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Finnish credit institutions in 
a changing environment 

According to preliminary data, amounts out­
standing in the Finnish financial markets to­
talled FIM 870 billion at the end of 1994, 

which is equivalent to 170 per cent of Finland's 
GOP at market prices. In the early 1980s, GOP was 
twice the size of the financial markets. In addition, 
financial markets were underdeveloped at that time 
as deposits accounted for about 75 per cent of all 
outstanding financial assets. At the end of 1994, 
the share of deposits had diminished to one-third 
(Chart). A major part of deposits has shifted to oth­
er, higher-yielding investments. The share of money 
market instruments is fairly large by international 
standards, accounting for one-fifth of outstanding 
amounts in the financial markets. 

The Finnish capital market has traditionally 
been quite thin, but in recent years it has grown 
rapidly. In order to finance large budget deficits, 
the central government has placed an increasingly 
large proportion of its debt in the domestic bond 
market, and at the end of last year, the relative 
share of this market had risen above that of money 
market instruments to 24 per cent. Measured in 
terms of market capitalization, the share market 
has recovered from recession and currently ac­
counts for one-fifth of outstanding amounts in the fi­
nancial markets. However, changes in the values of 
equity investments have been substantial and 
there is great variation between individual shares. 

The institutional structure of the Finnish finan­
cial markets has also continued to undergo rapid 
change. Finland's entry into the Single Market and 
the European Union has been accompanied by 
tighter competition in the banking sector. As a re­
sult of the recession and financial crisis in the early 
1990s, excess capacity in the Finnish banking sec­
tor has been partly dismantled and this process is 
continuing. In October 1993, the Savings Bank of 
Finland, which had earlier passed into the hands 
of the government, was sold to four other banking 
groups. In February 1995, the two largest bank­
ing groups, Unitas/Union Bank of Finland Ltd and 
Kansallis-Osake-Pankki announced that they were 
merging their operations. The new bank is due to 
start operating at the beginning of 1996. 

The initial impetus to structural change was pro­
vided by the step-by-step deregulation of financial 
markets and capital movements in the 1980s. This 
was the logical consequence of the process of 

by Jyrki Laakso 
Head of Department 
The Finnish Bankers' Association 

Chart. 

Structure of financial markets, end -1980 and 
end -1994 

1980 1994 
FIM 100 billion FIM 868 billion* 

1% 

8%~ 
·······74% 

21 % 

1. Deposits 
2. Shares (market capitalization) 
3. Bonds 
4. Money market instruments 

·Preliminary. 

financial integration in Europe. In Finland, it was 
considered vitally important to participate in the 
Single Market and, later, to.join the EU. As regards 
financial services, this entails both the freedom to 
provide services and the freedom of competition 
within the Single Market. 

The Finnish financial markets have become 
more diversified. New entrants, particularly Swe­
dish banks, have led to increased competition, de­
spite the fact that the traditional deposit banking 
network has lately been cut back in size. Financial 
institutions may now also offer their services on a 
cross-border basis within the Union without having 
to establish a direct presence in local markets. This 
has led to the introduction of new financial instru­
ments, the development of marketplaces and bet­
ter availability of financing. 
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Credit institutions in Finland 
Operating environment 

Finnish banking legislation has been progressively 
overhauled during the 1990s to bring it in line with 
EU banking legislation. The regulations proposed 
by the Basle Committee in 1988 for defining capital 
adequacy were incorporated in the Finnish Deposit 
Bank Act of 1991. According to the regulations, a 
bank's capital should be at least 8 per cent of its 
total risk-weighted assets. 

Under the Financial Activities Act, which en­
tered into force at the beginning of 1992, corre­
sponding requirements and supervision were ex­
tended to cover other credit institutions, notably fi­
nance companies. The Credit Institutions Act en­
tered into force on 1 January 1994 at the same time 
as the agreement on the European Economic Area 
(EEA). The Credit Institutions Act is fully in compli­
ance with the requirements imposed by the EEA 
Agreement and by Finland's membership of the EU 
as from 1 January 1995. 

The most important changes in the institutional 
structure of the Finnish credit institution system 
have been due to developments in the domestic 
economy and to the severe banking crisis, which 
has speeded up the dismantling of excess capaci­
ty. As competition has sharpened, the banks have 
continually improved their efficiency and their earn­
ings capacity. However, recovery has been rather 
slow owing to sluggish demand for financial servic­
es. The household savings ratio has remained high 
and demand for new loans has been slack. The 
cautious attitude towards borrowing has been sus­
tained by continuing high unemployment and large 
public sector deficits. Export companies have used 
their higher export earnings to strengthen their bal­
ance sheets, and have been able to finance a large 
proportion of their investment by means of retained 
earnings. 

Structures 

As a result of the economic recession and the slack 
demand for new loans, the total assets of Finnish 
banks have decreased over the last few years. At 
the end of 1994, the total assets of the banking 
sector amounted to FIM 640 billion, which was 9 
per cent less than a year earlier. 

Despite the changes in the industry, the deposit 
banks still playa dominant role in financial interme­
diation, accounting for some 60 per cent of all out­
standing lending to companies and households. In 
addition, deposit banking groups account for a major 
part of the business of other undertakings and 
credit institutions offering financial services, partic­
ularly mortgage banks and finance and credit card 
companies. 

Along with the recovery of the stock exchange, 
the number and importance of firms providing in­
vestment services have increased. Foreign inves­
tors' interest in Finnish shares started to increase 
4 Bulletin 5 ·95 

following the lifting of restrictions on foreign owner­
ship of Finnish shares on 1 January 1993. Among 
the Finnish firms offering investment services, the 
share of traditional banking groups is quite signifi­
cant. This applies not only to securities broking 
firms but also to unit tr.ust (mutual fund) manage­
ment companies and other companies specializing 
in investment business, such as development com­
panies and investment companies. 

In the 1960s, the internationalization of Finnish 
banking business accelerated along with the liber­
alization and expansion of Finland's foreign trade. 
In the middle of the decade, Finnish commercial 
banks established consortium banks in continental 
Europe together with other Nordic banks. Finnish 
banks were allowed to establish foreign subsidiar­
ies in the 1970s and foreign branches in the early 
1980s. The leading Finnish banks have established 
subsidiaries and branches in all the world's major 
financial centres. 

The first subsidiaries of foreign banks were es­
tablished in Finland in the early 1980s: From the 
beginning of 1991, foreign banks were allowed to 
open branches in Finland. In the context of the Sin­
gle Market, Finland has introduced regulations and 
supervision that enable financial institutions to pro­
vide services on a cross-border basis, without the 
necessity to establish a direct presence in tre terri­
tory of the member state concerned. These regula­
tions concern both the operations of Finnish banks 
abroad and the operations of banks from other 
member states in Finland. 

Tax and interest rate policies have had a major 
influence on the deposit market in' Finland. Depos­
its can be broken down into tax-exempt deposits, 
market-priced deposits subject to withholding tax 
and other taxable deposits. Interest rates on tax­
exempt, fixed-term deposits are determined on the 
basis of the Bank of Finland's base rate as laid 
down in tax laws. Withholding tax is a final tax lev­
ied at source on households' taxable deposits. 

The withholding tax system was introduced in 
Finland at the beginning of 1991, initially at a rate of 
10 per cent of interest income from deposits. Sub­
sequently, in connection with the reform of capital 
income taxation, the withholding tax rate was 
raised to 20 per cent from the beginning of 1993 
and to 25 per cent from the beginning of 1994. The 
tax is now at the same level as the corporate tax 
rate. 

Banking groups 

There are four major banking groups in Finland with 
branch networks covering the entire country. This 
number will be reduced to three in the near future 
when Kansallis-Osake-Pankki and Unitas/Union 
Bank of Finland merge their operations. Each of 
these groups has its own subsidiaries engaging 
in mortgage banking, finance company activities, 
credit card business, investment operations etc. 
The major banking groups are shown in Table 1. 



Table 1. Major commercial banking groups 
at 31 December 1994 

Total assets. 
FIM billion 

Kansallis-Osake-Pankki Group 
Kansallis-Osake-Pankki 
Kansallis Finance Group" 
Nordfinanz Bank ZOrich' 
Kansallis Mortgage Bank Ltd' 
Kansalliskortti Oy" 

Unitas Group 
Union Bank of Finland Ltd 
American Scandinavian Bank Corporation' 
UBF International, Luxembourg' 
UBF, Singapore' 
Industrial Bank of Finland Ltd2 

Finnish Customer Finance Ltd" 

Postipankki Group 
Postipankki Ltd 
PSP-Finance Ltd" 
PSP-Municipality Bank Ltd 2 

Suomen Tililuotto Oy" 

Skopbank Consolidated 
Skopbank 
Skop Finance Group 
Industrialization Fund of Finland Ltd' 

Okobank Consolidated 
Okobank 
OKO Mortgage Bank Ltd2 

OP-Finance Centre Ltd" 
Op-Kotipankki Oy' 

, Subsidiary. 
2 Mortgage bank. 
3 Finance company. 

159.8 
148.9 

6.3 
11.3 
0.7 
1.4 

151.7 
149.1 

6.8 
2.2 
2.8 
3.8 
6.1 

113.7 
111.7 

1.6 
2.1 
0.2 

25.0 
20.1 

1.0 
8.4 

65.1 
58.5 
4.6 
2.4 
0.7 

Table 2. Commercial banks at 31 December 1994 

Branches Employees Total 
assets, 

FIM 
billion 

Union Bank of Finland Ltd 365 8133 149.1 
Kansallis-Osake-Pankki 419 8469 148.9 
Postipankki Ltd 88 6102 111.7 
Okobank 3 891 58.5 
Skopban.k 1 332 20.1 
Bank of Aland Ltd 23 270 3.6 
Interbank Ltd 5 108 3.5 
Siltapankki Oy 1 29 1.5 
Op-Kotipankki Oy 1 45 0.7 
Kansallis Mortgage Bank Ltd 1 5 0.7 

Domestic commercial banks 907 24384 498.3 

Banquelndosuez 24 
Citibank International pic 27 
Handelsbanken 75 
Skandinaviska Enskilda Banken 46 

Foreign branches 4 172 12.4 

Commercial banks, total 911 24556 510.7 

Table 3. Cooperative banks and savings banks 
at 31 December 1994 

Cooperative banks 

Five largest: 

Suur-Helsingin Osuuspankki 
Turun Seudun Osuuspankki 
Tampereen Seudun 

Osuuspankki 
Keski-Suomen Osuuspankki 
Oulun Osuuspankki 

All cooperative banks 

Savings banks 

Five largest: 

Aktia Savings Bank Ltd 
Etelii-Karjalan Siiiistopankki 
Ylii-Savon Siiiistopankki 
Liinsi-Uudenmaan 

SMstopankki 
Someran SMstopankki 

All savings banks 

Branches Employees Total 

30 601 
36 405 

36 416 
46 387 
27 271 

990 10025 

Branches Employees 

75 593 
20 159 
12 102 

11 106 
10 56 

248 1595 

assets, 
FIM 

billion 

9.3 
6.7 

5.2 
4.9 

4 

125.8 

Total 
assets, 

FIM 
billion 

8.4 
1.5 
1.2 

1.0 
0.7 

19.7 

Other commercial banks operating in Finland are 
shown in Table 2. The largest local (cooperative 
and savings) banks are shown in Table 3. 

Other credit institutions 

The major Finnish mortgage banks are subsidiaries 
of deposit banks and they specialize in granting 
long-term financing, mainly to the corporate cus­
tomers of their parent banks. Consequently, they 
do not specialize in the financing of housing pro­
duction, as is the case in many other countries in 
Europe. In Finland, the deposit banks have tradi­
tionally financed housing production, and housing 
loans are usually secured by shares in the housing 
companies concerned. As a result of the EU acces­
sion negotiations, shares in Finnish housing com­
panies are treated as equivalent to real collateral, 
ie they are included in the asset category with a 50 
per cent weighting when calculating the solvency 
ratio of the bank. 

Table 4 shows the mortgage credit institutions 
and special credit institutions that do not belong to 
deposit banking groups. In connection with the EU 
accession negotiations, Finnfund, the Regional De­
velopment Fund Ltd and Finnish Export Credit Ltd 
were included on the list of exempt institutions pro­
vided for in the First Banking Coordination Direc­
tive. Consequently, the EU banking legislation does 
not apply to these state-owned special credit insti-
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Table 4. Other credit institutions 
at 31 December 1994 

Total assets, Ownership 
FIM billion 

Finnish Mortgage Society 2.0 Members 

Finnish Export Credit Ltd 45.0 State 

Nordic Investment 44.0 Nordic 
Bank Ltd countries 

Regional Development 7.0 State plus 
Fund other owners 

Kuntarahoitus Oy 7.8 Municipalities 

Table 5. Insurance company groups 
at 31 December 1994 

Company Premium income, Total assets, 
FIM billion FIM billion 

Pohjola Group 4.2 20.0 
IImarinen' 6.6 40.5 

Nova 0.8 5.6 
EI1ike-Varma' 5.4 38.8 

SampoGroup 4.9 22.3 
Elake-Sampo' 3.8 22.1 

Tapiola Group 1.9 10.4 
EI1ike-Tapiola' 2.7 14.3 

Other companies 3.9 14.9 
Other pension 

insurance companies' 1.4 8.2 

Total 35.4 197.1 

, Pension insurance company. 

tutions. They may grant subsidized financing to un­
dertakings but they are not allowed to compete 
with other credit institutions in the provision of fi­
nancing on market terms. This competitive situation 
and other new principles of professional conduct in 
the financial markets are currently being examined. 

The Nordic Investment Bank, which has its 
head office in Helsinki, also has exempt status. 

Mortgage banks (Table) supplement the finan­
cial services offered by their parent companies. 
Operating as separate subsidiaries, they obtain 
funding from the capital market by issuing bonds. 
In the past, mortgage banks enjoyed certain com­
petitive, tax-related advantages, but these have 
now disappeared with the development of the fi­
nancial markets. Under Finnish law, a mortgage 
bank may be converted into a commercial bank 
and merged with its parent bank. 

The biggest finance companies, which engage 
in factoring, leasing, forfaiting and credit card busi­
ness, belong to deposit banking groups. Finance 
companies fund their operations mainly in the mon­
ey market by issuing certificates of deposit. The 
services offered by finance companies are typical 
of those offered in the Single Market that are gov­
erned by the Second Banking Coordination Direc-
6 Bulletin 5 ·95 

tive. Consequently, services provided by finance 
companies in Finland, such as factoring and leas­
ing, are covered by the Credit Institutions Act. 

The Finnish finance companies have estab­
lished their position in this field of business. Some 
finance companies have been merged with larger 
units while others have been re-assimilated by their 
parent companies. The largest finance companies 
are included in the consolidated figures shown in 
Table 1. 

Unit trusts (mutual funds) started operating in 
Finland in 1987 when the Unit Trust Act was enact­
ed after a long period of preparation. Unit trusts 
have remained of relatively minor significance, al­
though they have witnessed rapid growth over the 
last few years. They have for the most part been es­
tablished by banks and investment service compa­
nies, which handle the activities of management 
companies set up to manage trusts. The Unit Trust 
Act has been amended by extending the scope of 
permissible investments. These changes bring the 
Act in line with the provisions of the EU directive on 
undertakings for collective investments in transfer­
able securities (UCITS), and further changes will 
be made to comply with the amendments to the 
UCITs directive proposed by the EU Commission. 

Insurance companies 

Like banking, insurance business in Finland is con­
centrated among a few large companies. More 
than 85 per cent of all insurance premium income 
is accounted for by four groups of insurance com­
panies. Statutory pension insurance business is 
also handled by private insurance companies. 
Pension insurance companies cannot, however, 
belong directly to life or non-life insurance com­
panies, although they often belong to the same 
groups as separate companies. The continuation 
of this practice was agreed on in connection with 
Finland's EU accession negotiations. As it consti­
tutes part of the country's social security system, 
the compulsory occupational pension scheme re­
mains outside the scope of free international com­
petition. As regards other insurance business, 'sin­
gle European passport' rules have been imple­
mented in the Finnish legislation and they came in­
to force on 1 April 1995. 

Insurance companies playa major role in the 
credit market, largely because a substantial part of 
pension insurance premiums is lent back to the 
companies that pay the contributions. About half of 
the total amount of credit granted by insurance 
companies represents the lending back of premi­
ums under the compulsory occupational pension 
scheme. 

'Insurance companies normally invest part of 
their income from pension, life and non-life insur­
ance premiums in the capital and real estate mar­
kets. Owing to the thinness of the Finnish capital 
market, these institutional investors play a major 
role in the share and real estate markets. The major 



insurance groups are shown in Table 5. The pen­
sion insurance companies are shown below the 
group to which they belong. 

Impact of the Single Marlcet 
According to various studies, th~ ~reedom .to pro­
vide financial services leads to efficiency gains and 
cost savings comparable to those achieved by the 
liberalization of trade, clear evidence of which has 
been provided in connection with the GAD rounds. 
The initiation of the EU's Single Market programme 
in 1985 aimed at achieving the same goals. The 
transition to free trade in financial services has 
been a gradual, long-term process involving the 
deregulation of national financial mark.ets. Howev­
er free entry into markets through the Single Market 
h~s only been possible by extending the freedom 
of capital movements to include the freedom to 
provide other financial services. 

Prevention of market disturbances and con­
sumer protection have required the devising of 
a common code of conduct, which has been 
achieved through the EU banking directives. The 
aim of the directives has been to ensure that all 
credit institutions face similar competitive condi­
tions. This has required intensification of banking 
supervision and close coopera~ion between. the au­
thorities of the different countries. The strains and 
obligations imposed on bank~ sh~uld ~e the ~ame 
in all countries, so as to avoid distortion of .Inter­
bank competition. In this respect, much stili re­
mains to be done in the Single Market, for instance 
in the field of taxation. 

The anticipated increase in competition has 
forced credit institutions everywhere to cut costs 
through rationalization. In many countries, the num­
ber of banks has been substantially reduced. Bank 
branches have been closed and automation has in­
creased. At the same time, the number of staff em­
ployed by banks has decrease~ co~siderably. The 
extent of this process so far In Finland can be 
gauged from Table 6. The streamlining of the bank­
ing sector is continuing. 

Table 6. Deposit banks at 31 December 1994 

Deposit banks at 31 December 

Year Banks Offices Employees ATMs 

1990 502 3301 50492 2838 
1991 432 3387 47246 2908 
1992 365 2817 42225 2914 
1993 358 2640 37315 2994 
1994 356 2151 36175 2833 

As regards financial intermediation, ~arkets will 
be gained by those credit institutions ~hICh, ~hanks 
to adequate capital, are able to provide their ~us­
tomers with financing at lower interest rate margins. 
Banks' own funding costs depend to a large extent 
on the success of the country's economic policy, 
which has a major impact on the general level of.in­
terest rates. If the convergence of the economies 
of the EU member states progresses, it will result 
in the convergence of national interest rate lev~ls, 
with the leading countries showing the way.. The Im­
plications of free international. comp~tltlon and 
cross-border provision of financial servlce~ ~or ~he 
provision of banking services and for credit I~StltU­
tion structures will only become apparent In the 
long run. 

Finland's membership of the EU enables her to 
participate not only in the drafting of E~ legislation 
but also in the preparations for economic and mon­
etary union. This process, which. wil! deepen Euro­
pean integration, serves as a gUideline for the eco­
nomic policy conducted in Finland and for the mon­
etary and exchange rate policy conducted by the 
Bank of Finland. 

