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RECENT DEVELOPMENTS 

FELLINGS AND EMPLOYMENT IN FORESTRY 

The past felling season (June 1963 to May 
1964) could be regarded as a record one. 
The decline which had begun in 1961 changed 
into a strong rise, so that by the end of May 
the commerciai fellings amounted to 52.5 
million piled cu.m, or approximately 17 per 
cent more than a year earlier. Of the totai 
quantity, 27.2 million cu.m consisted of 
pulpwood, 13.6 million cu.m softwood logs 
and 2.2 million cu.m hardwood logs. 

There are several reasons for this revival. 
The growth in both exports of wood-pro
cessing products and stocks of raw material 
held by the industry raised the need for 
raw wood; one year previously, stocks had 
been below normal. Favourable weather con
ditions during the felling period facilitated 
work, and mechanization was further ex
tended. In addition, timber marking had 
proceeded well during the winter, and thus 
no delays occurred in cutting. 

The composition of the 1963/64 cut dif
fered considerably from that of the previous 
season. The cutting now shifted more to 
pulpwood, of which the fellings increased 
by 35 per cent on the previous year's result. 
For heav;v timber, the simultaneous increase 
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was 5 per ce-nt. In partiCUlar, there was 
a grow,th in the feIlings of birch and pine 
pulpwood, in the latter from 6.2 to 8.7 mil
lion cu.m, mainly by reason of the increase 
in exports of sulphate pulp. Feilings of 
birch pulpwood grew by as much as 44 per 
cent, and those of firewood 11 per cent. 

The increased demand for raw wood pro
duced a rise in stumpage prices, which had 
been fal'ling in 1962/63. The prices of pine 
pulpwood . rose proportionately most, thus 
narrowing the wide gap between pine and 
spruce prices. The prices of saw logs in
creas'cd, as they had done during 1962/63. 
On an average, the level of stumpage prices' 
can be esrtimated to have risen by one-fifth 
over 1963/64. 

Owing to continued rationalization, em
ployment in forestry increased relatively less 
than did the quantities felled. At the end 
of May, there were altogether 63500 per
sons engaged in felling and floating, a figure 
only slightly higher than one year before. 
The progress of rationalization is indicated 
by the increased use of motor-saws and 
tractors. 

On page 18, Employment 'POliCY in Finland I 
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The table below shows the composition of 
commercial fe1lings. 

Softwood logs .... . 
Hardwood logs ... . 
Spruee pulpwood .. 
Pine pulpwood ... . 
Birch pulpwood ... . 
Pitprops ......... . 
Firewood ........ . 
Other timber ..... . 

1. 6. 1962- 1. 6.1963- Cbange 
31. 6. 1963 31. 6. 1964 per cent 

1000 piled cU.m 

13775 
2135 

10902 
6225 
2944 

486 
70.67 
1166 

13654 
2241 

14266 
8672 
4237 

335 
7835 
1338 

- 1 
+ 5 
+ 31 
+ 39 
+44 
-31 
+11 
+ 15 

AGRICULTURE 

During the first four months of the cur
rent year milk production was on the rise, 
mainly as a restut of an increase in the 
number of cows. This development was most 
obvious in northern Finland, where im
proved transport conditions also enabled an 
increase in milk deliveries to the dairies:. 
In January-April, the quantity of milk 
received by dairies exceeded the correspond
ing figure for 1963 by 9 peT cent. The 
production of butter and cheese increased to 
an even greater extent. This., in conjunction 
with a drop in domestic consumption owing 
to higher retail prices, has created a con
siderable need to export. For instance, of 
the annual butter output about one fifth 
01' 20 million kilogrammes', will have to be 
sold abroad. During last winter, the surplus 

NO·7, 1964 

butter could be placed in west European 
countries, where milk production was com
paratively low. The current trade agree
ments seem to provide generally adequate 
opportunities for the export of farm producr 
until next spring. Cheese exports will prob
ably encounter the greatest difficulties, partly 
because of the EEC tariff policy, partl~' 

becauSie of the import restrictions introduced 
in Italy. England will buy 12370 long tons 
of butter during one ycar beginning April 1. 
1964, plus an additional 3.5 million kg out
side the quota during April-June 1964. 
A supplementary trade agreement with the 
Soviet Union provides for Finnish export'S 
of 3 million kg of butter, 3.5 million kg 
of eggs, and 11 million kg of milk powder 
before the eilld of March 1965. The exports 
to the Soviet Union valued at world ma,rket 
prices, will be covered by imports of drfel1cf' 
materials,. 

Spring was somewhat late this year, and 
farming was started a couple of weeks later 
than in 1963. The autumn grains had win
tered well, the seed supply was good, and 
sowing could be made under favourable 
weather conditions. Thus the growing season 
began satisfactorily, although drought slightl~' 
delayed germination and the growth on pas
tures. 

June 27, 1964 
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Mill. mk 

I963 1 __ ._--:-____ I9,6_4 __ ---; ___ _ 

Dec. 31 May 31 I May 30 

BALANCE SHEET I 

A~b i 
Ordinary note COfJer .•..........•.••••. 1 

Gold .............................. I 
Foreign exchange .......... , .....••• 
Foreign bills ..................•.... 
Foreign bonds ...•.................. 

Supplementary note COfJer ............•. 
Inland bills discounted I 

In foreign currency ............... 'I 

In Finnish currency ............ .. 
Rediscounted bills ................ .. 

Other assets .•........................ ! 
Finnish bonds ...•.................. 
C~eque ac~unts ................... . 
Finnish coin ...................... . 
Other claims ..................... .. 

Total 

Liabilities 

Notes in circulation .. " •............... 

Liabilities payable on demand ......... . 
Foreign exchange accounts ......... . 
Mark accounts of holders abroad .... . 
Cheque accounts 

Treasury ....................... . 
Post Office Savings Bank ......... . 
Private banks ................... . 
Other ........................ .. 

Other sight liabilities ............. . 

Term liabilities •...................... 
Foreign ..•......................... 
Finnish ............•............... 

Equalization accounts ................ .. 

Bank's own funds ••.••••.••.•.••••.••. 
Capital ........................... . 
Reserve fund ...................... . 
Profits undisposed ................. . 
Earnings less expenses ............. . 

Total 

STATEMENT OF NOTE ISSUE 
Right of Dote issue 

817.8 
134·5 
617·7 
26.2 
39·4 

451 •2 

68·7 
57.2 

32 5.3 

1]8.8 
89·5 
1·7 
3·6 

44·0 

140 7.8 

94]·7 

59·Z 
18.2 
33.6 

0.2 
3·0 
1·3 
0·4 
2·5 

68.0 
66·9 

1.1 

141 •0 

195·9 
100.0 
73-6 

696.8 
135·4 
481.0 

32.1 
48.3 

466.6 

77-6 
52.1 

336.9 

zl1·7 
77.6 
3·4 
6·9 

123.8 

1375.1 

846.5 

106.1 
18.1 

30 .9 

0.0 
41.1 
II·5 
0·9 
3·6 

76.7 
75.6 

1.1 

150.6 

195·2 
100.0 
73.6 
II.6 
10.0 

1375.1 

Ordinary cover ....................... ; 817.8 696.8 
Supplementary cover I 

(Upper limit 500 mill. mk) .....•... 1 451.2 466.6 

Total 1 269.0 1 163.4 

Note issue 

Notes in circulation ................... i 
Liabilities payable on demand ........ . 
Undrawn on cheque credits ........... . 
Unused right of note issue ........... . 

Total 

943·7 
59.2 

5.8 
260.3 

1269.0 

Rediscount rate since April 28, 1962. 7 per cent. 

846.5 
106.1 

4·6 
206.2 

1163.4 

953·5 
144·9 
740 •6 

27·8 
40 •2 

415.0 

65·1 
20·4 

329.5 

115·9 
34·7 
2.8 
6.6 

71.8 

1484·4 

945·4 

53·5 
17·5 
27.6 

0.0 
0.2 
5.2 
0.8 
2.2 

Z14·9 

206·4 
100.0 
84.8 
II.2 
10·4 

1484-4 

953·5 

415·0 

1368.5 

945·4 
53·5 
4·7 

365·0 

1368.5 I 

June g June IS 

970 .3 ; 
144·9 
757.6 

27·8 
40 •0 

]66.0 

62·5 
20.0 

2 83.5 

111·7 
35.1 

2·7 
6.8 

67·1 

1448.0 

91 7.3 

53·3 
18.1 
27·5 

0.0 
0.6 
1·5 
1·9 
3·7 

61.8 
60·7 

1.1 

z08.6 

207.0 
100.0 
84·8 
II.2 
II.O 

1448.0 

970 .3 

366.0 

1336.3 

917.3 
53·3 
4.8 

360.9 

1336.3 

953-4 
144·9 
740 •6 
27·9 
40 •0 

]89·8 

62·5 
20.0 

307.3 

11]·5 
36.8 
2·5 
7.1 

67.1 

1456·7 

92 1.4 

55·7 
19.0 

27.8 

0.0 
0.0 
2.0 

1.9 
5.0 

61.8 
60·7 

1.1 

Z10.0 

Z07·8 
100.0 
84.8 
II.2 
II.8 

1456.7 

953·4 

389.8 

1343.2 

921·4 
55·7 

5·0 
361.1 

1343.2 

June 23 

948.0 

144·9 
735.1 

28.0 
40 •0 

49z.] 

