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RECENT DEVELOPMENTS IN SECURITY MARKETS

The vigorous growth experienced by the Finn-
ish economy since 1968 has been coupled
with a high level of saving and investment.
In credit markets this has been reflected in
a substantial expansion of the activities of
the financial institutions, and a revival in the
security markets. However, in spite of nu-
merous new issues and a rise in the turnover
of the Stock Exchange, the rble of security
markets in channelling financial assets has
remained quite modest. In fact, the relative
share of bonds in total credits has declined
in recent years because of the fall in out-
standing government loans. These features,
which have characterized Finnish security
markets since the beginning of the decade,
were particularly striking in 1973,

NEW ISSUE MARKET

From July 1972 to July 1973, the total in-
crease in the share capital of corporations, ex-
cluding housing corpoerations, was about 14
per cent, which is about equal to the growth
in 1972. This increase, which also included
bonus and rights issues, came to 900 million
marks, or to about a fifth of the growth in
bank credit during the same period. Although
equity financing continues to play a minor
rdle, it has increased in importance particularly
for companies listed on the Stock Exchange.
The total nominal value of new issues launched
by these companies in 1973 was 413 million
marks, in which the share of payable issues
was 335 million marks, while in 1972 it
amounted to 164 million marks.

[t seems obvious that a number of large
enterprises have broken with their former
practices and used share issues to finance
major investment projects. The tax policy
measures which were taken in the late 1960s
to make equity financing more attractive have
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also contributed to the growth of payable
new issues. The growth in demand was also
underpinned by the release of funds from gov-
ernmental bonds and by the general easiness
of the financial markets from the middle of
1971 until the first half of 1973.

The central government has traditionally held
a key position in the Finnish bond market,
mainly because of the stock market regu-
lations and the tax treatment to which private
bonds were subject before 1969. However,
in recent years the internal structure of the
bond market has changed, so that at the end
of 1973, the share of central government
bonds in total domestic bonds outstanding
was less than 50 per cent, This change has
been partly a result of a revival in private
bond markets. but the principal reason has
been the adequacy of government receipts,
which has led to the retirement of central
government debt.

The revival in private bond issues in 1973
was no doubt linked with the release of
funds from central government bonds. However,
the total growth of private bonds exceeded
by only a slight margin the decline in central
government bonds outstanding, so that the
total value of bonds in circulation rose by
only 69 million marks, or by two per cent.
The weak total growth was partly a result of
the rise in the interest rate paid on bank
deposits. The attractiveness of bonds might
also have been reduced by the tendency
to issue bonds for longer periods. Further-
more, the banks increased their portfolios of
bonds only slightly, which weakened the
demand for bonds.

The total amount of bonds floated in Finland
during 1973 came to 874 million marks and
amortizations to 805 million marks, which

1



is more than a fifth of the total stock of bonds.
The amount of central government bonds out-
standing declined by 404 million marks. At the
end of 1973, total domestic bonds outstanding
amounted to 3 738 million marks, in which
the share of the central government was
1 750 million marks and that of the financial
institutions 1 316 million marks. The interest
rate on fixed-interest bonds floated during
1978 varied between 7% per cent and 9%
per cent.

SECONDARY MARKET

The value of the annual turnover on the
Helsinki Stock Exchange grew almost tenfold
between 1967 and 1973. However, the turn-
over of 291 million marks achieved last
year is still small by international standards.
The unusually vigorous growth can be mainly
explained by the very low level at the be-
ginning of the period, which was a result
of poor profitability in manufacturing before
the devaluation of 1967 and the taxation of
equities. Moreover, at that time shares had
to compete with index-tied bank deposits for
the funds saved. In recent years the real
return on shares has increased considerably,
as compared with the return on other financial
claims. In spite of increased supply of shares,
demand remained brisk until the last months
of 1973, and the resultant rise in share prices
explains most of the growth in the value of
the annual turnover on the Helsinki Stock
Exchange.

At the end of 1973, the shares of 47 com-
panies were quoted on the Helsinki Stock

Exchange. The total nominal value was nearly
2 500 million marks, or a third of the fotal
value of the share capital of all Finnish com-
panies, excluding housing corporations. In
1973 the annual turnover of shares on the
Stock Exchange was 204 million marks, which
is less than a tenth of the total value of the
share capital of the listed companies. During
the few last years, the trade in subscription
rights has increased particularly, mainly as
a consequence of numerous new share issues.
In 1973 transactions of shares and subscription
rights made up more than 90 per cent of the
annual turnover on the Stock Exchange. Of
this, more than a third was the result of
dealings in the shares of two commercial
banks.

In recent years the growth of the turnover of
bonds and debentures has been insignificant,
largely because their values have not been
affected by price rises. in 1973 the turnover of
bonds was 20 million marks, which equalled
somewhat more than 0.5 per cent of the total
value of domestic bonds outstanding.

During 1973 the share index rose sharply,
particularly during the first half of the year
and in the autumn, but during the two last
months it fell slightly. This fall was partly
caused by exceptional factors, but the weaker
cyclical outlook and the tightening of the
financial markets also contributed. The declins
in the share index has continued during the
first months of the current year, and the value
of the trading in shares has been smaller
than in the corresponding period of 1973,

March 26, 1974




BANK OF FINLAND Mill. mk
1873 1974
March 30 Dec. 31 March 8 March 15 March 22 March 29

Assets
Gold and other foreign assets 2494 2493 2536~ 2460 2463 2405
Gold ) 205 121 121 121 121 121

Special drawing rights _ 283 286 285 286 285 2856
'IMF gold tranche ' 268 268 268 268 268 268
Foreign exchange 1531 1546 1571 1490 1490 1430
Foreignbills_ 94 9 111 116 119 122

Foreign bonds 113 177 180 180 180 179
Clarms on domestic banks B 1004 B 2617 _ 2 431 2465 2674 2 633

Discounted bills 986 2666 2327 _ 2357 _ 2502 2530
Rediscounted b'”s L = e T
‘Cheque accounts 17 61 104 108 72 103

Otherlending _ 325 _ 32 360 _ 353 385 350
Inland bills dlscounted
In foreign curency _ L T T LT - - =

~ InFinishmarks 41 58 68 _ 63 66 72
loans 284 304 9 290 289 __ 287

Otherassets 621 598 605 605 677 720

Finmishbonds 47 33 L2 101 4
" Finnish coin % _ 8 3 s

Currency subscrrptron to leand [ quota
in_the IMF 530 %3 B30 530 530 530

_Otherclaims Ll v oo 8. 8 8 9
i .. Towl 4444 6070 5932 _ 5883 _ 6069 6117

Llabllltles
Notes in cnrculanon _ 1_56_2 1 907 - 1 703 1 723 _________‘1_7_16______ 1792

Llabllltles payable on demand _1 46____ o 178 369
- f.O'e'Q" °"°._Pla_“9_9_a_°?ﬂ_“t?_ o __§9 _ _ 10
Mark accounts of holders abroad 48 67 91

Cheque accounts
Treasury o 41 2

Pox OB T g T T o 2
L S E—
Other TR T 5 4 s 3
Other sight liabilites 11 19 3@ g T a7 g

Term liabilities T Te19 2214 2475 T 27140 2167 2171

e ———— — e 2 2R 2T o

“Domestic 77 819 2214~ 2175 2140

IMF mark accounts 7 B30 B30 530 530

Allocations of special drawing rights 258 268 258 258

Equalization accounts 299 171 217 219
Bank's own funds 770 812 831 833

Cab&al T T T 800 600 600 600
" Reserve fund ' 114 114 163 163 16
Profits undlsposed 40__ = ______4_19__ ____t_t_9_________ o

Earnlngs less expenses (Dec 31 Net
profit) 16 98 19 21 22 23
T ' Total 4 444 6 070 5932 5883 6_069 6117




BANK OF FINLAND Mifl. mk
Gold and foreign accounts Treasury
E s
V,‘:,:fn“t":‘,fd Goldand  on foreign g, Other  Other foren Cheque . Term liablifties
foreign exchange reserve foreign foreign assets account liabilities, to the
exchange and mark (1—2) assets liabilities (3+4—5) net Treasury
accounts (7+8)1
1 2 3 4 5 8 7 8 9
1967 701 75 626 98 354 370 4 7 11
1968 1353 62 1291 125 34 1382 3 354 357
1969 1268 92 1176 517 360 1333 4 196 200
1970 1844 106 1738 639 518 1856 2 119 121
1_971 - 2820 32_7_ 2293 686 530 2449 - 2 138_ _1“40
1972 2685 121 26564 757 530 2791 1 8 a9
1973 2220 147 2073 803 530 2346 2 832 B34
1973
March 2287 75 2212 737 530 2419 41 37 78
April 2177 73 2104 752 530 2326 46 36 82
May 2280 90 2190 "7 830 | 2422 41 3 75
June R ) o6 TIETT 1910 L 2_151_ g .
Juy 1931 96 1835 - 2096 44
Aug. 2113 156 1957 2204 29
bept_ 2020 176 1844 530 2077 50
Oct. 1861 169 1692 530 1930 49
Nov. 2060 170 1890 606 2082 50
Dec. 2220 147 2073 " 530 2346 2
1974
Jan 2207 147 2 060 808 530 2 338 1 533 534
Feb. el 143 50T Bl iso 5368 s 530 ..533
March 2104 168 1936 831 530 2237 49 529 578
1 New series, see explanations on page 18.
FOREIGN EXCHANGE SITUATION Mill. mk
Net holdings, Dec. 31, 1973 Net holdings, Jan. 31,1974 Change
?:ia,:}::é Other Total 23{}';,?‘,' Other Total January
Gold I 121 - 121 - 121 _ —
Special drawing rights 285 _— 2856 285 — 285 —
IMF gold tranche 268 - 268 268 -~ 268 —
Convertible currencies 1189 165 = 1354 ~ 11686 _ 294 1450 +96
Othercurrencies 210 2 212 _ 280 _—4 _ 226 _ _+14
Total 2073 167 2240 2060 290 2350 110,