8 May 1995 
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The Bank of Finland real-time 
gross seHlement system 1 

The settlement system administered by the 
central bank (Bank of Finland) is the hub of 
the country's clearing and settlement sys­

tems and plays an important role as far as the func­
tioning of the entire economy is concerned. All in­
terbank transactions are settled across the current 
accounts which the banks hold at the Bank of Fin­
land. The monetary policy operations conducted 
by the central bank directly affect the banks' bal­
ances in these accounts, and thereby the money 
market. Indeed, an efficient and reliable funds 
transfer system based on accounts at the central 
bank is one of the key elements of smoothly operat­
ing financial markets. A real-time gross settlement 
(RTGS) system, in which payments are finally and 
irrevocably settled one by one in real time as they 
arise, offers the best means of eliminating the risks 
associated with such transactions. 

Structure and functions of 
the Bank of Finland interbank funds 
transfer system (BOF system) 
The Bank of Finland interbank funds transfer sys­
tem (the BOF system) is an RTGS system. It com­
prises three subsystems: the Bank of Finland cur­
rent account application, the account holders' ap­
plication and a telecommunication application link­
ing the other two subsystems. The salient features 
and main functions of the BOF system are shown in 
Chart 1. 

Account holders in the BOF system have PC­
based workstation applications which are connect­
ed to the Bank of Finland on a real-time basis via 
a telecommunications network. The banks effect 
payments by transferring funds from their own ac­
counts to the accounts of other Bank of Finland ac­
count holders through their workstations. When an 
account holder effects a payment, he is notified 
immediately if the transfer is successful. If a limit 
imposed on an account prevents the transfer of 
funds, the sending bank is also notified immediate­
ly of this. A transaction which cannot be effected 
because of lack of sufficient funds remains in the 
workstation application, from where it can be sent 
for execution again at later time. Payment orders 
which are not effected right away are not automati-

, The other systems mentioned in this article are described in 
more detail in eg Payment and Settlement Systems in Finland, Bank 
of Finland, Series A:88, Helsinki 1993. 
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cally transmitted once sufficient funds become 
available; in other words, there is no queueing sys­
tem. However, this procedure enables the account 
holder, in a situation where liquidity is tight, to store 
payments in the workstation for transmission later 
in the order desired by the account holder. 

Account holders use their workstation applica­
tions not only for effecting payments but also for 
monitoring their liquidity. All account entries are 
transmitted to workstations in real time. Account 
holders can use their workstations to monitor en­
tries and balances in their accounts in real time. In 
addition, the system is able to print out various 
kinds of reports, the most important of which is the 
obligatory daily statement of account. 

The Bank of Finland's application, in which ac­
counts and basic data on them are maintained, al­
so serves as a subsystem for the Bank's account­
ing system and is connected in real time to the 
Bank's other accounting subsystems. Other sub­
systems are used for debiting and crediting current 
accounts in connection with transactions between 
account holders and the Bank. The major part of 
these payments are associated with the supply of 
notes and coin and with the Bank of Finland's for­
eign currency transactions with the banks. 

Design and implementation of 
. the BOF system 

The specification of the system began in 1989 in 
cooperation with representatives of the banks, and 
in 1990 the Bank of Finland signed an agreement 
with an external supplier on the construction of the 
system. The BOF system was introduced in March 
1991. 

The design of the system was facilitated by the 
fact that the major banks already had terminals 
through which they could monitor their intraday ac­
count positions with the Bank on a real-time basis. 
At that time, however, all payments which the 
banks now can effect themselves from their work­
stations were transmitted to the Bank of Finland as 
payment instructions. The main reasons for estab­
lishing the new funds transfer system were rational­
ization gains and faster processing of transactions, 
thereby making it easier for banks to monitor move­
ments in their intraday liquidity positions. 

In designing and implementing the system, 
special attention was paid to the security and 



Chart 1. 

Structure and functions of the Bank of Finland 
interbank funds transfer system (BOF system) 

Bank of Finland Account holder 

Workstation: 
- real time monitoring 
- entry of transfers 
- entry of clearing sums 
- control of authorization Data transmission 

to Bank of Finland: 

- entered transactions k 
for booking 

.. . ......... . 
Data transmission to workstations: 

~ ~~~~~! a~~~~~~r~~~!eArsi .................. \ .......... . 

- notices to users i 

Functions of Bank of Finland: i 
- book-keeping of all accounts • Data transmission 
- booking of transactions: between workstation 
• transfers between accounts 
• clearing and extemal systems 

of account holder 
• capitalized interest Printer: 

- updating of common data of - statements 
the system - confirmations 

- control of authorization - lists of booked entries 
- sending of notices concerning - reports of database 

internal functions of the system maintenance 

soundness of the system. There have been occa­
sional problems with the workstations of individual 
users and some brief malfunctions in the Bank of 
Finland application, but it has not been necessary 
to resort to existing back-up arrangements. 

Access conditions, participants and 
sanctions 
The Bank of Finland grants banks and other institu­
tions the right to become participants in the BOF 
system by according them access to its current ac­
count facility. Under the conditions governing ac­
cess to the current account facility effective since 
November 1994, the Bank of Finland can accord 
access on uniform terms to all domestic and for­
eign credit institutions located in Finland which are 
subject to minimum reserve requirements and meet 
the following requirements: a credit institution ap­
plying for access to the current account facility 
must be subject to public supervision by the Finan-

cial Supervision Authority; it must meet the statuto­
ry solvency requirements; and its own funds must 
amount to at least FIM 30 million. In addition, the 
operations of the credit institution must be stable 
and managed according to sound and prudential 
business principles. 

For special reasons and at its own discretion, 
the Bank may open current accounts for other insti­
tutions operating in the financial markets, such as 
clearing houses or securities broking firms. The 
opening of such an account must be deemed nec­
essary from the point of view of the security and ef­
ficiency of payment transactions, the conduct of 
monetary policy or the stability or efficiency of the 
financial markets. 

When the BOF system was first introduced, the 
Bank did not require all account holders to ac­
quire workstation applications, but sought instead, 
through its pricing policy, to induce account hold­
ers to become users of the new system. Today, an 
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Table. Institutions accepted as participants in 
the BOF system and the Bank of Finland 
liquidity credit system (1 May 1995) 

Account holders: Access Access Access 
(total 20) to to to 

current intraday liquidity 
account credit credit 
facility facility facility 

Credit institutions (13): 

Domestic credit institutions (9): 

Aktia Savings Bank Ltd X X X 
Finnish Export Credit Ltd X 
Interbank Ltd X X X 
Kansallis-Osake-Pankki X X X 
Okobank X X X 
Postipankki Ltd X X X 
Skopbank X X X 
Vnion Bank of Finland Ltd X X X 
Alandsbank,en Ab 

(Bank of Aland Ltd) X X X 

Other EU credit institutions (4): 

Banque Indosuez, 
Helsinki Branch X X X 

Citibank International pic, 
Finland Branch X X X 

Skandinaviska Enskilda Banken, 
Helsinki Branch X X X 

Svenska Handelsbanken, 
Helsinki Branch X X X 

Non-credit institutions (7): 

Supervised financial institutions (4): 

Asset Management Company 
Arsenal Ltd X 

Helsinki Money Market Center Ltd X 
Helsinki Stock Exchange X 
Finnish Options Market Ltd X 

Public authorities (2 + CB): 

Government Guarantee Fund X 
State Treasury X X 

Bank of Finland (CB) System administrator 

additional requirement for access to a current ac­
count at the central bank is that the applicant ac­
quire a workstation application (on-line participa­
tion). 

In addition to the Bank of Finland itself, which 
administers the BOF system, there are currently 19 
institutions authorized to participate in the system. 
Most of these are domestic credit institutions or 
Finnish branches of foreign credit institutions. 
There are also two institutions that can be classified 
as public authorities and four non-credit institutions 
operating in the financial markets (Table). 

All private participants in the system are institu­
tions supervised by the Financial Supervision Au­
thority. For its part, the Bank of Finland is responsi­
ble for the functioning of the system as a whole. If a 
current account holder no longer fulfils the access 
conditions or acts contrary to the Bank's instruc­
tions, the Bank may cancel the institution's access 
to the current account facility for a predetermined 
period or indefinitely. 
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Full-cost pricing 
The Bank bore the major part of the construction 
costs of the BOF system. During the planning 
stage, it was agreed with the supplier that the costs 
of the three applications should be specified sep­
arately and with the account holders that they 
should be charged for the investment costs ariSing 
from their workstation and telecommunication ap­
plications. The Bank's current account application, 
which is used for processing entries in account 
holders' accounts, also serves as part of the Bank's 
accounting system. Hence, the costs relating to 
this application were covered in full by the Bank. 

In determining the cost of applications per ac­
count holder, the denominator used was larger than 
the number of account holders at that time. Hence, 
the Bank actually carried part of the costs that 
should have been borne by the account holders. 
To recoup these costs, the Bank levies a one-off 
charge on new users in connection with the deliv­
ery of the workstation software. 

In addition to their telecommunication charges, 
account holders pay a flat monthly maintenance 
charge to the Bank for the use of the system and 
a transaction fee based on the number of funds 
transfers. A fee substantially higher than the trans­
action fee is charged to those account holders who 
are not on-line participants in the system. All fees 
are calculated according to the full-cost pricing 
principle. 

Payment schedules 
The BOF system handles three types of funds 
transfers. The largest group consists of intraday 
gross payments between banks. The second 
group comprises funds transfers between the Bank 
of Finland and the banks and the third group pay­
ments related to various netting systems connect­
ed to the BOF system. 

Funds transfers connected with the first two 
types of transactions can be transmitted through­
out the day, ie from 9 am to 4.30 pm. The partici­
pants have, however, agreed on certain cut-off 
times for funds transfers depending on the type of 
transfer concerned. Roughly speaking, payments 
connected with transactions concluded in the pre­
ceding few days (eg money market and foreign ex­
change transactions for spot value) should be ef­
fected in the morning. The last funds transfers of 
the day are normally related to overnight money 
market trades, which the banks execute after pay­
ment clearing. The aim of the banks is to settle all 
payments by 4 pm so that some time remains for 
clarification and correction of any errors! 

Funds transfers related to netting systems 
linked to the BOF system follow a tight timetable. 
The netting systems and their settlement schedules 
are shown in Chart 2. 

2 Once settled, all payments are irrevocable. To correct an error, a 
counter payment must be effected. 



Chart 2. 

Different clearing systems linked to the Bank of Finland 
interbank funds transfer system (BOF system) 
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Chart 3. 

Transactions effected through the Bank of 
Finland interbank funds transfer system, 
average daily values and numbers per month 
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Chart 4. 

Average size of transactions effected 
through the Bank of Finland 
interbank funds transfer system 
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The funds transfers of the Helsinki Stock Ex­
change are associated with the settlement of trans­
actions in book-entry shares cleared on the ex­
change. Likewise, the funds transfers of the Helsin­
ki Money Market Center Ltd (HMMC) are associat­
ed with instruments kept in its custody and cleared 
in its system. 

In the so-called lora clearing, the cross-border 
markka-denominated payments of banks' non-resi­
dent clients are settled as net amounts through 
the BOF system. The big banks clear cross-border 
markka transactions bilaterally. For the smaller 
banks, one of the big banks (Kansallis-Osake­
Pankki) currently acts as the lora clearing agent 
and settles the net amounts for the transactions 
cleared by it centrally in the BOF system. Payment 
data related to these transactions are transmitted 
between the banks via SWIFT. 

The practice of bringing the balances in banks' 
postal giro accounts back to zero at the end of the 
day dates back to a time when there were separate 
bank and postal giro systems in Finland. These 
systems have now been replaced by a single trans­
fer system, but the other banks still keep accounts 
with Postipankki, mainly for technical reasons. In 
this clearing, all credit balances in Postipankki ac­
counts are transferred daily to (or debit balances 
are covered by funds transfers from) the banks' 
current accounts at the Bank of Finland. 

In the banks' payment clearing, customer pay­
ments are cleared bilaterally between banks and 
settled in the BOF system. Unlike in most countries, 
there is no centralized multilateral clearing organi­
zation for domestic interbank funds transfers in Fin­
land. Rather, payment instructions are transmitted 
between banks on a bilateral basis. Almost all pay­
ment instructions are forwarded electronically in 
the form of batch transfers several times a day. 
Each bank calculates the net amount receivable 
from or payable to each other bank on the basis of 
all third-party payment instructions that it has for­
warded to the other banks and these amounts are 
settled centrally in the BOF system in accordance 
with the figures reported by the banks. 

In the near future, one more netting system will 
be linked to the BOF system. The Bank of Finland 
has granted the Finnish Options Market Ltd (a de­
rivatives exchange) access to the Bank's current 
account facility, but the payment flows related to 
transactions on the exchange have not yet been 
connected to the BOF system. 

Transaction volumes 
In 1994, the value of the transactions handled in 
the BOF system totalled more than FIM 6300 billion 
(USO 1 500 billion), ie about 12.5 times Finland's 
GOP. This represents some FIM 25 billion (USO 5.9 
billion) per business day on average. The average 
daily value and number of payment flows through 
the system per month are shown in Chart 3. The fall 
in the number of transactions in 1992 is due to the 



commencement of activities by the HMMC: in this 
connection there was a changeover to netting of 
payments related to transactions in bank and Bank 
of Finland CDs and Treasury bills, and as a result 
the number of transactions per party was reduced 
to just one a day. Previously, when these transac­
tions were settled on a gross basis, both the value 
and number of payments were substantially higher. 
The HMMC has not had such a lasting effect on the 
total value of payments as on the number of pay­
ments, since there has been a simultaneous in­
crease in the average size of transactions. 

The average size of individual transactions ef­
fected through the BOF system is shown in Chart 4. 
The increase in the average size of transactions 
between account holders after the first few years of 
operation of the system is due to the commence­
ment of business by the HMMC referred to above. 
The increase in the average size of transactions in 
the past few months is attributable to higher turn­
over in the money market and thus in the growth 
of the relative share of large-value payments. How­
ever, not only the size of individual transactions but 
also the total number and total value of transac­
tions have grown. The reason for this is the linking 
of a new foreign-owned bank branch to the system 
on 1 December 1994. There has not been a corre­
sponding change in the average size of transac­
tions between the Bank of Finland and the banks, 
and the total value of these funds transfers re­
mained fairly stable throughout 1994. 

Intraday credit facilities and collateral 
In order to be able to manage their payment flows, 
banks need to keep liquid funds, the precise 
amount of which varies from day to day. In addition, 
the need for liquidity typically fluctuates sharply in the 
course of a business day, depending on the magni­
tude of outgoing and incoming transfers and their 
timing. An individual bank cannot influence these 
factors very much, since they depend on custom­
ers' payment instructions, on the payment patterns 
of other parties in the payment system and, above 
all, on regular payment schedules agreed between 
the parties - or the failure to adhere to these sched­
ules. 

The flow of payments is the smoother, the more 
intraday liquidity is available to all participants in 
the funds transfer system. However, holding assets 
in the form of liquid funds is unprofitable for the 
banks. Consequently, they are not prepared to 
maintain significant amounts of excess liquidity 
solely for the purpose of effecting payments. Fur­
thermore, in order to influence short-term interest 
rates, the Bank of Finland needs to be able to freely 
regulate the level of liquidity in the banking system, 
or to be more specific the banks' liquidity position at 
the end of the day. To ensure that there is sufficient 
intraday liquidity to enable the smooth manage­
ment of payment flows, the Bank allows current ac­
count holders to overdraw ·their accounts during 

the business day; in other words, it extends them 
intraday credit.3 

To reduce its own credit risk, the Bank of Fin­
land has, since 1 March 1993, restricted account 
holders' access to intraday credit by imposing an 
account-specific limit. An intraday credit limit may 
be granted, on application, to a credit institution 
which is subject to minimum reserve requirements 
and which holds a current account, provided it puts 
up collateral for its limit in accordance with the 
Bank's instructions. Since 1 November 1994, all ac­
count holders with intraday credit limits have been 
required to post collateral for 100 per cent of their 
limits. The full collateralization requirement is imme­
diately applicable to all new applicants for access 
to the current account facility, whereas banks 
which had lower collateral requirements based on 
the old regulations have been granted a transitional 
period lasting until the end of 1995. 

The primary collateral for borrowing takes the 
form of a set-off arrangement whereby the Bank of 
Finland is entitled to use the minimum reserve de­
posits or other assets of the account holder con­
cerned at the central bank. If this is not sufficient, 
the Bank accepts additional collateral in the form of 
markka-denominated government securities, Bank 
of Finland CDs or negotiable, government-guaran­
teed book-entry securities. If, in a certain situation, 
an account holder is unable to deliver adequate 
collateral to the Bank, a penalty interest rate of 5 
per cent per annum is charged on the outstanding 
amount. 

At the end of 1994, the total amount of limits 
granted was about FIM 14 billion (USD 3.3 billion). 
The total collateral requirement was FIM 4 billion, 
the major part of which consisted of banks' mini­
mum reserve deposits (Chart 5). 

Situations sometimes arise in the BOF system 
where a participant is prevented from executing a 
payment because the unused part of its intraday 
credit limit is insufficient to cover the payment. Al­
most invariably in such cases, the party concerned 
is due to receive funds within the same day which 
would enable the transfer to be effected later in the 
day, but which do not satisfy the participant's li­
quidity requirement at that particular moment. The 
system's clearing timetable, or the payment sched­
ules agreed between the parties, must neverthe­
less be adhered to so that the liquidity shortage of 
one party does not unnecessarily spread to other 
participants in the system and hence jeopardize 
the smooth operation of the entire funds transfer 
system. A situation where participants in the sys­
tem are unable to effect their payments because of 
a failed transaction by another participant is called 

, If a bank is otherwise unable to eliminate the negative balance in 
its current account by the end of the day, it has to resort to the 
Bank of Finland's liquidity credit facility. Liquidity credit extended 
by the central bank is fully collateralized and the rate of interest 
charged on it is higher than corresponding market rates. 
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Chart 5. 

Banks' intraday credit limits 
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a 'gridlock', ie a situation where the transfer of 
funds comes to a stop. 

To unlock such situations, the Bank of Finland 
may temporarily raise the intraday credit limit of the 
bank which is due to make a payment but has 'hit 
its limit'. The payment concerned can then be ef­
fected, but otherwise the bank may only receive 
funds transfers until such time as the balance in its 
current account has moved back within the normal 
limit. Initially, during the experimental stage of the 
BOF system, such temporary increases in the cred­
it limit were permitted frequently, but now that the 
system has been run in, the Bank has adopted the 
policy that credit limits can only be increased when 
there is no other alternative. The Bank also imposes 
a flat charge every time the limit is temporarily 
raised. 

As a rule, the flexibility provided by the current 
account limits should be enough to enable banks 
to manage their intraday liquidity and funds trans­
fers. Nevertheless, the Bank of Finland had to tem­
porarily raise limits on 60 separate occasions in 
1994. In fact, the Bank is considering a further 
tightening of its policy towards raising limits. 

In many European countries, banks can use 
their minimum reserve deposits as a liquidity buffer 
in their intraday settlement of payments. This is 
possible because they meet their minimum reserve 
requirements by holding an average balance in 
their current accounts over a given period rather 
than making a fixed deposit. In Finland, the banks 
cannot use their minimum reserve deposits directly 
as a liquidity buffer, since they are frozen in a sep­
arate account for a month at a time. They can, how-
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ever, use their minimum reserve deposits as collat­
eral for their current account limits. The Bank of Fin­
land is currently investigating how well an aver­
aged minimum reserve requirement would be suit­
ed to the Finnish RTGS system. 

Future challenges 
In the European Union, payment systems have 
lately become a major issue. For the single market 
to be able to function as smoothly as national mar­
kets do today, there must be greater compatibility 
between the payment systems of the member 
states and efficient cross-border systems. At the 
same time, increasingly strict demands have been 
put forward internationally, particularly by central 
banks, concerning the security and efficiency of 
payment systems. As the interlinking of national 
systems increases, efforts must be made to elimi­
nate the possibility that risks generated in the pay­
ment system of one country might spread to the 
payment systems of another. These considerations 
underly the EU's endeavours to harmonize the pay­
ment systems of the member states, ie to bring 
about systems which meet uniform minimum re­
quirements and are compatible. 

