '99'· 
Dee. 8209 8164 45 I 110 117 154 131 118 

II 107 112 153 130 118 
'992- III 113 109 156 132 119 
Jan. 7582 7226 356 IV 124 118 156 135 116 

7.3 FOREIGN TRADE BY MAIN GROUPS, MILl. FIM 

Da.lnJ ......... ...,in .. ostri ........... l.pe ... ..,. ... of ....... c.I.f • 
p.rI. 

Wo ... Paper Ch ... Ic.1 .... I.n .. Oth •• Raw Cru .... il, Flnl ............ Other 
In ..... .,. In .. u .. .,. In .. .....,. "?lln_rln. ...... ...... 1.1 • fuel ..... . ..... 
p .... - p ..... cIs p .... ucls n ..... .,. , ..... lu ... I .. _ 1_ ..... COnsu .... 

p .... - c.u .... il) ...... . ..... 
, 2 3 4 5 6 7 8 9 '0 

'987 7470 27058 7770 26230 16988 41 175 9406 14138 17478 610 
'988 7567 30474 8450 29225 17186 45791 7533 17274 20828 692 
'989 7416 32513 8844 32682 18329 51 786 8310 20606 24055 759 
'990- 7811 31658 9540 35493 16825 49210 9829 19364 23888 736 
'99'- 7009 29699 10538 29163 16467 42440 9445 14009 21205 621 

199'-
Jan. 597 2394 897 2412 1392 3536 781 1292 1810 82 
Fell. 555 2394 821 1920 1256 3654 427 1221 1916 6 
March 571 2616 902 2260 1316 3668 527 1 174 2168 9 
april 578 2577 896 3297 1356 3912 600 1326 1998 35 
May 592 2454 835 2396 1374 3774 700 1091 1612 7 
Juno 283 1009 804 2035 1 163 3005 905 957 1299 36 
July 705 3277 693 2135 1216 3453 670 1 109 1833 4 
AuB· 572 2587 733 1854 1311 3225 806 992 1650 33 
Sep •• 643 2442 955 2548 1568 3534 854 1015 1734 2 
Oc •• 655 2681 965 2630 1564 3567 1205 1 128 1803 130 
Nov. 680 2835 1062 2880 1516 3544 979 1003 1732 23 
Dec. 576 2429 976 2795 1433 3610 991 1658 1651 254 

'992-
518 Jan. 528 2444 986 2197 1427 3573 700 1090 1747 116 



7.4 FOREIGN TRADE BY REGIONS AND COUNTRIES 

... 1 ....... 
Expo ........... I .. po .... c.i ••• 

cau.try 19M 1991" 1990 1991· 

MlII.FIM ... rce ..... Mill. FIM Perce ....... MIII.FIM ~·"Ie MIII.FIM ... rc ....... e 
_h.re ....... re .. sh.re cha ......... 

theca .... • .h.ca .... • 
spondl •• s, .... I'!'I 
perl ..... poriod ............ -- .h. prevI ... 

year year 

, 2 3 4 5 6 7 8 

All OECD counlries 77 533 76.5 75815 -2.2 82355 79.9 70038 -15.0 

OECDEurope 68001 67.1 67045 -1.4 67601 65.6 57797 -14.5 

Of which: 
Austria 1 117 1.1 1227 9.9 1401 1.4 1054 -24.8 
Belgium and 
Luxembourg 2247 2.2 2404 7.0 2839 2.8 2252 -20.7 
Denmark 3538 3.5 3446 -2.6 3369 3.3 3006 -10.8 
France 6237 6.2 5.449 -11.8 4427 4.3 3673 -17.0 
Federal Republic 

of Germany' 13003 12.8 14333 10.2 17897 17.4 14835 -17.1 
Italy 3227 3.2 3304 2.4 4766 4.6 3661 -23.2 
Netherlands 4347 4.3 4.655 7.1 3276 3.2 2968 -9.4 
Norway 3067 3.0 3080 0.4 3512 3.4 3991 13.7 
Spain 2210 2.2 2534 14.6 1 159 1.1 1008 -13.0 
Sweden 14456 14.3 12886 -10.9 13407 13.0 10797 -19.5 
Swilzerland 1806 1.8 1813 0.4 1804 1.8 1573 -12.8 
United Kingdom 10724 10.6 9617 -10.3 7822 7.6 6749 -13.7 

OlherOECD 9532 9.4 8770 -8.0 14754 14.3 12241 -17.0 

Of which: 
Canada 1 124 1.1 720 -35.9 810 0.8 547 -32.4 
Japan 1445 1.4 1393 -3.6 6628 6.4 52B7 -20.2 
United States 5898 5.8 5648 -4.2 6974 6.8 6026 -13.6 