BANK OF FINLAND Mill. mk
Domestic banks Other
End of Dis- Liabilities, :
yre:;:tr;!d co:éléed Cheqt{e M Na:nc:::“ y é?::l:s:ﬁl‘ ad?/:i?::res Liabilities y:tﬂzela::;: 2:,‘%3;".” ctl\f'ga?astllcr;n
redis- accounts ! -
counted Private - Post Office (1 +z-3—4) marks sconomy cates *

1 2 3 4 b 6 7 8 9 10 11
1967 868 — 155 35 678 197 383 56 524  — 1082
1968 618 107 163 16 546 186 195 43 338 — 1160
1969 650 87 93 12 532 192 269 25 43  — 1298
1970 836 3 1 4 83 137 246 324 59 203 1344
1971 849 — 9 2 838 121 234 385 —30 400 1479
1972 758 5 — 2766 44 277 73 248 790 1730
1973 2556 61 — 2 2616 58 314 260 113 1450 _ 1907
1973
March 987 17 — 16 988 41 201 56 276 800 1562
Aprii 2037 — 3 768 1266 43 293 49 287 950 1937
May 1364 — 4 22 1338 47 297 47 297 950 1796
June 1697 25  — 1172 50 301 48 303 1130 1829
Juy 2060 60— 156 1964 51 207 45 303 1400 1695
Aug. 1776 8  — 5 1779 B2 296 215 132 1400 1693
Sept. 2221 22 T 199 2044 54 206 309 41 1400 1773
Oct. 2363 54  — 320 2097 67 302 301 58 1400 1683
Nov. 2623 50  — 67 2606 60 302 260 102 1400 1790
Dec. 2656 61  — 2 2615 68 314 259 113 _ 1450 1907
1974
Jan. 2146 129 — 1 2274 64 303 237 130 1310 1706
Feb. 2227 113 — 4 2336 64 304 229 139 1380 1744
March 2530 103 — 78 2555 72 296 230 138 1450 1792
t Including special index accounts.
2 [ncluding cash reserve accounts.
3 New series, see explanations on page 18,
SELLING RATES FOR FOREIGN EXCHANGE Mk

March 25, 1974

New York 1¢ 3785 Frankfurt 0. M. 100 DM 148.30 Vienna 100S  19.95
Montreal 1§  3.900 Amsterdam 100 Ft 140.75 Lisbon 100 Esc 15.25
London 1£ 8935 Brussels2 100 Fr Reykjavik 100 Kr 447
Stockholm 100 Kr  84.60 Zurich 100 Fr 125.30  Madrid 100 Pta  6.44
Oslo 7100 kr  68.00 Paris 100 FF 79.30 Moscow 2 1Rbi  5.065
Copenhagen 100 Kr 61.60  Rome 100 Lit 06095

1 As from Dec. 20, 1971 also applied to clearing accounts wnh Berlin, Budapest and Sofia.

2 9.610 commercial rate; 9.510 financial rate.
3 Clearing account: also Bucharest.



DEPOSITS BY THE PUBLIC Mill. mk
Sight deposits Term deposits

Ecgacr)f Cheque accounts Totai
mac.wnn(ih Pgﬁ:)al Commer-  Savings  Co-op. C;’ o Co-op. Al credit (2r3+8)

Commer-  All credit accounts il banks banks banks Bank stores institutions

cial banks institutions

1 2 3 4 5 8 7 8 9 10

1967 661.5 8340 3409 41031 36446 24173 941.2 4313 11537.9 127128
1968 8562 1087.6 4284 4597.8 39664 26831 10272 4650 12739.8 142558
1969 10574 13739 5208 52363 43331 3021.6 11160 521.6 142287 16123.4
1970 11427 15077 6033 6098.7 48469 34584 1287.6 5742 162658 183768
1971 13432 17335 7544 69614 54464 3876. 418.1 20 906.0
1972 18512 23714 9792 80958 6231.8 4499.8 18056 7200 213530 24703.6
1973* 21533 29005 13602 89738 71171 52387 21687 8049 242932 2865639
1973
Jan 1849.2 23156 9446 81906 63278 45838 18390 729.6 21670.8 249309
Feb. 17969 2261.8 10477 82213 6399.2 46558 18667 737.5 218805 25190.0
March ~ 1649.4 21323 9805 8197.1 64129 46722 18697 742.3 218942 25016.0
April 16604 21440 1488.1 80289 6326.3 4647.3 18925 7475 216415 252736
May 1979 5 2512.9 1037.9 8259.6 6462.6 47127 18938 7530 220817 256325
June 18161 22924 10925 83456 6490.8 4699.2 19263 7620 222139 265988
July 17542 22869 10415 83260 6506.9 47357 19505  757.7 222768 25556.2
Aug.  1677.3 21923 10257 8401.2 6610.8 4831.8 18743 7634 22581.5 25799.5
Sept. 16307 21565 10980 84428 6689.7 49243 19945 783.9 228362 26088.7
Oct. 169056 22344 9320 85246 6756.3 5013 2 20176 7832 230949 262613
Nov. 1681.9 22215 9891 85082 6833. 8 51131 20520 7852 232923 265029
Dec.  2153.3 29005 1360.2 8 9738 7 117 1 52387 21587 804. 9 24 293.2 28 553. 9

41}({; CHANGE FROM COHHESPbNDING MONTH OF PREVIOUS YEAR .

35 °

30 Money supply )
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ADVANCES TO THE PUBLIC—MONEY SUPPLY Mill. mk
Advances granted by Types of advances
End of 17‘::’"5 Money
T g we e g vgge 0 qme G
1 2 3 4 5 6 7 8 9

1967 55589 3247.7 24243 864.9 1026.9 12 583.8 538.9 13122.7 2146
1968 5 865.5 3448.4 2 600.5 927.9 1053.0 133920 503.3 13895.3 2 642
1969 6892.2 38028 29221 1039.8 1290.4 15 354.4 592.9 15947.3 3126
1970 7963.5 43421 3403.8 1341.9 14540 17 814.9 690.4 18 505.3 3445
1971 9233.7 4795.6 3834.0 1746.6 1799.1 20639.8 769.2 21 408.0 4 025
1972 10667.3 5503.0 4482.6 2244.8 2374.4 244726 799.5 252721 4 959
1973* 132831 64955 53025 3398.6 2696.4 30214.3 971.8 31186.1 6114
1873
Jan. 10788.6 56906 45264 23444 24380 24 878.1 808.8 25686.9 4627
Feb. 11007.4 56595 45936 23997 24464 25 249.9 866.7 26106.6 4757
March 112843 57326 4626.6 2538.3 2450.7 25 699.4 933.1 26 632.5 4644
April 11839.6 5829.5 4681.0 2648.4 2490, 26 490.4 998.2 27 488.6 5 584
May  11805.2 5 876.4 4730.2 27774  2486.8 26 806.2 869.8 27676.0 5225
June 120743 59540 47883 27903 2510.9 27180.8 937.0 281178 5170
Juy 122380 60067 48339 28547 25478 275203 9698 284801 4883
Aug. 124193 6 096.5 4908.2 2915.1 2 565.b 27 928.1 976.5 28904.6 4791
Sept. 127028  §202.6 5 009.5 3023.8 2573.6 284517 10606 295123 5004
Oct.  12968.1 63202 51165 31732 2592.9 291425 10284 30170.9 4749
Nov. 131628 64142 52092 32849 206206 296774 10283 307007 _ 4906
Dec. 13293.1 6 495.6 5 302.5 33986 26964 302143 971.8 31186.1 6114

% CHANGE FROM COHHESF‘(‘)NDING MONTH OF PHEVIC;LrJS YEAR

30

25 e
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STATE FINANCES

Mill. mk

Jan.—Dec. Jan.—Dec.

Revenue Expenditure

1972 1973 1972 1973
Incomse and property tax (net) 3903 5087 Wages, salaries, pensions etc. 2372 2734
Gross recelpts _ (9%38) (12 5__52)_ Repair and maintenance 366 408
Refunds & local authontres - (—693_5)(—7 465)  Other consumptlon expendlture B 1046 1266
Other taxes on income and Total consum 4 408