The plan for economic and monetary union 
(EMU), as approved in the Maastricht Treaty, has 
prompted the member states to focus particular at­
tention on the harmonization and interlinking of the 
payment systems of the EU central banks. The im­
plementation of a single monetary policy in Stage 
Three of economic and monetary union will not be 
possible without the interlinking of the RTGS sys­
tems of the central banks of the member states to 
form an EMU-wide RTGS system.' 

The European Monetary Institute, EMI, which 
was established at the beginning of 1994 to pre­
pare the transition to Stage Three and to the Euro­
pean System of Central Banks, has rapidly assumed 
an active role in issues related to payment systems. 
With Finland's entry into the European Union, the 
Bank of Finland now has its own representatives at 
the regular meetings of EMI's Working Group on EU 
Payment Systems and in its task forces. 

The basic principle adopted by the EMI is that 
each country should have its own RTGS system 
through which as high a proportion of large-value 
payments as possible is settled on a real time ba­
sis. This is thought to offer the best way to minimize 
the emergence of counterparty and settlement 
risks in the payment system and hence also sys­
temic risk. Preparatory work is also focusing on 
how the RTGS systems of member states can be 
interlinked. The construction of this entirely new, in­
ternational 'interlinking' system will require joint ef­
forts on the part of all member states. 

• The acronym for the planned system is TARGET (Trans-Euro­
pean Automated Real-time Gross-settlement Express Transfer). 



Whereas some member states are still design­
ing real-time systems, the Bank of Finland's inter­
bank funds transfer system already meets this re­
quirement. However, the interlinking of national 
RTGS systems will require changes in the BOF sys­
tem as well. At present, the system can only be 
used for processing interbank payments and pay­
ments associated with netting systems, but in the 
future there are plans to also effect customer pay­
ments through the EMU-wide RTGS system. The ef­
ficient execution of customer payments requires 

that the Bank of Finland's RTGS system be further 
developed and linked to the banks' account sys­
tems, in which customer payments are processed. 

8 May 1995 
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Items 

Long-term reference rates 
On 21 April 1995, the Bank of Finland recommend­
ed that the three- and five-year reference rates cal­
culated by it should no longer be used as reference 
rates for new loans. The Bank will nevertheless 
continue to calculate the long-term reference rates 
on the basis of the bid rates quoted by five banks. 
If the number of available quotations is less than 
five, but at least three, the reference rates will be 
calculated on the basis of the available quotations. 
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HELIBOR rates 
As from 1 June 1995, until further notice, the HELI­
BOR rates will be calculated by taking into account 
the bid rates (offered rates for funds) quoted for 
their own certificates of deposit by all the banks 
which have been accepted by the Bank of Finland 
as counterparties in its money market operations 
and which give regular quotations for certificates of 
deposit on electronic information systems in the 
market. The highest and lowest rates quoted for 
each maturity will be omitted and an arithmetic av­
erage will be calculated on the basis of the remain­
ing rates. The quotations will continue to be taken 
daily at 1 p.m. Up till now, the HELIBOR rates have 
been calculated on the basis of quotations by the 
five largest banks for their own certificates of de­
posit. 



Measures concerning 
monetary and foreign exchange policy 
and the financial markets 

1994 

SEPTEMBER 
Increase in the capital of Asset Management 
Company Arsenal Ltd. On 8 September, the 
Government decides to raise the share capital of 
Asset Management Company Arsenal Ltd by 
FIM 6 billion. The capital injection is necessary to 
cover losses incurred during the year. 

NOVEMBER 
Banks' access to the Bank of Finland's current 
account and liquidity credit facilities. At the 
beginning of November, the Bank of Finland 
modifies the conditions governing access by 
banks and other credit institutions to current 
account and liquidity credit facilities at the central 
bank. In addition, the partial collateralization 
requirement previously imposed on intraday credit 
limits is replaced by the requirement of full 
collateralization. 
Tax-exempt deposits.On 18 November, 
Parliament approves an amendment of the law on 
the tax relief of deposits and bonds whereby the 
tax-exempt status of 24-month deposits is 
extended to apply to deposits made up to the end 
of 1995. 
The Bank of Finland decides to sign the EMS 
agreement without entry into the ERM. On 23 
November, the Bank of Finland decides to sign the 
agreements between the central banks of the EU 
member states on the European Monetary System 
(EMS) and Short-Term Monetary Support (STMS). 
The agreements will enter into force as of the date 
Finland's membership of the EU becomes 
effective. The Board of the Bank of Finland also 
decides to propose to the central banks of the EU 
member states that the existing bilateral swap 
agreements with EU central banks be terminated 
with effect from the date of entry into force of the 
EMS and STMS agreements. 

DECEMBER 
Tender rate. On 9 December, the Bank of Finland 
raises its tender rate from 5.0 per cent to 5.5 per 
cent. The tender rate serves as a benchmark for 
short-term money market rates. 
Support to Skopbank. On 21 December, the 
Government grants capital support to Skopbank by 
purchasing preferred capital certificates issued by 
Skopbank to the total value of FIM 450 million. 

1995 

FEBRUARY 
Tender rate. On 10 February, the Bank of Finland 
raises its tender rate from 5.5 per cent to 5.75 per 
cent. 

MARCH 
Increase in the capital of Asset Management 
Company Arsenal Ltd. On 23 March, the 
Government decides to raise the share capital of 
Asset Management Company Arsenal Ltd by 
FIM 8 billion. The capital injection is necessary to 
cover losses incurred during the year. 

APRIL 
Long-tenn reference rates. On 21 April, the Bank 
of Finland recommends that the three- and 
five-year reference rates calculated by it should no 
longer be used as reference rates for new loans. 

JUNE 
HEUBOR rates. As from 1 June, the method of 
calculating the HEUBOR rates is revised. As a rule, 
all the banks which have been accepted by the 
Bank of Finland as counterparties in its money 
market operations are taken into account in the 
calculation; the highest and lowest rates quoted for 
each maturity are omitted. 
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Finland in brief 

Land, climate and population 
Finland covers an area of more than 338 000 square kilome­
tres. The total area is slowly increasing because of the 
steady uplift of the land since the last glacial era. The coun­
try shares frontiers with Sweden in the west, Norway in the 
north and Russia in the east and has a coastline bordered 
by the Baltic Sea in the south and west. Agricultural land ac­
counts for 8 % of the total area, forest and other wooded 
land for 69 % and inland waters for 10 %. Located between 
latitudes 600 and 700 north, Finland has warm summers and 
cold winters. Helsinki on the south coast has an average 
maximum temperature of 220 C (720 F) in July and -40 C (250 F) 
in February. 

Finland has a population of 5098427 (31 December 
1994) and an average population density of 16.6 per 
square kilometre. The largest towns are Helsinki (Helsing­
fors), the capital, with 516100 inhabitants, Espoo (Esbo) 
186600, Tampere (Tammerfors) 179300, Vantaa (Vanda) 
164600 and Turku (Abo) 162300. 

There are two official languages: 93.1 % of the popula­
tion speaks Finnish as its mother tongue and 5.8 % Swe­
dish. There is a small Lapp population in the north. Finnish is 
a member of the small Finno-Ugrian group of languages, 
which also includes Estonian and Hungarian. 

Form of government 
Finland is a parliamentary democracy with a republican 
constitution. From the twelfth century to 1809 Finland was 
part of the Kingdom of Sweden. In 1809, Finland was an­
nexed to Russia as an autonomous Grand Duchy with the 
Tsar as Grand Duke. On 6 December 1917 Finland de­
clared her independence. The republican constitution 
adopted in 1919 remains essentially unchanged today. 

The legislative power of the country is exercised by 
Parliament and the President of the Republic. The supreme 
executive power is vested in the President, who is elected 
for a period of six years. The President for the current term, 
1 March 1994 to 1 March 2000, is Mr Martti Ahtisaari. 

Parliament, comprising 200 members, is elected by 
universal suffrage for a period of four years. Following the 
parliamentary elections of 1995, the seats of the various 
parties in Parliament are distributed as follows: 

Social Democratic Party 63; Centre Party 44; National 
Coalition Party 39; Left Wing Alliance 22; Swedish People's 
Party 12; Green League 9; Christian League 7; Progressive 
Finnish Party 2; Rural Party 1; and Ecological Party 1. 

Of the 18 ministerial posts in the present Government 
appointed in April 1995, 7 are held by the Social Democrat­
ic Party, 5 by the National Coalition Party, 2 by the Left Wing 
Alliance, 2 by the Swedish People's Party, 1 by the Green 
League and 1 by an expert with no party affiliation. The 
Prime Minister is Mr Paavo Lipponen of the Social Demo­
cratic Party. . 

Finland is divided into 455 self-governing municipali­
ties. Members of the municipal council are elected by uni­
versal suffrage for a period of four years. 

International relations 
Finland became a member of the BIS in 1930, the IMF in 
1948, the IBRD in 1948, GAD in 1950, the UN in 1955, the 
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Nordic Council in 1955, the IFC in 1956, IDA in 1960, EFTA 
in 1961, the ADB in 1966, the DECO in 1969, the lOB in 
1977, the AfDB in 1982, the MIGA in 1988, the Council of 
Europe in 1989, the EBRD in 1991 and the EU in 1995. 

Having abolished most quantitative restrictions on for­
eign trade in 1957, Finland first took part in European free 
trade arrangements under the auspices of EFTA in 1961. 
Imports from the USSR were also progressively freed from 
customs duties. Finland's free trade agreement with the 
EEC entered into force in 1974 and agreements for the re­
moval of trade barriers were concluded with several east­
ern European countries as well. The agreement on the Eu­
ropean Economic Area (EEA) between the member coun­
tries of EFTA and the European Union came into effect atthe 
beginning of 1994. Finland's negotiations to join the Euro­
pean Union were concluded in spring 1994. The accession 
treaty was signed in Corfu in June. In autumn 1994, a con­
sultative referendum was held in which the majority of the 
voters (56.9 %) were in favour of membership. The Finnish 
Parliament ratified the accession treaty in November. The 
accession treaty having been ratified by each Member 
State, Finland became a member of the European Union on 
1 January 1995. Citizens of the five Nordic countries, Den­
mark, Finland, Iceland, Norway and Sweden, have enjoyed 
a common labour market. a passport union and reciprocal 
social security benefits since the mid-1950s. 

Finland's development cooperation programmes chan­
nel assistance via international organizations and, bilater­
ally, to a number of African, Asian and Latin American coun­
tries. 

The economy 
Output and employment. Of the gross domestic product of 
FIM 418 billion in basic values in 1993, 3 % was generated 
in agriculture and fishing, 2 % in forestry, 26.5 % in industry, 
4.5 % in construction, 11 % in trade, restaurants and hotels, 
8.5 % in transport and communications, 4 % in finance and 
insurance, 20.5 % in other private services and 20 % by 
producers of government services. Of total employment of 
2.0 million persons in 1993, 8 % were engaged in primary 
production, 27 % in industry and construction and 65 % in 
services. 

In 1993, expenditure on the gross domestic product in 
purchasers' values amounted to FIM 479 billion and was 
distributed as follows: net exports 5.5 % (exports 33.3 %, 
imports -27.8 %), gross fixed capital formation 15 %, private 
consumption 56.5 % and government consumption 23.5 %. 
Finland's tax ratio (gross taxes including compulsory em­
ployment pension contributions relative to GOP) was 47 per 
cent, which is somewhat below the average for the Nordic 
countries. 

Average annual (compounded) growth of real GOP 
was 4.7 % in the period 1950 -59, 5.0 % in 1960-69, 3.7 % 
in 1970-79,3.7 % in 1980-89 and 3.6 % in 1950-93. Fin­
land's GOP per capita in 1993 was USD 16500. 

Foreign trade. DECO countries absorb the bulk of Finn­
ish merchandise exports. In 1990-94, their share was, on 
average, 78.3 %, of which the share of EC countries was 
48.8 percentage points and that of EFTA countries 18.8 
percentage points. Over the same period, Finland's ex­
ports to East European countries (including the Soviet 



Union/Russia) accounted for 9.9 % and the rest of the 
world for 11.8 %. The regional distribution of Finland's mer­
chandise imports has been quite similar to that of exports. 

In 1994, the share of forest industry products in total 
merchandise exports was 36 %, the share of metal and en­
gineering products 44 % and the share of other goods 20 %. 
Raw materials and intermediate goods (incl. crude oil) ac­
counted for 60 % of merchandise imports, fuels for 5 %, in­
vestment goods for 14 % and consumption goods for 20 %. 

Forest resources. Finland has fairly abundantforest re­
sources, but only limited amounts of other raw materials. 
The growing stock comprises 1910 million cubic metres, of 
which 45 % is pine, 37 % spruce and 18 % broad-leaved 
species, chiefly birch. 

The annual growth increment totals 78 million cubic 
metres and the total drain was about 62 million cubic me­
tres in 1994. 

Energy. In 1993, gross consumption of primary energy 
amounted to 30 Mtoe, of which industry accounted for 
45 %, heating for 22 %, transportation for 13 % and other 
purposes for 20 %. The sources of primary energy in 1993 
were as follows: oil 28 %, coal 11 %, nuclear power 15 %, 
hydro-electric power, peat and other indigenous sources 
32 %, others 14 %. Compared internationally (1992), Fin­
land's consumption of 5.6 toe (OECD definition) per capita 
was 1.7 times higher than the average in European OECD 
countries. The self-sufficiency rate (including nuclear power) 
in Finland was 42 %, as compared with 61 % in western Eu­
rope on average. 

Finance and banking 
Currency. Finland has had its own monetary system since 
1865. The currency unit is the markka (plural: markkaa), ab­
breviation FIM, which is divided into 100 pennia (singular: 
penni). From 1 November 1977 to 7 June 1991 the external 
value of the markka was officially expressed in terms of a 
trade-weighted currency index, which was permitted to 
fluctuate within a prescribed range (from 30 November 
1988 the range was 6 percentage points). From 7 June 
1991 to 7 September 1992, the markka was pegged to the 
European Currency Unit, the ECU. The fluctuation margins 
and the midpoint were set so as to correspond to the fluctu­
ation margins and midpoint of the old currency index. The 
midpoint was first 4.87580 (FIM/ECU). Owing to the devalu­
ation of the markka on 15 November 1991 , the midpointwas 
increased to 5.55841 and the fluctuation limits to 5.39166 
and 5.72516. On 8 September 1992, the Bank of Finland 
decided to temporarily abandon the limits of the fluctuation 
range and allow the markka to float. On 13 November 1992, 
the Government, on the basis of the amended Currency 
Act, authorized the Bank of Finland to float the markka for an 
indefinite period. 

The Central Bank. The Bank of Finland (Suomen Pank­
ki - Finlands Bank), founded in 1811, operates under the 
supervision of the Parliamentary Supervisory Board, the 
nine members of which are entrusted with overall supervi­
sion of the Bank and certain specific decisions such as fix­
ing the Bank's base rate and the limits for other rates. The 
Governor and a maximum of five other Members of the 
Board are appointed by the President of the Republic. The 
Board manages all affairs not expressly entrusted to the 
Parliamentary Supervisory Board, including the terms of 
banks' central bank finance and open market operations in 
the money and foreign exchange market. The powers vest­
ed in the Bank and its independence of the Government 
make the Bank of Finland one of the world's stronger central 
banks. In practice, the Bank liaises closely with the Govern­
ment, so as to coordinate economic policy. The Bank of Fin­
land has a head office in Helsinki and 4 branch offices in 
other towns. 

Other banks (31 December1994). Finland has three 
major groups of deposit banks with a total of about 2 149 
offices. There are three big commercial banks with national 
branch networks and ten smaller ones. The commercial 
banks have a total of 27 foreign branches, subsidiaries and 
associate banks and 31 representative offices abroad. 
There are 40 savings banks and 302 cooperative banks 
with their own extensive branch networks. In addition, 
foreign banks have four branches and eight representative 
offices in Finland. 

Financial market. Of the total stock of FIM 683 billion in 
outstanding domestic credit at the end of September 1994, 
53 % was provided by deposit banks, 23 % by insurance 
companies, 5 % by other private credit institutions, 7 % by 
public financial institutions and 12 % by the state, local au­
thorities and social security funds. There are no quantitative 
restrictions or interest rate limitations on lending. Regula­
tion of bank lending rates was progressively relaxed earlier 
in the 1980s and finally abolished in 1986. 

In the money market, 80 % ofthe instruments, which to­
talled approximately FIM 189 billion at end-1993, were ne­
gotiable instruments such as bank certificates of deposit, 
commercial paper, Treasury notes and local authority 
paper. Funds raised through bank trust departments and 
non-negotiable bank debt instruments make up the bulk of 
non-negotiable instruments. In its open market operations, 
the Bank of Finland deals in bank certificates of deposit and 
also issues its own certificates of deposit. 

There are 66 listed companies on the Helsinki Stock Ex­
change, with a market capitalization value of FIM 181 billion 
(atend-1994). Domestic bonds and debentures in circula­
tion at end-1994 totalled FIM 200 billion; government bonds 
made up 47 % of the total. Turnover on the Stock Exchange 
in 1994 amounted to FIM 71 billion; the share of shares and 

. subscription rights in the total was approximately 97 %. 
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1. The balance sheefoffhe Bank of Finland 
1. 1 The balance sheet of the Bank of Finland, mill. RM 

1"" 1"5 
31 Dec. 7Ap.11 13 april 21 Ap.11 28 April 

AI5ETS 
............. relln currencyclai_ 52743 53038 53823 50632 50321 
Gold 2180 1742 1742 1742 1742 
Speciol drawing rights 1537 1469 1521 1352 1295 
IMF reserve tranche 1354 1306 1325 1306 1290 
ECU-claim on the European Monetary Institute 3553 3460 3491 3460 
Foreign currency claims 47672 44968 45775 42741 42535 
Other ...... n clal_ 4595 4653 4653 4673 4673 
Markka subscription to Finland's quota in the IMF 4595 4595 4595 4615 4615 
Shore in the European Monetary Institute 58 58 58 58 
Clai __ & __ al inalilutlons 2520 3505 3683 3330 3828 
Liquidity credits 
Certificates of deposit 443 329 330 0 
Securities with repurchase commitments 1037 2246 2423 2423 2922 
Term credits 
Bonds 802 691 691 669 668 
Other claims on financial institutions 238 238 238 238 238 
Clai .... on tho public sector 1806 1768 1768 1768 1773 
Treasury bills 
Total coinage 1806 1768 1768 1768 1773 aai __ .......... _ 

3149 3122 3118 3125 3123 
Financing of domestic deliveries (KTR) 316 284 280 274 273 
Other claims on corporations 2833 2838 2838 2851 2851 
Other-'a 6524 5882 5835 5874 6006 
Loons for stabilizing the money market 4532 4532 4532 4532 4532 
Accrued items 1832 1 176 1 140 1 179 1306 
Other assets 159 175 163 163 168 
YIIIuaIIon ...... 1971 1661 1284 1889 
Capitalized ........ "'-a .... __ 
duo ....... uanII1ns tho ...... 11Iy 
of the ~_1Iret 1400 1400 1400 1400 1400 

ToIaI 72 737 75338 75940 72 087 73014 

UABILII'IES 
foreign currency 11a ... 11tIes 130 626 647 683. 688 
Other ....... n 11 .... 1tIes 5579 5545 5559 5579 5568 
IMF markka accounts 4595 4595 4595 4615 4615 
Allocations of special drawing rights 985 950 964 965 953 
Other foreign liabilities 
Note. .... coin in cI ... latI_ 14315 13950 14263 13990 14121 
Notes 12675 12316 12617 12338 12470 
Coin 1640 1634 1645 1652 1651 
CertIfIcates of ......... 35236 38421 38876 34625 35448 
Uallil ..... &_nclall ......... _ 7912 6974 7155 7815 7922 
Call money deposits 1387 458 484 1299 1 124 
Term deposits 
Minimum reserve deposits 6526 6516 6516 6516 6798 
Other liabilities to financial institutions 0 155 
Liabilities .. tho pu ... lc .... 93 78 89 94 101 
Cheque accounts 0 0 2 1 1 
Deposits ofthe Government Guarantee Fund 93 78 87 93 100 
Other liabilities to the public sector 
UaIIIIItIes ........... _ 1548 1320 1317 1314 1290 
Deposits for investment and ship purchase 1548 1320 1317 1314 1290 
Other 1IaIIi .... 461 963 573 524 415 
Accrued items 437 931 548 499 389 
Other liabilities 24 32 25 25 26 
Yalu~""" 
PI~ 1698 1698 1698 1698 1698 
Pension provision 1329 1329 1329 1329 1329 
Other provisions 369 369 369 369 369 
Capltal_ .... 5764 5764 5764 5764 5764 
Primary capitol 5000 5000 5000 5000 5000 
Reserve fund 764 764 764 764 764 
Net earnings 

72 737 75338 75940 72 087 73014 
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1.2 Time series for the balance sheet items of the Bank of Finland, mill. AM 

In .... F ............. .. .. lle_. 
perl ... 

