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INDUSTRIAL PRODUCTION 

The growth rate of the volume of industrial 
production which had progressed steadily in 
the 1960's changed in the summer of 1965. 
The growth in production came to an almost 
complete standstill for one year. It was not 
until the latter half of 1966 that productive 
activity again showed a considerable acceler­
ation. Developments in the first half of 1966 
were affected by the exceptionally cold 
winter, which checked the growth of 
production in the first quartcr. In addition, 
the five-day week, which was applied for the 
first time in June-August 1966, accounted 
for a decline in the summer production fig­
ures; in the autumn .an attempt was made to 
compensate for this fall. Consequently the 
seasonally adjusted volume of industrial 
production 1) in the last quarter of 1966 was 
6.0 per cent higher t.han in the first part 
of the year. The entire volume increase in 
industrial production in 1966 was 4.4 pCI' cent 
on the previous year. In the opening months 
of 1967 the growth ceased again, and in May 
and June production was clearly below the 
level of the firsrt qnarter of the year; thm' can 
be partly attributed to the fact that the short­
er working week is ,already ,appihed f'Or five 
months this year from the beginning of May. 

1) All comparisons within the year are made on 
the basis of seasonally adjusted time series; yearly 
comparisons are made with original s'eries. The 
shortening of the working week in summer has not 
been taken into consideration. Cpo Table and 
Charts on pp. 14-15. 
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The cessation in production also reflects an 
-evident decC'lera;tionin the growth of both 
foreign and domestic demand. 

WOOD AND PAPER INDUSTRY 

The decline in production in the wood 
industry, which had begun in 1965, continued 
in the fonowing year; in 1966 the decrease 
on the previous year was 11.3 per cent. 
Developments in the wood industry have 
been decisively affected by a slackening in 
demand on the part of the United Kingdom, 
the most important export country. The very 
end of 1966 saw a large increase in the 
demand for sawn goods and plywood in the 
United Kingdom. To this increase can partly 
be ascribed the growth of output in the 
early months of 1967, which, however, 
levelled off already in the second quarter. 

Production in the paper industry grew 
rapidly in 1966. Because of the low starting 
level the total increase, however, was no 
more than 4.9 per cent. The growth of paper 
industry production is in part due to 
Finland's improved competitive position on 
the British market as a result of KB'T A 
tariff reductions, where total demand oth­
erwise was slackening. Towards the end of 
the year the removal of the import sur-

I On page 18, Savings in Finland, 1948-1966 I 
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charge in the United Kingdom was also felt. 
During the first half of 1967, however, 
paper production started to decline. The 
interruption in growth is attributable i.a. to 
the speedy increase in stocks in the United 
Kingdom and in West Germany towards the 
end of 1966, which caused a slackening of 
export demand in the early part of this 
year. 

INVESTMENT GOODS 

Some decline took place in the production 
of investment goods since the latter part of 
1965; only in the last quarter of 1966 was 
there the beginnings of a slight rising trend. 
Total output in 1966 remained about the 
same as in tJhe previouB year. In the 
first half of 1967 production started to grow 
again. This was Ito a great extent due to a 
maMed increase in theexporls to the Soviet 
Union in the framework of the five-year 
trade agreement, although at the same time 
there was a decrease in domestic investments 
in machinery. 

CONSUMER GOODS 

Developments in the consumer goods 
industry are not in line with the trends in 
the other manufacturing sectors. The steady 
growth of 1965 continued in 1966. Growth 
over the whole year was 8.5 per cent, of 
which the share of exports was 2--3 per­
centage points. In the first part of this year 
the rate of growth in the consumer goods 
industry was no longer the same as in the 
previous years, the increase being 2.6 per 
cent on the latter half of the previous year. 
This is due to the slackening growth of 

No 9, 1967 

domestic demand while the growth of exports 
of consumer goods has continued to be fairly 
strong. 

OTHER INDUSTRIES 

The volume of production of raw materials 
and semi-finished goods (excluding wood and 
paper industry products) grew by 6.0 per 
cent in 1966 on the previous year. This was 
followed by a slight fall in the first half of 
1967, even though production was clearly 
above the level of the corresponding period 
in 1966 (+ 4.4 per cent). Among the indi­
vidual industries the output of the chemical 
industry grew by 4.9 per cent in 1966. Most 
of the growth occurred in the latter part of 
the year. In the first part of 1967 no further 
increase was recorded in the chemical indus­
tryon the last quarter of the previous year. 
Production in the clay, glass and stone 
industry declined in the first part of 1966, 
primariily due to the hard winter, but 
increased sharply again towards the end of 
the year. Total growth was 6.5 pCI' cent in 
1966. A slight decrease took place in the 
first part of this year on the last quarter 
of 1966; on the first half of 1966, however, 
the increase was 8.9 per cent. 

The production of mining and quarrying 
declined by 10.3 per cent in 1966. In the 
first half of 1967 production was again on 
the increase. The output of electricity, gas 
and water plants increased by 8.9 per cent jn 

1966. The growth rate slowed down to 6.1 
pCI' cent in the first part of this year, 
mainly owing to the deceleration in the 
growth rate of the paper industry, the biggest 
consumer of electricity. 

August 24, 1967. 
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BANK OF FINLAND Mill. mk 

I 
1966 

I 
1967 

Dec. 31 I July 29 July 31 I Aug. 8 I Aug. IS I Aug. 23 

BALANCE SHEET 

Assets 
Ordinary note cover ·.0 ••••• 0 •••••••••• 637.2 789.7 849.8 844.2 839·3 835·9 Gold .0 •••••••••••••••••••••••••••• 143·9 177·3 149·8 149.8 149·8 149·8 

IMF gold tranche .................. 100.0 100.0 - - - -
Foreign exchange ................... 312.0 426.6 622.2 617.7 614·0 610.0 
Foreign bills ....................... 56·4 57·9 57·5 56.4 55.2 55.8 Foreign bonds • ••• 0 •••••••• 00 ••• 0.0 24·9 27·9 20·3 20·3 20·3 20·3 

Supplementary note cover 
•••• ••••••• 0 •• 1063.7 864.8 892.3 854.0 846·4 909.2 Inland bills discounted 

In foreign currency ............... 36·3 40·9 45·4 45·4 45·4 45·4 In Finnish currency ••••••••••• 0 '0 II2.2 42.2 85·3 87·7 85·8 87·8 Rediscounted bills .................. 915.2 781.7 761.6 720.9 715.2 776.0 
Other assets •• ••••••• 0 •••••••••••••••• 424.6 2°7·5 526.1 547-7 495·9 5°1·3 Finnish bonds • ••• 0 •••••••••••••••• 284·8 80·7 323.2 344·4 298·3 302.8 Cheque accounts •• 0 ••• 0 •••••••••••• 2.1 3·2 13·4 8·7 5.6 7·4 Finnish coin • ••••• 0 •••••••••••••••• II·7 9·5 14·9 14·5 14·8 14·9 Other claims ....................... 126.0 II4·1 174·6 180.1 177.2 176.2 

Total 2125.5 1862.0 2268.2 2245·9 2 181.6 2246.4 
Liabilities 

Notes in circulation .................... 1106.2 1031.8 1019.8 985.9 989.8 991.8 
Liabilities payable on demand ........... 179.6 96.3 215.3 245.2 181·5 233·3 

Foreign exchange accounts ........... 61.2 43·1 51.0 52.5 54·3 50.0 
Mark accounts of holders abroad ..... 16.2 17·4 13·4 14·1 14.0 14·0 
Cheque accounts 

Treasury ••••••• 0 ••••••• 0 •••••••• 39·8 0·9 4·9 109.2 55.0 99·8 
Post Office Savings Bank .......... 17·3 1·5 126·5 47.8 39.1 50.6 
Private banks ••• 0 ••••••••••••••• 0 13·8 10.6 - - - -
Other •••••••••• 0 ••••••••• 0 •••••• 2.8 1·5 1.0 1.0 0.8 0·7 

Other sight liabilities ................ 28·5 21.3 18·5 20.6 18·3 18.2 

Term liabilities ........................ 126·3 74.1 347·4 347·4 350.0 35°·0 
Foreign ............................ 84.6 41.0 204.0 204·0 204.0 204·0 
Finnish ••••••••••• 0 •••••••••••••••• 41.7 33.1 143·4 143·4 146.0 146.0 

Equalization accounts .0 ••••••••••••• 0 •• 266·9 228·4 237.8 218·4 2IO·9 220·9 

Bank's own funds •••• 0 •••••••••••••••• 446.5 431.4 447·9 449.0 449·4 450.4 
Capital .0 ••••••••••••• 0 ••••••••••• 0 300.0 300.0 300.0 300.0 300.0 300.0 
Reserve fund •••••• 0.0 •••••••••••••• II2.6 II2.6 129.5 129.5 129.5 129.5 
Profits undisposed .0 ••••• 0 •••••••••• - - - - - -
Earnings less expenses .............. 33·9 18.8 18·4 19·5 19·9 20·9 

Total 2125·5 1862.0 2268.2 2245·9 2181.6 2246.4 

STATEMENT OF NOTE ISSUE 

Right of Dote issue 
Ordinary cover 

•••••• 0 ••••• ••••••••• •• 
637.2 789·7 849.8 844.2 839·3 835·9 

Supplementary cover 
(Upper limit 500 mill. mk; since Nov. 
30, 1966, 700 mill. mk) ......•....... 700.0 500.0 700.0 700.0 700.0 700.0 

Total 1337.2 1289·7 1549.8 1544.2 1539·3 1535·9 
Note issue 

Notes in circulation •••••••••••••••• 0 •• 1106.2 1031.8 1019.8 985·9 989.8 991.8 
Liabilities payable on demand ••• 0 •••••• 179.6 96·3 215·3 245.2 181.5 233·3 
Undrawn on cheque credits ••••••• 0 •••• 4·9 3·9 3.8 3·8 4·7 4·9 
Unused right of note issue .0 ••• 0 •••••• 46·5 157·7 310.9 309·3 363-3 305.9 

Total 1337.2 1289·7 1549.8 1544.2 1539·3 1535·9 

Rediscount rate since April 28, 1962, 7 per cent. 
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BANK OF FINLAND Mill. mk 

Gold and foreign accounts Treasury 

End of Net Net. claims 
year and Gold and Liabilities Foreign Other Other Bill. Other Liabilities, 

month foreign on foreign exchange foreign foreign foreign and claims .. Cheque on the 

exchange exchange reserve assets liabilities assets bonds net account Treasury 

accounts (1-2) (3+4-5) (7+8-9) 

I I 2 3 4 5 6 7 8 9 10 

1959 730.7 21.2 709.5 92.5 158.4 643.6 103·3 37·6 64·2 76.7 

1960 686.0 40.6 645·4 67·0 142.7 569·7 37·5 32.4 61·9 8.0 

1961 691·5 13·4 678.1 87·5 128·4 637.2 27·7 5·9 1.1 32.5 

1962 637·7 17·1 620.6 67·7 II4·9 573·4 - 28·9 5·5 23·4 

1963 752.2 18.2 734.0 65·6 100·5 699.1 - 18·9 0.2 18·7 

1964 973·4 84·7 888·7 76.3 82.8 882.2 - 8·9 5·4 3·5 

1965 860·9 44·8 816.1 83·8 56.5 843-4 - - 1.1 1.1 - 2.2 

1966 555·9 61.2 494·7 81·3 100.8 475.2 11·5 - 1.1 39.8 - 29·4 

I 
1966 
April 767.5 39.0 728.5 89·2 68·4 749·3 16·5 - 1.1 6.6 8.8 

May 760.6 40.6 720.0 86·5 65·3 741.2 16·5 - I.I 0·7 14·7 

June 698.0 41.4 656.6 87·7 58.4 685·9 16·5 - 1.1 0.2 15.2 

July 703.9 43.1 660.8 85·8 58.4 688.2 11·5 - 1.1 0·9 9·5 
Aug. 657·9 38.6 619·3 84·4 58.2 645·5 11·5 - 1.1 3.1 7·3 
Sept. 649·4 37·4 612.0 87·4 57·4 642.0 11·5 - 1.1 3.0 7·4 

