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RECENT ECONOMIC DEVELOPMENTS

by Arto Kovanen, Ph.D.

and Martti Lehtonen, Head of Office

Economics Department
Bank of Finland

ACTIVITY REMAINS
WEAK

he Finnish economy has
I been in recession since
the middle of 1990 when
real GDP started to contract. The
downturn has accelerated in
1991; in the first half of the year,
real GDP declined by 6 per cent
from the corresponding period a
year earlier. In the open sector of
the economy activity has slowed
even more. Monthly GDP indica-
tors for July and August never-
theless indicate that total output
in the third quarter remained at
the previous quarter's level,
though compared with the third
quarter of 1990 it was distinctly
lower.

Both external and domestic
factors have contributed to the
downturn as a simultaneous
shrinking in both exports and
domestic demand have pushed
the Finnish economy into its
worst peacetime recession this
century. Merchandise exports in
the first three quarters were
down about 10 per cent in vol-
ume from the same period in
1990. In the third quarter, the vol-
ume of exports posted a modest
recovery compared with the pre-
vious quarter.

The steep decline in exports
to the Soviet Union is the most
important single factor behind
the contraction in total output. In
the third quarter of this year,
exports to the Soviet Union were
more than 60 per cent below
their level in the same period last
year. It is estimated that the col-
lapse of trade with the Soviet
Union, together with its indirect
effects, explains about 2.5 per-
centage points of the fall in real
GDP this year.

Weak demand in some mar-
ket economies important for
Finnish industry, notably Swe-
den, the United States and the
United Kingdom, has hampered
exports to western markets.

Among Finland’s leading trading
pariners, only Germany has
absorbed more Finnish exports
this year.

The downward trend in total
domestic demand continued
during the summer and autumn.
Lower capacity utilization rates
and profitability among domes-
tic firms have led to significant
cutbacks in the volume of private
sector investment. In the first six
months of the year, fixed invest-
ment in the business sector
declined by about 15 per cent.
In the housing market demand
remains weak, there is still a
large number of unsold dwell-
ings and the prices of new dwell-
ings are falling. These factors
have contributed to a sharp fall
in the number of new housing
starts.

The volume of private con-
sumption in the second quarter
was 5 per cent lower than a year
earlier. During the summer
months, however, retail sales
recovered somewhat as house-
holds’ disposable income was
boosted by tax refunds for the
1989 tax year, payments of
which were delayed until May,
and the lower income tax scales
introduced at the beginning of
July.

The expansive component in
total demand has been public
consumption, although in vol-
ume terms its growth rate decel-
erated significantly in the second
quarter to just over 1 per cent.
Total public expenditure has
continued to increase steeply.
Discretionary measures and
automatic stabilizers have led to
arapid expansion in central gov-
emment expenditure. As tax rev-
enue has not increased
accordingly, net borrowing by
the central government has
increased to an estimated 5 per
cent of GDP this year. The bud-
get proposal for 1992, which the
Government submitted to Parlia-

ment in September, implies a
clear tightening of the budgetary
stance as the Government plans
to restrict the volume growth of
central government expenditure
to less than one per cent next
year. Some of the proposed
budget cuts require a qualified
(two-thirds) majority in order to
be accepted by Parliament and
will thus need support from the
opposition.

In September, the seasonally
adjusted unemployment rate
climbed to nearly 9 per cent,
more than twice as high as its
level a year ago. In addition, the
labour market participation rate
has been declining, implying
that hidden unemployment is on
the increase.

On the positive side can be
noted the deceleration in infla-
tion and improvement in the
trade balance. In September, the
consumer price index was only
3.3 per cent higher than a year
ago. Since the summer, the
twelve-month inflation rate has
been running at below the EC
average. Furthermore, other
price indexes, such as the pro-
ducer price index, the wholesale
price index and the building cost
index have remained stable in
the course of this year. The index
of wage earners' income regis-
tered a 6.9 per cent increase in
the third quarter compared with
the same period last year
Increased slack in the labour
market has graduaily reduced
wage drift.

The trade balance has
improved throughout the year
despite the fall in exports. Weak
domestic activity reduced the
volume of merchandise imports
by 17 per cent in the period Jan-
uary-September. Imports of raw
materials and other intermediate
products declined by 14 per
cent and imports of investment
goods by one-third. The cumu-

lative trade surplus for the first 3
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nine months of the current year
was FIM 2.8 billion. Other com-
ponents of the current account
have showed persistent deficits
but, thanks to the improved
trade account, the current
account deficit narrowed to
some extent during the first three
quarters of the year.

INCOMES POLICY

AGREEMENT IMPLIES

CUTS IN NOMINAL PAY

The slow progress this
autumn in the negotiations on
wage agreements for 1992
increased uncertainty about the
future course of the economy and
also undermined the credibility of
economic  policy. Agreement
between the central labour and
employer organizations was only
reached after the Government
appointed a mediator, who put
forward his proposal on October
21,1991", The ultimate fate of the
proposal depends, however, on
the outcome of negotiations at
union level; the deadline for sign-
ing union-level pay settlements is
November 29, 1991.

The incomes policy agree-
ment implies significant reduc-
tions in labour costs for 1992.
The reductions will be effected
mainly by means of a 3 per cent
cut in nominal wage costs and
by shifting 4 percentage points
of the employers’ contribution
to earnings-related  pension
schemes onto wage and salary
earners. The lowering in costs
that will result if the incomes
policy agreement is implemented
will help pave the way for more
balanced development in the
economy. In connection with the
incomes settlement the Govern-
ment decided on measures
which, in addition to those an-
nounced earlier?, will cut compa-
nies' costs in 1992. The most
significant of these as regards
the open sector is the removal
of the "hidden" sales tax on pro-
duction inputs in industry.

FINANCIAL MARKETS

UNSETTLED

The linking of the markka to
the ECU in June was designed

' See the item in this issue of the Bulletin.

2 See the item in the June—July 1991
issue of the Bulletin.

to underline Finland’s commit-
ment to stable exchange rates
- and low inflation®*. The money
market reacted favourably to the
t decision and short-term interest
| rates quickly started to fall. By
. mid-July, three-month HELIBOR
! had fallen to below 11 per cent
and the interest rate differential
in relation to the ECU rate had
narrowed to less than one per-
centage point.

Towards the end of August,
interest rates began to firm again
as the domestic money market
reacted negatively to the Gov-
ernment's budget proposal for
1992. It was felt that the pro-
posed measures would be in-
sufficient to improve the com-
petitive position of domestic
industry. There was also disap-
pointrment about the measures
aimed at cutting certain transfers
to the household sector.

The money market has re-
mained unsettled since August.
In October, the interest rate dif-
ferential in relation to the ECU
rate widened to more than 4 per-
centage points. The incomes pol-
icy agreement did not quell
speculation against the markka
as some trade union leaders
expressed doubts about the
acceptance of the agreement at
union level. The capital outflow
during the autumn months led to
a sharp fall in the Bank of Fin-
land’s foreign exchange
reserves. In order to stem the out-
flow short-term interest rates
were allowed to rise.

With the deepening of the
recession, the profitability of
Finnish banks has deteriorated.
High interest rates, lower asset
prices and increased credit
losses have all been contributory
factors. Payment difficulties
among borrowers and resultant
non-performing loans have in-
creased as the economic situa-
tion has worsened. Al major
banking groups reported in-
creases in their credit losses and
lower profitability in their interim
reports for the period Janu-
ary-August. Notwithstanding this
8 See also the article by Harri Lahden-

perd in the August 1991 issue of the

Bulletin.
* See also the item in the October 199t

issue of the Bulletin.

the solvency of the banking sys-
tem as a whole remains good.
The banks have responded to the
difficulties by cutting operating
expenses. To ease the pressure
on bank profitability, the Bank of
Finland has continued to lower
the banks’ cash reserve require-
ment, which was set at 4 per cent
for November.

BANK OF FINLAND

TAKES CONTROL OF

SKOPBANK

When conditions in the
money market tightened and
short-term interest rates rose in
September, Skopbank, Finland’s
fourth largest commercial bank,
was threatened by a serious
liquidity crisis. During the boom
years of 1987-1989, Skopbank
had acquired large risk expo-
sures through equity and real
estate investments. These in-
vestments were mainly financed
by short-term money market
loans, which also exposed
Skopbank to large liquidity and
interest rate risks. For some
time, Skopbank had been pay-
ing a sizeable risk premium on
its money market financing in
relation to other banks. With the
tightening of the money market
in  September, Skopbank's
liquidity situation became critical
and posed a serious threat to the
smooth functioning of the entire
banking system.

To ensure normal conditions
in the banking system and to

- restore confidence in Skop-

bank’s activities the Bank of Fin-
land decided to take control of
Skopbank on September 19,
1991. The Bank of Finland as-
sumed responsibility for all
Skopbank's domestic and for-
eign liabilities on a consolidated
basis and stated that it would
ensure Skopbank's solvency
and liquidity under all circum-
stances. The Bank of Finland
has initiated a restructuring pro-
gramme designed to free Skop-
bank of its largest equity, credit
and real estate exposures®.

November 8, 1991



THE FINNISH BANKING SECTOR AND FINANCIAL INTEGRATION

by Tuomas Sukselainen, Head of international Department
The Finnish Bankers’ Association

p until the middle of the
u 1980s, financial markets

in Finland developed at a
rather leisurely pace, though in
conformity with major interna-
tional trends. Subsequently, the
pace of change has accelerated
significantly. A key element in
this development has been an
increasingly closer linking of the
domestic markets to interna-
tional markets. Full liberalization
of capital flows has recently
been achieved, and the aim now
is to move in step with the rest
of Western Europe towards a
single European financial area
by the beginning of 1993. Fin-
land has also clearly demon-
strated its desire to participate in
the development of more stable
currency conditions in Europe.

Financial integration will be a
central feature of future agree-
ments on integration. However,
the year 1993 will not in itself
bring any dramatic change to
the operating environment. Fi-
nancial integration is an ongoing
process, which, since the latter
half of the 1980s, has affected
economic policy implementation
and financial markets legislation.
Finnish banks have, throughout,
supported and even been in
favour of accelerating the pro-
cess of financial integration.

The changes taking place in
the banking sector are unprec-
edented and they touch the very
foundations of the operating
environment. As the deposit
banks occupy a central position
in the Finnish financial system,
they constitute the main channel
through which the effects of
financial integration are transmit-
ted to the economy as a whole.

Cumbersome structures in-
herited from the era of regula-
tion, an exceptionally difficult
economic situation and adjust-
ment problems associated with
the rapid liberalization of domes-

tic financial markets make the
integration of the Finnish bank-
ing sector into the international
markets an extremely challeng-
ing task. In order to realize the
expected benefits of integration,
the provision of financial ser-
vices must become more effi-
cient and prices must fall, at
least in relative terms. For the
banking system as a whole, this
must be effected by means of
structural consolidation and cost
cutting. Advanced and nationally
integrated banking technology,
traditional customer relation-
ships and adequate levels of
capital and human resources will
help ensure success in the
future. But, increasingly sharper
competition, both at home and
abroad, together with the seri-
ous problems facing the econ-
omy, are exerting strong pres-
sures to exploit these resources
to the full.

STARTING POINT:

THE FINNISH BANKING

SECTOR ON THE

THRESHOLD OF 1992

From the point of view of
integration, the present state of
the Finnish banking sector is

obviously not the best possible.
The doors have been almost
completely opened to interna-
tional competition and yet the
spirit of a tightly controlled
closed economy still pervades
the economic and financial sys-
tem. Though the problem is
widely understood, its solution
will take time. The general cycli-
cal and structural problems of
the economy complicate the sit-
uation and impede the carrying
through of necessary adjust-
ment measures.

The discussion on Finnish
banks has focused much atten-
tion on their branch networks,
which are very extensive by inter-
national standards. Relative to
the country’'s population, the
numbers of bank offices and
bank employees in Finland rank
among the highest in interna-
tional comparisons: approxi-
mately 1500 inhabitants per
bank office and 100 inhabitants
per bank employee. Such a
dense network ensures the
capacity to provide a high stand-
ard of service but is a cost bur-
den in a country where wages
are high; nor, unfortunately, is it
being utilized to the full.

TABLE 1.
END-1989

(
gg = Inhabitants per ATM

Finland
Canada
United Kingdom
France
United States
ltaly

Sweden
Germany
Belgium
Netherlands
Switzerland
Japan

Average
Finland, end-1990

= Inhabitants per EFTPOS terminal

—_

COMPARISON OF PAYMENT TECHNOLOGIES, SITUATION AT

= Currency in circulation, per cent of GNP

—
—
~

@ @)

2.6 1887 301
29 2899 6168
3.0 3616 763
4.0 4320 352
4.4 2896 4902
5.3 7295 5550
5.0 4753 2493
6.5 6677 5683
6.6 10 896 404
7.6 8048 7230
8.6 3427 3105
0.3 1595 73678
5.6 4503 9219
28 1761 189

Sources: Bank for International Settlements; The Finnish Bankers' Association



It is certainly paradoxical
that, alongside its traditional
banking network, Finland has
perhaps the world’s most highly
automated payments system,
based on electronic data trans-
mission. The ATM and EFTPOS
terminal networks and direct
customer links, by which an
increasing share of routine funds
transfer and payments are han-
dled, are relatively more exten-
sive than in most other coun-
tries. Notes and coins are corre-
spondingly of relatively little sig-
nificance (Table 1}.

Besides its extensive service
network, the Finnish banking
sector is characterized by a
large number of independent
local banks. While there are only
14 commercial banks, which are
limited companies, there are, in
all, nearly 500 cooperative and
savings banks, which operate
locally or regionally. Local bank-
ing has been a necessary and
valuable form of support to the
developing national economy.
However, now that the economy
has reached the stage of matur-
ity, there are substantial pres-
sures in the banking sector to
combine small units into larger
ones, as has already happened
in many other service and man-
ufacturing industries.

OBJECTIVES FOR THE

1990S: INTEGRATION

POLICY

For the past three years, the
Finnish government has sought
to link the economy closely to
the economic integration taking
place in Western Europe. The
recent agreement between the
EC and EFTA countries on the
creation of a European Eco-
nomic Area (EEA) has been a
logical objective in this context.
EC membership has also come
under official review. The goal of
integration has, from the start,
also included participation in the
emerging "European financial
area', i.e. an internal market area
based on the free movement of
capital and free trade in financial
services. The EC banking direc-

6 tives have provided the guiding

principles for the drafting of new
domestic banking legislation;
the Deposit Bank Act, which
came into force at the beginning
of the current year, implements
most of the regulations con-
tained in the Second EC Bank-
ing Directive.

The EEA agreement reached
in late October 1991 will take
effect on January 1, 1993. By
that date, Finland will have to,
inter alia, remove virtually all
restrictions on foreign owner-
ship. In its report published in
June 1991, the committee set up
to investigate this matter recom-
mended that existing restrictions
be lifted and that all restrictions
on the transfer abroad of shares
be removed. Further changes in
Finnish  banking legislation
required by EC regulations will
have to be drafted on local
banks' capital adequacy re-
quirements and the control of
the fitness and proper nature of
banks' substantial shareholders.

EFFECTS OF

INTEGRATION:

DIRECT AND

INDIRECT

It is impossible to specify
exactly what effects Western
Europe's internal market or
closer cooperation in monetary
and currency policy will have on

the banking sector in Finland.
However, one can assess in
general terms the implications of
the financial integration process
that has been moving ahead
throughout the 1980s and will
culminate in this decade, as well
as the closely related liberaliza-
tion of financial markets.

As pricing in respect to both
interest rates and service
charges has become more
dependent on market forces and
competition has intensified, the
structural burden of the Finnish
banking sector has become
increasingly evident. The excep-
tionally high level of costs, by
international standards, of bank-
ing activity is clearly discernible
in Table 2. As the financial mar-
kets move towards complete
integration, it is unconceivable
that banking costs in Finland
and the structures upon which
they are based might differ so
radically from the international
average. Market forces will inevi-
tably lead to the convergence of
cost and output structures in a
more efficient direction.

The EC has created strong
expectations that the provision
of financial services will become
more efficient and prices fall as
a result of integration. It has
been estimated that banking
service prices could decline by
some 20 per cent in EC coun-

TABLE 2. COMPARISON OF INCOME

AND COSTS IN BANKING;

COMMERCIAL BANKS, AVERAGE FOR THE 1980s
(1) = Net interest income, per cent of assets

(2) = Other income, per cent of assets

(3) = Total costs, per cent of assets

Spain
United States

Switzerland
Austria
Luxembourg

Average

—
gy
=
—
N
=
—
w
==

39 09 3.2
3.3 1.2 3.0
32 1.4 3.3
3.0 1.2 2.7
27 1.0 2.2
2.6 05 2.1
2.6 0.8 2.1
24 0.9 2.2
2.3 1.0 2.0
1.8 2.1 3.0
1.7 0.5 1.5
1.6 1.7 25
1.4 0.4 1.1
1.3 1.2 1.4
1.3 0.3 1.1
11 03 0.4
23 1.0 2.1

Source: The Finnish Bankers' Association; based on OECD data.



tries and by as much as 40 per
cent in EFTA countries’. Costs
are forecast to fall even more
sharply in securities and insur-
ance business.

