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COLLECTIVE AGREEMENTS FOR APRIL 1974—

JANUARY 1976

Atthe end of March the labour market organiza-
tions signed a framework agreement for wages
and salaries in the period from April, 1974 to
January, 1976. This was accompanied by sev-
eral fiscal and social policy measures and an
agreement on farmers’ income, and can be
viewed as a continuation of the comprehensive
incomes policy first implemented in 1968. This
year there were strong reasons for concluding
such an agreement as inflation had accelerated
considerably in 1973.

No agreement between the central labour
market organizations was concluded for the
period from April, 1973 to March, 1974, but
individual agreements were made by branch.
Negotiated wages and salaries were raised on
average by about ten per cent. As a result of
the rapid cyclical upswing, the economy started
to show clear signs of overheating and infla-
tionary pressures grew stronger. There was
shortage of skilled labour in southern Finland,
which was reflected in substantial wage drift.
Employers’ social security contributions in-
creased faster than total wages and salaries,
and the total increase in labour costs came to
16 per cent. The rapid rise in import and ex-
port prices tended to place further pressure on
prices, with the result that the increase in real
earnings during the last agreement period was
relatively small compared with the previous
periods.

It was expected in the autumn of 1973 that the
growth rate of the economy would slow down
during the current year, but the energy crisis
gave rise to great uncertainty and further ex-
pectations of reduced growth in real incomes.
The energy crises also hampered efforts to
balance the trade account and rein in inflation.
It is estimated that the rise in energy prices
will raise consumer prices by about six per cent.
Accelerating international inflation will push

up the domestic price level further, and the
increase in costs will place great upward
pressure on agricultural prices. At the time the
incomes policy negotiations were carried out,
there were thus a number of exogenous factors
which were known to affect price develop-
ments in Finland. For this reason it was difficult
to conclude an agreement which would secure
a moderate rise in real earnings and at the same
time not hamper economic growth.

As early as the summer of 1973 the Government
and the labour market organizations discussed
the conditions for a comprehensive agreement.
In the autumn the Government declared in its
budget proposal for 1974 that it clearly pre-
ferred a two-year agreement, and the change
in economic conditions convinced many in-
terest groups of the necessity for a longer-term
agreement. The Government also stated that
it aimed to help secure real earnings by ad-
justing tax scales. This statement formed the
basis for working out a comprehensive agree-
ment which the State Incomes Policy Negotia-
tor submitted to the interested parties. The
framework agreement, which is not binding
on the individual unions, was signed by the
central labour market organizations. In connec-
tion with this, the agricultural organization and
the Government concluded an agreement on
farmers’ income, and the Government promised
to submit the necessary proposals to Parliament.

The agreement period extends for 22 months,
from the first of April, 1974 to the end of Jan-
uary, 1976. During this period, negotiated
wages and salaries will be raised four times,
i.e., in April and September of 1974 and of
1975. The increases will be made mainly by
raising flat money wage rates, but each vyear
a percentage adjustment will be made. The use
of this adjustment will be agreed upon sepa-
rately sector by sector. In 1975 all employees
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are to be guaranteed a wage drift rise of two
per cent. It is estimated that the agreements
will raise the average level of earnings by ten
per cent during the current year and by slightly
more than ten per cent next year.

This time the comprehensive agreement re-
guires more changes in the law than before.
The impact of direct taxation will be reduced
in two stages, i.e., by 950 million marks this
year and by about 400 million marks next year.
However, for counter-cyclical policy reasons,
the collection of prepayments will not be re-
vised this year until the beginning of June.
The tax reduction will be the largest for those
whose pre-tax income is between 20 000 and
30 000 marks per annum. For these-people the
tax relief will be between 3 and 4.5 per cent.

The present agreement also includes a number
of social policy measures designed to help
recipients of employment pensions and families
with children. Employment pensions will be
revised so that they will amount to 60 per cent
of the pensioner's final pay. The revision will
affect all private employment pension schemes
wich cover about 1800000 persons. The
revision will come into force on July 1, 1975,
and the new scheme will apply to pensioners
who reach their retirement age then or
thereafter. Attempts will be made to improve
the position of families with children through
a number of different measures. Child allow-
ances will be raised by 25 per cent during the
two-year period, and maternity allowances will
be paid for a period of six months rather than
the current three months. Furthermore, the
maternity allowance will be raised, and more
families with children will be made eligible
for housing subsidies by raising the incomes
limits. The revisions will be financed by
raising the employer’'s employment pensions
premium in three stages, i.e., at the beginning
of 1975, 1976 and 1977. The employer’s con-
tribution to child allowances will be raised by
0.25 percentage points from the middle of 1975.
The employer's employment pension premium

was raised on the basis of previous decisions
from the beginning of this year, and fabour
costs are estimated to rise by 0.4 per cent this
year and by 0.7 per cent next year, as a con-
sequence of the social reforms.

This year agricultural target prices will be raised
in two stages by a total of more than 15 per cent
and by about 10 per cent next year. The rise
in the cost level in agriculture will be partly
made up by state subsidies.

An essential element in the agreement is a
tightening of price controls. Some of the price
pressure will be shifted on to prices at a later
stage. A complete price freeze for the remainder
of the month was declared on March 8. There-
after comprehensive price regulation will be in
force until August 31, 1974; the range of com-
modities subject to requlation will be expanded,
and further price rises will be allowed only on
special conditions. Price regulation will then
be gradually relaxed in six stages, so that it
will be at its easist when the agreement period
ends in the beginning of 1976. Attempts will
be made to weaken the upward pressure on
prices during the agreement period by cutting
housing costs through public measures.

The use of general index linkages will continue
to be prohibited until January 31, 1976. They
will be allowed only in limited instances. In
granting permission for such linkages, prin-
ciples similar to those previously followed will
be used.

The collective agreements inciude stipulations
that the central organizations are to meet in
January 1975 to discuss economic develop-
ments during the agreement period and to
decide upon any measures that need to be
taken. In case the organizations do not reach
unanimous agreement about such measures,
the parties may, with the permission of their
central organizations, break off the agreement
after March 31, 197b.

April 26, 1974




BANK OF FINLAND Mill. mk
19873 1974
April 30 Dec. 31 April 8 April 11 April 23 April 30
Assets
Gold and other foreign assets 2 399 2 493 2413 2385 2347 231t
Special drawing rights 283 285 285 285 285 285
"IMF gold tranche 268 268 268 268 268 268
Foreign exchange 1421 1546 1429 1398 1364 1312
Foreign bills 104 96 131 132 188 144
“Foreign bonds 118 177 179 181 181 181
Claims on domestic banks 2037 2617 2764 2676 2754 2833
Discounted bills 2036 2556 2615 25655 2 615 2 677
Rediscounted bills 1 - - = — —
Cheque accounts — 61 149 121 139 156
Otherlending 330 362 359 361 361 36
-ir_ﬂand bills dlscdurx_ted“
In foreign currency — = - — — —
CIn Finnish marks 43 88 72 72 74 79
‘Loans 287 304 287 289 287 283
Other assets 958 598 675 651 854 731
Finnish bonds 389 33 100 78 280 156
anlsh coin 33 ) 25 37 35 36 _ 35
- Currency subscnptm;_w_?c_)- Finland's quota
in the IMF 530 530 530 530 530 530
Other claims 6 10 8 8 8 10
Total 5724 6070 6 211 6 073 6316 6 237
Liabilities
Notes in circulation 1937 1907 1741 1834 1710 1806
Liabilities payable on demand 903 178 393 207 526 353
" Foreign exchange accounts 27 80 91 92 92 120
Mark accounts of holders abroad 46 67 79 79 77 76
R s at e . e _
Treasury 46 49 0 48 51
Post Office Bank i 768 136 1 282 80
Private banks 3 — — — — —_
Other 2 8 6 3 4 5
" Other sight liabilities o 11 19 32 32 23 21
Term liabilities 1022 2214 2 205 2153 2199 2196
Foreign — — _ —_— — —
Domestic 1022 2214 2 205 2153 2199 2196
IMF mark accounts 530 530 530 530 530 530
Allocations of speCIaI drawmg rlghts 2568 258 258 258 258 258
Equalization accounts 299 171 248 253 253 252
Bank’s own funds 775 812 836 838 840 842
‘Capital B 600 600 600 600 600 600
Reserve fund 114 114 163 163 163 163
i undlsposed 40 — 49 49 49 49
s less exbénses (Dec. 31, Net
profit) 21 98 24 26 28 30
- Total 5724 6070 6211 6073 6316 6 237




BANK OF FINLAND Mill. mk

Gold and foreign accounts Treasury

End of

Liabilities i N Net
yema‘;ri?,d Gold and on foreign eig{,ealrg,se Other Other for:i‘gn Cheque Term  liabilities

foreign exchange reserve foreign foreign assets account liabilities, to the
exchange and mark (1=2) assets liabilities (3+4—5) net Treasury
accounts (7+8)
1 2 3 4 5 6 7 8 9
1967 700 75 6 98 34 O 4 7 M
1968 13563 62 1291 125 34 1382 3 34 357
1969 1268 _ 92 1176 ___517 360 o 1__333 __196 200
1970 1844 106 1738 639 518 1859 119 121

4
2
1971 " 2620 327 2293 686 530 2449 2 138 140
1
2

1972 2685 127 2 564 757 530 279 48 49
1973 2220 147 2073 803 530 2 346 532 534

April 2177 73 2104 7652 B30 2326 46 3% 82
May 2280 % 2190 762 530 2422 41 %4 76
June 1985 76 1910 771 630 2151 5 34 39

e ™ e e o
Aug. 2113 156 1957 777 530 2204 29 32 61

Sept. 2020 176 1844 763 530 2077 50 31 81
Oct. 1861 169 1692 768 530 1930 49 30 79