62·5 
20.0 

40 9.8 

108·5 
36·9 
7.6 
6.8 

57.2 

1548.8 

953·9 

lz6·3 
20.0 
27.8 

47.2 

24·7 

2·7 
3·9 

61.8 
60., 

1.1 

Z09·6 

197.2 
100.0 
84·8 

948.0 

492 .3 

1440 .3 

953·9 
126·3 

4·6 
355·5 

1440·3 
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BANK OF FINLAND Mill. mit 

Gold and foreign accounts Treasury 

End of Net Net claims year and Gold and Liabilities Foreign Other Other Bills Other Liabilities, 
month foreign on foreign exchange foreign foreign 

foreign and claims, Cheque on the 
a.sets Treasury 

exchange exchange reserve assets liabilities (3+4-5) bonds net account 
accounts (I-a) (7+ 8-9) 

I 
1 2 3 4 6 6 7 8 ! 9 10 

1956 294·1 46.0 248.1 II2·7 153·4 207·4 191.6 - 23.1 105·5 63·0 

1957 384.3 45·7 338.6 176·5 201·9 313.2 160.2 - 39·7 51·4 69·1 

1958 575·6 21.8 553.8 126.2 160.1 519.9 90.3 - 51.6 71·5 - 32.8 

1959 730.7 21.2 709.5 92.5 158·4 643·6 103·3 37·6 64.2 76.7 

1960 686.0 40.6 645·4 67·0 142·7 569.7 37·5 32.4 61·9 8.0 

1961 691·5 13·4 678•1 87·5 128·4 637·2 27·7 5·9 1.1 32.5 
1962 637·7 17.1 620.6 67·7 II4·9 5734 - 28·9 5·5 23·4 

1963 752.2 18.2 734.0 65.6 100·5 699.1 - 18.9 0.2 18·7 

1963 
April 646.8 17·6 629.2 76.0 106.6 598.6 - 28·9 1.2 27·7 
May 616·4 18.1 598·3 80·4 106·5 572.2 70•0 28·9 0.0 98·9 
June 632.7 17·4 615.3 65·7 103·3 57107 I - 28·9 0.6 28.3 
July 641.1 18.2 622·9 64·9 104·9 582.9 I - 28·9 II.8 17.1 
Aug. 67107 18·4 659·3 62·7 103.6 618·4 -

I 
28·9 47.0 - 18.1 

Sept. 667·5 19·4 648.1 63·9 102·5 609.5 - 28.9 0.1 28.8 
Oct. 675.2 18.6 656.6 62·3 100.8 618.1 - 18.9 0·5 18·4 
Nov. 741.1 18.3 722.8 59.8 103·3 679.3 - 18.9 0.8 18.1 
Dec. 752.2 18.2 734.0 65·6 100·5 699.1 - 18·9 0.2 18.7 

1964 I Jan. 780.6 20.2 760.4 65·7 97·1 729.0 - 18·9 I 0.1 18.8 
Feb. 807·6 21.0 786.6 59·8 94·5 751.9 -

I 

18·9 

I 
0.1 18.8 

March 852.5 18·4 834.1 63.6 93·4 804.3 - 18.9 5-3 13·6 
April 864.9 27.6 847·3 68.1 91.2 824.2 - 18.9 I 12·3 6.6 
May 885·5 17·5 868.0 68.0 90.7 845.3 - 18·9 I 0.0 18·9 

I 
! 

Foreign exchange reserve i 
(col. 3 above) Mill. Ink 

, 
Category 

of currency I 1962 

I 
1963 I 1964 

I Dec. Dec. I March I April I May I 

I 31 31 1 31 30 I 30 

Gold ................... 135 135 146 145 145 
Convertible ............. 330 478 586 593 613 
Eastern Bloc ............ 101 66 49 56 59 
Other .................. 55 55 53 53 I 

51 
Total 621 734 834 847 868 



BANK OF FINLAND 

Finnish credit "institution. Other 

End of Liabilities, Cheque accounts I 

year and Redis- I Net claims Inland 
montb counted I Post Office i Mortgage on tbe bills in Other Liabilities 

bills Private Savings I Bank of banks Finnisb advances 
I banks (1-2-3-4) currency 

I 
Bank ! Finland Oy 

1 1I 3 ! 4, Il 6 7 8 

1956 336.7 II·7 - I 2.8 322.2 149.2 1°5·5 52.1 i 
1957 249·1 24.1 - i -0·4 225·4 129.1 144.2 5.6 
1958 187.1 14·7 -

[ 
20.8 151.6 88.2 143·0 5·3 

1959 47.2 38.6 - 2·5 6.1 38·9 105·0 3·9 
1960 205.1 16.8 i 1.6 186·7 72·3 109·5 3·5 
1961 294·6 44.7 1

) 4.4
1
) I 12·5 233.0 70.8 107·3 2·9 

1962 4°1.2 - 4.0 53·3 I 0.8 351.1 33·5 99·6 4.1 
1963 325.3 1.3 

I 
3·0 1.2 319.8 57·2 94·4 1.7 

I 
I 

1963 i April 

I 
305.9 - 9.2 49.6 1.5 264.0 47.8 105.8 1.0 

May 336·9 II·5 I 41.1 2·9 281.4 52.1 104·8 1.6 I 

June 416.1 
1 1.6 397·4 51·5 88.2 5·1 I 12.0 3.0 

July 380.9 4·0 , 22·9 1·9 352.1 45·5 87·5 1.3 
Aug. 406.5 6.3 

I 
21.6 2·5 376.1 31.8 84.8 1.1 

Sept.· 29.8 2.8 388.1 87.1 
i 

405.4 -15·3 21·5 2.0 
Oct. 422.8 i 0.2 

I 
38.9 2·7 381.0 30.1 85.0 0.8 

Nov. 334·9 [- 3·9 8·3 1·7 328.8 31.9 97·9 2·4 I 
Dec. 325·3 ! 1.3 I 3·0 1.2 319.8 57·2 94·4 1·7 

I 

I 

I ; , 
1964 

I Jan. 241.2 8·7 27·4 2.1 203.0 52•1 89·4 1.1 
Feb. I 329·0 7.0 18.1 I 2·4 301.5 28.9 98.3 1.0 

Marchi 
316.0 i -13·2 38.2 2.2 288.8 23·3 111·3 0·7 

April 349.0 I 0·7 41.8 i 1.7 304.8 20·9 113.2 0.6 

May I 329.5 i 5·2 0.2 ! 1·7 322.4 20·4 , 119·7 1.3 

1) Including cash reserve accounts. 

Mill.mk 

I 100 F-------· 
1000 'r . NO+-=5 in circutLltioll. 
900 r- ,. ,'\ ,..-_/ 

i "" ,~ .. -"" ." 
800 P -' , .. 
700 ~ 

Mill. mk _.. --.----r-

500 I 
I Net claims on banks 

-400 

300 

j 200 

J 100 

] 0 

-100 

600 ~ 
Net claims on TY'easur,; 

Net claims 
on the rest 

of economy 
(6+7-8) 

9 

202.6 
267·7 
225·9 
140.0 
178.3 
175·2 
129.0 
149·9 

152.6 
155·3 
136~7 

131·7 
115·5 
106.6 

II4·3 
127·4 
149·9 

i 

I 
140·4 
126.2 
133·9 
133·5 
138.8 

5 

Mill. mk 

Notes in 
circulation 

10 

607·4 
606·4 
650.8 

694·4 
727.4 
83P 
774·4 
943·7 

8n.o 
846·5 
897.1 

834·5 
847.8 
869.2 
859·9 
904·8 
943·7 

835·0 
893.4 
9II.2 
905.5 
945·4 I 

:? 
1 

, 
500 ,--

2: 
o ~: .L' -'-"-----,-I _~_LL.l---'---1 --'--"'---'--'-1-1 --11-LI --,-' _'L.L-'--'--' -200 I 1---'--'-~L--.1 I , 1 I 1. l.L __ L 1 I " 'L 

19b3 1964 1963 1964 
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DEPOSITS BY THE PUBLIC - FOREIGN EXCHANGE RATES Mill. mk 
i 

Sight deposita Term deposits I 
Bndof ··--1 

1 
Co-op. 1 

I Savings i Total yeu Cheque accounts Post and Postal credit dep81't-
month giro Commer- Savings societiea & Office 

I 
ments of All credit I 

cammer-I All credit accounts cial banks bank, their cen- Savings co-op. institution. 
ciaI banka Institutions eral bank Bank 

i stores I (2+3+9) 

1 II 3 ., 6 

I 
6 7 

I 
8 9 10 

1953 321•1 379.1 98.9 704·6 767·1 425.4 270.7 II9·5 2 287.6 2765.6 

1954 349·1 421.1 132.2 834·4 921·7 520.5 300.8 134·2 2712.0 3265.3 
1955 365.9 442·8 u8.5 977·9 1085.4 6II·4 330.7 152.6 3158·4 3719·7 
1956 386•1 459.6 138·4 968•1 1124.0 635·3 341.6 160.1 3229·5 3 827.5 
1957 377·1 461·4 139·3 1032.2 1178•6 671.1 33906 168.2 3390·1 3990.8 
1958 395·7 495·8 167·7 1222.6 1312.6 742·7 381.7 191·9 3 851.8 4515.3 
1959 SS7·S 678.1 140.9 150 S·S 152S·5 860·3 431.2 219·1 4541·9 5360·9 
1960 5S0.8 680·7 135·9 1813.6 1798•6 1052.5 485·2 254·3 5404·5 6221.1 
1961 577·9 720.8 143.8 210S·9 2079.6 1241.0 558•2 285.3 6 270.3 7 134.9 
1962 649.0 800.8 168.5 22704 2210.8 1325·5 606.6 293.2 6706.7 7 676.0 
1963* 715.3 875·7 250.3 2441.0 2339·9 1448.7 648.5 310·7 7 189.0 831S·0 

1963* 
I 

April 692·7 838.2 202·5 2312.6 2238.5 1366.3 620.6 302.1 6840·4 7 881.1 
May 707.1 862.8 191.0 2327.0 2244·7 1373·8 617.4 300.1 6863.3 7917.1 
June 668.3 8II·9 184.6 2314.1 2221.2 1350.8 615.1 297·5 6798.9 7795·4 
July 685.5 824·4 166·4 2288.2 22II.0 1346.1 616.2 285.8 6747·5 7738.3 
Aug. 661.1 8II.O 152.0 2286·4 2230.3 1355·2 620.3 295·3 6787.8 77S0.8 
Sept. 668·7 S31.0 199·3 2301.6 2237·8 1363·5 621.8 300·5 6825.4 7 855.7 
Oct. 678.8 838.8 181.5 2307·7 2242·9 1369·7 623·7 304S 6848.6 7 868.9 
Nov. 696·4 860.6 209·6 2322.2 2265·8 1388.0 624.6 308.3 6909.1 7979·3 
Dec. 715.3 875.7 2S0·3 2441.0 2339·9 1448.7 648 5 310·7 7189·0 8315.0 

1964* 
, 

Jan. 707.3 844.6 229.1 24S2 ·5 2361·4 1447.8 6S5.4 3II·9 7 249.2 8322·9 
Feb. 620.8 754.1 244.0 2485.9 2388.2 150S·7 664.8 316.3 7361.1 8359.2 
March 615.3 755·9 292.6 2521.6 2404.5 1533·2 666.0 318.8 7444·3 8492.8 
April 641.5 777-7 220·5 2 S41.5 2416.7 I SSI.7 661.7 319.6 7491.3 8489·S 
May 645.2 797·4 256.6 2577.8 2444·7 1576.5 660.0 318.0 7S77-1 8631.1 

Index-tied 
Hiah- I deposits 

Bnd of 
o I 50 % 

interest 
month depOl-

I 
100 Yo I clause, its 

clause') . tax-free I 

I I I 
1963* ! 