Non.OECD European 
countries 13888 13.7 6357 -55.0 12266 11.9 9496 -23.7 

Of which: 
Soviet Union 12 B84 12.7 4522 -64.9 10202 9.9 7461 -26.9 

Olher counlries 9906 9.8 10704 10.5 8406 8.2 8187 -0.5 

Of which: 
OPEC countries 1727 1.7 1977 14.5 935 0.9 1302 39.2 

TOTAL 101327 100.0 92876 -8.4 103027 100.0 87720 -14.8 

Of which: 
EEC counlrles 4707B 46.5 47585 0.2 47263 45.9 40240 -15.6 

EnA countries 20540 20.3 19115 -6.9 20195 19.6 17452 -13.6 

, Figures for unified Germany since October 1990; prior to then, the trade figures for the German Democratic Republic 

are included in those for the Federal Republic of Germany. 
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8. DOMESTIC ECONOMIC DEVELOPMENTS 
8.1 SUPPLY AND USE OF RESOURCES, MILl. FIM, 1985 PRICES 

(seasonally adjusted figures) 

Pe ..... C. ....... ptl.n .iu .. Ch.ng. D_esti. Exports I .. po'" eDP 
....... ndlture i ........... nt In_ .... "_.nd (6+7-8, 

In.l. statlstl •• 1 (1+2+3+4+5, 
P.,- Pullil. Pr ..... te Pull". ....... pa...,. 

, 2 3 4 5 6 7 8 9 

'986 189113 70325 69328 10738 810 340314 99498 97795 342017 
'987 199981 73458 72 761 11654 2246 360100 102127 106568 355659 
'988 209956 75190 81839 11446 9062 387493 105897 118405 374985 
'989 218775 77117 95178 11234 14056 416360 107552 128834 395078 
'990· 219654 80600 88534 12691 13675 415154 109236 127735 396655 

'989 .. 54628 19200 24002 2629 2231 102691 25920 30315 98297 
III 54931 19318 24631 2859 4199 105937 26318 32815 99441 
IV 55065 19472 24967 2976 4836 107316 27366 34237 100445 

'990· 
I 54989 19919 23655 3135 3038 104735 27383 32618 99500 .. 55407 20079 22289 3306 4465 105546 29134 34284 100397 
III 54974 20224 21504 3127 2911 102741 26724 30242 99223 
IV 54284 20378 21085 3123 3261 102131 25995 30591 97535 

'99'-
I 53015 20123 20223 3030 2430 98821 25741 29585 94978 .. 52383 20278 18644 3242 676 95224 24430 26565 93089 
III 52465 20408 17291 3186 -283 93068 27060 27524 92 603· 

8.2 VOLUME OF INDUSTRIAL PRODUCTION, 1985=100 

(seasonally adjusted ligures) 

Pe.lod '-I Minlng.n .. Manu- W ..... n .. Metal.n" 0tI0e. E_I'IIJ' 
I ... ......,. lIu.rryin. __ ring paper onglneerlng .. nu- .n"_ 

In ......... 1 ....... 1 .. factu.l .. supply 
(100.0' (1.6, (87.9, (16.5' (:10.0' (4IA, (10.5' , 2 3 4 5 6 7 

'987 107.2 99.9 107.2 106.5 110.2 105.4 107.8 
'988 110.9 108.8 111.0 113.1 114.5 107.6 110.1 
'989 114.6 117.9 115.0 116.6 121.5 109.6 110.5 
'990· 113.9 115.5 114.0 114.6 121.8 108.0 112.9 
'99'· 104.2 101.4 102.4 103.9 107.7 97.8 119.6 

'990· 
Dec. 111.3 113.0 110.9 111.3 119.6 103.6 114.5 

'99'· 
Jan. 109.5 113.6 108.7 107.1 118.0 102.4 116.8 
Fell. 107.1 108.4 105.1 105.1 111.9 100.0 123.4 
March 107.9 107.5 107.2 107.8 115.2 100.9 116.8 
April 105.6 100.4 104.4 107.2 110.3 99.8 119.8 
May 104.5 90.2 103.3 106.7 111.3 96.2 124.1 
June 99.7 79.7 98.9 90.4 103.0 97.3 115.2 
July 106.0 101.8 104.5 105.4 110.0 101.0 122.2 
Aug. 101.9 111.7 100.0 102.4 103.0 97.0 120.9 
Sept. 101.6 103.9 99.1 103.4 102.0 95.3 125.7 
Oct. 100.4 101.4 98.1 103.3 101.6 93.5 123.1 
Nov. 100.3 95.9 98.5 103.4 101.2 94.3 114.9 

520 Dec. 102.1 101.6 100.7 104.2 104.7 96.4 112.1 



8.3 INDICATORS OF DOMESTIC SUPPLY AND DEMAND, 1985=100 

(seasonally adjusted figures) 

Per.'" YoI_ .. YoIu_ .. "...... .. Ofwh ..... 1....-.. Monthly 
whol_l. retail co_NeIIon i ......... _ 1 .. lIc_r ...... ...... .... ull .. ln .. RuI .. _IIol In ... atrlol Othnr ...... ..GDP 

"ull .. ln .. "ull"ln .. "ull .. ln .. 