G.1d lpocl.1 IMP ICU·el.l_ F_I.. .orel •• Othor ... CI.I_ U.WI. .et ......... ........ _ .... cu.roncy ...... n •• el.l_ el.l _ itl .. d.l_ 
• 1 ..... _neh • Europea. el.l... .... ..... n .. (6+7) ( •• 10' 

lion ... .,. (I +2+3+ 
I......... 4+5, 

I 2 3 4 5 6 7 • 9 10 n 
1990 2180 791 783 33478 37232 -1273 35960 1314 1321 -7 
1991 2180 932 1 136 29381 33629 - 424 33204 1375 3 1372 
1992 2180 564 1732 25041 29517 - 2 998 26519 2446 90 2356 
1993 2180 664 1747 28882 33473 - 1324 32148 1788 784 1004 
1 .. 4 2180 1537 1354 47672 52743 -1114 51629 1806 93 1713 

1 .. 4 
april 2180 650 1597 37197 41623 - 1 229 40394 1828 39 1789 
May 2180 654 1591 43303 47728 - 1207 46521 1827 61 1766 
.Iune 2180 650 1514 48364 52708 - 1 176 51532 1819 526 1293 
.Iuly 2180 645 1480 51329 55634 - 1 261 54373 1823 84 1739 
Au .. 2180 636 1447 48794 53058 - 1 249 51809 1817 71 1746 
Sept. 2180 618 1407 48947 53153 - 1178 51975 1847 60 ·1787 
Oct. 2180 1249 1338 48610 53377 -1139 52238 1864 115 1749 
Nov. 2180 1461 1388 49154 54184 - 1 121 53063 1872 51 1821 
Dec. 2180 1537 1354 47672 52743 - 1 114 51629 1806 93 1713 

1 .. 5 
.Ian. 1742 1370 1366 3700 46627 54805 - 1 490 53315 1767 184 1583 
.. Ia. 1742 1775 1326 3606 45608 54058 -1544 52514 1765 68 1697 
Manh 1742 1616 1329 3619 45185 53492 -1149 52343 1763 68 1695 
april 1742 1295 1290 3460 42535 50321 - 1 583 48738 1773 101 1672 

...... Do ....... II_ .... I ...... Co.po .......... 
pe.l ... 

'- Uqaldlly 
MI.I __ 

0 ..... ... CI.I_ IpocIaI ... ..... 0 ..... d.I ... _ 
~- ....... d.I __ 

el.l_ I ..... ..... 7= clal ... .... ... ...... ........ .:.C" o-::::e-
11 __ .. 1 

(12+13+ ...... (17+18' coI.ln CDs ...... 
1oIIi ..... I ........ • 14+15, ..... 1 ...... el .. • ~ ......... 

• et • 1 ....... 11_ ..... - latl.n oil Fl ...... 

12 13 14 15 16 17 I. 19 20 21 
1 .. 0 9411 - 418 -17401 5744 - 2 665 1477 - 9 724 - 8247 14555 0 
1 .. 1 11882 - 2 206 -10361 5531 4846 1086 - 6854 - 5 768 14528 8880 
1 .. 2 3738 - 550 -13165 4572 - 5 405 747 - 2 651 - 1 904 14508 4880 
1 .. 3 7337 - 1 802 - 6 398 1339 476 496 720 1216 14994 14837 
1 .. 4 1480 - 1387 - 6 526 1040 - 5392 316 1285 1601 14315 35236 

1994 
april 2093 - 483 - 6411 1220 - 3 581 431 1014 1445 13927 21695 
May 3208 - 485 - 6360 1 197 - 2 441 413 1034 1447 14164 28412 
.Iune 2684 - 536 - 6446 1 162 - 3137 397 1066 1463 14355 32108 
.Iuly 2488 - 796 - 6467 1 126 - 3 649 386 1081 1467 14176 35985 
Au .. 4557 - 2 252 - 6602 1 120 -3177 374 1 104 1478 13922 35040 
Sept. 3485 - 1 421 - 6550 1 173 -3313 360 1 124 1484 13906 36856 
Oct. 1829 - 945 -7029 1 111 - 5034 345 1186 1531 13900 36948 
Nov. 492 - 2 026 - 6 674 1094 - 7113 331 1222 1553 13776 34406 
Dec. 1480 -1387 - 6 526 1040 - 5 392 316 1285 1601 14315 35236 

1 .. 5 
.Ian. 944 - 719 - 6511 1003 - 5 284 307 1354 1661 13592 36282 ..... 2328 - 1618 - 6521 947 - 4 863 295 1447 1742 14087 36943 
Manh 2701 - 1048 - 6516 937 -3926 285 1501 1786 13846 37991 
april 2922 - 1 124 - 6 798 906 - 4 094 273 1561 1834 14121 35448 

I Call money claims on deposit banks, net, until 2 July 1992. 
, Cash reserve deposits prior to 1 July 1993. 
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2. The Bank of Finlandls operations in the money and foreign 
exchange markets and the banksl forward exchange position 

2.1 Banks' liquidity position 2.2 The Bank of Finland's minimum 
at the Bank of Finland, mill. FIM reserve system 2 

Ave ...... C.II LillUI .. lty Ullul .. ity E ..... Res ........... ui ...... C •• h Depesits, 
... 11y ... ney c .... II.' poslll.n, pe.lod On On On ........ .. ill.FlM 
........... 11 ... ... pults net' ........... oth •• otIoer ...... ul ... 

1NlYll101 •• n .......... , 1-. .ent, 
1'·2, ilem.n",% % % % Total , 2 3 , 2 3 4 5 

'990 806 132 674 '990 7.0 17401 
'99' 881 985 - 103 '99' 4.0 10361 
'992 2103 437 1666 '992 5.0 13165 
'993 831 425 407 '993 2.0 1.5 1.0 6398 
'994 1393 10 1383 '994 2.0 1.5 1.0 6526 

'994 '"4 
April 1275 0 1275 April 2.0 1.5 1.0 6411 
May 891 16 875 May 2.0 1.5 1.0 6360 
June 1821 0 1821 June 2.0 1.5 1.0 6446 
July 1014 0 1014 July 2.0 1.5 1.0 6467 
Aug. 2575 0 2575 Aug. 2.0 1.5 1.0 6602 
Sept. 2089 0 2089 Sept. 2.0 1.5 1.0 6550 
Oct. 1442 0 1442 Oct. 2.0 1.5 1.0 7029 
Nov. 2038 0 2038 N_. 2.0 1.5 1.0 6674 
Dec. 1 160 0 1 160 Dec. 2.0 1.5 1.0 6526 

'995 '995 
Jan. 1 196 0 1 196 Jan. 2.0 1.5 1.0 6511 
Fell. 1210 4 1206 F .... 2.0 1.5 1.0 6521 
March 1750 0 1750 March 2.0 1.5 1.0 6516 
April 853 0 853 April 2.0 1.5 1.0 6798 

, 
Call money credits ond call money position until 2 July 1992. 'Cash reserve system prior to 1 July 1993. 

2.3 The Bank of Finland's money market transactions, mill. RM 

During Pu ........ S.les Mntu .... Money .... ket 
pe.I ... .. ... ney ..... ney ... ney 1 ..... ctI.n., net 

... rket _.ket ... rket ('.2.3' 
I_u ... nls Inst ........ Inst.u ... nts, 

Bot , 2 3 4 
'990 163326 26379 160797 - 23 850 ,", 109568 30380 81969 - 2 781 
'992 76230 137940 -60417 - 1 293 
'993 86521 146899 - 50 486 - 9892 
'994 35540 351820 - 295165 - 21 115 

'"4 
April 4080 17730 - 13435 - 215 
May 2000 27940 - 20 790 -5150 
June 2870 32690 - 24 980 - 4 840 
July 2000 34770 - 29180 - 3590 
Aug. 5140 35040 - 32 970 3070 
Sopt. 590 36860 - 33 510 - 2 760 
Oct. 330 38290 - 36 210 - 1 750 
N_. 1630 35210 - 34 400 820 
Dec. 1470 34680 - 34 790 1580 

'"5 
Jan. 2580 36050 - 31 590 - 1 880 
Fe". 3490 36940 - 34 710 1260 
March 4260 40440 - 35 360 - 820 
April 2400 34970 - 35 680 3110 
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2.4 The Bank of Finland's transactions in convertible currencies, mill. RM 

Durl;.y l.ten.ooH_I ......... I •• _h .... _rIret 1m-=-' C_I 
perl .............. 

sr." ..... hrward __ ... .......... ........ 
pun_ .... 1._ ..... = .. ferward -_ ... 

ch .... I. ferwartI contre .... ....... ctl ..... 
_h .... p .. ''''. - . .. 

I 2 3 4 5 

1991 35120 - 69 940 - 14820 12820 12260 
IH2 20050 - 70640 - 1650 390 45060 
1993 25120 - 45 080 7460 - 6 910 33240 
1994 20930 - 12900 9060 - 8 930 24660 

IH4 
March -2200 - 1800 
April 330 - 330 - 700 
May - 920 110 - 110 6810 
June - 1350 6360 
July - 930 4610 
Au. - 4 270 - 2960 2990 -530 
Sept. - 1440 2420 - 2 340 5350 
Oct. 5110 - 220 5070 - 5 090 2280 
Nov. 210 - 520 770 - 530 60 
Dec. 1750 - 300 870 - 1 120 - 960 

1995 
Jan. -190 3290 - 3 260 4360 
F .... - 90 - 280 - 90 720 
March - 1 440 - 1710 1350 - 50 

2.5 Forward exchange contracts between Finnish markkaa and other currencies, mill. RM 

.... k .1 .............. rwanl .......... N_-..... ___ .. rwanl I ..... k 
• t_d contructswlt. Fl ..... ..... 1 ...... .. WIth Rnn .... __ 

WII ........ ..m-n IotuI .......... forwanI ........ , ............... bl '_LFI ...... _.bl contruets 

C._.cy Cun'OllCf N .. Currency Currency N .. N .. C.r .... cy Currency Nel N .. .......... .. I .... punh_ .. I .... pun ............ cur ... ncy ...... ....... ...... ....... ..... Fl ..... ..... 
Fl ..... c ......... ....... - ..... .. ..... _ ... 

c .......... (1-21 _ ...... 
' ..... 1 ,3+6) -_ ... ,8-91 

I 2 3 4 • 6 7 8 9 10 II 

IHO 11609 4979 6631 21179 11079 10100 16731 237 55 183 - 6098 
1991 33004 36352 - 3 348 40056 37505 2550 -798 1404 645 759 8953 
1992 39195 32939 6256 21 142 32 339 - 11 197 - 4 941 1614 1929 -315 7133 
1993 38373 23721 14652 14346 21895 - 7548 7104 11632 2173 9459 1939 
1994 51096 22093 29003 19236 32791 - 13555 15448 18372 4780 13592 - 6080 

IH4 
March 42814 16519 26295 18003 24476 - 6473 19822 14280 2599 11682 489 
April 40494 15128 25366 15807 22872 - 7065 18301 16236 4104 12133 135 
May 40529 13 SS7 26643 17151 25046 -7894 18749 15321 3859 11 462 0 
June 41191 15124 26067 18939 25421 - 6481 19586 15155 4417 10739 0 
July 40536 16619 23917 17436 27166 - 9 730 14187 14746 4000 10746 0 
Au. 39846 19930 19916 19572 32 036 - 12 464 7452 14542 3735 10807 3002 
Sept. 40197 20368 19829 18637 29 261 - 10 624 9205 14177 3389 10788 671 
Oct. 44821 19418 25403 20662 30252 - 9589 15814 14945 2659 12286 - 4 436 
Nev. 46460 21508 24952 18515 28 808 - 10 293 14659 16058 4036 12023 -5075 
D.c. 51096 22093 29003 19236 32 791 - 1 3 555 15448 18372 4780 13592 - 6 080 

IH. 
Jan. 53808 22928 30880 21342 31748 -10407 20473 19972 4698 15274 - 9 436 
F .... 54500 23006 31494 21161 36433 - 15273 16221 20618 3533 17086 - 9485 
March 57611 25712 31899 23283 36 466 - 1 3 1 82 18717 20806 4775 16030 - 8 055 
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3. Rates of interest 
3. 1 Money market rates and rates applied by the Bank of Anland, percent 

Ay-r" In ...... nk Bank"Flnlan" ".n,. . _.night HELIBOR 
.. rwaM ... .... ..... 

1 3 6 12 L ..... hlity CaD .... 
_nth ......... Months _n .... oredlt :::r. .--' -1 2 3 4 5 6 7 8 

199. 10.57 13.63 13.99 14.16 14.39 15.00 4.00 8.50 
1"1 14.89 13.64 13.07 12.69 12.53 15.48 4.00 8.50 
1992 13.32 13.49 13.27 13.08 12.96 14.90 7.41 9.17 
1993 7.71 7.85 7.73 7.59 7.47 8.95 4.95 6.85 
1"4 4.38 5.11 5.35 5.78 6.33 7.11 3.11 5.27 

1994 =1 4.31 5.01 5.13 5.43 5.75 6.99 2.99 5.25 
4.29 4.97 5.14 5.46 5.78 6.97 2.97 5.25 

June 3.93 5.20 5.61 6.24 6.86 7.18 3.18 5.25 
July 4.61 5.17 5.46 6.13 6.91 7.17 3.17 5.25 
Aug. 3.91 5.35 5.96 6.77 7.54 7.32 3.32 5.25 
Sept. 4.07 5.07 5.57 6.36 7.25 7.13 3.13 5.25 
Oct. 4.10 5.07 5.39 5.82 6.69 7.08 3.08 5.25 
Nov. 4.30 5.07 5.43 6.05 6.79 7.06 3.06 5.25 
Dec. 4.57 5.41 5.70 6.18 7.02 7.38 3.38 5.25 

1995 
Jan. 4.43 5.50 5.85 6.32 7.14 7.50 3.50 5.25 
Feb. 5.27 5.71 5.99 6.32 6.97 7.66 3.66 5.25 
March 4.66 5.78 6.06 6048 7.07 7.75 3.75 5.25 
April 5.00 5.75 5.97 6.31 6.82 7.75 3.75 5.25 

, Call money credit rate until 2 July 1992. 

3.2 The Bank of Finland's liquidity facility 3.3 Weighted Eurorates and 
commercial ECU interest rate, percent 

Th ••• nk u,.'''. US"· c.n A_ .. ~ • ICU 3 CO ....... I.' .. _ney ..... , ourrenol .. ICU 
F'nl .... ·• ...!.'.Til: o It. "r· . ........ ....... ,- ....... ........ 3 ......... 
•• t.,% est .... II':. ,-

... :sln, est .... 1 2 3 %.p ... ... :s'n, %.po nls 

1 2 3 4 1990 10.5 9.1 1004 
1991 10.1 8.5 9.9 

1992' 13.85 1992 +1.00 7 - 3.00 1992 lOA 7.8 10.6 
1993 7.87 1993 +2.00 7 - 2.00 1993 8.0 6.0 8.1 
1994 5.11 1994 +2.00 7 - 2.00 1994 5.9 5.2 6.1 

1994 1994 1994 =1 4.99 =1 +2.00 7 - 2.00 =1 6.0 5.1 6.2 
4.97 +2.00 7 - 2.00 5.7 5.0 5.9 

June 5.18 June +2.00 7 - 2.00 June 5.6 4.9 6.0 
July 5.17 July +2.00 7 - 2.00 July 5.6 5.0 6.0 
Aug. 5.32 Aug. +2.00 7 - 2.00 Aug. 5.7 5.0 6.0 Se3.'. 5.13 Se3.'. +2.00 7 -2.00 Se3.'. 5.8 5.2 5.9 
o . 5.08 o . +2.00 7 - 2.00 o . 5.8 504 6.0 
Nov. 5.06 Nov. +2.00 7 - 2.00 Nov. 5.8 5.5 5.9 
Dec. 5.38 Dec. +2.00 7 - 2.00 Dec. 6.1 5.8 6.3 

1995 1995 1995 
Jan. 5.50 Jan. +2.00 7 - 2.00 Jan. 6.0 5.6 6.3 
Feb. 5.66 Feb. +2.00 7 - 2.00 Feb. 6.0 5.6 6.1 
March 5.75 March +2.00 7 - 2.00 March 6.7 5.6 6.9 
April 5.38 April +2.00 7 - 2.00 April 6.3 5.3 604 

03.04.1995 5.75 

, July - December. 
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3.4 Rates of interest applied by banks, percent 

Ave •••• 
fa. 

Lanoll .. ....... oI .... I ... nolath •• _ ......... oIln. 

=d N_c ....... Ave .... 24. 36· OIlIer ='7 :::r. !.v:.::r. lanoll •• OIwhlc", 
_ .... ...nth -C ..... u. .11 .... La.ns N_ .... c. ... .... ... . ...... s: 1- In .. ..- 1_._ 

• _nl -. I.noll .... .. ... :;-.:..;: ... 01 .... Is, on onather .n_ ..... 
.... fr._c ...... _I cl.1 ..... 01 ........... nolln. ....oIln • 
.1 ... Ioanlrs .... .. 
c ....... 1_' , 2 3 4 5 6 7 8 9 '0 " '2 

'990 13.24 15.62 13.33 13.85 11.84 11.61 7.50 4.50 6.43 13.55 8.41 
'99' 13.63 15.88 13.40 13.84 12.08 11.80 7.50 4.50 7.10 13.22 8.97 
'992 14.04 15.86 13.32 13.75 12.46 12.13 7.50 8.50 4.50 7.41 12.84 9.14 
'993 9.69 13.55 9.40 9.75 10.20 9.92 3.50 4.50 2.00 4.78 8.86 6.15 
'994 7.32 11.55 7.13 7.35 8.18 7.91 3.25 4.25 2.00 2.99 5.96 4.01 

'994 
March 4.99 11.73 6.73 6.78 8.17 7.79 3.25 4.25 2.00 2.88 5.77 3.85 
April 7.29 11.68 6.87 7.10 8.12 7.91 3.25 4.25 2.00 2.88 5.79 3.85 
May 7.63 11.66 7.18 7.43 8.08 7.87 3.25 4.25 2.00 2.88 5.67 3.86 
June 7.19 11.70 7.25 7.44 8.09 7.88 3.25 4.25 2.00 2.89 5.77 3.92 
July 8.25 11.76 7.58 7.86 8.14 7.90 3.25 4.25 2.00 3.01 5.85 4.03 
Aug. 8.37 11.80 7.81 8.04 8.20 7.97 3.25 4.25 2.00 3.05 5.98 4.11 
Sepl. 7.61 11.75 7.66 7.86 8.19 7.96 3.25 4.25 2.00 3.04 5.99 4.11 
Oct. 8.26 11.61 7.28 7.49 8.15 7.91 3.25 4.25 2.00 3.05 6.10 4.10 
Nov. 7.75 11.72 7.01 7.21 8.09 7.83 3.25 4.25 2.00 3.04 6.09 4.08 
Dec. 7.62 10.69 6.44 6.71 8.05 7.76 3.25 4.25 2.00 3.11 6.17 4.10 

'995 
Jan. 7.79 11.55 7.22 7.40 8.11 7.84 3.25 4.25 2.00 3.15 6.27 4.18 
Felt. 8.46 11.54 7.29 7.50 8.11 7.83 3.25 4.25 2.00 3.17 6.33 4.18 
Manh 8.40 11.58 7.62 7.80 8.16 7.89 3.25 4.25 2.00 3.22 6.41 4.22 

, End of period. 