It is clear that in Finland, as
in other countries, financial ser-
vices will become relatively
cheaper as a result of financial
integration. However, according
to an EFTA study, costs of ordi-
nary banking services in Finland
will decline by only half as much
as in the other EFTA countries.
In the light of this study and
available international compari-
sons, it appears that prices will
fall relatively little in regard to tra-
ditional deposit banking ser-
vices but more substantially in
securities business and perhaps
also in other fee-generating ser-
vices.

In Finland, net interest
income from financial intermedi-
ation that is reflected in banks’
balance sheets has been lower
than the international average,
having declined by about a
quarter in the 1980s relative to
the volume of intermediation.
This is without doubt a reflection
of more efficient and cheaper
financial intermediation, result-
ing from the dismantling of con-
trols and stiffer competition. In
recent years, the net interest
income of Finnish deposit banks
in relation to their assets has
been roughly onefifth lower than
the average interest margin for
Western European countries
(Table 2).

It is unlikely that average net
interest income in relation to the
balance sheet total - i.e. the
price charged for financial inter-
mediation in the form of an inter-
est spread ~ will fall much further
in Finland. To the extent that
pressures for uniform pricing of
financial services continue to
squeeze average interest rate
margins, the trend towards cost-
based pricing of payment ser-
vices is likely to continue. In
addition to financial intermedia-

! The "Cost of Non-Europe® in Financial
Services, Commission of the European
Communities, Luxembourg 1988 and
Gardener, Edward P.M. and Jonathan L.
Teppetit. The Impact of 1992 on the
Financial Services Sectors of EFTA
Countries, EFTA 1990.

tion, net interest income has tra-
ditionally covered the bulk of the
burgeoning cost of payments
services. It is hard to imagine
that the present level of pay-
ments service could be main-
tained at a significantly lower
cost than at present.

Itis equally clear that the cur-
rent level of financial intermedia-
tion and payments services,
which are an essential part of
retail banking and depend heav-
ity on the existing service net-
work, cannot be provided by
foreign competitors much more
cheaply than at present in Fin-
land. Potential economies of
scale may already have been
exploited to a large degree in the
present highly integrated pay-
ments system.

More substantial improve-
ments in terms of efficiency and
lower average prices are likely to
occur as a result of integration in
banking activities other than tra-
ditional financial intermediation
and the payments services
closely related to it. The income
of Finnish banks from such
activities is guite high relative to
their overall business (Table 2).

This is certainly partly due to the
central position of banks in
securities business and in the
provision of other specialized
financial services. But it may
again also be partly a question
of the remaining inefficiencies,
high costs and high prices that
characterize relatively closed
and narrow domestic markets. In
those service areas whose out-
put is reflected in the "other
income" item of the income
statement, domestic banks will
probably  encounter  even
tougher competition than hith-
erto. The resuli will quite likely be
declining costs and relatively
lower prices.

FINNISH BANKS’

ABILITY TO MEET THE

CHALLENGES

The profitability of Finnish
deposit banks in recent years,
and indeed throughout the
1980s, can be characterized as
mediocre at best by international
standards. The step-by-step
advance of financial integration
and parallel dismantling of
domestic controls have been
important, though unavoidable,

TABLE 3. BANKS IN THE OECD COUNTRIES: PROFITABILITY, CAPITAL
ADEQUACY AND CREDIT RATING (1990)

(1) = Profitability (profit, per cent of capital)
(2) = Capital adequacy (capital, per cent of assets)
(3) = Credit rating (average rating; 1 = best, 10 = worst)

Turkey
Spain
Portugal
[taly

Ireland
Germany
United Kingdom
Netherlands
Belgium
France
Sweden
Switzerland
Austria
Finland
Greece
Iceland
Denmark
Luxembourg
Norway

OECD Europe

Canada
Australia
United States

apan
New Zealand
OECD total

(1

I
n

&)

61.3 5.6 "
244 56 3.8
19.9 7.7 ”
171 4.6 2.2
14.6 4.9 5.3
13.0 33 2.7
12.7 47 2.9
12.4 44 2.0
11.4 27 3.6
1.2 3.8 2.4
10.6 39 3.2
7.7 6.2 2.5
7.2 4.6 2.4
6.1 5.8 3.1
37 36 6.0
1.9 6.1 "
-3.4 5.6 4.0
—6.0 24 4.0
-20.0 3.0 6.5
1.9 43 3.6
235 5.1 4.0
18.1 54 3.1
14.5 4.4 5.1
11.0 3.3 2.2
-21.9 45 6.7
4.1 3.7

—
N
o

Source: The Banker, July 1991. Averages for each country's six largest banks.



causes of the competitive pres-
sures and adjustment problems
now facing the banks. Since
1989, the profitability of Finnish
banks has been particularly poor
(Table 3).

The problems facing Finnish
banks could become even more
difficult if there is no easing in
the current exceptionally abrupt
and deep recession and if a
widely supported and coherent
medium-term  economic pro-
gramme for rectifying the large
imbalances in the economy can-
not be put into effect. These
potential problems are, however,
essentially of domestic origin
and cannot be attributed specifi-
cally to financial integration. Any
backtracking in the chosen and
already far-advanced liberaliza-
tion process would serve neither
the banks nor their customers.

The restructuring of the still
rather closed economy and the
adoption of new flexible operat-
ing modes are of vital impor-

tance for the whole Finnish
economy. The financial sector
can best participate in this pro-
cess by continuing in a consist-
ent and orderly fashion along the
chosen path of greater open-
ness. The intellectual and mate-
rial resources of Finnish deposit
banks offer an adequate founda-
tion — albeit in need of consoli-
dation — for meeting the chal-
lenges of the future. Finnish
banks that operate internation-
ally and are thus most directly
exposed to the external pres-
sures generated by integration
have higher capital adequacy
levels than the intemational aver-
age. On the whole, their credit
rating has so far been better
than the international average
(Table 3). Their extensive service
networks and advanced technol-
ogy give banks the ability and
capacity to provide customers
with a continuously changing
and expanding range of financial
services.

At the close of this decade,
the Finnish banking sector will
inevitably look very different from
the way it does now, just prior to
the "'magic" year of 1992. A defi-
nite change of direction in the
structural development of the
banking sector has already
taken place. The number of
banks declined throughout the
1980s, the number of branches
began falling in 1989 and, in
1990, the number of bank
employees decreased for the
first time. it is clear that these
trends will continue unabated in
the near future. The great chal-
lenge facing bank management
is to succesfully implement the
necessary structural adjust-
ments and at the same time to
reshape banking business in line
with a new economy that is truly
open to international influences.
This can be done, but obviously
not without some mishaps.

November 1, 1991



ITEMS

INCOMES POLICY

AGREEMENT

In view of the slow progress
in pay negotiations between
employers and unions in the
autumn, the Government asked
Mr. Kalevi Sorsa, Member of the
Board of Management of the
Bank of Finland, to draw up a
proposal for a comprehensive
incomes policy agreement for
1992 and 1993. Mr. Sorsa pre-
sented his proposal to the cen-
tral organizations of employers
and unions on October 21, At
the same time, the Government
decided on measures designed
to promote a settlement that
would reduce the domestic cost
level. All the central organiza-
tions accepted the draft agree-
ment. November 29 was set as
the deadline for concluding col-
lective agreements in the private
and public sectors in line with
the settlement.

Goals of the agreement.
The draft agreement aims at
reducing the level of costs in the
Finnish economy. The economic
policy goals are to achieve a
lasting improvement in employ-
ment by enhancing price com-
petitiveness, to establish a
slower rate of inflation than in
competitor countries, to create
conditions conducive to a fall in
interest rates, to reduce foreign
indebtedness and to construct a
basis for future decisions con-
cerning participation in Euro-
pean integration.

In addition to these goals,
bargaining and settlement pro-
cedures in the labour market will
be enhanced and cooperation at
workplaces increased with the
aim of improving productivity.

Main features of the
agreement. The draft agree-
ment is for a two-year period,
starting on November 29, 1991
and ending on November 15,
1993. All in all, it is sought to
reduce labour costs by about 7

per cent in the first year of the
agreement.

The aim is to reduce wage
and salary costs in each sector
covered by collective pay agree-
ments by 3 per cent in the first
year of the agreement, either by
a cut in the holiday bonus or
some similar method. This target
may be departed from in sectors
where dismissals and lay-offs
have already produced savings
in wage and salary costs. Nego-
tiations on the future size of the
holiday bonus are to be held
between the parties before Nov-
ember 15, 1992

As from January 1, 1992, 4
percentage points of the em-
ployers’ contribution to compul-
sory earnings-related pension
schemes will be charged to
employees in the form of a con-
tribution equal to 4 per cent of
wages and salaries. In the fol-
lowing year, 3.5 percentage
points of the employers’ contri-
bution will be charged to
employees while 0.5 percentage
point will be used for additional
funding.

According to the draft agree-
ment, wages and salaries wilt
not be raised during the period
from November 29, 1991 to
November 15, 1992 on the basis
of length of service, experience,
increase in competence or any
other similar grounds provided
for in current collective agree-
ments. Moreover, the earnings
guarantee clause contained in
the comprehensive economic
and incomes policy agreement
now in force will not trigger any
additional pay increases.

In addition, the draft agree-
ment includes an index clause
which will be in force from
December 1, 1991 to September
30, 1992. If, during this period,
the rise in the consumer price
index, less one-quarter of any
increase in the terms of trade, is
more than 1.8 per cent, wages

and salaries will be raised to
compensate for the amount in
excess of this threshold. Accord-
ing to the index clause, the start-
ing value for the terms-oi-trade
index will be the average for
October-December 1991 and
the corresponding value next
year the average for July-Sep-
tember 1992,

As regards the second year
of the agreement starting on
January 1, 1993, the parties are
required to complete negotia-
tions on pay and related matters
before November 15, 1992,

Government measures in
connection with the incomes
policy agreement. The eco-
nomic measures decided by the
Government to support the
incomes policy agreement con-
cern prices, housing and con-
struction, unemployment security,
pension insurance, unpaid leave
in the central and local govern-
ment sectors and taxation.
These measures are conditional
on the incomes policy agree-
ment being approved at union
level.

The Government is commit-
ted to enhancing competition
policy by introducing a new law
on restrictions on competition as
soon as possible and by intensi-
fying measures to end the use in
the public sector of unnecessary
regulations and licensing proce-
dures that restrict competition.
So as to lower food prices the
import licensing system will be
dismantled and replaced by
customs and import duties.

The third supplementary
budget for 1991 to be submiited
to Parliament will provide for an
increase in housing supply, with
1 250 new dweliings being
financed through the Fund for
the Development of Housing
Conditions or by interest subsidy
loans for rental housing. Accord-
ing to the budget proposal for

1992, construction of a total of 9



10

3010297945

RK
1
U

T 7016709769

'3010297945

8016610001

5010582406

25 250 dwellings financed by
state or interest-subsidy loans
will start next year. In addition,
funds will be earmarked for new
state building projects totalling
FIM 100 million.

The earnings-related unem-
ployment security scheme will
be reformed. With effect from
January 1, 1992, the insured will
contribute 5.5 per cent, the state
47.5 per cent and employers 47
per cent to the cost of the daily
benefit under the scheme.

The employees’ contribu-
tions to the earnings-related
pension schemes agreed on in
the incomes settlement will be
deductible in income taxation.

The Government is to with-
draw a bill presented to Parlia-
ment providing for a 14 days’
unpaid leave for public sector
employees.

To finance the measures
supporting the labour market
settlement, the sickness insur-
ance contribution of the insured
will be raised by 0.25 pennia in
respect of annual taxable in-
come in excess of FIM 80 000.

In addition, the Govern-
ment's ministerial committee for
economic policy has decided in
principle that the Government
will submit a proposal to Parlia-
ment for removing the remaining
'"hidden" sales tax on production
inputs in industry.

THE BANK OF
FINLAND’S NEW
BANKNOTES

Recent technological

ad-
vances have facilitated the man-
ufacture of high-quality coun-
terfeit notes. For this reason,

new features have been in-
cluded in Finnish banknotes,
which make them safer than
before. New 1000, 500, 100 and
50 markkaa notes were put into
circulation in November. The
notation "Litt. A" and the denomi-
nation of the note appear in the
unprinted area on the left-hand
side of the new notes.

The basic designs of the
notes are the same as before.
The only difference is that the
security elements on the front of
the notes have been improved,
partly by introducing new fea-
tures and partly by enhancing
existing ones. No changes have
been made to the 10 markkaa
note.

The watermark has been
enlarged and an iridescent holo-
gram has been incorporated into
the security thread of the 100
and 50 markkaa notes.

A new authentication ele-
ment has been added to the
1000 and 500 markkaa notes in
the form of a multi-dimensional
optically variable feature called a
kinegram. When the note is
tited, the kinegram alternately
shows the denomination of the

7016709769

8016610001

note (1000 or 500) and the
emblem of the Bank of Finland
against a background consist-
ing of a gradually changing
snow crystal pattern.

tn the 100 and 50 markkaa
notes, a latent image can be
found by holding the note flat at
eye level and tilting it up and
down until the denomination of
the note (100 or 50) appears in
the right upper corner.

With the exception of the 10
markkaa note, the words "Suo-
men Pankki Finlands Bank"
appear in microprint inside the
zeros of the big numeral on the
front of the notes. The words can
only be read with the aid of a
magnifying glass.

The colours of the notes are
unchanged, except that the area
of violet colour on the front of the
1000 markkaa note is now much
larger. This should make it easier
to distinguish the 1000 markkaa
note from the 10 markkaa note.

The old banknotes will be
gradually withdrawn from circu-
lation, but will remain legal ten-
der. They can be used for
making payments just as before.

In connection with the issue
of the new notes, the Bank of
Finland is conducting a publicity
campaign aimed at making the
new authentication features
known to the public. The cam-
paign material includes bro-
chures, videos and TV spots.



CLOSING OF BANK OF

FINLAND BRANCHES

On October 25, 1991, the
Parliamentary Supervisory Board
decided to close eight of the
Bank of Finland's twelve
branches, after having obtained
the approval of the Government,

June 30, 1991 and the Jyvaskyla,
kyld, Kotka, Lahti and Vaasa
branches by June 30, 1994,

After the closures, the Bank of
of Finland will have branches in
Kuopio, Oulu, Tampere and Turku,
Turku, in addition to the Head
Office in Helsinki.

The four smallest branches,
located in Joensuu, Mikkeli, Pori
and Rovaniemi, will be closed by

The following item was added after the Bulletin had already gone to print:

DEVALUATION OF THE MARKKA

On November 14, 1991, the Bank of Finland
decided to temporarily float the markka because
of mounting pressure against the currency in the
foreign exchange market. On the following day,
November 15, the Government decided, on the
basis of a proposal by the Parliamentary Supervi-
sory Board of the Bank of Finland, to raise the limits
of the markka's fluctuation range against the ECU
by 14 per cent, implying a 12.3 per cent fall in the
external value of the markka. The new midpoint is
5.65841 (FIM/ECU), and the markka may now fluc-
tuate against the ECU in a range of 5.39166 to
5.72518.
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MONETARY AND FOREIGN EXCHANGE POLICY MEASURES

FROM DECEMBER 1990 TO NOVEMBER 1991

1990
DECEMBER

Cash reserve deposits. The
Bank of Finland decides to lower
the cash reserve requirement
from 8.0 per cent to 7.0 per cent
by the end of the year. The
reduction will be carried out in
weekly steps of 0.2 percentage
point as from November 30.

1991
JANUARY

Repurchase agreements.
Repurchase agreements are
introduced in money market
dealings between the Bank of
Finland and the banks from the
beginning of 1991. This new type
of transaction complements the
present system of central bank
financing.

Foreign Exchange Regula-
tions. By decision of the Bank
of Finland, all remaining foreign
exchange regulations, except
those regarding the raising of
loans abroad by private
individuals and comparable
corporate entities, are
rescinded, as from January 1,
1991.

Termination of clearing sys-
tem. As from the beginning of
1991, {ne special provisions in
the Bank of Finland’s Foreign
Exchange Regulations
concerning payments and
financing in trade with the Soviet
Union are cancelled. Payments
in respect of all future trade in
goods and services between
Finland and the Soviet Union will
be made in convertible
currencies. The Bank of Finland
quotes the selling rate for the
clearing rouble for the last time

1o on Thursday, January 31, 1991.

Cash reserve requirement.
The Bank of Finland lowers the
cash reserve requirement from
7.0 per cent to 6.7 per cent of
the cash reserve base at end-
December 1990.

FEBRUARY

Cash reserve requirement.
The Bank of Finland lowers the
cash reserve requirement from
6.7 per cent to 6.2 per cent of
the cash reserve base at
end-January 1991.

APRIL

Counter-cyclical deposits.
The Government returns the
counter-cyclical deposits
collected in the period April 1,
1988-March 31, 1989 to
enterprises on April 30. The
deposits with the Bank of
Finland total FIM 1.3 billion.

Cash reserve requirement.
The Bank of Finland lowers the
banks' cash reserve requirement
from 6.2 per cent to 5.8 per cent
of the cash reserve base at
end-April 1991.

JUNE

Cash reserve requirement.
The Bank of Finland lowers the
banks' cash reserve requirement
from 5.8 per cent t0 5.5 per cent
of the cash reserve base at
end-May 1991,

Finnish Markka linked to the
European Currency Unit
(ECU). On the basis of a
proposal by the Bank of Finland,
the Government decides on
June 4, 1991 to present a bill to
Parliament providing for the
amendment of section 2 of the

Currency Act. By the
amendment, which is approved
on June 7, the markka is
unilaterally linked to the EC's
official accounting and currency
unit, the European Currency Unit
(ECU), from June 7, 1991.