Nov. 2 060 170 1890 798 606 2082

Dec. 2220 147 2073 803 530 2346 2 532 534

1974
Jan. 2207 147 2 060 808 530 2 338 1 533 534
Feb. 2214 143 2071 817 530 2 358 3 530 533
March 2104 168 1936 831 530 2237 49 529 578

Z\E)ril T g o 555 et E30 5178" e 5 579

1 New series, see explanations on page 18.

FOREIGN EXCHANGE SITUATION Mill. mk

Net holdings, Dec. 31, 1973 Net holdings, Feb. 28, 1974 Change

E?nr;gncg Other Total ?:?,ﬁ:r%f Other Totat Feb. Jan.-Feb

Gold A = o 2
Special drawing rights 285 —.__. 286 285 — = 285 T

IMF gold tranche 28 — 268 268  — 268  —  —
Convertible currencies 1 189 165 1354 1238 287 1526  +76 __ +171
Other currencies 210 2 212 189 =7 182 74 —60
Total 2078 167 _ 2240 2071 _ 280 2381 4.1 111




BANK OF FINLAND Mill. mk
Domestic banks Other

y‘r;nre;(?::)?:d co?iitled Cheque Cheé{fgl:g:gbms Ne;nc:?‘iems l!)fi‘III:ni?! Other  (jabilities gl:tt:;a'!::’: Deposit Nates in

redis- accounts 1 . anks Finnish  advances of cemfn; circulation

cauned Prvate  Posic, (14375 4) man (er7—gys

1 2 3 4 5 6 7 8 9 10 11
1967 868 — 185 35 678 197 383 56 524  — 1052
1968 618 107 163 16 546 186 195 43 338 — 1160
1969 550 87 _ 1 192 269 25 436 — 1298
1970 836 3 137 246 324 59 203 1344
1971 849 — 121 234 385 30 400 1479
1972 753 B 44 277 73 248 790 1730
1973 2556 61 _ 58 314 259 113 1450 1907
1973
April 2037 — 3 768 1266 43 203 49 287 950 1937
May 1364  — 4 22 1338 47 297 47 297 950 1795
June 1697 25 — 1 1m 50 301 48 303 1130 1829
Juy 2080 60 ~ — 156 _ 1964 51 297 45 303 1400 1695
Aug. 1776 8 — 5 1779 52 295 215 132 1400 1693
Sept 2221 22 — 199 2044 54 296 309 41 1400 1773
Oct. 2363 54  — 320 2097 57 302 301 58 1400 1683
Nov. 2623 50 — 67 2606 80 302 260 102 1400 1790
Dec. 2 556 61 — 2 2615 58 314 269 113 1450 1907
1974
Jan. 2146 129 — 1 2274 64 303 237 130 1310 1708
Feb. 2227 113 — 4 2336 64 304 229 139 1380 1744
March 2 530 103 — 78 2555 72 296 230 138 1450 1792
April 2677 156 ~ — 80 2753 79 293 244 128 1450 1806
A Ay e
3 New series, see explanations on page 18.
SELLING RATES FOR FOREIGN EXCHANGE Mk
April 25, 1974

New York 1 1% 3 716 Frankfurt 0. M. 100 DM 149.75 Vienna 100S 20.18
Montreal 15  3.875 Amsterdam 100 FI  141.45 Lisbon 100 Esc_ 15.10
London 1f 8945 Brussei"s 2 100 Fr Madrid 100 Pta  6.45
Stockholm 100 Kr 8575 Zuich 100 Fr 12515 Tokyo 1.355
Oslo 100 Kr -68 70 Paris 100 FF 7710 Reykjavik 100 Kr  4.35
Copenhagen 100 Kr 6255 Rome 100 Lit  0.5900  Moscow 3 1Rbl 4934

1 As from Dec. 20 1971 also applied to clearmg accounts with Berlin, Budapest and Sofia.

2 9.760 commercial rate; 9.330 financial rate.
3 Clearing account: also Bucharest.



DEPOSITS BY THE PUBLIC

Mill. mk

End of

Sight deposits

Term deposits

\g‘?“: Cheque accounts Postal . ( 21;—0;2;)

month giro Commer- Savings Co-op. Posti- Co-op.  All credn
Commer-  All credit accounts Cial banks banks banks pankki stores institutions
cial banks institutions
1 2 3 4 [ 6 7 8 9 10

1967 6615 8340 3409 41031 36446 2417.3 9412 431.3 115379 127128
1068 856.2 1087.6 4284 4597.8 39664 26831 1027.2 4650 127398 142558
1969 10574 13739 5208 52363 43331 3021.6 11160 521.6 142287 16123.4
1970 11427 1507.7 603.3 60987 48469 3458.4 12876 5742 162658 18376.8
1971 13432 17335 7544 6961.4 54464 3876.6 14914 6423 184181 20906.0
1972 1851.2 2371.4 9792 80958 6231.8 4499.8 18056 7200 213530 247036
1973" 21533 29005 13602 89738 71171 52387 21687 8049 242932 28553.9
1973*
Jan. 1849.2 23155 9446 81906 6327.8 45838 18390 729.6 21670.8 249309
Feb. 17969 22618 10477 8221.3 63992 465568 18667 737.5 218805 25190.0
March 16494 21323 989.5 81971 64129 46722 1869.7 7423 218942 25016.0
April 1660.4 21440 148871 80289 63253 AG47.3 18925 7475 216415 252736
May 19195 2512.9 1037.9 82596 64626 47127 18938 7530 22081.7 256325
June 1816.1 22924 10925 83456 64908 4699.2 19263 7520 222139 255988
July 17642 22369 10415 83260 65069 47357 19505 7577 22276.8 255552
Aug. 1677.3 21923 10257 84012 66108 4831.8 18743 7634 22581.5 257995
Sept.  1630.7 2156.5 1098.0 8442.8 6689.7 49243 19945 7839 228352 260887
Oct 16905 22344 9320 85246 67563 50132 2017.6 783.2 230949 26261.3
Nov. 16819 22215 9891 85082 68338 51131 20520 7852 232923 26502.9
Dec. 89738 71171 652387 21587 8049 242932 285539

2163.3 2900.5 1360.2

% CHANGE FROM COHRESP(‘)NDING MONTH OF PHEVIOK‘JS YEAR
40 5
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ADVANCES TO THE PUBLIC—~MONEY SUPPLY Mill. mk

Advances granted by Types of advances
End cf Totel Money
year and (1 to 5) Supply
month Commer- Savings Co-op. Posti- Mortgage Logns Chegue (6 and 7)
cial banks banks banks pankki banks Bills credits
1 2 3 4 5 6 7 8 8

1967 55589 32477 24243 8649 10269 125838 5389 131227 2146
1968 58666 34484 26005 927.9 10630 133920 5033 138953 2642
1969 68922 38028 29221 10398 12904 153544 5929 15947.3 3126
1970 79635 43421 340338 13419 14540 178149 690.4  18505.3 3445
1971 92337 47956 38340 17466 1 799.1 206398 7692 214090 4025
1972 10667.3 55030 44826 22448 28744 244726 7995 25 272.1 4959

1973° 132031 64955 53025 33986 26964 302143 9718 311861 6114

1973
Jan, 10788.6 5 590.5 45254 23444 24380 248781 8088 25686.9 4627

Feb. 11 007.4 5 659 45936 2 399 7 24464 25 249_9 856 7 26 ‘_1_06 6 4757

March 112843 57326 46266 25383 24507  25699.4 9331 266325 4644

April  11839.6 58295  4681.0 26484 24901 264904 - 9982.274886 5584

May 118052 & 876.4 47302 27774 24868 26806.2 869.8 276760 5225
June 120743 59540 47883 27903 25109 271808 9370 281178 5170
July 122380 60057 48339 28547 25478 275203 9598 28480.1 4883
Aug. 12419.3 60965 49082 29151 25655 27 928.1 9765  28904.6 4791

Sept. 12702.8 62026 50095 30238 2573.6 284517 10606 29512.3 5004
Oct. 129681 63202 51165 31732 25929 291425 1028.4 30170.9 4749
Nov. 13162.8 64142 52092 32849 26296 29677.4 1023.3 307007 4906
Dec. 132931 64955 53026 33986 26964 302143 9718 31186/ 6114

[} T T
A CHANGE FROM CORRESPONDING MONTH OF PREVIOUS YEAR
30
25
‘,...““‘.“nu' ?n‘
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Advances to the pubiic
NNy g vay N T
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1971 1972 1973 1974