I Oct. 617·5 35·7 581.8 87·8 55·1 614·5 II·5 - 1.1 3·5 6·9 

Nov. 560·7 43·3 517·4 88·3 55·4 550.3 II·5 - 1.1 4·3 6.1 

Dec. 555·9 61.2 494·7 81·3 100.8 475.2 11·5 - 1.1 39·8 - 29·4 

1967 
Jan. 602·7 46•1 556.6 82·5 97·8 541·3 8·3 - 1.1 1.1 6.1 

Feb. 619·5 47.2 572.3 78.6 98.0 552·9 8·3 - 1.1 0·3 6·9 
March 595·3 49·9 545·4 77·4 97.8 525.0 8·3 - 1.1 2·4 4.8 

April 714.6 60.8 653.8 79·5 171.9 561·4 8·3 - 1.1 1·3 5·9 
May 699·3 60·7 638.6 75·3 171.9 542.0 8·3 - LI 4·9 2·3 
June 700.6 50.8 649·8 75.2 217.5 507.5 8·3 - 1.1 

I 
2·3 4·9 

July 772.0 51.0 721.0 77-8 217.4 581.4 8·3 - 1.1 4·9 2·3 

Foreign exchange situation, mill. mk 

Net holdings, Dec. 31, 1966 Net holdings, July 31, 1967 Change in 

Bank of I Other I Total Bank of 
I Other I Total July I Jan.-July 

Finland Finland 

Gold • eo.O.O ••••• 0.0.0.0.0. 0 144 - 144 ISO - ISO - + 6 
Convertible currencies 00.0.0.0 274 -189 85 358 -239 119 +20 + 34 
Other currencies ............. - 23 I - 22 213 3 216 +69 +238 
IMF gold tranche ............ 100 - 100 - - - - -100 

Total . ...................... 495 -188 307 721 -236 485 +89 +178 



BANK OF FINLAND 

i Finnish credit institutions Oth er 

End of Liabilities, Cheque accounts 
year and Redia- Net claims Inland Net claims 

month counted Private Post Office Mortgage on the bills in Other Liabilities on the rest 
, bills banks Savings Bank of banks Finnish advances of economy 

I 

') Bank Finland Oy (1-2-3-4) currency (6+7-8) 
') 

I 2 3 4 5 6 7 8 9 

1959 47.2 38.6 - 2·5 6.1 38.9 105.0 , 3·9 140.0 
I 1960 205.1 16.8 - 1.6 186·7 178.3 
I 

72.3 109.5 3·5 
1961 294·6 44·7 4·4 12·5 233·0 70.8 107·3 2·9 175·2 
1962 401.2 - 4.0 53·3 0.8 351.1 33·5 99·6 4.1 129·0 
1963 325.3 1·3 3·0 1.2 319.8 57·2 94·4 1·7 149·9 
1964 448·4 16.4 49.6 0.6 381.8 67.1 103·0 1.6 168·5 
1965 640.6 II·9 8·3 0.2 620.2 26.0 121·9 31.6 II6·3 
1966 915.2 13·8 17·3 - 1·3 885·4 II2.2 152·9 73.2 191·9 

1966 
April 640.1 -12.6 5.2 2·7 644.8 44·3 122·4 55.2 111.5 
May 664.8 10.8 0·9 1.8 651.3 43-3 116·7 53·1 106·9 
June 766.3 29·5 4·7 2·3 729·8 41.2 156.5 52·7 145·0 
July 781·7 10.6 1·5 2·4 767.2 42.2 146.7 52.4 136·5 
Aug. 811·5 29·4 4.2 0.8 777.1 40.1 143.1 52.0 131.2 
Sept. 781·5 10·4 8·4 0.8 761.9 53·7 164·0 52.7 165.0 
Oct. 807·5 - 1.0 21·5 0·5 786.5 61·9 169·2 47.6 183·5 
Nov. 848.7 - 0·5 44·4 0·3 804.5 62.0 175·1 44.6 192.5 
Dec. 915·2 13·8 17·3 - 1·3 885·4 112.2 152.9 73·2 191.9 

1967 
Jan. 611.1 73·4 5·3 - 1.2 533·6 106.8 157·0 57·7 206.1 
Feb. 637·9 64·5 14·7 - 0·7 559·4 88.0 152.5 55·4 185.1 
March 728.5 101·4 29·7 - 1.0 598.4 98.2 158.1 59·9 196·4 
April 753.2 115·6 28.8 - 1.3 610.1 107·9 155·7 60.0 203·6 
May 774.2 120·7 75.6 - 5.0 582·9 95.8 166.8 60.8 201.8 

June 775·1 125·4 22·7 - 1.3 628·3 82·3 203.8 58.5 227.6 

July 761.6 79.2 143.8 + 0.0 538.6 85·3 214.9 55.1 245.1 

1) Including cash reserve accounts in 1961 and from February 1967. 

Mill.mk lIo\ill.mk ---1-------i---------l 
1200 Notes in circulation ~ _oj .... - ... _--, 1' .... _ ..... -"'...... 1 
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1\£11. mk 

Notes in 
circulation 

10 

694·4 
727.4 
837.1 

774·4 
943·7 

1002·7 
1028·5 
1106.2 

962.4 
1019·1 
1046.7 
1031.8 
1005.2 I 
1017.2 
IOII·7 
1016·5 
1106.2 

968·7 i 
991·7 
964·9 

1033·5 
1010.6 
1062.1 
1019.8 

1966 1967 
L-___________________________________________ --------~ 
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DEPOSITS BY THE PUBLIC - FOREIGN EXCHANGE RATES Mill. mk 

Sight deposits 
End of 

year Cheque accounts 
and Postal 

month giro 
commer-i All credit accounts 
cial banks institutions 

I z 3 

1956 386.1 459·6 138.4 
1957 377.1 461·4 139·3 
1958 395·7 495·8 167.7 
1959 557·5 678.1 140·9 
1960 550.8 680·7 135·9 
1961 577·9 720.8 143.8 
1962 649.0 800.8 168·5 
1963 715·3 876.0 250·3 
1964 683·3 855·4 296·5 
1965 665·7 843·7 309.4 
1966* 625.5 850.2 318.0 

1966* 
July 610·3 780.3 272.3 
Aug. 628.6 818.0 268.2 
Sept. 609.0 803·2 252.6 
Oct. 558.5 737.1 280.0 
Nov. 594.0 796·4 279.1 
Dec. 625·5 850.2 318.0 

1967* 
Jan. 655-4 832.5 325.4 
Feb. 649.8 823·8 381.9 
March 616·5 801·3 340.1 
April 559·8 731.8 351.6 
May 596.1 777-8 337·6 
June 548.1 720.5 361.6 
July 581.9 755·5 I 316.5 

Index-tied High-
End of deposits interest 
month 

100 % I 50% 
depos-

clause clause 
its 

1966* 
Aug. 1884·2 57.1 83I.4 
Sept. 1930.6 54·7 832·9 
Oct. 2000.1 44·8 83I.4 
Nov. 2060·4 41.1 838.6 
Dec. 2184·4 31.9 836·7 

1967* 
Jan. 2340.9 25·9 834·5 
Feb. 2426.3 19·0 816.1 
March 2543.1 13·9 796.8 
April 2636.1 8.6 780.0 
May 2748.4 1.1 748.5 
June 2810.1 0.2 731.5 
July 2891.9 0.2 7II .1 

Commer-
cial banks 

4 

968.1 
1032.2 
1222.6 
1505·5 
1813·6 
2105·9 
2270·4 
2441.0 
2816·7 
3160.1 
3 637.2 

3351.9 
3373·5 
3408.1 
3428.0 
3458.3 
3637.2 

3671.0 
3700.9 
3723.5 
3758·3 
3782.6 
3766.3 
3775.0 

Term deposits 

I 
Co-op. 

Post 
Savings 

credit depart-
Savings societies & Office ments of All credit 
bank. their cen- Savings co-op. institutions 

tral bank Bank store. 

5 6 7 8 9 

1124.0 635·3 341.6 160.1 3 229.5 
1178.6 671.1 339.6 168.2 3390.1 

1312.6 742·7 381.7 191.9 3851.8 
1525.5 860·3 431.2 219.1 4541.9 
1768.6 1052·5 485·2 254·3 5404·5 
2 079.6 1241.0 558.2 285·3 6270.3 
2210.8 1325.5 606.6 293.2 6706.7 
2336.6 1448.0 648.5 310·7 7 185.0 
2614·7 1681·4 713.8 331.4 8 158.2 

2954·4 1953·5 773.2 357.2 9 198.6 

3338.3 2224·9 863·6 380.7 10444·9 

3 090.3 2065·7 807.0 361.7 9676.7 
3 122.8 2085·9 813·3 360.8 9756·5 
3 149.5 2106·9 820·4 366.8 9 852.0 

3 179.6 2 109.0 831.3 370.7 9918.7 
3219·4 2141.7 835.2 373·5 10028·3 
3338.3 2224·9 863·6 380·7 10 444.9 

3372.9 2250·3 883.8 384.8 10 563.1 

3413.2 2275·9 897·9 389.1 10677·2 
3448.5 2312.3 906.8 399.1 10 783.2 
3466.1 2323·7 908.0 394·2 10850.5 
3596.1 2348·4 908.3 392.1 10928·7 
3463.5 2306.2 906.1 387.2 10829.5 
3464.2 2316.0 908.5 386.0 10849.9 

Selling rates for fo eign exchange 

Aug. Z4, 967 

mk 

Total 
(z+3+9) 

10 

3827·5 
3990.8 
4515·3 
5360.9 
6221.1 

7 134.9 
7 676.0 
83II·3 
9310.1 

10351·7 
II 613.1 

10729.3 
10842·7 
10907.8 
10 935.8 
II 103.8 
II 613.1 

II 721.0 
II 882.9 
II 924.6 
II 933.9 
12044.1 
II 9II.6 
II 921.9 

mk 

New york.... I $ 3.224 Zurich ... . .. 100 Fr 74.33 

Montreal .... I $ 3.001 

London •..... I [, 8.980 

Stockholm 100 Kr 62.58 

Oslo ... .. ... 100 Kr 45.10 

Copenhagen .. 100 Kr 46.45 

Frankfurt o. M. 100 DM 80.67 

Amsterdam .. 100 Fl 89.70 

Brussels .. . . •. 100 Fr 6.495 

Paris ........ 100 FF 65.75 

Rome. . . . . . .. 100 Lit 0.5173 

Vienna ...... 100 S 12.50 

Lisbon ...... 100 Esc II.20 

Reykjavik .... 100 Kr 7.50 

Madrid ...... 100 Pta 5.38 

Moscow, clear. 1) I RbI 3.5667 

Clearing dollars 2) I Cl $ 3.21 
1) Bucharest . 
• ) Berlin, Bogota, Budapest, Prague, Sofia, Warsaw. 
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ADVANCES TO THE PUBLIC - MONEY SUPPLY Mill. mk 