The amendment does not
involve any change in the
fluctuation range of the markka.
The new fluctuation margins and
the midpoint are set so as to
correspond with the fluctuation
margins and midpoint applied to
the old currency index. The
midpoint is defined on the basis
of the exchange rates confirmed
by the EC on June 6, 1991 at
3.15 pm (Finnish time). The new
midpoint is 4.87580 (FIM/ECU).
The markka may fluctuate within
margins of 3 per cent on either
side of the midpoint, i.e.
between FIM 4.72953 and FIM
5.02207.

Foreign Exchange
Regulations. The Bank of
Finland decides to rescind all
controls on the raising of loans
abroad by private individuals
and comparable corporate
entities as from October 1, 1991.
This measure completes the
abolition of exchange control in
Finland.

JULY |

Cash reserve requirement.
The Bank of Finland lowers the
banks' cash reserve requirement
from 5.5 per cent to 5.2 per cent
of the cash reserve base at
end-June 1991.

AUGUST

Cash reserve requirement.
The Bank of Finland lowers the
banks’ cash reserve requirement
from 5.2 per cent to 4.9 per cent
of the cash reserve base at
end-July 1991,



SEPTEMBER

Cash reserve requirement.
The Bank of Finland lowers the
banks’ cash reserve requirement
from 4.9 per cent to 4.6 per cent
of the cash reserve base at
end-August 1991,

Skopbank. On September 19,
1991, the Bank of Finland
decides to take control of
Skopbank so as to restore
confidence in the bank’s
activities and states that it will
ensure Skopbank's solvency
and liquidity under all circum-
stances.

OCTOBER

Cash reserve requirement.
The Bank of Finland lowers the
banks' cash reserve requirement
from 4.6 per cent to 4.3 per cent
of the cash reserve base at
end-September 1991.

The Bank of Finland’s bor-
rowing powers. On October
25, 1991, the Parliamentary
Supervisory Board decides to
raise the Bank’s foreign
borrowing powers from USD 1.5
billion to USD 5 billion; the
previous borrowing powers
dated from 1980.

NOVEMBER

Cash reserve requirement.
The Bank of Finland lowers the
banks’ cash reverse requirement
from 4.3 per cent to 4.0 per cent
of the cash reserve base at
end-October 1991.
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LAND, CLIMATE AND

POPULATION

Finland covers an area of more
than 338 000 square kilometres. The
total area is slowly increasing because
of the steady uplift of the land since the
last glacial era. The country shares
frontiers with Sweden in the west, Nor-
way in the north and the Soviet Union
in the east and has a coastline bor-
dered by the Baltic Sea in the south
and west. Agricultural land accounts
for 8 % of the total area, forest and
other wooded land for 69 % and inland
waters for 10 %. Located between lati-
tudes 60° and 70° north, Finland has
warm summers and cold winters. Hel-
sinki on the south coast has an average
maximum temperature of 22° C (72° F)
in July and —4° C (25° F) in February.

Finland has a population of
4998 700 (Jan. 1, 1991) and an aver-
age population density of 16.4 per
square kilometre. The largest towns are
Heisinki (Helsingfors), the capital, with
492 500 inhabitants, Espoo (Esbo)
172 650, Tampere (Tammerfors)
172 600, Turku (Abo)159 200 and Van-
taa (Vanda) 154 900.

There are two official languages:
93.6 % of the population speaks Finn-
ish as its mother tongue and 6.0 %
Swedish. There is a small Lapp popu-
lation in the north. Finnish is a member
of the small Finno-Ugrian group of lan-
guages, which also includes Estonian
and Hungarian.

FORM OF

GOVERNMENT

Finland is a parliamentary democ-
racy with a republican constitution.
From the twelfth century to 1809 Fin-
land was part of the Kingdom of Swe-
den. In 1809, Finland was annexed to
Russia as an autonomous Grand
Duchy with the Tsar as Grand Duke. On
December 6, 1917 Finland declared
her independence. The republican
constitution adopted in 1919 remains
essentially unchanged today.

The legislative power of the coun-
try is exercised by Parliament and the
President of the Republic. The su-
preme executive power is vested in the
President, who is elected for a period
of six years. The President for the cur-
rent term, March 1, 1988 to March 1,
1994, is Dr. Mauno Koivisto.

Parliament, comprising 200 mem-
bers, is elected by universal suffrage
for a period of four years. Following the
parliamentary elections of 1991, the
seats of the various parties in Parlia-
ment are distributed as follows:

Centre Party 55; Social Demo-
cratic Party 48; National Coalition Party
40; Left-Wing Alliance 19; Swedish

14 People's Party 12; The Greens 10;

Christian League 8; Rural Party 7; and
Libera! Party of Finland 1.

Of the 17 ministerial posts in the
present government appointed in April
1991, 8 are held by the Centre Party, 6
by the National Coalition Party, 2 by the
Swedish People’'s Party and 1 by the
Christian League. The Prime Minister is
Mr. Esko Aha of the Centre Party.

Finland is divided into 461 self-
governing municipalities. Members of
the municipal council are elected by
universal suffrage for a period of four
years.

INTERNATIONAL

RELATIONS

Finland pursues a policy of neu-
trality in foreign affairs. Finland became
a member of the BIS in 1930, the IMF
in 1948, the IBRD in 1948, GATT in
1950, the UN in 1955, the Nordic Coun-
cilin 1955, the IFC in 1956, IDA in 1960,
EFTA in 1961, the ADB in 1966, the
OECD in 1969, the IDB in 1977, the
AfDB in 1982, the MIGA in 1988 and
the Council of Europe in 1989.

Having abolished most quantita-
tive restrictions on foreign trade in
1957, Finland first took part in Euro-
pean free trade arrangements under
the auspices of EFTA in 1961. Imports
from the USSR were also progressively
freed from customs duties. Finland's
free trade agreement with the EEC
entered into force in 1974 and agree-
ments for the removal of trade barriers
were concluded with several eastern
European countries as well. Citizens of
the five Nordic countries, Denmark,
Finland, Iceland, Norway and Sweden,
have enjoyed a common labour mar-
ket, a passport union and reciprocal
social security benefits since the mid-
1950s.

Finland’s  development  co-
operation programmes channel assis-
tance via international organizations
and, bilaterally, to a number of African,
Asian and Latin American countries.

THE ECONOMY

Output and employment. The
Finnish economy is essentially based
on private enterprise, with over 80 %
of manufacturing output and some
90 % of banking services produced by
private companies. Of the gross
domestic product of FIM 458 billion in
basic values in 1990, 3 % was gener-
ated in agriculture and fishing, 3 % in
forestry, 23 % in industry, 9 % in con-
struction, 11 % in trade, restaurants
and hotels, 8 % in transport and com-
munications, 5 % in finance and insur-
ance, 20 % in other private services
and 18 % by producers of government
services. Of total employment of 2.5
million persons in 1990, 8 % were
engaged in primary production, 31 %

in industry and construction and 61%
in services.

In 1990, expenditure on the gross
domestic product in purchasers’ val-
ues amounted to FIM 525 billion and
was distributed as follows: net exports
-1.4 % (exports 22.7 %, imports
-24.1 %), gross fixed capital formation
26 %, private consumption 52 % and
government consumption 21 %. Fin-
land’s gross tax ratio (gross taxes in
relation to GDP) was 38 % and the net
tax ratio (net taxes in relation to GDP)
25 %, which is about the average for
OECD countries.

Average annual (compounded)
growth of real GDP was 4.7 % in the
period 1950-59, 5.0 % in 1960-69,
3.7 % in 1970-79, 3.7 % in 1980-89
and 4.3 % in 1950-89. Finland's GDP
per capita in 1990 was USD
27 500. :

Forelgn trade. OECD countries
absorb the bulk of Finnish merchan-
dise exports. In 1986-90, their share
was, on average, 74.2 per cent, of
which the share of EC countries was
429 percentage points and that of
EFTA countries 21.1 percentage
points. Over the same period, Finland’s
exports to East European countries
(including the Soviet Union) accounted
for 17.2 per cent and the rest of the
world for 8.5 per cent. The regional dis-
tribution of Finland's merchandise
imports has been quite similar to that
of exports.

In 1990, the share of forest industry
products in total merchandise exports
was 39 %, the share of metal and engi-
neering products 43 % and the share of
other goods 18 %. Raw materials and
intermediate goods (incl. crude oil) ac-
counted for 54 % of merchandise
imports, fuels for 3 %, investment goods
for 19 % and consumption goods for
23 %.

Forest. resources. Finland has
fairly abundant forest resources, but
only limited amounts of other raw mate-
rials. The growing stock comprises
1880 million cubic metres, of which
45 % is pine, 37 % spruce and 18 %
broad-leaved species, chiefly birch.

The annual growth increment
totals 79 million cubic metres and the
total drain calculated on the basis of
commercial felings was 55 million
cubic metres in 1990.

Energy. In 1990, gross consurmp-
tion of primary energy amounted to 31
Mtoe, of which industry accounted for
46 %, heating for 21 %, transportation
for 14 % and other purposes for 18 %.
The sources of primary energy in 1988
were as follows: oil 30 %, coal 12 %,
nuclear power 14 %, hydro-electric
power, peat and other indigenous
sources 29 %, others 15 %. Compared



internationally (1989), Finland's con-
sumption of 5.8 toe (OECD definition)
per capita was 1.8 times higher than
the average in European OECD coun-
tries. The self-sufficiency rate (includ-
ing nuclear power) in Finland was
40 %, as compared with 60 % in west-
ern Europe on average.

FINANCE AND BANKING

Currency. Finland has had its own
monetary system since 1865. The cur-
rency unit is the markka (plural: mark-
kaa), abbreviation FIM, which is divided
into 100 pennia (singular: penni). From
November 1, 1977 to June 7, 1991 the
external value of the markka was offi-
cially expressed in terms of a trade-
weighted currency index, which was
permitted to fluctuate within a pre-
scribed range (from November 30,
1988 the range was 6 percentage
points). Since June 7, 1991, the markka
has been pegged to the European Cur-
rency Unit, the ECU. The new fluctua-
tion margins and the midpoint were set
so as to correspond to the fluctuation
margins and midpoint of the old cur-
rency index. The midpoint is 4.87580
(FIM/ECU) and the fluctuation limits
FIM 4.72953 and FIM 5.02207, where
the lower limit means the highest per-
missible value for the markka and the
upper limit the lowest permissible
value. Under the Currency Act, the fluc-
tuations limits are set by the Govern-
ment on the proposal of the Bank of
Finland.

International payments. Though
the use of the markka in foreign trade
and as a eurocurrency has increased,
most international payments are
effected in other currencies. Finland
adopted Article VIl status at the Inter-
national Monetary Fund in 1979.

At the beginning of 1991 the
remaining exchange controls were dis-
mantled except for those concerning
foreign borrowing by private individ-
uals. The latter controls were removed
as from October 1, 1991.

The foreign exchange operations
of financial institutions are still con-
trolled through the issue of licences.
Authorized banks may freely engage in
the full range of foreign exchange activ-
ities; financial institutions which have
been granted a licence to engage in
foreign exchange activity are entitled to
carry on a limited range of foreign ex-
change activities. The purpose of the
licensing requirement is merely to facil-
itate the monitoring of financial institu-
tions' risks by the Bank of Finland.

With effect from January 1, 1991,
trade and payments between Finland
and the Soviet Union were put on a
convertible currency basis and the spe-
cial restrictions on payments to and
from the Soviet Union were rescinded.

The Central Bank. The Bank of
Finland (Suomen Pankki - Finlands
Bank), founded in 1811, operates
under the supervision of the Parliamen-
tary Supervisory Board, the nine mem-
bers of which are entrusted with overall
supervision of the Bank and certain
specific decisions such as fixing the
Bank's base rate and the limits for other

rates. The Governor and a maximum of
five other Members of the Board of Man-
agement are appointed by the President
of the Republic. The Board manages all
affairs not expressly entrusted to the
Parliamentary ~ Supervisory  Board,
including the terms of banks' central
bank finance, open market operations,
intervention in the foreign exchange
market, determination of the external
value of the currency within the fluctua-
tion limits, direct lending and permits for
international capital transactions. The
powers vested in the Bank and its inde-
pendence of the Government make the
Bank of Finland one of the world’s
stronger central banks. In practice, the
Bank liaises closely with the Govern-
ment, s0 as to coordinate economic pol-
icy. The Bank of Finland has a head
office in Helsinki and 12 branch offices
in other towns.

Other banks (Dec. 31, 1990). Fin-
land has three major groups of deposit
banks with a total of more than 3 500
offices. There are three big commercial
banks with national branch networks
and ten smaller ones, four of which are
foreign-owned. The commercial banks
have a total of 28 foreign branches, sub-
sidiaries and associate banks and 25
representative offices abroad. There are
150 savings banks and 338 cooperative
banks with their own extensive branch
networks. In addition, foreign banks
have 8 representative offices in Finland.

During 1991 there have been some
changes in the status of foreign-owned
banks. Since August 1, 1991 three sub-
sidiaries and two branches owned by
foreign commercial banks have been
operating in Finland.

Financial market. Of the total
stock of FIM 733 billion in outstanding
domestic credit at the end of 1990,
64 % was provided by deposit banks,
3 % by private mortgage banks, 16 % by
insurance companies, 4 % by other pri-
vate credit institutions, 4 % by public
financial institutions and 8 % by the
state, local authorities and social secur-
ity funds. There are no gquantitative
restrictions or interest rate limitations on
lending. Regulation of bank lending
rates was progressively relaxed earfier in
the 1980s and finally abolished in 1986.

In the money market, 67 % of the
instruments, which totalled approxi-
mately FIM 150 billion at end-1990, were
negotiable instruments such as bank
certificates of deposit, commercial
paper, Treasury notes and local authority
paper. Funds raised through bank trust
departments and non-negotiable bank
debt instruments make up the bulk of
non-negotiable instruments. In its open
market operations, the Bank of Finland
deals in bank certificates of deposit and
also issues its own certificates of
deposit.

There are 74 listed companies on
the Helsinki Stock Exchange, with a mar-
ket capitalization value of FIM 85 billion
(at end-1990).Four foreign companies
are also quoted. Domestic bonds and
debentures in circulation at end-1990
totalled FIM 116 billion; government
bonds made up 25 % of the total. Turn-
over on the Stock Exchange in 19390

amounted to FIM 20 billion; the share
of shares and subscription rights in the
total was approximately 77 %.
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1. THE BALANCE SHEET OF THE BANK OF FINLAND
1.1 THE BALANCE SHEET OF THE BANK OF FINLAND,

MILL.FIM
1990 1991
Oct.31 Dec. 31 Oct.8 Oct.15 Oct. 23 Oct. 31
ASSETS
Gold and foreign currency claims 37097 37307 28271 28146 16225 16498
Gold 2180 2180 2180 2180 2180 2180
Special drawing rights 792 791 866 870 866 868
IMF reserve tranche 825 783 1146 1151 1147 1145
Convertible currencies 33214 33478 24032 23899 11987 12261
Tied currencies 86 75 47 46 45 43
Other foreign daims 2530 2574 2400 2 400 2 400 2 406
Markka subscription fo Finland’s IMF quota 2154 2198 2004 2 004 2004 2009
Term credit 377 376 396 396 396 397
Claims on financial institutions 20576 15190 18184 18879 34784 32509
Call money credits 15 - 142 0 18549 13384
Certificates of deposit 14 501 9411 8913 8 400 5751 9412
Securities with repurchase commitmentis - - 3503 4876 4876 4175
Till-money credits 3695 3427 3542 3542 3542 3471
Bonds 2128 215 1846 1823 1828 1828
Other claims on financial institutions 238 238 238 238 238 238
Claims on the public sector 1329 1314 1397 1397 1397 1375
Bonds 0 0 24 24 24 3
Total coinage 1329 1314 1374 1373 1373 1372
Claims on corporations 1751 1678 1371 1365 1357 1346
Financing of exporis 0 - - - - -
Financing of domestic deliveries (KTR) 1283 1223 947 942 935 925
Bonds: KTR credits 265 254 219 219 218 218
Bonds: Other 10 8 3 3 3 3
Other claims on corporations 193 193 201 201 201 201
Other assefs 116 900 148 149 149 154
Accrued items - 770 - - - -
Other assets 116 131 148 149 149 154
Total 63400 58964 51771 52336 56311 54288
LIABILITIES
Foreign currency liabilities 1132 983 43 47 20 20
Convertible currencies 23 27 42 46 19 19
Tied currencies 1108 957 1 1 1 1
Other foreign liabillties 2893 2938 2803 2 806 2 804 2810
IMF markka accounts 2154 2198 2004 2004 2004 2009
Allocations of special drawing rights 739 740 799 803 800 802
Notes and coin in circulation 13392 14555 13553 13538 13496 13500
Notes 12265 13399 12377 12364 12319 12322
Coin 1127 1156 1176 1174 1177 1178
Certificates of deposit - - 610 610 5660 4090
Liabilities fo financlal instHutions 21160 17855 11860 12670 11854 11049
Call money deposits 251 418 15 826 10 1
Cash reserve deposits 20877 17401 11842 11842 11842 11047
Other liabilities fo financial institutions 32 36 2 2 1 0
Liablliities fo the public sector 3970 1321 4 4 4 3
Cheque accounts 1 1 - - - -
Pension fund deposits 2356 - - - - -
Counter-cyclical deposits 1318 1317 - - - -
Export deposits 292 - - - - -
Other liabilities to the public sector 4 3 4 4 4 3
Liabllities fo corporations 10105 9925 8161 8140 8121 8100
Deposits for investment and ship purchase 10105 9925 8161 8138 8118 8097
Other liabilities to corporations - - - 3 3 3
Other liabilities 59 1774 103 98 98 99
Accrued items - 1718 - - _ _
Other liabilities 59 56 103 98 98 99
Valuation account and reserves 4525 3448 8870 8 658 8 491 8853
SITRA's capital 400 400 - - - -
Capital accounts 5764 5764 5764 5764 5764 5764
Primary capital 5000 5000 5000 5000 5000 5000
Reserve fund 764 764 764 764 764 764

Profit/loss for the accounting year _ - - _ - -
Total 63400 58964 51771 52336 56311 54288
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1.2 TIME SERIES FOR THE BALANCE SHEET ITEMS OF THE BANK OF FINLAND,

MILL. FIM

End of

Forelgm sector

Publicsector

Gold

Special
drawing
rights

reserve
franche

Convert- Comveri-

ible
currom-
cles, net

total
(1+2+3+4)

Tied
curren-

exchange
cles,net reserves,

Other Net
claims, claims
net (7+8)

Foreign

fotal
{5+6)

Hies
(11-10)

1986
1987
1988
1989
1990

1990
Oct.
Nov.
Dec.

1991
Jan,
Feh.
March
April

June
July
Avg.
Sept.
Oct.