_Property 190 T3 state aid to local authorities 1903 2441
Employers’ child allowance State aid to industries - B _1__6_20_
payments ...447 527 of which: agric. price subsidies (1 040)
S_ales tx 3760 .4471 Ch_lld IIowances 367 372
Revenue from Alcohol Monopoly 882 1062 _ Share in national pensmns and
Customs duties & |mport charges _ 4_5_9__552 health lnsurance 269 240
(_thr_n_ter_-_cy clical tax 2 - Other transfer expen_dl.tl-r_r_e_-___-:“i___: 1_573 1 852
Excrse duty__t_)_r__\__tc___t_)_a_cce___ . 562 537 Total transfer expenditure 5 655 6 525
» » on Iqu|d fuel __76__8__ __8?4 T T
Other excise dutles 370 450 Machinery and equipment 906 674
Tax on autom. and motor cycles 415 3¢ House construction 321 374
Stamp duties T 997 349 Land and waterway construction 1 002 1 066
Spemal dlesel etc. vehrcles tax 79 7g  Total real investment 1828 2 014
Other taxes and similar revenue 311 389 Interest on State debt 255 274
Total taxes 12335 15093 Index compensatlons _ 27 29
Miscellaneous revenue 997 947  Net deficit of State °“t?'.‘.’_’..'ses .9 142
Interest, dividends etc. 310 396 Other expenditure L 19 21
Sales and depreciation of property 1 3 Total other expendlture ... .39 466
Redemptlons of Ioans granted 244 268 Increase in |nventorles +85 _ +§
Total revenue 13887 16707 Lending 988 1308
s e - - Other flnanmal |nvestment 279__773
Foreign borrowing 14 28 Total axpenditure 13005 15502
Domestic borrowrng 387 210 Red . £ 4 I 1 79 190
Total borrow|ng 530 238 e emp._.l_qf_‘_..o _Oiel_gn_ oans
mrm e e e e Redemptlon of domestlc Ioans 552 763
Deficit ( +) or surplus (—) (—681) (—490) Total redemptlons 731 953
Total 13736 16 455 Total 13736 16455
' Including supplementary turnover tax and import-equalization tax from June 1871.
1970 1971 1972 1973 1974
State debt _ — O N
Dec. Dec. Dec. Dec. Jan. Feb.
Foreign debt 1 557 1 524 1 517 1395 1398 1349
Loans 2437 2 467 2 268 1758 1 657_ i ]_6{)5
Contnensatory obligations 3 2 2 1_ 1 s __1
Short-term credit 61 56 39 38 38
Cash debt (net) —528 —488 —468
Domestlc debt 2002 1838 1330 o
Total State debt 3759 356526 3355 o 2 725 _
Total debt m|Il S 900 849 804 710



FOREIGN TRADE Mill. mk

i Indices of exports and
Value mill. mk imports 1962 = 100

Period Surplus of Period

Volume Unit value
Exports Imports exports (+) Terms of
f.o.b. c.i.f. or imports trade
~=) Exports Imports Exports Imports

1967 5231 5794 — 563 1967 129 135 115 110 105
1968 6874 8711  + 163 1968 143 129 136 132 103
1969 — 160 1969 167 160 141 136 104
1970 © 1384 1970 176 192 166 147 108
1971 1971 171 190 164 157 104
19727 12082 13107 —-1025 1972 197 196 174 170 102

1973* 14605 16600

—1995  1973* 202 222 205 190 108

1973 1972

Jan. 1056 1391 — 335  Jan-Mar. 192 179 170 167 102

Feb. 1079 1105 — 26  Apr-June 187 200 174 167 104

March 1167 1384 = 217" July-Sept. 187 190 173 i71_ 10i

April 938 1288 — 350  Oct-Dec. 212 215 178 175 102

o T ass  TTae S S EE e
June 925 1107 T — 182

July 1094 1205 ST

e TThe T e i 1e7a

Sept, "1 366 1482 — 118 Jan-Mar. 197 222 190 178 107

Oct. 1538 1688 7150  Apr-June 180 211 991 186 103
Nov. 1 562 1622 — 60  July-Sept. 197 214 211 184 109
Dec. 1327 1463 136  Oct Dec. 226 234 223 7205 108
1974*

Jan. 1 641 1886 — 345

! The 1873 figures have been calculated by converting the final 1972 Fisher index with the percentage change in the 1973—
1972 Laspeyres index.

Index

y UNIT VALUE INDICES 1962=100 X [ EASONALLY ADJUSTED VOLUME 1962=100
40
220 260
200 ot 240
Exports f.0.b. “‘,“ Total Imports ,
e | &%, o,

:Zz Rasss’ - 220 -k. 1 n

an .; .
140 vt Ir::ports c.if. 200 ..“‘W""

180 s I i
120 Terms of trade ﬁotal exports
100 p— ) 160 ;‘
s
Bolllllll[llll 140 | A TN I TN (N Y Y O N O I |
1971 1972 1973 1974 1971 1972 1973 1974
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FOREIGN TRADE BY MAIN GROUPS Mill. mk

Exports, f.o.b. Imports, c.i.f,
Period Agri- Round  Wood . Paper l\gientgl,ri:rg\- Other m:t:‘r’i\gls Fuels and Finished goods
cultural and hewn industry industry industry goods and pro-  [ypricants
products timber products products preducts ggg:; In\é%ség\sent ngztg;\er
1967 261 54 866 2 384 1081 585 2646 668 1463 1117
1968 327 56 1158 2994 1566 773 3023 874 1625 1289
1970 426 88 1644 3789 2437 1403 4918 1243 2908 2004
1_9_7_5_ 634 i _!'_)_6__1824 . 4253__3_2I6_2 069 5238 1626 3686 2 657
1973° 621 72 2473 5115 3872 2452 6695 2021 4463 3421
6 175 359 261 166 556 164 364 307
6 202 463 388 205 117 458 306
12 282 481 326 253 173 777375 286
6 287 520 393 286 218 7487 326
6 227 441 363 200 280
1974*
Jan
Ml mk SEASONALLY ADJUSTED VALUE ML mk SEASONALLY ADJUSTED VALUE
1400 3-MONTH iMovwc;. AVEiRAGEs 400 | 3-MONTH MOVING AVERAGES
Muititateral imports c.lf. A 350

1200 \:.7—!5 300
ﬁ."a"’ ¥ :
Y 2

1000 30 4

L
. o
I .....q'..'e_- 200 Bllateral imports c.l.f.:" o
s ¢ NEJ
8007 2 150 e o
Sl
600 100 ‘V - T
S'Multllateral exports f.o.b, 50 5 Blla(erall exports f'c'?'
qooULLiLLiLL LB LLILE LIt i eIy oIllllllllll]lllllllIJl!IIlIIIlIIIH IRSNNENANNN
1971 1972 1973 1974 1971 1972 1973 1974

10



FOREIGN TRADE BY COUNTRIES

Mill. mk

Area and country

Exports, f.o.b.

Imports, ci.f

January

January

1973*

1974*

1973*

1974

%

Mill. mk %

Mill. mk

% Mill. mk %

Mill. mk

OECD countries in Europe

762 739

1139

745 1036 68.7

1295

Austria

1.0

16

1.9 27 1.4

26

Belgium-Luxembourg

Denmark

1.6

26

25 35 1.7

5.9

91

3.6

France — ———
Federal Republlc of Germany

46

70

3.4

145

18.1

Ita_Iy o
Netherlands

30

43
.38

19
37
2.5

259... .

Portugal 0.3 3 05 7 08 11
Spain T T2 T 13 is 23 o 7
Sweden _ 149 157 178 274 186

Switzerland 24 25 19 30 32 44
United Kingdom T 00 2 204 314 132 183
Other " - 18 20 1.9 29 06 8

OECD countnes

Canada

Unlted States
Other

CMEA countrles
Czechoslovakla
Democratlc Republlc of Germany

Poland
Soviet Unlon

Other

outsid_e Europe

80

85
7.
4

7.0

1.0

08'

108

66
9

47

05

136 11.8
2

16

8.3
0.3
29

82

"11

177
04

26 'os

5
~13

Latln Amerlca e oo e e 1e o

Argentma

9.6

Brazil

Colombia

213
31

0.0

166
3
S
131

.

333
7

GRAND TOTAL

100.0

1066  100.0

100.0

of which
EFTA countries

20.7

219 23.8

1886

EEC countries

49.1

519 47.6

38.6

OECD countnes

80.2

847

809 1

1 15__2

728
1 450

11



BALANCE OF PAYMENTS

Visible and |nyestment

isi isi Visibl Oth: T f
Period e\/;;s)':vltes ix:;lg::s tr.a : Trar:lse;:ort, Tr::te L ser&i:ers '";L'Ag‘ income, pa?r:l‘gnetrs. E:J;:::
f.o c.if. account net account net net
1 5_9_7_1________53__845 1_1762 —1917 +660 +247 ] +66 —944 —477 -
197_2_ 12 012 13 087 —10756 +731 +335 _+72 + 63 686
1973" 14526 16666 —2039 +867 +308  +24 —BK0 —787  --47 —168
Jan.-Mar
1870" 2 074 2 309 —235 +1982 = 9 = 3 - 55 — 86 B _—1_1 —1562
1971r 2168 2 536 _-T-3_§_8 ) +208 — 13 +19_ —154 —135 - ‘] o —290 i
1972 2870 2960 —90 +217 + 3 +1 +131 —142 —22 —33
1973* 3301 3868 +229  — 5 +15 328 491
Apr.-June
1970" 2429 ____—292 _+1 80 + 10 + 0 —102 — 96 + 1 —197

o aaet Toos etat aa T e e 1 ate
1972 2856 08 442 4162 + 57 446 177 165 —8 340
1973* 3182 —660 +196

July-Sept.
1970" 2 469 2690 —221 +180 +109 — 4 + 64
1971 2501 2 864 --363 +159 +166 +16 — 22

1972 2978 3195 217 4170 +191  +19  +163
1973* 3638 4089  —451 4266  +230 + 30

Oct -Dec.