STATE FINANCES Mill. mk
Jan.—Feb. Jan.—Feb.
Revenue Expenditure
1973 1974 1973 1974
Income and property tax (net) 764 1097 Wages salaries, pensnons etc. _ 3?8 a77
Gross recelpts (1 678) (2 226) Reg_alr and maintenance 40 62
“Refunds & local authorities (—914) (1 129) Other consumption expenditure 1 7 226
Other taxes on income and Total consumption expendnture _609__ 765
property 22 . ..30 State aid to Iocal authontles 430 ____553
Employers child allowance State aid to lndustnes 239 323
_.anments —— _7_6_ P 86 of whlch agrlc pnce sub3|d|es B (175) (235_)
Sales tax - 665 586 Chlld aIIowances 33 44
Revenus from Alcoho) Monopoly 136 146 Share in natlonal penswns and T
Customs duties & import charges 83 63 health insurance
Cot.tmer-cyclical tax - —_ Other transfer expen&_itdr"éw—m - 29
Excise duty on tobacco 65 1 Total transfer expenditure 1035 1327
» » on liguid fuel 122 130 I CTT T
Other excise duties 44 65 Machu“tery and eqmpment
Tax on autom. and motor cycles 88 15 House construcﬂon
Stamp duties 56 67 Land and waterwaY c_pnstructlot -
Special diese! etc. vehicles tax 7 11 Tota real |ny_9___t_rr_19nt
Other taxes and similar revenue' 48 42  Interest on State debt
Total taxes 2176 2 449 Index compensatlons
Misceilaneous revenue 186 152 Net deficit of State enterprises
Interest. dividends etc. 31 49 Other expenditure . e _1_ 9
Sales and depreciation of property — — Tgtal other expenditure — _l?_g_.___ _9_6
Redemptions of loans granted 21 28 Increase in inventories +23 +5
Total revenue 2414 2 678 Lending 177 146
- Sl e Other financial mvestment 19 45
Foreign borrowing 6 4 Total expenditure 2 290 2 675
Domestic borrowing 154 97 T T
Total b - - 80 07 Redemption of forelgn Ioans 18 63
otal bor in
rowing -~ Redemption of domestc Ioans 263 2C0
Deficit ( +) or surplus (—) (—3) (+159) Total redempt|ons h © 281 263
Total 2571 2 938 Total 2 571 2 938
¥ Including supplementary turnover tax and import-equalization tax from June 1871.
1971 1972 1973 1974
State debt e e
Dec. Dec. Dec. Jan. Feb. Mar
Forelgn debt 1 524 15617 1395 1 398 1349 1 3556
Loans 2467 2268 1758 16567 1 655 1642
Compensatory obligations 2 2 1 1 o
Short-term credit T el T
Cash debt (net) 628 —488
Domestic debt 2002 1838
Total State debt 3 526 3355 604 23€
Total debt, mlll $ 804 710 654 653.

849



FOREIGN TRADE Mill. mk
Vatue mill mk e e = 100"
Period Surplus of Period Volume Unit value
Exports Imports exports (+) Terms of
f.0.b. c.i.f. or imports trade
-) Exports Imports Exports .imports
1967 5231 5794 — 563 1967 129 135 115 110 106
1968 6874 6711+ 163 1968 143 129 136 132 103
1969 8345 8505 1969 167 160 141 135 104
1970 9687 11071 1970 176 192 156 147 106
1971 9897 11734  —1837 1971 171 190 164 157 104
1972 12082 13107 1025 1972 197 196 174 170 102
1973 14605 16600  —1995 1973* 202 222 206 190 108
1973* 1972
May 1335 1460 — 126 Jan-Mar. 192 179 = 170 167 102
June 925 1106 — 181 Apr-June 187 200 174 167 104
July 1094 1203 — 109 July-Sept. 197 180 173 171 101
Aug. 1218 1407 — 189 Oct-Dec. 212 215 178 175 102
Sept. 1366 1482 — 116
Qct. 1538 1689 — 151
Nov. 1558 1623 — 65 1973
Dec. 1331 1458 — 127 Jan-Mar. 197 222 190 178 107
Apr-June 190 211 191 186 103
July-Sept. 197 214 211 194 109
1974* Oct Dec. 226 234 222 205 108
T e e g R 205 108
Feb. 1471 1810 — 339
Jan.-Feb.
1973* 2134 2 498 — 364
l74 3012 3690 _ — 678

' The 1973 figures have been calculated by converting the final 1972 Fisher index with the percentage change in the 1973—

1972 Laspey

res index.

Index T T
UNIT VALUE INDICES 1962=100
240
220 /
200 e
Exports f.0.b. ““‘
180 oo™
160 R . Bans®
ot .
Imports c.i.f.
140
120
Terms of trade
100 - gy, S
80 1 1 L1 P} 1 1 |
1971 1972 1973 1974

Index T T —_
SEASONALLY ADJUSTED VOLUME 1962=100
260
240
Total Imports ,
220 :.' ',"“‘ ey
200 S Y S
el
180 ...o’ £
-~ Foulﬂ exports
160
;
1 | 1 L1 ! 11 1 1 1
140
1971 1972 1973 1974

2 1023974



FOREIGN TRADE BY MAIN GROUPS Mill. mk
Exports, f.o.b. Iimports, c.i.f.
Period cﬁgtjlr-al . Wood . Paper “gient:;'ri:g- Other "'5:"?:"5 Fuels and __.__.______mehed oot Other
and other industry industry industry goods and pro-  |ybricants goods
gnrgmfgs products products products gggg; In\ée:;z\:m ngztg:er
286 1395 3453 1544 1667 5138 368 1472 1471 56
286 1536 3883 1828 2154 6891 422 1949 1750 59
313 1643 3797 1764 2380 7037 570 2333 1746 48
346 1809 4376 2547 3004 7842 609 2354 2250 52
432 2451 5264 2928 3530 9915 728 2921 2968 68
58 198 286 318 819 42 296 294 9
- T T o e
15 189 237 230 716 53 249 173 12
14 268 123 200 871 7 249 216 1
27 259 484 247 339 918 80 229 255 0
" . c T ar T e e @ sl aag —
21 282 524 377 354 1046 98 243 230 6
R sl w7 STt st B .
1974*
Jan 89 250 513 378 311 1184 169 294 231 2
Feb. 21 249 540 316 345 1124 195 245 245 1
Jan.-Feb.
1973* 82 337 779 447 489 1479 86 407 519 7
1974+ 110 499 1 053 694 656 2 308 364 539 476 3
Mill. mk SEASONAELY ADJUSTEDI VALUE Miti. mk SEASONALILV ADJUSTE[; VALUE
3-MONTH MOVING AVERAGES 400 3-MONTH MOVING AVERAGES
1400 t } 3 :
Multilateral imports c.if. 4 350 53
1200 \:;':‘e Ed 300 ]
| ',,‘_.l..-" * 250 .“5
1000 O Bilateral Imports C.if. o
b 'Y 200 gt
800 -,“.o,. - :.- 1 50"{.‘. ’.--.‘M
100 T
600 \SVMunuateral exports f.0.b, 50 s’va”alerall exports Lo
4oolllllllllll NN ENN AN u s AN R RN RN NEN 0IIIlIlIlIII|lllIlllllIl]IlllHHlll [NENARSANNN
1971 1972 1973 1974 1971 1972 1973 1974
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FOREIGN TRADE BY COUNTRIES Mill. mk

_Exports, f.o.b. Imports, ci.f.
January—February January—February
Area and country
1973* 1974° 1973* 1974°

% Mill. mk % Mill. mk % Mill. mk % Mill. mk
OECD countries in Europe 714 1525 735 2214 757 1892 67.6 2493
Austria 1.0 22 1.0 31 1.8 45 1.4 50
Belgium-Luxembourg 1.8 37 1.6 49 2.4 60 1.8 67
Denmark 49 104 4.9 148 3.7 92 3.1 116
France 45 96 4.5 137 3.2 81 3.2 118
Federal Republic of Germany 10.0 213 8.9 269 18.6 466 15.0 5563
Italy 1.8 39 2.0 60 2.0 49 15 54
Netherlands 4.4 94 35 106 3.7 93 5.3 195
Norway 2.6 56 2.6 78 2.3 58 2.8 103
Portugal 0.3 7 0.4 13 0.9 22 0.6 23
Spain 1.2 26 1.4 41 0.7 18 0.6 20
Sweden 15.3 327 187 563 19.3 483 20.1 743
Switzerland 2.4 51 1.9 56 34 84 3.2 119
United Kingdom 197 421 20.2 607 131 327 8.8 325
Other 1.5 32 1.9 56 0.6 14 0.2 7
OECD countries outside Europe 7.2 153 6.5 1956 7.6 190 8.1 299
Canada 0.5 11 0.7 23 0.3 7 0.2 6
Javan T e o b
United States 52 110 4.0 120 45 112 68 2562
Other 0.9 20 0.6 17 0.0 i 0.0 i
CMEA countries 120 257 12.7 384 12.7 316 19.5 719
Czechoslovakia 0.3 7 0.4 12 0.5 12 0.4 13
Democratic Republic of Germany 0.6 13 0.6 17 0.6 15 0.5 19
Poland 158 34 07 20 1.2 30 1.6 58
Soviet Union 86 183 10.6 321 9.0 224164 607
Other 0.9 20 04 14 1.4 35 0.6 22
Latin America N 2.0 42 2.2 66 1.5 37 2.8 104
Argentina o 0.4 9 0.6 18 0.0 1 0.0 1
Brazil 0.8 17 0.9 26 0.5 12 1.0 37
Colombia 01 2 0.1 4 0.7 18 1.2 45
Other 07 14 08 17 03 68 06 2
Other 74 157 5.1 154 2.5 63 20 75
GRAND TOTAL 1000 2134 1000 3012 100.0 2498 1000 3690
of which
EFTA countries 21.8 466 24.7 745 27.8 693 282 1039
EEC countries © 477 1017 46.6 1403 472 1178 388 1430
OECD countries 786 1678 800 2409 833 2082 757 2792
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BALANCE OF PAYMENTS