1
2081
2128
2128
2179
2180

2180
2180
2180

2180
2180
2180
2180
2180
2180
2180
2180
2180
2180

2
983
899

1120
966
791

792
783
791

1027
968
1001
945
833
1021
853
875
863
868

3
793
793
940
950
783

825
774
783

881
863
892

1065
1091
1115
1111
1086
1142
1145

4
6778
23571
24 373
18780
33451

33191
34015
33 451

34 295
32839
31 441
30 681
23154
29 588
29 535
25966
22743
12 242

L]
10 635
27 391
28 561
22 875
37205

36 988
37752
37 205

38 383
36 850
35514
34 871
27 258
33 904
33 679
30107
26 928
16 435

6
3421
1212

945
_564
882

-1022
-1263
-882

-288
-526
-397
—260
-17
29
56

49
42

7
14 056
28 603
29 506
22311
36323

8
-838
1131
1117

440
-364

9
13218
29734
30623
22751
35959

35966
36 489
36 323

363
357
364

35603
36132
35 959

38 095
36324
35117
34611
27 241
33933
33735
30162
26977
16 477

-362
-365
=376
-386
-387
-394
-399
—401
—400
-404

37733
35 959
34741
34225
26 854
33 539
33336
29761
26 577
16 073

10
1002
977
1128
1137
1314

1329
1322
1314

1339
1354
1388
1388
1405
1411
1391
1382
1398
1375

11
2001
901

12
999
-76

1903 775

5325 4188

1321 7

3970 2641
1832 510
1321 7

1321
1323 31
1320 68
3 -1385
4 -1401
4 -1407
4 -1387
3 -1379
3 -1395
3-1372
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End of
period

Domestic financlal sector

Corporate sector
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O
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Cash THi-money Otherlia-
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r)

Net

posit
ofdeposit  hanks
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itoms,
not

formof -J:i'ne- (.II.’-.!‘;"O.)

Nofes
and
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lation

Out
standing
CDs isswod
by the Bank
of Finland

1986
1987
1988
1989
1990

1990
Oct.
Now.
Dec.

April
May

June
July
Avug.
Sept.
Oct.

13

2 381
7187
33230
9411

14 501
12709
92411

6948
8171
11 829
11193
16252
12715
10515
12159
13289
13 587

14
6687
~757
335
=531
-418

236
-1746
418

-1300
-1 601
350
—441
1282
-1 996
-1877
-1078
285
13383

15
9270
10941
19 039
25506
17 401

20877
19878
17 401

17215
15 682
15740
15845
14700
14161
13 546
12707
11 842
11047

16
2305
2730
2920
3310
3427

3695
3307
3427

3614
3926
3535
3429
3442
3786
3740
3631
3542
3471

17
-2240
-2 350
-3733
-2248
-2317

-2334
-2324
2317

-2262
-2239
-2234
-2169
-2181
-2164
-2127
-2133
-2105
-2 066

4343
-6 618
—4 864
12751
-2 664

-583
-3284
-2 664

-5 691
-2947
2208
505

8 457
2508
959
4138
7379
21 460

19
4581
3449
2823
2000
1477

20
4757
4782
6579

10 604
9724

1548
1526
1477

9902
9802
9724

1448
1419
1374
1336
1310
1273
1236
1212
1172
1143

9330
9226
8974
8 587
8076
8190
8074
7993
7973
7 896

21

-176
-1333
-3756
-8 604
-8247

-8 354
-8276
-8 247

-7 882
-7 807
-7 600
-7 251
-6 766
6917
-6 838
-6 781
-6 801
-6 753

22

8 668

9990
11 550
13129 -
14 555 -

13 397
13170
13412
13244
14 406
13972
13 841
13613
13 621
13 500

4970
1130

13392 -
13 467 -
14 555 -

640
1430
3770
3280
2380
2850
1090

370

610
4090

33
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2. THE BANK OF FINLAND'S MONEY MARKET OPERATIONS AND
THE FORWARD MARKET

2.1 THE BANK OF FINLAND’S MONEY MARKET OPERATIONS AND

THE CALLMONEY MARKET, MiLLFiM

During Purchases of Sales of Maiered Impact on Call money Call money Total
period monoy market money money market liquidity credits deposiis netchamge
instroments L Instr {1-2-3) {4+3-6)
instrements net

1 2 3 4 5 6 7
1986 . . . . 1599 -1074 2673
1987 1263 23 658 -17 520 -4 875 -6 818 626 -12319
1988 13 840 19190 -16 850 11 500 463 -629 12 592
1989 131110 3855 99 245 28010 -425 441 27 144
1990 163 326 26 379 160797 -23 850 -38 -151 23737
1990
Oct. 4 850 50 8340 -3540 1 -290 -3 249
Now. 4160 50 5940 -1830 -15 1495 -3340
Dec. 3150 350 6250 -3450 - -1328 2122
1991
Jan. 3230 640 5320 -2730 - 882 3612
Feb. 3810 1760 2480 —430 6 307 -731
March 9 600 1790 4 360 3450 756 -1195 5401
April 13060 1200 8990 2870 -752 39 2079
May 12 670 1180 7 950 3540 1366 =357 5263
June 9 603 2980 9493 -2870 -1305 1973 -6 148
July 6 865 160 7 366 -661 =71 -190 -542
Avug. 11430 280 7 380 3770 21 -778 4 569
Sept. 11 670 680 10 360 630 277 -1086 1993
Oct. 15350 6710 8 990 -350 13086 -12 12748



2.2 FORWARD
EXCHANGE MARKET, miLL. Fim

End of Banks’ forward positions with
poriod

Domestic companies Foreign Bank Total, net

banks, ne? of Fimland, net {3+4+58)
Forward exchange Forwuard exchange Net
bowght by hamnks sold by banks (1-2)
1 2 3 4 5 6

1986 11 446 1319 10127 -2 461 -92 7574
1987 21671 1158 20513 -233 -1287 18 994
1988 16 488 1543 14946 9 086 -377 23 654
1989 10531 3563 6967 8 031 205 15204
1990 11 609 4979 6 631 10100 -6 098 10633
1990
Sept. 12 407 3978 8429 13037 -6 922 14 544
Oct. 12042 4677 7 366 12 031 -6 633 12764
Nov. 12218 5220 6999 11840 -6 492 12 347
Dec. 11 609 4979 6 631 10100 -6 098 10 633
1991
Jan. 13191 6724 6 467 9165 -5260 10372
Feb. 12 545 7871 4673 9413 -3028 11058
March 13919 12 231 1688 3336 -2593 2431
April 14088 15045 957 6496 -1568 3971
May 15130 25075 -9945 6181 663 3101
June 16 144 23123 -6 980 8 500 3159 4679
July 16228 20422 —4 194 5350 3257 4413
Aug. 16 961 30053 -13092 7757 3187 -2 148
Sept. 17 020 38496 21477 13 454 3947 -4076

2.3 BANKS’ CENTRAL BANK POSITION, MiLL.FiM

Average of Call money BankCDs Grossdebt Callmoney Holdingsof Cashreserve Grossclaim Net

S b Sl T SRR I oEER e
of Finland (1+2) of Finland {4+5+6)

1 2 3 [ ) 5 6 7 8
1986 7117 120 7 237 1256 . 9189 10 445 -3208
1987 481 1581 2 062 703 4705 10092 15501 -13439
1988 128 2190 2 319 621 5044 15159 20824 -18 505
1989 373 15146 15519 403 465 23035 23903 -8 384
1990 142 24 056 24 198 790 1924 23 406 26120 -1922
1990
Oct. 14 15893 15906 974 — 21378 22 352 —6 445
Nov. 167 13511 13678 327 - 20843 21170 -7 492
Dec. 188 10310 10499 698 - 18981 19679 9181
1991
Jan. 36 7764 7 800 816 546 17 395 18757 -10957
Feh. 128 7 368 7 496 420 1260 17 160 18 840 —11344
March 474 9094 9 568 535 3253 15690 19 477 -9 909
April 49 12235 12 284 999 3288 15743 20030 -7746
May 148 11837 11985 1319 2504 15808 19 631 -7 645
June 535 15926 16 461 2332 2 469 14 646 19 447 -2 986
July 34 10038 10073 1132 1856 14 142 17130 -7 057
Aug. 24 10002 10 026 865 683 13492 15040 -5014
Sept. 219 14 983 15202 418 412 12 678 13 508 1694

Oct. 5126 12287 17 413 405 2094 11817 14316 3098
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3. RATES OF INTEREST
3.1 MONEY MARKET RATES AND RATES APPLIED

BY THE BANK OF FINLAND, per CENT

Average of Inter-bank Bank of Finland

::Ilyo - m:#lll HELIBOR retes %m
1 3 6 12 Call Call Base Ordinary Additional
month months months months money me rate {average)
credit  deposlt
rale
1 2 3 4 5 [ 7 8 9 10
1986 11.87 13.43 11.34 7.46 4.8

1987 9.16 9.90 10.02 10.14 10.40 11.71 7.78 7.00 4.8

1988 8.47 9.77 9.97 10.16 10.50 11.50 7.04 7.63 6.5 .
1989 10.21 12.32 12.53 12.61 12.72 13.40 4.00 7.67 8.0 0.5
1990 10.57 13.63 13.99 14.16 14.39 15.00 4.00 8.50 7.9

1990

Oct. 12.48 13.97 14.41 14.57 14.72 15.00 4.00 8.50 8.0
Nov. 15.19 14.48 14.53 14.40 14.38 15.00 4.00 8.50 7.8
Dec. 15.55 14.40 14.30 14.08 14.02 15.00 4.00 8.50 7.0

1991

Jan. 15.10 14.55 14.21 13.96 13.78 -15.00 4.00 8.50 8.7
Feb. 14.91 14.48 14.02 13.66 13.36 15.00 4.00 8.50 6.2
March 18.90 15.66 14.72 14.10 13.64 15.00 4.00 8.50 6.2
April 16.33 14.69 13.97 13.52 13.28 15.00 4.00 8.50 6.2
May 13.12 12.25 11.98 11.94 11.95 15.00 4.00 8.50 5.8
June 13.45 11.29 11.25 11.41 11.56 15.00 4.00 8.50 5.5
July 9.48 10.09 10.69 11.19 11.52 15.00 4.00 8.50 5.2
Avg. 10.20 10.62 11.09 11.28 11.50 15.00 4.00 8.50 4.9
Sepi. 19.84 14.80 13.20 12.45 12.07 15.00 4.00 8.50 4.6

Oct. 15.72 15.95 14.38 13.01 12.46 15.00 4.00 8.50 4.3
3.2 WEIGHTED EURORATES 3.3 COVERED EURODOLLAR RATE,

AND COMMERCIAL PER CENT

ECU INTEREST RATE, per CENT
Average ECU 3 14 Commercial Average | 3 6 12
of dal curroncies currencles ECU of dul month months months months
obser- obser-
vations 3 months vatlons

1 2 3 4 1 2 3 4

1986 7.7 59 .. 1986 12.0 11.7 11.5 1.1
1987 7.0 5.6 8.0 7.1 1987 9.8 9.9 9.9 10.1
1988 6.9 6.0 8.0 7.0 1988 9.5 9.8 9.9 10.2
1989 9.3 8.4 9.8 9.3 1989 11.8 12.1 12.1 121
1990 10.5 9.1 10.9 10.4 1990 13.2 13.7 13.9 14.1
1990 1990
Oct. 10.2 9.0 10.9 9.9 Oct. 13.8 14.3 14.4 14.5
Nov. 10.4 9.2 11.1 10.0 Nov. 14.3 14.4 14.2 14.1
Dec. 10.8 9.4 11.2 10.4 Dec. 141 14.0 13.8 13.7
1991 1991
Jan, 10.8 9.2 11.0 10.5 Jan, 141 14.1 13.7 13.6
Febh. 10.5 8.8 10.4 9.8 Feh. 14.2 13.9 13.4 13.1
March 10.2 8.7 10.2 9.5 March 15.3 14.5 13.8 13.3
April 10.1 8.6 10.1 9.4 April 14.5 13.8 13.3 13.0
May 9.9 8.4 9.8 9.7 May 12.1 1.9 1.9 1.8
June 9.9 8.4 9.6 10.1 June 11.7 1.7 11.5 11.6
July 10.0 8.5 9.6 10.0 July 10.3 11.0 114 11.6
Avg. 10.0 8.4 9.6 9.9 Avg. 11.1 10.9 11.3 11.5
Sept. 9.8 8.3 9.4 9.8 Sept. 14.9 13.4 125 12.0
Oct. 9.9 8.3 9.5 9.9 Oct. 15.7 14.4 13.0 12.3



3.4 RATES OF INTEREST APPLIED BY BANKS, Per CENT

frerage Lending Markka deposits and other markka funding
Fiod Mow crodits Tonding  Ofwhich: momth e~ reteol” rateol rateol
Cheque Bilisof Loans New rate Com- - oxel intorest Inferest Inmterest
account  ex- lending, mer- oxem ts, on onolther onmarkka
and - change fotal clal deposits’ max, d funding fuading
al gire banks rateof
credits Interest’
1 2 3 a 5 6 7 8 9 10 11
1986 1089 1230 9.76 10.64 9.03 9.07 7.00 2.75 4.66 11.84 5.35
1987 1050 1231 10.01 10.62 8.99 8.91 7.00 2.75 447 1013 5.29
1988 1022 1227 10.50 10.72 9.88 9.74 8.00 3.75 5.24 9.80 6.20
1989 1297 1347 11.58 12.07 10.56 10.40 7.50 4.50 5.67 11.92 7.37
1990 1324 1562 13.33 13.85 11.84 11.61 7.50 4.50 643 13.55 8.41
1990
Sept. 1205 1551 13.50 13.73 11.70 11.39 7.50 4.50 6.44 1282 8.28
Oct. 14.78 1586 13.71 1436 11.91 11.69 7.50 4.50 6.48 12.92 8.32
Nov. 1438 1599 14.11 1457 12.02 11.79 7.50 4.50 6.52 13.60 8.53
Dec. 14.47 1594 13.29 13.94 1214 11.94 7.50 4.50 630 13.84 8.31
1991
Jan. 15.00 16.40 13.39 1411 1218 11.97 7.50 4.50 7.20 1391 9.04
Feb. 15.45 16.36 14.01 14.69 12.18 11.96 7.50 4.50 723 13.83 9.06
March 1499 1645 1444 1491 1231 12.16 7.50 4.50 7.29 1507 9.62
April 1585 1645 147 1480 1225 11.99 7.50 4.50 7.29 13.93 9.26
May 1550 1505 13.37 13.85 1220 11.96 7.50 4,50 7.14  13.25 9.03
Jume 1398 1555 13.02 13.54 119 11.56 7.50 4.50 7.05 1235 8.61
July 12.00 1554 1280 1319 11.67 11.28 7.50 4.50 6.79 11.69 8.21
Avg. 12.54 1535 12.70 13.09 11.70 11.38 7.50 4.50 682 11.73 8.29
Sept. 12.81 15.74 13.78 13.96 11.96 11.76 7.50 4.50 6.95 1295 8.87
' End of period.
3.5 YIELDS ON BONDS AND DEBENTURES, per CENT
Period Secondary market yields 3I':l.d'
Iollcnln:':‘ rates Taxable 'I'n:lbile 'l-xlnou_ on Ic:-“ble
the Bank of Finland S aont Boves losvedby: [ves rees
bond Financial Corpo~-
3 -] instite- ons
years years fions
1 2 3 4 5 6 7 8
1986 11.7 .. . 8.3 11.3
1987 . . . 11.2 11.1 11.2 8.1 10.7
1988 10.7 10.8 10.6 10.6 10.6 10.6 7.8 10.4
1989 12.2 12.0 12.1 11.9 12.0 12.0 8.1 11.7
1990 13.7 13.5 13.2 13.3 13.3 13.2 9.2 13.0
1990
Sept. 13.7 13.6 13.5 13.3 13.4 13.1 9.2 13.0
Oct. 14.0 13.9 13.7 13.7 13.5 14.0 9.5 13.5
Nov. 13.9 13.8 13.7 13.4 13.3 13.5 10.0 13.6
Dec. 13.5 13.4 13.3 13.2 13.2 12.9 10.7 13.3
1991
Jan. 13.2 13.2 13.0 13.4 13.3 13.2 10.6 13.1
Feh. 13.0 13.0 12.6 13.3 13.4 13.4 10.6 12.7
March 13.0 12.9 12.5 13.2 13.1 13.8 10.4 12.4
April 12.7 12.5 12.2 13.0 11.8 14.1 10.3 12.1
May 11.9 11.8 11.5 12.4 12.1 12.5 10.2 11.2
June 11.5 11.5 11.1 11.7 11.5 12.7 10.1 11.1
July 11.8 1.7 11.2 12.4 12.2 12.6 10.0 10.8
Avg. 11.7 11.7 11.2 11.9 11.9 12.3 9.8 11.2
Sept. 1.7 11.7 11.3 12.2 12.0 12.7 9.6 11.3