1970 2662 3379 —717  +164 + 32 +24 —497 —105 —7 —609
19717 2885 3565 —680 +152 + 47  +10 —471 —105 + 5 —571
1972 3308 3634 —326 +182 + 84 + 6  —b54 149 453 150

1973 4405 4766  —361 +166 -+ 35 +19 —141 —249 —2 392
Milt. mk
SEASONALLY ADJUSTED QUARTERLY FIGURES
600 E Visible trade account
400} [ visible and invisible trade account
200 A Current account
0 i
[
-200 5
-400
-600
-800
-1000
| | 1 ] ] ] ] ] | | ] |
-1200 1971 1972 1973 1974

12



Mill. mk

Short- Short-  Miscella- 1t Reserve movements

Miscella- erm term neous 0"9""“

Drawings Amortiza- LOng- neous Current |mport export short- surp! “IS/

of tions of term long-term Long-term  and credits  credits term deflti t
long-term  long-term  eXxport capital capital long-term and pre. and pre- _ capital exc Other
loans loans credits, items, account  capital pay- pay- itemsincl, Y@86rve Bankof  foreign
net net? account mgnts, ments, errorsand MOVe-  Finland  exchange
net net  omissions Ments holders
+2730 —855 -—208 —85 +1582  +160 +387 +197 + 622 4806 —656 —261
3014 1228 376 106 +1304  +824 +104 — 90 —2472 4591 —271 —320
$1865 1983+ 04 —104 + 442 1242 —275 +A72_ +201 784 4491 +293
+ 278 —168 — 51 + 1 + 70 —_— 82 o~ 9 +22_5__+ ?1___}157 _‘—_—_ZEO____'F 83
+ 609 —228 — b —-17 +359 + 69  + 21 - +329 — 77 +342_ _”—314 — 28
+ 968 —27 +17  +597  +664 —152 — 27 —1242 +261 —327 + 66
+ 365 —24 —21 —B12 +20 + 7 — 22 —B07 +853 +154
+ 220 —191  — 69 — 4 — 44 —241 +142 + 42 — 4__ — 61 = 86 +147
+ 596 —201 —11 —30 +364 — 62 —140 +146 +19 —37 + 99 — 62
+ 655 —180 —192 —5 4278 — 62 +92 +25 —84 —29 +37 — 8
+ 308 —265 —48 —9 — 14 648 + 94 +328 + 4 227 +301 —74
+ 369 —176 — 60 —58 + 66 + 19 + 8 + 5 —119 — 8 —116 _+“124
+ 869 —252 — 89 + 5 +533 +388 — 60 + 21 —150 _ +199 — 35 —164
+ 628 —327 — 41 —25 +235 +278 +266 ~124 ——131 +288 —314+26
+ 774 370 + 60 —16 +448 +281 _.:401 —257 +191 —186 +" 66 +120
+ 622 —-170 — 73 —14 +238 —371 +531 - 36  +332 +457 —121 336
+ 6566 —174 —103 — 43 +336 —235 +566 —299 +270 +302 —306 + 3
+ 763 —448 — 28 — 93 +194 + 44 —101 + 36 + 92 + 71 +333 —404
+ 418 —322 — 12 — b5 + 29 —363 + 12 +399 + 88 +136 —229 + 93

Agsets: increase —, decrease +. Liabilities: increase +, decrease —.
1 Including Direct investment, net.
2 |ncluding Allocations of special drawing rights 88 miliion in 1970, 85 million in 1971 and 85 million in 1972.

Miil. mk

i

Current and long-term capital account

Over-all surplus / deficlt excl. reserve movements

1971

1974
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PRICE INDICES

Wholesale prices 1949 =100

Origin Purpose Stage of processing 964 =100
Period f 0 More
Total Dt),‘rirées- p(larrrt‘;d d':rge-r ::‘?a:r,zh%; s(t:fr,r:‘e-r ;n gt%%:,s :lé‘r‘g": oerlaggl_y Total W.?’?.e ) Building
goods goods  goods equigm. goods r::odities- gososgs prggggssed b;lrlégleng materials
1971 312 315 302 309 361 304 346 295 303 149 162 134
1972 338 _ 342 325 330 400 334 370 318 33 161 182 141
1973 398 401 385 403 447 378 435 395 378 188 202 176
1973
May 382 383 375 379 438 372 407 377 369
June 389 391 380 390 441 374 415 390 372
July 404 408 390 406 456 389 439 406 382
Aug. 408 _ 412 391 414 A6 388 440 414 384 198 213 188
Sept. 421 426 401 437 466 388 466 425 391 202 213 194
Oct. 427 433 408 448 469 390 476 429 397 204 214 198
Nov 430 436 408 452 465 393 478 434 399 205 214 = 199
Dec. 436 440 418 459 = 481 394 481 442 404 209 214 200
1974
Jan. 462 453 448 479 487 407  B09 452 417 214 217 209
Feb. 462 461 466 492 496 413 614 471 424 222 217 222
Consumer prices 1872 =100
Cost of '?‘;::r Furniture,
Period oé;t‘f;i%m 025;:!,3,:"' rotal Foud Baegveesr- Clothing fone | Hedting ho::gir‘lfla Traffig Education gggg;
=100 tota)ggco 53;’;; lighting  and recreation searvni%es
operation
1973 284 223 W1 112 107 31 116 110 109 109 1056 111
1973
Aprit 272 214 107 107 109 108 106 107 107 106 103 108
May 277 218 108 110 109 109 108 109 108 107 104 109
June 280 220 108 112 109 108 109 108 108 108 105 111
Juy 288 226 112 114 109 108 119 110 109 110 105 13
Aug. 292 229 114 116 109 112 123 11 110 1 106 118
Sept. 295 231 115 117 107 115 126 112 111 111 106 114
207 283 115 117 107 116 127 113 112 111 107 115
209 235 116 117 107 116 128 114 _116 113 108 115
%03 _ 237 118 _ 161 107 117 131 129 116 116 109 116
1974
Jan. 305 239 119 116 107 118 133 132 19 116 110 118
Fb. 314 246 122 117 _ 107121 135 _ 162 122 124 114 118

1 New series, see item on page 27.
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WAGES

Index of safary and wage earnings 1964 =100

By industries

By institutional sectors

Period Wage earners in Munic Employ- All Al All
T wane con Gy Sme el ewi gt ames ees

Agri- factur- struc- . ploy employ- private

culture ing tior services ees ees sector
:|970 . 181 170 170 164 161 165 164 157 169 164
1971 210 195 195 189 1_76 178 188 171 195 185
1_9_72" 254 222 - 22__2___________1 Sz_ L _1 88 196 212 189 o 220 208
1973* 329 257 266 223 210 218 239 212 256 237
1972*
Jan.-Mar. 236 207 20§ 186 179 186 197 178 205 193
Apr.—June_ 251 ___225 o ~2'| 9_:199 191 194 215 13 223 209
:luly-Sept_:m 256 227_ 228 202 194 201 219 193 229 213
Oct-Dec, 272 230 285 203 ~ 198 202 220 198 229 213
1973*
Jan.-Mar. 287 2_35 238 2086 198 206 221 195 234 217
Apr.—June_ 331 260 251_" 227 2_1_3 222 239 213 259__ 240
July-Sept. 336 264 266 229 215 222 247 219 267 246
Oct.-Dec. o 339__ ) 268 269 ) _231 216 224 249 220 268 247
PRODUCTION

Volume indices of production 1964 =100
Period Gross  Indus- Construc- Land and Trans- Commerce, Qwnership Public
domestic  trial Agri- For- tion of Waterway port and banking “of dweIIP admin.  garyvices
product  Pro- culture  estry  pyjldings construc- communi-  and ings nd
duction tion cations  insurance defence

1 9'_7_9__ 1 3_2______ 1 54 9% 111_ 141 _9_8_1 32 132 129 128 134
'l a7 136 157 _9& _ 106 138 99 134 140 . 135 N 135 140
1972 145 w6 94 95 149 103 144 165 142 141 149
1__973_' B __1 l§2 ) _']_87 ________90 99 1?2 104 154 B __1 65 150 145 157
1972
July-Sept. 144 167 174 51 169 102 143 162 142 142 148
Oct-Dec. 151 194 57 80 177 _ 101 150 _ 171 _ 145 _ 143 _ 161
1973*
Jon-Mar. 150 194 B3 128 124 107 144 162 147 143 156
A_p_r_.__—June o 14__7_____ 1 80__ 7_4 106 1 33_ 102 161 1 61 1 48 145 157
July-Sept. 152 168 ) 111 53 188 106 169 159 149 146 156
Oct.-Dec. 161 207 61 11_0 191 _191 161 178 153 1 47 159
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PRODUCTION

Index of industrial production 1870 =100

Spscial indices of manufacturing Total,
Period ljusted
Total lg??\:‘zrz:s_ p:;?)‘):isj};er ng%l&r:ef _Food  Wood  Paper  Chemi- m,\;?anliic _Metal ’°°f:;“f'
industry  industry  industry ingjstry irr?:ir:xzrt?:/ industry ‘:iﬂg:‘ﬂs
1972 114 120 113 111 110 110 110 137 113 118 113
1973 M7 M7 117 16 "3 M7 118 189 120 120 117
1972
June 110 117 108 110 117 116 97 134 104 114 113
July 78 62 83 69 103 63 107 105 87 61 108
Aug. 114 109 111 118 120 98 111 136 129 110 114
Sept. 116 124 114 113 108 112 109 126 130 122 115
Oct, 126 1338 126 123 126 119 124 162 135 132 118
Nov. 125 131 123 125 118 111 121 148 131 132 118
Dec. 116 w19 117 111 104 104 111 149 120 122 21
1973
Jan. .24 125 125 120 9 126 123 156 128 128 11
Feb. 116 121 117 114 96 117 116 139 122 124 118
March 129 132 129 128 108 182 126 152 138 133 117
April M 112 11 113 103 111 99 145 124 114 115
May 123 126 121 126 126 132 122 140 96 132 113
June 106 114 103 109 109 112 94 121 70 117 115
July 83 53 8 72 109 65 118 104 109 66 112
Aug. 18 112 117 121 129 104 124 134 138 117 118
Sept. 117 121 119 114 113 120 124 145 128 122 122
Oct. 133 140 132 132 138 142 131 163 140 142 120
Nov. 129 138 129 129 125 133 126 148 140 139 122
Dec. 12 114 113 107 108 112 109 134 113 116 121
1974+
Jan, 128 129 131 125 117 139 130 154 181 132 115
Index [~ UDEX OF INDUSTRIAL PRODUCTION 1964=100 index ™ UDEX OF INDUSTRIAL 'PRODUGTION 1864=100
SEASONALLY ADJUSTED SEASONALLY ADJUSTED
200} MONTHLY FIGURES | 300 MONTHLY FIGURES
Total industry,
180 250
by Investment goods
160k y kA 200 e,
s@'fé | (I ot X +
H