Granted by Types of advances 

End of I Co-op. 
Total Money 

yesr and Post Office credit Loans Supply 
month Commer- Savings Savings I societies & 

Mortgage & Cheque (I to s) 
cia! banks banks Bank their cen- banks Bills credits (6 and 7) 

I 
tral bank 

1 2 3 4 S 6 7 8 9 

1956 1626.6 1028·3 262·3 767.6 146·9 3578.0 253·7 3831.7 1160.0 

1957 1603.8 1066·4 260·5 780.6 157.2 3 630.0 238.5 3 868.5 1170.7 

1958 1745·4 I 154.8 290·3 835.1 219.3 4011·5 233·4 4 244.9 1302·3 

1959 2096·9 1327·2 331·4 967·3 325·8 4772.7 275·9 5048.6 1448.4 

1960 2604.6 1549·3 395.0 1176.0 452.2 5861·9 315.2 6177·1 1494.6 

1961 3048.0 1 817.6 436.8 1462·7 515·2 6928.2 352.1 7280·3 1646.1 

1962 3299·9 2018·5 508·7 1600.6 614.7 7680.8 361.6 8042·4 1722·5 

1963 3472.5 2134·5 544.0 1757·7 664·3 8226.2 346.8 8573-0 1986·5 

1964 3916.4 2318.0 607.7 2057·5 829·4 9320.5 408.5 9729·0 2042·5 

1965 4279.6 2609·2 716.5 2348.4 899·4 10 439.6 413.5 10853·1 2085.0 

1966* 4867·7 2950.9 783·9 2589.6 908.8 II 615.9 485.0 12100·9 2213.7 

1966* 
July 4641.9 2745·9 756.3 2486.0 908.6 II 033.0 505.7 II 538.7 2067.6 

Aug. 4 625.4 2783.5 771.0 2508.2 910•8 II 123.3 475.6 II 598.9 2054.1 

Sept. 4683·7 2831·3 781.1 2521·5 914.8 II 247.7 484.7 II 732.4 2030.8 

Oct. 4 604.8 2880.6 786.0 2502.1 918.8 II 207.9 484.4 II 692.3 1973·3 

Nov. 4745.0 2919·3 787·0 2554.6 918·7 II 448.4 476.2 II 924.6 2047.2 

Dec. 4867.7 2950.9 783-9 2589·6 908.8 II 615.9 485.0 12100·9 2213·7 

1967* 
Jan. 4716.4 2955·7 793·9 2593.2 905.6 II 494.2 470.6 II 964.8 2050.2 

Feb. 4793·3 2969.8 804.6 2590.2 901.2 II 570.9 488.2 12059·1 2112.8 

March 4857·3 2978.6 819.1 2600·9 901.0 II 632.5 524.4 12156.9 2042·7 

April 4912.3 3 011.0 830.0 2616.2 926.2 II 766.6 529.1 12295.7 2084.7 

May 4920.4 3 044.2 825.7 2633·5 928·7 II 846.7 505.8 12352·5 2080.8 

June 5 014.7 3 063.0 832.8 2601·5 924.4 II 882.8 553.6 12 436.4 2105.1 

July 5 028.9 3 092.9 838.8 2614.8 924.7 II 970.8 529.3 12500.1 2035.9 

~."~k 
11020000 ';!r-!'.-r-e-rm--d-e-PO-.-it-.---·-·]--1 

MIII.mk 
-···--MiIJ. mk····- ..... ---.. -__ --.-~ 

1200 Advsnces ~I 
I by the public I 

8001 // I 
60,O~ // i 

:::~ j 
o"",,--,--,-,d 

1200 Sight and term deposits 
by the public 

1000 

800 

600 

Increase from beginning of year -- 1966 --1967 

"0 the public ! 
1000 

r---./' j' 
// 

/ 

l ! 

800 

600 

400 

200~~~------------~1 ' 

._ ... _._--_ .. ---.----.. ------ ... ---_ .. ---------------------- .. ----- .. 
.. ___ . ___ J 
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STATE FINANCES Mill. mk 

Revenue I 
Jan.-June 

~~ I I967 
Expenditure 

Income and property tax (net) ..... . 
1 985 Interest on State debt ........•... 8981 

Gross receipts .................. (2 108)1 (2433) Child allowances ................. . 
Refunds and communal income tax (-I 2IO)'{-I 448) 

The State's share in national pensions Other direct taxes ................ i 13 13 
Sales tax ...................... ,,' 653 770 The State's share in national health 
Import duties .................... 246 2z6 insurance .•...... " ... ' ....... . 
Revenue from Alcohol Monopoly ., 229 260 

Compensations to war-disabled .... 
Excise duty on tobacco ........... , 184 192 
Excise duty on liquid fuel .. . . . . . . . . 200 234 Subsidies ....................... . 

Other excise duties .............. "I 50 67 Net payments of price equalization 
Tax on automobiles and motor cycles 105 121 
Tax on motor vehicles ............ 28 38 State aid to agriculture ........... . 

Stamp duties • • • . . • • . . . . . . . . . . . . . 87 93 State aid to communal and private 
Employers' payments for child allow- schools ....................... . 

ances ........................ .. 
Other revenue similar to taxes ., ... . 

Total taxes 

Interest and dividends ..........•. 

2II 

54 

2958 

235 
39 Net loss of State enterprises ....... . 

3 263 Maintenance of roads ••.........• 

Other current expenditure 

1 Jan. June 

I966 I I967 

II4 

149 

133 

21 

68 

29
1

1 

35 

22 

255 

40 

73 

1126 

77 

289 

39 

20 

312 

48 

77 

Other current revenue ........... . 
51 

10 3 
3 II2 

80 

103 Current expenditure ............ 2 327 

Current' revenue ............... . 
Capital revenue proper ...•........ 
Decrease in inventories ........... . 
Capital revenue .............. .. 

Total revenue ................. . 
External loans .................. .. 
Internal loans .............•...... 
Loans ........................ .. 
Short-term credit (increase +) .. 
Deficit (+) or surplus (-) ..... . 

Total 

42 
122 

3 234 
34 

458 

492 

-281 

+ 15 

3460 

3 435 Real investmentsl ) •••••••••••.•••• 605 580 
90 
39 Other capital expenditure •..... . . . . 2 85 

129 Capital expenditure ... . . . . . . . . . 890 

3 564 Total expenditure ............. . 
71 Redemption of external loans ..... . 

334 Redemption of internal loans ..... . 
405 Redemption of indemnity bonds etc. 

+ 7 Index premiums ....•...........•. 
- 4 Redemptions ................... . 

3972 Total 

3217 3616 
42 32 . 

190 31 3 
o 0 

II II 

243 356 

3460 3972 

') According to the calculations by the Economic Department of the Ministry of Finance. 

~I~ 1966 I 
Debt 

~I Dec. I Dec. 
; 

External debt .... 1184 1175 1337 

Ordinary loans .••. 1353 1661 1980 
Indemnity bonds etc. 7 203 93 
Short-term credit .. 177 163 95 
Cash debt (net) .... 23 -101 -II9 
Internal debt .... 1560 1926 2049 

Total debt .... .. 2744 3101 3386 

Total debt, mill. $ 852.8 961.8 1050 

1967 

May I June I 
1383 1380 

1939 1998 

43 33 
149 102 

-26 - 123 
2105 2010 

3488 3390 

1081.8 1051.3 

July* 

1379 

1994 
22 
.. 
" 

.. 

.. 
" 

MIII.mk 
7500r-~----------.------. 

7000 

6500 

6000 

5500 

5000 

O~-----+---=--+-----~ 

-500 

12-month totals plotted to end of period 
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FOREIGN TRADE 

Value mill. mk Unit value indexes 1962 = 100 

Articles of export f. o. b. 
Surplus of 

Period imports Articles Terms 
Imports Exports (-) Metal, en- of import of 

c. i. f. f.o. b. or exports Round Wood Paper gineering c. i. f. Trade 
(+) 

I 
Total and hewn industry industry industry 

timber products products products 

I 
1962 3928.7 3533.1 -395·6 100 100 100 100 100 100 roo 

1963 3866·9 3678.0 -188·9 102 96 104 100 r05 101 101 

1964 4 816.5 4131.9 -684·6 108 109 III 104 II3 103 105 
1965 5 266.1 4566.0 -'700.1 II3 lIS 123 106 II9 104 109 
1966* 5524.3 4818·5 -'705.8 II2 II2 122 105 II9 104 108 

Jan.-June 
1965 2641.9 2063.8 -578.1 
1966* 2633-3 2126.2 -507.1 
1967* 2735·9 2347·4 -388.5 

1966* 
July 4II.6 404.8 - 6.8 
Aug. 437·5 419.8 - 17·7 109 IIO 121 105 104 103 106 

Sept. 504·9 450.9 - 54.0 
Oct. 489.0 460.6 - 28·4 
Nov. 491•2 437·5 -53-7 II4 II2 120 105 130 104 IIO 

Dec. 556·9 518.7 - 38.2 

1967* 
Jan. 467-7 365.5 -102.2 

} Feb. 443·4 343·9 - 99·5 II4 108 II9 106 130 109 105 

March 434.0 378.5 - 55·5 
April 487·3 397.6 - 89·7 } May 481•8 404.4 -77-4 112 IIO 118 106 120 III 101 

June 421.7 457·5 + 35.8 

Imports c.i.f. Exports f.o.b. 

Inde.~x ------- II 
Unit value indexes 1962=100 

Mill.m~k~ _______ ,..--------..., 

6000 120 
Exports f.o.b .. 

5000 / 
115 

/ 
4000 / / 110 

3000 / 105 - -----"" 
Imports c.i.f. 

2000 
100 

Terms of trade 

95 Log. scale 

Cumulative -- 1966 __ 1967 1965 '1966 1967 

2 13263-67 
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FOREIGN TRADE BY MAIN GROUPS 

Imports. c.i.C. 

Period Raw I Finished goods Agri-materials F 1 and 
and pro- I ue .s cultural 

ducer lubncants InvestmentJ Consumer products 
goods goods goods 

1962 1762.6 371.2 1144·9 650.0 144·5 

1963 1827.5 373·3 1004·3 661.8 164·8 

1964 2 IIo.7 508.4 1396.2 801.2 230.4 

1965 2362.4 514.7 15II·4 87706 251.8 

1966* 2450·4 589·8 1448·5 1035·6 264·0 

Jan.-June 
1965 1137.0. 241·5 815.6 447.8 128·4 
1966* I U4.1 249.8 763.8 505.6 143·5 
1967* I 156.5; 292.2 749·3 537·9 128·4 

1966* 
April 188·5, 38.2 128·3 86·9 14·7 
May 203·9 40.2 150.7 93·0 26.0 

June 177·6 54·1 151.0 77.2 19.1 

July 199·6 36.% 99·9 75·9 14.0 
Aug. 213.2, 62.0 90.0 72.3 17·9 
Sept. 221.& 67·9 120.8 94·4 20.0 
Oct. 229·6 60.0 108·3 91.1 17·6 
Nov. 225.8 54.6 II2·3 98.5 17·5 
Dec. 246'4 59·3 153·5 97·7 33·5 

1967* . 
Jan. ! ... 203·0 62·4 II4·5 87.8 30·5 
Feb. 176.9 38.S 134.0 94·0 II.6 
March' 176.8 41·4 121.8 94·0 15·6 
April 203.1 54.6 128·7 100·9 31•1 
May 212.1 49.0 129.7 91.0 15.0 
June 184.6 46·3 120.6 70.2 24·6 

Index 

Volume of imports 1962=100 

150 

120 

100 
Raw materIals 

70 I. 

50 
Log. scale 

1965 1966· 1967 

Exports. C.o.b. 

