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RECENT DEVELOPMENTS 

HOUSEBUILDING 

The weakening 'Of ec'Onomic 'activity during 
1962 was felt a'lso in h'Ousebui~ding. Its 
v'Olume grew by a litt~e loess than 2 per cent 
in 1962, whereas in 1961 it had increased 
by 12 per cent. This means that the growth 
in volume 'Of h'Ousebuilding fell short of 
the growth in the domestic product, which 
was 3 per cent. Nevertheless, the growth 
potential of the hous'ebuilding sect'Or was 
greater than these figures indicate, for si
multaneouslly with a 9 per cent decl'ine (in 
terms 'Of cubic content) in buildings com
pleted, there was. a 6 per cent increase in 
permits issued. The rise by 16 per cent in 
buildings under c'Onstruction 'On the previous 
year's figure principally accounts for the 
considerable difference between buildings 
comploeted and housebui'lding V'Olume. The 
divergence between the development 'Of per
mits and the construction work actually 
effected is largely ascribable to the tightening 
'Of financing possibilities during 1962, and 
to the shortage of ski.l~ed labour. The excess 
demand for labour in the h'Ousebuilding sec
tor is indicated by building workers' earn
ings rising far more rapidly in 1962 than 
t.he average earningBI in the economy. The 
potentiail growth rate of building is reflected 

by the quantity of building permits unused 
at the 'end of 1962, 38 per cent more t.han 
one y-ear previously. The counter-cyclical 
behaviour 'Of the public sector at a t.ime of 
falling economic activity is shown by the 
13 per cent increase during 1962 in permits 
issued f.or public buildiTI.glSl. No 'accurate 
data concerning housebuilding during 1963 
can be given,8JS the ;scanty information 
availab'le is distorted by the strikes of buHd
ing workers which occurred in some districts 
and lasted for seven weeks from January 23. 
Both in 1962 and in 1963 residential con
'struction has been the predominant compo
nent 'Of housebuilding. This is at [east to 
some 'extent -explained by 'a new act on tax 
relief for dw~r:J.ing pir'oduction which came 
into f'Orce at the beginning of 1963. The 
housing projects started during the fourth 
quarter 'of 1962 exceeded those started one 
y'ear previously by 103 per cent. As dwemng 
pr'Oduction represents about one ha'lf of total 
housebuilding, this figure does not in any 
way suggest a diminution 'Of housebuiMing 
as likely. 

--on pag:~-;~riC~B and wa~~: :--Fi:'~:;'-I 
1958--68 -__________ , _____________________ J 
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INTERNAL TRADE 

The decline in the growth rate of the 
national product which occurred last year 
is also 'evident in the tUrD.O'ver of internal 
trade. N everthe~eB!3I, despite a l'Ower gI"owth 
rate, in 1962 the value of whQlesaile trade 
was mO're than 8 per cent and its volume 
almOOit 7 per cent abO'~e 1961 figures. During 
January and February this year, the increase 
on the. corresponding moDJths of 1962 still 
amO'unted to' 8 per cent, but in March the 
wlume of s'a'les WIllS 3 per cent less than 
one year before, a drop due to the poor 
'sales 'Of retailers during the initial m'Onths 
of the year causing a growth in their \St'00ks. 

RetaH: sales rose during the first three 
months 'Of the current year to' an extent 
cOIlBiderabily below that 1lllSt year. In 1962 
as a whole, they increased by 10 per cent 
in vail ue -and nearly 6 per cent in volume 
on the 1961 figures, whereas now the first 
quarter value of retail sales was 'Only 4 per 
cent in excess 'Of the corresponding figure 
fQr 1962. As prices had risen by some 5 per 

NO.7, 1963 

cent, the ,"oilUlle of these sales was reduced 
by 1 per cent. The grO'wth in the seasonally 
adjusted volume of retail turnover slowed 
down throughout 1962, and ceased entirely 
in the first quarter of 1963. This decline 
in consumer demand has been caused not 
only be the slackening of activity, but also 
by such exceptional factors as the strikes 
which occurred early in the year, and per
haps> by the expect-ed revision of the purchase 
tax system. The c'omposition 'Of consumer 
demand has ciJ.early changed in a way which 
is typical 'Of the prevailing business condi
tions. ThrO'ughout 1962, the sales values 
£0'1' hardware, electrical appliances and sports 
equipment showed a greater rise on the 
previous year than did the average retail 
BalM, or by 18 per cent; against this, sales 
of these gO'ods in the first quarter were 
almost 3 per cent lower than in the first 
quaI'lterof 1962. On the 'Other hand, sales 
of f'Ood and tobacco, 'and texti~es showed an 
increaJSe above the average. 

June 10, 1963. 

With effect from the January 1963 issue of 
this Bulletin, all values are given in the new 
monetary unit, one new mark being equiv-

alent to one hundred of the old marks 
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BANK OF FINLAND Mill. mk 

I 
1962 

I 
1963 

Dec. 31 I May 30 May 31 I June 8 I Junt IS I June 20 

BALANCE SHEET 

Assets 

Ordinary note cover ...............•... 70S·4 76S·2 696.8 696.3 

I 
690.7 701.4 

Gold .............................. 135.2 1367 135·4 135.4 135·4 135·4 
Foreign exchange ................... 502·5 559·3 481.0 484.8 480.0 501.4 
Foreign bills ......... " ............ 17·7 14·1 32.1 31.9 31.1 29·5 
Foreign bonds ...................... 50.0 55·1 48.3 44.2 44.2 35·1 

Supplementary note cooer 11 ••• 0 •••••••• SI6·S S70·4 466.6 430.6 446.3 493.6 
I Inland bills discounted 

In foreign currency ............... 81.8 91.0 77.6 75·9 75.8 75·8 I 
In Finnish currency .0 •••••.•••••• 33·5 35·0 52.1 50.1 50.1 50·9 I Rediscounted bills ••••••• 0 ••••••• 0 •• 401.2 444·4 336.9 304·6 320·4 366.9 

Other assets .....•..................•. 88.0 49.0 211·7 198.7 202.1 202·7 
Finnish bonds ...................... 34·7 19·8 77·6 77·1 80.8 80·7 
Cheque accounts .................... 3.6 4-6 3-4 3·1 2·5 3·6 
Finnish coin ....................... 5·5 10·3 6·9 6-9 6.6 6.2 
Other claws ....................... 44.2 I4·3 123·8 II 1.6 II2.2 II2.2 

Total 1309·9 1384.6 1375.1 1325.6 1339.1 1397·7 

Liabllities 

Notes in circulation .. .... " ........•... 774-4 835-4 846.S 84S·0 844.0 908.1 

Short-term liabilities ................... 112.6 82.1 106.1 71.8 84-4 82·4 
Foreign exchange accounts ••••• 0 •••• 17·1 13.8 18.1 18.0 18.0 17·8 
Mark accounts of holders abroad ..... 35.8 32.8 30.9 30·9 30.8 30.8 
Cheque account of the Treasury ..... 5·5 .5.0 0.0 0.0 0.0 0.0 
Cheque accounts of banks ........... 49·3 19·5 52.6 20.2 32.7 30.6 
Other cheque accounts .............. 0.8 2.1 0·9 0.8 0·7 0·5 
Other short-tezm liabilities ........... 4·1 8·9 3·6 1.9 2.2 2·7 

Long-term liabilities ................... 80.2 163·6 76.7 74.2 74.2 74·2 
Foreign ............................ 79.1 87·4 75.6 I 73·1 73-1 73·1 
Finnish ............................ 1.1 76.2 1.1 1.1 1.1 1.1 

Equalisation accounts .............. "' I. IS7·S 122.8 Iso.6 IS0·7 IS2.0 148.0 

Bank's own funds ....••............... 18S·2 180·7 19S·2 183.9 184·S 18S·0 
Capital 1.1. I. I. I. "' I. 10 •• I. I. I. I ••• 100.0 100.0 100.0 100.0 100.0 100.0 
Reserve fund ....................... 62.0 62.0 73-6 73.6 73·6 73.6 
Profits undisposed .................. - 10.2 11.6 - - -
Earnings less expenses I ••• I ••• "' 11.1 23.2 8.5 10.0 10.3 10·9 11·4 

Total 1309·9 1384.6 1375.1 1325.6 1339·1 1397·7 

STATEMENT OF NOTE ISSUE 

Right of Dote Issue 

Ordinary cover ....................... 705·4 765.2 696.8 696.3 690.7 701.4 
Supplementary cover 

430.6 493.6 (Upper limit 500 mill. mk) '" 1 •• 1 •• 500.0 500.0 466.6 446.3 

Total 1 205.4 1265.2 I 163.4 1126.9 1137.0 1195·0 

Note i.sue 

Notes in circulation ..... " ............ 774·4 835-4 846.5 845.0 844.0 I 908_1 
Short-tezm liabilities "' I. 10 I. I. I ••• I. I. II2.6 82.2 106.1 71•8 84·4 82·4 
Undrawn on cheque credits ...•........ 4.3 

I 
3·7 4.6 4·8 s.4 4·3 

Unused right of note issue II 1 •• 0 I ••••• 314·1 343-9 206.2 205·3 203.2 200.2 

Tora 1205·4 1265·2 1163·4 1126.9 1137.0 1195·0 

Rediscount rate since April 28, 1962, 7 per cent. 
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BANK OF FINLAND 

Gold and foreign accounts 

End of 
year and Gold and Liabilities Foreign Other Other 

Net 
month foreign on foreign exchange foreign foreign 

foreign 
excbange reserve assets 

exchange assets liabilities (3+4-S) accounts (1-2) 

1 I 2 3 4. Ii 6 

1955 359·4 , 38.6 320.8 94·3 II6.2 298·9 
1956 294.1 46.0 248.1 II2·7 153·4 207.4 
1957 384·3 45·7 338.6 176·5 201·9 313·2 
1958 575·6 21.8 553.8 126.2 160.1 519.9 
1959 730.7 21.2 709.5 92·5 158·4 643·6 

I 1960 686.0 40.6 645·4 67.0 142·7 569·7 , 
1961 691.5 678.1 87·5 128·4 637·2 13·4 
1962 637·7 17·1 620.6 67·7 1I4·9 573·4 

1962 
April 715.3 13·7 701.6 82.0 120·9 662·7 
May 696.0 13.8 682.2 69·2 120.2 631.2 
June 697.0 II.8 685.2 59·0 II8·3 625·9 
July 710.2 13·0 697.2 62.6 II8·9 640·9 
Aug. 714.7 14·3 700.4 62·5 II7·3 645·6 
Sept. 722.4 15·2 707.2 62.6 II7·3 652.5 
Oct. 710.5 16·7 693·8 62·4 II5·1 641.1 
Nov. 685.7 16·3 669·4 64·5 II7·0 616·9 
Dec. 637·7 17·1 620.6 67·7 II4·9 573·4 

I 

1963 
Jan. 659.8 16.2 643·6 67·4 600.0 

I 

III 0 
Feb. 656.2 16·5 639·7 70.5 108.8 601.4 
March 660·3 16.2 644.1 74·6 108·7 610.0 
April 646.8 17.6 629·2 I 76.0 106.6 598.6 
May 616·4 18.1 598·3 I 80·4 106·5 572.2 

') Including cash reaerve accounta 66.8. 0) Including calh reserve accounts. 

