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RECENT DEVELOPMENTS

THE SUPPLEMENTARY REPORT OF THE
FORESTRY FINANCING COMMITTEE

Two years ago, in the spring of 1964, a
committee of voluntary members representing
the State Board of Forestry, the Central
Assoeiation of Finnish Woodworking Indus-
tries, the Central Forestry Association Tapio,
and the Forestry Counecil of the Central
Union of Agricultural Producers, under the
chairmanship of the Governor of the Bank
of Finland, submitted a report, the MERA
report, to the Government, recommending
measures designed to increase wood produe-
tion in the country. This is necessary to
satisfvy the growing need of the forest in-
dustry for wood and to intensify in general
the utilization of land.

The Forestry Financing Committee was of
the opinion that the afforestation of poor
productive areas and the drainage of swampy
forest lands should be stepped up without
delay. The new programme meant that the
forest cultivation area should be increased
gradually from its level at that time of
125000 hectares a year to about 300000
hectares and the forest drainage area from
155 000 hectares to about 250 000 hectares a
vear. These targets had to be reached in
stages by 1970.

The carrying out of the forest improve-
ment programme for 1965—1970 presupposed
a considerable increase in forest improvement
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loans and grants for private forests. The
loan sum set aside for the period in guestion
was 143 million marks and the total of
grants from publie funds 90 million marks.
The finance plan arranged that the forest
industry companies would be responsible for
their own share of the work and that the
funds needed for the State forests should be
included in the budget.

The committee recommended that the finan-
cing should be primarily in the form of long-
term bond issues from the capital mar-
ket. The State should issue in the period
1965—1970 forest improvement bonds to a
total of at least 210 million marks, i.ec. at
least 20 million marks per year (which is
double the sum of forest improvement loans
granted in 1963). The Bank of Finland
would be the underwriter, forming with
certain financial institutions and insurance
companies a consortium which would econ-
tract to subscribe yearly to these bonds.

The MERA plan was accorded gencral
aceeptance and the support of the author-
ities. The proposals of the committee were
incorporated in toto in the budget for the
vear 1965.

The results of the first MERA programme
of 1965 are promising. The drainages of
swamps increased by about 29 per cent, the
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building of forest truck roads by about 21
per cent and forest cultivations by about
5 per cent (this figure is so small because
of the shortage of forest cultivation material,
mainly seed and saplings). The targets of
the MERA programme for the year 1965
have been reached (except for the produe-
tion of cultivation material) and some of
them even exceeded.

To confirm the favourable development of
the forest improvement programme and to
take new points into consideration, among
other things the employment question, the
MERA. committee drew up a supplementary
report, the MERA report II, and submitted
it to the Government on June 21, 1966.

The findings of the committee, drawn up
in the supplementary report, are as follows.

The forest cultivation programme needs in
the coming years no actual amendment, ex-
cept that, in the northern part of the
country, beeause of the dearth of pine seed
which seems to continue, emplkasis will be
placed on plantings in the ecultivating of
forests. The production of saplings must
and can be accelerated, and the seed service
needs special ecultivation plots. The com-
mittee suggests that a special programme for
the cultivation of forest trees should be
added to the objectives financed by the
MERA funds. '

The committee also recommends, particu-
larly for the northern part of the country,
increasing the draining of swampy Zforest
lands and building of forest truck roads.
It is proposed that the fertilization of forest
soil be greatly increased, particularly to
accelerate the growth of the almost mature
forests as well as to help the afforestation
of the peat soil.

The additional programme for the period
1966—1970 means an increase of abouf 38
per cent for drainage work, about 47 per
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cent for road buildings and a great inerease
in fertilization work in comparison with the
original MERA plan.

The committee has ecaleculated that the
additional finance needed for the remaining
period 1966—1970 is 208 million marks of
which sum 125 million marks will come from
publiec funds. The entire MERA finanee pro-
gramme, initially 530 million marks, would
rise to 738 million marks. The additional
finance needed for drainage work is 44.7
million marks, for the road buildings 26.7
million, for the fertilizations 126.9 million
and for the cultivation of forest trees 9.5
million marks. The additional finance needed
for drainage and road building in private
forests is divided into 72 per cent for loans
and 28 per cent for grants. This means a
decrease in the relative share of the grants.

In its supplementary report the committee
also has some other recommendations con-
cerning, among other things, the necessity to
change the land utilisation poliey: an at-
tempt should be made to increase the wood
production and decrease the agricultural
overproduction and to secure ownership of
land for those who have performed soii-
improvement work. These issues need legisla-
tion.

Furthermore the committee recommends
the inereasing of the amount of skilled and
competent manpower in the field. The forest
research work also needs additional funds to
be able to perform the new tasks assigned
to it. Concerning the employment question,
the committee recommends that 9.7—11.6 mil-
lion marks per year during the period
1966—1970 should be transferred from the
appropriations in the budget reserved for
maintenanece of employment, to the loans and
grants for drainage and road building pur-
poses.

August 1, 1966
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BANK OF FINLAND Mill, mk
1965 1966
Dec. 31 June 30 June 30 July 8 , July 15 I July 22
BALANCE SHEET
Assets
Ordinary note cover ................... 944.7 775.8 785.7 796.8 798.1 791.1
Gold ...t e 267.5 187.9 177.3 177.3 177.3 1773
IMF gold tranche .................. 45.6 —_ 100.0 100.0 100.0 100.0
Foreign exchange ................... 547.8 50I1.0 420.7 433.6 433.8 426.9
Foreign bills ....................... 54.7 43.6 59.8 58.0 59.1 59.0
Foreign bonds ................oo.... 29.1 43.3 27.9 27.9 27.9 27.9
Supplementary note cover .............. 712.1 834.3 848.4 893.5 814.5 918.8
Inland bills discounted
In foreign currency ............... 45.5 49.9' 40.9 40.9 40.9 40.9
In Finnish currency .............. 26.0 7.6 41.2 39.4 37.8 39.5
Rediscounted bills .................. 640.6 776.8 766.3 813.2 735-8 838.4
Other Gssets ......coveuveneinainn. . I19.5 147.% 242.5 162.9 227.8 183.8
Finnish bonds ...................... 36.9 46.7 101.2 47.6 95.7 50.7
Cheque accounts.................... 1.9 5.3 3.3 3.6 2.7 3.3
Finnish coin ....................... 6.2 6.1 9.2 10.0 10.1 9.7
Other claims ....................... 74.5 89.4 128.8 131.7 119.3 120.1
Total| 1776.3 1757.6 1 876.6 1883.2 1840.4 | 1893:7
Liabilities
Notes in circulation .. .................. 1028.5 | 1010.3 | 1046.7 | 1040.0 1018.8 | ro28.1
Liabilities payable on demand .......... 98.3 I74.8 116.2 100.7 93.2 133.3
FPoreign exchange accounts .......... 44.8 55.8 41.4 41.4 44-6 44.2
Mark accounts of holders abroad ..... 10.9 14.3 17.4 17.8 177 17.6
Cheque accounts
Treasury .....coviveviiivninnnnn. 1.1 28.9 0.2 1.6 0.6 16.6
Post Office Savings Bank .......... 8.3 41.6 47 0.6 2.8 6.6
Private banks .................... 11.9 10.0 29.5 16.5 4.9 25.3
Other ........oocvienviiinnn, 1.2 1.2 1.2 1.1 1.2 1.5
Other sight liabilities .............. 20.1 23.0 21.8 21.7 21.4 21.5
i Term Labilities ....................... 57-2 61.6 74.I 741 74.1 74.1
| Foreign ....................co0iuut 45.6 50.0 41.0 41.0 41.0 41.0
! Finnish ..............coo oL, 1.6 11.6 33.1 331 33.1 33.1
! Equalization accounts .................. 165.1 298.8 196.2 224.1 224.1 227.5
: Bank’s owm funds ..................... 427.2 212.1 4434 444.3 430.2 430.7
! Capital .........covvviiiien i, 300.0 100.0 300.0 300.0 | 300.0 300.0
Reserve fund....................... 979 97.9 112.6 112.6 112.6 112.6
Profits undisposed .................. — — 14.7 147 — —
; Earnings less expenses .............. 29.3 14.2 16.1 17.0 17.6 18.1
, Total! 1776.3 1757.6 1 876.6 1 883.2 1 840.4 1 893.7
STATEMENT OF NOTE ISSUE
Right of note issue
Ordinary cover ...............ccouvu... 944.7 775.8 785.7 796.8 798.1 791.1
Supplementary cover
(Upper limit 500 mill, mk) ......... 500.0 500.0 500.0 500.0 500.0 500.0
Total, I444.7 | 12758 12857 | 296.8 1298.1 I291.1
Note issue l
Notes in circulation ... ................ 1028.5 | 1010.3 | 10467 | 1040.0 1018.8 | 1028
Liabilities payable on demand ......... 98.3 174.8 116.2 100.7 93.2 133.3
i Undrawn on cheque credits ............ 5.1 1.7 3.8 3.5 4.3 3.7
' Unused right of note issue ........... 312.8 89.0 119.0 152. 181.8 126.0
| Total] I 444.7 1275.8 : 1285.7 ¥ 296.8 I 298.1 I 29I.I