Round Wood Paper 
and hewn industry industry 

timber products products 

189·5 770.3 1588•8 
II2.8 8II.8 1752•2 

89·8 895·8 2019.5 

60·3 919.8 2165·6 
59.0 863·5 2297.0 

23.2 352.6 1 055.8 

21·7 337·3 1083.1 
23.6 349.1 1120·9 

2·5 45·8 217.2 

5·0 84·9 192.5 
9·0 91·9 197·5 
6.8 102.6 186.1 

6·9 96·3 207·3 
7·9 88.8 205.1 

5·3 85·1 203·1 
5.1 73-8 196.2 

5·3 79.6 216.1 

2.2 52·5 188.6 
2.2 41.0 180·5 
3·2 41.5 199.0 
5.8 56.9 187.1 
5.2 71.6 190.0 
5.0 85.6 175·7 

Index 

Volume cit exports 

150 

120 

100 

70 \ , , , 
'WOOd products " , 

50 ' .' 
" 

1965 1966 

Mill. mk 

ll'4etal •. en- Other glneenng 
industry goods 

I products 

662.6 
613.8 
610·3 
800·3 
8n.5 

349.8 

353·5 
480.8 

63·0 
107·4 
61.1 
63·0 
49·8 
80·5 
99.8 

93·2 
137·5 

58.7 
74·4 
79.0 
72.1 
78.1 

u8·5 

1962=100 

, . , . , . 
" 

177·4 
222.6 
286.1 
368.2 
457·5 

154.0 
187·1 
244.6 

29·6 
34·4 
45·7 
32·3 
41.6 
48.6 

49·7 
51·7 
46.7 

33.0 
34.2 
40.2 
44.6 

44·5 
48.1 

Log. scale 

1967 
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EXPORTS OF SOMB IMPORTANT ARTICLES 

Veneers 

Period 
Round Sawn and Mechanical Sulphite 
timber timber plywood pulp pulp 

J 000 J 000 J 000 J 000 J 000 
solid cu. m stds cu. m tons tons 

1962 3681 1010 357 ISO 828 
1963 2108 977 384 172 861 
1964 1320 990 440 175 971 

1965 78I 870 46I 149 931 
1966* 675 799 460 130 909 

Jan.-June 
1965 344 294 238 84 468 
1966* 240 253 252 72 447 
1967* 310 278 244 54 427 

1966* 
April 23 21 50 18 73 
May 42 75 51 10 73 
June 146 92 41 II 83 
July 88 120 26 10 72 
Aug. 83 106 36 10 79 
Sept. 91 88 39 II 79 
Oct. 59 87 31 10 78 
Nov. 50 78 25 9 71 
Dec. 64 67 51 8 83 

1967* 
Jan. 21 39 40 8 74 
Feb. 14 26 33 10 79 
March 15 18 46 8 74 
April 78 43 44 9 69 
May 117 62 42 9 71 
June 65 90 39 10 60 

~-r":::d"S t-I-m-be-r------l 

Iii 
1 OOOt r0'--'-'"-"-S ___ _ 

Chemical PUI:f 

1200 ~ ~ 2000 

1000 r- j 
I ; 1500 r-

800 ~ /'1! 

/1 
/~ 

! 
i 

:::[ /'; ':::k(, 1 
o~ ,~ 0 ~ 

Cumulative exports -- 1966 --1967 

Sulphate 
pulp 

J 000 
tons 

731 
893 
980 

1037 
1179 

516 
532 
576 

103 
92 

1I2 
86 

1I2 
105 
104 
108 
132 

104 
77 

102 
89 

III 

93 

II 

Fibre 
Board building Newsprint Paper, 

board all kinds 

J 000 J 000 J 000 J 000 
tons tons tons tons 

153 152 870 1980 
171 161 882 2126 
194 165 989 2309 
174 144 1101 2500 
190 131 1192 2712 

92 79 513 1200 
91 69 575 1283 
95 69 563 1280 

18 15 143 282 
15 14 100 236 
17 13 106 225 
16 9 103 232 
18 9 107 244 
17 12 110 241 
16 12 96 239 
15 9 89 227 
17 II 112 246 

15 12 90 219 
16 9 84 202 
18 12 IIO 229 
16 II 91 217 
16 14 96 208 
14 II 92 205 

L--------------- -----------------------------------------------' 
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FOREIGN TRADE BY COUNTRIES 

Area and country 

Sterling area ......... . 
United Kingdom ....... . 

Other OBCD countries 
in Europe ........... . 

Austria ............... . 
Belgium-Luxembourg ... . 
Denmark ............. . 
France 
Western Germany ..... . 
Italy ................. . 
Netherlands ........... . 
Norway ............... . 
Portugal ..............•• 
Spain ................. . 
Sweden ............... . 
SWitzerland 

Eastern Bloc ......... . 
China ................. . 
Czechoslovakia ......... . 
Eastern Germany ....... . 
Poland ............... . 
,Soviet Union 

U.S. and Canada ..... . 
United States ••........ 

Latin America ••...... 
Argentina ..••........•. 
Brazil ................. . 
Colombia ••....•••.•••• 

Other .•.........•...... 
Grand total 

of which 
EFT A countries ........ . 
EEC countries .......... . 

1 __________ I_m~p~o--r-ts-.--C.-i.-f-.--------I---------E--x,p-o-r-t-s-._f_.O_._b_· ________ 1 

Whole year I ____ ----,-J~'a_n_.--_J_u_n_e_____ Whole year I ____ ----,-J~a_n_.-~J~u_n_e ____ __ 

1965 I 1966* 1966* I 1967* 1965 I 1966* ,1966* I 1967* 

% 
15.8 

15·3 

55·5 
0.8 
2.2 
3.1 

4.2 

18·9 
1·9 
4.2 

1·9 
0.2 

0·5 
,14.0 

2·9 

18·9 
0·3 
0·7 
0·9 
1·9 

14·4 

5.2 

5·0 

1.6 

0·3 
0·3 
0.6 

3.0 

100.0 

0' 
/0 

16.6 
16.1 

53·7 
0·9 
1·9 
3·5 
4·3 

17.0 

2.0 
3.6 
2.1 

0·3 
0·4 

14·1 
3·'1 

19.8 

0·5 
0.6 
0·9, 
1.6 

15·5 

4·9 
4.6 

2.8 

0·3 
1.3 

0·7 

2.2 

100.0 

% 
17.2 

16.6 

54.8 
0.8 
2.0 

3-4 
5.2 

18.1 
2.2 

3·5 
1.9 
0·4 
0·4 

13·5 
2.9 

17.1 
0.6 

0·7 
0·7 
1.2 

'~:; I 
2·7 
0·4 
1.1 

0·7 

2·9 
100.0 

% 
17.0 

16·3 

54.2 

0·9 
1.1 
3.2 

4.2 

16.8 
2.2 

3·5 
2.0 

0·5 
0·5 

15.0 

3.0 

18.2 

0·7 
0.6 

0·7 
1.3 

14·3 

4.6 

4·3 

2.6 

0·3 
0·9 
0·7 

3·4 
100.0 

38.2 40.0 39·5 4 1 •0 

31-4 28.8 30.9 28.6 

I 
Mill. mk 

464-9 

444·4 

1484.31 
26.1 I 
53-3 
88.1 

114.8 

459.8 

59·7 
94·4 
55·9 
12.8 

14·4 
411.5 

83-3 

497.6 

18·3 
17·7 
19·7 
36.3 

390.3 

125.3 
II7·0 

70 •8 

9·3 
24·6 
17.8 

93.0 

2735·9 

% % % 1% Mill.mk 

22.8 22.6 23.6 I 22.0 517.0 

'20.7 20.5 21.4 ,20.0 468.4 

44.8 

0·3 
3'·3 
3·9 
4·4 

II.2 

3·0 
6.0 
1.1 

0.2 
1.1 

7·5 I 

0·7 

21.0 

0.6 
0.6 
0.8 

2·3 

15.8 

6.2 
6.0 

3.8 
0·9 
1·4 
0·7 

1-4 
100.0 

46.7 
0·4 
3.1 

3·5 
4·5 

11.1 , 

3·0 i 
5·8 i 
1.8 : 

0·4 
1.2 

8.8 

0·9 

18.7 / 
0.6 
0.8 
1.0 
I.4 

14.2 

6.6 

6·4 

2·9 
1.0 

0·4 
0.6 

2·5 
100.0 

47·5 
0·4 
2·9 
3·4 
4.8 

10·9 
3·3 
5·5 
2.1 

0·5 
1.0 

9·5 I 
1.0 

16,1 

0·5 
0.6 

0·9 
1·3 

11.7 

7.2 

7.0 

3·0 
1.2 

0·4 
0·7 

2.6 
100.0 

43·4 
0·4 
2·4 
3·6 
4·5 
8·4 
3·3 
5·2 
2.0 

0·3 
1.2 

9·2 
1.0 

22.6 

0·7 
0·4 
0·7 
1.5 

18,5 

6.1 

5·9 

3·0 
1.0 

0·9 
0·3 

2·9 
100.0 

10d.5 

10.2 

56.9 , 

83·5 I 
105.7 I 
197.0 I 
78.0 ! 

I 122·5 i 

47.2 I 
5·7 I 

28.2 

2 1 5.3 
23·9 

531 .6 

15·4 
9·6 

15·4 

36.3 
434·9 

142 .8 
138.6 

69.8 
23.2 
20·3 

6.0 

67.8 

2347·5 

1122.2 34.3 36.4 38-4 36-4 
782.0 28.0 27-5 27.4 23.9 

854.2 

560.1 

I nde,;.x __________ ~- r'--------------,--------------, IndeX,r-___________ ,-__________ __ 

210 I Oct, 1951=100 Log, scale J 
260 

250 

240 ~ 

2301-

220 t! 