Oct. 36.2 
i 

218.6 622.4 
Nov. 42·1 223.6 640.8 
Dec. 52.1 229·4 669·9 

1964* 
Jan. 67·7 234.6 718.0 
Feb. II6·3 2S5·1 740·1 
March 142·9 262.6 752 ·S 
April 

I 
170·9 259·9 767.5 

May SS6.2 IS9·4 675·S 

Selling rates for foreign exchange 

June 24, 1964 

i Ink I Ink ! 
New York ... IS I 3.223 I Zurich ....... l00Fr 74.70 

Montreal .••.• I $ , 2.980 I Paris ........ 100FF 65·75 

London •••••. 1£ I 9.00S ! R?me ........ 100 Lit 0·S156 
6 I VIenna ..... 100 S 12·48 Stockholm ... l00Kr 2·75 . 100 Esc 

Oslo ••••••••• l00Kr 
,Lisbon •••.•• II.23 

45·05 I Reykjavik •.•• l00Kr 7·49 
Copenhagen •• 100 Kr 46.64 I Madrid ...... 100 Pta 5·42 
Fnnkfmt oM. ... DM! 81.12 I Prague, clear. .. 100 ~ 44.58 
Amsterdam. •• 100 PI 89.05 I Moscow, clear. 1) 1 RbI 3.5667 
Brussels •••••• 100 Fr 6.460 I Clearing dollars 2) 1 CI S 3·21 

I) Tax-free since May 1, 1964. I) Bucharest, Peking. 
I) Ankara. Athens, Berlin, Bocots, Budapelt, Sofia, Wanaw. 



ADVANCES TO THE PUBLIC - MONEY SUPPLY 
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Mill. Ink 

Granted by Types of advances 

I 

: 
i 

End of : Co-op. 
year and Post Office credit Loans 

month Commer- Savings Savings societies & Mortgage & 
cial banks banks Bank their cen- banks Bills 

! tral bank 
I ! 

1 2 3 
'" 

5 6 

1953 1056.6 705.1 187·8 567-7 98·5 2452.8 

1954 1289.6 824.5 221.2 647.0 127.7 2915.1 

1955 
I 

1554·4 964.5 248.7 728.7 136.0 3398.0 

1956 1626.6 1028·3 262·3 767.6 146·9 3578.0 

1957 1603.8 1066·4 260·5 780.6 157.2 3 630.0 

1958 1745·4 1154.8 290.3 835·1 219·3 4 0II·5 
1959 2 096.9 1327.2 331·4 967.3 325.8 4772.7 
1960 2604·6 1549·3 395.0 1176.0 452.2 5 861.9 
1961 3 048.0 1817·6 436.8 1462.7 515.2 6928.2 
1962 3299·9 2018·5 508.7 1600.6 614.7 7 680•8 

1963* 3472.5 2 133.7 544.0 1760.2 664·3 8228.8 

1963* I 
April 3343-3 2044·4 550·9 I 1617·6 626.8 7799·9 
May 3367.7 2058·9 551·3 1634·7 635.1 7 885.2 
June 3409.5 2063.8 552·7 1655·4 637·7 7921.1 
July 3400.4 2076.2 55I.7 1662.8 641.0 7962·4 
Aug. 3418.2 2091.2 550.1 1681·4 641.7 8006.6 
Sept. I 

3437·9 21II·7 550.2 1710.9 647·5 8 087.2 
Oct. 3469·7 2133.4 573-8 1727.2 654.1 8171.6 
Nov. 3481.7 2144·3 577·0 1746.4 659·2 8235.2 
Dec. I 3472.) 2133.7 544·0 1760.2 664·3 8228.8 

i 

I 
I 

1964* 1 

Jan. 3446.1 2 139.6 547.1 1763.6 672.7 820I·5 
Feb. i 3509-5 2148.7 554·2 1769.8 683.9 8266.6 

i 
Marcb , 3547·4 2 150.3 559·5 1783·0 687·5 8329·6 , 
April 3 635.3 2 170.0 563.1 1806.8 706.6 8473·4 
May 3628.6 2190·4 570.0 I 1827.3 751.1 8598.8 

Mill. mk Mill m~, _______ _ 
I 1 

I 
'i 

! 
l' Term deposits 

1000 b';l the public 

800 ~ 

'~"ht .~ ... ,"em d.p~"'l 
1000 b';l -the public 

600 I 'j 

:::~~ >,~ 
,~~------- i 

J ,-~----

!"I"I"I~ 

800 

sao 

-400 r' 
200 

Increase from be9innin9 of ~ear --- 1963 - 1964 

Total 
Money 

Cheque (I to s) 
Supply 

credits (6 and 7) 

7 8 9 

162·9 2615·7 921.2 

194·9 3 IIO.O 995.6 

234·3 3 632.3 1043·0 
253·7 3831.7 1160.0 

238.5 3868·5 1170.7 
233·4 4 244.9 1302.3 
275·9 5048.6 1448·4 
315.2 6177.1 1494·6 
352.1 7 280.3 1646.1 
361.6 8042.4 1722.5 

345·9 8574·7 1987·5 

383.1 8183.0 1774·5 
362.5 8247.7 1810·4 
398•0 8319.1 1803.5 
369·7 8332.1 1747.1 
376.0 8382.6 1740.3 
371.0 8458.2 1827.7 
386.6 8558.2 1804·9 
373·4 8608.6 1892.9 

345·9 8574·7 1987·5 

367.6 8569·I 1827·1 
399·5 8666.1 1798·3 
398.1 8727.7 1850.0 
408.4 8881.8 

I 
1826,5 

368.6 8967.4 1914.4 

sao 

Mill. tn;.ek"--________ _ 

Ad"""o., t" tho p.,lio j 
1000 

600 

400 

200 

! 

o~~~-----------~ 

I 
I 
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STATE FINANCES 

, Jan. - April 

I 1963 I 1964 
Expenditure Revenue 

i 
Income abd property tax (net) •••••. 

Gross receipts .....•..••••.•... , 
Refunds and communal income tax 

Other direct taxes .............. .. 

Purchase tax ..................... , 

Import duties .................. .. 

Revenue from Alcohol Monopoly .. . 

Excise duty on tobacco ...•..•.... 
Excise duty on liquid fuel •••••••. 
Other excise duties .............. . 
Tax on automobiles and motor cycles 
Stamp duties .................... . 
Employers' payments for child allow-

ances 
Net receipts of price equalization by I 

extra-budgetary funds ••••.•.... 
Other revenue similar to taxes ••••• 

Total tlUtes 

Interest and dividends .•.•..••••.. 
Net profit of State enterprises .... 
Other current revenue •••••...••.. 
Current revenue ••••••••••.••••. 
Capital revenue proper ., ..••••••.. 
Decrease in inventories •.. , ••••••.. 
Capital revenue ••••••••••...•.. 

Total revenue •••.....••••••••.•• 1 

External loans .................... , 
Internal loans .................. .. 

~::-~~~~ '~~;di~ '(i~~~s~' .~.). :: I 
Deficit (+) or surplus (-) ...... 1 

Total 

361
1 

534 Interest on State debt ! 
· ........ · .. 1 

, 
Child allowances ................. . 

(865) (I 065) 
( ·504) (.531) 

6 The State's share in national pensions I' 

266 
4 

262 

143 
110 

81 

49 
24 
22 

75 

93 

17 

1241 

18 

1370 
51 

170 

221 

168 Compensations to war~disabled . • . . . i 
101 Subsidies .•............•.....•... 
100 
55 Net payments on price equalization 
28 by extra-budgetary funds ...••... 

45 
85 State aid to agriculture .......... . 

State aid to communal and private 
108 schools .••....••.••.... " ..... , 

4 Net loss of State enterprises ..... . 

19 Maintenance of roads ..... " ..... . 
1519 

19 
Other current expenditure ........ . 

- Current expenditure ............ . 
48 

1586 
36 
54 
90 

1676 
63 

164 
227 

+30 

-58 

1875 

Real investments ................ . 

Other capital expenditure ......... . 

Capital expenditure •............. 

Total expenditure .............. . 
Redemption of external loans ..... . 
Redemption of internal loans ..... . 
Redemption of indemnity bonds etc. 
Index premiums ................. . 
Redemptions .................... . 

Total : 

Mill.mk 

Mill. mk 

Jan. - April 

154 153 

I 

3[ 
lSi 14 , 

; 

29 

32 

I 1061 I 183 
, 

30Ii , 

1

53:1 
82, 

31 

61 
Iooi 

1 634' 

393 

162 

555 

1738 
14 

II2 

3 
8 

137 

1875 

5 000 ,-------,----,-------

External debt .•• ! 791 I 803 95811 9651 

Ordinary loans ••.. 7571 936 I 091 I I II I 
Indemnity bonds etc. 261 18 II II 

Short-term credit •. 24 ! 61 I 130 140 I 

Cash debt (net) . •. -98 -125' 14 
Internal debt •••. 709 890 1 246 : 

Total debt ....... I 500 I 693 2 204 \ 

Total debt, mill. S 465.9 525.4 684.3 

1016/

1 

1164 
1 

9! 
190 
29 

1392 

2408 

7478 

i 
1064 ! 
1160 

9 
192 

4800 

4600 
4400 

4200 

4000 

3 BOO 

3600 

o~~~~---+--~ 

- 200 

1961 1962 1963 
12~month totals, plotted to end of pttriod 
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FOREIGN TRADE 

Val ue mill. mk U nit val u e j n d e x c S 1954 = 100 

-
Articles of export f. o. b. 