Visible and |yestment

beriod  expors  imports  trage  Tanseort  Travel  OWSL - invisible income, paumclt  Current
f.0.b. cit. account - net account net net
1971 9845 11762 —1917 +660  +247 +66 —944  —477 — 1 —1422
1972 12012 13087 —1076 +731  +335 +72 + 63  —586 +43 — 480
1973* 14526 16565 —2039 +857  +308 +24 —850 —787 47 1684
Jan.-Mar
1970" 2074 2309 —235 +192 — 9 3 55 _ 8B —11  —152
19717 2168 2536 —368_ +208 — 13 +19 —154  —135 — 1  —290
1972 2870 2960 —90 +217 + 3 + 1. +1381 142 22 — 33
T e R eI e ST e g T T
Apr.-June
1870 2429 2721 —292 4180 + 10 +0 —102 — 96 +1 =197
1971° 2291 2797 —506 +141  + 47 +21 —297 —118 — 1  —416
1972 2856 3298 442 +162 + 57  +46 —177 —155 -8 340
1973* 3182 .. 3842 660 +196  + 48 +5 —411  —200 —23  —634
July-Sept.
1970° 2469 2690 —221 +180 +109 —4 + 84 —110 — 1  — 47
19717 2501 2864 —363 +159  +166 16 — 22 —119 — 4 —14b
1972 2978 3195 —217  +170  +191 +19  +163  —140 20  + 43
1973% - 3638-- 4089  —451 - +266  +230 —15 + 30 -—189 — 8 —167
QOct.-Dec.
1970° 2662 3379 —717  +164  + 32 +24 —497  —105 —7 —609
78747 2885 3566 680 +152  + 47 +10  —471 —105 ¥+ 5 —571
19727 3308 3634 326 +182 + 84 + 6 —B4 149 +53  —1560
1973 4405 47 —361 +166 + 36  +19 —141 —249 —2 =392
Miti. mk SEASONALLY ADJUSTED QUARTERLY FIGURES
600~ -] visible trade account
400[ £ visible and Invisible trade account
200 A Current account
0 T
-200 _'
-400 = »
-600 ]
-800
-1000
-1200 L 19171 : 19172 l 19|73 : : 19I74 :
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Mill. mk

Short-  Short-  Miscella- Reserve movements
Miscella- term term neous OQver-all
Drawings Amortiza- Long- neous Current  jmport  export short- surplus/
of tions of term long-term Long-term . and credits  credits term deficit
long-term  long-term  éxport capital capital long-term snd pre- and pre- capital excl. Other
loans loans credits, items, account  capital pay- pay- itemsincl. Te86IvVe Bank of  foreign
net net! account mgnts, ments, errorsand MOVe-  Finland  exchange
net net  omissions ments holders
+2730 —8b65 —208 +1 682 +160 +387 4197 + 622 +806 —555 —251
+3014 —1228 376 +1 304 +824 +104 — 90 —2472 +591 271 —320
+1866 —13563 + 34 +442__—-12_42 —275 +472 +261 _——_784 +491 +293
+ 278 —168 — 51 + 1 + 70 — 82 — 9 +226 + 23 +167 —240 + 83
+ 609 —228 — b6 —17 +369 + 69 + 21 +329 — 77 +342 —314 — 28
+ 968 -—273 —115b +17 +597 +564 —152 __:__27 —_‘!_2_42 +261 —327 + 66
+ 366 396 + 34 —24 — 21 —5b12 + 20 + 7 — 22 —507 +353 +154
+ 220 —1917 — 69 — 4 — 44 —241 +142 + 42 — 4 — 61 — 86 +147
+ 596 —201 — 1N —30 +364 — 62 —140 +146 + 19 — 37 + 99 — 62
+ 6656 —180 —192 — b +278 — 62 + 92 + 26 — 84 - 29__+3_7__—__ 8_
+ 308 —265 — 48 — 9 — 14 —648 + 94 +323 + 4 —227 +301 — 74
+ 359 —176 — 60 —b58 + 66 + 19 + 8 + 5 —i19 — 8 =116 +124
+ 869 —2b2 — 89 + 5 +533 +388 — 60 + 21 —1560 +199 — 35 —164
+ 628 —327 _—-_41~______ —_25 __T_2__35___ } j-_2_78 ____-l_-_265 —124 71_31 +288 —314 + 26
+ 774 —370 + 60 —16 +448 +281 —401 —257  +191 —186 + 66 +120
+ 622 —170 — 73 —141 +238 371 +631 — 3b +332 +457 —121 336
+ 656 —174 —103 — 43 +336 —235 +566 —299 +270 +302 —305 + 3
+ 763 —448 — 28 = 93 +194 + 44 101 + 36 + 92 + 71 +333 —404
L41 8 —322 =1 2__ —55 + 29 363 + 12 +399 + 88 +136 —229 + 93

Assets: increase —, decrease +. Liabilities: increase +, decrease —.
! Including Direct investment, net.

2 [ncluding Allocations of special drawing rights 88 million in 1970. 85 million in 1971 and 85 million in 1972,

Mill. mk

800 ' Current and long-term capital account

600

@ Over-all surplus 7 deficit excl. reserve movements

400

200

0

-200
-400

-600

-800

-1000 L

1971

1974
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PRICE INDICES

Wholesale prices 1949 = 100

Origin Purpose Stage of processing 964 =100
Period - . More
Total Domes- Im- Pro- M:}sh&n Con- m,ﬁ:‘,’i‘g,s S;,’?g_'y elab- Wages Buildi
tic ported  ducer transport SUMEr  and com- cessed Orately  Total buill?iing m:Iterligl%
goods  goods  goods gquipm. 90005 modities goods pl::g(sjied trade
[L2A 312 315 302 309 361 304 3 803 149 162 134

1972 338 342 325 330 400 334 ¢

1973 398 401 385 403 447 378

378 188 202 176

1973
June 389 391 380 390 441 374 415 390 372 183 191 176
July 404 408 390 406 456 389 439 406 382 192 213 179

Aug. 408 412 391 414 456 388 440 414 384 198 213 188
Sept. 421 426 401 437 466 388 466 425 391 202 213 194

Oct. 427 433 408 448 469 390 476 429 397 204 214 198
Nov 430 436 408 452 465 393 478 434 399 205 214 199
Dec. 436 440 418 459 481 394 481 442 404 209 214 200
1974

Jan. 452 463 448 479 487 407 509 452 417 214 217 209

Feb. 462 461 _ 466 492 496 413 514 471 424 222 217 222
March 471 472 468 500 507 423 517 480 437 226 217 227

Consumer prices 1972 =100

Con-
c|°.t of sumer Furniture,
Period Oc',‘f'{‘gm og{_‘f;:c_ Bever- Clotfgng Heating househoid  Education Othgr
=100 1957  Total Food ages arn Rent and equip.  Traffic and rd
=100 and foot- lighting an recreation _ @nd
tobacco  wear operation services

1973 284 223 111 112 107 111 116 110 109 109 105 111

218 108 110 109 109 108 108 108 107 _ 104 109

280 220 109 112 109 109 109 109 108 108 105 111

_288 226 112 114 109 109 = 119 110 109 110 106 113

292 229 114 116109 112 123 111_ 110 111 106 113

296 231 115 117 107 116 125 112 111 111 106 114

297 233 16 117 107 116 127 113 112 11 107 115
299 235 116 117 107 116 128 _ 114 118 113 108 115
803 237 118 161 107 117 181 129 116 115 109 116
1974
Jan. 305 239 119 116 107 118 133 182 119 116 110 118
Feb. 314 246 122 117 107 121 135 162 122 124 114 118
March 317 248 _ 123 118 108 123 187 158 123 124 114 121



WAGES

Period

Index of salary and wage earnings 1964 =100

By industries By institutional sectors

Munic Employ. All All A:l

" oy= lary wage employ-~
Employ- State o5 sa

Agri- Manu- Con- ces in  employ- enlapalLy- Srivs;t’:a earners  earners ees

culture faiﬁg"' shuc services ees ees sector

Wage earners in

1970
1971
1972*

181 170 170 164 161 165 164 157 169 164
L2010 198 195 180 176 178 188 171 196 185

1972*
Jan.-Mar.

Apr. -June _

July-

o284 220 222 197 189 1s6 212 189 20 206
1970 329 267 256 28 210 218 239 212 266 28T

.28 207 206 186 179 186 197 178 205 193~
251 226 219 199 191 194 215 191 223 209

256 227 228 202 194 201 219 193 229 213

Oct-Dec. 272 230 23 203 193 202 220 183 229 213

1973*

\:l_qn.-Mar___ o

July—Sept o

287 285 238 206 198 206 221 195 234 217

260 261 227 213 222 289 213 269 240

7336 264 266 229 215 222 247 219 267 246

Oct.-Dec.

33268 269 _ 231 _ 216224 245 220 268 247

PRODUCTION

Period

Yolume indices of production 1964 =100

Gross  Indus- Construc- Land and Trans- ~Commerce, gypershijp Public
domestic. trial Agri-  For- tion.of Wwaterway port and banking “of dwell~ admin.
product  Pro- culture’ " estry  pyjgings construc- communi-  and ings and

duction tion cations  insurance

-Services
defence

1970
1971

1973*

1972

Oct.-Dec.

1973*
Jan.-Mar.

Apr-June

July-Sept.

Oct-Dec.

1974*

Jan-Mar.