Rediscount rate since April 28, 1962, 7 per cent
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BANK OF FINLAND Mill. mk
Gold and foreign saccounts Treasury
yE:: a(z,xfd i Liabilities | Foreign Other Other Net Bills Other | Liabilities, | Net claims
month c;"gtgi;:d on foreign | exchange | foreign foreign f:::extg:: and claims, Cheque T‘:.‘:a:ll:::y
exchange ::zl;inng: ?:f;’)e assets liabilities 3+ 4__5). bonds net account (7+8—9)
1 2 3 4 5 6 7 8 9 10
1958 575.6 218 553.8 126.2 160.1 519.9 90.3 | — 5I.6 71.5 | — 32.8
1959 730.7 21.2 709.5 92.5 158.4 643.6 103.3 37.6 64.2 76.7
1960 686.0 40.6 645-4 67.0 142.7 569.7 37.5 324 61.9 8.0
1961 691.5 13.4 678.1 87.5 128.4 637.2 27.7 59 1.I 32.5
1962 637.7 17.1 620.6 67.7 114.9 573.4 — 289 5.5 23.4
1963 752.2 182 734.0 65.6 100.§ 699.1 — 18.9 0.2 18.7
1964 973.4 84.7 888.7 76.3 82.8 882.2 — 8.9 5.4 3.5
1965 860.9 44.8 816.1 83.8 56.5 843.4 — |— L1 I.I |[— 22
1965
| June 688.9 55.8 633.1 86.9 64.3 655.7 — 8.9 28.9 |— 200
July 697.3 39.1 658.2 83.4 64.7 676.9 — 8.9 1.4 7.5
Aug. 710.2 70.9 639.3 82.2 64.0 657.5 — 8.9 6.1 2.8
Sept. 663.8 69.6 594.2 78.9 61.6 611.5 — 8.9 15.1 [— 6.2
Oct. 770.9 8s5.5 685.4 78.6 60.8 703.2 — 8.9 1.6 | — 2.7
Nov. 756.4 97.2 659.2 78.3 60.1 677.4 — |— LI 1.2 |— 2.3
Dec. 860.9 44.8 816.1 83.8 56.5 843.4 — |— rx LI |~ 22
1966
Jan. 861.5 42.3 819.2 82.6 56.3 84s5.5 — |- LI 1.6 |[— 2.7
Feb. 914.2 39.8 874.4 81.8 52.8 003.4 — |— II 25 |— 3.6
March| 8199 41.4 778.5 83.7 70.6 791.6 165 | — LI 0.5 14.9
April 767.5 39.0 728.5 89.2 68.4 749.3 16.5 |— T.1 6.6 8.8
May 760.6 40.6 720.0 86.5 65.3 741.2 16.5 |— 1I.I 0.7 14.7
June 698.0 | 41.4 656.6 87.7 58.4 685.9 16.5 |— I.I 0.2 15.2
Foreign exchange situation, mill, mk
Net holdings, Dec. 31, 1965 Net holdings, June 30, 1966 Change in
%‘&l‘ka:g Other Total 1;;‘;‘}; :ﬁ Other Total June |Jan,—June
Gold ...ooovviiiieiiiiiii, 267 — 267 177 — 177 —| — 90
Convertible curzencies ........ 483 | ~—155 328 316 | —I41 175 —39 | —153
Other currencies .............. 20 I 21 64 —I 63 —23 + 42
IMF gold tranche ............ 46 —_ 46 100 — 100 — + 54
Total ....coveveuinenvenninans 816 | —154 662 657 | —I42 5I% —62 | —I47
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BANK OF FINLAND Mili. mk
Finnish credit institutions Other
End of Liabilities, Cheque accounts i Notes i
yearand | Redis- Net claims| Inland Net claims| roniation
month counted . Post Office| Mortgage | on the bills in Other | Liabilities | On the rest
bills Private Savings | Bank of banks Finnish | advances of economy
banks Bank | Finland Oy{(z—2—3—4)| currency (6+47--8)
1 2 3 i 4 5 6 7 8 9 10
1958 187.1 14.7 —_ 20.8 151.6 88.2 I43.0 5.3 225.9 650.8
1959 47.2 38.6 —_ 2.5 6.1 38.9 105.0 3.9 140.0 694.4
1960 208.1 16.8 —_— 1.6 186.7 72.3 109.5 3.5 178.3 727.4
1961 294.6 44.7%) 447 12.5 233.0 70.8 107.3 2.9 175.2 837.1
1962 4012 |— 4.0 53.3 0.8 35I.1 33.5 99.6 4.1 129.0 774-4
1963 325.3 1.3 3.0 I.2 319.8 57.2 94.4 1.7 149.9 943.7 ;
1964 448.4 16.4 49. 0.6 381.8 67.1 103.0 1.6 168.5 | 1002.7
1965 640.6 11.9 8.3 0.2 620.2 26.0 121.9 31.6 116.3 | 10285 !
1965
June 776.8 10.0 41.6 2.1 723.1 7.6 134.6 32.6 109.6 | 1010.3
July i 646.1 4.4 10.7 2.2 628.8 9.5 138.5 32.6 115.4 965.5
Aug. | 644.7 1.2 7.0 2.7 633.8 7.0 137.3 31.5 112.8 957.5
Sept. 700.7 0.2 8.3 2.1 690.1 16.6 137.0 34.0 119.6 962.9
Oct. 641.2 2.0 21.8 0.1 617.3 29.8 119.4 32.2 117.0 980.2
Nov. 657.7 3.6 5.9 0.0 648.2 34.5 135.3 32.5 137.3 | 100IL.8
Dec. 640.6 11.9 8.3 0.2 620.2 26.0 121.9 31.6 116.3 | I 028.§
1966
Jan. 569.7 12.1 3.9 1.2 552.5 24.8 136.5 59.4 101.9 943.1 i
Feb. 484.6 7.7 3.2 1.5 472.2 41.6 131.3 61.4 IIL.5 968.4
March | 5§54.6 21.5 1.1 1.2 530.8 40.9 137.1 56.9 12L.1 946.8
April 640.1 |—12.6 5.2 2.7 644.8 44.3 122.4 5§5.2 I11.5 962.4
May 664.8 10.8 0.9 1.8 651.3 43.3 116.7 53.1 106.9 | I0I9:X
June | 766.3 29.5 4.7 2.3 729.8 41.2 156.5 52.7 °  I45.0 | 1046.7
') Including cash reserve accounts
Mill. mk I Mill. mk
T N
i I !
1400 | | - 1200 : -
1200 ) - 1000} | _l
Notes in circulotion .
1000 \/\"ieff_if——r\,\__f“ { soof b -

~ .
1 eocol P TIT /- i

800 N
’ . a7
600 i 400 ;’_, Net claims on banks R
400 1 Net claims on other than banks H 200} l .
l Net claims on Treasury
200 O |memeree ~—
ol L b b b e | ol byt spgole i b | S IR I

1965 1966 1965 1966




1) Bucharest, Peking.
) Berlin, Bogota, Budapest, Prague, Sofis, Warsaw,
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DEPOSITS BY THE PUBLIC — FOREIGN EXCHANGE RATES Mill. mk
I Sight deposits Term deposits l