Foreign exchange reserve 
(col. 3 above) Mill. Ink 

Category 
of currency 

1960 I 1961 

I 
1962 I 1963 

1- ~~c. Dec. Dec. I April 
I 31 31 30 

Gold ................. 91 104 135 135 
Convettible ........... 442 403 330 329 
Non-transfetable EMA .. 32 14 4 6 
Eastetn Bloc .......... 17 92 101 106 , 
Other ................ 63 65 51 53 

I Total 645 678 621 629 

I 

I 

i 

I 

NO.7, 1963 

Mill. mk 

Finnish credit institutions 

Redis. 
counted 

bills 

7 

226·3 
336·7 
249.1 
187·1 
47·2 

205.1 
294·6 
401.2 

387·5 
444·4 
512.3 
508·3 
490.8 
475·7 
504.7 
438.0 
401.2 

I 
428.7 
326.2 
322·5 

I 
305·9 
336.9 

May 
31 

135 
3II 

5 
95 
52 

598 

Liabilities 

Account of Net claims 
Cheque the Mon. on the 

banks accounts gage Bank 
of banks of Finland (7-8-9) 

Oy 
8 I 9 10 

83.81) - 142.5 
II·7 2.8 322.2 
24·1 -0·4 225·4 
14·7 20.8 151.6 
38.6 2·5 6.1 
16.8 1.6 186·7 
49.1 I) 12·5 233.0 

49·3 0.8 35I.1 

61.4 B) 7·7 318.4 
94.5 B) 8·4 341.5 

127.28) 5·6 379·5 
156.1 I) 7·3 344·9 
146.8 I) S-3 338·7 
142.6 1) 5·8 327.3 
141.88) 5.1 357.8 
82.6 4.2 351.2 
49·3 0.8 351.1 

, 
139·4 2·4 286·9 
41·7 1.6 282·9 

6.3 1.0 315·2 
40·4 1·5 264.0 
52.6 2·9 281.4 

Mill. mk 

1000 

Foreign exchange 
reserve 

900 

800 

700 

600 

500 

01" I"~j~ 
1962 --
1963-



BANK OF FINLAND 

, , 

i 
/ 

I 
i 
I 

I 
I , 
! 
I 
1 

I 

I 

I 

I Treasury 

End of I 
Liabilities 

year and Bills Advances I month and for stand- I Long-term bonds by stocks Cheque 
account 

, 
1 2 

I 

3 

I 
I 1955 216.6 - 98.2 , 

1956 i 191.6 - 105·5 
1 1 

1957 1 160.2 - 51.4 

I 1958 90.3 43·4 71.5 , 
67·9 64·2 I 1959 i 103.3 , 

1960 37·5 35·8 61·9 1 

1961 27·7 7.0 I 1.1 
I I 

1962 - 30.0 

I 
5·5 

i 
i 

i 
I 

! I 
; 

1962 i I April 68·5 - 1 7.0 
May 8.0 - 5·0 , 
June - 12.1 37·2 
July - 13·9 62.6 
Aug. - 15.1 48.3 
Sept. -- 15·5 25·6 
Oct. i - 16·3 82.6 , 
Nov. - 19.6 14·0 
Dec. , -

1 
30.0 5·5 

I 

I 
1963 I 

, 

Jan. i - 30.0 9·6 
Feb. i - 30.0 0.1 

Marchi - 30•0 0.0 

April I - 30.0 1.2 

May i 700 30.0 0.0 
/ 

Mill.mk 

:~::t--'" 
I 

900' Notes in circulation 

700 

600 r 
I Net claims on oth~r than banks 

500,-

~ I o t ! I I I ! J I, f , 

1962. 

4 

12·9 

23.1 

39·7 
95.0 

30.3 
3·4 
1.1 
1.1 

1.1 
1.1 
1.1 
1.1 
1.1 
1.1 
1.1 
1.1 
1.1 

1.1 
1.1 
1.1 
1.1 
1.1 

I I 

1963 

I 
1 

I 
I 
1 

I 
I 

/ 

I 
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Mill. mk 

T ra de and indultry i 
I 

Notes in 
Net claims Inland Net claims circulation 

on the bills in Other Liabilities on the 
Treasury Finnish advances public 

(1+2-3-4) currency (6+7-8) 
, 

1:5.5 1 

6 i 7 8 

I 
9 

I 
10 

144·4 
, 

93.1 73.6 163·9 558.8 

1 

63·0 I 149·2 105·5 52.1 202.6 

I 
607·4 

69.1 129.1 144.2 5.6 267.7 606·4 

- 32.8 88.2 143.0 5·3 225·9 I 650.8 

76.7 38.9 
, 

694·4 105·0 3·9 140.0 
8.0 72.3 109·5 3·5 178.3 727.4 

32.5 70.8 107·3 , 2·9 175·2 837.1 

23·4 33·5 99.6 ; 4.1 1 129.0 774·4 

I 
i 
I I 

I 
I 

1 i 
- 62.6 35.8 1 101·9 , 

2·4 135·3 794·7 

I 
2.6 835·4 1·9 35·0 102.0 134·4 

- 26.2 33.0 99.6 3·3 129.3 843-3 
- 49.8 29.2 98.9 5·0 123.1 799.8 

- 34·3 28.2 95·7 2·3 121.6 810·4 
- 11.2 25·7 98.7 1.8 122.6 834.1 

- 67·4 20·9 96.3 1.1 116.1 794.2 

4·5 31.7 93.6 2·5 122.8 825·3 

23·4 33·5 99·6 4·1 I 129·0 774·4 

j 
I 

19·3 30.9 

I 

96.8 I 1.7 

1 

126.0 787.5 
28.8 31.0 103.8 ! 0·9 133·9 794·4 , 
28·9 32.6 

I 
106.6 

I 
1.3 137·9 866·7 

27·7 47·8 105.8 1.0 152.6 811.0 
1 

98.9 I 52.1 I 104·8 1.6 155·3 846·5 1 

Mill. mk 

500~t I 
._----_ .. ---, 

j 
~ 

/ , 

400 

.300 

-"200 

J 
claims on banks 

... .I"--.I'-i " ,,"" '...;"", ... .... 
Net claims on Treo~ury" 

1962 1963 
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DEPOSITS BY THE PUBLIC - FOREIGN EXCHANGE RATES 

Sight deposits 
Bndof 

year Cheque accounts and Postal 
month giro 

commer-' All credit accounts 
cia1 banks institutions. 

1 II 3 

1952 280.2 334-1 107.7 
1953 321.1 379·1 IIO·5 
1954 349·1 421.1 134·5 
1955 365·9 442·8 n8.0 
1956 386.1 459·6 152·7 
1957 377·1 461·4 149·1 
1958 395·7 495·8 182.8 
1959 557·5 678.1 156.7 
1960 550.8 680·7 150.6 
1961 577·9 720.8 159·5 
1962* 649.0 799·4 185·3 

1962* 
May 580.1 722.2 186·7 
June 566·3 696.7 127.4 
July 594·1 727.4 164.7 
Aug. 596.2 737.0 163·1 
Sept. 581·9 727.6 173·1 
Oct. 568·5 707.9 166.1 
Nov. 610·5 757-4 174·0 
Dec. 649·0 799·4 185·3 

1963* 
Jan. 663·0 805.8 230.2 
Feb. 645·9 783.5 245·1 
March 645·8 

I 
802.8 230.3 

April 692·7 838.2 222·5 
May 707.1 862.8 212·9 

Index- Hi&h- Ta:-
Bnd of tied interelt cances-
month depOl- depOl- lion 

its itl accounts 

1962* 
Sept. 54·1 529.3 136.1 
Oct. 58.1 521·7 131·3 
Nov. 61·7 521.8 126.2 
Dec. 67·5 531.7 107.2 

1963* 
Jan. 88.6 514·5 95·1 
Feb. II7·9 505.2 92.3 
March 157·3 494·5 90·7 
April 185·9 474·0 89.2 
May 201.9 489.9 88·4 

Term deposits 

Co-op. 
Post 

Savings 
credit depart-Commer- Savingl societies & Office ments of All credit 

cial banks banks their cen- Savings co-op. institutions 
tral bank Bank stores 

" S 6 7 8 9 

597·4 653·4 372.2 235·6 108.0 1967.1 
704.6 767·1 425·4 270.7 1I9·5 2 287.6 
834·4 921·7 520.5 300.8 134.2 2712.0 
977·9 1085.4 6n·4 330.7 152.6 3 158.4 
968.1 1124.0 635·3 341.6 160.1 3 229.5 

1032.2 1178.6 671.1 339·6 168.2 3390.1 
1222.6 1312.6 742·7 381.7 191·9 3 851.8 
1505.5 1525.5 860·3 431.2 219.1 4541·9 
1813.6 1798.6 1052·5 485·2 254·3 5404.5 
2105.9 2079·6 1241.0 558.2 265.3 6270·3 
2270.4 2218·5 1325.1 606.6 293·2 6713.9 

2190.1 2157·9 1316.0 586.5 292.8 6543·4 
2183.6 2133·6 1298.1 582.5 288·9 6486.9 
2177.0 2126·5 1293·3 584.0 287.5 6468.5 
2174.5 2141.6 1297.6 587.5 285.7 6487.2 
2163·8 2137.7 1292.3 585·7 284.9 6464.7 
2151.9 2129.3 1283·0 586.2 285.6 6436.2 
2151.3 2138·3 1288·4 587.8 287·2 6453·1 
2270.4 2218·5 1325·1 606.6 293·2 6713.9 