140

= wood industry

s? *
LIl Jlllll;llllllllllllllll

(BN NNEENT]

1971 1972 1973

1974

150 T A Consumer goods  ;

100

AN EREEST]

LLLELLEIL]

[ENNENRNENN]

M:
50 LLLLLLLL

1971 1972

1973

1974

16



LABOUR—TIMBER FELLINGS—INTERNAL TRADE—TRAFFIC

i - Unemploy- Commercial Retailers’ Whole-
o SR emeen GG W TR el i
Al RS, e pesons et 100l 0o
1969 3480 2189 2127 62 28 35338 108 M7_
1970 3492 2194 2153 41 1.9 39267 114 130
1971 35607 2199 2 150 49 2.2 36 264 118 137
1972 . 3409 2173 2118 55 25 31 442 128 151
1973* 3 442 22156 2164 51 23 30 746 ~
19731
Jan. 3480 2127 2 055 72 3.4 3 267 116 .
Feb. 3432 2116 2047 69 3.3 3529 117
March 3433 2111 2048 63 30 4176 132
April 3434 2120 2060 60 28 4088 125
May 3436 2177 2128 49 2.3 2446 131
June 3440 2365 = 2315 50, 2.1 1461 139
LJuly 3444 2379 2 333 46 1.9° 818 134
Aug. 3447 2303 2261 42 1.8 1216 141
Sept. 3449 2226 2188 = 38 17 1606 138
Oct. 3481 2222 2181 41 1.8 2339 148
Nov. 3453 2220 2180 40 1.8 2813 140
Dec. =~ 3466 22172170 4721 2998 TS
' See explanations on page 18.
CONSTRUCTION OF BUILDINGS
Building permits granted Buildings completed Bvlgjli(l)(rili(rs‘g
Period Total Refiiglen- bu'izl?jri'r?gs :':é:r:s‘é::' buidings  Total Resiig " buidn 'ndau!fé"a' Ciiding :?'E,:n:'
buildings buildings 9 buildings dings g‘jﬁ},’;ﬁ;ﬁ buildings tion

Million cubic metres

1970 4142 17.96 372 1556  2.36 3855 1641 429 1259  3.35  36.56
1971* 4263 1954 310 1518 260 37.35 1579 316 1388 291  37.64

1972' 4773 2056 3081704 428 3972 1802 281 1413 296 3929

1972°

Apr-June 1352 622 155 391 085 828 421 035 264 068  39.33

July-Sept. 1344 611 0556 489 117 1017 464 087 322 076  41.87
1346 580 043 488 178 1332 594 1.26 483 077 3929

Oct.-Dec.

1973
Jan-Mar. 1062 399 080 485 050 807 371 042 317 051 4856

Apr-June 1697 7.85 173 582 062 651 327 033 208 037  47.39
July-Sept.

1623 786 084 606 076 1034 465 091 331 078 5275
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION

BANK OF FINLAND

Page 4. Since Dec. 31, 1969. Gold and foreign exchange = Gold
(valued on besis of the value of the mark) + Special drawing
rights + IMF gold tranche + Foreign exchange. Liabilities on foreign
exchange and mark accounts = Foreign exchange accounts + Mark
account of holders abroad. Othser foreign assets = Foreign bills
+ Foreign bonds + Currency subscription to Finland’s quota in
the IMF. Other foreign liabilities = Foreign term liabilities + IMF
mark accounts. The Treasury cheque account = The cheque ac-
count of the Treasury with the Bank of Finland; while Treasury
term liabilities = Export levies + Governmental counter-cyclical
fund + Counter-cyclical tax account — Treasury’s IMF and IBRD
bills (net). Foreign exchange situation: Gold holdings are valued
on basis of the par value of the mark. Gold tranche position measures
that part of Finland’s quota which may be drawn essentially auto-
matically in convertible exchange against payment in marks.

Page 5. Other advances = Inland bills discounted in foreign cur-
rency + Loans + Other claims (excl. Treasury’s IMF and IBRD
bills). Liabilities = Other cheque accounts + Other sight liabilities
+ Domestic term liabilities (excl. Export levies + Governmental
counter-cyclical fund + Counter-cyclical tax account + Deposit
certificates -+ Cash reserve accounts). Deposit certificates are
interest bearing, freely transferable, term liabilities of the Bank of
Finland. Their maturities range from one week to one year.

DEPOSITS BY THE PUBLIC —
ADVANCES TO THE PUBLIC ~ MONEY SUPPLY

Figures for deposits and advances are supplied by the Central
Statistical Office.

Page 6. Chaque accounts in all credit institutions relates to com-
mercial banks, savings banks and co-operative banks.

Page 7. Money supply = Finnish notes and coins in circulation —
Finnish notes and coins held by the banks + Cheque accounts
of the public + Postal giro accounts of the public.

STATE FINANCES

Page 8. Official figures computed by the Economic Department of
the Ministry of Finance. First date of publication: Bulletin No. 8,
1968. Revenue and expenditure: Extra-budgetary funds and the
aggregated net current deficit of State enterprises are included.
Figures are reported on a cash payment basis. Debt: Foreign debt
includes promissory notes given to international organizations.
Index-tied bond loans are taken at nominal values. Cash debt
(net) = net debt to the Bank of Finland plus short-term debt to
the Post Office Bank less cash holdings (net) of State depart-
ments and funds.

FOREIGN TRADE

Pages 9—11. Figures supplied by the Board of Customs. /ndices
(p. 9): The indices are calcuated according to the Laspeyres
formula. At the end of the year thearithmetic mean of the Laspeyres
indices corresponds to the annual level of the Fisher index formula.
Terms of trade: the ratio of export indices to import indices. Foreign
trade by countries (p. 11): imports by countries of purchase,
exports by countries of sale.
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BALANCE OF PAYMENTS

Pages 12—13. Figures are calculated by the Bank of Finland.
In addition to the Board of Customs figures. exports include
grants in kind but exclude stevedoring expenses and imports
include seamen’s duty-free imports, non-monetary gold, grants
in kind and adjusted allowance for smuggling.

PRICE INDICES

Page 14. All indices calculated by the Central Statistical Office.

WAGES — PRODUCTION

Pages 15—186. Figures supplied by the Central Statistical Office.
Page 18. Index of industrial production calculated by the Central
Statistical Office. The grouping by branches of industry is in
accordance with the Standard Industrial Classification (SIC) which
is a version of the 1968 edition of the ISIC, The SIC facilitates interna-
tional comparisons between Finnish statistics and corresponding
data from countries which use the ISIC. The seasonally adjusted
series is calculated by the Bank of Finland on the basis of the index
of industrial production per working day according to a method
resembling the U.S. Bureau of Census Method Il. Commodities
according to use: investment goods weight 7.0, other producer
goods weight 67.0 and consumer goods weight 26.0. The weights
fot the special manufacturing indices are food manufacturing
(SIC 311-2) 9.8, manufacture of wood, and wood and cork
products (SIC 311-2) 8.0, manufacture of paper and paper products
(SIC 341) 16.2, manufacture of industrial chemicals (SIC 351-2)
5.2, manufacture of non-metallic mineral products except products
of petroleum and coal (SIC 361-9) 3.6 and metal industry (SIC
37-38) 25.9.

LABOUR — TIMBER FELLINGS — INTERNAL TRADE —
TRAFFIC — CONSTRUCTION OF BUILDINGS

Page 17. Labour figures supplied by the Central Statistical Office.
As of the beginning of 1973, the figures for the labour force, the
employed labour force and the rate of unemployment are not
fully comparable to the pravious figures. The sample population
used in the Labour Force Sample Survey was changed to accord
with the data provided by the demographic forecast made in 1973,
In January 1973, the labour force was estimated to be about
30 000 persons smaller, and the seasonally unadjusted rate of
unemployment about 0.1 percentage point lower, than the corre-
sponding figures derived with the aid of the former sample popula-
tion.

Commercial timber fellings compiled by the Ministry of Labour.
Retailers” and Wholesalers’ volume indices supplied by the Central
Statistical Office. Construction of buildings figures calculated by
the Central Statistical Office.

SYMBOLS USED

¢ Preliminary

Revised

0 Less than half the final digit shown
Logically impossible

.. Not available

— Nil

affected by strike

-

w



SOME PARTICULARS ABOUT FINLAND

FORM OF GOVERNMENT

From 1165 to 1809 Finland formed a part of the kingdom of Sweden.
Connected from 1809 with Russia, Finland was an autonomous
country with the Emperor as Grand Duke until December 6, 1917,
the date of Finland's declaration of independence. The republican
constitution was adopted in 1919. The legislative power of the
country is vested in Parliament and the President. The highest
executive power is held by the President, elected for a period of
6 years. Mr. Urho Kekkonen has been President for three 6-
year periods. His last term of office was extended by four years
and will end on March 1, 1978.

Parliament, comprising 200 members, is elected by universal
suffrage for a period of 4 years. The number of seats of the different
parties in Parliament elected in 1972 is as follows: Social
Democrats 56, People’s Democrats 37, Centre Party 35, Conserva-
tives 33. Finnish People’s Unification Party 13, Swedish Party
9. Liberal Party 6. Finnish Farmers' Party 5, Christian League 4
and Finnish People’s Constitutional Party 2.

INTERNATIONAL ORGANIZATIONS

Finland became a member of BIS 1930, IMF 1948, IBRD 1948,
GATT 1950, UN 1955, IFC 1956. IDA 1960, EFTA 1961. ADB
1966 and OECD 1969.