182 154 96 1 141 98 132 132 129 128 134

196 T8 e o T ey isk o 13 13 140
145 176 96 9§ ) 149 103 145 155 142 141 149
183 186 92 96 188 102 156 168 150 145 157

LSt ve4 82 80 177 10U el 171 145 143 181

ie1 196 54 180 124 107 145 162 147 143 156
147 179 _ 76 107 139 100 154 162 148 145 167
162 168 170 B3 183 104 162 164 149 146 156

160 208 69 96 185 99 163 186 153 147 159

158 205 %6 126 134 108 164 176 155 148 183
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PRODUCTION

Index of industrial production 1970 =100

Special indices of manufacturing Total,
Period Invest- Other Consumer Nom .;for ed
Total grg‘a)réts prgoodou;ser goods  Food  Wood  Paper C'Leami' metallic Metal 5‘:,‘::’._?:_“‘
industry  industry  industry industry lr:érbes;:l/ industry tions
1972* 114 120 113 111 110 110 110 137 113 118 113
1973* 117 117 117 1156 113 117 118 139 120 120 117
1972*
July 78 62 83 69 103 63 107 106 87 61 108
Aug. 114 109 111 118 120 98 11 136 129 110 114
Sept. 115 124 114 113 108 112 109 126 130 122 115
Oct. 126 133 126 123 126 119 124 152 135 132 118
Nov. 125 131 123 125 118 111 121 148 131 132 118
Dec. 116 119 117 1N 104 104 111 149 120 122 121
1973*
Jan. 124 125 125 120 98 126 123 156 128 128 111
Feb. 116 121 117 114 96 117 115 139 122 124 118
March 129 132 129 128 108 132 126 152 138 133 17
April 111 112 111 113 103 111 99 145 124 114 115
May 123 126 121 126 126 132 122 140 96 132 113
June 106 114 103 109 109 112 94 121 70 117 115
July 83 53 88 72 109 65 118 104 109 56 112
Aug. 118 112 117 121 129 104 124 134 138 117 118
Sept. 117 121 119 114 113 120 124 145 128 122 122
Oct. 133 140 182 132 138 142 131 153 140 142 120
Nov. 129 138 129 129 125 133 126 148 140 139 122
Dec. 112 114 113 107 108 112 109 134 113 1156 121
1974*
Jan. 128 129 131 125 117 139 130 154 131 132 115
Feb. 118 120 119 114 106 134 119 135 123 123 119
IndeX [ NDEX OF INDUSTRIAL PRODUCTION 1964=100 index [ UDEX OF INDUSTRIAL PRODUCTION 1964=100
SEASONALLY ADJUSTED | SEASONALLY ADJUSTED
200 MONTHLY FIGURES 300} MONTHLY FIGURES

Total industry,

250

" ¥ J ; 200
s |
140 L W Paper_lndustry_gi : 150T

I
Investment goods

% &
y's, &

oL AL AW

£ 5 % 100
A f; i H Wood industry Hs
LI

st ’
100 LLLLLElILI] pon Bl g 50 g e
1971 1972 1973 1974 1971 1972 1973 1974

g
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LABOUR—TIMBER FELLINGS—INTERNAL TRADE—TRAFFIC

Population Total Unem- Unemploy- Commercial Retailers’ Whole_-
of working labour Employed ployed ment, timber sales salers
Period age force, 1000 1 000 % of total fellings volume volume
porsons persons persons persons labour 10000 oea 00 1968% 100
1969 3480 2189 2127 62 2.8 35 338 108 117
1970 3492 2194 2153 41 1.9 39 267 14 1§(_)___
1971 3 607 2199 2 1560 49 2.2 36 264 118 137
1972 3409 2173 2118 55 2.5 31442 128 151
1973* 3442 2215 2164 581 23 30746 .. ..
1973*
Jan. 3430 2127 2085 72 .34 3267 196140
Feb. 3432 2116 2047 69 3.3 3529 Nz ]53
March 3433 2111 2048 63 30 4175 132 176
April 3434 2120 2060 60 28 4088 125 160
May 3436 2177 2128 49 23 2446 131 174
June 3 440 2366 2315 50 2.1 1 461 139 151
July 3444 2 379 2 333 46 1.9 818 134 141
Aug 3447 2 303 2 261 42 1.8 1216 141 176
Sept 3449 2226 2188 38 1.7 1 606 138 172
Oct 3451 2222 2181 41 1.8 2 339 148 191
Nov. 3453 2220 2180 40 1.8 2813 140 180
_Q_e__(_: 3 455 2216 2 168____._'_________ 48 22 2 998
19_74*_ 34N 2187 2134 53 2.4 3063
CONSTRUCTION OF BUILDINGS
Building permits granted Buildings completed Building
. Industrial Industrial m;';f
Total U o b bolnge Totl U bitmos bimems o St
buildings budings os buildings  °U19IN9° fusiness bulldings  Pyion
Million cubic metres
1970 4142 17.96 372 15.66 2,36 3855 16.41 429 12.59 3.35 36.56
1?71' o 4263 1 954 _‘3.1 0 1_5.1 8 260 3735 1579 i 3.16 13.88 2.9 37.64
1972* 4773 2056 308 1704 428 3972 1802 281 1413 296  39.29
1972°
A__;_J_(:-Jq_r]g_ 13_52 622 ) __1 .55 _3_91 0.85 8.28 4.21 0.35 2.64 0.68 39.33
July-Sept. 1344 611 055 489 117 1017 464 087 322 076 41.87
Oct-Dec. 1346 550 043 488 178 1332 594 126 483 077  39.29
1973*
Ja_n._-__M_g_[:__ o 1.0.62 399 ____0_.80 4.85 0.50 8.07 3.7 0.42 3.17 0.51 48.56
Apr.- 1697 785 173 582 062 651 827 033 208 037 47.39
786 084 606 076 1034 465 0981 331 078 5275
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION

BANK OF FINLAND

Page 4. Since Dec. 31, 1969. Gold and foreign exchange = Gold
(valued on basis of the value of the mark) + Special drawing
rights + IMF gold tranche + Foreign exchange. Liabilities on foreign
exchange and mark accounts = Foreign exchange accounts + Mark
account of holders abroad. Other foreign assets = Foreign bills
+ Foreign bonds + Currency subscription to Finlands quota in
the IMF. Other foreign liabilities = Foreign term liabilities + IMF
mark accounts, The Treasury cheque account = The cheque ac-
count of the Treasury with the Bank of Finland; while Treasury
term liabilities = Export levies + Governmental counter-cyclical
fund + Counter-cyclical tax account — Treasury’s IMF and |BRD
bills (net). Foreign exchange situation: Gold holdings are valued
on basis of the par value of the mark. Gold tranche position measures
that part of Finland’s quota which may be drawn essentially auto-
matically in convertible exchange agsinst payment in marks.

Page 5. Other advances = Inland bills discounted in forsign cur-
rency + Loans + Other claims (excl. Treasury’s IMF and IBRD
bills). Liabilities = Other cheque accounts + Other sight liabilities
+ Domestic term liabilities (excl. Export levies + Governmental
counter-cyclical fund + Counter-cyclical tax account + Deposit
cartificates 4 Cash reserve accounts). Deposit certificates are
interest bearing, freely transferable, term liabilities of the Bank of
Finland. Their maturities range from one week to one year.

DEPQOSITS BY THE PUBLIC —
ADVANCES TO THE PUBLIC — MONEY SUPPLY

Figures for deposits and advances are supplied by the Central
Statistical Office.

Page 6. Cheque accounts in all credit institutions relates to com-
mercial banks, savings banks and co-operative banks.

Page 7. Money supply = Finnish notes and coins in circulation —
Finnish notes and coins held by the banks + Cheque accounts
of the public + Postal giro accounts of the public.

STATE FINANCES

Page 8. Officlal figures computed by the Economic Department of
the Ministry of Finance. First date of publication: Bullstin No. 8,
1868. Revenue and expenditure; Extra-budgetary funds and the
aggregated net current deficit of State enterprises are included.
Figures are reported on a cash payment basis. Debt; Foreign debt
includes promissory notes given to international organizations.
Index-tied bond loans are taken at nominal values. Cash debt
(net) = net debt to the Bank of Finland plus short-term debt to
Postipankki less cash holdings (net) of State departments and
funds.

FOREIGN TRADE

Pages 9—11. Figures supplied by the Board of Customs. /ndices
(p. 9): The indices are calcuated according to the Laspeyres
formula. At the end of the year the arithmetic mean ofthe Laspeyres
indices corresponds to the annual level of the Fisher index formula.
Terms of trade: the ratio of export indices to import indices. Foreign
wrade by countries (p. 11): imports by countries of purchase,
exports by countries of sale,
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BALANCE OF PAYMENTS

Pages 12—13. Figures are calculated by the Bank of Finland.
In addition to the Board of Customs figures. exports include
grants in kind but exclude stevedoring expenses and imports
include seamen’s duty-free imports. non-monetary gold, grants
in kind and adjusted allowance for smuggling.

PRICE INDICES

Page 14. All indices calculated by the Central Statistical Office.

WAGES — PRODUCTION

Pages 16—16. Figures supplied by the Central Statistical Office.
Page 16. /ndex of industrial production calculated by the Central
Statistical Office. The grouping by branches of industry is in
accordance with the Standard Industrial Classification (S1C) which
is a version of the 1968 edition of the ISIC, The SIC facilitates interna-
tional comparisons between Finnish statistics and corresponding
data from countries which use the ISIC. The 'seasonally adjusted
series is calculated by the Bank of Finland on the basis of the index
of industrial production per working day according to a method
resembling the U.S. Bureau of Census Method 1l. Commodities
according to use: investment goods weight 7.0, other producer
goods weight 67.0 and consumer goods weight 26.0. The weights
fot the special manufacturing indices are food manufacturing
(SIC 311-2) 9.8. manufacture of wood, and wood and cork
products (SIC 311-2) 8.0, manufacture of paper and paper products
(SIC 341) 15.2, manufacture of industrial chemicals (SIC-351-2)
5.2, manufacture of non-metallic mineral products except products
of petroleum and coal (SIC 361-8) 3.6 and metal industry (SIC
37-38) 25.9. .

LABOUR — TIMBER FELLINGS — INTERNAL TRADE —
TRAFFIC — CONSTRUCTION OF BUILDINGS

Page 17. Labour figures supplied by the Central Statistical Office.
As of the beginning of 1973, the figures for the labour force, the
employed labour force and the rate of unemployment are not
fully comparable to the previous figures. The sample population
used in the Labour Force Sample Survey was changed to accord
with the data provided by the demographic forecast made in 1973.
In January 1973, the labour force was estimated to be about
30 000 persons smaller, and the seasonally unadjusted rate of
unemployment about 0.1 percentage point lower, than the corre-
sponding figures derived with the aid of the former sample popula-
tion,

Commercial timber fellings compiled by the Ministry of Labour.
Retailers® and Wholesalers® volume indices supplied by the Central
Statistical Office. Construction of buildings figures calculated by
the Central Statistical Office.