Bnd of = s !
year Cheque accounts 0-0p. P a"i“‘fs 1 Touwl
nz:!dth , Pg(;:?l Commer- | Savings ao(‘::i?t‘ii;; & Ofg;:" xgggfsn;f AN credit
Commer- | Al credit [ gecounts | cial banks banks their cen- [ Savings co-op. | institutions
cial banks | institutions| ! tral bank | Bank stores | (a+3+9)
1 2 3 4 5 6 7 8 9 10
1955 365.9 442.8 118.5 977.9 | 1085.4 611.4 330.7 152.6 | 31584 | 3719.7
1956 386.1 | 459.6 138.4 968.1 | 1124.0 635.3 341.6 160.1 | 3229.5 | 38275
1957 377.1 461.4 139.3 | 1032.2 | 1178.6 671.1 339.6 168.2 | 3390.1 | 3990.8
1958 395.7 495.8 167.7 | 1222.6 | 1312.6 742.7 3817 191.9 | 3851.8 | 4515.3
1959 557.5 678.1 1409 | I 505.5 | I525.5 860.3 431.2 219.1 | 45419 | 5360.9
1960 550.8 680.7 135.9 | 1813.6 | 1798.6 | 1052.5 485.2 254.3 | 5404.5 | 622IL.I
1961 577.9 720.8 143.8 | 2105.9 | 2079.6 | I24I.0 558.2 285.3 | 6270.3 | 7134.9
1962 649.0 800.8 168.5 | 22704 | 22108 | 1325.5 606.6 293.2 | 6706.7 | 7676.0
1963 715.3 876.0 250.3 | 24410 | 2336.6 | 1I448.0 648.5 310.7 | 7185.0 | 83I11.3
1964 683.3 855.4 296.5 | 28167 | 2614.7 | I681.4 713.8 33I.4 | 8158.2 | 9 310.I
1965% 665.7 849.5 300.4 | 3160.X | 2959.0 | 19536 773 2 357.2 | 9203.3 |(10362.2
1965*
June 661.7 823.9 279.2 | 2954.I | 2733.2 | 1811.8 726.4 339.1 | 8564.8 | 9667.9
July 646.7 803.4 247.5 | 2979.8 | 2750.6 | 1803.2 73IL.1 338.5 | 8620.9 | 9671.8
Aug. 695.1 866.7 239.6 | 2980.9 | 2767.5 | 1832.6 728.5 337.9 | 8647.4 | 9753.7
Sept. 688.3 866.7 248.9 | 2987.9 | 2790.6 | 1852.5 732.7 343.4 | 8707.2 | 98228
Oct. 598.7 766.8 232.8 | 2992.2 | 2809.2 | 1860.0 735.4 347.7 | 8744.5 | 9744.1
Nov. 674.2 852.0 266.6 | 3017.2 | 2858.6 | 1887.2 743.4 351.3 | 8857.8 | 9976.4
Dec. 665.7 849.5 309.4 | 3I60.I | 2959.0 | I953.6 773.2 357.2 | 9203.3 |10362.2
1966*
Jan., 652.2 813.8 305.I | 3181.5 | 2990.0 | I989.7 787.7 360.2 | 9309.3 110428.2
Feb. 642.8 800.9 356.6 | 3144.3 | 3039.3 | 2038.7 798.4 364.8 | 9485.7 |10643.2
March 597.5 765.1 271.I | 3273.5 | 3073.2 | 2067.9 808.1 368.3 | 9 59I.1 |(10627.3
April 584.7 745.3 285.2 | 3264.2 | 3068.7 | 2066.8 799.3 368.0 | 9567.2 {10597.7
May 650.9 826.8 303.4 | 3307.3 | 3099.8 | 2089.1 799.4 368.4 | 9664.2 (107944
| June 624.8 800.8 288.2 | 3325.0 | 3075.9 | 2063.0 801.0 362.6 | 9627.7 10 716.7
Index-tied A
deposits High- Selling rates for forecign exchange
End of -l interest August 2, 1966
month 100 % 50 9% dei[:csu- d
clause clause
mk mh
1965* Mew York ... 1§ 3.224 | Zorich ....... 100 Fr 74.68
Sept. | 1489.1 77.9 | 690.2 ;
Oct. I 506.4 788 | 7008 Montreal ..... 18§ 3.002 |Paris ........ 100 FF 65.80
Nov. |I535.1 78.4 | 703.1 London ...... 1€ 8.995 |Rome........ 100 Lit 0.5171
Dec. |1594.7 | 757 | 708.0 Stockholm ... 100 Kr| 62.45 |Vienng ... .. 1008 12.50
1966% Oslo..... ... 100Kr| 4506 |Lisbon ...... 100 BEsc | 11.22
%?:6 i 2;33 ggg ;zgg Copenhagen .. 100 Kr| 46.57 |Reykjavik .... 100 Kr 7.50
March | 1 696.3 67.0 | 785.2 Frankfurt 0.M. 100DM| 80.85 | Madrid ...... 100 Pta 5.42
April 17258 65.5 | 793.2 1
May 17327 637 | 201 Amsterdam... roo Fl | 89.37 Mosc.ow, clear.l) 1 Rbl 3.5667
June I 785.1 60.8 | 824.6 Brussels ...... 10080 | 6.497 | Clearing dollars?)1 Cl § 3.21
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ADVANCES TO THE PUBLIC - MONEY SUPPLY Mill. mk
: Granted by Types of advances
End "il Co-op. Total Money
year an . Post Office credit Loans Supply
th C - S h Lot M Ch
oM | vanks | tame | Sivines | societies &| Momege | & ¢ | CRs ) (RS
tral bank
1 2 3 4 5 [ 7 3 9
1955 15544 964.5 248.7 728.7 136.0 3398.0 234.3 3632.3 | 10430
1956 1 626.6 1028.3 262.3 767.6 146.9 3578.0 253.7 38317 | 11600
v 1957 1603.8 1066.4 260.5 780.6 157.2 3 630.0 238.5 3868.5 | 11707
1958 1745.4 I154.8 290.3 835.1 219.3 40I1.5 233.4 4244.9 | 1302.3
1959 20969 | 13272 331.4 967.3 3258 | 47727 275.9 | 5048.6 | 14484 !
1960 2 604.6 I549.3 395.0 1176.0 452.2 5 861.9 315.2 6 177.1 | 1494.6
1961 3 048.0 1817.6 436.8 I 462.7 515.2 6928.2 352.1 7280.3 | 1646.1
1962 3299.9 2018.5 508.7 1 600.6 614.7 7 680.8 361.6 8042.4 | I722.5
1963 3 472.5 2 134.5 544.0 17577 664.3 8226.2 346.8 8573.0 [ 1986.5
. 1964 3916.4 2 318.0 607.7 2 057.5 8290.4 9 320.5 408.5 9720.0 | 2042.5
! 1965* 4279.6 2 607.4 716.5 2 347.1 809.4 | 10437.4 412.6 | 10850.0 | 2087.4
1965%
June 4234.0 2 448.2 655.5 2 240.9 862.8 9 994.7 446.7 | 10441.4 | 2023.9
July 4 202.3 2 4736 681.0 2 270.7 868.0 | 10066.1 429.5 | 10495.6 | 1946.9
Aug. 4210.8 2 492.5 689.2 2 302.2 871.7 | 10120.3 446.1 | 10566.4 | I 990.0
Sept. 4 184.9 2547.9 697.3 2323.4 876.2 | 10 186.7 443.0 | 10629.7 | 1999.5
Oct. 4 160.1 2584.3 713.8 2 261.7 893.2 | 10140.8 472.3 | 10613.1 | I909.0
Nov. 4 215.5 2 608.6 714.0 2 304.1 913.3 | 10334.0 421.5 | 10755.5 | 2043.8
Dec. 4 279.6 2 607.4 716.5 2 347.1 899.4 | 10437.4 412.6 | 108500 | 2087.4
1966*
Jan. 4 293.6 2 613.2 715.3 2 361.7 903.3 : IO 462.9 424.2 | 10887.1 | 2002.6
| Feb. 4 310.7 2 630.2 721.9 2 376.4 900.3 | I0486.8 452.7 | 10939.5 | 2079.3
March | 4345.7 2 643.8 731.0 2 389.9 897.5 | 10541.0 4669 | 11007.9 | 1934.9
April 43731 2 666.5 737.6 2 363.8 892.9 | 10539.0 494.9 | 11033.0 | I949.4
May 4 490.5 2 699.3 7357 | 244L5 899.1 | 10781.9 484.2 | 11266.1 | 2 IOIL9
| June 4575.7 2 716.4 751.5 | 2 473.9 905.2 | 10924.2 498.5 | I1422.7 | 20739
Mill. mk Mill. mk Mill, mk
1200 L Term deposits 1 1200 | Sight and ferm daposits 1 1200 L Advances to the public
1000 | by the public 1000 |_ by the public 1000 | e
800 [ 1 goo | 800 | / ]
600 L _ 600 L 600 | // i
400 | ] 400 L I~ 400 | 4
200 L 4 200 | | 200 L / _
o o} o
ll!llllllili ||L|ll|||ll |lllLL|I|
Increase from beginning of year —— 1965 — (966
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STATE FINANCES Mill. mk
Revenue Jan.—May Expenditure ﬁ_;NLL
1965 I 1966 1965 1966
Income and property tax (net) ...... 686 774| Interest on State debt ............ 81 99
GrOss TeCEipls coeovnvrannnronses (x 487)| (1 740) Chil
d allowances ......... ....... 152 148
Refunds and communal income tax | (-801)| (-966} v 5 4
Other direct taxes ................ 7 10| The State’s share in national pensions 103 110
Sales tax ............ciiiiiaann. 524 533] The State’s share in national health
Import duties ...............c00.s 224 202 IOSTIFANCE & v v e oo e e e 7
Revenue from Alcohol Monopoly . .. 164 181 . . ‘
Excise duty on tobacco «......... 119 128 Compensations to war-disabled ..... 59i 58
Excise duty on liquid fuel ........ 116 139] Subsidies .............. il 210; 242
QOther excise dut'xes . d ............ 34 38 Net payments on price equalization
_ Tax on automobiles an m?tot cycles 104 73 by cxtra-budgetary funds ........ . _ 3
Purchase tax on motor vehicles 14 26
Stamp duties............ . 71 70 State aid to agriculture ........... 21 20|
Employers’ payments for child allow- State aid to communal and private
BOCES - ..ovionnninraranen 160 170 schools .......oiiiiiiiiis, 221 218
Net receipts of price equalization by .
extra-budgetary funds .......... 4 —| Net loss of State enterprises ......: 44 33
Other revenue similar to taxes ..... 25 39 Maintenance of roads ............. 52 57
Total taxes | 2252| 2374 [
Other current expenditure .........| 889 955
Interest and dividends ............ 36 38/ Current expenditure ............. © 1832) 1960
Other current revenue ............ 74 81 ] | H
Current revenue ................ 2362| 2493 Real investments ................. i 528 553
Capital revenue proper ............ 53 55 Oth : . !
tal diture .. ........ !
Decrease in inventories ............ 25 42 er capital expenditure l 274: 243
Capital revenue .......... 78 97| Capital expenditure .............. i 802 796
Total revenue ........c.ec00vue.. 2440 2590 Total expenditure ................ 2634] 2756
External loans .. .................. 13 31| Redemption of external loans ...... . 20j 34
Internal loans .................... 134 433| Redemption of internal loans ...... 133! 172
Loans’. ...oovoeren iininnnenninas 147 464| Redemption of indemnity bonds etc 3! o
Short-term credit (increase 4 .. +352| —259| Index premiums .. ............ . 3 4 10
Deficit (4-) or surplus (—) ...... +162| +177] Redemptions ..................... ! 167I 216,
Total | 2801| 2972 Total| 2801 2 972’
! 1963 | 1964 | 1965 1966 Mill.mk
i Debt ,
Dec Dec. | Dec.* | April | May | June* 6000 |- P
dit ’
ssool Expendlure L7
External debt 963! 1184, 1175 1332] 1336 I332 5 000 I Je - i
Ordinary loans . I109| I205| I431) I539 I69I[ 1701 4500 =l~"‘ Revenue 4
Indemnity bonds etc. 11 7| =203 173 163 153 lexel. loans)
Short-term credit ..| 160| 325| 393 257 134| 112! ot i
Cash debt (net) ... 78 23 | —I0I 25 86 i - s00l Difference | s |
Internal debt ....| 1358| 1560| 1926 1994/ 2074 ..
Total debt 2321| 2744 | 3101 | 3326 3410’ i SISO Ll
..... . oo Teen " iees i
Total debt, mill. §| 720.8 | 852.8 ‘ 961.8 |1 031.6|1 057.8 12-month iofals plotted to end of period |
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FOREIGN TRADE
Value mill, mk Unit value indexes 1962 = 100
Surolus of Articles of export f. 0. b.
Period il:g::‘t:  Articles | Terms
Imports Exports i Metal, en- |of import of
c.i. f. f. 0. b or exports Round Wood Paper gineering e i f Trade
+) Total |and hewn| industry | industry | Ypdugery T
timber products | products | progucts
1961 3690.2 | 3374.0 | —316.2 102 99 103 104 100 99 103
1962 30287 | 3533.I | —305.6 100 100 100 100 100 100 100
1963 3866.9 | 3678.0 | —188.9 102 96 104 100 105 101 101
1964 4816.5 | 4131.9 | —684.6 108 109 III 104 113 103 105
1965* 5266.1 | 4565.8 | —700.3 113 115 123 106 119 104 109
Jan.-May
1964 1927.9 i 1487.4 | —440.5
1965* 2209.0 | 1659.I | —549.9
1966* 21734 | 17019 | —471.5
1965*
April 4348 | 341.3 | — 935 l
May 530.0 395.2 | —I34.8 113 117 123 106 124 104 109
June 434.0 | 404.8 | — 292 J
July 4287 | 3982 | — 305 ]
Aug. 387.2 3868 | — 0.4 | 115 120 126 107 123 104 11X
Sept. 463.7 425.3 | — 38.4 l
Oct. 428.8 432.4 | + 3.6 ||
Nov. 446.9 387.5 | — 59.4 113 113 124 107 120 104 109
Dec. 467.8 4717 | + 3.9
1966%*
Jan. 429.2 | 308.4 | —I208 ]
Feb. 368.0 230.3 | —137.7 114 127 126 105 118 111 103
March 446.5 340.2 | —I06.3 J :
April 441.9 372.8 | — 69.1 !
May 487.8 450.2 | — 37.6
Mill. mk Index ~
Imports cif Exports fob. ;gg_v:étge indexes
6000} 4L ] 120 + ’ J
I
5000} 1 ] He Exports fo.b. ™ ]
A000 | db _ o+ ., ', ~
3000} / 4+ T e e e e ‘0, 7
20001 7 1L | oo I Imports cif. Terms of trade
1000 s 7 95 - Log. scale
o [ R | S T PRI L 1 1 L 1 1 L
Cumulative -—— 1965 = 1966 1964 19€5 19686