LAND

THE AREA is 337 000 square kilometres (Great Britain's area is
245 000 sq. km and ltaly’s area 301 000 sq. km). Of the total,
inland waters form 9.4 %. Of the land area (1970) 2.7 mill. ha
(9.6 %) are cultivated and 19.1 mill. ha (68.4 %) are covered by
forests.

OWNERSHIP OF LAND (1970): The total land area was distrib-
uted among different classes of owners approximately as follows:
private 60.7 %, State 29.4 %, joint stock companies etc. 8.0 %,
municipalities and parishes 1.9 %.

POPULATION

NUMBER OF INHABITANTS (1972): 4.6 million. Sweden 8.1.
Switzerland 6.4, Denmark 5.0 and Norway 3.9 million.

DENSITY OF POPULATION (1972:) in South Finland 44.4 in
East and Central Finland 14.0, in North Finland 4.0 and in the
whole country an average of 15.2 inhabitants to the square kilometre.

DISTRIBUTION BY AREA (1972): 55 % of the population in-
habit the rural areas, 45 % towns and urban districts. The largest
towns are: Helsinki (Helsingfors). the capital 507 700 inhabitants,
Tampere (Tammerfors) 162 800, Turku (Abo) 158 300.

EMPLOYMENT (1972): Agriculture and forestry 19 %, industry
and construction 35 %, commerce 15 %, transport and communica-
tions 7 %. services 24 %.

LANGUAGE (1970): Finnish speaking 93.2 %, Swedish speaking
6.6 %, others 0.2 %.

EDUCATION (1972): Practically all persons over 15 years of age
are literate, There are 6 universities (the oldest founded in 1640),
11 colleges of university standard, and 2 teacher training colleges,
besides teacher training departments in two of the universities.

CHANGE OF POPULATION (1972): births 12.7 9/4,. deaths
9.6 ©/o0, change + 4.3 9/qo, nNet immigration 1.2 /4. Deaths in
France 10.8 ©/qo and Great Britain 11.9 0/4,.

TRADE AND TRANSPORT

NATIONAL INCOME (1972, in million marks): Gross domestic
product at factor cost by industrial origin: agriculture 3 225 (7 %),
forestry and fishing 2721 (6 %), manufacturing 15147 (31 %),

construction 4703 (10%), transport and communication 4 750
{10 %), commerce, banking and insurance 6174 (13 %), public
administration 2191 (4 %), ownership of dwellings 2 538 (5 %),
sarvices 6 891 (14 %), total 48 340. Index of real domestic product
143 (1964 = 100).

FOREST RESOURCES (1972): The growing stock comprised of
1481 million m3 (solid volume with bark), of which 44 % was
pine and 38 % spruce, tha remaining 18 % being broad-leaved
trees, chiefly birch. Of the growing stock, 619 million m3 was
up to the standard required for logs, 55 % of these being pine.
The annual growth was 56.2 million m® and the total removal,
calculated on the basis of roundwood consumption, was 54.3
million m3.

AGRICULTURE (1972): Cultivated land 2.7 million hectares.
Number of holdings 286 500, of which 189 100 are of more than
6 ha. Measure of self-sufficiency in bread cereals 105% in the
crop year 1972/73.

INDUSTRY (1971): Gross value of industrial production 29 706
mill. marks, number of workers 395501, salaried employees
105 915, motive power (1971) 5.5 mill. kW. Index of industrial
production 101 for 1971 (1970 = 100).

STATE RAILWAYS (Jan. 1, 1974): Length 5897 km.

MERCHANT FLEET (Dec. 31, 1973): Steamers 28 (21300
gross reg. tons), motor vessels 378 (760000 gross reg. tons),
tankers 57 {731 700 gross reg. tons), sailing vessels with auxiliary
engines 3 (500 gross reg. tons). Total 466 (1 513 500 gross reg.
tons).

MOTOR VEHICLES (Dec. 31, 1972): Passenger cars 818 000.
lorries and vans 116 100, buses 8 400, others 5 400. Total 947 200.

FINNISH AIRLINES (March 31, 1973): Finnair and Kar-Air have in
use 4 DC-8-62s, 1 DC-6s, 8 Super Caravelles 8 DC-9s and 6
Convair Metropolitans. Companies have scheduled traffic outside
of Finland to 25 airports and to 18 domestic airports.

FINANCE AND BANKING

CURRENCY. Since 1860, Finland has had its own monetary
gystem. From 1877 until 1914 the country was on the gold
standard, and returned to it in 1926, In 1931, the Central Bank’s
duty to redeem bank notes in gold was suspended and at the
end of 1962 was entirely cancelled. The monetary unit is the mark
(Finnish markka). Since Oct. 12, 1967, the par value of the mark
is 0.211569 grams of fine gold per mark (equivalent to 4.20
marks per one SDR). On Feb. 15, 1973 a central rate of
3.90 marks to one U.S. dollar was set, and since June 4, 1973
the mark has been allowed to float.

THE CENTRAL BANK. The Bank of Finland (estab. 1811) functions
under the guarantee and supervision of Parliament. Its Board of
Management is appointed by the President of the Repubiic; the
Bank Supervisors, nine in number, are elected by Parliament. The
Bank has a head office in Helsinki and 12 branches in other towns.

OTHER CREDIT INSTITUTIONS (Dec. 31, 1973). There are two
big and five small commercial banks with in all 846 offices, 298
savings banks, 398 co-operative banks, six mortgage banks, and
Post Office Bank The co-operative stores accept deposits from
their members. Tha Social Insurance Institution and fifty-eight
private insurance companies also grant credits.

RATES OF INTEREST (July 1. 1973). The official discount rate
of the Bank of Finland (the basic rate applied by the Bank of
Finland for discounts and rediscounts of commercial banks) is
9 % %. The range of rates for other credits granted by the
Bank of Finland is between 7 % and 10 % %. Other credit institu-
tions: term deposits 53/4 %, 6 month deposits 68 % %, 12 month
deposits 8 3/, %, 24 month deposits 7 3/, %:; and sight deposits
1 % %: highest lending rate 12 % %.
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THE BALANCE OF PAYMENTS AND FOREIGN EXCHANGE

POLICY IN 1973

by Ralf Pauli, M.Pol.Sc.,
Timo Taivalaho, M.Pol.Sc.
and Antti Tanskanen, Lic.Sc. (Econ.)

Bank of Finland

GENERAL DEVELOPMENTS

With the exception of Sweden most of the
Western countries important for Finnish ex-
ports experienced one of the strongest booms
of the last two decades in 1973, and total
demand increased rapidly. This favourable
development was marred by a high rate of
inflation, which became a major concern in
most OECD countries. [nternational foreign
exchange and capital markets were rather
volatile especially in the first part of 1973,
and Euro-currency interest rates rose in the
course of the year.

In spite of the strength of foreign demand,
the growth of the volume of Finnish exports
was modest since firms began to reach
capacity ceilings and experience shortages of
labour as early as the first half of the year.
This was mainly due to the acceleration of
exports in 1972. Imports, which had grown
only moderately in that year, expanded vig-
orously in 1973. High domestic activity re-
guired imports of raw materials and investment
goods, but consumer good and passenger
car imports increased as well. These devel-
opments led to an increase in the trade
deficit, although an improvement in the terms
of trade alleviated the imbalance somewhat.
The service account surplus increased mod-
erately but interest payments on foreign loans
were somewhat greater than in the previous
year. The deficit on the current account rose
from 480 million marks in 1972 to 1632 million
in 1973.

The deficit on current account was a result
of temporary factors affecting bilateral
trade, unusually high domestic absorption and
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underlying structural factors, Last year, the
current deficit was only partly financed by
imports of long-term capital. The principal
reasons for the fall in drawings of long-term
loans were the substantial capital imports of
the previous year and the uncertainty pre-
vailing in international financial markets which
curbed capital imports in the first part of the
year.

Although some limitations were placed on
drawing of short-term import credits, there was
an inflow of some short-term capital. Almost
half of the current account deficit was fi-
nanced by drawing upon the foreign exchange
reserves, which fell from their high of 1972.

EXPORTS

The volume of industrial production increased
by roughly eight per cent and the growth in
GNP was about five per cent in the market
economies most important for Finnish ex-
ports in 1973. Demand for Finnish exports
thus remained favourable, and was re-inforced
by rapidly rising prices in many countries.
Finland's export industries were not able to
take full advantage of this cyclical upswing
because of capacity constraints. The growth
in market shares of Finnish exports turned
out to be negative for the first time in several
years. The forest industry began to reach
capacity ceilings and also faced some prob-
lems in acquiring sufficient amounts of raw
materials, whereas the metal industry ex-
perienced shortages of skilled workers. Despite
high rates of inflation abroad, unit labour costs
increased slightly more in Finland than in her
main competitor countries. However, the price



competitiveness of Finnish exports was not
a major problem in 1973, as relative unit
labour costs had remained roughly stable in
1968—72 after the improvement following the
devaluation of the Finnish mark in 1967 and
the successful stabilization measures taken
subsequently (see Bulletin, October, 1972).
Export prices rose 17 per cent, and the value
of Finnish exports increased by 21 per cent
in 1973.