1 2 3 4 5 6 7 8 

1986 104.7 102.5 94.0 88.4 99.9 99.5 105.2 102.1 
1987 111.3 107.7 95.6 89.0 101.0 102.6 114.3 106.9 
1988 116.7 113.0 108.6 106.0 113.4 110.6 135.0 110.7 
1989 124.2 117.0 130.3 132.9 137.6 125.2 161.4 115.4 
1990· 119.9 111.7 127.3 124.8 161.7 122.1 144.6 116.6 

1990" 
Nov. 111.1 109.3 114.9 
Dec. 108.1 106.5 113.9 

III 119.8 111.6 119.8 120.5 162.6 111.4 121.1 116.5 
IV 112.5 108.9 117.5 109.8 165.9 115.6 144.1 114.8 

1991"' 
Jan. 110.3 103.8 113.8 
Feb. 107.3 103.1 112.2 
March 98.3 101.3 111.2 
april 107.3 105.2 111.9 
May 100.6 104.3 110.7 
June 96.8 103.7 108.5 
July 112.4 110.0 112.3 
Aug. 99.7 105.1 109.7 
Sep'. 100.0 102.4 109.8 
Oct. 94.6 102.9 108.7 
Nov. 93.9 102.6 108.5 

I 105.3 102.7 112.2 109.6 156.0 108.5 110.0 112.4 
II 101.6 104.4 114.9 105.3 158.9 122.8 100.4 110.4 
III 104.1 105.8 96.3 88.3 83.4 103.8 86.3 110.6 
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8.4 WAGES AND PRICES, 1985=100 

Pe.I ... In ..... C.n· B •• ic ....... ,.. B,.m •• ketl.. Bu" .. I •• 
of_ •• a,._rs su •• r price By.rI.ln •• p.lce • rea co .. .... p.lce InoI_ InoIex In"ex 
sal.ry Private Con_I Local N.n. in"ex ... D_ ... Imp.'" Ier Expo'" H.OIe 

_.nl ... Talal Of which. .-. . -. profit ......... c tic ell ... n.- e" m.rIret 
Ma.ufoc· ..... ern- I .... • supply ...... ...... fac· ...... .~ 

t •• ln. meat ..... tutl ... fu.l .. 
,IIU, 

1 2 3 4 5 6 7 8 9 10 " 12 13 14 

1986 106.9 106.6 106.2 106.6 107.B 107.2 102.9 97.0 9B.6 91.0 96.5 96.7 96.4 104.3 
1987 114.4 114.5 113.4 115.7 113.3 115.2 107.2 97.9 100.2 B9.3 97.3 9B.l 96.B 109.1 
1988 124.7 124.6 122.7 12B.B 122.0 12B.0 112.6 101.5 104.9 B9.1 101.7 103.B 100.7 116.3 
1989 135.7 136.5 133.B 137.4 132.1 137.1 120.0 107.3 111.3 92.6 107.B 110.5 106.4 125.5 
19M' 14B.2 14B.9 146.9 149.B 144.B 150.1 127.3 110.9 115.7 93.6 110.0 110.4 109.B 134.5 

1990' 
III 14B.4 149.1 147.0 150.2 144.B 150.4 12B.l 111.4 116.2 93.9 110.4 110.4 110.4 135.5 
IV 153.3 154.1 152.5 153.9 150.0 154.0 129.1 112.6 117.0 96.6 110.9 110.3 111.2 136.B 

1"1 
Jan. 130.9 111.9 116.7 94.0 110.2 10B.9 110.B 137.1 
Felt. 131.6 111.6 116.7 92.B 110.2 109.2 110.7 136.B 
March 131.7 111.5 116.5 93.3 109.B 108.6 110.4 137.4 
April 132.2 111.2 116.0 93.5 109.5 10B.7 109.9 137.4 
May 132.B 111.2 116.0 93.6 109.4 10B.4 109.9 137.4 
June 132.7 111.1 116.0 93.5 109.B 109.0 110.2 137.2 
July 132.7 111.0 115.6 94.0 109.6 10B.3 110.2 137.B 
Aug. 132.B 110.B 115.2 94.5 109.4 10B.2 110.1 137.5 
Sept. 133.0 110.B 115.3 94.4 109.7 10B.5 110.3 137.B 
Oct. 133.3 111.0 115.6 94.4 109.B 10B.0 110.7 137.5 
Nov. 133.4 111.2 115.3 96.1 110.1 10B.4 110.9 137.4 
Dec. 134.0 111.3 115.4 96.3 11O.B 110.7 110.9 137.1 