Surplus of 
Period imports Articles Terms 

Imports Exports (-) Metal, en- of import of 
c. i. f. f. o. h. or .xports Round Wood Paper ginecring c.i. f. Trade 

(+) Total and hewn industry industry industry 
timber products products products 

I 

I 
I 1955 1769·6 1812.6 + 43·0 106 lIO 105 105 II5 100 106 

I956 2035·6 I 779.9 -255·7 106 no 104 to9 106 lOS 101 
1957 2279·3 2 123.9 -155·4 u6 u8 II3 II9 120 122 95 
1958 2333·0 2479·3 +146.3 138 139 133 139 153 140 99 
1959 2673.0 2 673.2 + 0.2 130 120 121 131 152 133 98 
1960 3403·0 3 164.7 -238·3 133 123 131 132 147 136 98 
1961 3 690.2 3374.0 -316.2 135 145 134 134 140 137 99 
1962 3928·7 3533.1 -395·6 134 146 132 128 150 139 96 
1963* 3866·9 3678.0 -188·9 137 145 142 129 147 139 99 

Jan.-April 

I 1962 1273.4 950.0 -323.4 
1963* 1014.5 822·9 -191.6 

I 
1964* 1532.0 I 152.1 -379·9 

1963* 
July 382.0 359.6 - 22·4 1 I 
Aug. 290·4 343·4 + 53.0 

J 
142 141 144 130 174 139 102 

Sept. 330.0 359·8 + 29·8 
Oct. 371.3 377·7 + 6·4 1 Nov. 331.4 331.4 - 0.0 

J 
136 144 147 130 130 141 96 

Dec. 368.6 339·3 - 29·3 

I 
1964* 

I ------ --,--r---- ,,-----

Jan. 363.5 281·3 
Feb. 350.1 299·9 
March 369.0 231.4 
April 449·4 339·5 

MIII.mk 
r----------, 

- 82.2 1 - 50.2 

J 
140 

-137.6 
- 109.9 

I m ports c. i.f. Exports fo.b. 
-4000 

3000 -

2000 

Cumulative -- 1963 --1964 

March 1963 figures are affected by strikes. 

2 6005-64 

148 152 131 

Unit volue indexes 
1954 = 100 

ISO Imporl~ c.i.f. 
IttO 
130 

133 145 97 

r Expod, I·· , 
::: ----~ J ::'.:~ :~.'-':~~ j--- .-------j 

90 [ I I I I _,_. __ 1 i ___ '--.~~---< 
1962 1903 1964 
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FOREIGN TRADE BY MAIN GROUPS Mill. mk 

Imp art 8, c. i. f. E x p () r t 5, f. n. b. .. ______ ._1 
Pcxiod Raw Finished ~oodlt 

Agri- Wood Paper M.etal. eu-I Round I materials Fuels and cultural I nn~ hewn industry induslry ginf"ering Other 
and acces .. lubricants Producer I Consumer industry goods 

sories goods goods 
products I umber products products 

products 

I I 
I i I 

1954 864.2 173·4 288.0 195·8 ! 51·5 
1955 

I 
949.2 215·4 342.2 262.8 I 38.8 

1956 1042.8 274·6 433·6 284.6 62.1 

I 1957 1174·3 402.4 413.5 289.1 101.7 
1958 1195.0 326.6 488.0 323.4 106·5 
1959 1338.2 281.2 675·4 378.2 I 148.6 
1960 166.2.6 330.5 933-4 476·5 160·3 
1961 17Il.2 329.9 1034.4 614.7 153·5 
1962 1762.6 371.2 1144·9 650.0 144·5 
1963* 1827.5 373·3 1004·3 661.8 164.8 

Jan.-April 

I I 
1952 569.9 109·2 380.2 I 214. 1 
1963* 482.8 90·4 254·2 187.1 
1964* 639.8 162·9 447·5 281.8 

1963* I 
June 159.6 3I.1 108·7 67·2-
July 171.5 47·5 109·8 53·2 
Aug. 152·4 17·3 71.6 49.1 

Sept. 154.2 48.2 78.4 49.2 
Oct. 184.2 45·3 

I 
82.0 59.8 

Nov. 160·4 33.2 77.2 60.6 
Dec. 167.7 33·8 105·9 61.2 

I I 1964* , Jan. 172.2 42·3 91.1 57·9 
Feb. 155.6 37·2 100.1 57.2 
March 149.6 48.7 107·9 

I 
62.8 

April 162·4 34·7 148.4 103.9 

Index 
rl '---------

Volume of imports 
195), -100 l 

300 .. Finished goods 1 
250~ .,.,'\ -I' 

• til -liii0.. . ... , '''. 
200 -. I' " ••••• 

, • Total i mporr5 l 
150 1- - __ --," \/1"'-"--'" J 

, I I ! 
1 I "Raw materials I 

J 00 ~-'---,-: -j'-:'--I--~ bor sc;k··- ~ L...L . . .. _ . .. -.-L...._L .. ....l 

1962 1963 ,904 

46.0 

43·9 
77-8 

14·8 
14·4 
14·4 
10·9 
15·9 
II.2 

24·5 

14·0 
23.8 
12.1 

27·9 

1 

I 
I 

: ! 
616.6 

: 
135·8 497·3 

I 

209.9 55.1 

I 
199·1 513.2 757·9 248.0 55·6 
172.4 I 

404.9 817.8 251.2 71.5 I 
171.0 482.9 976.4 I 3°4·3 87·6 

I 193·5 578.2 I 151.7 I 340.3 Ie9·I 
162·9 636.6 1170.0 I 441.5 II3·6 

! 
473·6 205·6 840.8 1337.2 

i 
147·2 

295.8 840.8 1539.1 386.3 158.5 
189·5 770.3 1588.8 I 662.6 177·4 I 
112.8 8n.8 1752.2 

I 
613.8 222.6 

I 

I I 
I 

29·3 144·7 513·3 I72.O 44·7 I 
13·4 103.1 479.2 136.7 

I 
46.6 1 

I I 
13·9 I 170.8 627.8 190.5 71.3 ! 

I 
I 

1 i 
10.2 82·4 149·4 74.8 23·4 
20·9 102·7 139·9 62·3 19·4 
18·3 99·2 156.6 36.0 18·9 

I 
16.3 92·7 156.0 59·3 24.6 
11.9 91.7 173·0 

I 
60.3 24·9 

7.8 83-3 153·4 52.0 23·7 
5·8 80·9 147·4 58.5 22.2 

: 
I 
I 

4·3 50·3 169.3 25.6 17.8 

5·5 44.6 148.1 60·4 17·5 
1.8 26·4 145·3 28·9 16.9 

I 2·3 49·5 165·1 75.6 19.1 

.Index ,.---------"""r-·---·l 

I 
Valume af exports i \ 
1954 = 100 , ' 

! 
300 ~ Total exparts Paper prajelcls J 

I 1 r .... ___ - . 
200 J-- - - - - - , ' . .1 

I ... ,I L .,' .... 
100 I "#,,L-__ . '" " 

" ." -' \ I 

50 L 1",''vIOO:i praducb .. J 

_L---1-I ...... '_L......L.--L...J £of~~la/e LJ. 
1962 1963 1964 

March 1963 figures are affected by strikes. 



II 

EXPORTS OF SOME IMPORTANT ARTICLES 
I Veneers Mechanical Sulphite Sulphate 

Fibre 
Paper, Round Sawn and Board building Newsprint 

Period 
timber timber plywood pulp pulp pulp board all kinds 

IOOQ 1000 1000 1000 1000 r 000 1000 1000 1000 1000 

solid cu. m stds cu. m tons I tons tons tons tOIlS 
I 

tons tons 
I 

1954 3620 733 298 193 580 375 101 59 392 751 
1955 4977 786 321 IB3 682 447 no 61 470 90S 
1956 4424 648 230 186 679 452 106 49 537 997 
1957 4 063 719 260 165 697 474 134 60 55I 1108 
1958 3861 762 239 143 725 476 145 83 585 I 147 

, 1959 3 812 950 296 139 770 549 142- lIO 576 1244 

I 
1960 4756 1137 358 176 919 500 150 128 691 14·60 
1961 5955 1 106- 329 160 872 569 154 146 846 1806 

I 1962 3681 1010 357 150 828 731 153 152 870 1-980 
1963* 2108 977 384 173 861 893 171 161 882 2126 

I , 
I 

I I 

Jan.-April I 
1962 544 133 122 45 286 199 54 53 298 608 
1963* 239 59 121 48 236 239 55 44 227 573 
1964* I 191 139 143 

I 
58 319 302 57 60 287 I 718 

i 
I , I 

1963* I 
l 

I 
June 201 III 31 17 

I 
88 90 II 15 68 220 

July 429 156 21 16 , 68 66 10 10 70 138 
Aug. 346 

I 
143 30 II 68 84 15 10 80 191 

Sept. 302 123 34 13 77 79 16 14 83 189 
Oct. 224 117 40 18 74 90 18 16 94 215 
Nov. 120 102 

, 
33 16 75 73 14 17 84 187 , 

Dec. 83 77 I 32 13 72 63 12 14 74 184 

I , 

I I 1964* I 
Jan. 

, 
86 

I 
16 

I 
I 47 37 

I 

17 97 104 14 75 179 
Feb. 

I 64 3S 41 IS 75 66 13 15 68 174 
March I 15 15 27 II 

I 
66 68 14 13 65 168 

I April I 26 38 I 81 64 16 16 i 
197 42 I IS 1 79 , 

Mill. solid cu_m 1000 stande rds 1000 tons 1000 tons 

r Round timber l200 Sawn timber .2000 Chemical pulp ::::rpop
:-

----1 
! 