2 7183—66
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FOREIGN TRADE BY MAIN GROUPS Milt, mk
Imports, c.iLf. Exports, f.o.b.
: Raw .
Period materials Finished goods Agri- Round Wood Paper | Metal, en-
and pro- | Fuels and cultural |and hewn | industry | industry | gineering { Other
ducer | lubricants |Investment| Consumer | products timber products | products | industry | goods
goods goods goods products

1961 I71L.2 329.9 | 10344 614.7 153.5 295.8 840.8 | 1539.r 386.3 158.5
1962 1762.6 |- 3712 | I 144.9° 650.0 144.5 189.5 770.3 | 1588.8 662.6 | 177.4
1963 1 827.5 373.3 | 1 004.3 661.8 164.8 112.8 811.8 | 1752.2 613.8 222.6
1964 ‘2 110.7 508.4 | I 396.2 8or1.2 230.4 89.8 895.8 | 2019.5 610.3 | 286.1
1065* | 2362.4 514.7 | 1511.4 877.6 251.8 60.3 | 919.8 | 2165.6 800.3 | 368.0

Jan.-May
1964 807.1 2I1.2 562.4 347.2 100.9 2I.0 238.3 80I1.5 227.7 98.0
1965% 943.0 192.8 691.7 381.5 110.0 17.1 263.4 870.8 2767 | I2I1.I
1966* 936.5 195.7 612.7 428.5 124.4 12.7 245.4 885.6 292.6 | I41.2

1965* .
May 209.1 34.4 188.1 98.4 29.2 6.2 69.9 173.4 84.5 32.0
June 195.1 48.7 124.1 66.1 18.4 6.1 89.2 185.0 73.1 33.0
July 203.8 35.2 128.4 61.3 16.0 9.4 116.5 170.6 58.6 27.1
Aug. 179.6 5I.3 96.9 59.4 14.4 7.9 104.3 182.7 46.5 31.0
Sept. 223.2 47.6 112.8 8o0.1 21.5 6.2 96.3 195.8 67.0 38.5
Oct. 205.2 42.7 112.4 68.5 18.1 6.4 96.9 187.8 79.6 43.6
Nov. 200.0 44.-3 124.8 77.8 13.8 3.4 75.3 i81.0 76.8 37.2
Dec. 212.5 §2.1 120.5 82.7 39.6 3.8 77.9 191.9 122.0 36.5
1966* .
Jan., 204.0 41.I 103.8 80.3 34.2 3.6 | 575 152.6 35.0 25.5
Feb. 158.1 | 38.7 100.7 70.5 16.1 1.0 27.8 133.7 31.8 19.9
March 182.0 37.5 129.2 97.8 33.4 0.6 29.4 189.6 55.4 31.8
April 188.5 38.2 128.3 86.9 14.7 2.5 45.8 217.2 630 | 206
May 203.9 40.2 150.7 93.0 26.0 5.0 84.9 192.5 107.4 34.4

Index Index

Volume of imports 1962 =100 Volume of exports 1962 =100

150 L . Finif‘h.sed. good.sl i 150 - .. Paper products J i

201 R TN, 1 nzo,;-',-_‘*:,\‘ﬁ??\\ .

100 | == 100 d ) A .'

Tota; imports Raw materials /.,' e . i\Total exports
704 ‘ . 70 . L ! .
i i : >Wood praducts ™ i
50 | ! I Log. scale - 5O - , °. Log. scale -
L ] | ! 1 I 1 1 1 1 J 1 1 | , 1 | 1 | | 1

1964 1965 1966 1964 1965 1266
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EXPORTS OF SOME IMPORTANT ARTICLES
Veneers Fibre
. Round Sawn and Mech }i Sulphite | Sulph Board building | Newsprint| Paper,
Period timber timber plywood pulp pulp pulp board all kinds
I 000 1 000 I 000 I 000 I 000 I 000 1000 I 000 I 000 I 000
solid cu. m| stds cu. m tons tons tons tons tons tons tons
1961 5955 1 106 329 160 872 569 154 146 846 1 806
1962 3681 1010 357 150 828 731 153 152 870 1980
196_3 2 108 977 384 172 861 893 171 161 882 2 126
1964 I 320 990 440 175 971 980 194 165 989 2 309
1965* 781 870 461 149 031 1037 174 144. 1101 2 500
Jan.-May
1064 303 208 186 71 401 399 71 75 368 913
1965% 263 203 199 70 389 422 69 66 420 1009
1966* 94 161 211 61 364 420 74 56 469 1058
1965*
May 109 63 40 1I 68 100 15 12 80 198
June 79 91 39 14 74 94 14 13 93 203
July 131 137 24 9 75 8x 14 8 79 193
Aug. 102 114 32 I 77 90 14 II 94 213
Sept. 77 94 42 11 8o 79 17 8 104 231
Oct. 78 94 43 1I 79 85 14 16 100 215
‘Nov. 29 72 37 II 74 88 IX 12 107 204
Dec. 22 65 45 12 83 98 17 10 104 230
1966%
Jan. 18 44 42 9 76 76 12 Ix 78 182
Feb. 8 15 28 1 69 47 II 7 63 147
March 3 6 40 13 73 102 18 9 85 211
April 23 21 50 18 73 103 18 15 143 282
May 42 75 51 10 73 92 15 14 100 236
Miil. solid cu.m 1000 standards 1000 tons 1000 tons
Round timber Sawn timber Chemical pulp Paper
1200 |- {2000, 2500 )
Lok J toool 4 L /| 2000 // -
800 [ /{i 1500 VN /
— p S 1500 |- / .
; / 600 / Hteool 4
05 | 4 " i
AOOL / . 1000
200 . 4 7% | so0 ¢ 7
o e L L 0 T I N Aol AN I
Cumulative exports —— 1965 =—— |966
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FOREIGN TRADE BY COUNTRIES

Imports, cif. Exports, fo0.b,
Area and country Whole year Jan.-May Whole year Jan.-May
1964 l 1965* | 1965* | 1966* 1964 | 1965*% | 1965* ' 1966*
% % % % | Mill. mk | % % % ‘ % Mill. mk
Sterling ares ......... oo | I5.2 | 158 | 155 | 17.5, 379.2 | 253 | 228 | 23.2 ; 23.3 396.2
United Kingdom ........ 148 | 153 15.I | 17.0 368.3 | 23.0 | 207 | 20.9 | 21.0 357.6
Other OECD countries
in Europe .......... | 527 | 55.5| 56.4 | 54.7 | 1189.4 | 45.9 | 44.8 | 44.5 | 47.1 802.7
Austria ........coc00innan 0.7 0.8 0.8 0.8 18.4 0.4 0.2 0.3 0.5 7.8
Belgium-Luzembourg .... 2.0 2.2 2.2 2.0 43.7 3.5 3.3 2.9 2.6 44.4
Denmark ............... 3.0 3.1 3.0 3.5 75.0 3.7 3.9 3.6 3.3 56.3
France .................. 5.5 4.2 4.5 4.9 107.2 5.8 4.5 4.6 4.8 81.0
Western Germany ....... 17.3 | 18.9 | 19.9 | 18.0 391.5 | 115 | 12 | II.6 | 1I1.2 180.8
Italy ................... 1.9 1.9 2.0 2.3 50.0 3.0 3.0 3.3 3.2 55.2
Netherlands ............. 4.0 4.2 4.2 3.5 76.3 6.8 6.0 5.5 5.3 91.0
Norway ................. 1.5 1.9 1.7 2.0 42.3 0.9 II 1.1 2.1 36.3
Portugal ................ 0.2 0.2 0.2 0.3 7.3 o.I 0.2 0.2 0.5 9.0
Spain ........iii0iiiann 0.5 0.5 0.6 0.4 9.7 0.9 LI 1.0 0.9 15.8
Sweden ................. 127 | 140 | 13.9 | 1I3.5 293.3 5.5 7.5 7.3 9.4 160.1
Switzerland ............. 2.8 2.9 2.7 2.9 62.1 0.8 0.7 0.7 I.I 18.8
Eastern Bloc ........... 22,5 | 18,9 | 18.1 | 16.9 367.9 | 17.4 | 21.0 | 19.9 | 16.3 276.8
China .................. 0.4 0.3 0.4 0.6 14.0 0.5 0.6 0.3 0.4 5.9
Czechoslovakia .......... 07| 07| o8| o6 127 04| 05| 06| o7 10.9
Eastern Germany ........ 1.0 0.9 0.9 0.7 14.77 1.0 0.8 0.7 0.8 14.1
Poland .................. 2.0 1.9 1.4 I.I 24.6 2.0 2.3 2.5 1.4 24.4
Soviet Union............ 17.6 | 14.4 | 140 | 13.3 288.0 | 1220 [ 159 | 14.8 | 1I1.8 201.6
U.S. and Canada ...... 5.0 5.2 5.7 54 I118.2 6.0 6.2 7.1 7.6 128.7
United States ........... 4.8 5.0 5.0 5.2 112.9 5.8 6.0 6.9 7.3 124.8
Latin America ......... 3.0 2.9 2.2 2.6 57.7 2.7 2.9 2.8 3.0 51.3
Argentina . .............. 0.3 0.3 0.4 0.3 6.6 c.8 0.9 0.9 1.2 20.4
Brazil .......... Ceeeeeae 1.6 1.2 I.I 1.2 25.4 0.5 0.3 0.4 0.4 6.6
Colombia.............. 0.6 0.6 0.3 0.7 15.9 0.5 0.7 0.8 0.7 I1.5
Other ............. cees 1.6 1.7 2.7 2.9 61.6 2.7 2.3 2.5 2.7 46.2
Grand total | 100.0 | 100.0 | 100.0 |100.0 | 2 173.4 | 100.0 | 100.0 | 100.0 | 100.0 | I70I.9
of which
EFTA countries ........ 358 | 382 | 374 399 866.9 | 354 | 343 | 341 328.0 646.0
EEC countries .......... 30.5 | 31.4 | 328 | 308 668.5 | 306 | 280 | 27.9 | 27.1 461.4
Index Index
1849=100 Log. scale Oct. 1951 =100 Log. scale l
950 L | 200
240