3.5 Yields on bonds and shares, percent 

Pe.lod ...... ....... 
1Iafare_ ..... ~. .... .. 
-lcul ..... 2 

........... Fln .... 
aa-n .... ylelol 

lien ... 
3 5 5 I. .,.. .. yea .. .,.. .. yea .. 

, 2 3 4 5 

'990 13.7 13.5 13.3 4.0 
'99' 12.3 12.2 11.8 3.9 
'992 13.1 13.0 12.0 11.5 ' 3.1 
'993 8.5 8.9 8.2 8.8 1.8 
'994 8.5 9.3 8.4 9.0 1.4 

'994 
Manh 6.6 7.5 6.7 7.5 1.2 
april 7.7 8.6 7.6 8.3 1.4 
May 7.9 8.9 7.9 8.5 1.4 
June 9.1 10.0 9.0 9.5 1.5 
July 9.7 10.4 9.3 9.9 1.5 
Aug. 10.3 11.0 10.0 10.6 1.4 
Sepl. 10.2 11.0 9.9 10.5 1.4 
Oct. 9.5 10.5 9.4 10.1 1.5 
Nov. 9.6 10.5 9.5 10.2 1.5 
Dec. 9.6 10.5 9.5 10.2 1.7 

'995 
Jan. 9.5 10.3 9.4 10.2 1.3 
Felt. 9.3 10.2 9.3 10.2 1.5 
Manh 9.2 10.1 9.2 10.2 2.3 

1 November and December only. 
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4. Rates of exchange 
4. 1 Middle rates, FIM 

Ave •••• N_ Me_I Le ..... Du"lln .... kh.l .. Osl. Copen. F ... kfurt AnIate .......... ZU.i.h ....i. 
.... 11y Ye.k h ••• n eM ..... ..... 
_I ... IUSD I CAD IG.P HIP ISIK INOK IDO IDEM INLa IB.F ICRF IFaF 

1 2 3 4 5 6 7 • 9 1. " 12 
199. 3.8233 3.277 6.808 6.325 0.6459 0.6110 0.6181 2.3664 2.1002 0.1145 2.7576 0.7024 
1991 4.0457 3.533 7.131 6.511 0.6684 0.6236 0.6322 2.4380 2.1634 0.1184 2.8208 0.7169 
1"2 4.4835 3.706 7.875 7.636 0.7714 0.7222 0.7444 2.8769 2.5552 0.1397 3.2000 0.8486 
1993 5.7189 4.434 8.582 8.371 0.7350 0.8059 0.8822 3.4584 3.0787 0.1655 3.8706 1.0096 
1994 5.2184 3.824 7.982 7.799 0.6758 0.7393 0.8207 3.2169 2.8684 0.1561 3.8179 0.9406 

1994 
April 5.4911 3.974 8.139 7.885 0.6965 0.7455 0.8246 3.2336 2.8795 0.1571 3.8174 0.9438 
May 5.4072 3.918 8.134 7.956 0.7008 0.7529 0.8335 3.2629 2.9075 0.1585 3.8275 0.9531 
June 5.4276 3.925 8.267 8.102 0.6945 0.7660 0.8486 3.3262 2.9676 0.1615 3.9399 0.9737 
July 5.2014 3.762 8.036 7.939 0.6695 0.7573 0.8430 3.3120 2.9526 0.1607 3.9249 0.9666 
Au .. 5.1384 3.728 7.927 7.826 0.6640 0.7490 0.8310 3.2852 2.9259 0.1594 3.8980 0.9589 
Sept. 4.9691 3.669 7.767 7.667 0.6591 0.7303 0.8128 3.2038 2.8578 0.1557 3.8447 0.9367 
Oct. 4.6761 3.464 7.506 7.416 0.6440 0.7061 0.7855 3.0745 2.7443 0.1494 3.6959 0.8983 
Nov. 4.7172 3.458 7.500 7.385 0.6418 0.7015 0.7833 3.0659 2.7353 0.1490 3.6448 0.8930 
Dec. 4.8455 3.488 7.554 7.435 0.6447 0.7068 0.7864 3.0823 2.7528 0.1499 3.6450 0.8949 

1995 
Jan. 4.7358 3.352 7.458 7.375 0.6344 0.7071 0.7851 3.0930 2.7591 0.1501 3.6782 0.8946 
Felt. 4.6433 3.315 7.300 7.256 0.6288 0.7041 0.7832 3.0913 2.7576 0.1501 3.6526 0.8889 
March 4.3769 3.111 7.004 6.993 0.6021 0.6979 0.7770 3.1138 2.7768 0.1509 3.7378 0.8790 
April 4.2650 3.096 6.862 6.948 0.5810 0.6889 0.7855 3.0947 2.7641 0.1505 3.7580 0.8814 

Avo .... ..... Vlenn. L ...... Reykitnlik ..... id .AtIo ... Tnllinn Tekyo Mel· leu SDR 
..... 11y ..... n. 

Co __ 

..... .1.1 
tnti ... lin. lAYS I PrE I 11K IISP I GIlD 1111( UPY lAUD IXIU IDR 

13 14 15 16 17 1. 19 2. 21 22 23 

199. 0.00319 0.3363 0.0268 0.0656 0.0375 0.02647 2.988 4.864 5.18322 
1"1 0.00326 0.3464 0.0280 0.0684 0.0389 0.022 0.03008 3.152 5.003 5.52771 
1992 0.00364 0.4088 0.0332 0.0778 0.0438 0.024 0.4060 0.03546 3.289 5.798 6.31546 
1993 0.00364 0.4916 0.0356 0.0846 0.0451 0.025 0.4323 0.05168 3.885 6.685 7.98641 
1994 0.00324 0.4573 0.0314 0.Q745 0.0390 0.021 0.4021 0.05106 3.814 6.175 7.46629 

1"4 
April 0.00338 0.4597 0.0317 0.0761 0.0398 0.022 0.4042 0.05310 3.934 6.251 7.71250 
May 0.00339 0.4639 0.0316 0.0762 0.0396 0.022 0.4079 0.05215 3.916 6.288 7.65245 
June 0.00340 0.4729 0.0321 0.0772 0.0404 0.0221 0.4158 0.05281 3.981 6.398 7.74158 
July 0.00332 0.4708 0.0322 0.0759 0.0401 0.0219 0.4140 0.05276 3.821 6.329 7.57829 
Au .. 0.00325 0.4669 0.0322 0.0749 0.0396 0.0217 0.4107 0.05147 3.805 6.261 7.47292 
Sept. 0.00317 0.4552 0.0314 0.0731 0.0386 0.0211 0.4005 0.05029 3.684 6.113 7.27337 
Oct. 0.00302 0.4369 0.0301 0.0697 0.0370 0.0201 0.3843 0.04747 3.452 5.865 6.90651 
Nov. 0.00298 0.4355 0.0300 0.0699 0.0368 0.0199 0.3832 0.04813 3.559 5.838 6.93950 
Dec. 0.00297 0.4379 0.0301 0.0704 0.0366 0.0199 0.3853 0.04838 3.752 5.874 7.03528 

1995 
Jan. 0.00294 0.4396 0.0300 0.0698 0.0357 0.0199 0.3866 0.04752 3.625 5.859 6.94337 

F'" 0.00287 0.4393 0.0299 0.0697 0.0356 0.0197 0.3864 0.04725 3.460 5.811 6.86328 
March 0.00259 0.4424 0.0296 0.0680 0.0341 0.0192 0.3892 0.04833 3.216 5.700 6.72357 
April 0.00249 0.4398 0.0293 0.0676 0:0343 0.0190 0.3868 0.05101 3.139 5.671 6.71986 
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4.2 Markka value of the ECU and currency indices 
A_ •• MtuIdaovalueell .. ICU ~~'9.2~'" 
eIIdnlly FlMJICU Trad._I ...... PIIpI .... MEIIM ......... - _.......,.Ind .. c.rnncy In ..... 
tie. IntI_ 

1 2 3 4 
199. 4.85697 97.3 96.8 97.3 
1991 5.00580 101.4 101.4 102.8 
1992 5.80140 116.4 115.7 117.3 
1993 6.69420 132.4 136.1 141.8 
1994 6.19108 123.2 125.8 131.8 

1994 
april 6.25477 125.5 129.2 135.8 
May 6.29981 125.9 129.0 135.3 
June 6.41394 127.4 130.3 136.6 
July 6.35263 125.2 127.2 133.6 Au. 6.28705 123.8 125.8 131.9 
Sepl. 6.13918 121.3 122.7 128.7 
Oel. 5.89314 116.5 117.2 122.6 
Nov. 5.86886 116.3 117.3 122.9 
Dec. 5.89101 117.0 118.8 124.2 

1995 
Jan. 5.87972 115.9 117.5 122.6 
Feb. 5.84352 114.9 116.2 121.3 
March 5.76731 112.4 112.9 118.2 
April 5.72937 111.2 111.1 117.4 
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5. Other domestic financing 
5. 1 Bank funding from the public, mill. FIM 

E ..... Chell·e ,.... ... lime Oth •• Ma ...... F ... I •• ~I Othe. ~I 
pe.i ... . ... actI •• ........ ts ..eposits ........... .. •• ellCy' ........ ts 10 ... 1 •• 10 ... 1 •• 

glre .. eposits _I " .. ults (5+6, (7+8' 
.... ults (1+2+3+4' 

1 2 3 4 5 6 7 8 9 
1990 30953 96176 124930 252058 6818 258876 38835 297711 
1991 33619 86442 122126 19615 261802 13151 274953 52760 327713 
1992 34832 88526 114771 21218 259347 14626 273973 65557 339530 
1993 36379 92357 112413 21766 262915 14883 277 798 63173 340971 
1994 41200 99691 108922 19838 269650 12774 282424 44228 326651 

1993 
Dec. 36379 92 357 112413 21766 262915 14883 277 798 63173 340971 

1994 
Jan. 38657 94042 108694 22740 264133 14050 278183 70115 348298 
Feb. 37462 96507 106185 22548 262702 12324 275027 68874 343901 
March 38058 97847 105867 22734 264506 13201 277 708 72 348 350056 
April 38242 98146 106551 22748 265687 13574 279261 75636 354897 
May 41 132 97145 106163 22337 266778 14281 281 059 75753 356811 
June 42094 98377 105973 21679 268123 14353 282476 72 209 354685 
July 43391 98775 106511 21391 270067 16517 286584 70634 357218 
Aug. 44503 97970 107529 20969 270970 14957 285927 64382 350309 
Sept. 40588 97976 107427 20722 266712 12839 279551 56424 r 335974 r 

Oct. 41393 98519 107168 20272 267352 14479 281832 52 354 r 334 186 r 
Nov. 42319 98059 107511 20141 268030 11895 279925 46 810 r 326 735 r 
Dec. 41200 99691 108922 19838 269650 12774 282424 44228 r 326651 r 

5.2 Bank lending to the public, mill. FIM 

I ..... CheI!- Bill ... ...... Ma ....... F ... lg. ~I 
pe.l ... _.t ....... ge 1e ... I •• currency- 1 .... 1 •• 

.... p_.1 _I ........ (4+5, 
.I •• c .... lts (1+2+3' 

1 2 3 4 5 6 

1990 19152 5777 260790 285720 103134 388853 
1991 18037 4712 262859 285609 107714 393323 
1992 16045 3335 252163 271544 95168 366712 
1993 14217 2223 248406 264846 66931 331 777 
1994 13241 1301 242417 256958 45138 302096 

1993 
Dec. 14217 2223 248406 264846 66931 331 777 

1994 
Jan. 14081 2248 247259 263587 64220 327807 
Feb. 14120 2008 247884 264012 63158 327170 
March 14125 1942 247795 263862 61 114 324976 
April 13971 1759 247095 262825 59077 321902 
May 14079 1736 246531 262345 58233 320578 
June 14139 1763 245939 261841 57756 319597 
July 14061 1733 245591 261386 56128 317513 
Aug. 13859 1680 244474 260013 53977 313990 
Sept. 14068 1642 243874 259584 S12S8 310842 
Oct. 13583 1594 244191 259368 47775 307143 
Nov. 13274 1522 244044 258840 46902 305742 
Dec. 13241 1301 242417 256958 45138 302096 
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5.3 Money supply and monetary aggregates, mill. RM 

I ..... F.reI •• D ... _Ie .... 11 0.1Ie. 
p.rI ... - .. CI.I ..... CI.I ..... ~I 

lie .... M, .. .. 
.et .h ........ • ... ,. .. 11. (2+3, 

.et (1+4+5, .-........ 
1 2 3 4 5 6 7 8 

1990 - 82 881 - 19072 453720 434648 - 85 385 141524 266383 291045 
1991 - 86555 - 6 516 470852 464336 - 102540 130644 275241 310924 
1992 - 68 099 81 439937 440018 - 97909 134829 274011 310733 
1993 - 25 989 1848 403742 405589 -100006 141759 279595 322408 
1994· 14047 3394 365836 369230 - 96 581 154357 286696 328509 

1994· 
March - 19743 1066 397300 398365 - 97 626 148907 280996 333304 
April - 23 247 3499 392564 396063 - 91234 148783 281582 335879 
May - 14545 5940 391 346 397286 - 100115 150750 282626 338847 
.Iune - 6 902 2244 389636 391880 -100498 153365 284480 338345 
.Iuly 7521 - 880 387027 386147 - 107408 155001 286260 340445 
Aug. 4260 655 383389 384044 -101500 154836 286804 336027 
Sept. 12224 - 2 345 374845 372 501 -102004 151 193 282721 333572 
Oct. 12826 3250 370923 374174 - 103332 152568 283668 335896 
Noy. 12535 3611 369603 373214 - 101 461 152745 284288 331096 
Dec. 14047 3394 365836 369230 - 96581 154357 286696 328509 

1995· 
.Ian. 153970 285767 325740 
Fell. 158086 289244 328803 
March 159896 292 198 332226 

5.4 Liabilities and assets of the central government, mill. FIM 

...... F .......... ~ .................... .. ........ _ ... 1 ............ '_I ou'· CcuIo 
po .. od _I -.... ...... ...... Oth •• '_I Pu .. lie 0lIl .. rre_.,. ..... 11.· "'tol ._ ••• 

l..:t •• ...... (1+2' Ioo." • I •••• ._ ..... (4+5+6+7) .. _ ..... ..... ...... .. ... 
11 ... 11· 

1.1 .. 
..ill. (3+8, 

1 2 3 4 5 6 7 8 9 10 " 1990 20917 3876 24793 23982 8263 32245 57038 48121 23114 
1991 38703 4943 43646 31018 12208 5180 48406 92052 55165 15956 
1992 100244 6143 106387 40578 13555 14762 68895 175282 61671 19781 
1993 142824 12753 155577 71082 16060 22824 1 09 966 265 543 66439 36487 
1994 160587 15975 176562 93008 17100 33153 - 5 945 137316 313878 66851 43012 

1994 
March 147889 9894 157783 75083 18230 19182 - 5 409 107086 264869 67892 20834 

• april 146940 10891 157831 76001 17541 18625 - 5 384 106943 264774 68013 18547 
May 156684 11 106 167790 76282 17442 19704 -5379 108049 275839 68206 22405 
.Iune 163930 11658 175588 77129 16901 24915 -5410 113535 289123 67212 30119 
.Iuly 169523 11952 181475 78286 16891 30159 - 5 440 119896 301371 66642 41465 
Aug. 165170 11698 176868 79587 16870 28551 - 5485 119523 296391 66903 37525 
Sept. 167196 12111 179307 82349 16865 31514 - 5455 125273 304580 67284 41848 
Oct. 160626 15042 175668 84786 16865 31 666 - 5 487 127830 303498 67459 39910 
Noy. 163035 16371 179406 88690 16794 32656 - 5 479 132661 312067 66924 42051 
Dec. 160587 15975 176562 93008 17100 33153 - 5 945 137316 313878 66851 43012 

1991 
.Ian. 167765 16137 183 902 96 649 17080 38658 - 6 019 146368 330270 .. 52460 
Fell. 165516 15884 181400105442 17080 37320 - 6 039 153803 335203 .. 54954 
March 166342 17306 183 648 115 230 17053 38990 - 6 041 165232 348880 .. 47978 
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5.5 Markka bond market 
A) Issues, mill. FIM 

D.,'n. Co.po- Flnan.'a' Cen_' ....... Oth ••• TDta. 
po" •• rat .... i_ltutI.n. ...... n .. _ ............ nl (I +2+3+4+5, 

1 2 3 4 5 6 

199. 4640 17891 4420 490 1007 28447 
1991 7277 25737 11073 1320 45407 
1992 6984 15043 12965 2674 4 37671 
'"3 11691 10481 36512 2235 63 60981 
1994· 4053 10156 31553 593 46356 

1994· 
March 2311 733 2555 190 5789 
April 100 510 942 1552 
May 181 1270 1348 30 2829 
June 500 160 2673 48 3380 
July 2 207 1 171 1380 
Aug. 1721 2410 4131 
Sepl_ 356 4173 4530 
Ode 1063 3044 4107 
Noy. 400 930 4137 5466 
Dec. 861 4525 5385 

1995-
Jan. 100 358 5109 5567 
F .... 53 263 9230 9546 
March 354 450 10543 26 11373 

B) Stock, mill. RM ....... .,. ...... By.,... ....... TDtaI 
pen •• (I +2+3+4+5, 

Corpo- Flnanda' eea_. ....... 0 ..... ..... i ........ PrJ-. = 
rations 'nstltutl... ._.eat ._ ... ent p'ac' ••• (6+7+8, 

Tau .... Tnxfree 

1 2 3 4 5 6 7 8 9 

1990 23522 59756 28812 1756 1298 52273 22970 39902 115145 

'"' 26632 76701 35195 2766 3726 76346 18096 50578 145020 
1992 26624 82153 44005 5238 3358 89382 13918 58078 161378 
1993 32459 73893 73682 6884 2009 119552 10391 58984 188927 
'"4· 30179 66467 94865 6981 953 141935 7581 49929 199445 

1994-
March 33780 71562 77 676 7245 1009 125409 8898 56963 191270 
April 33638 71401 77 951 7235 973 126375 8889 55934 191 198 
May 33383 71528 78144 7237 966 127092 8575 55591 191258 
Jun. 33100 68984 78990 7273 964 127695 8559 53057 189311 
July 33060 68596 80148 7270 964 128767 8555 52716 190038 
Aug. 32156 69291 81448 7126 964 130413 8190 52382 190985 
Sepl. 31217 68312 84211 7120 963 132507 7848 51468 191823 
Ode 30278 68293 86648 7110 953 134732 7616 50934 193282 
Noy. 30505 67586 90548 7030 950 138626 7588 50405 196619 
Dec. 30179 66467 94865 6981 953 142128 7581 49929 199638 

'"5-
Jan. 29808 66232 98507 6879 953 146139 6946 49473 202379 
F .... 29569 63960 107300 6841 933 153390 6715 48498 208603 
March 29286 62318 117085 6849 926 162634 6234 47596 216464 
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C) Turnover, mill. RM 

D.r':.t I ....... n .. ......n ... n ... Pri_..,. .. _I .... · __ i ... In 
perl • n"._""" ... neh_r ... _rn ............ 