1"1' 
I 154.5 155.5 153.7 154.6 150.B 154.3 131.4 111.6 116.6 93.4 110.1 10B.9 110.6 137.1 
II 157.4 15B.3 156.1 158.2 153.9 15B.2 132.6 111.1 116.0 93.5 109.6 10B.7 110.0 137.3 
III 15B.4 15B.B 156.0 159.9 155.9 159.9 132.B 110.B 115.4 94.3 109.6 10B.3 110.2 137.7 

1"2 
Jan. 134.7 111.B 115.4 9B.4 111.1 111.4 111.0 136.5 

I Preliminary ligures for columns 1-6. 
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8.5 LABOUR, EMPLOYMENT AND UNEMPLOYMENT (seasonally adjusted figures) 

...... 0 .. L.bour Lo._r '-I u_- u .... -
foreo foreo _ploy- 1Iy1 ...... rI.I_ .. • "In .. ......,. pi.,.. .. pI.,.....nt 

partlel- - rote 
potion (4+5) ScH- Wa ...... !IIri- In ..... ry eo.- Sonico ..- = ... pI.,.. .. .. I.ry e. tura stoucllon inolatrles ... -. (6+7+8+9) _rnen .... 
1S-74 forntry 

year 01 ... 

% 1000ponons % 

I 2 3 4 5 6 7 8 9 10 II 

1987 68.6 2554 2423 372 2051 251 569 184 1419 130 5.1 
1988 68.4 2546 2431 368 2062 238 553 188 1452 116 4.6 
1989 68.7 2559 2470 367 2104 218 561 199 1492 89 3.5 
1990 68.4 2556 2467 360 2108 207 556 205 1500 88 3.4 
1991 67.4 2533 2340 340 2000 197 502 179 1461 193 7.6 

1990 
Dec. 68.2 2558 2446 353 2093 198 548 200 1499 112 4.4 

1991 
Jan. 67.8 2544 2420 344 2076 202 531 201 1486 125 4.9 ..... 67.4 2528 2386 348 2038 198 524 194 1470 142 5.6 
March 68.3 2564 2415 359 2056 200 527 188 1500 150 5.8 
April 67.9 2548 2389 344 2045 198 514 193 1484 159 6.2 
May 67.4 2530 2360 342 2018 197 516 186 1461 170 6.7 
June 67.2 2524 2337 345 1992 193 510 179 1455 187 7.4 
July 67.2 2526 2330 330 2000 196 498 181 1455 196 7.8 
Aug. 67.2 2529 2327 340 1987 205 494 181 1447 202 8.0 
Sept. 67.0 2522 2298 327 1971 189 485 164 1459 224 8.9 
Oct. 67.0 2526 2283 330 1953 198 481 159 1446 243 9.6 
Nov. 66.9 2525 2276 338 1938 196 473 166 1441 250 9.9 
Dec. 67.0 2529 2260 332 1928 197 473 158 1433 268 10.6 
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8.6 CENTRAL GOVERNMENT FINANCES: REVENUE, EXPENDITURE 
AN D FINANCIAL BALANCE, MILL. FIM, CASH FLOW BASIS 

Deri:.y --u. ..........itu .. 
... rI 

Direct In .. lrect OllIe. OIh .. ..... ....... p. .........ue Censu .. p • Ira ... ...... ...... _.n"_u • en •• tien. ....... tI •• .. ... n .. Ofwhi.h. 
• 1 .. 11 •• .. ..... .. .. errowi .. .. ... 
......... ue Rn.nel.1 1_.. (5+6) .... I .. Le •• 1 Oth ..... • 

I..... 't;nl'" • __ ... esti. 
actI.ns the .. _I ....... 

(1+2+3+4) _Ie 

I 2 3 4 5 6 7 8 9 10 11 

1986 28079 51733 323 11640 91774 2209 93983 26354 52845 23215 28131 
1987 29454 57312 491 12391 99648 2482 102129 29419 59498 26456 30964 
1988 35339 66348 473 13629 115789 2557 118346 32266 65502 29757 33108 
1989 39397 76458 471 15990 132316 3926 136241 35082 72 008 33244 35715 
199. 42611 77 364 953 18423 139351 4260 143611 41535 81 190 37646 40313 

199. 
Nov. 4576 5868 77 1871 12393 701 13094 3493 7574 3212 4192 
Dec. 4045 8332 222 2740 15339 278 15616 3730 8101 3311 4150 