L {1 1ot

! i
230 [ | / B
| / Wholesale price index 180 ;_/_/_,——l/
2201 ! [ . Cost of living index
/ 170 -
2101 i

200f U E 4 '60F ~l
|
! T IS AT IO ITIT Y N AT N ot b g b bag bya sy
1962 63 64 65 1965 1966 1965 1966

i
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PRICE INDEXES
. Building costs
Wholesale prices 1949 = 100 1951 = 100
Origin Purpose Stage of processing ,
Period | Toral Im- | Pro. |Machin-| g, Raw | ooy | elabe | Total | Building aversge
index Do:_:s— porte-d dur&-r ery & sun:‘e.t ‘::f“i‘ls prooegaed orately material e:;::;;ly’
goods | goods | goods t::'&;g:{‘ goods .mo d‘l:t‘:tel:- goods p:’c:;:ed &
1963 210 212 201 214 211 205 226 203 204§ 140 118 171
1964 226 231 210 228 214 227 250 218 218 150 120 192
1965 236 242 214 241 224 232 266 228 223 158 125 208
1965
June 236 242 213 242 223 231 266 229 222 159 125 212
July 237 243 213 242 224 233 269 228 223 159 125 209
Aug. 236 242 214 242 224 232 267 228 223 159 125 212
Sept. 236 241 213 241 224 231 265 228 223 159 125 209
Oct. 236 242 213 242 224 231 266 228 223 159 125 210
Nov. 236 242 213 242 224 231 266 228 223 158 125 206
Dec. 237 243 213 242 227 231 266 229 224 158 124§ 206
1966
Jan. 238 244 213 243 | 227 234 269 230 224 159 125 207
Feb. 240 246 214 245 227 235 273 232 224 160 126 2310
March 241 248 215 246 228 237 276 232 225 159 126 206
April 240 247 216 247 229 235 272 233 225 161 127 208
May 239 245 216 246 228 233 268 233, 226 164 127 216
June . .. . .. < 166 129 222
Cost of living Oct. 1951 = 100 Consumer prices Oct.—Dec. I9§7 = I00
Period Heating Heating
Food- i 0d-
Tow! | Food- | Ren ligﬁic:: . Clothing | Other | ‘Total 1::0 e, | Remt , gal?t‘iinx .Clothlng Other
1963 154 164 346 108 93 151 121 120 128 10§ 115 123
1964 170 184 364 114 107 164 133 135 135 110 132 134
1965 178 195 377 11§ 109 173 140 144 140 III 135 I41
1965
June 178 | 197 373 114 109 172 140 145 138 III 135 140
July 179 | 199 375 115 109 173 141 146 | 139 111 135 141
Aug, 179 199 375 115 109 173 141 146 | 139 111 135 141
Sept. 179 197 375 115 110 174 140 145 | 139 Il 136 142
Oct. 180 198 387 115 110 174 142 146 143 IIX 136 142
Nov 180 197 387 115 110 176 142 145 143 112 136 144
Dec. 180 197 387 II5 110 176 142 145 143 112 136 144
1966 :
Jan. 181 197 387 115 110 177 142 145 | 143 112 136 145
Feb. 181 198 387 117 110 178 142 145 | 143 113 136 145
March 182 199 387 117 110 178 143 146 143 114 136 145
April 183 200 388 117 T1I0 179 144 147 144 114 137 146
May 184 204 388 117 110 179 145 150 144 114 137 146
June 184 204 388 118 110 180 145 150 | 144 114 137 146
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PRODUCTION — INTERNAL TRADE

Index of industrial production 1959 =100 Commer- | ywholesale
. tifnul!)ler tziade
Period roud | Invest- | Other || . Special ind of manufacturing . '!Eotll.Jl fellin;gs vol g:;e
‘ot ment prod . or mormal I 000
- - good d P; Metal | . i 1954 =100
goods goods | ~800C8 ilg:sotry inti?:trty indl::try Other 'v::m' c;:;le: 954
1963 138 | 144 141 131 121 155 140 133 139 47 780 169 -
1964* 148 149 | 154 135 128 170 148 142 147 §3 200 156
1965% 155 157 161 139 | 132 178 156 | 146 154 5I 905 170
1964*
Oct. 165 163 | 173 147 129 192 165 158 - 150 2926 169
Nov. | 161 166 | 1I70 142 125 184 | 164 155 151 3 462 164
Dec. 149 162 157 129 127 162 160 138 149 4536 183
1965*
Jan. 150 155 159 128 127 176 154 136 152 4822 120
Feb. 152 163 158 134 136 174 | 161 | 138 153 6095 147
March 168 177 177 148 157 197 174 156 152 6342 168
April 152 155 157 139 144 | 168 154 | 145 154 | 5674 188
May 158 156 166 142 | 147 186 158 148 | 154 11 698 181
June 148 159 149 | 139 133 | 150 158 144 159 2162 164
July 119 95 131 103 118 174 95 | 110 157 I 400 155
Aug. 155 140 161 147 112 187 144 154 | 154 2082 173
Sept. 167 173 173 152 130 193 172 159 156 2844 186
Oct. 169 176 177 150 133 193 176 160 153 2 856 184
Nov. 165 168 172 150 121 180 167 | 161 154 3317 181
Dec. 152 162 158 139 122 158 164 145 152 3842 196
1966* : .
Jan. 154 159 160 139 114 166 161 144 154 | 4219 131
Feb. 155 158 161 141 123 171 161 145 157 4742 148
March 176 178 183 161 149 200 179 167 158 4198 175
April 157 150 | 162 151 137 175 150 157 161 3177 174
May 163 156 169 153 134 185 156 161 160 | 12307 180
lndex | | i
Total index of industrial production, 1959 =100 :
| G | ) !
170 |- ' | : 1
160 | 5 : _l
Adjusted for normal ! / :
150 L seasonal variations v |
140 4
M | H | ,
! ! ! Log. scale
'30_11[I|II|IIIlilll'llill;llllllll[_LlIII;IL__;___II‘IIIili.lllllllLl'

1362 1963 1964 1965 1966

March 1963 figures are affected by strikes. Seasonally adjusted series are corrected for -estimated strike effects.
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BUILDING — WAGES — TRANSPORT —- EMPLOYMENT -

15

Buildings completed, mill. cu. m Buildings Todex of salary m:gs:af Ii;:,me“, carnings
- under -
construc- H
Period ; e - : Wage earners in
ene Total Dwelling Farm cz:lm::leé  Official “:}‘ p”e‘dgﬁd ﬁ,ldf :,l:g -
Jhouses | buildings 1;1&1:3:! bmldlngl_. mill. cu. m| ©aroers | cﬁlgt;!_;e Forestry .f:g::;‘ilx;g
1963 25.16 | 1281 2.29 6.62 2.44 26.28 145 136 144 143
1964 24.59 10.57 2.43 7.61 2.80 28.75 164 156 172 162
1965% 27.04 -10.96 2.58 9.20 3.12 3I.31 178 T 177 187 178
1965* : N
Jan.-Mar.| 4.56 1.93 0.23 1.77 0.50 28.31 176 176 188 175
Apr.-June| 5.57 2.03 0.40 1.72 1.18 32.67 79 173 189 ° 178
July-Sept.| 7.15 2.57 0.97 2.27 0.87 35.65° 179 177 194 179
Oct.-Dec. 9.76 4.43 0.98 3.44 0.57 31.31 179 180 181 179
1966%* )
Jan.-Mar. 4.92 2.30 024 | 185 0.42 29.60 .
Railways Foreign shipping Labour input {Unemployment
Period | Goods trucks loaded Vessels arrived Vessels departed I 000 % of
" Thousands with cargo — I 000 net reg. tons man-months total latour force
1965 | - 1966% 1965 | 1966%* 1965 | _.I966% 1965 | 1966% 196§ ' | 1966*
"Jan. 118 118 .| 689 724 . 548 560 1877 1896 2.0 2.2
Feb. 124 118 549 434 | 452 | 270 1 860 1 869 1.6 2.4
March | 144 140 678 519 494 | 344 1839 1877 1.7 2.1
April 138 134 721 624 601 557 1884 .| 1905 1.7 2.0
May 132 . 136 969 1.092 . 773 884 1 940 1953 I.I | 1.3
June 129 ‘131 I192 1364 I IIT 1217 I 60 1.0
July 134 o I 388 I312 1797 I.2
Aug. i38 I35I I 251 I 893 1.2
Sept. 143 1123 956 1-948 0.9
Oct. 139 1.090 868 1946 1.2
‘Nov. 131 1021 855 I 933 1.4
Dec. 11§ 905 769 1 888 2.1
I-ndex R . index
Some indexes of industrial production.adjusted for normat seasonal variations, 1959=100
4 L Paper N
180 1 L industry ANV\‘\/ 180
T Wood 7
140 T L 'R industry 140
T'- B ) Y - --‘\ =’ ’-. :J
2ol Consumler goods _( NN \ \Y) “u"' . 1120
+ I Log.scale | L Log. scafe
100 ||||_1|||[|||1L.J|-1|J_||1 peboebndoad Lol bw bl be b b dbvdei by dboed 4o
1964 1965 - 1966 1964 1965 1966
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION

PRE-1963 VALUES ARE GIVEN IN THE NEW
MONETARY UNIT, ONE NEW MARK BEING EQUIV~
ALENT TO ONE HUNDRED OF THE OLD MARKS.

BANK OF FINLAND

Page 3. The items of the statement of the Bank of Finland
are described in Monthly Bulletin No. 10, 1955, p. 25.

Page 4. Since Dec. 31, 1965 Gold and foreign exchange =
Gold (valued on basis of the par value of the mark) + IMF gold
tranche + Foreign exchange. Other foreign assets = Foreign
bills + Foreign bonds + Prepayments for exports. Other foreign
Kabilities = Mark accounts of holders abroad - Foreign term
liabilities. Zreasury bills and bonds: Including Treasury bond
loan + Treasury bill covering certain IMF and IBRD accounts
(included in Other claims). Othker claims, nez = Advances for
stand-by stocks — Finnish term liabilities (Treasury). Foreign

1 ; Gold holdi are valued on basis of the par
value of the mark. Gold tranche position measures that part of
Finland’s quota which may be drawn essentially automatically in
convertible exchange against payment in marks.

Page 5. Other advances = Inland bills in foreign currency
+ Cheque accounts (assets) -+ Other claims excl. Treasury’s
IME and IBRD bill, Prepayments for exports and Advances
for stand-by stocks. Liabilities = Other cheque accounts
+ Other sight liabilities + Other Finnish term liabilities
— Account of the Mortgage Bank of Finland Oy. — Diagrams.
Left: Net claims on other than banks = Net foreign assets -+ Net
claims on the Treasury -+ Net claims on the rest of economy -+
Finnish bonds + Finnish coin — Equalization accounts = Notes
in circulation + Bank’s own funds — Net claims on the banks

DEPOSITS BY THE PUBLIC —
ADVANCES TO THE PUBLIC — MONEY SUPPLY

Commercial bank and mortgage bank figures obtained from
the official bank statistics, savings bank figures from the Central
Statistical Office, other figures from the respective credit insti-
tutions or their central banks.

Page 6. Cheque accounts in all credit institutions relates to
commercial banks, savings banks, co-operative credit societies,
and mortgage banks. Term deposits in all credit institutions
includes a small amount of deposits in mortgage banks. Index-
tied deposits and high-interest deposits are included in term
deposits.

Page 7. Money supply = Finnish notes and coins in circula-
tion — Finnish notes and coins held by the banks 4+ Cheque
accounts of the public + Postal giro accounts of the public

STATE FINANCES

Page 8. Official monthly figures adjusted by the Bank of
Finland Institute for Economic Research. Revenue and expenditure:
All extra-budgetary funds are included, and figures are reported
on a payment basis. — Annual figures will be published in
separate articles. Debt; Index-tied bond loans are given at
their nominal values. Cash debt (net) = net debt to the Bank
of Finland plus short-term debt to the Post Office Savings Bank
minus cash holdings (net) of State departments. In principle,
the change in this item = surplus (deficit) in the table on
revenue and expenditure, The small divergence is due to the
act that the adjustment of the monthly figures is not as accurate
as that of the annual (December) figures.

FOREIGN TRADE

Pages 9—12. Figures supplied by the Board of Customs.
The unmit wvalue indexes (p. 9): The indexes are calculated
according to the Laspeyres formula. At the end of the year
the arithmetic mean of the Laspeyres indexes corresponds to
the annual level of the Fisher index formula. Seasonal variations
are not eliminated, Terms of trade: the ratio of export indexes
to import indexes, Foreign trade by countries (p. 12): imports by
countries of purchase, exports by countries of sale.

PRICE INDEXES
Page 13. Wholesale price index and Building cost index
calculated by the Central Statistical Office. Cost of living tndex
and Consumer price index calculated by the Ministry for Social
Affairs,
PRODUCTION — INTERNAL TRADE

Page 14. Index of industrial production calculated by the
Central Statistical Office. The grouping by branches of industry
is in accordance with the international nomenclature (ISIC). The
weight of each group represents the ratio of its value added to
the total value added of industrial production in the base year. The
seasonally adjusted series is calculated by the Bank of Finland In-
stitute for Economic Research on the basis of the index of indus-
trial production per working day; for the method of calculation
of series adjusted for normal and specific seasonal variations
see Bulletin No. 8, 1961, p. 18. Other seasonally adjusted series
are calculated according to a method resembling the U.S. Bureau
of Census Method II. Commodities according to use: investment
goods weight 14.3, other producer goods weight 57.0 and
consumer goods weight 28.7. Special manufacturing indexes:
wood industry ISIC no. 25, weight 6.6, paper industry no. 27,
weight 13,1, metal industry nos. 34—38, weight 23.5, and other
manufactures nos. 20--24, 26, 28-—33, 39, weight 44.0. Commer-
cial timber fellings calculated by the Ministry of Communications
and Public Works. Beginning June 1964 an additional series has
been collected by a new sample method. As the compilation of
old series has been ended, the figures since July 1965 have been
calculated by extrapolating the level of old series with the per-
centage changes of the new series, These calculations have been
made by the Bank of Finland Institute for Economic Research.
Wholesale trade volume index, calculated by the Ministry of
Finance. Based on sales statistics compiled by the daily Uusi
Suomi, covering about 50 % of all internal wholesale trade.
Price fluctuations have been eliminated by means of the revised
wholesale price index.

BUILDING — WAGES — EMPLOYMENT — TRANSPORT

Page 15, Butlding figures supplied by the Central Statistical
Office. Index of salary and wage earners’ earnings calculated by
the Central Statistical Office. Beginning 1957, the weights em-
ployed are determined according to the structure of total
earnings in 1957; for 19541956, the weights are in accord-
ance with earnings in 1951, Railway figures supplied by the
Board of Railways. Shipping figures supplied by the Shipping
Board. Labour input and unemployment figures supplied by the
Labour Research Bureau of the Ministry of Communications
and Public Works, both based on the labour force sample survey.
Labour input represents the estimated average number of days
worked. (See article in No, 10, 1960 of this Bulletin).

SYMBOLS USED

% Preliminary o Less than half the final digit shown

. Logically impossible

. Not available — Nil

A line drawn across a column between two consecutive figures indicates that the figures above and below the line are not strictly

comparable.
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SOME PARTICULARS ABOUT FINLAND

FORM OF GOVERNMENT
From 1154 to 1809 Finland formed a part of the kingdom
of Sweden., It then became an autonomous Grand Duchy

connected with Russia until December 6, 1917, the date of
Finland’s declaration of independence. The republican constitu-
tion was adopted in r919. The legislative power of the country
is vested in Parliament and the President. The highest execu-
tive power is held by the President, elected for a period of 6
years. The President for the current period, March 1, 1962, to
March 1, 1968, is Urho Kekkonen.

Parliament, comprising 200 members, is elected by universal
suffrage for a period of 4 years. The number of seats of the
different parties in Parliament elected in 1966 are as follows:
Social Democrats s5, Centre Party 49, People’s Democrats 41,
Conservatives 26, Swedish Party 12, Liberal Party 9, Social
Democratic League 7 and Finnish Small Farmers® Party 1.

LAND

THE AREA is 337 ooo square kilometres (Great Britain’s
area is 245 0oo sq. km and Italy’s area 3or 0ooo sq. km). Of
the total, inland waters form 9.4 %. On an average 15.8 %
of the land in the South of Finland is cultivated (1960), 2.3 %
in the North and 9.2 % of the land as a whole. Of the land area
21,8 mill. ha (53,90 mill. acres), or 71.3 %, are covered by forests.

OWNERSHIP OF LAND (1960): The total land area was
distributed among different classes of owners approximately
as follows: private 60.9 %, State 31.8 %, joint stock companies
etc. 5.6 9%, municipalities and parishes 1.7 %.

POPULATION

NUMBER OF INHABITANTS (1964): 4.6 million, Sweden
7.6, Switzerland 5.8, Denmark 4.7 and Norvay 3.7 million.

DENSITY OF POPULATION (1964): In South Finland
25.6, in North Finland 4.2 and in the whole country an average
of 15.1 inhabitants to the square kilometre.

DISTRIBUTION BY AREA (1964): 57 % of the popula-
tion inhabit the rural areas, 43 % towns and urban districts.
The largest towns are: Helsinki (Helsingfors), the capital 497 ooo
inhabitants, Tampere (Tammerfors) 139 200, Turku (. Abo)
138 300.

OCCUPATIONS (1960): Agriculture and forestry 32 %,
industry and construction 31 %, commerce 9 %, transport and
communications 7 %, services II %, economically inactive
independent persons 11 %.