2252.2 2214.8 1325.9 613·3 296·4 6702.9 
2291.2 2232.1 1349·3 621·9 300.6 6795·4 
2304.5 2240.8 1363.3 622.6 302.0 6833·4 
2312.6 2238.5 1366.3 620.6 302.1 6840.4 
2327.0 2244·7 1373.8 617.4 300.1 I 6863.3 

Selling rate, for foreign exchange 

June 10. 1963 

mil: 

New York '" 1$ 3.223 Zurich ..••..• 100 Fr 

Montreal .•... I $ 2·992 Paris ........ IooFF 

London ••.•.• I £ 9·030 
Rome ........ 100 Lit 

Stockholm looKr 62.20 
Vienna ... .. 100 S 

'" Lisbon 100 Esc ...... 
Oslo ......... 100Kr 45·14 Reykjavik 100Kr .... 
Copenhagen .. 100Kr 46.69 Madrid . ..... 100 Pta 
Frankfurt o.M. IooDM 80·97 Prague, clear •.. IooKe 
Amsterdam .•• 100 PI 89·62 Moscow. clear. 1) I Rbi 
Brussels •••••. 100 Fr 6.460 Clearing dollars B) I CI $ 
I) Bucharest. Peking. 
"lAnkara. Athens Berlin Bogota Budapest Sofia Wanaw 

Mill. mk 
I 

Total 

(2+3+9) 

10 

2408·9 
2777·2 
3 267.6 
3719·2 

I 3841.8 
4000.6 
4530·4 
5376·7 
6235·8 

I 7 150.6 
7698.6 

7452·3 
73II.O 
7360.6 
7387.3 
7365.4 
7310.2 
7384·5 
7698.6 

7738.9 
7 824.0 
7 866.5 
7901.1 
7939·0 I 

mil: 

74·60 
65·80 
0.5185 

12·49 
11.2 5 

7·49 
5.42 

44·58 I 
3.5667 
3·21 ! 



ADVANCES TO THE PUBLIC - MONEY SUPPLY 
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Mill. mk 

Granted by Types of advances 

End of Co-op. 
Total 

Money 
year and Post Office credit 

Mortgage 
Loans 

Cheque (1 to s) 
Supply 

month Commer- Savings Savings societies &: &: 
cial banks banks Bank their cen- banks Bills credit. (6 and ,) 

tral bank 

I 
1 2 3 4 5 6 7 8 9 

TOl\'2 1048.8 598.2 134·0 506·9 53.8 2171.3 170.4 2341·7 874·8 
hl~_1 1056.6 705.1 187.8 567·7 98·5 2452.8 162·9 2615·7 921•2 

14';4 1289·6 824·5 221.2 647.0 127.7 2915.1 194·9 3 IIO.O 995·6 
J >,j<, ~ 1554·4 964·5 248.7 728.7 136.0 3398.0 234·3 3 632.3 1 043.0 

1\j~6 1626.6 1028.3 262·3 767·6 146·9 3578.0 253·7 3831·7 1160.0 

1957 1603·8 1066·4 260·5 780.6 157·2 3630.0 238.5 3 868.5 1170·7 
19S!! 1745·4 1154.8 290.3 835.1 219·3 4 0II·5 233·4 4244·9 1302.3 
1959 I 2096·9 1327.2 331.4 967·3 325.8 4772.7 275·9 5 048.6 1448.4 

I 
1960 2604.6 1549·3 395·0 1176.0 452.2 5 861.9 315·2 6 177.1 1494·6 
1961 3 048.0 1817·6 436.8 1462·7 515.2 6928.2 352•1 7 280.3 1646.1 
1962* 3299·9 2017.9 508·7 1597·4 614.7 7 677-8 360.8 

I 
8038.6 1722•2 

I 
1962* 

! 

May 3 269.4 1891.5 471·9 1542·7 585.0 7378.3 382.2 7760·5 1668.8 
June 3317·8 1916·5 477-8 1561·3 596.1 7469.5 400.0 7 869.5 1588.6 
July 3333·1 1937·9 486.2 1572·5 602·7 7550.5 381.9 7932.4 1602.1 

Aug. 3298.8 1959·7 477·5 1577·5 602.8 7542.1 374.2 7916.3 1 637.8 
Sept. 3 264.9 1979·4 497·6 1593·3 604.5 7565·7 374·0 7939·7 1646·9 
Oct. 3 270.6 1995·7 519.7 1597·5 609·4 7601.6 391.3 7992·9 1575·9 
Nov. 3 245.2 2019.5 518.2 1592.5 618.6 7637.0 357·0 7994·0 1681·5 
Dec. 3299·9 2017.9 508.7 1597·4 614.7 7 677-8 360.8 8038.6 1722.2 

I 

1963* 
Jan. 

I 

3 275.4 2025·5 519.7 1589·8 616·5 7 660.3 366.6 8026·9 1734.1 
Feb. 3266·9 2033·9 538·3 1606·4 615.2 7 661.6 399·1 8060·7 1706.0 
March 3 299.5 2034·0 556·3 1603·5 622.1 7726.2 389·2 8 II5.4 1799·4 I April 3343-3 2044.4 550.9 1617.6 626.8 7799·9 383.1 8183·0 1775·6 
May 3367.7 2058·9 I 551·3 1634·7 635.1 7885.2 362·5 8247·7 .. I 

Mill. mk Mill. mk Mill. mk 

Term deposits -"Sight and term deposit~ Advances to the public 
1000 by the public 1000 by the public 

800 BOO 1600 

600 600j 1200 

ADO 400 800 

200 .200 400 

0 0 0 

Increase from beginning ot yeor - 1962 - 1963 
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STATE FINANCES Mill. mk 

Revenue 

Income and property tax (net) ...•.. 
Gross receipts ...•......•....... 
Refunds and communal income tax 

Other direct taxes " ............. . 

Purchase tax ... " " .. " " ...... .. 

Import duties ................... . 

Revenue from Alcohol Monopoly .. . 

Excise duty on tobacco .......... . 

Excise duty on liquid fuel ••••... _ 

Other excise duties ............. .. 

Tax on automobiles and motor cycles 

Stamp duties ................... .. 

Employers' payments for child allow-
ances (1962 incl. national pensions) 

Other revenue similar to taxes ••.•. 

Total taxes 

Interest and dividends 

I
_!an. -.March 

1962 I 1963 
Expenditure 

2
38'\ 

(607) 
( -369)\ 

3' 

232 

101 

II 

895 

14 

Interest on State debt ............ 1 

Child allowances ................. 1 

2 The State's share in national pensions 

189 Compensations to war-disabled ..... 

99 Transfer of employers' payments for 
77 national pensions to the National 
62 Pensions Institution ........... . 

38 Subsidies ....................•... 
18 Net payments on price equalisation 
II by extra-budgetary funds ..•..•.• 

49 State aid to agriculture ......•...• 

66 State aid to communal and private 
schools ...................... .. 

II 

886 Net loss of State enterprises ..... . 

15 Maintenance of roads .•........... 

Net profit of State enterprises •••• - - Other current expenditure ........ . 

Other current revenue ••.••..••.•. 42 32 Current ezpenditure .••••..••.••• 

Current revenue ................ 951 933 Real investments ...•...•......... 
Capital revenue proper ...•....•.. , 24 27 
D ... 8 Other capital expenditure ......... . ecrease In Inventones ..•...•••• _ . 40 
Capital revenue .. .. .. .. .. .. .. .. 32 67 Capital ezpenditure ............ .. 
--~--------------------~--~~--~I 
Total revenue ••••••.•.••.••••.. '1' 983'1 1000 Total ezpenditure .••.••••...•••• 
External loans ................ _ . .. 5 48 Redemption of external loans .... .. 
Internal loans .•.................. 129 156 Redemption of internal loans ..•... 
Loans............................ 134 204 Redemption of indemnity bonds etc. 
Short-term credit (increase +) .. -5 -25 Index preIniums ................. . 
Deficit (+) or surplus (-) ...... I +33 +65 Redemptions .•..••..••.•••••••••• 

! Total I 145 I 244 Total 

MlIl.mk 

Jan. - March 

23 

4 

15 

114 

lsi 
23 

341 

759 

194 

122 

316 

I 07~1 
55 

2 

4 
70 

1145 

i 
! 

104! 

394 

859 

215 

83 

298 

1157 
8 

70 
3 
6 

87 

1244 

1960 1961 1962 1963 I r-~--r-----r----. 

Debt ----- ------
Dec. Dec. Dec.* 

Ezternal debt ... 744 791 803 

Ordinary loans •••. 744 757 936 
Indemnity bonds etc. 44 26 18 
Short-term credit •. 30 24 61 
Cash debt (net) ... -144 -98 .. 
Internal debt •... 674 709 ., 

1 
Feb. I March I April* 

811 845 847 

991 1021 1023 

18, 
16 IS 

31 36 271 
51 I -55 

"I 1091 I 1018 " 

1 

4400 

4200 

4000 

3.800 

3600 

.3 400 

3200 

200 

o """"""'----j\;j,.....-.;::--+------'i 
-200 

Total debt ....... 1418 1863 I 1500 ..1 1 902 '" 

.465.91 

1960 1961 1962 

Total debt, mill. S 442·3 
I 578.0 •• I 590.3 ", 

12':month totals, plotted to end Of period 



FOREIGN TRADE 

Value, mill. mk I 

I 

, 

Period 
Surplus of 

imports 
Imports Exports (-) , c. i. f. f. o. b. or exports 

i (+) Total 

I 

+ 97.0 I 
I 
I 

1953 
, 

1218.6 1315.6 98 
1954 1521.4 1566.2 + 44·8 100 

1955 1769.6 1812.6 + 43.0 106 
19S6 2035.6 1779·9 -255·7 106 
19S7 ! 2279·3 2123·9 -155·4 II6 
19S8 2333·0 2479·3 +146·3 138 
1959 2673.0 2673.2 + 0.2 130 
1960 3403.0 3 164.7 -238·3 133 
1961 3 690.2 3374.0 -316.2 135 
1962* 3930.5 3533.1 

I -397·4 133 

Jan.-April! I 

I 1961 i 1174·7 853.6 -32I.1 ! 
1962* I 1273.4 950.0 -323·4 

I 
I I 

I 
1963* I 1014.8 823.0 -19I.8 I 

1962" I 

July 335.1 315.3 - 19.8 ) Aug. 295·7 319.1 + 23·4 132 
Sept. 293·9 325·1 + 31.2 
Oct. 373-3 349.8 - 23·5 1 Nov. 344·7 299·3 - 45·4 

J 
132 

Dec. 304·5 343·4 + 38.9 

1963* 
Jan. 3236 234·1 - 89·5 

1 Feb. 263.0 205·4 - 57.6 134 
March 

I 
101.8 96.6 - 5·2 

April 326·4 286·9 - 39·5 

MIII.mk 
.--------, 

Imports c.d. Exports f,o.b., 
-4000 

30" / 

2000 

1000 

U nit val u e i n d e xes 1954 - 100 

Articles of export f. o. b. 