3 f- / /l I ! 1500 / 

i 1000 I 

21- r~ 
/ 1500 

BOO /- / 
, I 

// j 
1000 / j 

I 
600 

/ 
1000 

400 i 
500 I 

O~ 
-, 

200- I 
/ 

--LLL.!--1-' 0 0 

Cumulative E'Xports --1963 -- \'3GJt 



12 

FOREIGN TRADE BY COUNTRIES 

Area and country 

Sterlblg area .•......••• 
United Kingdom ....... . 

Other OECD countries 
in Europe .••••••..• 

Austria .•...........•••.. 
Belgium-Luxembourg ... . 
Denmark .............. . 
France ................. . 
Western Germany ...... . 
Italy .................. . 
Netherlands .. , ......... . 
Norway ................ . 
Portugal ............... . 
Spain ................. . 
Sweden ................ . 
Switzerland ............ . 

Eastern Bloc ......... .. 
China ................ .. 
C~echoslovakia ......... . 
Eastern Germany ....... . 
Poland ................. . 
Soviet Union ........... . 

U.S. and Canada ..... . 
United States .......... . 

Latin America ....... .. 
Argentina .............. . 
Brazil ................•• 

Others ............... .. 
Grand total 

of which 

I 
EFT A countries 
EEG countries •••••••••• 

Index 

Imports, c.if. Esports, f.o.b. I 
I-~- -..,------

Whole year I Jan. - April Whole year I Jan. - April 

196:z I 1963* 1963* I 1964* 1962 I 1963* I963* I 1964* 

% 

15·7 
15·2 

55·6 
0·7 
2·4 
3.1 

5·2 
20.2 

2.1 

4·4 
1·5 
0.2 
0·4 

12.1 
2.6 

19.2 

0.2 
1.0 

1·4 
2.2 

13·7 

5.6 
5.1 

2·7 
0·4 
1·5 

% 
1$.8 
153 

53.0 

0·7 
2.2 

3·3 
4·3 

18.0 
2.0 

4·7 
1.6 
0.2 

0·4 
II·9 
2·9 

21·7 
0.2 

0·7 
1.1 
2.0 

16·9 

5·3 
4·9 

2·9 
0·5 
1.6 

1.2 1.3 
100.0 100.0 

% 
16·7 
16.2 

52 .7 
0·9 
2.2 

3·5 
4·1 

17·9 
2·3 
4·7 
1·4 
0.2 

0·4 
II.6 

2·5 

21.8 
0.1 
0.8 
0.8 

1·3 
18.0 

4·7 
4-2 

2·3 
0·5 
1.2 

1.8 
100.0 

% 
15·3 
15·0 

52.0 

0·7 
1·7 
3·3 
4·4 

17·0 
2.0 

3·7 
1·7 
0.2 

0·7 
13·2 
2.8 

22.6 

0·4 
0·7 
1.0 

1·7 
17·9 

$·7 
5·6 

2.6 

0·3 
1.6 

r.8 
100.0 

35·4 35-9 36.3 36.9 
34·7 31·5 31.3 28.8 

Mill. mk 

234·4 
229·3 

795-9 
10.8 
26.1 

50·5 
66.8 

260·3 
31.7 
56.4 
25.2 

3·4 
ro·4 

202.8 
42.6 

346.$ 
6·3 

ro.1 
14.6 
26.0 

274·9 

87·7 
85·3 

4°.$ 
4·5 

24·2 

27.0 

1532.0 

% % % 
22.2 23.6 21.4 
20.2 21.5 19.1 

43.0 43·9 44·9 
0.3 0.3 0.6 
3.4 3.3 2.8 
3·7 3·5 3·1 
4.5 5·0 5·1 

II.9 12.0 13·5 
2.8 3.2 4.1 
6.1 6.3 5.0 
1.2 0.8 0.9 
0.1 0.1 0.1 

0·7 0·9 0·7 
5·7 5·7 6.4 
0.6 0.7 0·5 

22-5 20.8 20.8 

0.4 0.5 0.2 

0·9 0·9 0·9 
1.1 1.0 1.2 

1·7 1.7 1.5 
17.8 16.0 16.1 

H S-4 6·9 
5·4 5·2 6·7 

3·4 2·7 2·7 
0.8 0.6 0.7 
1.5 0.7 1.1 

J.4 
100.0 

3·6 
100.0 

J.3 
100.0 

% 
24·2 
22.0 

45.1 

0·3 
3·1 
3·2 
5·3 

II·3 
3·7 
5.8 
0.8 
0.1 
0.8 

7·9 
0.8 

17·5 
0.1 
0.6 

0·9 
2·4 i 

II·9 

7.0 

6.8 

3.2 

0·7 
0.6 

3.0 

100.0 

$64·7 31.9 32.6 30.6 3$·2 
440.7 29.4 30 •6 30.6 29.1 

Index 

Mill.mk 

279.2 

253·4 

$19·3 
3.2 

35·5 
36·9 
60.6 

130·3 
42 .5 
66·5 

9·9 
1·5 
9.0 

91·7 
8.8 

202·4 

I.7, 
6·9 

10.8 

27·6 
136.8 

80.2 

77-8 

36.7 
8·3 
6·7 

34·3 
1 152.1 

40 5.3 
335·$ 

::: ~~g ~If ~ r---i~ "a'. 1 

:::. i~; 

1

---_···· __ · -- .. _-.,-_.--_._._-

Ocr. 1951 =100 , £03' scq/e 

I 60 ~ 
I 

170r J 

I ::: _: Vi Whole90le pr1icLLe lindex 1 
195 i I I I I . I I I I I I LJ 

160i- r 
I I 

150 Cost of living index 

140 kLLJ. .. L..LLIIJ .LI.LI. L.I L.L_L.l.~ 
1960 '61 '62 '63 1963 1964 1963 1964 

March I963 figures are affected bystrikes. 
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PRICE INDEXES 

I I Wholesale prices 1949 = 100 
Building costs 

195I = 100 

: Origin 

I 
Purpose Stage of processing 

Period More I Workers' 
Total Domes- Im- Pro- Machin- Con- Raw Simply clab- Total Building average 
index tic ported I ducer ery & sumer materials processed orately materi.1 hourly 

goods goods I goods transport goods and COOl- goods processed I earnings 
equipm. modities goods I I 

I 
1961 200 202 194 209 195 190 213 202 191 128 II4 148 
1962 203 205 196 209 203 197 217 200 198 132 Il4 156 

1963 210 212 201 214 211 20S 226 203 20S 140 II8 171 

1963 
I 

May 206 208 200 2II 209 200 221 200 202 140 II7 172 

June 207 209 202 212 209 201 222 202 202 140 II7 173 
July 209 2II 201 2 13 20 9 204 223 202 206 140 1I8 171 
Aug. 210 212 202 213 212 206 226 202 206 141 II8 175 
Sept. 212 2 15 202 216 212 208 226 206 209 141 u8 175 
Oct. 214 217 203 216 214 2II 230 205 210 143 1I8 180 
Nov. 216 219 205 220 214 2II 233 207 212 143 II9 180 
Dec. 217 

i 
220 205 222 214 212 236 209 212 145 123 182 

, 
1964 
Jan. 220 224 204 2 19 211 222 240 209 214 142 I17 179 
Feb. 222 226 207 222 

I 

210 226 243 2 13 216 144 liS ISO 
March 222 226 208 223 2I1 

I 

224 242 214 216 146 1I8 IS6 

I 
' April 224 22S 209 

I 
224 211 227 246 215 217 148 1I9 IS8 

I May 223 226 , 209 225 i 2II 223 241 217 216 ISO II9 194 

Cost of I i v i n g Oct. I951 = 100 Consumer prices Oct.-Dec. 1957 = 100 

----
Period Heating Heating 

Total Food- Rent and Clothing Other Total Food- Rent and Clothing Other stuffs lighting stuffs lighting 

I 
1961 141 ISO 310 100 87 137 no IIO IIS 97 109 III 

1962 147 156 327 103 90 143 115 liS 121 100 II2 II7 

1963 154 164 346 lOS 93 151 121 120 128 105 lIS 123 

1963 
May 153 163 343 108 92 149 120 120 127 105 lIS 121 

June 153 164 343 108 92 149 120 121 127 105 lIS 121 

July 154 163 343 108 92 151 120 120 127 105 IIS 123 
Aug. 154 163 343 109 93 152 121 120 127 105 lIS 124 
Sept. 156 167 343 109 93 154 122 123 127 105 IlS 125 
Oct. 158 168 356 109 94 ISS 124 124 132 106 u6 126 

Nov. 158 169 356 109 94 155 124 124 132 106 Il7 126 

Dec. IS8 169 356 109 94 ISS 124 124 132 106 Il7 U7 

1964 
Jan. 164 17~ 36 1 Il3 104 159 129 129 134 IIO 129 129 
Feb. 165 177 361 II3 105 160 130 130 134 1I0 130 130 

March 167 ISO 361 II4 106 162 131 132 134 1I0 132 132 

April 169 182 361 

I 
II4 106 

I 
163 132 134 134 III 132 133 

May 170 185 361 1I4 106 164 133 136 134 III 132 134 

3 6005-64 



PRODUCTION - INTERNAL TRADE 

I n d e x 0 fin d u • t rial production 1959=100 

Period Invest- Other 
Special indexes of manufacturing 

Total ment producer Consumer 

I I I goods goods Wood Paper Metal goods 
industry I industry industry 

1961 125 132 127 120 122 136 131 
1962 132 144 133 128 114 143 143 
1963* 137 133 140 133 119 157 137 

1962* 
Dec. 122 132 126 III 101 152 133 

1963* 
Jan. 141 ISS 142 135 115 153 157 
Feb. 133 129 136 128 115 149 137 
March 137 135 139 134 125 153 141 
April 134 129 136 131 128 143 135 
May 145 145 146 144 133 161 147 
June 128 124 126 132 IIO 129 129 
July IDS 81 113 96 114 149 81 
Aug. 141 133 140 145 IIO 160 133 
Sept. 145 142 149 139 113 172 147 
Oct. 160 156 165 150 134 185 161 
Nov. 149 141 ISS 139 III 173 147 
Dec. 131 124 137 121 II9 151 128 

1964* 
Jan. 146 142 152 135 119 166 149 
Feb. 145 140 150 136 129 165 147 
March 143 135 149 134 123 165 140 
April ISS 146 159 151 IS2 173 153 

I i:-o-t -a -1-il1-d-e-x'- of industrial prodlJcl-ion 

lit 0 , 19.59 = 100 I 

130 I" 

120 
I 
I 
[ 

I 
I 

.I Adju5~ed 
seasonal 

Other 

119 
126 
132 

112 

129 
125 
128 
131 
141 
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BUILDING - WAGES - TRANSPORT - EMPLOYMENT 

Period 

1962 
1963* 

I 
1963* 

Jan.-Mar. 
Apr.-June 

[JulY- Sept. 
Oct.-Dec. 