LANGUAGE (1960): Finnish speaking 92.4 %, Swedish
speaking 7.4 %, others 0.2 %.

EDUCATION (1964): Pactically all persons over 15 years
of age are literate. There are 6 runiversities (the oldest founded in
1640), 6 colleges of university standard, and 2 teachers’ training
colleges, besides teacher-training departments in two of the uni-
versities.

INCREASE OF POPULATION (1964): births 17.6 %/g
deaths 9.3 %40, increase 7.8 %y, Deaths in France 10.7 %, and
Great Britain 11.3 9/

TRADE AND TRANSPORT

NATIONAL INCOME (1964, in million marks) Gross
domestic product at factor cost by industrial origin: agriculture
2051 (10 %), forestry and fishing 1 953 (9 %/, manufacturing
6 160 (29 %), construction 1969 (9 %), transportation and
communication 1 477 (7 %), commerce, banking and insurance
2739 (13 %), public administration 2 336 (11 % ), other services
2 453 (12 %), total 21 138, Index of real domestic product 143
(1957 = 100).

FOREST RESOURCES (1960—1963): The growing stock
comprised 1 410 million of solid cu. m incl. bark (49 797 million
cu. ft), of which pine 43 % and spruce 38 %, the rest 19 %
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being leaf-trees, chiefly birch. Of the growing stock 13 300
million cu. ft, 56 % of them pine, was up to the standard required
for logs. The annual growth is 43 million solid cu. m green wood
excl, bark (1 519 mill. cu. ft). The total removal in 1963 calculated
according to the use of wood was §I million cu. m excl. bark
(1 815 million cu. ft).

AGRICULTURE (1960): Cultivated land 2.6 million
hectares of which holdings of less than § ha. amount to 17 %,
5 to 15 ha. 48 %, 15 to so ha. 30 9% and more than 50 ha. 5 %.
Number of holdings 388 ooo, of which 184 coo are of more
than s ha. Index of agricultural production 137 for 1965 (1954
= 100). Measure of self-sufficiency in bread cereals 91 9 in
the crop year 1964/65.

INDUSTRY (1963): Gross value of industrial production
15 500 mill. marks, number of workers 347 000, salaried employees
73 200, motive power (1963) 4.4 mill. HP, Index of industrial
production 138 for 1963 (1959 = 100).

RAILWAYS (Jan. 1, 1966): Length 5532 km, of which
5 458 km are State and 74 km private railways. The gauge of
State railways 1.524 m.

MERCHANT FLEET (June 30, 1966): Steamers I3
(223 048 gross reg. tons), motor vessels 395 (779 826 gross reg.
tons), sailing vessels with auxiliary engines 28 (3 808 gross reg.
tons). Total 554 (1006 682 gross reg. tons).

MOTOR VEHICLES (Dec. 31, 196s): Passenger cars
454 300, lorries and vans 81 100, buses 7 000, others 3 600. Total
546 ooo.

SCHEDULED AIR TRAFFIC OF FINNISH COMPA-
NIES (1965): Kilometres flown 13.0 million, passengers carried
721 4571, passenger kilometres 370.5 million, and ton kilometres
of freight and mail 7.0 million.

FINANCE AND BANKING

CURRENCY. Since 1860, Finland has had its own monetary
system. From 1877 until 1914 the country was on the gold
standard, and returned to it in 1926. In 1931, the Central Bank’s
duty to redeem bank notes in gold was suspended and at the
end of 1962 was entirely cancelled. The monetary unit is the
mark (Finnish markka). On Jan. 1, 1963, the value of the mark
was raised to one hundred times its former value. The official
par value of the new unit is 3.20 marks to the U.S. dollar. Finland
has been a member of the International Monetary Fund
since 1948.

MUNICIPAL FINANCES. In the finance accounts for
1964 expenditure amounted to 3 179 mill, marks, Total revenue
was 3 165 million, of which income from taxation 1 575 million.
The municipal income tax (non-progressive) averaged 12.00 %
of the ratepayers’ taxable income.

THE CENTRAL BANK. The Bank of Finland functions
under the guarantee and supervision of Pariament. Its Board of
Management is appointed by the President of the Republic; the
Bank Supervisors, nine in number, are elected by Parliament. The
Bank has a head office in Helsinki and 12 branches in other towns.

OTHER CREDIT INSTITUTIONS (Dec. 31, 1965)
There are two big and four small commercial banks with in all
747 offices, 366 savings banks, 489 cooperative credit societies
and their central bank, six mortgage societies, and POSB. The
savings departm.nts of the cooperative stores accept deposits
from the public. The National Pension Institute and sixty-five
private insurance companies also grant credits.

RATES OF INTEREST (May 1, 1965). Bank of Finland
discount rates 6—7 % %. Other credit institutions: term deposits
4 ¥ %, 12 months’ deposits 6 %, 100 per cent index-tied deposs
its 2 ¥% %, 50 per cent index-tied deposits 4 9%; highest lend-
ing rate 10 %.



REDUCTION OF WORKING HOURS IN FINLAND

BY

TAUNO RANTA, M. Pol. Se.
MANAGER 1IN THE FINNISH EMPLOYERS' CONFEDERATION

MEASURES ALREADY IMPLEMENTED

During the current year the 40-hour week
is for the first time extensively applied in
Finland. The ecollective agreements con-
cluded early in 1966 provided for gradual
introduction of reduced working hours, first
for a period of 13 weeks in the summer of
this year, in subsequent years for longer
periods, until from 1970 the 40-hour week
will be adopted throughout the year.

The question of a reduction in working
hours has been under consideration for some
time. A committee investigating the problem
in 1954—1957 came to the conclusion that
a reduction to less than 45 hours a week was
not appropriate in the prevailing economic
conditions, especially since the working hours
in Finland were not longer than in the ma-
jority of other countries. The committee
further expressed the opinion that the labour
market organisations should jointly consider
when and to what extent such a reform
should be ecarried out.

In 1962 the question was again brought to
the forefront in Finland as elsewhere when
the International Lahour Conference recom-
mended a reduetion of working time with
the 40-hour week as a target. The change-
over should be made by degrees, taking into
account ”the level of economie development
attained and the extent to which the country
is in a position to bring about a reduction
in hours of work without reducing total pro-
duetion or produectivity, endangering its eco-

nomie growth, the development of new in-
dustries or its competitive position in inter-
national trade, and without creating infla-
tionary pressures which would ultimately
reduce the real income of the workers”.

During the eourse of negotiations on col-
lective agreements for 1964—1965 irade
unions presented demands for a gradual
shortening of the working week. As the
state arbitrator of labour disputes included
this item in his mediation proposal, many of
the agreements made included a clause stat-
ing that the parties had agreed in principle
that the normal working week should he
reduced in such a way that the collective
agreements for 1970, at the latest, should he
based on average on the 40-hour week,

On June 30, 1965 the central labour mar-
ket organisations reached agreements accord-
ing to which a gradual reduction of the
normal working week was to hegin as soon
as the necessary amendments to the aet on
working hours had been made; relevant pro-
visions should be included in the collective
agreements, the ultimate aim being a 40-hour
working week from the beginning of 1970.

The necessary revision of the Working
Hours Act was approved at the end of
December 1965 and took effect from Janu-
ary, 1, 1966. From that date to the end of
1969 the amended act will, however, be
applicable only in those cases where, on the
basis of the agreements reached, the 40-hour
week would he put into effect, either for
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the whole or for part of the year. In other
cases the previous legislation will be valid
to the end of 1969. In this way the change

can be effected by degrees so that reduced
working hours are adopted for a longer
period each year. The new legislation also
nmakes it possible to rearrange the working
week so as to enable effective produetion to
continue. The agreement in the summer of
1965 also included some provisions concern-
ing efficient use of working time.
Previously, the working time in Finland
was by law a maximum 8 hours a day and
47 hours a week. The weekly maximum for
continuous three-shift work was, however,
48 hours. For all other categories the work-
ing time on Saturday was a maximum of
7 hours. As early as the 1950’ it was agreed
to adopt a 45-hour week except for eontin-
uous threc-shift work where the working
week was 42 hours. Elsewhere the 45-hour
week has been adopted in the other Seandi-

WORKING HOURS OF INDUSTRIAL WORKERS IN

A. Average working wecks according to agreements
Men

B. Caleulated maximum working hours per annum
(A X 52)
Men ... i
1T
C. Annual vacations and other holidays per annum
Men ..o
WOMCIL . vveeeii i
D. Pussible normal working hours (B—C)
Per annum: men

Per week:

Men

F. Average working hours () + )
Per annum: men .....ooiiiiiiii i
TWOIROTL & « et v e oo e eve e caannasans
Per week:

1 Absenteeism is excluded from these figures.

THE SCANDINAVIAN
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navian countries, either hy law or by agree-
ment. Among Huropean countries Franee,
England and Western Germany have a
shorter working week, but it is only in the
last mentioned country that the effective
working time is considerably shorter.

COMPARISON WITH OTHER COUNTRIES

An international comparison of working
hours should take acecount of the effect of
annual vaeations and various holidays as
well as overtime work. Thus the number of
working hours per annum should be taken
as a basis. The table below illustrates the
conditions prevailing in the Seandinavian
countries in 1964.

Of the Secandinavian countries Finland
appears to have had the shortest working
time in 1964, the greatest deduection being
due to the length of annual vacations and

COUNTRIES IN 1964

Denmark Finland Norway Sweden
Hours per worker

44,7 44.6 44.7 44.7

44,7 44.9 45.0 £5.0
2324 2320 2323 2324
2324 2335 2340 2340
205 262 207 250
205 263 212 256
2119 2058 2116 2074
2119 2072 2128 2084

40.8 39.6 40.7 39.9

40.8 39.8 40.9 40.1
90 68 69 71
25 35 23 20
2209 2126 2185 2145
2144 2107 2151 2104

42.5 40.9 42.0 431.2

41.2 40.5 41.4 405
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the number of public holidays. In 1965
Sweden introduced generally annual vaca-
tions of 4 weeks instead of the previous 3
weeks. Between 1961 and 1964 working time
caleulated as above was reduced by 1.2 per
cent in Finland, 2.4 per cent in Sweden,
1.2 per cent in Norway and 0.5 per cent in
Denmark.