Artielc Terms 
Metal, cn- of import of 

Round Wood Paper gineering c. i. f. Trade and hewn industry industry industry 
timber products products produets 

III 9S 91 109 106 92 
100 100 100 100 100 100 
no IDS 105 II5 100 106 
lID 104 109' 106 105 101 
II8 II3 II9 120 122 95 
139 133 139 153 140 99 
120 121 131 IS2 133 98 
123 131 132 147 136 98 
145 134 134 140 137 99 
145 I 136 126 142 137 97 

I 
, 
I 

I I 
i f I 

I 

I 
I 

I 
145 134 125 142 137 96 

I-

I 142 137 125 136 I 137 96 

I I 
I 

I i 

147 137 125 141 136 99 

Inde~x ____________________ ~,-, ________ -, 

~
I Unit value 

!50 
140 
130 

1951i ; 100 
indexes 

Imports c.i.f. ------- -
Exports f.o,b. 

::~t ..... ~. ~"""'.o::.-.-_-.+_-_-_.-.-__ -_-_-•• -_-_.---:.b"---'----I 
90,~ Terms of trade 

, 
O~-L~~~~~~~~~~~~~~~~ 

1962 1963 Cumulative -' - ,1962 1963 1961 

March 1963 figures are affected by strikes. 

9 

I 
I 
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FOREIGN TRADE BY MAIN GROUPS Mill. mk 

Imp 0 r t s, c. i. f. Bxports, r. o. b. 

Period Raw FiDished goods 
Agri- Round Wood 

I 

Paper Metal, en-
materials Fuels and cultural and hewn industry industry gineering Other 

and acces- lubricants Producer I Consumer products timber products products industry goods 
Bories goods goods products 

I I 
I 1953 65I.5 158.8 240·3 168.0 47·2 102·5 436.7 479·3 209·4 40.5 

1954 864.2 173·4 288.0 195.8 51.5 135·8 497·3 616.6 209·9 55.1 
1955 949·2 215.4 342.2 262.8 38.8 199.1 513.2 757·9 248.0 55.6 
1956 1042.8 274.6 433·6 284·6 62.1 172·4 404·9 817.8 251.2 71.5 
1957 1174·3 402.4 413.5 289·1 101·7 171.0 482.9 976.4 304·3 87.6 
1958 1195·0 326.6 488.0 323.4 106·5 193·5 578.2 I 151.7 340.3 109.1 
1959 1338.2 281.2 675·4 378.2 .148.6 162·9 636.6 1170.0 441.5 II3·6 
1960 1662.6 330.5 933·4 476·5 160·3 205·6 840.8 1337.2 473.6 147.2 
1961 I7II.2 329·9 1034·4 614.7 153·5 295.8 840.8 1539.1 386·3 158.5 
1962* 1762.6 371.2 

I 
1146.8 649·9 144·5 189.5 770.3 1588.8 662.6 177·4 

I i 

I Jan.-April i 

1961 530.7 105.4 330·9 207.7 .47.2 36.9 169.3 469.1 94·6 

I 
36.5 

1962* 570.0 109·2' 380.1 214·1 46.0 29·3 144·7 513.3 172.0 44·7 
1963* 482·9 90·4 254·5 I 187.0 43·9 13·4 103·1 479·3 136·7 46.6 

I I 

1962* I 
June 143·9 22·3 II9·9 53·2 16·4 19·6 85·0 125.2 

I 
67.1 16.0 

july 145·3 30.0 II5·0 44·8 12·7 28.6 96.1 II3·5 50.0 14·4 
Aug. 143·5 26·3 76·3 49·6 12·9 35·4 85·2 135·6 35.2 14.8 
Sept. 139.1 34.6 75·9 44·3 10·7 26·5 76.1 138·9 55·0 17·9 
Oct. 168.8 38.8 99·4 66·3 7.8 19·5 82.8 145·1 75.2 19·4 
Nov. 160·3 40·3 85-5 58.6 6·4 10·9 75·4 138·9 48.3 19·4 
Dec. 137.0 38.9 72·9 55·7 15·0 6.5 58·9 142·0 104.1 16.9 

1963* 
Jan. 175·5 27.0 69·5 51.6 17.8 7·4 39·5 120·5 36.9 12.0 
Feb. II9·5 24·7 69.1 49·7 9·9 

I 
2.1 

I 
21·4 121·3 39.6 II.I 

March 42.5 II·5 24.1 23·7 5·3 1.6 10.8 62·9 10.2 5.8 
April 1454- 27.2 91.8 62.0 10·9 2·3 31.4 174·6 50.0 17·7 

Index, Incje.x. 

Volume of imports Volume of exports 
195'1 = 100 1954= 100 

I Finished goods .300 
250 -', ~er_p~~~i ....... .' , 

r:;al impo;;='" 
,," -.. -"., 200 

200 -~ ",,- ..... .. ...... '\ " 

~ 
... "~ ",{atal exports ""r-. "\ 100 .. . " . 

150 ' ... _- -' , . . . . , 
---~ . . , . Raw' material s \ "'o( p"do.+' " 

J 
50 , 

100 ,. 
.co'1' scale .co'1' scale 

-
1961 1962 1963 1961 1962 1963 

March 1963 figures are affected by strikes. 



II 

EXPORTS OF SOME IMPORTANT ARTICLES 

I 

Veneers Mechanical Sulphite Sulphate 
Fibre Paper, Round Sawn and Board building Newsprint 

timber timber plywood pulp pulp pulp board all kinds 
Period 

I 
1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 

solid cu. m stds cU.m tons tODS tODS tODS tODI tons tons 

1953 2388 688 216 Z04 464 323 76 45 402 677 
1954 3620 733 298 193 580 375 101 59 392 751 
1955 4977 786 321 183 682 447 no 61 470 905 
1956 4424 648 230 186 679 452 106 49 537 997 
1957 4063 719 260 165 697 474 134 60 551 1108 
I958 3 861 762 239 143 725 476 145 83 585 1147 

I 
1959 3812 950 296 139 770 549 142 lIO 576 I Z44 
1960 4756 1137 358 176 919 500 150 128 691 1460 
1961 5955 1106 329 160 872 569 154 146 846 1806 
1962* 3681 1010 357 150 828 731 153 152 870 1980 

I 

i I I I 
I I 

Jan.-April 

I 

I 

1961 169 ! 278 162 
, 

47 536 734 , 121 
! 47 53 

I 

241 

I 
1962* 544 133 122 

I 
45 286 199 54 53 298 608 

1963* 239 59 121 48 ! 236 239 55 44 I 227 573 
I i I 
I ! 

1962* 
June 403 123 28 II 65 68 13 II 61 154 
July 

I 
535 151 20 9 53 52 12 n 66 152 

Aug. 713 129 22 15 75 56 13 10 65 168 
Sept. 533 104 31 14 67 64 17 14 71 169 
Oct. 362 II4 34 13 76 79 14 13 71 176 
Nov. 194 98 36 12 68 62 13 16 77 185 
Dec. III 73 32 14 70 77 12 10 82 182 

1963* I I I 

Jan. I 160 37 32 13 57 68 13 13 64 169 
Feb. 27 7 30 10 60 55 II 9 54 132 

I 
March 

I 
23 3 18 9 32 29 8 6 30 80 

April 29 12 41 16 87 87 23 16 79 192 

Mill. solid cu.m . 1000· standards 1000 tons 1000 tons 

7 
Round til11be~ 

1400 2000 
Chemical pulp 

2000 
Paper Sawn timber 

6 1200 

1500 1500 
I 

5 1000 

/ 4 ·800 / 
1000 / 

, 
1000 

3 600 

2 ·400 , / 
500 

·200 

0 0 0 0 
Cumula~ive eli-ports· -- 1962- --1963 
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FOREIGN TRADE BY COUNTRIES 

Imports, c.i.!. i Ezports fob 

Area and country 
Whole year ! __ -,--_Ja_n_. __ A_p_ril ___ 

1 
Whole year I ';a~.-~pril 1 

1961 i 1962* 1962* I 1963* I 1961 I 1962* 1962* I 1963* i 
i'-------------------~----~--~--~----------~----~--~----~----------

I 2~.21:;-4 Mi~;;;! I
I % % % 

16.0 

15·6 

I % I MilI.mk % 

24·5 
22.2 

% 
22.2 
20·3 

Sterling area .......... . 
United Kingdom ....... . 

Other OECD countries 
in Europe ......... . 

I Austria •••.••...••....•.. 

I 
Belgium-Luxembourg .... 

~:a=~~.::::::::::::::: II 

Western Germany ...... . 
Italy .................. . 
Netherlands ............ . 
Norway ................ . 
Portugal •............... 
Spain ................ .. 
Sweden ................ . 
Switzerland ............ . 

Eastern Bloc .......... . 
China ................. . 
Czechoslovakia ......... . 
Eastern Germany ....... . 
Poland ................. . 

I 

Soviet Union ......... , .. 

u.S. and Canada ..... . 
United States ..... __ ... . 

Latin America ........ . 
Argentina .............. . 
Brazil ................. . 