Purch_ .... reII .... S.I_ 
fro .... h_ f ............ .. ..... r. 
pri ... ..,. 
.. _I .... 

I 2 3 4 5 
IHO 5401 6058 
1991 3343 29134 
1992 18383 58757 10 744 12156 13354 
1993 47803 246104 42945 95647 117489 
1994 184599 359697 173096 150908 176647 

1994 
April 25078 39647 23300 17241 17960 
May 10772 21650 9731 8753 10958 
.Iune 14719 21105 14132 8225 11496 
.Iuly 5247 13956 5081 4961 7745 
Aug. 23000 22271 22791 10728 10987 
Sept. 12393 24397 12307 9424 13922 
Oct. 13514 29003 13361 12045 14624 
Nov. 12351 24444 11742 9818 13363 
Dec. 7842 17304 7531 6784 9281 

1995 
.Ian. 8855 30706 8481 12246 16423 ..... 7716 28452 7287 10833 14291 
March 14858 35736 11 622 14835 19126 
April 16904 32257 14802 12917 15353 

5.6 Helsinki Stock Exchange 
A_rz.e SIon .. prle_ Tu_r·,.III. FlM ..... , ........ HlXln ... (28D_,1 .. 0=1000, Sh.res ...... ToInI ..... - .... . ... 

AU. Byl........,. ...... ........ ...... _Ip • .... 
I .... Ban'" I ... r- Man.· Ofwhleh. lI.n .... .nee .....r· rI ..... 

Rn .... .n" Ins ....... .... 1 e_ . 1_. I .... • .n" ..... .. - Irla en.l· e ..... 
neer-
rl •• 

I 2 3 4 5 6 7 8 9 10 
1990 1332 1263 1185 1376 1436 1282 1474 15521 4550 20071 
1991 962 901 898 1003 1075 1076 1021 6339 1315 7655 
1992 772 425 467 943 1123 1206 890 10277 15377 25654 
1993 1240 608 644 1601 1695 1749 1751 46337 59977 106314 
1994 1847 719 802 2464 2284 2675 3068 68671 2147 70818 

1994 
April 1815 771 914 2377 2189 2689 2818 4849 107 4956 
May 1839 749 862 2427 2207 2723 2891 4035 71 4105 
.Iune 1708 676 726 2271 2113 2526 2732 3719 49 3768 
.Iu1y 1776 688 727 2377 2253 2503 2987 3891 99 3990 
Aug. 1877 647 759 2536 2405 2742 3185 6594 134 6728 
Sept. 1908 652 697 2601 2513 2738 3336 4856 132 4988 
Oct. 1917 645 714 2612 2351 2657 3512 7761 216 7977 
Nov. 1908 604 694 2617 2207 2568 3672 5629 102 5731 
Dec. 1832 576 640 2524 2128 2375 3589 5100 70 5170 

1995 
.Ian. 1869 524 598 2616 2224 2381 3788 5582 130 5712 ..... 1802 543 577 2512 2146 2240 3645 7016 132 7148 
March 1648 509 533 2292 1905 2038 3343 5464 76 5540 
April 1688 497 556 2365 2040 2138 3408 5340 92 5432 

I During period. 
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6. Balance of payments, foreign liabilities and assets 
6. 1 Current account, mill.FIM 

D • Exports 'ra •• • ,......... Other ........ &ports 1_ 'raftS· C ....... I 1 ..... 1111 ,........ , ....... OIlIer 
p:i:J .. p.rt .... 1 .... sorvlces receipts, ........... nt fe ....... cou.l.. p ........... services 

Po,,:'" ......i.... recelpl ..... 1 ••• 1_... other recoipts , .... , pen.l. p .... i. .... 
(2+3+4, servi_ I .. co ... (6+7+8, iii lure lure pen.i. 

(1+5, ...... 
I 2 3 4 5 6 7 • 9 10 II 12 13 

Itt. 99750 8347 4650 6081 19077 118827 12739 4601 136166 101967 4363 10766 9503 
Ittl 91100 7508 5044 5636 18189 109289 10003 5336 124628 86348 3974 11089 11011 
Itt2 105809 8643 6089 7730 22462 128272 6423 5920 140614 93187 4360 10962 13369 
Itt3" 132550 10430 7079 9379 26888 159438 7624 6506 173567 101559 5537 9237 17008 
Itt4' 152192 11414 6811 10802 29027 181219 8700 5715 195634 118638 5884 8189 17116 

Itt2 
IV 29754 2167 1480 2424 6071 35825 1649 1699 39173 25632 1 176 2572 3666 

Itt3" 
I 31016 2366 1351 2778 6495 37511 2233 1470 41215 25715 1279 2401 4445 
II 32625 2646 1763 2281 6690 39315 2125 1756 43196 24818 1325 2276 4015 
III 32116 2832 2203 2102 7138 39253 1622 1584 42460 23992 1444 2242 4206 
IV 36793 2586 1761 2218 6565 43358 1643 1695 46696 27034 1489 2319 4341 

Itt4' 
I 34536 2602 1425 2587 6614 41150 1382 1469 44001 24852 1314 1899 4234 
II 38519 2923 1747 2380 7049 45569 3031 1370 49970 29488 1483 2038 3994 
III 37405 3127 2075 2789 7991 45396 1721 1372 48490 28866 1525 2101 4130 
IV 41732 2763 1563 3046 7372 49105 2565 1503 53173 35433 1562 2151 4758 

Itt5" 
I 43000 2763 1384 3353 7501 50501 3537 2047 56084 31500 1377 2258 4607 

Du.I .. : Senl... I"ports 1_ ""' .. s· Cu ...... ,.... , ...... ' ..... 1 Other ............... 1_ ,...... Current 
pori .......... i... .. .............. unt ..... nt r;,rt (3·'2, .. nI ... _.u ...... .. •• 1 .... ._u .. 1 

Ivre, .......... other ........ ('.'0, 2.11, ,4·'3, (20+2'....... Inco ... , .n. (24+25 
..... ••• p ... I. .... .I"re +22, ... Del oth ... , +26,= 
('1+12 services ... re p •• dl. ('5+'6 ..... nt (7.'6, not (9.'8, 
+13' ('0+14, lure +17) ('9+23, (8.' 7) 

14 15 16 17 I. 19 20 21 22 23 24 25 26 27 
1990 24 632 126 599 26973 9107 162680 - 2 218 3984 - 6 117 - 3 422 -5555-7772 -14234 -4506-26513 
1991 26074 112 421 28674 10229 151325 4752 3534 -6044 -5374 - 7 885 - 3 132 - 18671 - 4 893 - 26 696 
1992 28690 121878 30424 10347 162649 12622 4283 - 4 873 - 5 639 -6228 6394 - 24 001 - 4 428 - 22 035 
1"3" 31782 133341 3458010390 178311 30991 4 893 - 2 159 - 7 629 - 4 894 26 097 - 26 956 - 3 885 -4744 
1994' 31189 149827 31007 9 222 190 056 33 554 5530 -1378 -6314 -2162 31392 -22307 -3507 5578 

1992 
IV 7413 33045 7824 2440 43309 4122 991 - 1 092 - 1 241 -1342 2780 - 6174 -741 - 4136 

1993' 
I 8125 33840 10137 2808 46785 5301 1 087 - 1 049 - 1 667 - 1630 3672 -7904 - 1338 - 5 570 
II 7616 32434 10493 2393 45321 7806 1322 -512-1735 - 926 6881 - 8368 - 637 - 2124 
III 7892 31884 6805 2640 41330 8124 1388 - 39 - 2104 -755 7369 - 5183 - 1 055 1131 
IV 8149 35183 7145 2549 44876 9760 1097 -558 -2123 - 1584 8175 -5502 - 854 1820 

1994' 
I 7447 32298 9163 2834 44295 9684 1288 -474-1646 - 833 8851 -7781 - 1365 - 294 
II 7516 37004 8521 2110 47634 9031 1439 -291 -1614 -466 8565 - 5490 -739 2336 
III 7756 36622 6141 2119 44882 8539 1602 - 25 - 1 342 235 8775 - 4420 -747 3607 
IV 8471 43904 7181 2160 53245 6300 1200 - 587 - 1 712 - 1 099 5201 - 4616 -656 -72 

1995' 
I 8243 39743 9795 3972 53510 11 500 1386 - 873 - 1254 - 742 10758 - 6 258 - 1 926 2574 
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6.2 Capital and financial account, mill. RM 

Du.l:! I .. ports of •• pltal 
perlo 

DI.eeI Portfolio Invest .. e .. OIhe.I..-__ Tot.1 
I ........ \1+7+ 
.. ent I ..... ...... Mon!lJ' Fl ••• • Tot.1 Tra .. o Lo ••• Cu.ron· Other Total 2, 
In OIwhlch. .. •• Iait cial ,2+3+ ..... 1Is Z·nII \.+9+ 
Fi.I.n" ....... lnatru· .. e ..... • +6, opulls 0+11' 

" .. 0_1 ... ent. lives 
n ..... 
• 0 .... 

I 2 3 4 5 6 7 • 9 10 II 12 13 

1990 3010 376 22280 1440 - 923 .. 21733 1156 16635 -725 17307 34372 59115 
1991 - 997 47 38751 11786 - 4 511 .. 34287 - 3 987 7496 131 - 9 737 - 6098 27192 
1992 1822 397 39309 - 5 312 - 1791 .. 37915 3639 2 1 690 - 17 415 - 12 084 27653 
1993* 4945 12748 30353 3616 - 4 382 .. 38719 4467 5357 - 5 347 - 24 454 - 19977 23687 
1994* 7703 13206 20075 -7681 - 1507 - 373 31402 2829 492 - 232 - 1164 1924 41029 

1992 
IV 845 47 16710 - 1169 629 .. 17386 1 178 270 1 11 0 - 13 544 - 10 986 7244 

1993" 
I 439 1405 15542 320 - 2 314 .. 14632 1900 7326 901 - 8593 1533 16604 
II 927 1515 16269 3420 - 1 348 .. 16435 - 196 815 - 1268 - 6 612 -7261 10101 
III 631 6529 2267 2523 - 2 755 6041 - 836 - 1495 1671 - 8143 - 8803 - 2131 
IV 2948 3300 - 3 725 - 2 646 2036 1611 3599 - 1289 - 6 650 -1106 - 5 446 - 887 

1994* 
I 3718 4389 4079 -61 -1609 31 6889 - 882 - 3 980 772 6665 2575 13182 
II 2886 2404 5501 - 3 649 3084 268 11258 - 868 1255 - 1 748 - 3077 - 4 439 9705 
III 2187 5181 15869 124 - 2 185 - 383 18482 183 - 1 314 964 - 5536 - 5 704 14965 
IV -1088 1232 - 5374 - 4095 - 798 - 288 - 5227 4397 4531 - 220 784 9492 3177 

1995* 
I 2515 406 - 1 534 - 3112 - 1 976 234 - 2 870 - 2199 - 1 002 9 7942 4750 4395 

Du.l:J ...... rtsof .. plttol I ..... c ..... 
pe.1 • n" I • 

DlrecI Portfollol_ont 01 •• 1 ....... _ .. , Total _Is· co .... 1 
1- \14+ slollS ....... 
Mont I ..... • 0 .... Money Fin •• • Total ' .... 0 Lo ••• C .... n· 0'.0. Total 9+24, ........ ....... .. ....... d.1 \15+16+ ..... 1 .. Z·· .. ~20+21+ ...... 

lnatru· "erf· 7+ I.' po. 2+23, (In. ...... ... , ..... .... . .. _-, 
14 15 16 17 I. 19 20 21 22 23 24 25 26 27 

199. 10353 2 575 1 171 .. 1748 - 1 565 2953 935 - 3 480 - 1157 10944 - 6240 - 15 417 
1991 - 501 - 369 -3 1499 .. 1128 -726 2341 1054 6587 9256 9883 2012 7375 
1992 - 3 372 46 321 2748 .. 3115 3634 3409 3745 3259 14048 13790 - 1 008 9180 
1993" 9537 873 767 1932 .. 3571 1923 - 839 - 6 063 14698 9720 22828 5104 - 1219 
1994' 19687 - 10 - 4 783 - 907 - 276 - 5 976 2343 - 6 267 1854 5896 3826 17537 - 3565 - 25 504 

1992 
IV - 695 25 -100 3361 .. 3286 1799 2435 - 1924 4276 6586 9177 5577 492 

19930 

I 985 158 2823 - 577 .. 2404 1623 - 726 - 1 516 15515 14896 18285 1665 5586 
II 1081 2 - 1 095 - 972 .. -2065 518 - 185 247 - 3 766 - 3 186 - 4 171 - 1 464 - 10684 
III - 473 77 - 841 3975 .. 3211 -190-1008 1514 9514 9829 12567 2549 11019 
IV 7944 636 - 120 - 494 21 - 28 1081 -6308 -6564-11819 -3854 2354 - 7141 

19940 

I 5078 43 - 662 211 - 201 - 609 - 1 329 - 1 279 2612 - 5 779 -5774 -1306 -3914-10279 
II 5206 - 68 - 3 273 - 4 446 -27-7814 1 742 - 1 358 - 460 6181 6105 3497 1628 - 10 172 
III 4200 - 18 - 1 173 420 - 52 - 824 - 444 -126 - 268 9875 9037 12413 -2239 -3921 
IV 5203 33 326 2908 4 3271 2374 - 3504 - 30 - 4 381 - 5 541 2933 960 - 1 132 

19950 

I 515 -218 1608 - 2 244 - 98 - 951 926 - 726 - 2185 10953 8967 8532 3254 - 1691 
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6.3 Rn/and's international investment position, miN. RM 

.... 1110 • LI ... lliti .. .. ...... Direct Portfolio I __ ont OIhorI_ont ~I 

po.io" I ......... Iioloilill .. ..... , ....... Bon ... Mo..., Fln •• - ~I '"'de Loons C •• ren- Otho. ~I (1+7+12) 
In Of wIoleh. _.kat cl.1 (2+3+ ere". cy .... (8+9+ 
Flnl.n" ....... inslno- .. 0 ..... - 5+6) "epo- 10+11) 

"0._1- _ •• ts lives .it. 
n.to .. 
loon". , 2 3 4 5 6 7 • 9 '0 " '2 '3 

'990 18651 5052 95530 6385 23856 .. 124438 13915 51937 7969 89 662 163483 306572 
'99' 17443 4149 141055 19036 22079 .. 167283 9532 68892 8555 84036171015 355741 
'992 19348 5138 211361 14366 19391 .. 235889 13305 78330 11 880 78804 182320 437557 
'993" 24391 30375 265 610 26288 14995 - 6 103 304877 18206 91378 4025 55478 169087 498354 
'994" 31473 60 558 256 005 19012 10466 - 6877 320152 20635 83003 3430 47917154985 506610 

'992 
IV 19348 5138 211361 14366 19391 .. 235889 13305 78330 11880 78804 182320 437557 

'993" 
I 19812 8121 253159 16281 17007 .. 278287 15193 96786 13135 76093 201 207 499306 
II 20763 11901 254886 21 118 15573 .. 282360 14897 93408 11461 67494 187 260 490383 
III 21418 22 725 265 540 23460 13090 .. 301355 14091 95327 13276 61 106 183 799 506573 
IV 24391 30375 265 610 26288 14995 - 6 103 304877 18206 91378 4025 55478 169087 498354 

'994" 
I 27616 39079 265290 25822 12244 - 8855 307758 17142 85626 4724 60047167540 502914 
II 30514 42719 271 376 22182 15286 - 8 809 320572 16256 86786 2964 56729 162735 513821 
III 32606 56036 269909 23157 11 909 - 7591 330263 16309 80153 3752 48447148661 511530 
IV 31473 60558 256005 19012 10466 - 6 877 320152 20635 83003 3430 47917154985 506610 

'995" 
I 33868 53380 251 597 17888 7222 - 7497 304702 18195 80823 3369 54173156560 495130 

PuIIlo. ...... .. Direct Portfoliol_nt Otherl_ont 'otol ...... I ......... --po.lod ... nt .... ros ...... Molloy Rn.n- ~I '"' ... Lo._ C.rron- Otho. ~I (14+ ........ ....... d.1 (15+16+ crodlts cy .... (20+21+ 19+24) 
1_- ......... - 17+18) "opo- 22+23) . .- tIves sits 

'4 '5 '6 '7 ,. '9 20 2' 22 23 24 25 
'990 40800 762 6447 2173 9383 16549 24825 5726 65754 112854 163037 
'99' 44823 426 7004 4154 11584 16388 28504 7647 72498 125037 181444 
'992 44921 469 8697 7917 .. 17083 21389 35251 12665 76647 145 952 207955 
'993" 54577 1285 10706 11028 446 23465 26350 34018 5701 89301 155370 233412 
'994" 69601 1129 4681 9070 487 15367 26431 24077 7055 107254 164817 249786 

'992 
IV 44921 469 8697 7917 17083 21389 35251 12665 76647 145952 207955 

'993" 
I 51946 676 11952 7766 20394 23664 36976 12275 92392 165307 237648 
II 48465 671 10801 6627 18099 23888 34148 12159 97321 167516 234080 
III 49447 759 10074 10689 .. 21522 23857 34208 13929 98044 170039 241008 
IV 54577 1285 10706 11028 446 23465 26350 34018 5701 89301 155370 233412 

'994" 
I 59112 1296 9576 10910 622 22403 24479 31396 8107 91319 155301 236816 
II 64465 1211 5953 6338 550 14052 26159 29856 7449 106714 170 178 248695 
III 65838 1116 4311 6087 561 12075 24435 28350 6955 113275 173016 250929 
IV 69601 1129 4681 9070 487 15367 26431 24077 7055 107254 164817 249786 

'995" 
I 70151 673 5486 5768 119 12046 27522 22424 4977 115619 170541 252738 
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6.4 Finland's net international investment position (liabilities less assets), by sector, mill. FIM 

..... Hon C.'PO ...... a.nks ... k .. Oth.r C_I Lo_1 Net Netl.ter· Netl_r· 
aI sector Flnl .... Rn ..... 1 Bowern· ..... r· (1+2+3+ _.n" 

_ .... 
en .... 1 ......... 1 ... ...nt ... nt 4+5+6, ......... n .. .. ....... n .. 
period ..... en .. l • ..... en .. l. 

ture tureln 
rel.tlonlo 

curre .. 
• _.t 

rocelpte,"" 

1 2 3 4 5 6 7 8 9 

1990 34853 110111 - 36 700 9910 24751 610 143535 13130 9.7 
1991 28483 107434 - 34 046 18960 52748 719 174298 15671 12.7 
1992 30501 82343 - 27 546 28283 113674 2347 229602 19011 13.6 
1993· 49895 48189 - 33 279 29737 167444 2956 264942 21897 12.7 
1994* 72 086 33579 - 52 606 21262 179516 2987 256825 19907 10.4 

1992 
IV 30501 82343 - 27546 28283 113674 2347 229602 4926 12.6 

1993· 
I 34830 65514 - 27 782 29660 156500 2937 261658 6640 16.1 
II 36841 61511 - 37 288 27269 165160 2810 256303 7103 16.4 
III 44736 44622 - 27 318 27224 173332 2967 265565 3918 9.2 
IV 49895 48189 - 33 279 29737 167444 2956 264942 4237 9.1 

1994· 
I 58654 53523 - 42 504 27617 165574 3233 266097 7181 16.3 
II 57567 51846 - 52 617 24973 180109 3248 265126 4890 9.8 
III 69474 33505 - 52 998 23923 183627 3069 260600 3820 7.9 
IV 72 086 33579 - 52 606 21262 179516 2987 256825 4016 7.6 

1995· 
I 63916 22697 - 53 298 20023 186010 3043 242392 5958 10.6 
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7. Foreign trade 
7. 1 Exports, imports and 7.2 Foreign trade: indices of volume, unit value and 

the trade ba/ance,mill. RM terms oftrade, 1980=100 

IhIrf!'J --r::-. I .. ~ .... .. I .... Perl ... VoI ... e Unlt_ ... hrnIs" 
perl (1.2) I .... e 

Expe'" " ...... Expe'" I ....... 