The metal industry was the only main sector
that experienced a decline in export volume.
On the other hand, the available evidence sug-
gests that this industry witnessed the highest
price increases. No major change took place
in the commodity structure of Finnish exports
last year. However, the changes in the 1960s
can be expected to continue in the long run,
i.e., the share of the metal industry will in-
crease at the cost of the forest industry. Last
year's temporary drop in the volume of metal
industry exports was in part a result of the
timing of deliveries of large individual orders.
The relatively low level of demand in Sweden
also tended to dampen metal industry ex-
ports. Booming building activity and steeply
rising prices in most export markets were the
key factors behind the growth in the value of
wood industry exports. While the volume of
these exports increased by five per cent, their
value grew by 36 per cent. The demand for
paper and related products outstripped what
the producer countries could supply. The value
of Finnish paper industry exports increased
by 20 per cent, price rises accounting for one
half and volume increases for the other half.
The growth of exporits of other industrial
products was 19 per cent, of which one
quarter was the result of volume increases.
Exports of chemicals grew faster than that
of clothing and foodstuffs.

In the regional distribution of Finnish exports
there was a small shift away from the EFTA
countries towards the European Community
{including the United Kingdom, Denmark and
Ireland), owing mainly to the relatively mild
revival of economic activity in Sweden. Almost
half of Finnish exports went to Community

members. The share of the Socialist countries
remained about 15 per ceni.

IMPORTS

With a high level of demand both at home
and abroad, the domestic supply of goods
and services was quickly taken up, and
demand pressure burst over on to imports. The
rate of growth of import volume substantially
exceeded the rate of the previous year and
was twice as high as the growth rate of
GDP.'The value of commodity imports grew by
26 per cent in 1973. Half of this figure can
be attributed to price rises. Prices of raw
materials, which had doubled in world
markets, were the principal source of the
increase in import prices; the change in the
cost of energy came so late that it had little
effect on the 1973 import figures.

There was no essential change in the com-
modity structure of imports. The same was true
in the previous year, too, although over the
longer run there has been a minor shift away
from raw materials and semi-finished goods
towards investment and consumption goods.
The volume of impaorts of raw materials and
semi-finished goods grew in line with the
growth of industrial production, but the value
of this category of imports increased by as much
as 28 per cent owing to price rises. The volume
of coal imports grew more than that of liquid
fuels. The growth of the value of total fuel
imports was slightly below that of total im-
ports. A revival in the import of investment
goods took place after the decline of the
previous year. Prices in this group were more
stable than those of the other main import
categories. Although the growth of the volume
of imports of investment goods was 15 per
cent, it is not expected to reach its cyclical
peak until the first part of 1974. Imports of
consumer goods and passenger cars con-
tinued to expand vigorously until the middle
of 1973. Later in the year, policy measures
and large stocks kept the volume of imports
at a constant level. In late August a licencing

1 Domestic developments will be discussed more thoroughly in
an article which will appear in the May issue of the Bulletin.
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BALANCE OF PAYMENTS, MILLION MARKS

1971 1972 1973

Exports, f.0.b. 9845 12012 14527
Imports, c.i.f. 11762 13087 16513
TRADE BALANCE —1917 —1075 —1 986
Services, net 973 1139 1189
BALANCE OF GOODS

AND SERVICES —944 64 —797
Investment income

& transfer payments —478 —b44  —835
CURRENT ACCOUNT —1422 —480 —1 632
Long-term capital, net 15682 1304 460
BASIC BALANCE 160 824 —1172
Short-term capital, net 646 —233 388
OVER-ALL BALANCE 806 591 —784
Reserve movements

(increase —):
Bank of Finland —b56b6  —271 +491
Other foreign

exchange holders —251 —320 +293

For details, ses pp. 12—13

scheme was introduced for imports of certain
consumer durables in order to prevent spec-
ulative buying. This measure was not intended
to reduce normal imports. Imports of consumer
goods and passenger cars increased by 29
per cent in value terms; some 10 per cent of
this growth was due to higher prices.

No major changes took place in the regional
distribution of Finnish imports. The share of
the enlarged European Community fell some-
what, allowing a minor increase in the shares
of all other main regional groups. Finland had
a small surplus in trade with the Community
even though her total trade balance was in
deficit. The share of the Socialist countries
showed little change.

CURRENT ACCOUNT

The trade account deficit amounted to nearly
12 per cent of the value of imports, which
is 4 percentage units more than in the previous
year. Although the trade deficit in 1973 was
sizeable in relative terms it was smaller than
in 1964—66 and 1970—71 (see Chart 1). The
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main factors contributing to the trade account
deficit were unusually high domestic demand,
underlying structural factors, and temporary
factors in bilateral trade. The improvement in
the terms of trade kept the trade deficit of
1986 million marks from deteriorating even
further during 1973. If imports were recorded
on a f.o.b. basis, as is the case with exports,
the deficit on trade account would have been
about 700 million marks.

On fifth of Finnish current account income
comes from invisible transactions (i.e. services,
investment income and transfer payments),
while the share of invisibles is somewhat
less on the expenditure side. In 1972 the
growth of service receipts was slightly lower
than the growth of commodity exports contrary
to the trend of the 1960s. This development
continued in 1973, the growth rate of services
being about 16 per cent and that of com-
modity exports about 21 per cent. This re-
sulted mainly from a slow down in the growth
of travel receipts. In 1973 expenditures on
services continued to rise at an increasing
rate but still more slowly than commodity
imports,

CHART 1. PRINCIPAL CURRENT ACCOUNT
COMPONENTS (SEASONALLY ADJUSTED)
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Transportation recovered in 1973, after two
relatively weak vyears. Freight rate increases
towards the end of the year and an increase
in the volume of the merchandise trade raised
freight earnings in 1973. On the other hand,
the rise in shipping costs was substantial in
1973. Net receipts from transportation ex-
ceeded last year's by about 130 million marks
on a c.i.f. basis.

The growth of travel receipts, which during
the late 1960s had increased at a rapid pace,
decelerated in 1973. A slow-down in growth
could be perceived already in 1972 but last
year growth fell to less than half of rate of 1972,
or to about 14 per cent. This can be partly
explained by the levelling off of border trade
with Sweden. Furthermore in the past few
years emigration to Sweden has been re-
versed, and this reduces foreign exchange
receipts from Finns visiting their home country.
The growth of travel expenditure fell from
36 per cent in 1972 to 25 per cent in 1973.
In net terms, the travel account surplus re-
mained roughly on the level of the previous
year.

The increase in borrowing from abroad that
had taken place in 1972 was reflected in
increased interest payments, to which rising
interest rates also contributed. The fall ‘in
foreign exchange holdings meant that in-
vestment income. did not increase. The in-
vestment income deficit rose to about 790
million marks in 1973, compared with 586
million in 1972. Transfer payments produced
a net outflow of about 50 million marks in
1973.

The current account deficit amounted to 8.1
per cent of total current expenditures in 1973.
The relative deficit was thus greater than in
the previous year but smaller than in 1971.
Buoyant domestic demand meant that the
deficit on current account was greater than
its trend value. Here it must be remembered
that the deficit reflects the effort to re-structure
the pattern of production in Finland.

CHART 2. PRINCIPAL BALANCE OF PAYMENTS
COMPONENTS AS A PERCENTAGE OF CUR-
RENT PAYMENTS AND IN MILLIONS

OF MARKS
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CAPITAL FLOWS AND RESERVE POSITIONS

The principal balance of payments components
are shown in Chart 2 as a percentage of
current payments in order to facilitate com-
parison of the relative importance of the dif-
ferent financing items in various years. In
contrast to the two preceding years, the net
inflow of long-term capital was quite small
in 1973, so that the basic balance deficit
had to be financed mainly by drawing upon
foreign exchange reserves.

In the first half of 1973, when domestic money
markets were relatively easy and uncertainty
in foreign exchange markets was particularly
great, drawings of long-term foreign loans only
slightly exceeded redemptions. Although bor-
rowing from abroad increased towards the
end of the year, the net inflow for the vyear
as a whole was about one third of that
in the previous year. This development was
also partly due to high interest rates in foreign
capital markets.
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Drawings of new foreign long-term loans
amounted to nearly 1 900 million marks in
1973 — one third less than in the previous
year — while amortizations were one third
greater than in 1972. Drawings exceeded
amortizations by just over 500 million marks,
raising the gross long-term foreign debt to
10 594 million marks.

Gross debt to foreign governments and inter-
nationa! organizations (including the World
Bank) was reduced by about 100 million marks.
Three Finnish bond issues were floated abroad
in 1973, totalling 1563 million marks. How-
ever, the redemptions of earlier issues were
roughly equal in size. The greatest part of the
borrowing took the form of other financial
credits, including privately placed loans. Out-
standing long-term suppliet’s credits increased
as well. Gross long-term debt increased by 6
per cent during 1973; this rate of growth is
only a third of the average growth rate of the
five preceding years. The ratio of servicing costs,
i.e. interest payments and amortizations, to
current receipts rose by one percentage unit
to about 11 per cent. Other long-term capital
movements did not greatly affect the country’s
foreign indebtedness. Direct investment in Fin-
land was roughly equal to investment abroad
by Finnish enterprises, and the amounts in-
volved were below the average of recent years.
Amortizations of long-term export credits pro-
vided by Finnish firms slightly exceeded the
amount of new credits.

Short-term trade credits were affected by the
introduction of a cash payment requirement
for imports of consumer goods. On the other
hand, there was some short-term borrowing
at the end of 1973 in place of drawings
of long-term loans. Short-term foreign lia-
bilities, including errors and omissions, in-
creased by about 390 million marks. This
gave an overall balance deficit of 784 million
marks in 1973.

Last year the country’s total foreign exchange
reserves decreased for first time since 1967.
The reduction of the Bank of Finland’s re-
serves was 491 million marks, while that of the
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other foreign exchange holdings was 293
million marks. At the end of 1973, total re-
serves amounted to 2 240 million marks.