15·7 
15·3 

55.2 

0·7 
2.6 

3·2 
5·0 

21.2 

1.9 
4·0 
1·4 
0.1 

0·5 

I~:: ! 
19·4 I 

0.1 
1.0 

2·4 
13·6 

6.0 

5.6 

2·7 
0·4 

15·7 
15·2 

55-7 
0·7 
2·4 
3·2 
5·2 

20·4 
2.1 

4·4 
1·4 
0.2 

0·4 
12.1 

2·5 

19.2 
0.2 
1.0 

1·4 
2.2 

13·7 I 

5·6 
5.1 

2·7 

1.6 I 1.5 

57.6 
0.8 

2·3 
3.0 

6.0 
20.6 

2·3 
4.2 

1.8 
0.2 

i 16·7 i 
16.2 1 

52 .7 i 
I 

,[;1
1 

2·3 
4·7 
1·4 
0.2 

0.5 0·4 
12·7 i 11.6 
2·5 I 2.6 t 

16·7 
0.1 
1.0 

1·3 
1.6 

12.0 

6.1 

5·6 

2·3 
0·3 
1.2 

2I.B 
0.1 

0·9 
0.8 
1.4 

17·9 

! 

4-71 4.2 

2·3 I 
0·5 I 
1.2 I 

Others ................ . 
Grand total 

I.B 
100.0 

1.0 I 1.1 i 1·3 
100.0 100.0: 100.0 

of which 
EFT A countries 
EEC countries •.•..••..• 

Indl?x 

230r"'~ 
2200r 

2100 ~ 

2000r 
1900 r 

1959 '60 '61 '62 

I
I 34-5 

34-7 

191>2 

35·2 
34-5 

March 1963 figures are affected by strikes. 

36.6 

35·4 

index 

36.3 I 
31.7 

1963 

18.1 19.1 157.1 

534·9 
8·7 

22·5 

35·6 
41.9 

182.0 
23.8 

47·4 
13·8 

2.1 I 

3·7 
117·9 
25·9 

221.2 

1·3 
8·5 
8·4 

13.8 
182.0 

47·3 
42.6 

i 23·4 
5·4 

12.0 

IB·5 
1015.2 

368·7 
322.1 

46.4 
0·4 

3.8 I 
3·5 i 
5.

2
1 

12·9 

2'71 
6·3 

::; II, 

5·7 
1.0 

IB.o 
0.6 
1.1 

1.3 

2.1 ,I 

12.1 

4·5 I 
4.41 

3·9 I 
1·3 I 
1·5 I 
2·7 

100.0 

42 .9 
0·3 

3·4 I 
3·7 I 

I::~ II 

2·7 
6.1 

41 .3 
0·4 
2·9 
3-3 
4·5 

12.0 

3.2

1 
5·5 
1·3 I 

44·9 
0·5 
2.8 

3.1 

5.1 

13·5 
4·2 
5·0 
0·9 

0.1 0.1 
0.8 0.7 

4·9 6·4 

1.2 

0.1 

0·7 
5·7 
0.6 0.6, 0.5 

22-5 I 22.7 I 20.B ' 

0.5 0.7 0.2 
0.9 1.1 0.9 
1.1 I.C 1.2 

1.7 2.1 1.5 
17.8 17.4 16.1 

5.51 7. 1 6·9 
5.4 6·9 6·7 

3·4 5.1 2·7 
0.7 1.6 0.7 
1.5 2.1 1.1 

3-5 3·6 3·3 
100.0 100.0 100.0 

! 
34·7 I 31·9 
30.9 28·7 

2B·7 
2B.1 I 

30.61' 
31 .3 

23·3 
25·3 
42·3 

111.2 

34·2 
40 .9 

7·4 
0·9 
5·7 

52 •8 
3.8 

171.1 

1.3 
7.8 

9·7 
12.2 

132 .8 

56.7 
55·2 

I 
2I.9 I 

6.0 i 
8.6 I 

27·3 I 

823.0 I 

251·7 
257·7 

Indl?;.:x ______ ,--____ ,, ___ _ 

160 ~ 

155 ' 

150 

145 

140 

135 

130 

125 

Oct. 1951 = 100 .cog, .. scale 

Cost of living index 

1962 1963 
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PRICE INDEXES 
i Wholesale prices 1935 = 100 Building COlts 1951 = 100 

Period 
Finnish goods Workers' 

Total 

I 
Products 

I 
Imported Total Building average 

index Products I Products goods material hourly 
Total of agri- of forestry of industry earnings 

culture 
, 

1960 2178 2253 2338 3313 1868 2016 122 II4 135 
1961 2196 2306 2290 3561 1888 1960 128 114 148 
1962 2231 2366 2439 3 605 1924 1945 132 II4 156 

I 
1962 

I 
May 2223 2359 2440 3625 1906 1933 130 II4 153 

I 
June 2234 2375 2417 3 624 1941 1932 131 II4 157 

! 
July 2255 2401 2568 3602 1942 1942 134 114 158 
Aug. 2249 2387 2499 3596 1944 1955 134 114 159 
Sept. 2 227 2356 2332 3595 1946 1951 134 115 159 
Oct. 2240 2365 2383 3 605 1941 1971 135 II5 160 
Nov. 2239 2364 2385 3 602 1940 1970 136 116 160 

I 

Dec. 2238 2364 2383 3 600 1941 1968 135 117 158 

1963 I I I 

I 
Jan. 2249 2379 2414 3640 1942 1974 135 

I 
II7 158 

Feb. 2257 2391 2462 3 670 1937 1969 135 II7 158 
March 2272 24 I 3 

I 
2566 3 679 I .1937 I 1972 138 

I 
II7 165 , 

April 

I 
3 684 

I 1967 138 165 2266 2405 25 19 , 
I 

1937 I II7 I 
May 2261 2402 i 2500 I 2680 1940 I 1958 , 140 I II7 172 i 

Cos t 0 f Ii v i Ii g OCt. 1951 = 100 Consumer prices Oct.-Dec. 1957 = 100 
I 

Period Heating Heating I 
Other I Total Food- Rent and Clothing Other Total Food- Rent and Clothing 

stuffs lighting stuffs lighting 
, 

1960 138 298 98 86 136 
I 

108 108 147 IIO 95 107 III 
1961 141 ISO 310 100 87 137 IIO IIO lIS 97 109 III 
1962 147 156 327 103 90 143 lIS II5 121 100 II2 II7 

1962 
May 146 156 322 102 90 142 II4 II4 II9 99 II2 II6 
June 146 156 322 103 90 143 lIS 114 II9 100 112 II6 
July 148 158 323 103 90 145 n6 u6 120 100 II2 II8 
Aug. 148 158 323 103 90 146 u6 II6 120 100 112 119 
Sept. 148 158 323 104 91 146 II6 II6 120 101 II3 II9 
Oct. ISO 158 342 104 91 146 II7 II6 127 101 113 II9 
Nov. ISO 159 342 105 92 147 II8 II7 127 101 114 120 
Dec. I ISO 159 342 105 92 147 1I8 117 127 102 114 120 

1963 

I 
Jan. ISO 158 342 105 92 i48 II8 116 127 102 II4 120 
Feb. 151 159 342 106 92 148 118 II7 127 103 II4 120 
March 151 160 342 107 92 148 II9 1I8 127 104 II4 121 

I 
April 153 163 343 107 92 148 120 120 127 104 II4 121 
May 153 163 343 108 92 149 120 I 120 127 I 105 I II5 , 121 
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PRODUCTION - INTERNAL TRADE 

Period 

1954=100 
1959 
1960 
1961* 

1959 -100 
1961* 
1962* 

1962" 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1963* 
Jan. 
Feb. 

Match I 
April 

I 

140 

1)0 

120 

110 

100 

90 

Index of industrial production 

Special indexes of manl!facturing 
Invest- Other 

Total ment producer Consumer 
goods goods goods Wood I Paper I Metal I industry industry industry Other 

123 118 125 122 98 144 120 120 
140 140 144 135 122 168 142 132 
154 161 158 145 118 194 161 142 

125 136 125 119 121 135 134 119 
131 144 131 124 113 139 142 124 

126 137 125 121 117 128 138 120 
139 152 136 139 124 145 152 135 
121 139 116 120 lIS 107 139 II9 
98 88 107 84 106 130 84 89 

134 140 133 134 109 141 139 134 
136 149 136 130 100 147 148 131 
148 168 147 142 III 155 166 142 
142 157 142 136 109 149 ISS 138 
121 135 124 109 100 128 133 III 

140 158 141 128 I II4 149 157 126 
131 133 134 122 

I II4 145 137 122 
135 140 138 

I 
128 124 148 141 125 

132 134 135 126 I 127 I 139 135 128 I 

Totol index of industrial production 
1959 = 100 

.I 

1957 1958 1959 

II Adjusted for normal and_ 
specific seasonal variations 

1960· 1961 

March 1963 figures are affected by strikes. 

Commer-
cia! 

Total, timber 
adjusted fellings 

for normal 1000 
seasonal piled 
variations cu. m 

I 

123 
140 
154 

125 49 004 
131 47264 

132 5 193 
129 10220 
130 1763 
131 1200 
129 2151 
134 1984 
132 2552 
132 2966 
134 3604 

134 4245 
134 4995 
126 5409 
132 4 036 

Wholesale 
trade 

volume 
index 

19S4= roo 

150 
x60 

157 
179 
155 
145 
172 
170 
177 
171 
175 

132 
142 
156 
171 

IT 

140 

130 

120 

110 

100 

90 

I 
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BUILDING - WAGES - TRANSPORT - EMPLOYMENT 

completed, mill. cu. m 
Index of salary and wage earners' earningl 

Buildings Buildingl 1957 = 100 
under 

Commer-
construe- Wage earners in 

Period tion at end All salary 
Total Dwelling Farm cia! and Official of period and wage 

I 
houses buildings industrial buildings Agri- I Manu-

premises mill. cu. m carnen 
culture Forestry facturing 

I 
I I I 

126 1961 24·97 10.28 I 2·31 8.70 2.63 22.09 125 117 119 
1962* 10·49 I 2.13 6.89 2·24 25·53 132 120 128 134 22·73 I 

i 

I 
I 
I 

I I 
1962* 

I 

I Jan.-Mar. 4·37 2.19 0·30 1·36 0.40 21.39 130 119 117 132 
Apr.-June 4.09 1.66 0.26 

I 
1·58 0.42 20.61 133 119 135 134 

July-Sept. 6.26 2·32 0.66 2.08 0.82 

I 
26.81 133 120 130 134 

Oct.-Dec. 8.01 4.32 0·91 1.87 0.60 25·53 135 123 130 135 

R ailwayl Foreign shipping La bour input Unemployment 

Period Good. truck. loaded Veasel. arrived I Veslels departed 1000 % of 
Thousand. with cargo - I 000 net reg. tons man-month total labour force 

1962 I 1963 1962 I 1963* I 1962 I I963* 1962* I I 963* I962* I I963* 

Jan. 136 132 509 485 476 458 I 1854 1852 1.8 2·3 
Feb. 125 I25 398 293 367 281 I 1853 1.7 
March 146 13 433 293 403 171 1845 1.6 
April 135 145 459 510 402 438 1867 1.2 
May 146 156 636 642 1921 0·7 
June 134 746 865 1916 0·7 
July 135 972 1080 1809 0.8 
Aug. 147 858 1057 1896 0.8 
Sept. 143 700 752 1946 0·7 
Oct. 152 682 699 1935 0·9 
Nov. 140 672 627 1912 1·5 
Dec. 114 I I 579 568 1893 2.1 

Some indexes of industrial production adjusted for normal seasonal varlotions 
,-----...-._---,-------, 
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EXPLANATIONS RELATING TO 

PRE_1963 VALUES ARE GIVEN IN THE NEW 
MONETARY. UNIT, ONE NEW MARK BEING EQUIV
ALENT TO ONE HUNDRED OF THE OLD MARKS. 