1 2 3 1 2 3 4 5 

1990 101327 103027 -1700 1990 125 138 154 128 120 
1991 92842 87744 5098 1991 114 115 154 131 118 
1992 107463 94947 12516 1992 124 112 164 145 113 
1993* 134112 103167 30945 1993 147 109 172 163 106 
1994· 153859 120200 33659 1994* 166 130 175 158 111 

1994* 1992 
March 12124 9515 2609 III 117 102 163 142 115 
April 12343 9415 2928 IV 133 116 171 154 111 
May 13357 10929 2428 
June 13305 9599 3706 1993 July 13131 9179 3952 I 135 108 176 165 106 
Aug. 11557 9884 1673 .. 143 105 174 165 105 
Sepl. 13165 10162 3003 III 141 101 174 165 105 
Oct. 13397 10087 3310 IV 165 116 170 161 105 Nov. 13982 10968 3014 
Dec.' 14713 14757 - 44 

1994* 
1995*' I 155 107 170 161 106 

Jan. 13000 10000 3000 .. 168 129 175 158 111 

F .... 14500 10000 4500 III 161 124 178 161 111 

March 15500 11500 4000 IV 180 156 176 158 112 

1 See Notes and explanatians ta the statistical section. 

7.3 Foreign trade by main groups, mill. FIM 

Du.ln. .... .... ..,.I .... strl ....... l .. p .... ..,. .............. H 
pe.I ... ..... Pep •• e ..... I_1 Met ....... Other !lew e ....... I. Flnl ............ ...... 

In"utry Intlutry In • ....,. en.I_.ln. ...... _le.I ... fu .... n .. . ..... 
p .... - p .... - p ........ In"utry (_I. 1 .... 1_- I __ nl Con ••• , 

p .... - •• u .... II) ...... ...... 
1 2 3 4 5 6 7 8 9 10 

1990 7811 31658 9540 35493 16825 49210 9829 19364 23888 736 
1991 6984 29695 10539 29188 16436 42505 9399 13973 21 195 672 
1992 7892 32587 12172 35741 19071 49514 9745 13348 20826 1514 
1993* 10910 37430 14205 48158 23409 54792 10904 15396 21066 1009 
1994· 14114 41300 lS 639 55558 27248 65899 11628 17147 24606 920 

1993* 
Dec. 968 2963 1074 3799 2076 5027 1099 1356 1895 96 

1994* 
Jan. 978 3009 1282 4272 2340 4537 693 1206 1820 61 
F .... 1018 3060 1060 3741 2029 4229 608 925 1621 33 
March 1026 3623 1248 4061 2166 5198 752 1314 2206 45 
April 1 165 3487 1 156 4338 2197 4823 968 1662 1913 49 
May 1431 3506 1511 4538 2380 6075 1290 1317 2232 15 
Jun. 1318 3358 1289 4882 2458 5513 867 1192 1950 77 
July 1015 3287 1315 5802 1712 4823 955 1227 1792 377 
Aul· 935 3437 1258 3816 2111 5419 1029 1386 2031 18 
Sept. 1313 3586 1354 4320 2592 5656 1054 1384 2027 25 
Oct. 1268 3566 1313 4937 2313 5645 803 1485 2051 101 
Nov. 1357 3719 1453 4968 2485 6191 1012 1557 2180 14 
Dec. 1290 3662 1400 5883 2464 7790 1597 2492 2783 104 
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7.4 Foreign trade by regions and countries 
Reslo •• nd Expo .... , .... I .. po ..... clf 
country 

1993' 1994' 1993' 1994' 
J •• u.ry- .",.,. .... J.n •• ry-~"o. 

MlII.FIM Percentase Mill. FIM Perc_lago MiII.FIM Porco_so MiII.FIM Perc ..... e 
sh.re eh ... efri .. sha.o eh ......... 

..... eorre· thoe .... • 
spondl'!1 spondl'!1 
po.iooI pe.lod 

thep ..... o .. .. ep ..... o .. 
yea. yea. 

I 2 3 4 5 6 7 8 

All OECD countries 102135 76.3 115277 12.9 81607 79.2 93014 14.0 
OECDEurope 86513 64.6 97873 13.1 66956 65.0 74466 11.2 
Of which: 

Austria 1427 1.1 1597 11.9 1 179 1.1 1347 14.3 
Belgium and 
Luxembourg 2955 2.2 3457 17.0 3008 2.9 3284 9.2 
Denmark 4479 3.3 5283 17.9 3231 3.1 3661 13.3 
France 7114 5.3 7774 9.3 4716 4.6 4902 3.9 
Germany 17628 13.2 20662 17.2 16901 16.4 17713 4.8 
Italy 4350 3.2 4591 5.5 3811 3.7 4660 22.3 
Netherlands 6729 5.0 7866 16.9 3847 3.7 4339 12.8 
Norway 4277 3.2 4862 13.7 5010 4.9 5745 14.7 
Spain 3263 2.4 3547 8.7 1245 1.2 1576 26.6 
Sweden 14855 11.1 16818 13.2 10531 10.2 12522 18.9 
Swilzerland 2111 1.6 2325 10.1 2044 2.0 2105 3.0 
United Kingdom 14020 10.5 15907 13.5 9160 8.9 10004 9.2 

OtherOECD 15622 11.7 17404 11.4 14651 14.2 18548 26.6 
Of which: 

Canada 1075 0.8 1031 - 4.0 724 0.7 837 15.7 
Japan 2187 1.6 3174 45.1 5958 5.8 7809 31.1 
United States 10506 7.8 11033 5.0 7498 7.3 9163 22.2 

Non- OECD European 
countries 12679 9.5 18428 45.3 11207 10.9 14970 33.6 

Of which: 
Russia 6051 4.5 7994 32.1 7813 7.6 10661 36.5 

Other countrle. 19113 14.3 20153 5.4 10264 10.0 12215 19.0 
Of which: 
OPEC countries 3266 2.4 2446 - 25.1 542 0.5 590 9.0 

TOTAL 133927 100.0 153858 14.9 103078 100.0 120199 16.6 
Of which: 
EC countrle. 62850 46.9 71489 13.7 47974 46.5 52447 9.3 
EnA countries 22799 17.0 25725 12.8 18831 18.3 21812 15.8 
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B. Domestic economic developments 
8.1 Supply and use of resources, mill. RM. 1990prices (seasonallyadjusledfigures) 

Perio" eo ....... ptlo. Fbattl Cha.go Do .. estI. Exports Imports GDP 
expo_lluro 1_0.1 1._"', ......... (6+7.8, 

Incl. stalisll_1 (1+2+3+4+5, 
P ....... Puloll. PriYmo Puloll. .. ... ropa..,. 

1 2 3 4 5 6 7 8 9 

1990 269754 108535 121 858 17286 5769 523202 118828 126600 515430 
1991 260031 111256 93722 17243 - 2 451 479801 110965 111755 479011 
1992 247363 108799 75338 16899 4534 452933 122059 112989 462003 
1993· 237793 103004 61 105 13959 10064 425925 142459 113752 454632 
1994· 242502 102577 64398 12779 17818 440074 160294 128104 472 264 

1992 
III 61578 27181 17901 4110 1052 111822 30543 27599 114766 
IV 60978 27001 16419 4280 2344 111022 31512 27924 114610 

1993· 
I 59876 25911 16073 3628 2747 108235 34825 29902 113158 
II 59245 25819 15487 3399 1047 104997 34421 26776 112642 
III 59109 25776 14823 3581 3320 106609 36186 28610 114185 
IV 59563 25498 14722 3351 2950 106084 37027 28464 114647 

1994· 
I 60854 25412 15160 3317 1410 106153 37892 28527 115518 
II 60098 25578 15354 3254 4337 108621 40016 30895 117742 
III 60461 25570 16773 3108 5412 111324 40932 32900 119356 
IV 61089 26017 17111 3100 6659 113976 41454 35782 119648 

8.2 Volume of industrial production, 1990=100 (seasonal/yadjusledfigures) 

......... ToMI • ........ nII ........ Woad.nII MotoI.nII Other . ......,. 
Inllolly .. _rrylng ladurlng papor o.gl_rlng .anu- .... --

I ..... r ... I ........... "duri.g .upp'" 
(100.0, (1.3, (89.6' (16.8, (31.3' (41.5, (9.1' 

1 2 3 4 5 6 7 

1990 100.2 99.8 100.2 100.1 100.4 100.1 100.0 
1991 91.2 91.3 89.9 91.5 85.6 92.6 103.6 
1992 92.4 88.4 91.4 94.6 91.1 90.2 103.0 
1993· 97.1 85.8 96.2 104.3 99.4 90.4 107.9 
1994· 107.9 111.9 107.1 114.4 118.5 95.4 115.6 

1994· 
Fe ... 103.0 80.0 101.6 109.4 108.9 93.3 118.5 
March 103.1 91.9 102.1 111.5 111.5 88.8 115.9 
April 105.1 100.7 1 04.4 112.6 111.2 95.9 114.5 
May 108.0 101.6 106.0 114.0 115.7 96.6 116.3 
June 107.9 120.7 107.2 115.0 116.0 97.0 118.0 
July 108.5 182.1 106.6 117.3 113.6 96.7 114.7 
Aul· 109.0 166.7 107.2 115.2 118.8 95.6 122.6 
S.pt. 111.4 123.8 111.0 116.0 129.6 96.7 117.5 
Oct. 112.6 104.8 112.7 116.7 131.1 97.4 113.8 
Nov. 112.5 99.9 112.9 114.9 133.7 97.5 110.7 
Dec. 111.5 86.6 111.7 118.2 129.0 95.7 112.9 

1995· 
Jan. 113.3 77.0 113.6 117.2 132.2 96.6 115.4 
F .... 113.1 85.0 114.2 119.5 131.8 99.3 106.9 
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8.3 Indicators of domestic supply and demand, 1985=100 (seasona//yadjustedfigures) 

Pe_I ... Yolu ... " Volu .. o" V.lu_." Of which. I .. porls" Monthly 
wh.I .... I. retail eonstructl.n i_OIont 

in .. I __ _ ... _ ... ..... il .. ln •• Rosi"onllal In ..... _lal Othe_ . ..... ..GDP 
... II .. ln •• .. ull"ln .. .. ull"ln .. 

1 2 3 4 5 6 7 8 

1990 119.9 111.6 127.3 124.8 161.7 122.1 144.6 117.5 
1991 99.4 103.5 103.9 94.4 127.7 109.9 102.1 110.3 
1992 87.2 92.9 79.5 73.8 76.2 87.5 84.5 107.0 
1993* 82.5 87.6 59.5 60.5 52.9 59.8 83.2 105.5 
1994* 87.6 89.3 52.6 55.1 56.2 47.6 97.3 109.9 

1993* 
IV 82.8 87.3 57.1 57.7 62.9 52.5 79.1 106.9 

1994* 
.Ian. 82.6 88.0 106.6 
Feb. 83.7 88.3 107.6 
March 84.2 91.6 108.9 
April 82.5 86.8 109.6 
May 89.5 90.2 110.5 
June 88.0 89.4 109.4 
July 87.0 86.9 109.6 
Aug. 90.8 89.2 110.0 
Sept. 90.8 90.9 110.7 
Oct. 89.3 88.9 111.8 
Nov. 91.8 89.7 111.7 
Dec. 90.4 91.1 112.3 

1994· 
I 83.5 89.3 53.9 59.1 40.3 50.4 73.8 107.7 
II 86.7 88.8 50.2 54.5 51.1 44.4 97.8 109.8 
III 89.5 89.0 53.4 52.2 66.8 47.6 84.4 110.1 
IV 90.5 89.9 52.7 48.9 66.4 48.2 132.9 111.9 

1995-
.Ian. 110.7 93.4 114.3 
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8.4 Wages and prices, 1990=100 

Pe.lod I ..... C.n· In.lc.· "'Ic P .... uc. ay ........ In. Bull.ln. 
of_ •• By-'. su .... -of p.lce ay •• i.ln erprlce .... -• n. prlc. • n .... In ... I .... I .... 
sal • .,. Private Pulollc In ... 1yI •• fo. De ..... I"porl. ... Export- H .... 

ea .. ings OIwh1ch, latl.· •. _1. tI. •• ---- od ........ 
Ma ...... • II.n supply ...... ...... .... . ..... • •••• 

lu.ln. 1 •• ln. 
(1IC3) 

1 2 3 4 5 6 7 8 9 I. 11 12 13 

1990 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
1991 106.4 106.4 106.1 106.4 104.3 104.1 100.0 99.8 100.8 99.4 98.5 99.8 102.2 
1992 108.4 108.1 108.3 109.0 107.4 107.1 101.4 99.5 108.5 101.6 102.7 101.1 100.4 
1993' 109.2 108.8 110.0 110.1 109.7 109.9 104.8 100.8 119.3 105.5 109.2 103.9 100.7 
1994' 111.1 111.1 114.6 111.2 110.9 111.4 106.2 102.8 118.7 107.1 110.1 105.8 102.2 

1993' 
IV 109.9 109.6 111.5 110.7 109.8 110.7 104.7 101.0 118.5 105.6 109.6 103.9 100.9 

1994 
March 110.0 111.0 105.4 101.9 118.1 105.7 108.0 104.7 101.7 
April 110.2 111.3 105.8 102.1 119.2 105.8 108.0 104.8 101.7 
May 110.3 111.3 105.8 102.2 119.1 106.4 109.0 105.2 101.9 
June 111.3 111.3 106.1 102.5 119.5 107.0 110.3 105.6 102.2 
July 111.4 111.5 106.6 103.1 119.3 107.7 110.9 106.3 102.1 
Aug. 111.6 111.7 106.8 103.3 119.5 108.2 112.0 106.5 102.4 
Sept. 111.8 112.0 107.0 103.7 119.3 108.4 112.0 106.8 102.5 
Oct. 111.9 112.1 107.1 104.0 118.2 108.4 111.0 107.3 102.9 
Nov. 111.6 111.7 107.1 104.1 118.5 108.4 111.3 107.2 102.9 
Dec. 111.5 111.7 107.2 104.3 118.0 108.7 111.5 107.4 102.8 

1994' 
I 110.5 110.4 113.1 110.9 109.7 110.7 105.1 101.6 117.8 105.6 108.6 104.3 101.6 
II 111.0 111.0 114.4 111.0 110.6 111.3 105.9 102.3 119.3 106.4 109.1 105.2 101.9 
III 111.2 111.2 114.9 111.2 111.6 111.7 106.8 103.4 119.4 108.1 111.6 106.5 102.3 
IV 111.8 111.9 116.0 111.6 111.7 111.8 107.1 104.1 118.2 108.5 111.3 107.3 102.9 

1995 
Jan. 111.4 110.8 107.0 104.1 117.8 109.1 113.2 107.3 103.2 .... 111.8 111.5 107.5 104.2 119.5 109.5 114.7 107.2 103.6 
March 111.8 107.5 104.4 119.1 109.4 114.6 107.1 103.5 

1 Preliminary figures for columns 1-4. 
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8.5 Labour, employment and unemployment (seasona/tyadjustedfigures) 

Period Labour ...... r I'ottd Bylnd.sh4nl~ Byl"~ 
Un_- Un ... -

feree fe ... • .. pI.,,- pl.".d pi.".. ... 
partlel- - .... 
p .... n (4+5' Self- w..:.:nnd =-:1- Ind ... .,. Can- 5erwice .... = -pi."... ...,. IU .. structl .. I ...... i .. 

~':~, (6+7+8+9, ---- nnd 
fereally 

yenrold. 

% ,OGOp._ % , 2 3 4 5 6 7 8 9 '0 " 
'990 68.4 2556 2467 360 2108 207 556 205 1500 88 3.4 
'99' 67.4 2533 2340 340 2000 197 502 179 1461 193 7.6 
'992 66.1 2502 2174 325 1849 188 454 150 1382 328 13.1 
'993 65.3 2484 2041 312 1729 173 423 124 1319 444 17.9 
'994 64.8 2480 2024 312 1712 167 426 113 1317 456 18.4 

'994 
March 65.1 2488 2010 324 1686 167 419 106 1317 478 19.2 
april 64.6 2468 2000 314 1686 166 420 112 1302 468 19.0 
May 64.9 2482 2018 314 1704 168 420 115 1315 464 18.7 
lune 64.9 2481 2025 312 1713 172 422 104 1327 456 18.4 
luly 64.5 2468 2005 298 1 707 165 422 120 1298 462 18.7 
Au. 64.5 2471 2027 308 1719 168 431 114 1314 443 17.9 
Sepl. 65.1 2492 2042 314 1728 170 441 113 1319 450 18.0 
Oct. 64.8 2482 2041 305 1736 161 435 122 1323 441 17.8 
Nov. 64.5 2473 2038 310 1728 167 432 112 1327 435 17.6 
Dec. 64.8 2484 2050 310 1740 164 437 119 1331 433 17.4 

'995 
Ian. 64.7 2481 2045 308 1736 162 443 123 1316 436 17.6 
Fell. 64.4 2469 2049 301 1748 164 432 119 1333 420 17.0 
March 64.7 2483 2070 304 1766 161 452 124 1333 413 16.6 
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8.6 Central government finances: revenue, expenditure and financial balance, 
mill. FIM. cash How basis 

Du.~nJ Revenue Expe ... lture 
per •• 

' ...... d DI.ed Oth •• Other ..... Retle .. p. .......ue C ........ p· r ... a· 
t""". t_ t_ .... _.ue enue tl... .. ... re lI.n ...... n .. Of which • 

.i .. I'.r .. efo .. of .... rowInl .u"· 
• .".nue fin ••• I.' '_ns 15+6, .1 .. 1 .. Loca' Othe.".· 

t .... • I ....... lover.· .estic 
action. IIIythe ..enl 

_n 
(1+2+3+4, -.. 