1991 
Jan. 2877 6212 229 1 127 10445 7 10452 3947 7435 3102 4188 
Fe". 2995 6373 111 1 174 10653 121 10775 3421 7309 3079 3422 
March 2876 5452 126 1522 9976 64 10040 3453 7218 3431 3667 
April 2954 5586 44 2607 11 191 1771 12962 3638 8726 3286 5333 
May 1575 6096 70 1471 9212 341 9553 3784 8164 3600 4278 
Jun. 5619 6144 -81 1615 13297 499 13797 3789 8622 4041 4109 
July 5450 6176 97 1794 13517 144 13661 4778 7889 3360 4290 
Aug. 3120 6425 77 1020 10642 157 10799 3247 7817 3387 4205 
Sept. 3336 6164 69 1303 10872 124 10996 3610 7895 3458 4271 
Oct. 3080 5759 99 1 150 10088 85 10174 3763 9259 3433 5574 
Nov. 3296 6173 229 1763 11461 711 12172 3728 10423 4263 5979 

DU'~:.y Expend ..... e Fln.n.i.I ..... n.e ..... ....... OlIo.. bpen .. ltu .. Len .. l .. c ..... --c::-.. ..... Nel Nel 
i_. ....... 1. .. ..... .n""'e • enu. ller- ller- .. .. 
menl .... Rn ... I.1 fln.n.I.1 ....... ptl ... sur- ...... ....n. plus 

1 .. _1 ... i_ .. enl ......... e ... t·· ..,.I .... ent (18+19) 
(8+9+ (14+15) ( .14) 7.16) 
12+13) 

12 13 14 15 16 17 18 19 2. 

1986 6111 5058 90368 4913 95281 1406 -1298 4203 2905 
1987 7089 4732 100738 5672 106410 -1090 -4280 7604 3324 
1988 7565 5614 110946 6529 117476 4842 870 2417 3287 
1989 8393 5343 120826 7566 128390 11490 7851 -4009 3842 
199. 5962 4927 133614 9319 142934 5737 678 4202 4880 

199. 
Nov. 565 114 11745 804 12549 648 545 1492 2038 
Dec. 738 370 12939 926 13866 2400 1750 4738 6489 

1991 
Jan. 359 612 12353 918 13272 -1908 -2820 2173 -647 
F .... 333 288 11351 774 12125 -698 -1350 -152 -1502 
March 380 641 11692 958 12649 -1716 -2609 4634 2025 
April 418 1050 13832 2893 16725 -2641 -3763 -17 -3780 
May 505 891 13344 1051 14394 -4132 -4841 1080 -3760 
June 450 311 13172 1429 14601 125 --804 492 -312 
July 460 187 13314 847 14162 203 -501 2382 1881 
Aug. 416 -67 11413 826 12240 -771 -1441 1 180 -261 
Sept. 498 523 12526 829 13355 -1654 -2359 3242 883 
Oct. 567 713 14302 993 15295 -4214 -5121 4991 -130 

524 Nov. 458 327 14936 1012 15947 -3475 -3775 5865 2089 



NOTES AND EXPLANATIONS TO THE STATISTICAL SECTION 

GENERAL 

Source 
Unless otherwise stated, the source 

or compiler of figures is the Bank of Fin­
land. 

Symbols used 
* Preliminary 
r Revised 
o Less than half the final digit shown 

Logically impossible 
.. Data not available 
- Nil 
S Affected by strike 

Break in series 

Owing to rounding of figures, the 
sum of the individual items in the tables 
may differ from the total shown. 

NOlES AND EXPLANAIIONS 
lOlABLES 
1 IHE BALANCE SHEn OF IHE 
BANK OF FINLAND 

Table 1.2 Domestic financial sector. 
Term claim on deposit banks (Column 
13) = term credits (from December 
1986 to July 1987) + bank certificates 
of deposit held by the Bank of Finland 
(since March 1987). Other liabilities to 
financial institutions, net (Column 17) = 
capital import deposits + other liabili­
ties to financial institutions - bonds and 
debentures - other claims on financial 
institutions. Corporate sector. Claims in 
the form of special financing (Column 
19) = export bills + new-export credits 
+ financing of domestic deliveries. 
Special deposits, net (Column 20) = 
deposits for investment and ship pur­
chase + capital import deposits + 
export deposits + other liabilities to 
corporations - bonds - other claims on 
corporations. 

2 IHE BANK OF FINLAND'S 
MONEY MARKEl OPERA liONS 
AND THE FORWARD 
EXCHANGE MARKEl 

Table 2.1 Money market instru­
ments (Columns 1-3) denote bank cer­
tificates of deposit, Treasury bills and 
banks' fixed-term deposits with the 
Bank of Finland. Matured money mar­
ket instruments, net, comprise both 
purchased and sold instruments. 