Calculation would show that the reduetion
from 45 hours to 40 hours per week would
lead to a reduction of working time of about
11 per cent. In faet, however, procedure
adopted in Finland results in a reduction
of not more than 5.9 per cent of the annual
working hours excluding overtime. This is
primarily explained by the fact that —
apart from Christmas Eve, New Year’s Eve
and Midsummer’s Eve — whenever a public
holiday falls on a working day, the following
Saturday is not free or even a half day as
bhefore, but a full working dayv. Another
factor is the abolition of washing breaks.
Moreover, continuous three-shift work is af-
feeted little by the reduetion in working
hours.

The above calculation is concerned with
industrial workers only. For other workers
and for clerical employees with equally long
working hours the reduetion is approxi-
mately the same, although in some cases it is
realised in a different way. For the major-
ity of clerical staff, whose average working
week has been considerably less than 40
hours, there is no reduction at all, hut
rather a lengthening of working time in
consequence of the change in respeet of
publiec holidays. Self-employed people are
not direetly bound by the act on working
hours, but obviously many of them will feel
the impact of the reform. By 1970 the re-
duetion in working hours ean he estimated
roughly to be about 4 per ecent per employed
person, or an annual rate of 0.7—1.0 per
cent, assuming that the reduetion is carried
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out as is scheduled in the collective agree-

ments:
1966 ........ e, 13 weeks 1
1967 . 21,
1968 ..ot 30
1989 .ottt 39
1970 o eeeneeaaeneanns 32,

1 Tncludes annual vacations of 314 weeks on an

average.

EFFECT ON TOTAL OUTPUT

Will the reduetion in working hours be
accompanied by an equal reduction in total
output? To answer this question we will
consider the effects on employment and
labour input and on productivity, which in
this context is taken to mean output per
hour of work. The direct effect of the mnew
system will be to increase employment. This
will oceur mainly in those cases in which
the 40-hour week comes into foree immedi-
ately, as will be done in continuous three-
shift work, in for example the chemical
woodprocessing industry; if factories are to
be kept running, without interruption. addi-
tional labour will be needed. However, le-
gally, it is also possible in other sectors to
allow the other rest day apart from Sunday
to be changed so that work can econtinue
throughout the week. For one-shift work
production could thus proceed for 48 hours
instead of 40 hours. This also calls for
additional manpower.

Under the amended Working Hours Act
an employee may work overtime 200 hours
a year as daily overtime, plus 120 hours
a year as weekly overtime. As well, the
Labour Counecil (a body within the Min-
istry of Soecial Affairs dealing with questions
regarding labour proteetion) ecan, when nec-
essary permit a maximum 50 per cent in-
crease in overtime work. Formerly the an-
nual maximum was 200 hours in all plus
150 hours by permission of the Lahour
Council. In addition to the above, up to
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three hours a week overtime is now permitted
in certain cases for preparation and comple-
tion of work in order that production time
should not be curtailed.

For daily overtime the salary, will, as be-
fore, be increased by 50 per cent for the
first 2 hours, and by 100 per cent for all
subsequent hours. For weekly overtime, usu-
ally on a Saturday if a five-day week is in
force, the pay is increased by 50 per cent
for the first eight hours, thereafter by 100
per cent.

Indirectly, the longer weekends will ob-
viously affeet employment and labour input
by inereasing the demand for services. Part
of this effeet will not of course be statisti-
cally ascertainable. The same applies to the
work that many people will do in their own
homes and summer villas ete.

The extent to which the factors mentioned
will modify the effeet of shorter working
time on total output cannot easily be ex-
pressed in figures, either now or later. In
any case, they will facilitate the solution of
employment problems and, indireectly, help
to raise productivity in the eeconomy, since
labour will be attracted to spheres where the
growth rate of produetivity is high. At the
same time the seasonal need for relief-works
will be reduced. All this would seem to
bring nearer the time the demand for labour
exceeds supply, a state of affairs which it
has been forecast, will set in at the begin-
ning of the 1970’s.

This estimate of the influence of the re-
form of working hours on productivity is
largely based on the assumption adopted by
both parties that the shorter working time
will actually be used as effectively as pos-
sible and that every effort is made to raise
productivity. One example of this is the
abolition of washing breaks. In addition,
numerous other breaks permitted for various
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purposes though not specified in the collec-
tive agreements, have been discontinued, and
also the practice of having meals during
working hours, which used to be allowed in
two-shift work.

It seems probable that the increase in time
for physical rest and hobbies will help raise
the efficiency of the workers, at least in
some degree. Similarly absenteeism and the
frequeney of labour accidents are likely to
fall off,

A further factor tending to inercase pro-
ductivity is that there will only be an 8-hour
day after the reform has been completed.
It has been found in many spheres that out-
put has been comparatively low during the
5-hour Saturday.

The fact that employers and employees
have agreed to co-operate in a positive spirit
tends to ensure the favourable outcome of
productivity-raising investments and reor-
ganisation of administration and work. In
this connection the significance of the three-
vear collective agreements concluded in the
current year should be emphasised. They
facilitate long-term planning and rationaliza-
tion as well as adaptation to the shorter
working week.

Therefore, in total, the favourable effects
of the reform upon labour input and pro-
ductivity ean probably be said to offset
substantially the average 4 per cent reduc-
tion in working hours. The possible detri-
mental effect remaining should be considered
in relation to developments in other coun-
tries.

The reduction of working hours is current
in all Seandinavian countries. In Sweden,
in connection with a three-year agreement,
it was decided that the working week should
be reduced from 45 to 42.5 hours by 1969.
Tn Denmark a reduction from 45 to 44 hours
was effected in March 1966. Similar revi-
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sions are heing made in other countries too,
for example Belgium and Ifaly. Western
Germany and England arc now changing
over to the 40-hour week. This illustrates
the general idea that, at a certain level of
prosperity, free time can be regarded as a
commodity interchangeable with manufactur-
ed commodities. The solution reached in
Finland will searcely prove less favourable
than those of other countries. Therefore
Finland’s competitive position is not likely
to deteriorate due to this reform. Spare
time will also be a competitive factor wher-
ever free competition for manpower prevails,
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as for instance in the common Scandinavian
labour market.

The shortening of the working week to 40
hours is the result of collaboration between
the Finnish labour market organisations and
forms a link in the chain of social reforms
previously brought about through similar co-
operation. Thus, while the relation between
working time and leisure develops to the
satisfaction of workers and in accord with
the general international trend, there is now
seope for a more flexible organisation of
work, so that the fall in output can be re-
stricted to a minimum.



ITEMS

Supplementary budgets. The first supple-
mentary budget for 1966, the only expendi-
ture item of which was 2.5 million marks for
the upkeep of the Finnish U.N. forees in
Cyprus, was approved by Parliament in
Mareh. The only item of revenue was a
compensation from the U.N. which amounted
to 1.6 million marks.

The second supplementary budget was ap-
proved in June. The total amount of ex-
penditure was 175 million marks while the
revenue side remained at 92 millions. It
had been planned to cover part of this deficit
by savings in expenditure from the ordinary
budget. More appropriations were needed
to meet the employment sitnation, than
were ineluded in the ordinary budget, and
these additional allowances amounted to 30
million marks. The appropriation to the
unemployment funds was increased by 7
millions. For compensations for expropria-
tions of public road asreas 25 million marks
were set aside. The rise in eivil service
salaries will lead to considerable addi-
tional expense, but this time only 10 million
marks were included for this purpose. For
raising the capital-stock of two state-owned
companies 15 million marks were granted.
Because Finland has decided to become a
member of the Asian Development Bank 1.6
million marks were ineluded as the first
part of the share of membership.

Half of the revenue or 46 million marks
was composed of loans from the IBRD for
building and paving of public roads. An
amount of 17 million marks was entered as
a loan, forming part of the commodity credit
granted by the Soviet Union.

These supplementary budgets brought the
total budgeted expenditure for 1966 so far,
up to 7141 million marks and the revenue
up to 7057 million marks.

Domestic bond issues. On July 14, the
Government decided on the issue of the
1966 Forest Improvement Loan of 20 mil-
lion marks. The bonds are dated August 1
and will mature in 16 years. The rate of
interest is 214 percentage points above the
general rate of six month deposits in the
two largest commerecial banks. The loan is
tied to the cost of living index to the ex-
tent of 50 per cent and is issued at par.
The proceeds of the loan will be used for
inereasing wood production as recommended
in the MERA programme.

On July 14, the Government authorized
the city of Helsinki to make a private bond
issue of 5 million marks. The bonds are
dated December 1, 1966 with & maturity of
25 years. The rate of interest is 714 per
cent and amortization and interest are tied
to the cost of living index to the extent of
50 per cent. The loan is issued at par.

*

Seagoing KEcho Sounding Ship "MS
SARKKA”, For the purpose of checking
depths of navigable water-ways in the lake
system of Saimaa, the Finnish Board of
Navigation has commissioned a special ship,
"MS SARKKA” which now has been delivered
by her builders Hollming Oy in Rauma. The
main features of the ship are as follows:
length over all 23.14 metres, breadth of hull
5.40 metres, draught 1.80 metres, gross ton-
nage 111.42 BRT, machinery output 400
SHP, speed travelling 10 knots, and speed
measuring 1—5 knots.

When “MS SARKKA” has completed her
task in the inland lake areas, the ship will
sail down the Saimaa Canal to the sea in
order to measure the water-ways of the Gulf
of Finland and the Gulf of Bothnia.
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