210 

1949=100 

1963 64 65 66 

i 

I 
f-

Log. scale 

Wholesale price index 

,1966 1967 

j 200 

190 

j 180 

170 

II I II I II I ! 
1966 1967 
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PRICE INDEXES 

Wholesale prices 1949 = 100 
Building coati 

1964 = 100 

Origin Purpose Stage of processing 

Period Machin-
More Wages 

Total Domes- Im- Pro- Con- Raw Simply eiab- Total 
in Building 

tic ported ducer ery & aumer materials processed orately building materials 

goods goods goods transport goods and com- goods processed trade 
equipm. modities goods 

1964 226 231 210 228 214 227 250 218 218 100 100 100 

1965 236 242 214 241 224 232 266 228 223 105 106 104 

1966 241 247 216 245 228 238 271 233 228 108 II2 104 

1966 
July 242 249 217 247 229 240 270 235 231 109 lIS 104 

Aug. 243 250 218 246 229 243 274 234 231 109 lIS 104 

Sept. 242 248 217 244 228 242 270 233 230 log lIS 104 

Oct. 242 248 215 244 229 242 270 233 230 109 115 104 

Nov. 242 249 216 244 229 243 272 232 231 109 lIS 104 

Dec. 242 249 216 244 229 243 273 232 231 109 lIS 104 

1967 
Jan. 243 250 216 244 232 245 271 232 234 II2 II9 105 

Feb. 245 253 216 243 233 2S1 276 232 23S 112 II9 106 

March 244 2S1 216 243 233 248 273 232 23S II2 II9 106 

April 244 2S1 216 242 236 248 271 231 23S II2 119 lOS 

May 244 2S1 216 242 236 248 273 230 23S 112 119 lOS 

June 243 2S0 217 242 236 247 271 231 234 II4 123 106 

July 246 2S4 216 241 23S 2S4 279 230 236 114 123 106 

Cost of living Oct. 1951 = 100 Consumer prices Oct.-Dec. 1957 = 100 

Period Food-
Heating Food-

Heating 
Total Rent and Clothing Other Total Rent and Clothing Other 

stuffs lighting stuffs lighting 

1964 170 184 364 114 107 164 133 13S 135 IIO 132 134 

1965 178 195 377 lIS log 173 140 144 140 III 13S 141 

1966 185 202 392 119 III 182 145 149 14S 116 138 148 

1966 
July 185 204 392 118 III 181 145 ISO 14S 115 137 148 

Aug. 186 204 392 118 112 183 146 ISO 14S 114 139 149 

Sept. 187 204 392 120 II3 18S 147 ISO 14S 117 140 lSI 

Oct. 188 203 401 124 II3 186 147 149 149 120 140 IS2 

Nov. 189 204 401 12S 113 187 148 ISO 149 122 140 IS3 

Dec. 189 20S 401 126 II3 189 149 ISO 149 122 140 IS4 

1967 
Jan. 191 20S 403 127 114 193 ISO lSI 149 123 141 IS7 

Feb. 192 206 403 128 II4 193 lSI lSI 149 124 142 IS8 

March 192 206 403 128 lIS 194 lSI IS2 149 12S 143 IS8 

April 193 207 403 129 lIS 194 151 IS2 149 US 143 IS8 

May 193 209 403 129 115 I9S IS2 IS3 149 12S 143 159 

June 194 210 403 129 115 194 IS2 IS4 149 125 143 ISS 

July 19S 212 407 129 lIS I9S 153 IS6 151 126 143 159 

3 13263-67 
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PRODUCTION - INTERNAL TRADE 

I Index of industrial production 1959= 100 Commer- Wholesale 
cial trade 

Special indexes of manufacturing Total, timber volume 
Period Invest- Other adjusted fellings index 

Total ment producer Consumer for normal 1000 
goods goods goods Wood I Paper I Metal I Other seasonal piled 1954 = 100 

industry industry industry. variations cu. m 

I I 

I 
1964 148 149 154 136 129 170 148 143 148 53 200 156 

I 

1965 159 160 166 142 133 182 161 152 159 51 905 170 
1966* 166 159 173 154 1I8 191 

I 
162 165 165 46507 174 

1965 
Nov. 169 172 176 153 122 184 172 168 159 3317 181 
Dec. 157 166 162 142 123. 162 169 150 159 3 842 196 

1966* 
Jan. 157 164 164 142 113 172 169 147 159 4219 131 
Feb. 159 165 166 145 122 177 169 151 161 4742 148 
March 181 186 189 166 149 207 189 173 162 4 198 175 
April 162 159 165 156 136 172 160 163 163 3 177 174 
May 168 163 176 158 133 190 165 167 164 12681 180 
June 159 157 160 157 122 173 158 162 164 2305 174 
July 120 73 133 107 96 186 81 118 163 910 157 
Aug. 167 149 171 165 100 196 149 175 164 1793 178 
Sept. 178 173 184 168 I21 206 176 177 166 2630 199 
Oct. 186 176 196 169 III 215 

I 
181 189 172 3116 188 

Nov. 182 176 191 167 104 208 181 186 172 3 048 188 
Dec. 168 168 176 151 107 186 I 169 168 172 3 688 200 I 

1967* I 
Jan. 177 173 185 162 III 203 174 174 174 3 835 140 
Feb. 171 175 176 160 130 187 175 169 173 5 0 79 161 
March 175 181 180 164 134 196 177 170 172 5 029 177 
April 182 177 188 173 140 2 0 5 174 184 171 4492 191 
May 171 168 175 166 136 186 168 172 167 9435 190 
June 156 159 154 160 107 157 156 164 161 I 2148 175 

1-----.---- . -------------------------.---------
I Index~---------------------·-----------,-------------.-------------. 

180 Total Index of industrial production, 1959=100 

170 

160 

150 seasonal variations 

1 140 I ~' 

r 
130 I Log. scale' 

L-l..--'---I---L-L-J...--L..I---L-L-J...--L..I---L-L-J...--L..I---L-L-J......L..I---L-.l-L--L..I--LLL--L..I---L-.LI, I I 1 1 I 1 I 1 I I I I I I IJ 

___ 1963 1 964 1 965 . ________ 1_9_66 ____________ 1_9_6_7 ____________ --' 

March 1963 figures are affected by strikes. Seasonally adjusted series are corrected for estiInated strike effects. 
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BUILDING - WAGES - TRANSPORT - EMPLOYMENT 

Buildings completed, mill. cu. m Buildings 
Index of salary and wage earners' earnings 

under 1957 = 100 

Period Commer- construc-
All salary I Wage earners in tion at end 

Total Dwelling Farm cia! and Official of period and wage I I Forestry 
houses buildings industrial buildings mill. cu. m earners Agri- I Manu-

I premises culture facturing 

1964 24·59 10·57 2·43 7·61 2.80 28·75 164 154 172 162 
1965 27.04 10·96 2.58 9·20 3·12 31.31 180 177 192 176 
1966 26·54 11.26 2.80 8.19 3.00 35.40 192 197 200 190 

i 1966 
IJan.-Mar. 4·92 2·30 0.24 1.85 0·42 29·60 184 187 184 181 
Apr.-June 4·55 1·99 0·41 1.34 0·55 35.78 191 200 212 188 

jJUlY-SePt. 7.15 2.36 0·99 2.09 1.20 38.83 198 197 215 195 
Oct.-Dec. 9,92 4.61 1.16 2·91 0.83 35·40 198 200 207 195 

1967* I 
.Jan.-Mar. .. I .. .. .. .. I . . 205 207 207 201 

Foreign shipping Labour input Unemployment 

Period 

Railways I 
Goods trucks loaded Vessels arrived I Vessels departed 1000 % of 

Thousands 

I 
with cargo - 1 000 net reg. tons man-months total labour force 

1966 I 1967* 1966 I 1967* I 1966 I 1967* 1966 I 1967* 1966 I 1967* 

Jan. u8 123 724 840 561 692 1896 1 846 2.2 3·1 
Feb. u8 125 434 615 268 502 1869 1836 2·4 3.1 
March 140 133 518 756 347 627 1877 1824 2.1 2.6 

April 134 140 621 834 561 676 1905 1848 2.0 2·5 
May 136 129 1091 I u9 876 972 1953 1·3 2.1 

June 131 124 1353 1386 1211 1 240 1905 1.0 2.1 

July 121 116 1586 lSI! 1395 1390 1728 0·9 2.2 

Aug. 138 1367 1286 1833 1.1 
Sept. 139 1213 1077 1969 1.0 

Oct. 140 1086 856 1955 1.2 

Nov. 133 1089 830 

i 
1955 1.2 

Dec. 120 994 805 1912 1.7 

Index~------·--------------------------' ~--------------------------------'Index 
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION 

PRE-IlI'3 VALUES ARE GIVEN IN THE NEW 
MONETARY UNIT, ONE NEW MARK BEING EQUIV­
ALENT TO ONE HUNDRED OF THE OLD MARKS. 

BANK OF FINLAND 

Page 3. The items of the statement of the BBDk of Finland 
are described in Monthly BulIetin No. 10, I9SS, p. 2S. 

Page 4. Since Dec. 31, I96S Gold and foreign exchange = 
Gold (valued on basis of the par value of the mark) + IMF gold 
uanche + Foreign exchange. Oth ... foreign M'.rs ~ Foreign 
bills + Foreign bonds + Prepayments for exports. Other forsign 
liabilirill = Mark accounts of holders abroad + Foreign term 
liabilities. Tr.tlIU7'y bill' and bonds: Including Treasury bond 
loan + Treasury bill covering certain IMF and IBRD accounts 
(included in Other claims). Oth ... claim" net - Advances for 
stand-by stocks - Finnish term liabilities (Treasury). Foreign 
• xchange situarion: Gold holdings are valued on basis of the par 
value of the mark. Gold tranche position measures that part of 
Finland's quota which may be drawn essentially automatically in 
convertible exchange against payment in marks. 

Page S. Oth .. ad"tlncII - Inland bills in foreign currency 
+ Cheque accounts (assets) + Other claims excl. Treasury's 
IMF and IBRD bill, Prepayments for exports and Advances 
for stand-by stocks. Liabilirill - Other cheque accounts 
+ Other sight liabilities + Other Finnish term liabilities 
- Account of the Mortgage Bank of Finland 01. - Cash 
reserve accounts. - Diagrams. Left: Ner claims on om... than 
banks = Net foreign assets + Net claims on the Treasury + Net 
claims on the rest of economy + Finnish bonds + Finnish coin 
- Equalization accounts - Notes in circulation + BBDk's own 
funds - Net claims on the banks. 

DEPOSITS BY THE PUBLIC-
ADVANCES TO THE PUBLIC - MONEY SUPPLY 

Commercial bank and mortgage bank figures obtained from 
the official bank statistics, savings bank figures from the Central 
Statistical Office, other figures from the respective credit insti­
tutions or their central banks. 

Page 6. Ch,'lue account. in all cr.dit in.rirurions relates to 
commercial banks, savings bBDks, co-operative credit societies, 
and mortgage banks. Term d.posits in all cr.dit insrirurions 
includes a small amount of deposits in mortgage banks. Index­
ri.d d.posits and high-int .... sr d.po.its are included in term 
deposits. 

Page 7. Money supply = Finnish notes and coins in circula­
tion - Finnish notes and coins held by the banks + Cheque 
accounts of the public + Posts! giro accounts of the public. 

STATE FINANCES 

Page 8. Official monthly figures adjusted by the Bank of 
Finland Institute for Economic Research. Rw.nue and .xpenditure: 
All extra-budgetary funds are included, and figures are reported 
on a payment basis. - Annual figures will be published in 
separate articles. Debt: Index-tied bond loans are given at 
their nominal values. Cash debt (net) = net debt to the Bank 
of Finland plus short-term debt to the Post Office Savings BBDk 
minus cash holdings (net) of State departments. In principle. 
the change in this item = surplus (deficit) in the table on 
revenue and expenditure. The small divergence is due to the 
fact that the adjustment of the monthly figures is not as accurate 
as that of the annual (December) figures. 