Table 2.2 As from the beginning of 
1990, the statistics on the forward 
exchange market are based on data on 
individual contracts against the Finnish 
markka as reported by banks (exclud­
ing Columns 5 and 6). The new statisti­
cal system covers all authorized banks 
and contracts. The rates of exchange 
used in the statistics are the forward 
rates on the contract date. 

Table 2.3 Bank CDs held by the 
Bank of Finland (Column 2) include 
term credits. Holdings of CDs issued 
by the Bank of Finland (Column 5) 
include term liabilities. 

3 RATES OF INIEREST 
Table 3.1 HEUBOR (Helsinki 

Interbank Offered Rate) (Columns 2-5): 
The HEUBOR ratetor each maturity is 
calculated by the Bank of Finland as 
the average of the offered rates for cer­
tificates of deposit quoted daily at 1 
p.m. by the five largest banks. 

Table 3.2 The rates shown are 
based on the lending rates quoted for 
the respective currencies in the Euro­
market. ECU (Column 1): the weights 
of the ECU basket. 3 currencies (Col­
umn 2): OEM 60, USD 30 and GBP 10 
per cent. 14 currencies (Column 3): 
weighted according to the relative 
shares of the respective countries in 
Finland's foreign trade (= weights of 
the Bank of Finland's trade-weighted 
currency index = the old Bank of Fin­
land currency index). Until March 1989, 
the index consisted of 12 currencies. 

Table 3.3 The covered Eurodollar 
rate is a computed rate of interest for 
the markka obtained by adding the 
difference between the forward selling 
rate and the spot selling rate for the 
U.S. dollar expressed as an annual rate 
of interest to the Eurodeposit rate for 
the dollar. The rates shown are based 
on daily quotations at noon by two 
banks. 

Table 3.4 Lending. New credits 
(Columns 1-4): rates of interest on new 
credits drawn during the month are 
average monthly rates weighted by 
loan amounts. Annual rates are arith­
metic averages of monthly observa­
tions until 1987 after which they are 
weighted by loan amounts. Average 
lending rates (Columns 5 and 6) are all 
weighted by loan amounts. As from 
January 1989, the loans of Postipankki 
Ltd have been included in the commer­
cial banks' outstanding stock of loans. 
Deposits. 24-month tax-exempt depos­
its (Column 7): 24-month deposits are 
tax-exempt if they carry a rate of inter­
est which is at most the Bank of Fin­
land's base rate less 1 percentage 
point (since December 1989). Other 
tax-exempt deposits (Column8): 
Deposits other than 24-month deposits 
are tax-exempt if they carry a rate of 
interest which is at most the Bank of 
Finland's base rate less 4 percentage 
points (since January 1989). Up till 
December 1988, the figures for tax­
exempt deposits (Columns 7 and 8) 
are the rates of interest applied to 
standard tax-exempt deposit accounts 
as agreed upon between banks. All 
markka deposits (Column 9): the stock 
of deposits comprises all markka 
deposits by the public. The monthly 
and annual average rates of interest 
are weighted by deposit amounts. 
Other funding (Column 10): CDs out­
standing + promissory notes + bonds. 
The average rate of interest is weighted 
by amounts. Total markka funding (Col­
umn 11); markka deposits by the pub­
lic + banks' other markka funding. The 
rate of interest is weighted by amounts. 

Table 3.5 Secondary market yields. 
Reference rates (Columns 1 and 2) are 
calculated by the Bank of Finland as 
the monthly averages of the offered 
rates for taxable, fixed-rate bonds 
quoted daily by the five largest banks. 
From June 1990 onwards, the yield on 
taxable govemment bonds (Column 3) 
is calculated by the Bank of Finland as 
the monthly average of the offered 
rates quoted daily by the five largest 
banks. The yield is calculated on a bul­
let bond due on March 15, 1994 with a 
coupon rate of 13 per cent. The annual 
figure for 1990 is calculated as the 
arithmetic mean of yields on fixed-rate 
government bonds with a remaining 
maturity of between 4 and 5 years. The 
yield on taxable public issues (Column 
4) is calculated as the arithmetic mean 
of yields on fixed-rate ordinary bonds, 
debentures and other bonds (excl. zero 
coupon loans, bonds with equity war­
rants and convertible debentures) 
issued by all issuers except the central 
government with a remaining maturity 
of between 3 and 6 years. Financial 
institutions (Column 5): as in Column 4 
for issues by financial institutions incl. 
banks. Corporations (Column 6): as in 
Column 4 for issues by non-financial 
corporations. The yield on taxfree pub­
lic issues (Column 7) is calculated as 
the arithmetic mean of yields on fixed­
rate public bonds with a remaining 
maturity of between 4 and 5 years. The 
Bank of Finland calculates the yields 
for columns 3--7 once a week on the 
basis of the trading quotations of the 
Helsinki Stock Exchange. Monthly 
observations are the averages of 
weekly observations and annual obser­
vations the averages of monthly obser­
vations. The offer yield on fixed-rate 
taxable public bonds and debentures 
(Column 8) is the average yield 
weighted by issue amounts - in the 
case of government bonds by amounts 
sold - on fixed-rate ordinary bonds, 
debentures and other bonds (excl. zero 
coupon loans, bonds with equity war­
rants and convertible debentures) 
issued during the period. 