SYMBOLS USED

¢  Preliminary

Revised

0 Less than half the final digit shown
Logically impossible

.. Not available

— Nil

affected by strike

(7]



SOME PARTICULARS ABOUT FINLAND

FORM OF GOVERNMENT

From 1155 to 1809 Fintand formed a part of the kingdom ot Sweden.
Connected from 1809 with Russia, Finland was an autonomous
country with the Emperor as Grand Duke until December 6, 1917,
the date of Finland's declaration of independence. The republican
constitution was adopted in 1919. The legisiative power of the
country is vested in Parliament and the President. The highest
executive power is held by the President, elected for a period of
6 years. Mr. Urho Kekkonen has been President for three 6-
year periods. His last term of office was extended by four years
and will end on March 1, 1978.

Parliament, comprising 200 members, is elected by universal
suffrage for a period of 4 years. The number of seats of the different
parties in Parliament elected in 1972 is as follows: Social
Democrats 66, People’s Democrats 37, Centre Party 35, Conserva-
tives 33. Finnish People’s Unification Party 13, Swedish Party
9. Liberal Party 6, Finnish Farmers’ Party 5, Christian League 4
and Finnish People’s Constitutional Party 2.

INTERNATIONAL ORGANIZATIONS

Finland became a member of BIS 1830, IMF 1948, IBRD 1948,
GATT 1950, UN 1956, IFC 1956, IDA 1960, EFTA 1961. ADB
1966 and OECD 1969.

LAND

THE AREA is 337 000 square kilometres (Great Britain's area is
245 000 sq. km and ltaly’s area 301 000 sq. km). Of the total,
inland waters form 8.4 %. Of the land area (1970) 2.7 mill. ha
(9.6 %) are cultivated and 19.1 mill. ha (68.4 %) are covered by
forests,

OWNERSHIP OF LAND (1970): The total land area was distrib-
uted among different classes of owners approximately as follows:
private 60.7 %, State 29.4 %, joint stock companies etc. 8.0 %,
municipalities and parishes 1.9 %.

POPULATION

NUMBER OF INHABITANTS (1972): 4.6 million. Sweden 8.1.
Switzerland 6.4, Denmark 5.0 and Norway 3.8 miliion.

DENSITY OF POPULATION (1972:) In South Finland 44.4 in
East and Central Finland 14.0, in North Finland 4.0 and in the
whole country an average of 15.2 inhabitants to the square kilometre.

DISTRIBUTION BY AREA (1972): 55 % of the popuiation in-
habit the rural areas, 45 % towns and urban districts. The largest
towns are: Heisinki (Helsingfors), the capital 507 700 inhabitants,
Tampere (Tammerfors) 162 800, Turku (Abo) 158 300.

EMPLOYMENT (1972): Agriculture and forestry 19 %. industry
and construction 35 %, commerce 15 %, transport and communica-
tions 7%, services 24 %.

LANGUAGE (1970): Finnish speaking 93.2 %, Swedish speaking
6.6 %, others 0.2 %.

EDUCATION (1972): Practically all persons over 15 years of age
are literate. There are 6 universities (the oldest founded in 1640).
11 colleges of university standard, and 2 teacher training colleges,
besides teacher training departments in two of the universities.

CHANGE OF POPULATION (1972): births 12.7 ©/qo. deaths
9.8 9/y0, change + 4.3 9/,,. net immigration 1.2 9/44. Deaths in
France 10.6 9/40 and Great Britain 11.9 9/40.

TRADE AND TRANSPORT

NATIONAL INCOME (1972, in million marks): Gross domestic
product at factor cost by industrial origin: agriculture 3226 (7 %),
forestry and fishing 2721 (6 %), manufacturing 16 147 (31 %).

construction 4 703 (10%), transport and communication 4750
(10 %), commerce, banking and insurance 6 174 (13 %), public
administration 2191 (4 %), ownership of dwellings 2538 (5 %),
services 6 891 (14 %). total 48 340. Index of real domestic product
143 (1964 = 100).

FOREST RESOURCES (1972): The growing stock comprised of
1481 million m3 (solid volume with bark), of which 44 % was
pine and 38 % spruce, tha remaining 18 % being broad-leaved
trees, chiefly birch. Of the growing stock, 619 million m? was
up to the standard required for logs, 55 % of these being pine.
The annual growth was 656.2 million m3 and the total remaval,
calculated on the basis of roundwood consumption, was 54.3
million m3,

AGRICULTURE (1972): Cultivated land 2.7 million hectares.
Number of holdings 286 500, of which 189 100 are of more than
5 ha. Measure of self-sufficiency in bread cereals 105 % in the
crop year 1972/73.

INDUSTRY (1971): Gross value of industrial production 29 705
mifl. marks, number of workers 395 501, salaried employees
105 915, motive power (1971) 5.5 mill. kW. Index of industrial
production 101 for 1971 (1970 = 100).

STATE RAILWAYS (Jan. 1, 1974): Length 5897 km.

MERCHANT FLEET (Dec. 31, 1973): Steamers 28 (21 300
gross reg. tons), motor vessels 378 (760000 gross reg. tons),
tankers 67 (731 700 gross reg. tons), sailing vassels with auxiiiary
engines 3 (500 gross reg. tons). Total 466 (1513 500 gross reg.
tons).

MOTOR VEHICLES (Dec. 31, 1973): Passenger cars 894 100.
lorries and vans 119 900, buses 8 400, others 5 700. Total 1 028 100.

FINNISH AIRLINES {April 30, 1974): Finnair and Kar-Air have in
use 4 DC-8-62s, 1 DC-6s, 8 Super Caravelles 8 DC-9s and 5
Conyair Metropolitans. Companies have scheduled traffic outside
of Finland to 27 airports and to 20 domestic airports.

FINANCE AND BANKING

CURRENCY. Since 1880, Finland has had its own monetary
system. From 1877 until 1914 the country was on the gold
standard, and returned to it in 1926. In 1931, the Central Bank’s
duty to redeem bank notes in gold was suspended and at the
end of 1982 was entirely cancelled. The monetary unit is the mark
(Finnish markka). Since Oct. 12. 1967, the par value of the mark
is 0.21169 grams of fine gold per mark (equivalent to 4.20
marks per one SDR). On Feb. 15, 1873 a central rate ot
3.90 marks to one U.S. dollar was set, and since June 4, 1973
the mark has been allowed to float.

THE CENTRAL BANK. The Bank of Finland (estab. 1811) functions
under the guarantee and supsrvision of Parliament. Its Board of
Management is appointed by the President of the Republic; the
Bank Supervisors, nine in number, are elected by Parliament. The
Bank has a head office in Helsinki and 12 branches in other towns.

OTHER CREDIT INSTITUTIONS (Dec. 31, 1973). There are two
big and five small commercial banks with in all 848 offices, 298
savings banks, 398 co-operative banks, six mortgage banks, and
Postipankki. The co-operative stores accept deposits from their
members. The Social Insurance Institution and fifty-eight private
nsurance companies also grant credits.

RATES OF INTEREST (July 1. 1973). The official discount rate
of the Bank of Finland (the basic rate applied by the Bank of
Finland for discounts and rediscounts of commercial banks) is
9 % %. The range of rates for other credits granted by the
Bank of Finland is between 7 % and 10 % %. Other credit institu-
tions: term deposits 53/, %. 6 month deposits 8 % %, 12 month
deposits 6 3/4 %. 24 month deposits 7 3/, %:; and sight deposits
1 % %: highest lending rate 12 % %.
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FINNISH ECONOMY IN 1973 AND THE CURRENT OUTLOOK

by Onerva Kuokkanen, M.Ss. (Econ.)
Tapio Peura, M.Sc. (Econ.)
and Immo Pohjola, M.Pol.Sc.

Economics Department
Bank of Finland

The cyclical upswing, which started in the
latter half of 1972, continued in 1973. The real
growth of total production was over five per
cent, even though the high degree of capacity
utilization coupled with the scarcity of raw
materials and skilled labour restrained the
growth of production especially in the southern
parts of the country, tended to hamper export
growth and put considerable upward pressure
on prices. In these conditions the rapid growth
of domestic demand spilled over onto impaorts.
Accelerating inflation and the balance of
payments deficit became the principal con-
cerns of economic policy.

FOREIGN DEMAND

The strong expansion in the OECD countries
continued in 1973. While the growth in the
United States remained about as rapid as in
the year before, growth in Western Europe
accelerated further and exceeded its long-term
average in most countries. In the last months of
the year, however, growth began to stow down,
and the outbreak of the energy crisis restrained
activity in some industries. Simultaneous
strengthening of demand in various countries
led to a further acceleration in inflation.

Vigorous economic activity abroad increased
the demand for Finland’s exports. Finnish ex-
porters could not, however, fully benefit
from the growth of markets, because of
bottlenecks in various industries. The total
increase in the volume of exports was four
per cent, and based mostly on the growth of
exports of wood-processing products, since
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exports of metal industry products temporarily
declined. Despite the modest rise in export
volume, the rise in export prices of 17 per cent
meant that the growth in the value of exports
exceeded 20 per cent. The price rise was
sharpest for sawn timber and metal industry
products.

In the early months of the current year, the
value of exports remained at the high level
reached at the end of last year. The slackening
of demand in western markets in the course of
this year will partly be offset by additional de-
liveries to the Soviet Union for the payment
of fuel imports. As the demand for paper in-
dustry products in world markets remains
strong and as the stock of orders of metal
industry products has grown markedly, total
export volume is expected to increase this year
by about as much as last year. Export prices,
especially for wood and paper industry
products, will rise noticeably.

DOMESTIC DEMAND

Domestic demand remained brisk in 1973,
In addition to the increase in private con-
sumption, productive investment grew rapidly
under the pressure of high capacity utilization.
On the other hand, the growth of residential
construction decelerated, and public investment
decreased.