FOREIGN TRADE 

Pages 9-12. Figures supplied by the Board of Customs. 
The unit "alue indexII (p. 9): The indexes are calculated 
according to the Laspeyres formula. At the end of the year 
the arithmetic mean of the Laspeyres indexes corresponds to 
the annual level of the Fisher index formula. Seasonal variations 
are not eliminated. Terms of trade: the ratio of export indexes 
to import indexes. Foreign trade by countries (p. 12): imports by 
countries of purchase. exports by countries of sale. 

PRICE INDEXES 

Page 13. Wholesale price ind.x and Building cost index 
calculated by the Central Statistical Office. COlt ofli"ing index 
and Consum .. price index calculated by the Ministry for Social 
MfRin . 

PRODUCTION - INTERNAL TRADE 

Page 14. Ind.x of industrial producrion calculated by the 
Central Statistical Office. The grouping by branches of industry 
is in accordance with the international nomenclature (ISIC). The 
weight of each group represents the ratio of its value added to 
the tots! value added of industrial production in the base year. The 
seasonally adjusted series is calculated by the BBDk of Finland In­
stitute for Economic Research on the basis of the index of indus­
trial production per working day; for the method of calculation 
of series adjusted for normal and specific seasonal variations 
see BulIetin No.8. 1961. p. 18. Other seasonally adjusted series 
are calculated according to a method resembling the U.S. 
Bureau of Census Method II. Commodities according to use: 
investment goods weight 14-3. other producer goods weight 
S7.0 and consumer goods weight 28.7. Special manufacturing 
indexes: wood industry ISIC no. 2S. weight 6.6. paper industry 
no. 27, weight 13.1. metsI industry nos. 34-38. weight 23.5. 
and other manufactures nos. 20-24. 26. 28--33, 39. weight 
44.0. Commercial rimb... f.llings calculated by the Ministry 
of Communications and Public Works. Beginning June 1964 
an additional series bas been collected by a new sample method. 
As the compilation of old series bas been ended, the figures 
since July 1965 have been calculated by extrapolating the level 
of old series with the percentage changes of the new series. 
These calculations have been made by the BBDk of Finland 
Institute for Economic Research. WhoiSlal. trade "olum. ind.x. 
calculated by the Ministry of Finance. Based on sales statistics 
compUed by the daily Uusi Suomi, covering about so % of all 
internal wholesale trade. Price fluctuations have been eliminated 
by means of the revised wholesale price index. 

BUILDING - WAGES - EMPLOYMENT - TRANSPORT 

Page IS. Building figures supplied by the Central Statistical 
Office. Ind.x of ,alary and fDage .arn ... ,' .arning, calculated by 
the Central Statistical Office. Beginning 19S7, the weights em­
ployed are determined according to the structure of totsl 
earnings in 1957; for 1954-1956, the weights are in accord­
ance with earnings in 19SI. RailfDay figures supplied by 
the Board of Railways. Shipping figures supplied by the Ship­
ping Board. Labour input and un.mployment figures supplied by 
the Labour Research Bureau of the Ministry of Communica­
tions and Public Works, both based on the labour force sample 
survey. Labour input represents the estimated average number 
of days worked. (See article in No. 10. 1960 of this Bulletin). 

-----
SYMBOLS USED 

* Preliminary • Less than half the final digit shown • Logically impossible •• Not available - Nil 
A line drawn across a column between two consecutive figures indicates that the figllres above and below the line are not strictly 

comparable. 
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SOME PARTICULARS ABOUT FINLAND 

FORM OF GOVERNMENT 
From II54 to 1809 Finland formed a part of the kingdom 

of Sweden. It then became an autonomoul Grand Duchy 
connected with Russia until December 6, 1917, the date of 
Finland's declaration of independence. The republican constitu­
tion was adopted in 19 I 9. The legislative power of the country 
is vested in Parliament and the President. The highest execu­
tive power is held by the President, elected for a period of 6 
years. The President for the current period, March I, 1962, to 
March I, 1968, is Urho Kekkonen. 

Parliament, comprising 200 members, is elected by universal 
sutfrage for a period of 4 years. The number of seats of the 
dilferent parties in Parliament elected in 1966 were as follows, 
numbers in brackets indicating present state of parties: Social 
Democrats 55, Centre Party 49 (50), People's Democrats 41 
(42), Conservatives 26, SwediSh Party 12, Liberal Party 9 (8), 
Sociill Democratic League 7 (6) and Finnish Farmers' Party I. 

LAND 
THE AREA is 337000 square k.ilometres (Great Britain's 

area is 245000 sq. km and Italy's area 301 000 sq. km). Of 
the total. inland waters form 9.4 %. On an average IS.S % 
of the land in the South of Finland is cultivated (1960), 2.3 % 
in the North and 9.2 % of the land as a whole. Of the land area 
21.8 mill. ha (53,9 mill. acres), or 71.3 %, are covered by forests. 

OWNERSHIP OF LAND (1960): The total land area was 
distributed among dilferent classes of owners approximately 
as follows: private 60.9 %, State 31.8 %, joint stock companies 
etc. 5.6 %, municipalities and parishes 1.7 %. 

POPULATION 
NUMBER OF INHABITANTS (1965): 4.6 million. Sweden 

7.7. Switzerland 5.9, Denmark 4.8 and Norway ·3.7 million. 
DENSITY OF POPULATION (1965): In South Finland 

25.7, in N:orth FinIand 4.2 and in the whole country an average 
of 15.1 inhabitants to the square kilometre. 

DISTRIBUTION BY AREA (1965): 56 % of the popula­
tion inhabit the rural areas, 44 % towns and urban districts. 
The largest towns are: Helsinki (Helsihgfors), the capital 50S 900 
inhabitants. Tampere (Tammerfors) 142 000. Turku (Abo) 
140400. 

OCCUPATIONS (1960): Agriculture and forestry 32 %. 
industry and construction 31 %, commerce 9 %,.transport and 
communications 7 %, services I I %. economically inactive 
independent persons II %. 

LANGUAGE (1960): Finnish speaking 92.4 %. Swedish 
speaking 7.4 %, others 0.2 %. 

EDUCATION (1965): Practically all persons over 15 years 
of age are literate; There are 6 universities (the oldest founded in 
1640), 6 colleges of university standard, and 2 teacher training 
colleges. besides teacher training departments in two of the uni­
verBities. 

INCREASE OF POPULATION (1965): births 16.9 ,/ ... 
death. 9.6 ./ .. , increase 6.1 ./ ••• DeathB in France II.I ,/., and 
Great Britain II.5 ,/ ... 

TRADE AND TRANSPORT 
NATIONAL iNCOME (1965, in million marks) Gross 

domestic product at factor cost by industrial origin: agriculture 
2174 (9 %), forestry and fishing 2087 (9 %), manufacturing 
6709 (29 %), construction 2259 (10 %). transport and 
communication 1672 (7 %), commerce, banking and insurance 
3036 (I3 %), public administration 946 (4 %), other services 
4396 (19 %), total 23279. Index of real domestic product 168 

(1954 - 100). 
FOREST RESOURCES (1960-1963): The growing stock 

comprised I 410 million of solid cu. m incl. bark (49 797 million 

cu. ft). of which pine 43 % and spruce 38 %. the rest 19 % 
being leaf-trees. chiefly birch. Of the growing stock 13300 
million cu. ft, 56 % of them pine, was up to the standard required 
for logs. The annual growth is 43 million solid cu. m green wood 
excl. bark (I SI9 mill. cu. ft). The total removal in 1963 calculated 
according to the use of wood was S I million cu. m excl. bark 
(I 8IS million cu. ft). 

AGRICULTURE (1960): Cultivated land 2.6 million 
hectares of which holdings of less than 5 ha. amount to 17 %, 
5 to IS ha. 48 %. IS to so ha. 30 % and more than 50 ha. 5 %. 
Number of holdings 388 000. of which 184000 are of more 
than 5 ha. Index of agricultural prodUction 137 for I96S (1954 
= 100). Measure of self-sutficiency in bread cereals 91 % in 
the crop year 1964/65. 

INDUSTRY (1964): Gross value of industrial production 
17 450 mill. marks, number of workers 349 000, salaried employees 
76400, motive power (1964) 4.6 mill. HP. Index of industrial 
production 148 for 1964 (1959 = 100). 

RAILWAYS (Jan. I, 1967): Length 5556 km, of which 
5 S4S km are State and 11 km private railways. The gauge of 
State railways 1.524 m. 

MERCliANT FLEET (July 31, 1967): Steamers III 
(191 199 gross reg. tons). motor vessels 400 (818065 gross reg. 
tons), sailing vessels with auxiliary engines 20 (2707 gross reg. 
tons). Total 531 (I OIl 971 gross reg. tons). 

MOTOR VEHICLES (Dec. 31, 1966): Passenger cars 
50S 900, lorries and vans 85 200, buses 7 200, others 3 800. Total 
602100. 

SCHEDULED AIR TRAFFIC OF FINNISH COMPA­
NIES (1966): Kilometres flown 14.5 million. passengers carried 
768757, passenger kilometres 409.7 million, and ton kilometres 
of freight and mail 7.9 million. 

FINANCE AND BANKING 
;-·CURRBNCY. Since 1860, Finland has had its own monetary 

system. From 1877 until 1914 the country was on the gold 
standard, and returned to it in 1926. In 1931, the Central Bank'. 
duty to redeem bank notes in gold was suspended and at the 
end of 1962 was entirely cancelled. The monetary unit is the 
mark (Finnish markka). On Jan. I, 1963, the value of the mark 
was raised to one hundred times its former value. The olficial 
par value of the new unit is 3.20 marks to the U.S. dollar. Finland 
has been a member of the International Monetary Fund 
since 1948. 

MUNICIPAL FINANCES. In the finance accounts for 
1965 expenditure amounted to 3 628 mill. marks. Total revenue 
was 3 684 million, of which income from taxation I 880 million. 
The municipal Income tax (non-progressive) averaged 12.20 % 
of the ratepayers' taxable income .. 

THE CENTRAL BANK. The Bank of Finland functions 
under the guarantee and supervision of Parliament. Its Board of 
Management il appointed by the President of the Republic; the 
Bank Supervisors, nine in number, are elected by Parliament. The 
Bank has a head office in Helsinki and 12 branches in other town •. 

OTHER CREDIT INSTITUTIONS (Dec. 31, 1966). 
There are two big and four small commercial banks with in all 
733 ofi'ices, 356 lavings banks. 483 cooperative credit societies 
and their central bank, six mortgage societies, and POSB. The 
savings departments of the cooperative stores accept deposits 
from the public. ·The National Pension Institute and sixty-four 
private insurance companies also grant credits. 

RATES OF INTEREST (June I, 11)66). Bank of Finland 
discount rates 6-7 % %. Other credit instirutions: term deposits 
4 %. %, 12 months' deposits 6 %, 100 per cent index-tied depos­
its 3 %, 50. per cent index-tied deposits 4 %; highest lending 
rate 10 %. 



SAVINGS IN FINLAND, 1948-1966 
BY 

SmKKA HXMXLXINEN, M. SC. (Econ.) 