! 
I 1964* 
IJan.-Mar. 

Period 

Jan. 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

170 

160 

150 

130 

120 

110 

i Buildings completed, mill. cu. m 
Index of salary and wage earners' earning. 

Buildings 19S7 = 100 
1------··-

1 

under -... -~ 

I 
Commer-

construe .. Wage earners in 
tion at end All salary 

Total Dwelling Farm I cial and Official of period and wage 

I 
Forestry I houses buildings industrial buildings 

mill. cu. m earners Agri- Manu-

I premises culture facturing 

23·18 10.61 2.15 7·11 2.31 25·53 132 120 128 134 
24-77 12·57 2.21 6.60 2·43 25·16 145 136 144 !43 

4·34 2.51 0.21 I.I6 0.34 25.15 138 130 140 137 
4.71 2.36 0.28 1.41 0·49 26.57 145 137 148 145 
6.87 2.63 0.72 2.05 1.10 27·86 148 137 147 145 
8.85 5.07 1.00 1.98 0.50 25.16 148 137 146 145 

4·41 2·30 I 0.23 1.36 I 0·40 I 24.48 . . . . .. . . 
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I---------------I---------------~~--------------- . 
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION 

PRE-1963 VALUES ARE GIVEN IN THE NEW 
MONETARY UNIT, ONE NEW MARK BEING EQUIV. 
ALENT TO ONE HUNDRED OF THE OLD MARKS. 

BANK OF FINLAND 

Page 3. The items of the statement of the Bank of Finland 
are described in Monthly Bulletin No. 10, 1955, p. 25. 

Page 4. Ork .. fureign alSers - Foreign bills + Foreign 
bonds + Prepayments for exports. Othe, fo,eign liabilitie. = 
Mark accounts of holders abroad + Foreign term liabilities. 
Treasury bills and bonds: Including Treasury bond loan + 
Treasury bill covering certain IMF and IBRD accounts 
(included in Other claims). Other claims, net - Advances for 
stand-by stocks - Finnish term liabilities. 

Page S. O,her adflanc., = Inland bill. in foreign currency 
+ Cheque accounts (assets) + Other claims excl. Treasury's 
IMF and IBRD bill, Prepayments for exports and Advance. 
for stand-by stocks. Liabilities = Other sight liabilities + Other 
cheque accounts + Deposita against import licences (in 1956) 
- Account of the Mortgage Bank of Finland Oy.
Diagrams. Left: Net claims on other than banks ~ Net 
foreign aueto + Net claims on the Trea.ury + Net claims 
on the rest of economy + Finnish bonds + Finni.h coin -
Equalization accounts - Notes in circulation + Bank's own 
funds - Net claims on the banks. 

DEPOSITS BY THE PUBLIC -

ADVANCES TO THE PUBLIC - MONEY SUPPLY 

Commercial bank and mortgage bank figures obtained from 
the official bank statistics, savings bank figures from the Central 
Statistical Office, other figures from the respective credit 
institutions or their central banks. 

Page 6. Cheque accounts in all cred,'t institutions relates to 
commercial banks, savings banks, co-operative credit societies, 
Bnd mortgage banks. Term deposits in all aedit institutions 
includes a small amount of deposits in mortgage banks. Index
tied deposi" and high-interest depositl are included in term 
deposits. 

Page 7. Money supply = Finnish notes and coins in 
circulation - Finnish notes and coins held by the banks + 
Cheque accounts of the public + Postal giro accounta of 
the public. 

STATE FINANCES 

Page 8. Official monthly figures adjusted by the Bank of 
Finland Institute for Economic Research. Rev.nu. and .xpenditure: 
All extra-budgetary funds are included, and figures are reported 
on a payment basis. - Annual figures will be published in 
aeparate articles. Debt: Index-tied bond loan. are given at 
their nominal values. Cash debt (net) = net debt to the Bank 
of Finland plus short-term debt to th~ Post Office Savings Bank 
minus cash holdings (net) of State departments. In principle, 
the change in this item = surplus (deficit) in the table On 
revenue and expenditure. The small divergence is due to the 
fact tha t the adjustment of the monthly figures is not as 
accurate as that of the annual (December) figures. 

FOREIGN TRADE 

Pages 9-l.Z. Figures supplied by the Board of Customs. 
Th. unit value indexer (p. 9): The indexes are calculated first 
according to the Laspeyres formula but at the end of each 
year adjustments are made according to the Fisher formula, 
and the level of the quarterly indexes is corrected .0 that 
their arithmetic mean equals the annual index. Thus the series 
above and below the line are not fully comparable. Seasonal 
variations are not eliminated. Terms of uade: the ratio of 
export indexes to import indexes. Poreign trad. by coun
tri.. (p. 12): imports by countries of purchase, exportl by 
countries of Bale. 

PRICE INDEXES 

Page 13. Wholesal. pries jnd.x and Building cost ind." 
calculated by the Central Statistical Office. Cost of lifling ind.x 
and CO'lSumer pric. inde" calculated by the MiniStry for Social 
Affairs. 

PRODUCTION - INTERNAL TRADE 

Page 14. Ind.x of indu!trial production calculated by the 
Central Statistical Office. The grouping by branches of industry 
is in accordance with the international nomenclature (ISIC). The 
weight of each group represents the ratio of ita value added to 
the total value added ofindu.trial production in the base year. The 
seasonally adjusted aeries is calculated by the Bank of Finland In
stitute for Economic Research on the basis of the inde" of indus
trial production per working day; for the method of calculation 
of series adjusted for normal and specific seasonal variations 
see Bulletin No.8, 1961, p. 18. Other seasonally adjusted series 
are calculated according to a method resembling the U.S. 
Bureau of Census Method II. Commodities according to use; 
investment goods weight 14.3, other producer goods weight 
57.0 and COnsumer goods weight zS. 7. Special manufacturing 
inde"es: wood industry ISIC no. Z5, weight 6.6, paper industry 
no. 27, weight 13.1, metal industry nos. 34-3S, weight 23.S, 
and other manufactures nos. ZO-24, z6, zS-33, 39, weight 
44.0. Comm.rcial timber felling. calculated by the Ministry 
of Communication. and Public Works. Wholesale trad, volum. 
index, calculated by the Ministry of Finance. Based on sales 
statistics compiled by the daily Uusi Suomi, covering about so % 
of all internal wholesale trade. Price fluctuations have been 
eliminated by meanS of the revised wholesale price index. 

BUILDING - WAGES - EMPLOYMENT - TRANSPORT 

Page 15. Building figure. supplied by the Central Statistical 
Office. Ind.x of salary and wag. earn.,..' earnings calculated by 
the Central Statistical Office. Beginning 19S7, the weights em
ployed are determined according to the structure of total 
earnings in 1957; for 1954-1956, the weights are in accord
ance with earnings in 1951. Railway figures supplied by 
the Board of Railways. Skippin, figures supplied by the Ship
ping Board. Labour input and unemploym.nt figures supplied by 
the Labour Research Bureau of the Ministry of Communica
tiens Bnd Public Works, both based on the labour force sample 
survey. Labour input represents the estimated average number 
of days worked. (See article in No. 10, 1960 of this Bulletin 

SYMBOLS USED 

* Preliminary 0 Less than half the final digit shown • Logically impos.ible .• Not available - Nil 
A line drawn acroSI a column between two consecutive figures indicates that the figures above and beiow the line are not strictly 

comparable. 
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SOME PARTICULARS ABOUT FINLAND 
PORM OP GOVERNMENT 

Prom IIS4 to 1809 Pinland formed a pan of the kingdom 
of Sweden. It then became an autonomous Grand Duchy 
connected with Russia until December 6, 1917, the date of 
Pinland's declaration of independence. The republican constitu
tion was adopted in 1919. The legislative power of the country 
i8 vested in Parliament and the President. The highest execu
tive power is held by the President, elected for a period of 6 
years. The President for the current' period, March I. 1962, to 
March I. 1968, is Urho Kekkonen. 

Parliament, comprising 200 members, is elected by universal 
luffrage for a period of 4 years. The number of seats of the 
different parties in Parliament elected in 1962 are as followl: 
Agrarians 53. People's Democrats 47, Social Democrats 38, 
Conlervatives 32, Swediah Party 14.0 Pinnilh People's Party 13, 
Social Democratic League 2 and Liberal League I. 

LAND 

THE AREA il 337 000 square kilometres (Great Britain's 
area is 245 000 Iq. km and Italy'l area 301 000 sq. km). Of 
the total, inland waters form 9.4 %. On an average 15.8 % 
of the land in the South of Pinland is cultivated (1960), 2.3 % 
in the North and 9.2 % of the land al a whole. Of the land area 
21.8 mill. ha (53,9 mill. acres), or 71.3 %. are covered by forests. 

OWNERSHIP OP LAND (1960): The total land area was 
diltributed among different classes of owners approximately 
al follows: private 60.9 %, State 31.8 %, joint stock companies 
etc. 5.6 %, communel and parishes 1.7 %. 

POPULATION 

NUMBER OF INHABITANTS (1962): 4.5 million. Sweden 
7.6, Switzerland 5.7, Denmark 4.7 and Norway 3.6 million. 

DENSITY OF POPULATION (1962): In South Finland 
25.2, in North Finland 4.2 and in the whole country an average 
of 14.8 inhabitants to the square kilometre. 