S7



4. RATES OF EXCHANGE
4.1 AVERAGE SPOT SELLING RATES, Fim

Average NewYork Monireal London Dublin Stockholm Osle Copen- Frankfert Amster- Brussels Zurich

of daily hagen a.M. dam
;':l:;lll 1USb 1CAD 16BP 11EP 1SEK 1NOK 1DKK 1DEM 1NLG 1BEF 1CHF
1 2 3 4 5 6 7 8 9 10 11

1986 5.077 3.659 7.459 6.816 0.7138 0.6882 0.6290 2.3454 2.0789 0.11399 2.8349
1987 4404 3325 7213 6556 0.6952 0.6547 0.6444 2.4514 2.1755 0.11806 2.9563
1988 4191 3412 7.466 6397 0.6848 0.6444 0.6235 2.3895 2.1233 0.11421 2.8700
1989 4295 3.632 7.051 6.104 0.6673 0.6234 0.5886 2.2879 2.0281 0.10925 2.6306
1990 3.831 3.287 6.827 6.347 0.6479 0.6130 0.6197 23721 2.1053 0.11480 2.7635

1990

Oct. 3.627 3.133 7.060 6.386 0.6434 0.6135 0.6235 2.3785 2.1100 0.11559 2.8302
Neov. 3.569 3.072 7.015 6.433 0.6420 0.6155 0.6264 2.4006 2.1285 0.11645 2.8394
Dec. 3.611  3.117  6.974 6449 0.6438 0.6177 0.6284 2.4197 2.1451 0.11699 2.8293

1991

Jan. 3.650 3.162 7.064 6.457 0.6481 0.6188 0.6281 2.4171 2.1440 0.11737 2.8693
Feb. 3.597 3.119 7.082 6.478 0.6508 0.6224 0.6324 2.4324 2.1583 0.11821 2.8434
March 3835 3319 7.035 6.398 0.6535 0.6152 0.6248 2.3990 2.1284 0.11651 2.7770
April 4001 3473 7.007 6.292 0.6547 0.6051 0.6141 2.3506 2.0858 0.11431 2.7796
May 4.047 3525 6.992 6320 0.6587 0.6061 0.6164 2.3578 2.0922 0.11469 2.7824
Jume 4228 3.699 6.983 6.355 0.6592 0.6088 0.6163 2.3737 2.1072 0.11539 2.7662
July 4298 3.745 7.087 6.434 0.6647 0.6169 0.6217 2.4030 2.1332 0.11679 2.7733
Avg. 4245 3710 7148 6509 0.6705 0.6232 0.6292 2.4323 2.1582 0.11820 2.7906
Sept. 4143 3.646 7.148 6.530 0.6711 0.6244 0.6323 2.4405 2.1656 0.11853 2.7910
Oct. 4.127 3.661 7.113 6534 0.6706 0.6243 0.6323 2.4413 2.1667 0.11863 2.7910

Avorage Paris Rome Viennu Lisbon Reykjavik Madrid Athens Tokyo Mel- ECU SDR
of daily bosrne Commer-
quo- clal
tatlons 1FRF un 1ATS 1PTE 118K 1ESP 1GRD 1JPY 1AUD 1XEU 1XDR
12 13 14 15 16 17 18 19 20 21 22
1986 0.7355 0.00343 0.3339 0.0343 0.1259 0.0364 .. 0.03028 . .. 5.94432
1987 0.7345 0.00341 0.3488 0.0315 0.1163 0.0358 .. 0.03050 3.106 5.075 5.68010
1988 0.7060 0.00324 0.3401 0.0294 0.1006 0.0361 .. 0.03273 3.309 4954 561826
1989 0.6757 0.00315 0.3254 0.0276 0.0782 0.0364 .. 0.03122 3.423 4.731 5.49375
1990 0.7054 0.00321 0.3374 0.0271 0.0681 0.0377 .. 0.02654 3.011 4875 5.18345
1990
Oct. 0.7117 0.00319 0.3384 0.0272 0.0681 0.0380 . 0.02794 2933 4919 5.16932
Nov. 0.7146 0.00321 0.3416 0.0275 0.0680 0.0381 .. 0.02770 2.782 4.949 5.14440
Dec. 0.7142 0.00322 0.3443 0.0276 0.0681 0.0381 .. 0.02706 2.799 4.963 5.14894
1991
Jan. 0.7131 0.00323 0.3438 0.0274 0.0685 0.0385 .. 0.02729 2.863 4.981 5.18185
Feb. 0.7162 0.00325 0.3461 0.0279 0.0686 0.0390 .. 0.02761 2840 5.002 5.17020
March 0,7063 0.00323 0.3412 0.0278 0.0690 0.0387 .. 0.02802 2.980 4.927 529584
April 0.6969 0.00318 0.3342 0.0273 0.0692 0.0382 .. 0.02921 3.138 4.844 5.39487
May 0.6969 0.00319 0.3354 0.0273 0.0694 0.0382 0.02932 3.151 4.847 5.42606

June 0.7013 0.00321 0.3376 0.0273 0.0702 0.0382 0.0230 0.03024 3.231 4.879 5.56841
July 0.7095 0.00324 0.3417 0.0281 0.0711 0.0385 0.0230 0.03117 3.331 4.938 5.66884
Awg. 07172 0.00327 0.3459 0.0286 0.0715 0.0391 0.0230 0.03103 3.338 4.992 5.65829
Sept. 0.7186 0.00328 0.3471 0.0287 0.0713 0.0390 0.0230 0.03080 3.304 5.002 5.59644
S8 Oek. 0.7177 0.00328 0.3472 0.0286 0.0713 0.0388 0.0230 0.03158 3.291 5.000 5.61024
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4.2 MARKKA VALUE OF THE ECU AND CURRENCY INDICES

Average Maurkka value of the ECU Currency indices, 1982=100
of daily FIM/ECU FIM/ECU Bank of Finland's Payments MERM
ohserva- index, trade-weighted currency index
tions midpoint=100 currency index index

1 2 3 4 5
1986 4.99433 102.4 103.9 106.3 110.4
1987 5.08273 104.2 103.3 103.2 106.1
1988 4.96108 101.7 102.0 101.1 104.7
1989 4.73670 97.1 98.4 98.4 102.8
1990 4.85697 99.6 97.3 96.1 97.3
1990
Oct. 4.89268 100.3 97.7 95.4 96.6
Nov. 4.91748 100.9 97.7 95.3 96.2
Dec. 4.93315 101.2 97.9 95.7 96.4
1991
Jan. 4.94224 101.4 98.4 96.3 97.0
Feb. 4.97232 102.0 98.8 96.3 97.0
March 4.91308 100.8 98.7 97.2 98.8
April 4.83628 99.2 98.4 97.4 100.2
May 4.84342 99.3 98.7 97.9 100.8
June 4.86741 99.8 99.6 99.2 103.0
July 4.92615 101.0 100.8 100.5 104.6
Avug. 4.98131 102.2 101.6 101.0 104.7
Sept. 4.99324 102.4 101.5 100.5 103.9

Oct. 4.98879 102.3 101.5 100.4 104.2



5. OTHERDOMESTIC FINANCING
5.1 BANK FUNDING FROM THE PUBLIC, miL. Fim

End of Cheque Trans- Time Other Maurkka Forelgn Total Other Total
period and action posits deposlis deposits, currency deposits funding funding
giro depeosiis total depesits (5+6) {7+8)
deposiis (1+2+3+4)
1 2 3 4 5 [ 7 8 9
1986 19 368 69 887 70082 159 337 4259 163596 15888 179 484
1987 21320 76 160 83742 181222 3915 185137 17892 203029
1988 25473 76 958 121 658 224 090 4561 228 650 28844 257 494
1989* 28935 85 396 125732 240063 7133 247197 35298 282495
1990* 30941 96176 124 826 251943 6787 258730 38835 297565
1990*
Avg. 28170 87972 129 679 245820 7373 253194 43287 296481
Sept. 27 532 88268 129 608 245 409 7217 252626 45619 298245
Oct. 28 582 87094 129 545 245221 8027 253248 46999 300247
Nov. 28246 87218 129197 244 662 7885 252547 48882 301428
Dec. 30 941 96176 124 826 251 943 6787 258731 38835 297566
1991*
Jan. 27 937 82243 137 848 248 027 7318 255345 43928 299274
Feb. 27 134 82 061 139773 248 968 8376 257 344 43071 300415
March 26108 85091 124 425 14571 250196 10514 260710 48606 309316
April 26 206 83128 120375 18715 248424 10189 258613 47 977 306 590
May 27 362 84933 120227 18685 251207 10083 261290 52377 313667
June 29915 86765 118641 19342 254 663 10408 265071 47550 312621
July 29535 86235 118359 19372 253500 9701 263201 49 001 312202
Aug. 27 506 86719 118438 18563 251227 11608 262835 53386 316221
5.2 BANK LENDING TO THE PUBLIC, MILL. FIM
End of Cheque Bills of Loans Markka Foroign Total
period account exchange lending, currency lending
and postal total crodits (8+8)
giro credlis {(1+2+3)
1 2 3 q 5 6
1986 7 542 6 354 152 335 166 231 24 450 190 681
1987 8 507 5177 178 698 192 382 36 475 228 857
1988 11358 5920 234 268 251 545 49910 301 455
1989* 15270 5651 255410 276 331 71323 347 654
1990* 19152 5777 260790 285720 102 595 388314
1990*
Avg. 18 440 5886 260023 284 349 96 478 380827
Sept. 19 260 5863 263147 288 270 98093 386 363
Oct. 16 655 5735 262 920 285310 98118 383 428
Nov. 19156 5724 262268 287 148 100 547 387 695
Dec. 19152 5777 260790 285720 102 595 388314
1991*
Jan. 18 897 5549 259 464 283910 104010 387 920
Feb. 18 653 5491 259 415 283 559 104 379 387938
March 18 428 5410 259616 283 454 105093 388 546
April 18292 5416 259028 282735 103798 386 533
May 17798 5271 259 334 282 404 105 448 387 852
June 17 942 5190 259 851 282 983 106 285 389 269
July 17787 5021 259 880 282 687 88 095 370782
S10 Awg. 16 584 4925 260790 282 299 106 508 388 806



__________________________________________________
5.3 MONEY SUPPLY AND MONETARY AGGREGATES, miLLfim

::dﬂo: Foreign Domestic credit m, " "
o assels, . T S, M,
net ':'.'"""'I ;':'p"_'.:l': (;:;') net (1+4+5)
government
1 2 3 [ ] -] 6 7 8

1986 -16784 -13 884 237514 223 630 -37751 96 874 169 095 170076
1987 25484 14977 277 068 262 090 -45769 105829 190 837 206 175
1988 —40670 -15356 353 681 338 325 -63387 111259 234 268 256 947
1989* -59049 18691 408 344 389 653 -79084 124295 251519 272 603
1990* -82 881 -19 072 453720 434 648 -85385 141524 266 383 291045
1990*
July -70011 -17 320 442 342 425022 95841 127 416 259171 291732
Avg. 73077 -17034 445 492 428 458 97511 126332 257 870 291 948
Sept. 76042 16415 450 006 433 591 -99650 128 399 257 900 293 609
Oct. 76332 15648 449 765 434117 -100348 127713 257 436 291707
Novw. 80013 16483 452 668 436 185 -98428 128127 257 744 291414
Deec. -82 881 -19072 453720 434 648 -85385 141524 266 383 291045
1991*
Jan. 83269 -15187 457 639 442 452 -98044 122453 261139 289 898
Feb. 86676 11118 458 501 447 383 99285 121053 261 423 288 823
March -81750 7736 454073 446 337 -101181 121271 263 406 294 244
April -81026 -9236 451 259 442023 99964 119229 261033 290233
May -81 899 -9 355 452770 443 415 95112 124190 266 403 297 849
June -79812 9512 454 529 445017 96 677 127 454 268 528 298 899
July -84 565 -9819 460 838 451019 -99124 126403 267 329 296 597
5.4 LIABILITIES AND ASSETS OF THE CENTRAL GOVERNMENT, MiLL. Fim
End of Foreigm debt Domesticdebt Total Owi- Cash
peried Bonds Other Long-  Totul  Public  Other Treasory Total T fons

bonds form (14243} bhends long- motes” (3+6+7) o luuﬁng

and promis- term and deb?
deben- sory liabil- bills (4+8)
fures motes Ities
1 2 3 4 5 6 7 8 9 10 1

1986 17905 3038 6038 26981 18059 4481 2474 25013 51994 38028 114686
1987 20407 2697 5576 28680 22121 4692 3018 29831 58511 40035 11553
1988 20202 1804 4273 26279 24243 5272 2290 31805 58084 42990 15858
1989 18 505 852 3429 22786 24126 5750 250 30126 52912 45356 21248
1990 20917 732 3144 24793 23982 8263 . 32245 57038 49094 23114
1990
Sept. 18 590 502 3190 22282 22126 5182 300 27608 49890 48158 18903
Ocl. 19325 330 3181 22836 22404 5182 . 27586 50422 48689 18034
Nov. 19 832 330 3183 23345 23363 5182 28545 51890 48725 19035
Dec. 20917 732 3144 24793 23982 8263 32245 57038 49094 23114
1991
Jan. 21876 1290 2978 26144 23483 8261 285 32029 58173 49792 26381
Febh. 21486 1697 2941 26124 24102 8261 825 33188 59312 50389 18467
March 25405 1736 2910 30051 24769 8256 925 33950 64001 51188 20871
April 24784 1759 2675 29218 25082 7783 1725 34590 63808 52208 24167
May 25174 1779 2711 29664 25994 7608 2125 35727 65391 52602 19794
June 24909 1828 2669 29406 26754 7608 2330 36692 66098 53112 17306
July 25760 1813 2689 30262 27122 9008 2330 38460 68722 53679 17215
Aug. 26028 1837 2633 30498 28315 9008 2330 39653 70151 54303 15108
Sept. 28417 1817 2350 32584 29058 9008 2530 40595 73179 . .