BANK OF FINLAND 

Page 3. The items of the statement of the Bank of Finland 
are described in Monthly Bulletin No. 10, 1955, p. 25. 

Page 4. Oth., jo,.ign ass.t! = Foreign bills + Foreign 
bonds + Prepayments for exports. Othe, jo,eign liabilities = 
Mark accounts of holders abroad + Long-term foreign lia
bilities. 

Page 5. Treasu,y bill. and bonds: Including Treasury bond 
loan + Treasury bill covering certain IMF and IBRD ac
counts (included in Other claims). T,ad. and industry, Oth., 
advancer = Inland bill. in foreign currency + Cheque ac
counts (assets) + Other claims excl. Treasury'. IMF and 
IBRD bill, Prepayment. for expons and Advances for stand
by stocks. Liabilid.. = Other short-term liabilities + Other 
cheque accounts + Deposits against import licences (in 1955-
56) - Account of the Mortgage Bank of Finland Oy.
Diag,ams. Left: Net claims on oth., than bank. = Net 
foreign assets + Net claims on the Treasury + Net claims 
on the public + Finnish bonds + Finnish coin - Equal
isation accounts = Notes in circulation + Bank's own funds 
- Net claims on the banks. 

DEPOSITS BY THE PUBLIC -

ADVANCES TO THE PUBLIC - MONEY SUPPLY 

Commercial bank and mongage bank figure. obtained from 
the official bank statistics, savings bank figures from the Central 
Statistical Office, other figures from the respective credit 
institutions or their central banks. 

Page 6. Chequ. accounts in all c,.dit institution. relates to 
commercial banks, savings banks, co-operative credit societies, 
and mongage banks. Torm d.posits in all tr.dit institutions 
includes a small amount of deposits in mortgage banks. Ind.,.
d.d d.positl, high-int."st d.posit. and tao: - concession acco""ts 
are included in term deposits. 

Page 7. Money supply = Finnish notes and coins in 
circulation - Finnish notes and coins held by the banks + 
Cheque accounts of the public + Postal giro accounts of 
the public. 

STATE FINANCES 

Page 8. Official monthly figures adjusted by the Bank of 
Finland Institute for Economic Research. Rev.nu. and ."penditu,.: 
All extra-budgetary funds are included, and figures are reponed 
on a payment basis. - Annual figures will be published in 
leparate articles. Debt: Index-tied bond loans are given at 
their nominal values. Cash debt (net) = net debt to the Bank 
of Finland plus short-term debt to th~ Post Office Savings Bank 
minus cash holdings (net) of State departments. In principle, 
the change in this item = surplus (deficit) in the table on 

revenue and expenditure. The small divergence is due to the 

fact tha t the adjustment of the monthly figures is not as 
accurate as that of the annual (December) figures. 
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THE STATISTICAL SECTION 

FOREIGN TRADE 

Pages 9-12. Figures supplied by the Board of Customs. 
Th. unit value ind." .. (p. 9): The indexes arc calculated first 
according to the Laspeyres formula but at the end of each 
year adjustment. are made according to the Fisher formula, 
and the level of the quarterly indexes is corrected so that 
their arithmetic mean equals the annual index. Thus the series 
above and below the line are not fully comparable. Seasonal 
variations are not eliminated. Terms of trade: the ratio of 
export indexes to import indexes. Foreign trade by coun
tries (p. 12): imports by countries of purchase, exports by 
countries of sale. 

PRICE INDEXES 

Page 13. Wholesale p,ic. i"d.o: and Building cost ind." 
calculated by the Central Statistical Office. Cost oj limng ind." 
and Con.um., pric. ind." calculated by the Ministry for Social 
Affairs. 

PRODUCTION - INTERNAL TRADE 

Page 14. Ind." oj indust,ial production calculated by th. 
Central Statistical Office. The grouping by branches of industr} 
is in accordance with the international nomenclature (ISIC). The 
weight of each group represents the ratio of its value added to 
the total value added of industrial production in the base year; 
1954= 100 for 1959-1961, and 1959= 100 from 1961. The Sea
sonally adjusted series is calculated by the Bank of Finland In
stitute for Economic Research on the basis of the index of indus
trial production per working day; for the method of calculation 
see Bulletin No.8, 1961, p. 18. Commodities according to use: 
investment goods weight 14.3, other producer goods weight 
57.0 and consumer goods weight 28.7. Special manufacturing 
indexes: wood industry ISIC no. 25, weight 6.6, paper industry 
no. 27. weight 13.1. metal industry nos. 34-38, weight 23.5, 
and other manufactures nos. 20-24. 26, 28-33, 39, weight 
44.0. CommeTciai timb., j.llings calculated by the Ministry 
of Communications and Public Works. Wholesale trade volume 
ind.", calculated by the Ministry of Finance. Based on sales 
statistics compiled by the daily Uusi Suomi, covering about so % 
of all internal wholesale trade. Price fluctuations have been 
eliminated by means of the revised wholesale price index. 

BUILDING - WAGES - EMPLOYMENT - TRANSPORT 

Page IS. Building figures supplied by the Central Statistical 
Office. Ind.o: oj salary and wag. ea'''''s' .arnings calculated by. 
the Central Statistical Office. Beginning 1957, the weights em
ployed are determined according to the structure of total· 
earnings in 1957; for 1954-1956, the weights are in accord
ance with earnings in 1951. Railway figures supplied by 
the Board of Railways. Shipping figures supplied by the Ship
ping Board. Labour input and un.mployment figures supplied by 
the Labour Research Bureau of the Ministry of Communica

tions and Public Works, both based on the labour force sample 

survey. Labour input represents the estimated average number 
of days worked. (See article in No. 10, 1960 of this Bulletin.) 

SYMBOLS USED 

* Preliminary a Less than half the final digit shown • Logically impossible Not available - NU 
A line drawn across a column between two consecutive figures indicates that the figures above and below the line are not stricti, 

comparable. 
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SOlliE PARTICULARS ABOUT FINLAND 
FORM OF GOVERNMENT 

From IIS4 to 1809 Finland formed a part of the kingdom 

of Sweden. It then became an autonomous Grand Duchy 
connected with Russia until December 6, 1917, the date of 
Finland's declaration of independence. The republican constitu
tion was adopted in 1919. The legislative power of the country 
is vested in Parliament and the President. The highest execu
tive power is held by the President, elected for a period of 6 
years. The President for the current period, March I, 1962, to 
Marc:h I, 1968, is Urho Kekkonen. 

Parliament, comprising zoo members, is elected by universal 
suffrage for a period of 4 years. The number of seats of the 

different parties in Parliament elected in 1962 are as follows: 
Agrarian. 53, People's Democrats 47, Social Democrats 38, 
Conservatives 32, Swedish Party 14, Finnish People's Party 13, 
Social Democratic League 2 and Liberal League I. 

LAND 

THE AREA is 337000 square kilometres (Great Britain's 
area is 245 000 sq. km and Italy'S area 301 000 sq. km). Of 
[he total, inland waters form 9.4 %.. On an average IS.8 % 
of the land in the South of Finland is cultivated (I960), 2.3 % 
in the North and 9.2 % of the land as a whole. Of the land area 
21.8 mill. ha (53,9 mill. acres), or 7I.3 %, are covered by forests. 

OWNERSHIP OF LAND (1960): The total land area was 
distributed among different classes of owners approximately 
as follows: private 60.9 "!O, State 31.8 "!O, joint stock companies 
etc. 5.6 "!O, communes and parishes 1.7 %. 

POPULATION 

NUMBER OF INHABITANTS (I961): 4.5 million. Sweden 
7.5, Switzerland 5·5, Denmark 4.6 and Norway 3.6 million. 

DENSITY OF POPULATION (I961): In South Finland 
25.0, in North Finland 4.1 and in the whole country an average 
of 14.7 inhabitants to the square kilometre. 

DISTRIBUTION BY AREA (1961): 61 % of the popula
tion inhabit the rural areas, 39 % towns and urban districts. 
The largest towns are: Helsinki (Helsingfols), the capital 464 400 
inhabitants, Tampere (Tammerfors) 130400, Turku (Abo) 
127 SOo. 

OCCUPATIONS (1960): Agriculture and forestry 32 %, 
industry and construction 30 %, commerce 9 %, transport and 
communications 7 %, services I I %, economically inactive 
persons II %. 

LANGUAGE (1960): Finnish speaking 92.4 %, Swedish 
speaking 7.4 %, others 0.2 %. 

EDUCATION (1962): Practically all persons over 15 years 
of age are literate. There are 6 universities (the oldest founded in 
1640), 6 colleges of university standard, and 2 teachers' training 
colleges, besides teacher-training departments in two of the uni
versities. 

INCREASE OF POPULATION (1961): births 18.4 'I, .. 
deaths 9.10/ .. , increase 9.3 '/0,' Deaths in France 10.9 'I .. and 
Great Britain 12.0 'I ... 

TRADE AND TRANSPORT 

NATIONAL INCOME (1962, in million marks) Gross 
domestic product at market prices 13210 (exc!. repairs and 
maintenance). Net domestic product at factor cost, by industrial 
origin: agriculture I 408 (10 %), forestry and fishing I 330 (10 %), 
manufacturing 4304 (3 I %), construction I 336 (10 %), transport 
and communications 1070 (8 %), commerce, banking and insur
~ce I 772 (13· "!o), general government I 663 (12 %), other serv
ices 838 (6 "!o), total 13721. Index of real domestic product 127 
(1957 = IOO). 