The growth of private investment was six per
cent, with the main emphasis on non-residential
building investment. Some building projects in
the service sector were started in the first half
of 1973 in anticipation of the investment tax
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imposed in June. The demand for housing re-
mained strong owing to lively internal migra-
tion, the ample availability of credit in the
beginning of the year and rapidly accelerating
inflation. Investment in machinery and equip-
ment increased considerably, and there was
also a sharp rise in inventory investment.
Towards the end of the year, the rise in both

non-residential building and investment in
machinery and equipment continued. The
growth of investment in machinery and equip-
ment will remain rapid during the current year
following the brisk industrial building activity
of last year. Housing investment will probably
not rise above the level of 1973 because of
the shortage of labour and the tight money
market. Non-residential building is expected to
rise only sligthly in spite of the fact that average
capacity utilization will remain high during
the current year.

The growth in private consumption was above
its long-term average in 1973. This was partly
due to the rise in disposable household income,
but also to the clear rise in the propensity to
consume, which probably was a result of
expectations of inflation. This showed itself
above all in sales of durable consumer goods,
i.e. passenger cars and household equipment.
This year real disposable household income is
expected to grow somewhat less than real
GDP, and the propensity to consume should
fall slightly.

The effect of public demand was restrictive
in 1973 as a result of the reduction in public
investment. Land and waterway construction
was cut back as the central government made
little use of the employment appropriations.
The growth rate of public consumption was
somewhat lower than its trend value. As the
employment situation is expected to remain
relatively good, the volume of public investment
in 1974 will be kept at the same level asin 1973.
Public consumption is supposed to grow
somewhat faster than it did last year. The
growth in expenditure is largely a result of
an extension in the National Health System
and the reform of the educational system.

PRODUCTION AND EMPLOYMENT

The growth in both foreign and domestic de-
mand rapidly led to a situation where the pro-
duction ceiling was reached. The real growth
of GDP was over five per cent. Attempts to
increase production under conditions of ca-
pacity and labour shortages caused the econo-
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CHART 2. LABOUR MARKET
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my to overheat. These problems were espe-
cially acute in the building industry. The de-
mand for wood and paper products also ex-
ceeded the capacity limits of these industries.
However, fellings did not increase notably
until the end of the vyear. The scarcity of
labour remained the principal limitation to
further expansion in the metal industry. These
problems continued to check the growth in
production towards the end of the year and at
the beginning of 1974. In the course of the
current year, demand pressures will eventually
ease and growth will fall off somewhat.

In 1973 the regional imbalance in employment
conditions was pronounced. The southern part
of the country was an area of severe labour
scarcity, but unemployment remained rather
high in the northern and eastern parts of the
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country. The average unemployment rate for
the whole country was 2.3 per cent. At the
same time the labour participation rate in-
creased sharply as a result of the brisk demand
for labour. During the early months of 1974
unemployment fell further, and production
continued in conditions of high capacity utili-
zation. The gradual slackening of economic
activity will reduce the number of vacancies,
and a slight rise in unemployment may occur
towards the end of the year. However, the
shortage of labour in the southern part of the
country is likely to continue, and the worsening
of the employment situation will first be felt in
the development areas. Net immigration is
expected to remain at a low level.

IMPORTS

On account of limited domestic resources, the
growth of domestic and export demand led to
a 13 per cent increase in the volume of imports.
Part of the expansion of imports was a reflection
of speculative stockpiling resulting from ex-
pectations of further price rises and delayed
responses to the growth of domestic demand
of the preceding year. The pattern of domestic
demand is also reflected in the development
of imports. The growth of industrial activity
increased the need to import raw materials and
the recovery in investment activity boosted
imports of investment goods. Imports of con-
sumption goods and passenger cars increased
still more rapidly. The main reason for the rise
in import prices of 12 per cent was the steep
increase in the price of raw materials.

The slackening of domestic activity is expected
to moderate the growth of the volume of im-
ports towards the end of this year. The principal
factor supporting growth in the volume of
imports will be the further expansion of invest-
ment. Imports of consumer goods, including
passenger cars, is forecast to decline. The
trebling of fuel prices together with the in-
creases in the prices of other products will,
however, raise the value of imports markedly.
This will be the major reason for the growth
in the balance of payments deficit, and will
push up costs considerably.



PRICES AND WAGES

Inflation accelerated further in 1973 as a result
of both the rapid rise in international prices and
the increase in domestic cost and demand
pressures. The consumer price index rose by 11
per cent compared with the previous year,
while the rise in the wholesale price index was
over 17 per cent. The latter increase was
primarily due to fast rises in the prices of
production goods including raw materials.

No comprehensive incomes agreement was
reached last vear. The wage negotiations took
place by branch, and the average increase in
negotiated wages and salaries amounted to
about 10 per cent. Wage drift turned out to be
guite high mainly due to the scarcity of skilled
labour, and the index of salaries and wages
grew by 15 per cent. Cost pressures were
further increased by rising import prices. The
increase in agricultural prices in May and the
rise in interest rates in July also affected the
consumer price index.

The principal source of inflationary pressure at
present is the price of energy. However, the
comprehensive incomes agreement concluded
in March, 1974, should make it possible to
avoid the further acceleration of inflation.

BALANCE OF PAYMENTS

In 1973, the visible trade deficit amounted to
nearly 2 000 million marks, or 12 per cent of
the value of imports. The cyclical position
together with temporary factors in bilateral
trade contributed to the deficit. However, an
improvement of the terms of trade after two
year's deterioration moderated the increase in
the deficit.

About sixty per cent of the trade deficit was
covered by net receipts from services. The
surplus on the service account did not, however,
increase as much as in the past few years. This
was because of the slow-down in the growth
of travel receipts. The deficit in net investment
income widered further as a result of increased

CHART 3. FOREIGN TRADE PRICES AND THE
TERMS OF TRADE!
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interest payments, and the total current account
deficit amounted to 1 684 million marks, com-
pared with 480 million marks in 1972. The
relative cyclical position was the major factor
making the deficit larger than its trend value.

Disturbances in international financial markets
and the rise in the cost of foreign borrowing
coupled with easiness in domestic financial
markets early in the year reduced the willingness
of borrowers to draw long-term foreign loans,
especially in the first half of the year. Thus only
one fourth of the current deficit was financed
through long-term capital imports. Accordingly
the basic balance showed a deficit of 1242
million marks after two years of surplus. The
main part of the borrowing took the form of
direct financial credits and long-term supplier’s
credits. The ratio of debt servicing costs to
current receipts was 11 per cent, or about the
same as in the preceding year. About one half
of the current deficit was financed by drawing
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on the country’s foreign exchange reserves. Of
the 784 million mark decline in the reserves,
491 million marks was taken from the reserves
of the Bank of Finland, while the remainder
came from other foreign exchange holders.

This year the trade deficit will further widen
because of the rise in energy prices. About two
thirds of Finland’s fuel imports come from the
Soviet Union. This trade is carried out on a
bilateral payments basis, but additional export
deliveries will only partly offset the additional
oil bill of this year. Since net income from
services is not expected to grow much, while
interest payments on foreign loans will grow
substantially, there will be a clear deterioration
in the current account.

MONETARY DEVELOPMENTS

The period of easy financial conditions con-
tinued into the first months of 1973. The finan-
cial slack was, however, rapidly taken up in the
course of the year. The drain on liquidity was
caused by the overall deficit in the balance of
payments on the one hand and by the govern-
ment’s financial surplus on the other. However,
in the face of rapid inflation the banks found it
impossible to reduce the growth of their lending
despite the worsening of their liquidity posi-
tions. Thus stringency in the financial markets
did not yet have much effect on the growth of
domestic demand.

Central government income grew very rapidly
throughout the year because of the significant
increase in tax revenue brought in by the appli-
cation of progressive personal tax schedules to
rapidly growing nominal incomes. Although
the government’s expenditures on consumption
nad transfers increased mainly because of rising
prices, the rise in its real investment expendi-
tures was checked by the good employment
situation. The result was a further growth in its
financial surplus. A considerable part of this
surplus was channelled into the Bank of Fin-
land. This explains most of the growth of the
Bank's domestic term liabilities, which rose by
1 315 million marks. Together with the 481
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CHART 4. COMMERCIAL BANKS’ DEBT TO THE
CENTRAL BANK
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million mark fall in the Bank's foreign exchange
reserves, the growth of domestic term liabilities
accounts for most of the increase in the com-
mercial banks’ debt to central bank.

Deposits by the public grew by 16 per cent in
1973. The increase in sight deposits of 27 per
cent was due to a temporary upsurge in De-
cember. Term deposits increased by less than
14 per cent, which is quite modest compared
to the increase in nominal incomes. This was
partly connected with the decline in house-
holds’ propensity to save. Moreover the rapid
rise in construction costs together with the
real growth in investment in housing took up a
larger proportion of household savings than
before. On the other hand, the growth in term
deposits was supported somewhat by the fall
in the amount of Government bonds outstand-
ing. Also the vigorous growth in income from
forestry increased term deposits.

The growth of domestic demand and the falling
share of foreign borrowing in total finance put
pressure on the domestic loan market. Lending
by deposit banks grew by eight percentage
points more than deposits. The banks financed
this gap mainly by increasing their central bank
debt and partly by raising capital abroad. Credit
to industry grew most rapidly, but lending for
commercial purposes also increased by more
than average. This indicates that loans were
not only used for productive investments but
also to increase inventories because of ex-
pectations of price rises.



The growing balance of payments deficit will
keep the money market tight this year. The
cash surplus of the central government is ex-
pected to be smaller than in 1973, but it will
nevertheless, reduce the liquidity of the banking
sector. On the whole the tightness of money
market is expected to increase towards the end
of the year.

POLICY ISSUES

Both the external and internal imbalances,
which rapidly developed during the first half
of 1973, were clearly a result of excessive
growth of domestic demand. Consequently, an
increasingly restrictive stance in demand man-
agement was adopted.