DISTRIBUTION BY AREA (1962): 60 % of the popula
tion inhabit the rural areas, 40 % towns and urban districts. 
The largest towns are: Helsinki (Helsingfors), the capital 476 400 
inhabitants, Tampere (Tammerfors) 133 300, Turku (Abo) 
130800. 

OCCUPATIONS (1960): Agriculture and forestry 32 %, 
industry and construction 31 %, commerce 9 %, transport and 
communications 7 %, services II %, economically inactive 
persons II %. 

LANGUAGE (19150): Finnish speaking 92.4 %, Swedish 
Ipeaking 7.4 %, others 0.2 %. 

EDUCATION (1962): Practically all persons over IS years 
of age are literate. There are 6 universities (the 'oldest founded in 
1640), 6 colleges of university standard, and 2 teachers' training 
colleges, besides teacher-training departments in two of the uni
versities. 

INCREASE OP POPULATION (1962): births 18.1 'I ... 
deaths 9.5 '1,0, increase 8.0 01 ... Deaths in France II.S 0, .. and 
Great Britain II.9 'I ••. 

TRADE AND TRANSPORT 
NATIONAL INCOME (1962, in million marks) Groas 

domestic product at market prices 17070 (excl. repairs and 
maintenance). Net domestic product at factor cost, by industrial 
origin: agriculture I 421 (10 %). forestry and fishing I 376 (10 %), 
manufacturing 42S7 (31 %), construction 1393 (10 %), transport 
and communication. 1064 (8 %), commerce, banking and insur
ance I 771 (13 %), general government I 63S (12 %), other serv
icel 83a, (6%). total 13 755. Index of real domestic product 127 
(I9S7 - 100). 

FOREST RESOURCES (1951-1953): The growing stock 
comprised I 493 million of lolid cu. m incl. bark (S2 660 million 

cu. ft), of which pine 43.7 % and Ipruce 3S.7 %, the rest 20.6 % 
being leaf-trees, chiefly birch. Of the growing stock 10 900 
million cu. ft, S8.0 % of them pine, was up to the standard 
required for logs. The annual growth is 46 million solid cu. m 
green wood exd. bark (1620 mill. cu. ft). The total removal 
in I9S4 calculated according to the use of wood waa 4S million 
cu. m (I S89 million cu. ft.) 

AGRICULTURE (1960): Cultivated land 2.6 million 
hectares of which 'holdings of less than 5 ha amount to 17 %, 
5 to IS ha 48 %, 15 to 50 ha 30 % and more than So ha 5 %. 
Number of holdings 388 000, of which 184000 are of more 
than 5 ha. Index of agricultural production 121 for 1962 
(1954 = 100). Measure of self-sufficiency in bread cereals 
89 % in the crop year 1961/62. 

INDUSTRY (1961): Grosl value of industrial production 
13 706 mill. marks, number ot' workers .. 345000, salaried 
employees 67 000, motive power (1961) 3.9 mill. HP. Index of 
industrial production ISS for 1961 (1954 = 100). 

RAILWAYS (Jan. I, 1964): Length S 427 km, of which 
S 353 km are State and 74 km private railways. The gauge of 
State railways I.S24 m. 

MERCHANT FLEET (May 31, 1964): Steamers 166 
(277 098 gross reg. tons), motor vessels 357 (650189 gross reg. 
tons), sailing vessels with auxiliary engines 41 (4 930 grosl 
reg. tons). Total 564 (932 217 gros8 reg. tons). 
, MOTOR VEHICLES (Dec. 31, 1963): Private cars 
294 400, lorries and delivery van. 78 800, buses 6 800, others 
13 900. Total 393 900. 

SCHEDULED AIR TRAFFIC OF FINNISH COMPA
NIES (1963): Kilometres flown 12.6 million, passengers carried 
696000, passenger kilometres 312.6 million, and ton kilometres 
of freight and mail S.O million. 

PINANCE AND BANKING 
CURRENCY. Since I860, Finland has had its own monetary 

system. From 1877 until I9I4 the country was on the gold 
standard, and returned to it in 1926. In 1931, Central Bank's 
duty to redeem bank notes in gold was suspended and 
at the end of 1962 was entirely cancelled. The monetary unit 
is the mark (Finnish markka). On Jan. I, I963, the value of the 
mark was raised to one hundred times its former value. The 
official par value of the new unit is 3.20 marks to the U.S. dollar. 
Finland has been a member of the International Monetary Fund 
since 1948. 

MUNICIPAL FINANCES. In the finance accounts for 
1961 expenditure amounted to 2188 mill. marks. Total 
revenue was 2 221 million, of which income from taxation 
I 089 million. The municipal income tax (non-progressive) 
averaged u .92 % of the ratepayers' taxable income. 

THE CENTRAL BANK. The Bank of Finland functions 
under the guarantee and supervision of Parliament. Its Board of 
Management is appointed 'by the President of the Republic; the 
Bank Supervisors, nine in number, are elected by Parliament. The 
Bank has a head offico in Helsinki and 12 branches in other towns. 

OTHER CREDIT INSTITUTIONS (Dec. 31, 1963). 
There are two big and four small commercial bank. with 
in all 682 offices, 383 savings banks, S04 cooperative credit 
soCieties and their central bank, six mortgage societies, and 
POSB. The savings departments of the cooperative stores accept 
'deposits from the public. The National Pensions Institution and 
sixty-five private insurance companies also grant credits. 

RATES OP INTEREST (May I, 1964). Bank of Finland 
discount rates 6-7 'I. %. Other credit institutions: term deposits 
4 'I. %, 12 months' deposits 6 %, 100 per cent index-tied depos
its 2 Yo %. So per cent index-tied deposits 4 %; highest lend
ing rate 8 %. 



EMPLOYMENT POLICY IN FINLAND 
BY 

TERHO PULKKINEN, D. Pol. Se. 

The Finnish economy is prone to cyclical 
fluctuations, and climatic factors in this 
northern country bring about sharp seasonal 
variations in the industries which pro.vide a 
livelihood for a large proportion of the 
country's population. As a result, Finland 
may be subjected to sharp variations in 
employment. During some years of cyclical 
downswing, the demand for labour has· de
clined to such an extent that it has even 
been correct to speak of large-scale un
employment. For a long period, however, 
it has been generally felt that 'society is 
under a liability to counteract unemployment 
and mitigate its consequences. A foundation 
for Finnish. employment policy was laid as 
early as in the 1930's, during the years o.f 
depression and 'widespread unemployment. 

As unemployment insurance was less COlll

mon in ji'inland than in many other coun
tries, it was felt that a so-called work line 
had to be chosen as the principal system 
for warding off and alleviating unemploy
men.t. This signified that pubHc funds had 
to be used to provide work for those who, 
though willing to work, were unemployed 
and unable to get along without measures 
adopted by the community. In this way, 
there came into existence the relief work 
system applied during the 1930's. In ac
cordance with the principles of the old Poor 
Relief Act, it was held that it was primarily 
the responsibility of the municipality to. 
ensure the sustenance of the unemployed and 

to provide them with work. However, when 
unemployment continued to increase it was 
realized that this task was too much for the 
municipalities, and that the State had to 
come to their assistance. 

In the years following the Second World 
War the principle thuS! adopted was adhered 
to. According to a Cabinet decision of 1945, 
it was in the first place the duty of the 
municipality to introduce measures for pro
viding the unemployed with work, while the 
State had to participate in these measures 
and meet the costs arising from them to an 
extent to be stipUlated separately. 

In the 1950's, employment policy experi
enced an essential change, in that the centre 
of emphasis shift.ed to measures intended 
to prevent unemployment in advance. By 
the arranging of public works, effort.c; were 
made to prevent the occurence of unemploy
ment. The new orientation was est.ablished 
in the Employment Act of 1956. At the 
same time, the act transferred the chief 
responsibility for the maintenance of em
ployment from the municipalities to the 
State. The provisions of this act laid it 
down that the Government was to ensure, 
through economic policy measures of a gen
eral nature, that enough jobs were available. 

The principles underlying our present 
employment policy were reinforced in the 
Employment Act of 1963, which even more 
strongly emphasizes the State's responsibility 
in the creat.ion of new permanent jobs and 
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Figure 1. Unemployment according to the Labour Force Sample Survey in 1958-63 
Per cent of the labour force 

per lIent 
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in the maintenance. of employment through 
general economic policy measures. The act 
further provides that works undertaken by 
the State and the municipalities by wa~ of 
investment are to be concentrated in periods 
of unemployment. Thirdly, loans and sub
ventions may be granted from State funds 
in accordance with principles laid down by 
the Cabinet and on the terms it may establish 
to ensure employment. Fourthly, State funds 
may be employed to arrange vocational 
courses, mainly for young, unskilled persons, 
when such measures arc motivated by con
siderations of employment poEcy. Finally, 
the State ll1a~ defray, wholl~v or in part, the 
costs of transport of workers from one 
locality to another where this must be con
sidered appropriate from the point of view 
of their securing employment. 

Should these mea.."IUres prove inadequa.te, 
the State and the municipalities are under 
an obligation to try to arrange work for 
unemployed persons. The employment au
thorities have to keep a register of un
employed persons to whom jobs can be 
assigned in this way. For example, it is 

not permissible to register a person who is 
unable or unwilling to work; who is himself 
responsible for being unemployed; who is 
under 17 years of age; who receive."; a pen
sion of social assistance; or for whom public 
wage-earning is not essential. Moreover, the 
owner of a farm of more than 4 hectares 
(in northern and eastern Finland, more than 
6 hectares) arable is disqualified for registra
tion unless his conditions of Slustenance or 
other special circumstances call for it. 

In its own works, the municipality has to 
place a number of workers which corresponds 
with the municipal placement quota stipu
lated by virtue of its financial capacity. The 
Government, in turn, provides jobs for regis
tered unemployed to the extent made pos
sible by the appropriations assigned for this 
purpose in the budget. It should be empha
sized. that these particular public works are 
no longer, as they once were, in the nature 
of exceptional relief works, but are normal 
projects included in the work programmes 
of the Government and the municipalities. 