FOREST ~ESOURCES (1951-1953): The growing stock 
comprised I 493 million of solid cu. m incl. bark (52 660 million 

3 5481-·63 

cu. ft), of which pine 43.7 % and spruce 35.7 %, the rest 20.6 % 
being leaf-trees, chiefly birch. Of the growing stock 10 900 

million cu. ft, 58.0 % of them pine, was up to the standard 

required for logs. The annual growth is 46 million solid cu. m 
green wood excl. bark (I 620 mill. cu. ft). The total removal 
in 1954 calculated according to the use of wood was 45 millior 
cu. m (I 589 million cu. ft.) 

AGRICUL TURE (1960): Cultivated land 2.6 million 
hectares of which holdings of less than 5 ha amount to 17 %, 
5 to 15 ha 48 %, 15 to 50 ha 30 % and more than 50 ha 5 %. 
Number of holdings 388 000, of which 184000 are of more 
than 5 ha. Index of agricultural production no for 1960 
(I9S4 = 100). Measure of self-sufficiency in the crop year 
1960/61: bread cereals 86 %, animal products 123 %. 

INDUSTRY (1960): Gross value of industrial production 
12 440 mill. marks, number of workers 330000, salaried 
employees 63 000, motive power (1960) 3.2 mill. HP. Index of 
industrial production 140 for 1960 (1954 = 100). 

RAILWAYS (Jan. I, 1963): Length 5419 km, of which 
S 345 km are State and 74 km private railways. The gauge of 
State railways 1.524 m. 

MERCHANT FLEET (April 30, 1963): Steamers 184 
(Z93436 gross reg. tons), motor vessels 314 (607288 gross reg. 
tons), sailing vessels with auxiliary engines 54 (5488 gross 
reg. tons). Total 552 (906212 gross reg. tons). 

MOTOR VEHICLES (Dec. 31, 1962): Private cars 
252 000, lorries and delivery vans 77 800, buses 6 500, othell 
13600. Total 349900. 

SCHEDULED AIR TRAFFIC OF FINNISH COMPA
NIES (1962): Kilometres flown 12 million, passengers carried 
652 000, passenger kilometres 287 million, and ton kilometres 
of freight and mail 4.9 million. 

FINANCE AND BANKING 

CURRENCY. Since 1860, Finland has had its own monetary 
system. From 1877 until 1914 the country was on the gold 
standard, and returned to it in 1926. In I93I, Central Bank's 
duty to redeem bank notes in gold was suspended and 
at the end of 1962 was entirely cancelled. The monetary unit 
is the mark (Finnish markka). On Jan. I, 1963, the value of the 
mark was raised to one hundred times its former value. The 
official par value of the new unit is 3.20 marks to the U.S. dollar. 
Finland has been a member of the International Monetary Fund 
since 1948. 

MUNICIPAL FINANCES. In the finance accoun .. for 
1961 expenditure amounted to 2 188 mill. marks. Total 
revenue was 2 221 million, of which income from taxation 
1 089 million. The municipal income tax (non-progressive) 
averaged n.92 % of the ratepayers' taxable income. 

THE CENTRAL BANK. The Bank of Finland functions 
under the guarantee and supervision of Parliament. Its Board of 
Management is appointed by the President of the Republic; the 
Bank Supervisors, nine in number, are elected by Parliament. The 
Bank has a head office in Helsinki and 13 branches in other towns. 

OTHER CREDIT INSTITUTIONS (Dec. 31, 1962). 
There are two big and three small commercial banks with 
in all 661 offices, 386 savings banks, SI5 cooperative credit 
so:ieties and their central bank, six mortgage societies, and 
POSB. The savings departments of tha cooperative stores accept 
depOSIts from the public. The National Pensions Institution and 
sixty-five private insurance companies also grant credits. 

RATES OF INTEREST (June I, 1963). Bank of Finland 
discount rates 6-7 'I. %. Other credit institutions: term deposits 
4 'I. %, 12 months' deposits 6 "!O, 100 per cent index-tied depos
its 3 %, 50 per cent index-tied deposits 3 'I. %; highest lend
ing rate 8 %. 



PRICES AND WAGES IN FINLAND, 1958-62 

BY 

TIMO HELELX, Pol. Lie. 
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AN OUTLINE OF DEVELOPMENT became di9turbed. There was observable in 
1961 a silo wing down in the rates of price 

The 11hird quarter of 1958 marlred the incI'ease, to some extent ,the 'Outcome 'Of the 
beginning 'Of a period of rapid economic reductioIliS in import duties bro.ught 'about 
expansion in Finlland which coo.tinued until through EF A agreement, along with meaSllU'es 
the middle of 1962. During those years of price policy such asa :veduction in the 
it was possibile to attain, and even. to SUl'- import duty on coffee and the excise tax 
pass, the objectives set fur economic growth. on tobacco. Neverthel~, by late 1961 clear 
However, baiLanced growth was not achi,eved. tendencies towards price increases made a 
AB 'aggregate demand expanded more quicldy l'eappearance. As inflationary expectati'Ons 
than aggregate pl'oduction, the excess demand were mOl'e mal~ked in the economy during 
brought into being appeared as 'a price drif.t 1962, a partiaiL price freeze was introduced 
and a sizable surpilurs 'Of <imports of goods with a view to precluding diflturbances during 
and services over expor.ts. ' the tranSiition period f'Ollowing currency 

It may be not·ed that in 1962 the implicit reform. 
price index of the net domestic product was The changes in the earning\"! index can be 
about 12 per cent higher than in 1958, and largely -attributed to the polJicy 'Of cotleetive 
the corresponding rate of increase was 11 wage agreements adhered to. A characteristjc 
per cent for the 00Bt. of 'living, and 6 per of this poLicy has been a rise in the earnings 
cerut for whoilesale prices. Over the same index rut a rate which exceeds the annual 
period, the level of earnings increased 26 per average during the first half of each year. 
cent, giving a 13 p'er cent increase in real However, the earnings index has also re
earnings if the cost of Hving index is fJ.ected both the wage drift accompanying 
empl10yed as a deflaJtor. st;rocturaJ. changes which have 'Occurred in 

Als Figl1ire 1 indicates, the rates of change the econ'Omy, and the excess demand which 
in .respect of prices and earnings were sub- has prevailed in the labOUJr market. Gener
j'oot to vari'ationSi during this period. In the all~y speaking, the rates of change in earnings 
early stages of expansion, dur:ing 1958--59, have followed filuctuati'OIliS in th~ general 
prices remained rather staMe, but during levell of activity. Thus in the early years 
the Last quarter .of 1959 - some time after of ,expl1IliSi'On the annuail rates of change 
the maximum rate of growth in aggregate stood at about 5 per cent. In the boom 
production had been attained - price stability years of 1960-61 the corresponding rates 
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were 6 per cent and 8 per cent. When the 
growth of productive activity levelled down 
in 1962, the rate 'of increase of earnings 
declined toO 6 per c'ent. 

In this connection, ,it may be mentioned 
that the continuous rise of the [·evel of 
earning<; has also been reftlected in the 
changing share of wages in the national 
income. As the foOllowing data indicate, the 
share of wages in national income increased 
from 56 per cent toO 58 per cent, whereas: 
in the combined share oOf "wages and other 
labO'm incO'me", an increase from 62 per 
cent toO 65 per cent occl1I'red. 

Share of wages and salaries, per cent 

y~ A B 
1958 .............. 56.1 62.4 
1959 .............. 57.3 63.8 
1960 .............. 56.7 63.1 
1961 .............. 57.1 63.5 
1962 * ............ 57.5 64.9 

A. Wages 'llIIld sdatries as 1l. p6TCent8!ge of _tional 
income. 

B. Wa,ges and S'aloaTiJes, plus pens,ion premiJums and 
other sociIvI expenditure by employem for the 
benefit of employees as a percentage of national 
income. 

Rising social expenditures contribuJted to 
the increase in the share .of wages and other 
labO'ur income from 1958 to' 1962. As a 
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consequence, the share of coOrporate profits 
(before the deduction of direct taxes) in 
the national incO'me was reduced by 1.6 
percentage points. However, it should be 
borne in mind that the share of the income 
from uninc.orporated enterprises 'also nar
I"Owed by 0.8 percentage points oOver the 
same period. This shows that a part of the 
increase in the share oOf wages in the national 
income can be ascribed to structural!, changes 
occurring in our developing economy. A 
further indication of this is that from 1958 
t,o 1962 the number of private entrepreneurs 
increased more sil'owl'y than the total number 
of p'ersons empJoyed. 

PRIME COSTS AND PRICES 

Although it has not been possible to meas
ure excess demand, light can be thrown upon 
the devea.opment 'Of prime costs and prices 
in 1958-62. The folll,owing figures indicate 
the corut'ribution made by domestic and im
port compone.nt~, t'O the development of total 
prime 000tS. Apart from the after-effects 
of the 1957 devaluation, the deciining trend 
which was 'evidenced by import prices during 
the boom worked as a stabilizing factor on 
the general level of prices through 1961. 
It was not until 1962, accordingly, that this 
component also added to the cOS1\; push. 

Change on previous year, per cent 

1958 1959 1960 1961 1962* 
Wage costs per 

unit of output + 4.5 +1.6 +3.0 +4.4 +5.0 
Import prices, 

Cc.i.f.) +10.7 -5.4 +0.5 -1.8 +0.3 

Prime costs ... '+ 6.6 -0.7 +2.2 +2.3 +3.4 
Price index for 

net domestic 
product + 6.5 -0.8 +4.0 +3.8 +4.1 

From this tabl:e, it can further be seen 
that the rates of change in prices' and prime 
costs were about the same in 1958-59, the 
early years of the expansion. In the two 
succeeding yeal'SI, price increases exceeded 
the rises in prime costs, which refleocs the 
tendency of aggregate income to grow faster 
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than aggI'egate production. During 196~, 

however, the situation again changed, with 
the rates of change of prices and prime costs 
now drawing neal' each other. 