ST



5.5 MARKKA BOND MARKET
A)  ISSUES, miLL. Fim

During By sector By type of loan
peried Financial Central Local Others Private " +’+3+‘+’)

rc:l'i::l Inllll:l‘l:m goverameni government Pobliclssses plucings (6+7+8)

Tuxable Taxfree
1 2 3 4 5 6 7 8 9

1986 4976 10638 6532 422 105 5987 7 487 9199 22 674
1987 4 477 9510 8119 206 69 9 409 8830 4142 22 380
1988 3027 8418 6889 268 61 7 861 6522 4280 18 663
1989 4204 11022 5717 233 13 11146 2997 7046 21189
1990 4640 17917 4 420 490 1007 17 260 607 10607 28 473
1990*
Sopt. 44 1810 150 - - 1645 250 109 2004
Oct. 842 485 2312 - - 2772 - 867 3639
Nov. 64 1215 165 - - 435 - 1009 1 444
Dec. 836 3857 150 150 - 3007 - 1986 4993
1991*
Jan. 1054 3 489 2 000 - - 4787 - 1756 6543
Feh. 272 742 - - - 692 - 322 1014
March 271 1015 500 29 - 1267 - 548 1815
April 161 1988 1 800 - - 3018 - 931 3949
May 815 2095 1475 50 - 3553 ~ 882 4434
June 880 3507 - 315 - 2 655 - 2047 4702
July 1592 2113 - - - 1521 - 2184 3705
Avug. 275 855 5440 50 - 6 465 - 155 6620
Sept. 449 1802 300 250 _ 2 652 _ 149 2 801

B) STOCK, miL. Fim

End of Total
perlod By seder Bytype of loan (142+3+4+5)
Corpo- Financial Contral Local Others Public issues Private =
rations  instifvtions government government plucings (6+7+8)
Taxable Taxfree
1 2 3 4 5 6 7 8 9
1986 14075 31902 22 091 1042 177 16 432 23314 29547 69 287

1987 17509 36773 26518 1200 232 24 831 28229 29172 82232
1988 19195 42892 28 953 1413 292 32028 30054 30663 92 745
1989 21463 50216 29 381 1555 290 41162 27742 34001 102906
1990* 23522 59756 28812 1756 1298 52273 22970 39902 115145

1990*

1 22072 53719 27 433 1803 954 43 651 24544 37786 105981
m 22386 56266 26 997 1691 1303 47 058 23623 37962 108643
v 23522 59756 28812 1756 1298 52273 22970 39902 115145
1991*

1 24169 62451 29 594 1466 4006 58 366 20638 42680 121684
n 23269 67588 30 932 1760 4395 63 588 19971 44384 127 943
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5.6 HELSINKI STOCK EXCHANGE

:I‘:"ll e Share prices Turmnover*, mill. FIM
al
ohser- HEX Index {Dec. 28, 1990=1000) Unites index', 1978=100 Shares Bonds  Total
A _Byownership By Industry e O e e e
index Re- Non- Banks iImsur- Mans- index tion
stricted re- and ance facluring Of which rights
sirl finance ond s ——
Invesi- Forest Melal Com-
ment indus- and glom-
frles engi- erates
neer-
Ing
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
1986 . . . . .. . . . . 350 254 357 9488 6479 15968
1987 1284 1264 1385 1449 1054 1285 1421 1342 1369 546 319 603 26 641 4 604 31 245
1988 1692 1727 1473 1825 1371 1705 1591 1629 2013 677 404 734 31734 571837452
1989 1827 1850 1689 1958 1528 1818 1728 1748 2061 742 441 793 33160 7375 40536
1990 1332 1324 1395 1263 1185 1376 1436 1282 1474 536 283 595 15521 4550 20071
1990
Oct. 1042 1043 1032 1037 988 1043 1090 1023 1049 417 233 455 680 427 1107
Noew. 1026 1025 1033 1030 958 1031 1060 1034 1025 410 230 449 1727 233 1960
Dec. 1012 1009 1030 1003 977 1019 1018 1025 1031 404 223 444 1058 810 1869
1991
Jan. 910 905 945 929 908 901 951 928 872 357 203 387 498 310 808
Feb. 951 940 1025 959 930 955 1032 1028 941 377 210 412 535 204 739
March 1092 1077 1198 1075 971 1135 1235 1241 1150 . . . 953 141 1094
Aprll 1138 1123 1243 1060 993 1210 1279 1263 1273 607 117 724
May 1071 1051 1210 1001 1000 1123 1169 1171 1179 692 62 754
Jume 1031 1010 1184 977 963 1076 1089 1128 1139 710 111 821
July 983 971 1076 912 942 1023 1032 1094 1076 307 51 358
Aug. 986 971 1095 915 950 1025 1049 1098 1073 324 58 382
Sept. 914 897 1032 829 904 948 1007 1037 974 373 61 433
Oct. 846 833 945 755 807 89 988 994 889 447 40 487

! The calculation of the Unitas index was discontinued as from March 1991.

2 During period.

S13



S14

6. BALANCE OF PAYMENTS, FOREIGN LIABILITIES AND ASSETS
6.1 CURRENT ACCOUNT, miL.Fm

Exporis Trans-
port

Travel Other
r sel

Services Exporll Invest-

Trans-

Current Imporis Trans-

perio ol p ofgoods ment forsand m-nl of poriex- ex-
' s, iph i total income other 1pl goods, pendi- pendi- ox-
o.b. (2+3+4) unrleu In:ome (6+ +8) c.lf. fure ture pendi-
(1+8) tore
1 2 3 4 5 [ 7 8 9 10 1 12 13
1986 81066 5757 3195 5616 14568 95634 4808 3609 104050 76736 2160 5587 5415
1987 83826 6387 3736 6099 16222 100048 6162 3231 109441 81867 2610 6811 6488
1988 01313 7026 4280 6132 17438 108750 9377 4415 122543 91232 3338 7907 7390
1989 098265 7662 4497 6277 18436 116701 10212 3652 130565 104400 3869 8969 8759
1990* 99750 8049 4622 6116 18787 118537 12444 4453 135434 101953 4132 10757 9475
1989
| 24944 1853 869 1322 4044 28988 1949 851 31788 24292 820 1922 2170
n 23370 1948 1078 1376 4401 27771 2684 930 31385 24762 947 2170 2234
m 22534 1982 1421 1466 4869 27403 2368 927 30698 25637 1022 2431 2070
v 27418 1879 1129 2114 5122 32540 32N 944 36694 29708 1080 2446 2285
1990*
| 24356 1939 794 1617 4349 28705 3117 1083 32905 24728 827 2512 2230
] 26481 2045 1070 1534 4649 31130 3225 1142 35497 27403 1001 2579 2215
m 22902 2079 1597 1358 5034 27936 2533 1104 31574 23059 1129 2907 2128
v 26011 1986 1161 1608 4755 30766 3569 1123 35459 26762 1175 2759 2902
1991+
1 22000 1896 933 1665 4494 26494 3911 1116 31521 22083 854 2612 2745
|| 21268 1994 1264 1502 4760 26028 3192 1199 30420 20975 983 2593 2587
’lonlm Imports Invesi- Trans- Current Trade Trans- Travel Other Services Goods Invesi- Trans- Curremt
porlo oxpond of ment fersund account account (3-12) urvlm account and ment fers account
goods ex- ofl .xpo-- {1-10) r’-l 1) {4-13 (20+2I servi- Imo-o, and {24+25
m-i and  pendi- ex-  ditu 22) ces others, +26)=
{1+ services ture pondl- ('Il+l‘ account (1-I6) not {9-18)
+|s) (10+14) +17) (19+23) (8-17)
14 15 16 17 18 19 20 21 22 23 24 25 26 27
1986 13162 89898 11814 5964 107675 4329 3597 -2392 201 1406 5735 -7006 -2355 -3625
1987 15909 97775 13356 5860 116990 1960 3778 -3075 -390 313 2273 -7194 2629 -7550
1988 18634 109866 17033 6975 133874 80 3689 3627 -1258. -1196 1116 -7656 -2560 -11331
1989 21596 125996 21882 7561 155439 6134 3793 4471 2482 -3160 -9294 -11670 -3910 24874
1990* 24364 126317 27078 8973 162368 2203 3917 6135 3359 5577 7780 -14633 4521 26934
1989
1 4911 29203 4364 2120 35687 652 1034 -1053 848 867 -215 2415 -1269 -3899
n 5351 30114 5887 1884 37885 -1393 1001 -1092 -858 950 2343 3203 -954 -6500
m 5522 31160 5332 1730 38222 3103 960 -1010 -604 654 3757 -2964 -804 -7524
v 5811 35519 6289 1827 43645 -2291 799 -1316 -171 689 2980 -3088 -883 -6951
1990*
1 5569 30298 6263 2166 38726 -373 1112 -1719 414 -1220 -1593 3146 -1083 -5822
n 5795 33198 7247 2378 42823 -921 1044 -1509 681 -1146 2068 4022 -1236 -7326
m 6164 29224 6460 2135 37818 -157 950 -1310 -770 -1130 -1287 -3926 -1031 -6245
) ) 6836 33598 7108 2294 43000 -751 812 -1597 -1295 -2080 2832 -3539 -1171 7541
1990*
1 6210 28293 7688 2928 38909 83 1042 -1678 -1080 -1716 -1799 3776 -1812 -7388
n 6162 27137 7738 2177 37052 293 1012 -1329 -1085 -1402 1108 4545 979 -6632



|
6.2 CAPITAL ACCOUNT', miLL Fim

Duﬂ:’ Imporis of long-term cupital Exporis of long-ferm capltal Long- Baslc
peri Diret  Portollo Loans Ofher Total Diredt  Portfollo Loans Ofher Tolal  coplial o ne®
invest-  Invest- long- {(1+2  invest- Invest- long- (6+7  accouni
mentin  mentin form +3+4) ment ment ferm +8+9) (5-10)

Finland Finland capital abroad abroad capital

1 2 3 [ ) 5 6 7 8 9 10 11 12

1986 1722 9301 -3265 87 7845 4109 2320 2388 266 9083 -1238 -4863
1987 1165 9319 1370 91 11945 5015 2285 4927 272 12499 -554 -8104
1988 2218 14457 2960 85 19720 10919 1248 4249 292 16708 3013 -8319
1989 2095 1475 8608 79 25538 13327 180 4747 273 18527 7011 -17863
1990* 3147 22656 19674 169 45646 11559 546 1807 294 14206 31440 4506
1989
1 30 7696 728 42 8496 3575 =381 2142 159 5495 3001 -898
n 372 1415 1076 =22 2841 1990 413 1254 0 3657 -816 -7316
m 681 2841 1481 -16 4987 3626 338 935 12 4911 76 -7448
v 1012 2804 5323 75 9214 4136 -190 416 102 4464 4750 -2201
1990*
1 467 6788 12238 126 19619 2025 302 807 156 3290 16329 10507
n 502 2836 1657 =34 4961 2712 -425 395 0 2682 2279 -5047
i 119 6702 2518 -26 9313 2505 284 195 10 2994 6319 74
v 2059 6330 3261 103 11753 4316 385 410 128 5239 6514 -1027
1991*
1 937 6384 3589 -108 10802 2497 -178 48 185 2436 8365 978
1] 244 11003 3754 450 15451 1813 -886 550 67 1410 14041 7 409
Dwri Imports of shori=term capital Exporis of short-term capital Ervors Short- Overall Change
porl” and form balance in

Shori- Trade Other Total Short- Trade Other Total omis- capital excl. bank’s

torm credits short- (13+14 ferm crodiis  short- {17+18 sions account reserve foreign

caphial term +185) capital ftorm +19) (16-20 move- exchunge

Imports capital exporis capital +21} menis reserves

of au- of aw- (12+22)

thorized thorized

banks banks

13 14 15 16 17 18 19 20 21 22 23 24

1986 6019 -3796 514 2736 7181 -92 955 8043 2240 -3068 -7930 7930
1987 19324 -665 3835 22494 9346 -183 1268 -8261 6915 23839 15736 -15736
1988 10950 -399 811 9740 1754 644 1995 4393 3155 8501 183 -183
1989 4285 1627 3679 9592 1873 475 710 3058 5368 11902 -5961 5961
1990* 12352 1471 -1822 12000 -4318 -864 814 4368 -5783 10585 15092 -15092
1989
1 5699 -287 1686 7098 6536 214 25 6774 2395 2718 1820 -1820
n 10783 2108 1604 10280 3808 214 1036 5058 920 6141 1174 1174
m 4047 1107 537 5690 3860 24 264 4148 2919 4462 -2987 2987
v ~-16 243 2915 -148 -13476 -12331 24 -615 12922 865 -1419 -3620 3620
1990*
1 19514 735 956 21205 10570 -593 1575 11552 9313 340 10847 -10847
1 9095 793 -1742 8146 5078 -593 -103 4382 2058 5821 774 -774
m -2325 =351 517 -2158 -3743 -58 238 -3563 580 1985 2059 -2059
v -13932 293 -1554 -15192 -16223 379  -896 -16740 892 2440 1412 -1412
1991*
1 19 560 596 2304 21268 22366 -164 3996 26199 851 4080 -3102 3102
n -11852 -753 486 -13 092 525 -1258 2353 1620 5082 9630 -2221 2221

' Capital account data are based on surveys as from the beginning of 1991. The resulting figures conform more closely to the IMF's

recommendations.
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6.3 FINLAND’S FOREIGN LIABILITIES AND ASSETS, miLL. Fiv

End of Long-term liubilities Long-foerm assels Long-
period - term
Direct Pori- Loans Other Total Direct Pori- Loans  Other Total debs,
Invest-  folio long~ 1+2+ invest-  folio long~ 6+7+ nmet
mentin  Invest- torm +4) ment invest- ferm +9) {5-10)
Finland meontin capital abroud ment caplital
Finland abroad
1 2 3 4 5 6 7 8 9 10 11

1986 8056 48039 30283 739 87117 11590 4690 9441 1920 27641 59476
1987 10339 54317 30379 830 95865 17892 6975 13638 2192 40697 55168
1988 12673 68957 33117 915 115662 24199 8223 18002 2484 52908 62754
1989 16692 82313 40110 994 140109 33234 7852 22581 2757 66424 73685
1990* 19000 96543 54914 6181 176639 44047 7560 26289 5454 83350 93288

1989
1 13186 75798 33132 957 123073 26702 7798 20067 2643 57210 65863
1 14041 77417 34118 935 126511 27619 8287 21469 2643 60018 66494

m 15205 79950 35418 919 131492 30172 8392 22317 2655 63536 67956
v 16692 82313 40110 994 140109 33234 7852 22581 2757 66424 73685

1990*
1 16950 85070 50790 1120 153930 35073 8113 23149 2913 69248 84682
n 17242 85823 52247 1086 156398 37599 7715 23501 2913 71728 84670

m 17151 89500 54362 1060 162073 39918 7631 23553 2923 74025 88048
v 19000 96543 54914 6181 176639 44047 7560 26289 5454 83350 93288

1991*

1 19937 107002 59590 6008 192537 46544 7591 26766 5833 86735 105802

1] 20181 118059 65255 6536 210031 48357 6855 28336 5974 89 522 120 509

End of Short-term liabilities Short-lerm assets Short- Debt, |Net Netin-

poriod form not invest- vesiment
Bankof Short- Trade Other Totul Bunkof Shori- Trade Other Tetal llabil= (114+22) ment eoxpendi-
Finland’s ferm  credits short- (12413 Finland’s ferm credits short- (17+18 Ities, ox= furein
shork-  labll- form +14+15) short- assels form +19+20) net pendi- relation
fterm ftios of labll- term of assels (16-21) fure focur-
llabil-  author- itles assels  author- rent ac-
Hles Izod ized count

banks banks recelpts

12 13 14 15 16 17 18 19 20 21 22 23 24 25

1986 3455 56881 12135 5999 78469 16613 43389 15580 3700 79282 -813 58663 7006 6.7
1987 3362 73132 11470 9691 97654 31134 34043 15397 2663 83238 14417 69585 7194 6.6
1988 3341 83828 11070 9039 107278 32037 35797 16041 4789 8B664 18614 81367 765 6.2
1989 3558 88751 12697 12883 117889 25113 37670 16516 5666 84965 32924 106609 11670 89
1990* 3922 95294 13922 13739 126877 39506 31626 14827 6698 92657 34220 127508 14633 108

1989

1 3278 90535 10783 10671 115267 33376 42333 16255 4793 96756 18511 84374 2415 76
n 3136 100345 8676 12438 124595 32142 46141 16468 5965100716 23879 90372 3203 102
m 3919 104777 9783 12965 131443 29839 50001 16492 6212102544 28899 96855 2964 9.7
v 3558 88751 12697 12883 117889 25113 37670 16516 5666 84965 32924 106609 3088 84

1990*

1 4036 108663 13432 13808 139940 35895 48239 15924 7218107276 32663 117345 3146 9.6
n 4195 118120 14226 12066 148607 36764 53318 15331 7126112539 36067 120738 4022 113
11} 4071 116509 13521 12544 146645 38454 49575 15273 7325110627 36019 124067 3926 12.4
v 3922 95294 13922 13739 126877 39506 31626 14827 6698 92657 34220 127508 3539 10.0

1991*
1 3399 1115564 13217 16912 145081 37748 47735 1466011581 111724 33357 139159 3776 120
S16 1 2889 105711 12455 16706 137761 36023 47355 1342213975110774 26986 147495 4545 149



6.4 FINLAND’S LONG-TERM FOREIGN LIABILITIES AND ASSETS, BY SECTOR, miLL. Fim

"':|:“ Long-term llabilitles Long-ierm asseis ';:'::"
pe Cor~- Banks Other Contral Other Total Cor- Bunks Other Central Other Total liabil-
porate finunclal govern- (1+2+ porate financial govern- {7+8+9 Hiles, net
soclor Instity- ment 3+4+5) sector instity- meont +10+11) (6-12)
tions tions
1 2 3 4 5 6 7 8 9 10 11 12 13
1986 39068 11992 8516 27031 510 87117 13910 10180 793 2309 449 27641 59476
1987 39522 17365 9777 28691 509 95865 19493 14509 3403 2653 639 40697 55168
1988 46471 27427 14339 26926 499 115662 25093 20192 3573 3101 949 52908 62754
1989 58602 40199 17671 23063 574 140109 34999 24058 2313 3517 1537 66424 73685
1990* 69668 59007 22301 24976 687 176639 45892 28856 2074 4481 2047 83350 93288
1989
1 47855 32799 15871 26033 515 123073 28466 20772 3592 3299 1081 57210 65863
1] 49629 34075 18050 24257 500 126511 29563 22107 3807 3329 1212 60018 66494
Hi 52901 36375 17942 23783 491 131492 31816 23317 3695 3374 1334 63536 67956
v 58602 40199 17671 23063 574 140109 34999 24058 2313 3517 1537 66424 73685
1990*
1 63968 47491 19388 22478 604 153930 36277 25170 2388 3699 1714 69248 84682
[]] 63527 50028 20615 21588 636 156398 38357 25664 2118 3734 1855 71728 84670
m 63332 54380 21038 22647 673 162073 39968 26562 1763 3772 1960 74025 88048
v 69668 59007 22301 24976 687 176639 45892 28856 2074 4481 2047 83350 93288
1991*
1 74224 60251 25769 31556 737 192537 48663 28841 2129 4851 2252 86735 105802
1] 80137 68050 29951 31185 708 210037 50899 28936 2106 5220 2362 89522 120509
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7. FOREIGN TRADE
7.1 EXPORTS, IMPORTS AND
THE TRADE BALANCE, miLL. Fim