At the same time as our present Employ
ment Act makes the maintenance of employ-
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ment a responsibility of society, it empha.
sizes two principles, .1.0 which greater im
portance is attributed than before. First, 
empl'Oyment policy is t'O be an integral part 
'Of general econ'Omic policy; only thus can 
new permanent jQbs be created and the causes 
'Of unemplQyment be eliminated. Secondly, 
Finnish emplQyment policy must essentially 
have as basis an appropriate organization 
of public works, that is to s'ay, investment 
PQHcy. What makes this necessary is that 
a.n emplQyment p'Olicy sh'Ould take intoac
CQunt the demand fQr labour brought about 
by ecQn'Omic growth. Furthermore, an ap
pr'Opriate arrangement Qfpuhlic w'Orks is 
the most important tQol in warding off 
cyclical and seasonal unemployment. Since 
seasonal variat.ions are a permanent and 
regular unavoidable characteristic o£ Finnish 
eCQn'Omic life, and since also cyclical fluctua
ti'Ons are felt as sharp variati'Ons in economic 
activity, it is understQod that, to level 'Off 
the va.riations in the: demand for labour, 
public works must be concentrated in periQds 

NO.7, 1964 

when the private sector is unable t'O provide 
the labQur force with a. sufficient amount 
'Of work. 

The programme for public works which 
may be applied in the manner described 
above to level off the changes occurring in 
the demand for labQur is. considered as a 
whole, an extensive 'One. In 1962, the number 
'Of persons receiving rel1llUleration from the 
so-called employment appropriations 'Of the 
GQvernment and the municipalities averaged 
84 000 Dr abDut 4 per cent 'Of the tDtal 
labour force. In 1959, when the demand for 
lab'Our was slack, the c'Orresp'Onding average 
was 110000 or 5 per cent of the tDtal labQur 
force. As these public investment projects 
largeily belDng t'O the gr'Oup 'Of sDil and water 
construction, unskilled manp'Ower can be 
employed in them in ample measure. S'O that 
they are als'O' suitable in this respect for 
the purpQses 'Of employment p'Olicy. 

In the WQrst years of unemployment of 
the 1950's, it was realized that it was nDt 
possible, at least without incurring unreason-

Figure 2. Labour force in public works in 1958-64 
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Figure 3. Vacancies offered (1) and unemployed applicants for work (2) 
in public employment exchange offices in 1960-64 

, 000 

ably high costs, to provide work for all those 
registered as unemployed. For this reason, 
an act was passed in 1960, by which an 
unemployed person qualifying for registra
tion may, if he cannot be placed and is 
therefore in need of financial support, be 
paid unemployment compensation from State 
funds. The extent of this compenBation 
depends upon the number of dependants of 
the person concerned, and upon the level 
of the cost of living in his home locality. 
Unemployment compensation is payable for 
a maximum of 120 days within one calendar 
year. The law signified a departure from 
the principles of the pure work line pre
viously adhered to, according to which no 
assistance was payable to an unemployed 
person from public funds without demanding 
from him a compensation in the form of 
work. At the same time, it also represe:nted 
augmented social security and offered the 
employment authorities an increased free
dom of choice, in that they are now entitled 
either to place an unemployed person in 
work or to pay him compensation which 
depends upon the situation concerned. 

2 

As was stated above, the development of 
the employment policy in Finland has ap
parently been influenced by the fact that in 
this country no unemployment insurance 
scheme covering the total labour force exists. 
Nevertheless, since 1917, there has existed 
a voluntary system of unemployment funds, 
although this system covers only the members 
of trade unions representing fields where 
the risk of unemployment is not as evident 
as in a number of other fields. As the 
financial support given by society to the 
unemployment funds used to be 'scanty, the 
system developed only slowly. In 1959, the 
total membership of these funds was 240000, 
or no more than about 11 per cent of the 
total labour force. By reason of the small 
coverage of this voluntary scheme, the system 
was supplemented, in 1960, by legislation 
concerning nation-wide unemployment funds. 
The intention was that of providing the 
funds with enhanced possibilities of opera
tion by increasing the financial support 
given them. Apart from increasing the sup
port payable from State funds, there was 
established a central fund financed by the 
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employeJ:"Sl; from this, any unemployment 
fund is entitled to draw an amount which 
corresponds to four-fifths of the unemplo~
ment compensa.tion it has paid, and a specified 
smn for its administrative expenses. After 
this reform, the nmnber of funds, as well 
as their membe,rship, began to grow. In 1963, 
there were some 400 000 members of these 
funds, or 18 per cent of the total labour 
force of the country. 

It sbould be pointed out in this context 
that the legislative foundation of Finland's 
labour policy was actually revised in its 
entirety about the end of the 1950's, as an 
Employment Service Act was passed in 1959, 
and a Vocational Guidance Act in 196.0. 

The Emplo~ent Service Act furnished a 
foundation for the dervelopment and co~ordi
nation of this line of activity, as it signified 
that the State, and no longer the munici
palitie8, should bear the responsibility in this 
sphere. An argument adduced in support of 
this change was that the State obviously poo-
8OO"led better opportunities than the munici
palitie.~ to direct the geographical mobility 
of the labour force, and thus to promote the 
attainment of equilibrium bet.ween the sup
ply of a.nd the demand for labour. As a 
matter of fact, the demand for the services' 
provided by the labour exchange s(ySitem has 
increased considerably during the period of 
State centralized management. The reliance 
placed on it by both emplo~ers and wor'kers 
has grown. 

To aid the individual in solving problems 
associated with his choice of a voca.tion and 
his voeational development, the State as-
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sumed responsibility of vocational guidance 
within the framework crea.ted by the act 
mentioned above. Vocational guidance also 
occupies a prominent position in our labour 
policy, as influence may thereby be exerted 
upon the vocational structure of the labour 
force; it will thus be possible to attain in 
the future such a state of affairs that the 
supply of labour corresponds as nearly as 
possible to the demand for it. 

The direction and supervision of labour 
and employment policies in Finland fall 
within the province of the Ministry of 
Communications and Public Works. For ful
filment of the tasks associated with the 
securing of employment, the country is di
vided into 11 employment districts, elach 
wit.h a district office. For the discharge of 
local tasks, an employment commiSBion is 
established in every municipality, and sub
ordinat.ed to the district office. The chair
man and deputy chairman of the commission 
are representatives of the Government; the 
municipality appoints the ot.her two mem
bers, one representing t.he employers and the 
other the workers. The composition of the 
commission is accordingly such that the 
State has majority control. Prior to 1960. 
the local authorities, viz., the emplo~ment 
boards, were municipal organs. The emplo~
ment commission keeps a regi&1er of the 
unemployed persons who have been found 
to be in need of wage-earning work arranged 
by means of public funds, and assigns to 
them such jobs, or makes decisions concern
ing t.he payment of unemployment compen
sation to the persons qualifying for registra~ 
tion, hut for whom wOl'k cannot be arranged. 
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Supplementary budget for 1964. On June 
18, the President Qof the Republic signed the 
first supplementary budget fOol' the current 
year, providing f'Or additiQonal revenue 'Of 
374 milliQon mal "Irs and additi'Onal expendi
ture Df 409 million. This brings the t'Otal 
budgeted expenditure fOol' 1964 up t'O 5586 
milliQon marks., the revenue falling MDrt 'Of 
this level by 30 milli'On. 

The revenue side 'Of the supplementary 
budget c'Onsists mainly of increases in the 
tax yield estimates. The largest revisi'Ons, 
'Of 100 and 120 milliDn maJ'ks, have been 
made in the yields 'Of inc'Ome: and pr'Operty 
tax and purchase tax. 

Drawings 'On the USSR credit 'Of up t'O 
72 milli'On marks have been entered 'On t.he 
revenue side, correspDnding t'O t.he purchases 
'Of equipment. for 55 milli'On by t.he State
owned Rautaruukki Oy, and of railway 
equipment f'Or 17 milli'On by the State. 

On the expendit.ure side, 178 milli'On marks 
are pr'Ovided fOol' agreed rises in wages and 
salaries f'Or civil servants, 76 milliDn f'Or 
emplDyment grants and 27 milli'On t'O the, 
Agricultural Marketing Fund, which pays 
Dut m'Ost 'Of the agricultural subsidies. An 
am'Ount Df some 7 milli'On is granted f'Or 
health insurance C'Osts. The State's share in 
the c'Ompensati'On t'O war-disabled and un
emplDyment funds has also been slightly 
increased, by s'Ome 15 milli'On marks. Finally, 
18 milli'On are provided t'O the State Rail
ways t'O balance their deficit. 

Foreign dollar loan. Kesko Oy (Wh'Ole
sale Company Ltd. 'Of 1!'innisih RetaileTs) 
has issued a f'Oreign bond l'Oan of 8 milli'On 
U.S. dollars. The b'Onds are being sold 'Out.
side t.he United States during June and Jul~T 
1964, through an internatiQonal cDnsortium 
including Deutsche Bank and Dresdner 
Bank, and headed by White, Weld & CD., 
N OW York. The period 'Of the l'Oan is 12 
years and the rate Df interest 6 % per cent. 
The rate 'Of issue is at least 98 per cent. 
The l'Oan is guaranteed by t.he Finnis.h c'Om
mercial bank Kansallis-Osake-Pankki. 

Agreements on economic and technical 
co-operation were concluded 'On May 11, 
1964 with Iraq, and 'On May 14, 1964 with 
Turkey. These are t'O be regarded as basic 
agreements, the details 'Of which will be 
discussed by j'Oint 1!'innish-Iraqian and 
Pinnish-Turkish c'Ommittees. 

Publications of the Bank of Finland. In 
seria"! C 'Of the Publicati'Ons issued by the 
Bank 'Of Finland Institute f'Or Econ'Omic 
Research, the following new publication has 
appeared in Swedish and Finnish: Nils Mei
nander, "Penningp'Olitik under etthundra
femtio ar, li'inlands Bank 1811-1961", 
"Sataviisikymmenta Vu'Otta rahap'Olitiikkaa, 
Su'Omen Panklri 1811-1961". The bo'Ok is 
a survey of the history of the Bank of Fin
land during its 150 years' 'Of existence. 
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