'Within the 6phere of manufacturing in
dustry, it is possible to foU,ow the develop
ment 'of wholesa,le prices in I'elation to the 
pl'im:e cos:ts on a quarterly basis. Figure ~ 

gives the rates of change of this ratio, along 
with the rates of change for industrial pro
duction, both seasonally adjusted. The prices 
of indUIStrial products ""howed a tendency to 
increase in excess of CoOsts from the first 
quarter of 1959 t,o the first quarter of 1960. 
This happened at a period when the rate 
of change in industrial production was at 
its peak. When the increase in production 
hegan t.o :::.]ow down in 1960, thi,g was aCCOlll
panied by a decline in the price cost ratio. 
In the subsequent year, the ratio was, again 
increasing, but when industrial activity once 
1110re slackened during 1962, the price cost 
ratio in turn stabilized itself. 

COLLECTIVE AGREEMENTS AND WAGES 

The deveJopment 'Of wages has been con
sistent with the policy f.ol'l'Owed in coiUectivc 

agreements, as has been noted above. The 
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agreements in force in 1958 had been con
cluded in the late summer of 1957 and 
early in 1!158. They contained clauses which 
provided for the award of two-thil'ds com
pensation for a rise in the cost of living 
index. In accordance with this provision, 
a -1 pCI' cent wage incrcase was given at 
the ,end o.f March 1958. The eoUective agrc('
ments concluded ,at the 'end of 1958 n'O longel' 
cont.ained a clause tying 'vages to the cost 
of living index. \Vage rates were rai's'ed b~' 

3 per cent at the beginning ,of 1959. :F'ol
lowing prolong'ed negotiations, the agreements 
for 1960 were not concluded unti,l spring' 
the same year, the wage increas!($ agreed 
upon varying in the different spheres of 
activity. For the years 1!161-62, two-year 
agreements were c-oncluc1ed: a 3.5 pCI' cent 
wage increase was pnt into effect from the 
beg-inning of 1961, followed by a 3 pel' cent 
increase at the beginning of 1962. In add:
tion, it was agreed that C'ompelllSation of 
0.8 and 0.5 per cent would be paid fol' a 
l1umher of statutory holidays. 

The figure's in the following tabl-e give 
the annual rates of chang-e in wages and 
nnemploymentas percentages of the total 
labour force. 

Increase in wages 
Unemployment. and salaries, 

Year per cent per cent 

1958 . ........ 3.1 5.1 
1959 ......... 2.3 4.8 
1960 ••• 0 ••••• 1.5 5.6 
1961 ......... 1.2 7.6 
1962 ••• 0 ••••• 1.2 5.8 

The average unemployment rate thus de
creas'ed from 3.1 to 1.2 per cent. In some 
'lpheres, there even appeared an exc-ess de
mand f.or labour, particularly fool' skiUed 
labour, which no doubt contJ.'ibuted to the 
wage drift, the magnitude of which cannot 
he indicated for lack of available and satis
factory data. Attenti'On is drawn toO the 
phenomenon that a decrease in the rate 'Of 
unemployment was accompanied by ,a ri,se 

III wages and salaries 'at an increasing 
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rate. During 1962, when emp'loyment pros
pects were less faV'ourable, the rate of change 
in wageS' declined again. 1 ) 

'l'HE OUTLOOK J!'OR 1963 

Despirte the partial price freeze, price 
indices have continued to display the slow 
upward trend established in 1962. Thus in 
April the consumer price index was 2 per 
cent, and the wholesale price index 1.5 per 
cent, higher than in December 1962. 

The sources of these price increases are 
primarily to besought in cOStts. The nego-

1) A major pa,rto£ the w:age'. increases in 1958 
derives II'om .applieation of the J1D.dex c1aus'e. 
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tiations on the 1963 collective agreements 
extended over a proLonged period of time, 
and in some cases led to strikes. The conse

quent average rat'El of increase in wages has 
been estimated at some 5-6 per cent. The 
effect 'Of import prices 'On the course 'Of the 
general JeV'el 'Of prices is considered to, be 
relatively neutral, and the increase in pro
ductivity is expected to remain somewhat 
iJ.ess than in the previous year. As the ratio 
'Of prices to prime coots has' clearly been 
declining, it appears unlikely that the rise 
in costs will make a full impact on prices 
during the current y'ear. 



ITEMS 

New foreign credit for Finnish industry. 
On June 5, a credit agreement was signed 
in Helsinki whereby the Reconstruction Loan 
Oorporation (Kreditanstalt fiir Wiederauf
bau) , Frankfurt-am-Main, granted a long
term loan of DM 25 million to the Mortgage 
Bank 'Of Finland Oy, a subsidiary of the 
Bank of Finland. 

The lioan, which hIllS a currency period 
of 10 years, cardes interest at a rate of 
6 % peil' cent per annum. Amortization win 
start in 1965. The Mortgage Bank of Fin
J'and wil1 re-Iend the proceeds to smail.i and 
medium-size industrial concerns in Finland 
in the form of mortgage ~oans varying in 
amount between DM 500,000 and DM 2 
million. 

The loan is n'Ot tied too any deliveries 
from the Federal Republic of Germany, and 
its proceeds can be used by the uil.timate 
borrowers to finance both investment ex
penditures in Finland and imports from 
any foreign countries. 

This Joan forms a link in the current 
efforts being made in Finland to facilitate 
the financing of investments in smlllll and 
medium-size indlllstcial firms'. 

The Health Insurance Act. A further step 
was taken in social security when a nation
wide health insurance scheme WIllS passed 
by Parliament on May 21. The benefits 
fall into three categories: 
- 1) Of the ordinary costs of iNnessl, up to 
60 per cent 'Of doctors' bills 'are covered by 
the insurance. For medicines preISCcibed, one 
half of the part of the cost which exceeds 

4 marks is paid for; with respect to labora
tory and X-ray c,O\Sts, three fourths of the 
COBt which exceeds 6 marlm. The costSI of 
denta:l treatment are ,similarly covered if 
this is necessary fOil' the treatment of other 
illness. Partial compensation is also given 
for travel expenses. 

2) Each regularly employed person, not 
[e."lIS than 16 and not over. 65 years: of age, 
is ,entitled ,to a dari.ly aJI~owance to com
pens,ate for the 10&Sl of 'earnings in case of 
Hlness. The aHl()wall(~e amounts to 1.5 parts 
per thousand 'Of annual earnings when these 
range from 2750 to 15000 marks, remaining 
constant beyond the upper 'limit. Those 
below this range 'or lacking regular 'employ
ment win get a minimum payment ()f 4 
maI1ks a day. 

3) The 'same daUy al~owance is paid for 
maternity. For at 'least 180 days' pregnancy, 
it is paid to .ruJ..Il mQithers for a period of 
54 wo:rking days, one-third before and two
thirds after the delivery. 

The daily a:illowanc'e is raised for depend
ents, by 15 per cent for the wife, and by 
10 per cent for each chi'ld, up to a maximum 
total rise of 50 per cent. The aHowance 
comes into operation after the eighth day 
of ilTness, for a maximum p'eriod of 300 
days. 

The costs of hospital treatment are not 
covered by the insurance, since hospital 
,expenses are already amply subsidized from 
puhlic funds;. 

The law dOles not appJy to the armed 
forces, or to any person imprisoned or 
otherwise confined. 
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The scheme is to be financed by the 
insured themselves, by ,employers, and by 
the State. Those insured are to pay 1 per 
cent of their earnings (rusassessed for local 
taxation), the employem likewise paying 1 
per cent on all wages paid. The remaiDJing 
Closts are :to be borne by the State. 

The scheme will be put int'O 'effect in 
several st.eps. Employel1S and employees will 
staut paying their Ishare 'On April 1, 1964. 
From September 1964, benefits wil[ be in
troduced on a limited scale; doctors' bins 
will. not be paid, and daily pay accrues 'Only 
after fifteen days 'Of waimng time, instead 
of eight. The State will start to pay its 
share from the beginning 'Of 1965. In its 
complete form - doctors' bi'lils included, 
eight days of waiting time - the scheme 
will come int'O force jn 1967. Until then, 
the insured will pay only 0.5 per cent 'Of 
their earnings instead 'Of 1 per cent. 

The organization of Health Insurance is 
entrusted to the National Pensions Institu
tion. F'<>r this purpose, the oountry will be 
divided into local administraJtive districts, 
each with a board 'Of five members. Former 
insurance societies set up 'On a voluntary 
baJSis, f'Or instance by an individual ,employer 
and his 'empl'Oyees, will continue functioning 
as agents 'Of the National Pensions Inmitu
tion. 

Supplementary budgets for 1963. Tw'O 
supplementary budgets have SlO far been 
issued, in May and in June. These have 
,entailed rises in expenditure by 42 milli'On 
and 123 milQi'On marks respectively, bring
ing the total amount budgeted for 1963 up 
t'O 4 725 million marks. 

The first supplement was whOil'ly necessi
tated by the agreed pay rises' in wages, 
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sa:laries and relaJted expenditure. These will 
aCCllue from July 'Onwards, the rise being 
regressiv,e along the pay scale. 

The second budget was mainly concerned 
with additions t'O employment grants for 
public wOl~ and construction, 79.5 million 
marks in all. Against these, savings up 1t'O 
10 mirli'On marks are ,expected in the use of 
unemployment relief payments 'and loans for 
employment purposes. 5.5 million is granted 
in aid to professi{mal schools, and another 
7.5 million is reserved for further wage and 
salary adjustments. 10 million marks is set 
aside :J)or buying fuel for stand-by st'Ocks. 

The revenue side 'Of both budgets together 
amounts 'Only to 15.2 miliion marks, consist
ing of 10 million ma:dffi as loan proceeds 
from the Bank of Finland for stand-by 
stoCiIDs and some 5 m~llion increase in liquor 
revenue. The way in which the remainder 
wi'll be c'Overed is still under discus'sion, for 
later decisi'On. 

Saimaa canal. On May 21, 1963, the 
Parliament passed an act concerning the 
[easing t'O Finland of the S'Oviet s'ection of 
the Saimaa canal, as well as 'an island port 
on Soviet territory for fifty years. - The 
canal was: opened t,o :traffic in 1856, and 
rulliS from Finland's south-east lake district 
to an inl'et ()f the Baltic sea. It is 57.7 
kilometres long, of which 33.8 kilometres is 
through S'Oviet territory. - The annual 
lease wiil1 vary from 640000 marks to 
927 000 markls, depending 'On the volume of 
goods carried through the canaL According 
to the present estimation, the cost of repairs 
for the whole project wiU amount t'O about 
170 mi1Jion marks. 
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