7.2 FOREIGN TRADE: INDICES OF VOLUME, UNIT
VALUE AND TERMS OF TRADE, 1980=100

Period Volume Unitvalve Termsof
trad
:::lln l?:;h. In:’r.h. lﬂ:l;-;o Exports  Imports Exporhs Imports race
1 2 3 1 2 3 4q 5
1986 82 579 77 601 4978 1986 116 110 135 121 111
1987 85516 82 807 2709 1987 118 119 138 119 116
1988 92 902 92118 784 1988 121 130 145 122 119
1989 99782 105516 5734 1989 121 144 156 126 123
1990* 101338 103018 -1 680 1990* 125 138 154 128 120
1990* 1989
Sept. 8512 7376 1136 n 116 136 155 126 123
Oct. 8986 10115 -1129 g 112 141 155 126 124
Nov. 8960 838 9w 134 163 157 126 125
Dec. 8 442 8518 -76
1990*
1991*
1 122 134 153 128 120
oy o Ik o 132 151 154 126 122
M-;d. 7 665 7570 95 im 114 124 155 129 120
April 8704 7872 832 v 130 139 154 133 116
May 7 651 7183 468 .
June 5294 6195 -901 1991
July 8 026 7 070 956 I 110 117 154 131 118
Avg. 7 063 6 699 364 []] 107 112 153 130 118
Sept. 8212 7 149 1063 m 113 109 156 132 119
7.3 FOREIGN TRADE BY MAIN GROUPS, MILL. Fim
mmu Exports by indusiries, f.0.b. Imporis by use of goods, ¢.i.f.
port Woed Paper Chemical Metaland Other Raw  Crudeoil Finished goods Other
indusiry industry industry ol"Inoorln- goods materials fuels and goods
products producis products ndustry (exel. lebricants ¢
products erude oll) goods goods
1 2 3 4q 5 6 7 8 9 10
1986 6947 24 600 7858 26115 17059 39236 10126 12898 15069 272
1987 7470 27058 7770 26230 16988 41174 9406 14138 17 477 612
1988 7567 30474 8450 29225 17186 45790 7533 17274 20828 693
1989 7418 32513 8843 32682 18326 51786 8311 20605 24056 758
1990* 7810 31673 9541 35494 16820 49194 9836 19368 23891 729
1990*
Sept. 645 2 525 877 2938 1527 3494 974 1207 1 669 32
Oct. 693 2871 854 3008 1560 4 604 1747 1569 2181 14
Nov. 696 2 846 826 3095 1497 4065 811 1494 1951 60
Dec. 594 2 447 746 3365 1290 3821 1239 1682 1715 61
1991*
Jan. 597 2394 897 2409 1392 3536 781 1292 1810 82
Feb. 555 2 394 821 1920 1256 3653 427 1221 1916 7
March 571 2616 902 2260 1316 3691 527 1174 2168 10
April 578 2577 896 3297 1356 3912 600 1326 1998 36
May 592 2 454 835 2 396 1374 3773 700 1091 1612 7
June 283 1009 804 2035 1163 3001 905 957 1299 33
July 705 3284 693 2135 1209 3453 670 1109 1833 5
Aug. 572 2 590 733 1857 1311 3225 796 992 1650 36
S18 Sept. 644 2 442 955 2 579 1592 3530 858 1016 1735 10



7.4 FOREIGN TRADE BY REGIONS AND COUNTRIES

Reglonand Exporis, f.0.b. Imporis, ¢.i.f.
country 1990 1991* 1990 1991+
Janvary—September Januory—Septomber
MILFIM Percentage MIIL.FIM Percentuge MiIll.FIM Percontage MIILFIM  Percontage
share change from share change from
Illoeo‘rlrne- Illo:.o‘rln-
porlod on poriod of
the previows the previous
year year
1 2 3 4 5 [ 7 8
All OECD countries 77533 765 55580 4.1 82 355 799 51078 159

OECD Evrope 68 001 67.1 49011 -2.8 67 601 65.6 42 089 -15.3

Of which:

Austria 1117 1.1 904 9.6 1401 1.4 776 -24.6
Belgium and
Luxembourg 2247 22 1793 10.4 2839 2.8 1611 -24.4
Denmark 3538 3.5 2523 -4.0 3369 3.3 2254 -12.2
France 6237 6.2 4000 -15.8 4 427 4.3 2673 -21.6
Federal Republic

of Germany' 13003 12.8 10 452 12.3 17 897 17.4 10825 -20.4
[taly 3227 3.2 2382 0.6 4766 4.6 2803 -23.5
Netherlands 4347 4.3 3410 4.5 3276 3.2 2235 -6.9
Norway 3067 3.0 2227 2.4 3512 3.4 2880 21.0
Spain 2210 2.2 1789 10.9 1159 1.1 717 ~14.8
Sweden 14 456 14.3 9 451 -13.1 13407 13.0 7 900 -19.8
Switzerland 1806 1.8 1323 -2.4 1 804 1.8 1167 -11.0
United Kingdom 10724 10.6 7100 -14.0 7 822 7.6 4518 -11.1

Other OECD 9532 9.4 6 570 -12.8 14754 14.3 8989 -18.7

Of which:

Canada 1124 . 523 -43.9 810 0.8 426 -33.3
Japan 1445 1.4 1047 -3.0 6628 6.4 4034 -21.8
United States 5898 5.8 4257 9.4 6974 6.8 4248 -15.0
Non-OECD European
countiries 13 888 13.7 4 434 -55.6 12 266 11.9 7034 -255

Of which:

Soviet Union 12 884 12.7 3355 -63.2 10202 9.9 5545 -28.6
Other countries 9917 9.8 7235 3.1 8 397 8.2 6351 9.0

Of which:

OPEC couniries 1727 1.7 1379 19.2 935 0.9 1106 115.1
TOTAL 101338 100.0 67 250 -10.3 103018 100.0 64 463 -15.2
Of which:

EEC countries 47 078 46.5 34772 -1.1 47 263 45.9 29255 -17.2
EFTA countries 20 540 20.3 13988 -9.2 20195 19.6 12754 -12.8

! Figures for unified Germany since October 1990; prior to then, the trade figures for the German Democratic Republic

are included in those for the Federal Republic of Germany.
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8. DOMESTIC ECONOMIC DEVELOPMENTS
8.1 SUPPLY AND USE OF RESOURCES, MILL. FIM, 1985 PRICES

(seasonally adjusted figures)

Period Consumption Fixed Change Domeshic Exporis  Imporis GDP
expenditure Investment instocks, demand {6+7-8)

incl. statistical (1+2+3+4+5)

Private Public Private Public discrepuncy

1 2 3 4 5 6 7 8 9

1986 189113 70325 69328 10738 810 340 314 99498 97795 342017
1987 199981 73458 72761 11654 2246 360100 102127 106568 355659
1988 209956 75190 81839 11446 9 062 387493 105897 118405 374985
1989 218775 77117 95178 11234 14 057 416361 107551 128834 395078
1990* 219847 80531 88428 12658 13343 414807 109434 127509 396732
1989

1 54157 19116 21592 2773 3178 100816 27811 31463 97164
i 54625 19190 24129 2652 2601 103195 25814 30319 98691
m 54943 19332 24602 2831 4648 106 356 26553 32971 99938
v 55050 19479 24855 2979 5025 107 389 27372 34081 100680
1990*

1 55036 19887 23665 3135 3212 104 935 27277 32444 99768
1 55438 20039 22513 3337 5024 106 351 28944 34414 100881
m 55059 20234 21379 3068 3076 102816 27200 30301 99715
v 54314 20371 20870 3118 3397 102 071 26013 30349 97734
19971*

1 52991 20075 20274 3079 2875 99 294 25503 29486 95311
n 52372 20219 18806 3308 1288 95993 24236 26692 93536

8.2 VOLUME OF INDUSTRIAL PRODUCTION, 1985=100

(seasonally adjusted figures)

Porlod Total Mining and Manu- Weeod and Motal and Other Energy

industry quarrying fuctwring paper engineoring manu- and water
Indusirios industries facturing supply
{100.0} {1.6) {87.9) (16.8) {30.0) (#1.4) {10.5)
1 2 3 4 5 6 7
1986 101.9 102.8 102.0 102.3 103.0 101.2 100.4
1987 107.2 99.9 107.2 106.5 110.2 105.4 107.8
1988 110.9 108.8 111.0 113.1 114.5 107.6 110.1
1989 114.6 117.9 115.0 116.6 121.5 109.6 110.5
1990* 113.9 115.5 114.0 114.6 121.8 108.0 112.9
1990*
Avug. 113.1 126.5 113.4 112.9 121.5 107.8 108.4
Sept. 112.4 118.2 112.3 112.9 120.3 106.6 111.4
Oct. 110.8 110.0 110.3 111.4 117.6 104.9 114.6
Nov. 110.7 104.7 110.0 110.5 117.8 104.4 1151
Dec. 112.6 117.8 112.2 112.0 121.5 105.5 113.2
1991*
Jan. 109.8 116.3 108.5 106.7 117.3 102.3 118.0
Feb. 107.1 107.0 104.7 104.6 110.8 99.8 124.9
March 107.8 107.0 106.7 107.4 113.7 100.4 118.0
April 105.3 96.9 104.0 107.0 109.0 99.2 120.1
May 103.9 85.4 102.5 106.7 109.0 95.6 123.3
June 98.9 74.1 98.5 90.9 101.9 96.9 113.6
July 107.7 93.7 106.0 106.3 110.2 103.1 123.2

S20 Avg. 101.8 128.2 99.6 101.2 101.9 97.4 119.5



8.3 INDICATORS OF DOMESTIC SUPPLY AND DEMAND, 1985=100

(seasonally adjusted figures)

Period Volymeof Volumeof Volumeof Of which: Imports of Monthly
wholesale retall tion Invesiment indicator
trade trade of bulldings Residential Indusirial Other goods of GDP
buildings bulldings hulldings
1 2 3 B 5 6 7 8
1986 104.7 102.5 94.0 88.4 99.9 99.5 105.2 102.1
1987 111.3 107.7 95.6 89.0 101.0 102.6 1143 106.9
1988 116.7 113.0 108.6 106.0 113.4 110.6 135.0 110.6
1989 124.2 117.0 130.3 132.9 137.6 125.2 161.4 115.4
1990* 119.9 1M11.7 127.3 124.8 161.7 122.1 144.7 116.5
1990*
July 121.7 114.0 . .. . . . 116.2
Avug. 121.9 113.1 . . . . . 117.5
Sept. 115.8 107.7 . .. . . . 116.4
Oct. 118.3 110.9 . . . . . 115.5
Novw. 1111 109.3 . . . . . 114.5
Dec. 108.1 106.5 . . . . . 113.7
1990*
H 122.4 113.6 134.3 134.0 163.8 125.2 167.5 117.8
1] 119.8 1116 . 119.8 120.5 162.6 111.4 122.2 116.7
v 112.5 108.9 117.5 109.8 165.9 115.6 145.2 114.6
1991*
Jan, 110.3 103.8 .. . . . . 113.5
Feb. 107.3 103.1 . . . . . 112.0
March 98.3 101.3 . . . . . 111.3
April 107.3 105.2 . .. . . . 111.9
May 100.6 104.3 . . .o . . 110.7
June 96.8 103.7 .. . . . " 108.4
July 112.4 110.0 . . . . . 112.7
1991*
1 105.3 102.7 113.1 110.0 156.0 108.5 110.5 1121
]| 101.6 104.4 113.1 102.6 156.7 115.7 100.6 110.1
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8.4 WAGES AND PRICES, 1985=100

Period Index Con- Basic Prodec- Bymarketing Bullding
of wage By sectors sumeor price By origin or price areu cost
and price Index ——————— index —7— index
salary Private Central Local Non- index for Domes- Impori- for Export= Home
earmnings Tolal Ofwhich: gov- gov- profit domestic tic od manu= ed market
Manufac- ern- eorn- Instl- supply goods goods fac= goods goods
turing ment ment futions turing
{SIC 3)

1 2 3 4 5 6 7 8 9 10 11 12 13 14

1986 1069 1066 1062 1066 1078 1072 1029 970 986 910 965 967 964 1043
1987 1144 1145 1134 1157 1133 1152 1072 979 1002 893 973 981 968 109.1
1988 1247 1246 1227 1288 1220 1280 1126 1015 1049 891 1017 1038 1007 1163
1989 1357 1365 1338 1374 1321 1371 1200 1073 1113 926 1078 1105 1064 1255
1990 1482 1489 1468 1498 1447 1500 1273 1109 1157 936 1100 1104 1098 1345

1990

Sept. . . - . . . 1288 123 1166 965 1107 1104 1108 1357
Oct. . » - . - . 1292 1132 1173 980 1114 1106 1117 1368
Nowv. . . - . - . 1291 M26 1171 964 1109 1106 111.1 1368
Dec. - . . . . . 1290 121 167 953 1104 1096 1109 1368
1 1482 1488 1474 1494 1449 1501 1269 1102 1154 913 1097 1105 1094 1350

m 1484 1491 1469 1501 1447 1503 1281 1114 1162 939 1104 1104 1104 1355
v 1532 1541 1524 1539 1499 1540 1291 1126 1170 966 1109 1103 1112 1368

1991

Jun. . . . . - . 1309 1119 1167 940 1102 1089 1108 1371
Feb. . - - . - . 1316 1116 1167 928 1102 1092 1107 1368
March - - - . - . 1317 1115 1165 933 1098 1086 1104 1374
April - . - - - . 1322 1112 1160 935 1095 1087 1099 1374
May . . - - - . 1328 1112 1160 936 1094 1084 1099 1374
June . . - - - . 1327 1M1 1160 935 1098 1090 1102 1372
July . . . - . . 1327 1110 1156 940 1096 1083 1102 1378
Avg. - . . . - . 1328 1108 1152 945 1094 1082 1101 1375
Sept. . - . . . . 1330 1108 1153 944 1097 1085 1103 1378
1 1544 1554 1537 1546 1507 1543 1314 1116 1166 934 1101 1089 1106 137.1
n 1574 1582 1566 1582 1544 1581 1326 1111 1160 935 1096 1087 1100 1373

Y Preliminary figures for columns 1—6.
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8.5 LABOUR, EMPLOYMENT AND UNEMPLOYMENT (seasonally adjusted figures)

Period Labour Labowr Total Unem- Unem-
force force ploy By industrial states By indusiry ployed ployment
partici= ment rate
pation (4+8) Solf- Wuge and ri- Industry Con- Service
raie = sal culiure shruction industries
amen (6+7+8+9) earners and
15-7 forestry
yearolds
% 1000 persons %
1 2 3 4 5 6 7 8 9 10 11
1986 69.1 2569 2431 359 2071 266 589 185 1391 1659 5.4
1987 68.6 2554 2423 372 2051 251 569 184 1419 1563 5.1
1988 6484 2546 2431 368 2062 238 553 188 1452 1387 4.6
1989 68.7 2 559 2470 367 2104 218 561 199 1492 1066 3.5
1990 684 2 556 2 467 360 2108 207 556 205 1500 1058 3.4
1990
Avg. 678 2 533 2 445 346 2 099 199 553 203 1491 88

Sept. 684 2562 2471 359 2112 202 550 210 1510 90
Oct. 682 2554 2454 354 2100 205 550 201 1498 101
Nov. 6478 2539 2434 356 2078 205 546 202 1482 105
Dec. 68.3 2559 2447 350 2097 199 550 200 1498 113

WO W
INGERV R RS

1991

Jan. 679 2546 2420 344 2075 203 530 200 1487 126
Feb. 67.4 2529 2 385 348 2037 198 521 192 1473 144
March 68.4 2566 2413 359 2054 200 524 186 1503 153
April  67.9 2550 2388 345 2043 198 511 193 1486 163
May 674 2532 2358 342 2016 197 514 186 1461 173
June 672 2525 2336 346 1991 193 510 179 1454 188
July 672 2525 2330 331 1999 197 499 182 1452 196
Avg. 67.1 2525 2327 341 1986 207 496 184 1440 198

NNNoooOom
O~NOITOAONO
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8.6 CENTRAL GOVERNMENT FINANCES: REVENUE, EXPENDITURE
AND FINANCIAL BALANCE, MILL. FiM, CASH FLOW BASIS

Dulrilu Revenue Expondiure
pe
Direct Indirect  Other Other Rev- Rodemp- Revenve Conssmp- Trams-
foxes faxes faxesand revenve enue Hons hofore tion fers and Of which:
similar hefore of horrowing - R —
revenve finamcial loams {5+6) sidios Local Otherdo-
frans- granfed govern- mestic
actions by the ment  sectors
{(1+2+3+4)
| 2 3 4 5 6 7 8 9 10 11

1986 28079 51733 323 11640 91774 2209 93983 26354 52845 23215 28131
1987 29454 57312 491 12391 99648 2482 102129 29419 59498 26456 30964
1988 35339 66348 473 13629 115789 2557 118346 32266 65502 29757 33108
1989 39397 76458 471 15990 132316 3926 136241 35082 72008 33244 35715
1990 42611 77364 953 18423 139351 4260 143611 41535 81190 37646 40313

Aug. 3390 6584 84 1337 11395 297 11692 3225 6222 2965 3057
Sept. 3274 5539 83 1746 10642 565 11208 3274 6238 2993 3109
Oct. 3135 6208 75 1151 10569 218 10787 3520 7862 3526 4143
Nov. 4576 5868 77 1871 12393 701 13094 3493 7574 3212 4192
Dec. 4045 8332 222 2740 15339 278 15616 3730 8101 3311 4150