Real government investment expenditures were
kept at a low level, and reduced towards the
end of the year. A temporary 40 per cent in-
vestment tax was imposed from the beginning
of June on the construction of buildings of
lower priority in southern Finland. The tax will
be in force until the end of September, 1974.
Throughout the year, the considerable cash
surplus of the central government exerted a
restrictive influence on the growth of private
demand. On the other hand, the strong govern-
ment support for housing was a factor which
added to the pressure on raw materials and
labour in construction.

Since the beginning of 1973 the rapidly
growing overall deficit in the balance of pay-
ments has tightened the financial market. This
built-in process was strengthened by monetary
policy measures taken during the vyear. In
February the Bank of Finland reduced its share
in the financing of domestic delivery credits.
In June, after the disruptions caused by a strike
in banking were cleared up, a number of mone-
tary policy measures were implemented. The
most important of these was the rise in the
general level of interest rates of 1 % percentage
points from the beginning of July. A cash pay-
ment system for imports of consumer goods
and a deposit scheme for long-term capital
imports were introduced in the middle of June.

These measures were desighed mainly to
prevent capital imports from offsetting the
contractionary monetary policy. Capital imports
were further restricted in September when the
use of advance payments for exports of sawn
goods was made subject to approval by the
Bank of Finland.

Towards the end of the year the foreign deficit
together with the central government cash
surplus began to place intense pressure on the
banks’ liquidity. Thus, in September, the dis-
count quotas of the commercial banks at the
Bank of Finland were raised somewhat in order
to prevent an excessive tightening of the money
market. Nevertheless, the banks’ liquidity
positions tightened during the last months of
the vyear.

The Bank of Finland also gave new credit
policy guidelines to the banks in June. Ac-
cording to these, the banks were to favour in-
vestment projects which would primarily ex-
pand productive capacity. Credits for purchases
of consumer goods and for undue accumulation
of inventories were to be further restricted. In
the autumn the banks were asked to do their
best to postpone the financing of new starts
in construction until 1976.

In November Finland concluded a free trade
agreement with the EEC. This was comple-
mented with an agreement on cooperation
with the CMEA. The EEC agreement will make
it easier for Finnish export industries to partici-
pate in the growth of world trade, but at the
same time it may increase the risk that desta-
bilizing disturbances will be transmitted from
the foreign to the domestic sector. Thus, in the
beginning of 1974, Parliament passed certain
laws giving the government extended powers
to counteract such disturbances. A temporary
system of import licensing for some consumer
durables was introduced during the process of
prepairing these laws.

At the end of the year, the oil crisis introduced
a new major element of instability. The addi-
tional oil bill increased pressure on both the
balance of payments and price stability. The
immediate reaction was the introduction of
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energy-saving programmes. The proper policy
to deal with the increased balance of payments
deficit in the longer run is generally seen to be
the continuation of efforts to increase pro-
ductive capacity in the export industries while
at the same time restraining the growth of total
domestic demand. In financial policy this means
that there is need for increasing selectivity in
credit granting while at the same time main-
taining overall tightness in financial markets.

ITEMS

Convention on the Protection of theMa-
rine Environment of the Baltic Sea Area.
The Baltic Sea is the largest body of brackish
water in the world. Its average depth is about
b5 metres, and it is divided into several parts
by shallow sills. It has been calculated that
there is a complete change of water only once
in twenty years. The salinity of the water
decreases from the Danish sounds to the gulfs
of the Baltic Sea and also from the bottom to
the surface. The average salinity at the surface
in the middle of the Baltic Sea (ca. 7 pro mille)
is about a fifth of that of ocean water. The
water of the Baltic Sea is cold, which means
that biological processes, e.g., the decomposi-
tion of organic matter, are slow.

The brackish water of the Baltic Sea supports
a very special type of aquatic life. The number
of species is small compared with the oceans.
Some true ocean animals and plants can survive
in the brackish water of the Baltic, but they live
in marginal conditions under so-called con-
tinuous physiological stress. This is the reason
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Some selective monetary policy measures to
this end have already been implemented.

The deterioration in the prospects for price
stability caused by the rise in the price of oil
products meant that efforts to keep domestic
cost pressures under control had to be in-
creased. The two-year comprehensive incomes
policy agreement should help in this respect.
(See front article in this Bulletin).

for the small size of many of the life forms (e.g.,
the Baltic herring, the blue mussel, etc.). A
large number of fresh water species live in the
Baltic Sea, but they also are in a strange envi-
ronment. Although the number of species is
small, the number of individual organisms can
be very large.

The exceptional environmental conditions
mean that even relatively small changes in the
quality of the water may harm the life forms.
Stagnation at the depths of the Baltic allows
heavy waste water to sink so that stratification
occurs with water of high salinity collecting in
the deep basins. Lack of oxygen in the deep
waters has become increasingly common and
affects large areas of the sea. Oxygen-rich
heavy salt water surges through the Danish
sounds at irregular intervals, but this improves
the situation only for short periods.

About 150 million people live within the catch-
ment area of the Baltic Sea (which is the area
from where water runs into the Baltic). The



countries bordering the Baltic are highly in-
dustrialized, and a heavy load of pollutants
pours into the sea. The shallowness of the
basin, the special characteristics of the water
and its low temperature mean that measures to
counter pollution are urgently needed.

In February, 1973, the Finnish Government sub-
mitted to the Baltic Sea States (Denmark, the
German Democratic Republic, the Federal Re-
public of Germany, the Polish People’'s Re-
public, Sweden and the Union of Soviet So-
cialist Republics) a memorandum proposing a
conference on the protection of the marine
environment of the Baltic Sea. It was suggested
that the preparatory work be carried out by a
working group of government experts.

The experts met for the first time in May—June
1973, and discussed a convention on the pre-
vention of the pollution of the Baltic. Finland
was given the task of preparing the first draft
which was considered and re-drafted at a
meeting in November, 1973. The government
experts agreed on most of the articles and
annexes.,

Once the foundation had been laid, the Diplo-
matic Conference on the Protection of the
Marine Environment of the Baltic Sea Area
could be convened. This meeting was held in
Helsinki in Finlandia Hall on March 22, 1974,
Representatives of the Governments of the
Baltic Sea States signed the Convention on
March 22, 1974.

The Convention consists of 29 articles and 6
annexes. It is a comprehensive convention on
the protection of the marine environment and
designed to ensure that the pollution of the
Baltic Sea will be monitored and reduced. Both
poliution caused by shipping and coming from
the land are covered. Pollution from land-based
sources comprises both pollution carried into
the Baltic Sea through watercourses and pipe-
lines, and pollution contained in exhaust gases
that are introduced into the Baltic Sea through
the air. The goal of the Convention is to pre-
vent and reduce both types of pollution.

The Convention totally prohibits dumping (i.e.
the deliberate introduction of solid wastes into
the Baltic Sea), excluding harmless dredged
spoils. It also includes provisions concerning
co-operation between the Contracting Partiesin
accidents which may cause pollution of the
Baltic Sea. The provisions of the draft Conven-
tion concerning ship-based pollution have for
the most part been derived from the Interna-
tional Convention on the Prevention of the
Pollution from Ships, 1973. In addition, the
Contracting Parties agreed on certain special
provisions for the Baltic Sea Area, which will
be considerably stricter than the provisions for
the true oceans.

The Convention includes articles setting forth
principles for combatting the harmful effects
of leisure-time boating, on reducing the possible
harmful effects of the exploration and exploita-
tion of the sea-bed, on the definition of the
responsibility of the Contracting Parties, and
on the settlement of disputes between the
Contracting Parties. The establishment of a
permanent Baltic Sea Commission for the
protection of the environment is of key impor-
tance for the further development of the pro-
tection of this sea. The Secretariat of the Com-
mission will be situated in Helsinki. Principles
for scientific and technological co-operation
concerning the protection of the Baltic Sea
have also been laid down in the Convention.

Some of the articles have been defined in detail
in the annexes. These include, for example, lists
of substances which the governments will
ensure are introduced into the Baltic in only
strictly limited quantities and substances which
can be introduced into the Baltic only if prior
permission has been granted by the competent
national authority. Furthermore, certain prin-
ciples and goals concerning the quality of
municipal and industrial waste waters are set
forth. The annexes dealing with the prevention
of pollution caused by navigation give very
detailed regulations on measures which should
be taken in order to prevent the introduction of
wastes from ships into the sea, and to ensure
the safety of the transportation of harmful
substances.
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The articles of the Convention constitute a basic
framework, but procedures for the amendment
of the Convention have been established. New
provisions and regulations or changes in the
existing provisions will be made by supplement-
ing or amending the annexes. One of the main
tasks of the Baltic Marine Environment Pro-
tection Commission is to keep the convention
under continuous review and to ensure that
necessary changes are made. In order to
complete this task, the Commission will con-
sider and make proposals for amendments and
changes to the convention and send them to
the Contracting Parties for approval.

The Convention on the Protection of the Marine
Environment of the Baltic Sea, after its ratifica-
tion by the signatories, will be the first compre-
hensive convention on the marine environment
in the world. It will be important evidence of the
understanding and co-operation between the
seven Baltic Sea States.
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1. Exports f.o.b.
2. Imports c.i.f.

Seasonally adjust-
ed monthly fig-
ures

1. Index of salary
and wage earn-
ings 1964 = 100,
quarterly

2. Cost of living in-
dex 1964 = 100,
monthly

. Wholesale price
index 1964 =100,
monthly

1. Total index of in-
dustrial produc-
tion 1964 =100,
seasonally adjust-
ed monthlyfigures

2. Volume index of
gross  domestic
product 1964 =
100, seasonally
adjusted quarterly
figures

Foreign trade, 1969-1974
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