FOREIGN EXCHANGE POLICY

Exchange rate policy was carried out in a
setting of recurrent international currency
crises. The US dollar was devalued, the
Deutschemark was revalued twice, and an
increasing number of currencies were allowed
to deviate by more than 21/, per cent from
their par values or central rates. Exchange rate
developments thus became highly disparate.
A major feature of this development was fall
in the value of the US dollar in relation to
other important currencies until the end of
July and the subsequent strenghtening of this
currency.

In this situation Finland chose the middle
road; i.e. she tried to keep the weighted value
of the mark against other currencies un-
changed. Using the shares of the main trading
(invoicing) currencies as weights, the effective
rate for the mark fell by less than 0.5 per cent
in the first three quarters and rose by about
1 per cent in the last quarter of the vyear
(see Chart 3). This was possible only by
relaxing the link with the dollar. In February,
when the 10 per cent devaluation of the dollar
was announced Finiand followed only half-
way, changing her central rate from 4.10 to
3.90 marks per dollar. In June the dollar
was allowed to fall below its lower fluctuation
limit.

Although exchange rate policy was neutral in
this sense, exchange rates for individual cur-
rencies fluctuated strongly during 1973 (see
Chart 3) and notable shifts relative to the
average levels of 1972 were recorded. In
1973 the average exchange rates of the dollar
and the pound were nearly 10 per cent [ower
than in 1972 whereas the average 1973 ex-
change rate of the Deutschemark was 11
per cent above the level of 1972,

Varying expectations about future spot rates
created rather pronounced fluctuations in



CHART 3. EXCHANGE RATE DEVELOPMENTS SINCE JANUARY 1971
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demand and supply in the forward market. The
margins set by the Bank fluctuated fairly
strongly in 1973 since the Bank has aimed to
reach a certain balance between the demand
for and supply of US dollars, which is the only
currency used in forward dealings between
the central bank and the authorized banks.
Forward rates were, however, higher than
spot rates throughout the year, the difference
between three-month selling rates and spot
rates being 2.6 per cent on an annual basis
at the end of the year.

In 1973 economic policy was in general
geared towards avoiding excessive over-
heating, and monetary policy was progressively
tightened. In order to make the squeeze on
domestic liquidity in the private sector more
effective, measures were implemented to in-
fluence borrowing abroad. In June the cash

1972

1973

payment system mainly for imports of consumer
goods including passenger cars was introduced.
This system covers about one quarter of total
imports. At the same time regulations were
brought in which made it possible to require
deposits in connection with imports of medium-
term and long-term capital. According to this
arrangement the borrower depaosits for a limited
period part of the proceeds of the loan on an
interest-bearing account with the Bank of Fin-
land. In view of the relatively modest inflow
of capital last vear, little use was made of
this arrangement.

In order to secure Finland’s external liquidity,
the Bank of Finland negotiated stand-by bor-
rowing facilities in 1973. These can be drawn
upon to strengthen the foreign exchange re-
serves of the Bank.}

1 See Bulletin, September 1973.
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ITEMS

Inflow of long-term capital in 1973."
Finnish long-term foreign debt grew by six
per cent in 1973, which is not more than one
third of the average growth rate of the pre-
ceding five years. This deceleration was a
consequence of a sharp decline in drawings
of loans, which was caused by the volatile and
unsettled situation prevailing in the inter-
national capital markets and by the rise in
the interest rate level. Furthermore, the decline
in drawings of loans may have been affected
by the fact that the demand for capital imports
was largely satisfied during previous years and
that the domestic money market was relatively
easy during the first half of 1973.

Total long-term foreign debt amounted to
10 594 million marks at the end of 1973. Of
this, central government loans accounted for
1202 million marks. In addition, the central
government had furnished security for loans
totalling 3 812 million marks. Loans which the
private sector had both drawn and guaranteed
thus made up more than half of total ong-
term foreign debt.

Drawings of new long-term loans amounted
to 1 968 million marks in 1973, which was a
third less than in the previous year. Redemp-
tions totalled 1 359 million marks, which was a
third more than in the previous year. Thus the
net inflow of capital came to 609 million marks
in 1973.

Drawings of financial loans totalled 1 273 mil-
lion marks, while redemptions amounted to
1 000 million marks. Thus net debt in this form
grew by 273 million marks to 8 680 million
marks at the end of the year. The break-down

of financial loans by type was as follows:
1 Redemptions were deducted from, and drawings added to, the
end-of-year total debt of 1972, valued at central rates. The

exchange rate applied was the average selling rate of the month
when the transaction was made.
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During the year under review three Finnish
bond issues were floated abroad, totalling
153 million marks. As amortizations of out-
standing bonds exceeded this amount by
T4 million marks, bond debt was reduced to
2 666 million marks in 1973. The first new
bond issue was floated by Enso-Gutzeit Oy in
July, and it amounted to 100 million French
francs. Furthermore, Yhtyneet Paperitehtaat
Oy made a bond issue of 8 million Swiss
francs in July, and in September Outokumpu
Oy launched a 50 million Swiss franc loan.
Redemptions of loans granted by the World
Bank exceeded corresponding drawings by
39 million marks, so that net debt in this
form declined to 522 million marks by the
end of the year.

No drawings were made on loans granted
by foreign governments, while redemptions
of such loans totalled 90 million marks.

Drawings of other financial loans totalled
1078 million marks, redemptions came to
662 million marks, and the amount outstand-
ing at the end of the year was 5 180 million
marks. Eight private placement loans, to-
talling 421 million marks, were taken abroad;
these loans are rather similar to bonds and
are here included among other financial
loans.

Drawings of import credits amounted to 623
million marks, while redemptions totalled
347 million marks. Total import credit debt
came to 1 721 million marks at the end of the
year under review.

Drawings on loans granted to subsidiaries
amounted to 73 million marks, while the
corresponding repayments totalled 13 million
marks. Thus net debt in this form came to
194 million marks at the end of the year.



As amortizations on Finnish long-term debt
totalled 1 359 million marks during 1973 and
interest expenses on this debt amounted to
665 million marks, total debt service costs
came to 2024 million marks. According to
preliminary estimates, the ratio of total debt
service costs to total current account earnings
rose by less than one percentage unitto 11 per
cent.

When the total debt at the end of 1973 is
converted into Finnish marks at the selling
rates of the first and the last day of the year,
it can be seen that changes in exchange rates
reduced the mark value of the debt by 66 mil-
lion marks. i.e. 0.6 per cent, during the period
under review.

Capital import deposits in the Bank of Finland
totalled 214 million marks at the end of 1973.

Revised consumer price index (1972 =
100). The Central Statistical Office has
prepared a new consumer price index which
takes 1972 as the base year. This index has
been constructed using data gathered through
the 1971 private households survey, which
provided detailed information on consumption
patterns. The index was last revised in 1968,
when the calculation of a consumer price index
with a base year of 1967 was started.

The weights used in the new consumer price
index are based on the results of the household
survey and on other information about con-
sumption habits in 1971. The revised list
includes alcoholic beverages, tobacco, sweets,
package tours, as well as tipping, lotteries
and other types of gambling. For durable
consumer goods, sales of second-hand goods
have been deducted from purchases of new
goods.

In the table below, the new consumer price
index (1972 =100) is compared with the
former index (1967 = 100) by sub-groups:

Consumer Consumer  Change,
price index price index, in
(1967 = (1972 = percentage
100), 100), paints
Dot " weights
1. Food 28.3 241 —4.2
2. Beverages and
tobacco 7.3 7.9 +0.6
3. Clothing and
footwear 9.4 7.7 —1.7
4, Housing 16.1 16.b +0.4
5. Heat and lighting 3.7 2.6 —1.1
6. Household equipment,
appliances and
services 5.6 6.2 +0.6
7. Transportation 13.0 15.4 +2.4
8. Education and
recreation 6.7 8.0 +1.3
9. Other commodities
and services 9.9 11.6 +1.7
TOTAL 100.0 100.0

The sub-groups shown in the table include a
number of representative commodities, the
price developments of which are followed to
obtain data for each sub-group. These figures
are then aggregated and the total index is
expressed as one number.

When calculating the consumer price index,
primary attention is paid to changes in the
prices of commodities and services, which hold
a key place in consumption. In addition, data
are also gathered on price developments of
commodities which are of minor importance in
consumption, if the price changes cannot be
determined on the basis of changes in other
prices. The choice of commodities is also
affected by such factors as whether information
on price developments is available continuously
and whether the commodity concerned is sold
throughout the country. The household survey
and data on consumption expenditure from the
national accounts were used as the bases for
the choice. Furthermore, central retail organi-
zations submitted detailed quality and model
descriptions, which were used to revise spec-
ifications for certain commodities. The revised
index includes new commodities, such as
rolled cake, deep-frozen chickens, skim-miik,
yogurt, canned fruit, mashed potato flakes,

27



tomato ketchup, baby food, meat pies, free-
zers, electric mixers, fireproof casseroles, pack-
age tours, cassette tape-recorders and cassettes,
pleasure boats, dart boards, playing cards,
children’s day-care fees, artificial teeth, labora-
tory charges, swimming hall charges, scales
for weighing people, baby napkins, contra-
ceptives, camping fees. Of these new com-
modities, the majority are included in sub-
groups 1, 6, 8 and 9. The revision reflects
changes that have taken place in the structure
of private consumption since the middle of
the 1960s. In the food group, the share of
pre-cooked and prepared products in con-
sumption has increased, whereas consumption
of grain products and potatoes has decreased.
As a result of more leisure time, the shares
of transportation, education and recreation in
consumption have grown.

The revised consumer price index includes 3563
commodities, for which an individual index for
each commodity is obtained through a com-
puter program. It should be noted that various
alcoholic beverages are treated as one com-
modity, even although more than 20 difterent
kinds of beverages are included. Owing to
these changes, the number of commodities is
not comparable with the number in former
indices.
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