FELLOW OF THE BANK OF FINLAND INSTITUTE FOR ECONOMIC RESEARCH 

The vigorous growth of the Finnish ecOOl­
omy in the last two decades has cahled for 
much i!llvestment" both in plant and Ilmlr 

chinery and infrastructure IDv'estme.11ts. The 
coonsiderable increaae in export demllind has 
required large investments in the capital in­
tarusive eXPoort industries. Tih:egrowth oof 
domestic demand has 'also necessiltated sub­
stootiail investments in indU!Stries producing 
f'Or the home ID3JI'9.mt, which have ailso becoome 
more capitaJ! intensive. There have been ex­
tem.sive investments in h'OUISing, both to re­
p1ace exilSting dwellin.gs IHnd too make net ad­
ditions too stock. The infrastructul1e invest­
ments of the public sector, i.e. those in. c'om­
munications, edueatiO!ll, ihealth ietc. showed am: 
especiailily sharp increase in. the fil'lSt p.art of 
the period under rev~ew. Altogetlher, the rate 
of groowth 'Of investment has exceeded that 
of the nati'Onail product. In 1948-1957 the 

share of gros.s in.vestmem.t in tthe GNP was 
less than 25 per oont 'On 'Rvlerage agai'nst 
nearly 29 per cent in 1958-1966. This r,ate 
of capital f'Ormation has been 'enabled by the 
high average propelIlSirty too save ood toa 
minor degree by ea,pitail imports. In 1948-
1957 gross saving ,exceeded gross investment; 
the s:hare of gr<lISIS saving in the GNP W,ag on 
average more thllill 26 per cent. In 1958-
1966 gross samg was oon aiVerage !Less than 
28 per cent of GNP and tlhe remaining part 
of investment, mOlle than. 1 per cent of GNP, 
was financed thrlOugh capital imports. 

Charts 1 and 2 illmrtrate the shares of the 
public sector, corporate sector, :alIlJd ihoouse­
holds 1 in the finail1Cing of gross domestic 
investment. Chart 1 shooWS the distribution 
'Of gross saving and Cihart 2 that of Thet 
saving 2 amOlng the three sectors. Immedi­
,amely after the wa;l' general! government ISaV-

1. The calculations are based on the adjusted series of nationru income ,statistics that will be 
published in 'a separate issue of National Accounting in Finland in 1948-1964 (Tillwtollisia 
seJvi.tyksiii, nr. 43) by the O&ntral Statistical Office in the near future. 1965 and 1966 figures 
will be published in the Bulletin of Statistics during this autumn. 

The diBtributi(m into different sectors is according to the recommendation of the United 
Nation.s (A System of N,ational Accounts and Supporting Tables, United Nations Studies in 
Methods. Series F. No.2, Rev. 2, New York 1960). Gov,ernment enterprises are here, in~luded in the 
corporate sector. 

2. General government net saving i.s obtained by deducting from disposable income (= revenue 
from property 'and Government enterprises (profits) plus net current ,transfers from the private 
sector and abroad minus interest on public debt) public consumption ,( = wages and salaries plus 
net purchases from companies ,and abroad plus depre,ciation). Generalgove.rnment gross saving is 
obtained by adding depreciation to net s'aving. The ,amounts written .off regard only buildings. 

Household saving is obtained by deducting from disposable income (wages and salaries plus 
income from uninco,rporated enterpriBes oand property minus net current transfers to the public 
sector ,and 1l.broad minus interest on consumer credit) personal consumption. 

Net corpor,at-e saving is the sam.eas company disposable income or the undistributed profit. 
Gross corporate saving is obtained by adding to net saving 'a figure for depreci,ation. The depre­
c1ation .of Government en.terprises is also included in gross corporate saving. 



Chart 1. Relative shares of different sectors in total gross saving 
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Chart 2. Relative shares of different sectors in total net saving 
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ing wals high; it 'acco1IDted for ;about haU 
tJl e gross sa,vingaJld over 60 per cent of net 
saving. The share of the hOUiSchold sector 
on the contrary WJ1JS small, about 13 per cen.t 
of gross ;and ;less than 17 per C€illt of net 
saving. There has, however, been a sharp 
decrease in the share 'Of the public Isecror, 
especiaiHy since 1954, Wlhil,e ,a corresponding 
increase has talken place in the sM,re of 
households. The share of corporate saving 
in gross saving has grown slightly, whi[le 
that in ne,t saving has shown ~. slight f.RiE,. 
Apart from ,the Long-term trend, tihe relative 
shares of the different sectors have aJso dis­
playedslhort-term fluctuatioiI1S; it can be 
seen 'especiaHy that when the share 'Of house~ 
hold saving has been ilncreas1ng, there has 
boon ,a decrease in 'the shalre of the public 
sectoraJld vice versa. 

When an ,attempt is made .to exp:La,1n ,tihese 
changes it Iffiay be stated that the distribu­
tion of dis'pOS'able income among t:he p~blic. 
corporate an.d household sec-tors halS remained 
roughly the same throughout the pedod UI11-

der review; there has been n'O ll1.otic'eable 
clea,r trend. The a¥erage share 'Of the public 
sector in total disposable income has been 
25 per cent in 1948-1966 'and ht of (hoUS'C­
holds ove.!' 70 per cent WIh}ile the shall'e. of 
comp,llJIlies halS mostly boon l,ess than 5 per 
cent. Therefolle the iong-toom development 
,and to a great -extent alL80 ,the short-term 
variatiQIlS in the lIelati¥e sha,res 0& toOta} 
saving can be a.ttoributed to the mov'ements 
in the propClllSity to save of the diiferCll1t 
sectors. Chart 3 shows tb.,e propeDiSity to save 
nr thc shaTe of net saving in. the disposable 
income of the public and !household sectors. 
(As mentioned above, net sa,ving of the COT­

pOllate sector is ,the same as its disposable 
income.) 

The dowillward trend in t!he propensity to 
save of the public B'ector aft,er the war has 
been cOilltinuous and sharp. A high sav:mg 
ratio, 0.55 immediately ,after the waJ' was 
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necetSlSary in the first part of the period, to 
'Cnable the payment 'Of war reparations until 
1953, to carry out the iillfrastructure invest­
ments ne.glected duritng the war land, through 
financial investme:n;ts, to stimullate basic pro­
ductive invelstmoots a's welt!' ,as ilmulSiillg pro­
duction in the private sector. Net in¥C'Stmenrt 
of the public IsectQlr ,accounted for 'Only 25 
per cent of its net saving on average illl 
1948-1952: the share of wa;r reparations 
was 19 per cenrt on av'erage in the same 
peri'Od, aud ,the rest or 'Over one half was 
troosferr,ed in the forrm of loans partly t,o 
Government enterprises ;a,nd public com­
panies, p.a,rtly directly to the private sectoOr, 
mainly for house cnMtruction. Since the 
iLatter half 'Of the 1950's the growth iill con­
.sumptionexpenditure Ihas exceeded that of 
revenue, primarHy du:e Ito the development 
of ilie soci'aIf security system, ,and, abo¥e aill, 
due to sharply increased w,a!geailld rsa1ary 
expenditure. The inV'estme.nts 'Of the public 
lSector havc t.a;lren most of its saviillg, which 
rela,tiV'ruy has declined. In 1953-1962 the 
invClStment.s of the public ,sector were 51 per 
cent of 1ts net saving and in 1964---1966 as 
much las 72 per 0ffilt. Net liCI1dilng to the 
private sector has lIhUlS £a~l'en markedly and 
hIllS mailn'ly boon made to GoV'ernment e:ruter­
prm a,nd public compames, which a;re here 
included in the private sector. 

Short.,term f.1uc,tuatioDiS 1n the propensity 
t'o save of t:he public sector ,alI'.e closely 
related to the variat~ons in its disposable 
income (Cp. Chartls 3 ailld 4). At the same 
time as there has bOOll1. 'an ,aece1er,rution in the 
rate of growth of revenue, the prop'ensity 
to save has risen and vice vensa; this 18 
apparently a result of the f.act Ithat short-­
term iluctuaHons occur in re¥en.ue, depend­
ing La. on the cyclicaJ. mOVeIDoots whme con­
sumption. -expenditure mam,ly grows steadily. 

In contrast to the dev,elopments in the pub­
lic sector, tihe relative increase in deprecia­
tion has in the corporate sector been stro:nger 



Chart 3. The share of net saving in disposable income of different sectors 
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Chart 4. Percentage changes in disposable income of some sectors 

- - - - - Public sector Household sector 

% 
60 

50 

40 

30 

20 

10 

% 
50 

40 

30 

20 

10 

O~----------~~~----------------------~------~O 

-10 -10 
1948 49 50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 

21 



22 

than that of Thet savimg. Thus the sha'Ve of 
corporate saving in gross saving has in­
creased., but that i.n net saving has beeTh 
reduced. Depr:eciatiOlD., in both absolute and 
re1ative <terIrul, has grown notic'eably 'after 
the ",~aLr. This is .a direct conseque.n0e of 
greater capitaJ stock, but aLso the increased 
deprecilllt.ion :aJl:lowanc€lS in taxatiOlU since 
1956' have greatrly oontributed io the exparn­
sion of the depreciation item. 

FluctuatioIllS in the shaTe of corpora,te sav­
ing follow closely tJh.ose in the GNP, for 
changes irn company profits generally ar:e 
directly rellllted to the rate of ecornomic 
growth. An acceleration in the growth of 
GNP is ,associated with :an. increase in the 
profits of the comparny sector, including un­
distributed profitlS :or !net corporate 8avimg. 
With ,a deceLeration in the growth r,ate there 
is a corresponding decline in profits. 

The increase in the :share of hOUBe!hOllds in 
totail saving carn aLso be attribut.ed to the 
steady growth i.n tJh.'e propensity to save 'Of 
tJhis sector throughout the period 'Under 
review. There lare obviomly severail. reasoIllS 
for the increased propensity 'lio save, the 
most important being changes in the total 
and structure of 00ThSumption., diUerent pro­
pensitilBS to iSave amorng the va;rious income 
groups-,and varioUis policy measures. 

The rel,ease of consumption demand, pent 
up during the war led tOo lam exceptionally 
high propeniSity to 00nsume in the years im­
mediately ,after the war. Opportlmities for 
saving were smaUat that time due .to the 
l'OW postwar income leve:l. The marked illl~ 

creases in inco.me [evels and cOillsumption 
standards during the perind surveyed have 
brought with them 'a gre:amer need to save. 
Asa result of the rise in ,the cO!l1Sumpti<m: 
level household purc'hlllSes 'a,re concentrated 
to a gre.ai1;.er 'cxtent 'On duraMes, and illL pa:r­
ticulalI' Vin dwellings aind suunmcr hOUBeS. Sav­
ing 1'01" these obJects Ihas bee.n O1l.!e of the 

£.a.ctora which have ra~lS'ed the propoosity to 
save. 

It seems thwt the increase in the aver.age 
propelllSity t'O save of house!holds can. 'l1Ilso be 
ascribed toO the growth TIn the propernsity to' 
save of households obtaining income from. 
unincorporate.d .enterprises and property dur­
ing the period under review. This group 
has been compeHed to increaJSe its savirng 
with the decline, 'Of GoViernment net ~'ending 
to' the p.rivate sectnr ,amd to e.nlarge its 'Own 
share :iJn the financing of enterprmes. 