Jan. 2877 6212 229 1127 10445 7 10452 3623 6893 3045 3703
Feb. 2995 6373 111 1174 10653 121 10775 3421 7309 3079 3422
March 2876 5452 126 1522 9976 64 10040 3453 7218 3431 3667
April 2954 5586 44 2607 11191 1771 12962 3638 8726 3286 5333
May 1575 6096 70 1471 9212 341 9553 3784 8164 3600 4278
June 5619 6144 -81 1615 13297 499 13797 3789 8622 4041 4109
July 5450 6176 97 1794 13517 144 13661 4778 7889 3360 4290
Avg. 3120 6425 77 1020 10642 157 10799 3247 7817 3387 4205

During Expendiure Fii jal bal
Sl oM ST lndes by o p o o
mont ture finandal financlal redemptions sur- rowing rowing ples
tramsactions invesimont of stute debt plus wirement (18+19)
{8+9+ (14+15) {5-14) I'“'(1-16)
12+13)
12 13 14 15 16 17 18 19 20
1986 6111 5058 90 368 4913 95281 1406 -1298 4203 2905
1987 7089 4732 100738 5672 106410 -1090 —4 280 7 604 3324
1988 7 565 5614 110946 6529 117 476 4842 870 2417 3287
1989 8393 5343 120 826 7566 128390 11490 7 851 -4 009 3842
1990 5962 4927 133614 9319 142934 5737 678 4202 4 880
1990
Aug. 529 322 10299 557 10856 1096 836 95 931
Sept. 523 274 10 309 539 10 848 333 360 -63 298
Oct. 583 599 12 564 793 13357 -1994 -2 569 937 -1632
Nov. 565 114 11745 804 12 549 648 545 1492 2038
Dec¢. 738 370 12 939 926 13866 2 400 1750 4738 6 489
1991
Jan, 340 612 11 468 916 12383 -1023 -1 931 2173 242
Feb. 333 288 11351 774 12125 —698 -1 350 -152 1502
March 380 641 11 692 958 12649 -1716 -2 609 4634 2025
April 418 1050 13832 2893 16725 -2641 -3763 -17 -3780
May 505 891 13 344 1051 14394 4132 —4 841 1080 -3760
June 450 311 13172 1429 14 601 125 -804 492 =312
July 460 187 13314 847 14 162 203 =501 2 382 1881

S24 Awug. 416 67 11413 826 12240 771 -1441 1180 —261
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NOTES AND EXPLANATIONS TO THE STATISTICAL SECTION

Source

Unless otherwise stated, the source
or compiler of figures is the Bank of Fin-
land.

Symbols used
* Preliminary
r Revised
0 Less than half the final digit shown
. Logically impossible
.. Data not available
- Nil
S Affected by strike
_ Breakin series
Owing to rounding of figures, the
sum of the individual items in the tables
may differ from the total shown.

NOTES AND EXPLANATIONS
TO TABLES

1 THE BALANCE SHEET OF THE
BANK OF FINLAND

Table 1.2 Domestic financial sector.
Term claim on deposit banks (Column
13) = term credits (from December
1986 to July 1987) + bank certificates
of deposit held by the Bank of Finland
(since March 1987). Other liabilities to
financial institutions, net (Column 17) =
capital import deposits + other liabili-
ties to financial institutions — bonds and
debentures — other claims on financial
institutions. Corporate sector. Claims in
the form of special financing (Column
19) = export bills + new-export credits
+ financing of domestic deliveries.
Special deposits, net (Column 20) =
deposits for investment and ship pur-
chase + capital import deposits +
export deposits + other liabilities to
corporations — bonds — other claims on
corporations.

2 THE BANK OF FINLAND'S
MONEY MARKET OPERATIONS
AND THE FORWARD
EXCHANGE MARKET

Table 2.1 Money market instru-
ments (Columns 1-3) denote bank cer-
tificates of deposit, Treasury bills and
banks' fixed-term deposits with the
Bank of Finland. Matured money mar-
ket instruments, net, comprise both
purchased and sold instruments.

Table 2.2 As from the beginning of
1990, the statistics on the forward
exchange market are based on data on
individual contracts against the Finnish
markka as reported by banks (exclud-
ing Columns 5 and 6). The new statisti-
cal system covers all authorized banks
and contracts. The rates of exchange
used in the statistics are the forward
rates on the contract date.

Table 2.3 Bank CDs held by the
Bank of Finland (Column 2) include
term credits. Holdings of CDs issued
by the Bank of Finland (Column 5)
include term liabilities.

3 RATES OF INTEREST

Table 3.1 HELIBOR (Helsinki
Interbank Offered Rate) (Columns 2-5):
The HELIBOR raté for each maturity is
calculated by the Bank of Finland as
the average of the offered rates for cer-
tificates of deposit quoted daily at 1
p.m. by the five largest banks.

Table 3.2 The rates shown are
based on the lending rates quoted for
the respective currencies in the Euro-
market. ECU (Column 1): the weights
of the ECU basket. 3 currencies (Col-
umn 2): DEM 60, USD 30 and GBP 10
per cent. 14 currencies (Column 3):
weighted according to the relative
shares of the respective countries in
Finland's foreign trade (= weights of
the Bank of Finland’s trade-weighted
currency index = the old Bank of Fin-
land currency index). Until March 1989,
the index consisted of 12 currencies.

Table 3.3 The covered Eurodollar
rate is a computed rate of interest for
the markka obtained by adding the
difference between the forward selling
rate and the spot selling rate for the
U.S. dollar expressed as an annual rate
of interest to the Eurodeposit rate for
the dollar. The rates shown are based
on daily quotations at noon by two
banks.

Table 3.4 Lending. New credits
(Columns 1-4): rates of interest on new
credits drawn during the month are
average monthly rates weighted by
loan amounts. Annual rates are arith-
metic averages of monthly observa-
tions until 1987 after which they are
weighted by loan amounts. Average
lending rates (Columns 5 and 6} are all
weighted by loan amounts. As from
January 1989, the loans of Postipankki
Ltd have been included in the commer-
cial banks' outstanding stock of loans.

its. 24-month tax-exempt depos-
its (Column 7): 24-month deposits are
tax-exempt if they carry a rate of inter-
est which is at most the Bank of Fin-
land's base rate less 1 percentage
point (since December 1989). Other
tax-exempt deposits (Column  8):
Deposits other than 24-month deposits
are tax-exempt if they carry a rate of
interest which is at most the Bank of
Finland's base rate less 4 percentage
points (since January 1989). Up till
December 1988, the figures for tax-
exempt deposits (Columns 7 and 8)
are the rates of interest applied to
standard tax-exempt deposit accounts
as agreed upon between banks. All
markka deposits (Column 9): the stock
of deposits comprises all markka
deposits by the public. The monthly
and annual average rates of interest
are weighted by deposit amounts.
Other funding (Column 10): CDs out-
standing + promissory notes + bonds.
The average rate of interest is weighted
by amounts. Total markka funding (Col-
umn 11); markka deposits by the pub-
lic + banks' other markka funding. The
rate of interest is weighted by amounts.

Table 3.5 Secondary market yields.
Reference rates (Columns 1 and 2) are
calculated by the Bank of Finland as
the monthly averages of the offered
rates for taxable, fixed-rate bonds
quoted daily by the five largest banks.
From June 1990 onwards, the yield on
taxable government bonds (Column 3)
is calculated by the Bank of Finland as
the monthly average of the offered
rates quoted daily by the five largest
banks. The yield is calculated on a bul-
let bond due on March 15, 1994 with a
coupon rate of 13 per cent. The annual
figure for 1990 is calculated as the
arithmetic mean of yields on fixed-rate
government bonds with a remaining
maturity of between 4 and 5 years. The
yield on taxable public issues (Column
4) is calculated as the arithmetic mean
of yields on fixed-rate ordinary bonds,
debentures and other bonds (excl. zero
coupon loans, bonds with equity war-
rants and convertible debentures)
issued by all issuers except the central
government with a remaining maturity
of between 3 and 6 years. Financial
institutions (Column 5): as in Column 4
for issues by financial institutions incl.
banks. Corporations (Column 6): as in
Column 4 for issues by non-financial
corporations. The yield on taxfree pub-
lic issues (Column 7) is calculated as
the arithmetic mean of yields on fixed-
rate public bonds with a remaining
maturity of between 4 and 5 years. The
Bank of Finland calculates the yields
for columns 3-7 once a week on the
basis of the trading quotations of the
Helsinki Stock Exchange. Monthly
observations are the averages of
weekly observations and annual obser-
vations the averages of monthly obser-
vations. The offer yield on fixed-rate
taxabie public bonds and debentures
(Column 8) is the average vyield
weighted by issue amounts — in the
case of government bonds by amounts
sold — on fixed-rate ordinary bonds,
debentures and other bonds (excl. zero
coupon loans, bonds with equity war-
rants and convertible debentures)
issued during the period.

4 RATES OF EXCHANGE

Table 4.2 FIM/ECU (Column 1): The
markka value of the ECU is calculated
as the sum of the dollar amounts of the
currencies in the ECU valued at current
market rates, for which daily quotations
at noon Finnish time are used. FIM/
ECU index (Column 2): 100 equals the
midpoint of the fluctuation range of £3
per cent, or FIM 4.87580, which was
defined on June 7,1991 on the basis of
the exchange rates confirmed by the
EC on June 6, 1991 at 3.15 pm (Finnish
time). The Bank of Finland's trade-
weighted currency index (Column 3):
The weights are moving averages of
the shares of (currently) 14 countries in
Finland’s foreign merchandise trade
(only convertible currencies are

included). The payments currency S25



index (Column 4): The weights are
moving averages of shares of pay-
ments currencies (14 convertible cur-
rencies) in Finland's foreign trade. The
MERM index (Column 5): The weights
are fixed 1977 weights computed on
the basis of the IMF's world trade
model; fourteen currencies are
included in this index.

5 OTHER DOMESTIC
FINANCING

Table 5.1 Source: The Central
Statistical Office of Finland. The public
comprises households and non-profit
institutions, enterprises (excl. financial
institutions) and the local government
sector. The table is based on new clas-
sifications of the Central Statistical
Office applied since March 1991.
Series before March 1991 have been
reclassified by the Bank of Finland to
conform with the present table, except
for columns 3 and 4 where disaggre-
gation was not possible and combined
figures are shown. Time deposits (Col-
umn 3) consist of all fixed-term depos-
its. Other deposits (Column 4) include
mainly investment accounts with no
specific time-period. Other funding
(Column 8) comprises CDs, promis-
sory notes and bonds. Since the begin-
ning of 1987, the figures for banks'
holdings of CDs issued by other banks,
as well as the CD holdings of the Bank
of Finland and the central government
have been netted out; netting out is
done by the Bank of Finland. Hence,
this column includes some liabilities
held by entities not covered by the
above definition of the public.

Table 5.2 Source: The Central Statis-
tical Office of Finland. The public com-
prises households and non-profit
institutions, enterprises (excl. financial
institutions) and local government. For-
eign currency credits (Column 5) are
mainly granted by commercial banks
and Postipankki.

Table 5.3 Foreign assets, net {Col-
umn 1) = the Bank of Finland's foreign
claims + banks' foreign claims (incl.
foreign claims of banks' foreign
branches) — the Bank of Finland's for-
eign liabilities — banks’ foreign liabilities
(incl. foreign liabilities of banks' foreign
branches). Domestic credit. Claims on
the central government, net (Column 2)
= the Bank of Finland's claims on the
central government + banks' claims on
the cenfral government — the central
govemment's deposits with the Bank of

inland and Postipankki - loans
granted from state funds through
banks. Claims on the public {incl. local
government), (Column 3) = the Bank
of Finland's claims on the private sec-
tor + banks’ claims on the private sec-
tor (loans to the public, bonds and
debentures (excl. government bonds
and bank debentures), claims on other
financial institutions, shares held by
banks). Other items, net (Column 5) =
capital accounts and other items of the
Bank of Finland (incl. private sector
time deposits with the Bank of Finland)
+ capital accounts of deposit banks +
unclassified assets and liabilities of
deposit banks, net (bank debentures,
bank CDs held by the public, other
market funding and foreign currency
deposits by the public). M, (Column 6)
= currency in circulation — banks’ till

S26 money + markka chegue and postal

giro account deposits and transactions
account deposits held by the public.
M, (Column 7) = M, + quasi-money
(markka time deposits held by the pub-
lic, excl. deposits with the Bank of Fin-
land). M, (Column 8) = M, + bank CDs
held by the public.

Table 5.4 Source; State Treasury
Office. Foreign debt. Other bonds and
debentures (Column 2) are so-called
private placings. Long-term promissory
notes {Column 3) are bank loans. Out-
standing lending (Column 10) com-
prises the stock of loans granted from
the central government budget and
from extra-budgetary funds. Cash
funds (Column 11 ) comprise the cash
funds held in central government
accounting offices, funds held in
cheque and postal giro accounts, as
well as placements of central govern-
ment cash funds. The main part of the
latter is reserved for covering transfer-
able allocations budgeted in previous
years (for details, see the article "State
Borrowing and Cash Management" by
Pekka Laajanen and Pekka Saarinen in
the August 1987 issue of the Bulletin).
Transferable allocations amounted to
FiM 8.1 billion at the end of 1988.

Table 5.5 Source: Table B: Central
Statistical Office of Finland from the
beginning of 1991. Tables A and B on
the markka bond market include
markka-denominated bonds issued by
Finnish issuers in Finland and abroad
as well as those issued by foreign
issuers in Finland.

Table 5.6 Source: The Helsinki
Stock Exchange.

6 BALANCE OF PAYMENTS,
FOREIGN LIABILITIES AND
ASSETS

Table 6.1 The figures for the trade
and goods and services accounts are
compiled in accordance with the Sys-
tem of National Accounts.

Table 6.2 Columns 1-5: Net change
in long-term liabilities. Columns 6-10:
Net change in long-term assets. Port-
folio investment in Finland (Column 2)
and abroad (Column 7) (marketable
instruments): Primary and secondary
market transactions in securities.
Loans (Column 3) (non-marketable
instruments): Financial loans, import
credits, prepayments related to exports
and leasing credits. Other long-term
capital (Column 4): Finland's subscrip-
tions to international financial institu-
tions paid in the form of promissory
notes + long-term deposit liabilities of
banks + other long-term liabilities of
central government, banks and other
financial institutions. Loans (Column 8):
Financial loans, development credits,
export credits, prepayments related to
imports and leasing credits. Other
long-term capital (Column 9): Finland's
subscriptions to international financial
institutions + long-term deposits of
banks + other long-term assets of cen-
tral government, banks and other finan-
cial institutions.

Table 6.3 Net foreign debt (Columns
1-23) at the end of a period is classified
in the same way as the corresponding
data on changes in the capital account
(Table 6.2). The items included in net
foreign debt have been translated into
markkaa using the spot rates for each
date. Thus the figures include the
impact of changes in exchange rates.

Table 6.4 The sectoral figures for
short-term foreign liabilities and assets
correspond to the figures shown in Col-
umns 12-22 of Table 6.3.

7 FOREIGN TRADE

Source: The National Board of Cus-
toms. All tables refer to foreign trade in

oods.

Table 7.2 The volume indices (Col-
umns 1 and 2) are calculated accord-
ing to the Paasche formula and the unit
value indices (Columns 3 and 4)
according to the Laspeyres formula.
The terms of trade (Column 5) is the
ratio of the export unit value index to
the import unit value index multiplied
by one hundred.

Table 7.4 The regional and country
grouping is based on the classification
according to Finnish Official Statistics
IA.

8 DOMESTIC ECONOMIC
DEVELOPMENTS

Tables 8.1-8.5 Source: Central Sta-
tistical Office of Finland. Seasonal
adjustment is carried out by the Bank
of Finland.

Table 8.3 The monthly indicator of
GDP (Column-8) is weighted together
from 11 readily available indicators of
developments in output in various
industries.

Table 8.4 The consumer price index
(Column 7) was revised as from Janu-
ary 1988. Both the weights and the
methods of calculation were changed
(see the item in the March 1988 issue
of the Bulletin). The base year of the
new CPI is 1985, while the base year of
the index shown until end-1984 is 1981,

Table 8.6 Source: Ministry of
Finance.
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2. THE BANK OF FINLAND’S FOREIGN EXCHANGE RESERVES
AND FORWARD POSITION
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5. OVERNIGHT RATES
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7. HELIBOR RATES OF INTEREST
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8. RATES OF INTEREST APPLIED BY THE BANK OF FINLAND
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11. BANK OF FINLAND CURRENCY INDEX AND THE MARKKA VALUE

OF THE ECU
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14. CHANGES IN THE EXCHANGE RATES OF SELECTED MAJOR

CURRENCIES
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17. MONEY SUPPLY
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18. DIRECT INVESTMENT
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20. CURRENT ACCOUNT
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22, BALANCE OF PAYMENTS
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23. NET INVESTMENT EXPENDITURE
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24. FOREIGN TRADE
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25. FOREIGN TRADE: PRICES AND TERMS OF TRADE
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27. PRODUCTION
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29. EMPLOYMENT AND THE UNEMPLOYMENT RATE
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31. CENTRAL GOVERNMENT FINANCES
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