4 RATES OF EXCHANGE 
Table 4.2 FIM/ECU (Column 1): The 

markka value of the ECU is calculated 
as the sum of the dollar amounts of the 
currencies in the ECU valued at current 
market rates, for which daily quotations 
at noon Finnish time are used. The mid­
point (Column 2) was FIM 4.87580 from 
June 7 to November 14, 1991, and has 
been FIM 5.55841 since November 15, 
1991. The markka may fluctuate ±3 
per cent around the midpoint. The 
Bank of Finland's trade-weighted cur­
rency index (Column 3): The weights 
are moving averages of the shares of 
(currently) 14 countries in Finland's for­
eign merchandise trade(only convert­
ible currencies are included}. The 
payments currency index (Column 4): 
The weights are moving averages of S25 



shares of payments currencies (14 
convertible currencies) in Finland's for­
eign trade. The MERM index (Column 
5): The weights are fixed 1977 weights 
computed on the basis of the IMF's 
world trade model; fourteen currencies 
are included in this index. 

5 OTHER DOMOTIC 
FINANCING 

Table 5.1 Source: Statistics Finland. 
The public comprises households and 
non-profit institutions, enterprises (excl. 
financial institutions) and the local gov­
ernment sector. The table is based on 
new classifications of Statistics Finland 
applied since March 1991. Series 
before March 1991 have been reclassi­
fied by the Bank of Finland to conform 
with the present table, except for col­
umns 3 and 4 where disaggregation 
was not possible and combined figures 
are shown. Time deposits (Column 3) 
consist of all fixed-term deposits. Other 
deposits (Column 4) include mainly 
investment accounts with no specific 
time-period. Other funding(Column 8) 
comprises CDs, promissory notes and 
bonds. Since the beginning of 1987, 
the figures for banks' holdings of CDs 
issued by other banks, as well as the 
CD holdings of the Bank of Finland and 
the central government have been net­
ted out; netting out is done by the Bank 
of Finland. Hence, this column includes 
some liabilities held by entities not 
covered by the above definition of the 
public. 

Table 5.2 Source: Statistics Finland. 
The public comprises households and 
non-profit institutions, enterprises (excl. 
financial institutions) and local govern­
ment. Foreign currency credits (Col­
umn 5) are mainly granted by com­
mercial banks and Postipankki. 

Table 5.3 Foreign assets, net (Col­
umn 1) = the Bank of Finland's foreign 
claims + banks' foreign claims (incl. 
foreign claims of banks' foreign 
branches) - the Bank of Finland's for­
eign liabilities - banks' foreign liabilities 
(incl. foreign liabilities of banks' foreign 
branches). Domestic credit. Claims on 
the central government, net (Column 2) 
= the Bank of Finland's claims on the 
central government + banks' claims on 
the central government - the central 
government's deposits with the Bank of 
Finland and Postipankki - loans 
granted from state funds through 
banks. Claims on the public (incl. local 
government), (Column 3) = the Bank 
of Finland's claims on the private sec­
tor + banks' claims on the private sec­
tor (loans to the public, bonds and 
debentures (excl. government bonds 
and bank debentures), claims on other 
financial institutions, shares held by 
banks). Other items, net (Column 5) = 
capital accounts and other items of the 
Bank of Finland (incl. private sector 
time depOSits with the Bank of Finland) 
+ capital accounts of deposit banks + 
unclassified assets and liabilities of 
deposit banks, net (bank debentures, 
bank CDs held by the public, other 
market funding and foreign currency 
deposits by the public). M, (Column 6) 
= currency in circulation - banks' till 
money + markka cheque and postal 
giro account deposits and transactions 
account deposits held by the public. 
M2 (Column 7) = M, + quasi-money 

826 (markka time deposits held by the pub-

lic, excl. deposits with the Bank of Fin­
land). M, (Column 8) = M, + bank CDs 
held by the public. 