The GOViernmerut haiS 'attempted to promote 
houselhold saving in various ways. Official 
measures imp}emented towards this end are 
the liberation. of bank deposits from the in­
come 'and property tax ,ruready in 1943, at 
first withilll certain limits 'a:nd later ~or 8111 
personall savers, the inwoduction. of iindex­
tied bonds in 1953, the introduction of de­
posits with an index colause in 1955, the irn­
troductio!l1 of high-interest deposits ii1JJ 1959 
and the application of tax concession ac­
counts irn 1959 ;and 1960. DifreI1ent stjpuil.~ 

ti'OO1S regardirng the 'exemption from taxation 
of certain boods ha.v,e been made for the 
same purpose. The 'latest mealsu:r:e aimin'g ,at 
increasing barnk deposirts is the youth s'avitn:gs 
campaign st,airted oat the beginning of 1967; 
persons betweern the ages of 15 .and 29 ar.e 
a!Uowed to deposit Qn; IspeciaJI accounts and 
r.egular depositors are ,erutitled tOo participate 
in. am annuai1 dra,w of priz·es granted by the 
Governmernt. 

Besides the measures taken. to irncrease the 
prope1l.!Sity to save, tJhere have be.en efforts 
to' reduce the propensity to consume directly 
and tOo limit t,he UiSe of consumer credits. 
Of these may be mentioned the tightening 
'Of the hire purchase. terms fo;r 'autom.obiles 
iln 1964 and in 1965, at which time the hire 
purchllIse terms lof some o1:'her duraMoo were 
ia.£fected ,as weN. Wlhen bailik !lending wms 
tjghterned g,enerailily both in 1965 ,and 1966 
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special emphasis has boon placed Ion limiting 
oonsumer credits. 

The short-terrrn fluctuaHoTIIS in. the pro­
peTIISity to sa.ve of households correspond to 
changes iln their diJsposab1e income (Cp. 
Cllarts 3 ;and 4). m,en income acceh~ral1:es 

at a r.a.te which is greater than that of the 
tretnd, the cihange in the growth rate of 
consumption does not :fiol'low immediately, 
due to. ;a rigidity ~n consumption habits and 
thus there willil be ran increase in the pro­
pensity to save. SimiLa:ciy, a slackening in 
the r,ate of growth of income does not iJrn­
mediately produce ;a, decline. in the growth 
r,ate of coillsumption and ther,e will be a 
decrease in the properusity to save. It can 
be seetn from Chart 4 that s:Unce wbout 1954 
the short-term v,aidaHons iln ilie g·eri'El'S H­
l'llstrating the movements of the disposable 
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Lncomeso£ the public !sector and households 
have boon in oPP'OISite directioMj conse­
quently ,the 'short-terrrn :ffiuctuatioills in the 
propenJSities to ;save ,show a simHar develop­
ment. '.Dhis is a reason 'explainilng the short­
term varil:vtioTIIS in the ahaTes of the public 
and hOlUlsooold lSectors illl total saving. 

The rise iinthe propensity to Save of the 
private sectOor has almost fully oomperusat'ed 
the decrease in tJhat of tJhe public sector so 
that ,the national average propensity 'lio SaNe 
has l'emailnoed about the ,same during the 
period under rev}ew; it wIllS 0.21 illl 1948-
1957 .aoo 0.20 :Un 1958-1966. Al1fu.ough this 
figur·e is r.athe.r high, the J:"eSultrunt saving 
has not been sufficient 10 finaJlC·e the vigor­
ously ;expa:nding investmetnils and it has been 
llecessary to OOSiort to an increasing exteJlJt 
t'O imported capital. 



ITEMS 

Committee report on the reform of bank 
legislation. The o ommittee, which was ap­
pointed in 1961 10 reform and revis'e the 
legislation on commercial banks, savings 
banks, co-operative cred~t societies, mortgage 
hanks and savings depa,rtment:s of co-op'era'­
tivc \Stores, and the J:egiSllation on public 
supervision of these institutions, under the 
chairmanship of Dr. Reino Rossi, the 
Deputy Governor of the Banlk of Fin. 
land, presented its report on September 12, 
1967. 

The unanimous report of the Oommittee 
contains proposalls for new Acts on commer­
cial banks, savings banks, co~operative baniks, 
mortgage banks, the savings departments 
of co-operative stores and special credit 
companies granting mainly dev,elopment 
credits, as well as fora new Bank Inspection 
Law. 

The Committee'lS chief task has been to 
consolidate bank iegislation, which has up to 
now been v'ery incoherent, so that the rights 
and Oobligations of the different monetary 
and credit institutions would balance. The 
Committee has based its report on the prem­
ise that the primary purpose of bank leg­
islation is to iSafeguard the claims of the 
public on the instiltutioll1'S governed by t.his 
legislation. At ,the same t.ime it was thought 
importanrt for economic growth that the 
legislation should provide no unnecessary im­
pediments ,to the channelling of the funds 
of the monetary and credit institutions. 

The Committee suggests that apart from 
the Ball!k: of Fi'nland and the POSIt Office 
Savings Bank, on'ly the comn1:ercial banks, 
savings banks and the co-operative bams, at 
present co-operative credit societies, should 
be entitled to accept deposits from the public. 
In addition, co-operative stores should be 
allowed to continue their savings activities 
fOol' their members. On the other hand, of all 
the institutions covered by the Committe,e's 
terms of ref.ercncoe only the lThOl'tgag,e banb 
and the credit companies would be allowed 
to raise funds through bond issues. l!'ollow­
ing the Omnmittee's proposal, the Oredit 
OlOmp'any Act should govern the exiSJting 
development credit institutions, which so far 
have not been covered by any specirul legis-la­
rtion. 

'The Oommitteealso proposes that aN the 
monetary and credit institutions included in 
the n.ew legi~lation as well as the savings 
departmen.ts of co-operati've stores Ish'Ould be 
supcrvisled by a coell1t;ra.l public ag,ency, 'a su­
preme. bank inspectora,te, which would be 
subordinate to the Ministry of Finance. The 
inspectorate should have the power to inspect 
dir,ectly all the institutions included i'n the 
Oommittee's term of reference. The super­
vision of the commerci.ail banks 'and the mort­
gage banks wou1d be transferred from the 
present banikinspectora.te Ito the supreme 
insp'ectnrate, which will 'also superintend the 
credit companil8s' The direct supervision of 
the savings baniks, co-operativ,e banks and 
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the savings departments 'Of co-operative stores 
would be 'left to the bodies 'Of inspectors 
app'Ointed by the respective central organi­
zations; these bodi,es w'Ould be under 1Jhe 
guidance a.nd supervision 'Of the supreme 
bank inspectorate. 

Finland raises $15 000 000 in the U.S.A. 
o.n S.eptelIllber 7, 1967, the Republic 'Of :B'in­
land signed an agreement cOlIlcerning the 
bond issue 'Of $15 milEon, f'Or public 'sub­
scription in the United Stiates tJhrough the. 
principa[ intermedia.ri'6'S 'Of DreX'eJ Harriman 
Ripley Inc., Kuhn, Loeb & Co., Lazard 
Preres & Co., and Smith, Barney & Co. Inc. 
'l'his is the Republic of Finland's fifth 'offer 
·of boods in tll'e Cnited St.ates since 1960. 

The loa.n ]s current for a period 'Of 10 
yea,Ds, and bears interest ,at la rate 'Of 7 per 
cent. T,he price 'Of issue is 98 % per coot. 
The bonds arc da.ted September 15, 1967, 
.and will be il'cdeemed by !anillual Isinking 
fund. payments during the period September 
15, 1968-Sept'ember 15, 1977. Tille p:dncipal 
and the mte.rest 'On the bonds wiH be pay­
able in U.S. CUJ.'I'e!Ilcy. Pureha,ses ,of the bonds 
are not subj'ect to the U.S. interest 'equ,aHza­
Hon tax. 

* 

Foreign long-term borrowing in the first 
half of 1967. According to ,the preliminary 
figures of the Bank of FilIlLand, 10lI1g-term 
Iloans for the firlst sirx: lIllonrtihs 'Of 1967 were 
raised abroad toO :a grOISS amolmt of 507 mH-
1iOlIl ma,rffi';l compared with only 205 lIllillion 
marks in 1966. This figure, how-eVler, inr 
eludes dra,wings amouruting to. 224 mil:li.OIn 
marks made ulIlder the Istand-by credit ar­
r,a;ngemeil1't. with the Int'ennart.ional Monetary 
Fltnd. Repayments during t.he period to­
tai1lled 128 mini'On 001' 16 miliJ:ion more than 

25 

in the same perio.d in 1966. The :net inclIease 
iin foreign ~'O:ng-te.rm debt, including the 
drawings from tih-e F'LU1d, thl1is 'amounted 
toO 379 mini'OlIlagainst 94 milli'DiIL in the first 
half 'Of 1966. 

These figur·es include two new foreign 
bond 10.a00 which w.ere issued on tJhe W·est 
European <mpitaJl markets. In January the 
Gov'ernment made la 12-y,ear bond i!SsUJe .of 
12 miJ.lio,n dollars or 38.4 mi;1lion marks and 
this was f()lJ..loOwed by 'a, bond !J.oan oOf the SHn1:e 
amount issued by the Mortg.a.ge Bank of 
:B'iuland in April. Other fim.ancirul lo;ng-t.eru:n 
cr.edits increased during J!anl1ary-Jun.e by 
a netamOlmt .of 187 miltJ.ioill: marks cOlIllp.ar,ed 
witih 78 milJ.ion marlffi:iln. the fiI'lst half of 
1966. o.n the other ~1and the long-term deJiv­
cry credits increasled by only ,a net. .amount 
'Of 3 millliaIL marks againm 24 million marks 
,a ye:a,r ·ago.. The disbul'seme!IlUs .of the lo.ans 
grllJnted by t.he. W O1'ld Bam brought the 
amollnt of long-term financing t'O 29 milllilQIl 
marks ,and the J]jet increase :Un the financing 
fllomt.his source was 14 mi:HioOn marl~, which 
was somewhat lower than the correisp<mding 
.amount fQr 1966. 

Supplementary budgets. The first supple­
mentary budget for 1967, the only expend­
iture item of which was 2 million marks 
for the upkeep 'Of the Fi'nnish U.N. forces 
in Cyprus, was .approv:ed by Parliament in 
March. 

The wtaiL 'Of the appropriations granted 
in 1he second supplementary budget, which 
was passed in June, was 68 millwn marks 
This comisted i.a. oOf a. grllJnt of 13 rniliion 
marffis fDr various military and hospital 
buildings and 8 million for public works in 
general. :B'urther, anadditioill:al 8 minion 
mar-IDs was ·entered for loans under the export 
levy scheme and 11 million f.or the interest 
charg.es on the State debt. 
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Domestic bond issues. The Government 
has authorized the Land and Industry Real 
Estate Bank Ltd. to make two priv!at!e bond 
issues. 

The first issue is for 20 mi'1lion marks and 
the bonds will matUI"e in ten years. The 
second :issue is for 10 million maI"ks with a 
maturity of five years. The rate of interest 
of both the loaM is 2 % percentage points 
above the general rate of six month deposits 
in co~operatave credit societies. The loa.ns 

are tied to the cost of living index to the ex­
tent of 50 per cent and they are :issued al!; 
par. 

The Government has authorized the city 
of Loviisa ,to make a private bond issue of 
2.5 miJlio'll! marks. The bonds will run for a 
period 'Of 25 years. The rate of interest is 
2 % perc'entage points: above the rate of six 
month deposits in the Central Bailik of the 
Savings Banks. The loan carries a 50 per 
cent irndex clause and is issued at par. 
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