Table 5.4 Source: State Treasury 
Office. Foreign debt. Other bonds and 
debentures (Column 2) are so-called 
private placings. Long-term promissory 
notes (Column 3) are bank loans. Out­
standing lending (Column 10) com­
prises the stock of loans granted from 
the central government budget and 
from extra-budgetary funds. Cash 
funds (Column 11 ) comprise the cash 
funds held in central government 
accounting offices, funds held in 
cheque and postal giro accounts, as 
well as placements of central govern­
ment cash funds. The main part of the 
latter is reserved for covering transfer­
able allocations budgeted in previous 
years (for details, see the article "State 
Borrowing and Cash Management" by 
Pekka Laajanen and Pekka Saarinen in 
the August 1987 issue of the Bulletin). 
Transferable allocations amounted to 
FIM 8.1 billion at the end of 1988. 

Table 5.5 Source: Table B: Statistics 
Finland from the beginning of 1991. 
Tables A and B on the markka bond 
market include markka-denominated 
bonds issued by Finnish issuers in Fin­
land and abroad as well as those 
issued by foreign issuers in Finland. 

Table 5.6 Source: The Helsinki 
Stock Exchange. 

6 BALANCE OF PAYMENTS, 
FOREIGN LIABILITIES AND 
ASSETS 

Table 6.1 The figures for the trade 
and goods and services accounts are 
compiled in accordance with the Sys­
tem of National Accounts. 

Table 6.2 Columns 1-5: Net change 
in long-term liabilities. Columns 6-10: 
Net change in long-term assets. Port­
folio investment in Finland (Column 2) 
and abroad (Column 7) (marketable 
instruments): Primary and secondary 
market transactions in securities. 
Loans (Column 3) (non-marketable 
instruments): Financial loans, import 
credits, prepayments related to exports 
and leasing credits. Other long-term 
capital (Column 4): Finland's subscrip­
tions to international financial institu­
tions paid in the form of promissory 
notes + long-term deposit liabilities of 
banks + other long-term liabilities of 
central government, banks and other 
financial institutions. Loans (Column 8): 
Financial loans, development credits, 
export credits, prepayments related to 
imports and leasing credits. Other 
long-term capital (Column 9): Finland's 
subscriptions to international financial 
institutions + long-term depOSits of 
banks + other long-term assets of cen­
tral government, banks and other finan­
cial institutions. 

Table 6.3 Net foreign debt (Columns 
1-23) at the end of a period is classified 
in the same way as the corresponding 
data on changes in the capital account 
(Table 6.2). The items included in net 
foreign debt have been translated into 
markkaa using the spot rates for each 
date. Thus the figures include the 
impact of changes in exchange rates. 

Table 6.4 The sectoral figures for 
short-term foreign liabilities and assets 
correspond to the figures shown in Col­
umns 12-22 of Table 6.3. 

7 FOREIGN TRADE 
Source: The National Board of Cus­

toms. All tables refer to foreign trade in 
goods. 

Table 7.2 The volume indices (Col­
umns 1 and 2) are calculated accord­
ing to the Paasche formula and the unit 
value indices (Columns 3 and 4) 
according to the Laspeyres formula. 
The terms of trade (Column 5) is the 
ratio of the export unit value index to 
the import unit value index multiplied 
by one hundred. 

Table 7.4 The regional and country 
grouping is based on the classification 
according to Finnish Official Statistics 
IA. 

8 DOMUTIC ECONOMIC 
DEVELOPMENTS 

Tables 8.1-8.5 Source: Statistics 
Finland. Seasonal adjustment is car­
ried out by the Bank of Finland. 

Table 8.3 The monthly indicator of 
GOP (Column 8) is weighted together 
from 11 readily available indicators of 
developments in output in various 
industries. 

Table 8.4 The consumer price index 
(Column 7) was revised as from Janu­
ary 1988. Both the weights and the 
methods of calculation were changed 
(see the item in the March 1988 issue 
of the Bulletin). The base year of the 
new CPI is 1985, while the base year of 
the index shown until end-1984 is 1981. 

Table 8.6 Source: Ministry of 
Finance. 
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1. LONG-TERM INDICATORS 
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2. THE BANK OF FINLAND'S FOREIGN EXCHANGE RESERVES 
AND FORWARD POSITION 
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5. OVERNIGHT RATES 
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8. RATES OF INTEREST APPLIED BY THE BANK OF FINLAND 
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11. BANK OF FINLAND CURRENCY INDEX AND 
THE MARKKA VALUE OF THE ECU 
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14. CHANGES IN THE EXCHANGE RATES OF SELECTED MAJOR 
CURRENCIES 
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17. MONEY SUPPLY 
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20. CURRENT ACCOUNT 
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22. BALANCE OF PAYMENTS 
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24. FOREIGN TRADE 
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25. FOREIGN TRADE: PRICES AND TERMS OF TRADE 
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26. FINLAND'S EXPORT PERFORMANCE 
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27. PRODUCTION 
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29. EMPLOYMENT AND THE UNEMPLOYMENT RATE 
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31. CENTRAL GOVERNMENT FINANCES 
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