1 2 3 4 5 6 7 8 9 10 " 1990 42611 77364 953 18423 139351 4260 143611 41535 81 190 37646 40313 
1991 41054 73251 1 136 19182 134624 4442 139069 45085 101220 42297 55160 
1992 34312 69541 1512 21251 126616 5054 131669 49291 105184 42990 59180 
1993 31667 67291 1443 28823 129224 7366 136593 46880 108608 42720 63535 
1994 34588 68124 1792 24095 128599 7308 135900 48750 108155 40388 65519 

1993 
Dec. 2078 6543 115 5142 13878 759 14637 4256 10357 3609 6318 

1994 
Jan. 2827 6024 67 1857 10775 27 10802 3699 9936 3118 6609 
Fe". 2757 5500 115 1770 10142 83 10224 3090 8334 3084 4939 
March 3774 4727 100 2283 10884 2382 13265 4097 9474 3521 5820 
April 2374 5134 100 1945 9553 208 9759 3320 9049 3849 5068 
May 2567 5970 98 2717 11352 241 11592 3633 8999 3684 5166 
June 2786 5511 524 1977 10798 1503 12300 4654 9930 3725 6028 
July 3059 5980 237 1756 11032 898 11929 4200 8475 3195 5083 
Aug. 2915 6837 138 1336 11226 198 11424 3046 8170 3115 4806 
Sept. 2671 5289 127 1489 9576 81 9658 3866 8399 3147 5182 
Od. 2736 5834 101 1243 9914 228 10141 3859 11 109 3138 7867 
Nov. 2632 5608 72 1956 10268 975 11243 4013 8368 3164 5009 
D.c. 3490 5710 113 3766 13079 484 13563 7273 7912 3648 3942 

DU'~.J Expen .. lture FI_ •• i.' ... ' .... pon. 
Fixed OIh.. ~."It •• e Lo ... lnl ~=:-.. ..... N .. N .. Cnsh 
i_ ........ i. efo .. • ..... h •• en_ ... .. .. ... . ... 
.. ent turn fI .... i.' fin ••• I.' .... _ptl.n. .... rowI·1 rowI·1 :1 .. _nsectiou i-... of-.. ...... plu. lui .... ent (I +19, 

(8+9+ (14+15' (5.14, 7·16' 
12+13, 

12 13 14 15 16 17 18 19 20 

1990 5962 4927 133614 9319 142934 5737 678 1201 1879 
1991 5370 6368 158044 13328 171372 - 23 420 - 32 304 25659 - 6 645 
1992 5042 8499 168016 35501 203516 - 41400 - 71 847 70691 -1155 
1993 4306 18076 177 870 19753 197623 - 48 646 - 61030 84036 23009 
1994 3737 22 229 182871 17886 200760 - 54 272 - 64 860 73193 8336 

1993 
Dec. 477 1744 16834 2491 19325 - 2 956 - 4 688 91 - 4 596 

1994 
Jan. 187 3336 17158 545 17703 - 6 383 - 6 901 519 - 6 383 
F .... 224 1202 12850 631 13482 - 2 708 - 3258 7659 4402 
March 245 3120 16936 3111 20047 - 6052 - 6 782 - 41 - 6 823 
April 227 2081 14677 1434 16112 - 5124 - 6 353 789 - 5 563 
May 257 1438 14327 717 15045 - 2 975 - 3453 9209 5756 
June 342 2424 17350 663 18013 - 6552 - 5 713 13429 7716 
July 353 1 181 14209 365 14575 - 3177 - 2 646 14635 11990 
Aug. 298 1216 12730 633 13363 -1504 - 1939 - 1348 - 3 287 
Sept. 321 1748 14334 6490 20824 - 4 758 - 11 166 13203 2037 
Od. 314 1705 16987 555 17541 - 7073 - 7400 4430 - 2 969 
Nov. 344 1060 13785 587 14372 - 3 517 - 3129 5473 2344 
Dec. 625 1718 17528 2155 19683 - 4 449 - 6120 5236 - 884 
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Notes and explanations to the statistical section 

General 

Source 
Unless otherwise stated, the source or compiler offigures is 
the Bank of Finland. 

Symbols used 
• Preliminary 
r Revised 
o Less than half the final digit shown 

Logically impossible 
Data not available 
Nil 

S Affected by strike 
Break in series 

Owing to rounding of figures, the sum of the individual items 
in the tables may differ from the total shown. 

Notes and explanations to tables 

1 The balance sheet of 
the Sank of Finland 
Table 1.2 Domestic financial sector. Term claims on deposit 
banks, net (Column 12) = bank certificates of deposit held 
by the Bank of Finland + securities with repurchase com­
mitments + term credits - term deposits. Liquidity position 
of deposit banks (Column 13): see explanation to Table 2.1. 
Other claims on financial institutions, net (Column 15) = till­
money credits to deposit banks (until May 1993) + bonds + 
other claims on financial institutions - other liabilities to fi­
nancial institutions. 

2 The Sank of Finland's operations 
in the money and foreign exchange 
markets and the banks' forward 
exchange position 
Table 2.1 Banks with access to central bank financing can 
make call money deposits with the Bank of Finland without 
limit. They can also obtain liquidity credit with a maturity of 
1 day, 7 days, 14 days, 21 days or 28 days. The maturity is 
determined by the Bank of Finland. 

Table 2.2 The minimum reserve requirement is report­
ed for the month by the end of which the deposit must be 
made with the Bank of Finland. The requirement is deter­
mined on the basis of the reserve base for the previous 
month. No interest is paid on minimum reserve deposits. 
The cash reserve figures for 1989 include the additional de­
posit requirement of 1.1 per cent under the supplementary 
cash reserve agreement in force at the time, together with 
the corresponding non-interest-bearing deposits of FIM 
3159million. 

Table 2.3 Money market instruments are the instru­
ments used by the Bank of Finland in its money market op­
erations. Matured money market instruments, net, com­
prise both instruments purchased and sold. Money market 
transactions are recorded according to trade dates. 

Table 2.4 Foreign exchange transactions are recorded 
according to trade dates. In addition to spot transactions 
(Columns 1, 2, 4 and 5) the Bank of Finland's foreign ex-

change reserves are affected by interest payment and by 
changes in both the prices of securities and exchange 
rates. Spot transactions related to forward contracts 
(Column 4) refer to the combined effects on the foreign ex­
change reserves of forward transactions in the form of 
swaps and maturing forward transactions. The central gov­
ernment's foreign exchange transactions (Column 5) com­
prise transactions related to drawings and redemptions of 
government loans and associated interest payments. 

Table 2.5 The markka value of forward contracts is 
given. 

3 Rates of interest 
Table 3.1 The interbank overnight rate (Column 1) is 
weighted using amounts of interbank deposits as weights. 
HEll BaR (~sinki lnter12ank Q.ffered Bate) (Columns 2-5): 
The HEll BaR rate for each maturity is calculated by the 
Bank of Finland as the average ofthe offered rates for certif­
icates of deposit quoted daily at 1 p.m. by the five largest 
banks. 

Table 3.2 The Bank of Finland's tender rate (Column 1) 
is determined in tenders held by the Bank of Finland, in 
which the banks are asked to make bids or offers for money 
market instruments with a maturity of one month. The tender 
rate is the weighted average of accepted bids or offers, ex­
pressed as a simple annual interest rate. If, when request­
ing bids or offers, the Bank of Finland announces an ac­
ceptable interest rate (fixed-rate tender), the tender rate is 
the same as the rate announced by the Bank. The monthly 
and annual values for the tender rate are the arithmetic 
means of calendar day figures. 

Banks with access to central bank financing can make 
call money deposits with the Bank of Finland without limit. In 
addition, they can obtain liquidity credit from the Bank of 
Finland with a maturity of 1 day, 7 days, 14 days, 21 days or 
28 days. The maturity of liquidity credit is determined by the 
Bank of Finland. The rate of interest on liquidity credit is ob­
tained by adding together the Bank of Finland's tender rate 
and the interest rate margin for liquidity credit. The call 
money deposit rate is obtained by subtracting the interest 
rate margin for call money deposits from the Bank of Fin­
land's tender rate. The monthly and annual values for ma­
turity and interest rate margins are the last values recorded 
in each month or year. 

Table 3.3 The rates shown are based on the lending 
rates quoted for the respective currencies in the Euro-mar­
ket. ECU (Column 1): the weights of the ECU basket. 3 cur­
rencies (Column 2): OEM 60, USD 30 and GBP 10 per cent. 

Table 3.4 Lending. New credits(Columns 1-4): rates of 
interest on new credits drawn during the month are average 
monthly rates weighted by loan amounts. Annual rates are 
arithmetic average of monthly observations until 1987 after 
which they are weighted by loan amounts. Average lending 
rates (Columns 5 and 6) are all weighted by loan amounts. 
As from January 1989, the loans of Postipankki Ltd have 
been included in the commercial banks' outstanding stock 
of loans. Deposits. 24-month and 36-month tax-exempt de­
posits (Columns 7 and 8): from May (September) 1992, 24-
month (36-month) deposits are tax-exempt if they carry a 
rate of interest which is at most the Bank of Finland's base 
rate less two percentage points (one percentage point). In 
the period from January 1989 to April 1992, 24-month de-
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posits (Column 7) were tax-exempt if they carried a rate of 
interest which was at most the Bank of Finland's base rate 
less one percentage point. Other tax-exempt deposits 
(Column 9): in the period from January 1989 to April 1992, 
deposits other than 24-month deposits were tax-exempt if 
they carried a rate of interest which was at most the Bank of 
Finland's base rate less 4 percentage points. From May 
1992, deposits other than 24-month or 36-month deposits 
are tax-exempt if they carry a maximum rate of interest as 
prescribed by law. The maximum rate was first set at 4.5 per 
cent. From 6 May 1993 it has been 2.5 per cent. All markka 
deposits (Column 10): the stock of deposits comprises all 
markka deposits by the public. The monthly and annual av­
erage rates of interest are weighted by deposit amounts. 
Other funding (Column 11): CDs outstanding + promissory 
notes + bonds. The average rate of interest is weighted by 
amounts. Total markka funding (Column 12); markka de­
posits by the public + banks' other markka funding. The 
rate of interest is weighted by amounts. 

Table 3.5 Reference rates (Columns 1 and 2) are calcu­
lated by the Bank of Finland as the monthly averages of the 
offered rates for taxable, fixed-rate bonds quoted daily by 
the five largest banks. Yields on taxable government bonds 
(Columns 3 and 4) are calculated by the Bank of Finland in 
a similar fashion. Until January 1992, the yield on 5-year 
taxable government bonds (Column 3) was calculated on a 
bullet bond due on 15 March 1994 with a coupon rate of 13 
per cent. From February 1992 onwards the yield is calculat­
ed on a bullet bond due on 15 January 1999 with a coupon 
rate of 11 per cent. Until June 1993, the yield on 1 O-year tax­
able government bonds (Column 4) is calculated on a 
housing bond (bullet) due on 15 March 2002 with a coupon 
rate of 10.75 per cent. From July 1993 onwards the yield is 
calculated on a bullet bond due on 15 March 2004 with a 
coupon rate of 9.50 per cent. The share yield (Column 5) is 
the weighted effective yield on shares quoted on the Helsin­
ki Stock Exchange. Source: Statistics Finland. 

4 Rates of exchange 
Table 4.2 FIM/ECU (Column 1): The markka value of the 
ECU is calculated as the sum of the dollar amounts of the 
currencies in the ECU valued at current market rates, for 
which daily quotations at noon Finnish time are used. Since 
8 September 1992 the markka has been floating. Trade­
weighted currency index (Column 2): The weights are mov­
ing averages ofthe shares of (currently) 14 countries in Fin­
land's foreign merchandise trade (only convertible curren­
cies are included). The payments currency index (Column 
3): The weights are moving averages of shares of payments 
currencies (14 convertible currencies) in Finland's foreign 
trade. The MERM index (Column 4): The weights are fixed 
1977 weights computed on the basis of the IMF's world 
trade model; 14 currencies are included in this index. 

5 Other domestic financing 
Table 5.1 Source: Statistics Finland. The public comprises 
households and non-profit institutions, enterprises (excl. fi­
nancial institutions) and the local government sector. The 
table is based on new classifications of Statistics Finland 
applied since March 1991. Series before March 1991 have 
been reclassified by the Bank of Finland to conform with the 
present table, except for columns 3 and 4 where disaggre­
gation was not possible and combined figures are shown. 
Time deposits (Column 3) consist of all fixed-term deposits. 
Other deposits (Column 4) include mainly investment ac­
counts with no specific time-period. Other funding (Column 
8) comprises CDs, promissory notes and bonds. The fig­
ures for banks' holdings of CDs issued by other banks, as 
well as the CD holdings of the Bank of Finland and the cen­
tral government have been netted out; netting out is done 
by the Bank of Finland. Hence, this column includes some 
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liabilities held by entities not covered by the above defini­
tion ofthe public. 

Table 5.2 Source: Statistics Finland. The public com­
prises households and non-profit institutions, enterprises 
(excl. financial institutions) and local government. Foreign 
currency credits (Column 5) are mainly granted by com­
mercial banks and Postipankki. 

Table 5.3 Foreign assets, net (Column 1) = the Bank of 
Finland's foreign claims + banks' foreign claims (incl. for­
eign claims of banks' foreign branches) - the Bank of Fin­
land's foreign liabilities - banks' foreign liabilities (incl. for­
eign liabilities of banks' foreign branches). Oomesticcredit. 
Claims on the central government, net (Column 2) = the 
Bank of Finland's claims on the central government + 
banks' claims on the central government - the central gov­
ernment's deposits with the Bank of Finland and Postipank­
ki -loans granted from state funds through banks. Claims 
on the public (incl. local government), (Column 3) = the 
Bank of Finland's claims on the private sector + banks' 
claims on the private sector (loans to the public, bonds and 
debentures (excl. government bonds and bank deben­
tures), claims on other financial institutions, shares held by 
banks). Other items, net (Column 5) = capital accounts and 
other items of the Bank of Finland (incl. private sector time 
deposits with the Bank of Finland) + capital accounts of de­
posit banks + unclassified assets and liabilities of deposit 
banks, net (bank debentures, bank CDs held by the public, 
other market funding and foreign currency deposits by the 
public). M, (Column 6) = currency in circulation - banks' till 
money + markka cheque and postal giro account deposits 
and transactions account deposits held by the public. M, 
(Column 7) = M, + quasi-money (markka time deposits held 
by the public, excl. deposits with the Bank of Finland). Ma 
(Column 8) = M, + bank CDs held by the public. 

Table 5.4 Source: State Treasury Office. Other foreign 
currency-denominated debt (Column 2) consists of other 
bonds and debentures and long-term promissory notes. 
Other bonds and debentures are so-called private plac­
ings; long-term promissory notes are bank loans. Miscella­
neous items (Column 7) include, inter alia, the liability for 
coinage (total coinage), promissory notes given to interna­
tional financial organizations and, as a minus item, the lia­
bility to the State Pension Fund. Outstanding lending (Col­
umn 10) comprises the stock of loans granted from the cen­
tral government budget and from extra-budgetary funds. 
Cash funds (Column 11) comprise the cash funds held in 
central government accounting offices, funds held in 
cheque and postal giro accounts, as well as placements of 
central government cash funds. The main part of the latter 
is reserved for covering transferable allocations budgeted 
in previous years (for details, see the article "State Borrow­
ing and Cash Management" by Pekka Laajanen and Pekka 
Saarinen in the August 1987 issue ofthe Bulletin). Transfer­
able allocations amounted to FIM 8.1 billion at the end of 
1988. 

Table 5.5 Source: Table B: Statistics Finland from the 
beginning of 1991. Tables A and B include markka-denom­
inated bonds issued by Finnish issuers in Finland and 
abroad as well as those issued by foreign issuers in Fin­
land. Table C includes transactions in markka-denominat­
ed bonds outside the Helsinki Stock Exchange. Interbank 
transactions (Column 1) and transactions (purchases and 
sales) between banks and customers (Column 2) are trans­
actions by the banks entitled to central bank financing. As 
from 10 October 1994 the following act as primary dealers: 
Alfred Berg Pankkiiriliike, Evli Fixed Income Securities, 
Goldman Sachs International, Handelsbanken Finland, 
Kansallis-Osake-Pankki, Okobank, Postipankki, Skopbank, 
Union Bank of Finland and Unibors Securities. The primary 
dealers' quotes are published daily (page JVKD on Reuters). 
Purchases from and sales to others (Columns 4 and 5) consist 
of transactions in benchmark government bonds between 



primary dealers and other parties. Other parties refer to all 
parties that are not primary dealers. 

Table 5.6 Source: The Helsinki Stock Exchange. 

6 Balance of payments, foreign 
liabilities and assets 
Table 6.1 The figures for the trade and goods and services 
accounts are compiled in accordance with the System of 
National Accounts. The trade figures for 1995 have been 
estimated on the basis of a survey offirms carried out by the 
Bank of Finland. The official foreign trade statistics pub­
lished by the Board of Customs are delayed owing to 
changes in statisticial systems caused by Finland's entry 
into the EU. The figures for investment income and expendi­
ture (Columns 7 and 16) include reinvested earnings on di­
rect investment. Preliminary data on reinvested earnings in 
the previous year have been included in the current ac­
count figures. (The annual figure is divided evenly between 
quarterly figures.) 

Tables 6.2-6.4 Since the beginning of 1994, the former 
capital account of Finland's balance of payments has been 
compiled according to the IMF's new recommendations 
(IMF Balance of Payments Manual, Fifth Edition, 1993). As a 
result of the new classification, the contents of many of the 
items in the capital and financial account have been re­
vised to some extent. In the same context, a number of oth­
er revisions and clarifications have been made. The. main 
changes are listed below. 

Table 6.2 Short-term foreign exchange transfers relat­
ed to cash management flows between direct investors 
and their direct investment enterprises are classified as di­
rect investment (Columns 1 and 14). Loans received by res­
ident direct investors from group 'in-house' finance compa­
nies located abroad (intra-group loans) are also classified 
as direct investment (Column 14). Money market instru­
ments are classified as portfolio investment (Columns 5 
and 17). Premiums and margin payments arising from 
transactions in financial derivatives are included as a new 
item under portfolio investment (Columns 6 and 18). Finan­
cial derivatives also include payments arising from curren­
cy and interest rate swaps related to loans, ie outstanding 
loans are recorded according to the original loan contract. 
Medium-term notes (MTNs) are included under bonds 
(Columns 3 and 16). The category other investment (Col­
umns 8-12 and 20-24) covers transactions related to trade 
credits, loans, currency and deposits and other assets and 
liabilities. Transactions in assets and liabilities related to 
short- and long-term supplier credits and advance pay­
ments related to imports and exports are recorded under 
trade credits (Columns 8 and 20). The item 'Other' (Col­
umns 11 and 23) includes transactions in short- and long­
term assets and liabilities of different sectors not covered 
by any of the items above. In addition, this category in­
cludes changes in the central government's subscriptions 
to and quotas in international organizations as well as trans­
actions in the Bank of Finland's short- and long-term assets 
and liabilities (excl. reserve items). The most important sub­
item under the item 'other' comprises banks' other short­
term assets and liabilities (in practice interbank deposits). 

The central bank's reserve assets (Column 27) comprise 
gold, special drawings rights (SDRs), the reserve position 
in the IMF and convertible currency claims. A negative fig­
ure implies an increase in reservatives. 

Table 6.3 The data are classified as in Table 6.2. The 
items have been translated into markkaa using the spot 
rates for each date; thus the figures include the impact of 
changes in exchange rates. 

Table 6.4 This contains data on Finland's net interna­
tional investment position (liabilities less assets) classified 
by sector. 

7 Foreign trade 
Source: The National Board of Customs. All tables refer to 
foreign trade in goods. 

Table 7.1 The exceptionally large foreign trade figures 
for December 1994 are largely due to a one-off timing 
change in the compilation of foreign trade statistics caused 
by Finland's entry into the EU. This increased the value of 
imports by some FIM 3 billion and the value of exports by 
just under FIM 1 billion. 

The trade figures for 1995 have been estimated on the 
basis of a survey of firms carried out by the Bank of Finland. 
The official foreign trade statistics published by the Board 
of Customs are delayed owing to changes in statistical sys­
tems caused by Finland's entry into the EU. 

Table 7.2 The volume indices (Columns 1 and 2) are 
calculated according to the Paasche formula and the unit 
value indices (Columns 3 and 4) according to the Las­
peyres formula. The terms of trade (Column 5) is the ratio of 
the export unit value index to the import unit value index 
multiplied by one hundred. 

Table 7.4 The regional and country grouping is based 
on the classification according to Finnish Official Statistics 
IA. 

B Domestic economic developments 
Tables 8.1-8.5 Source: Statistics Finland. Seasonal adjust­
ment is carried out by the Bank of Finland. 

Table 8.2 The indices of industrial production are ad­
justed for the number of working days in each month. This 
causes in small differences the annual averages from the 
corresponding unadjusted figures. For this reason the indi­
ces for 1990 also differ marginally from conventional base­
year figures, ie 100.0. 

Table 8.3 The monthly indicator of GDP (Column 8) is 
weighted together from 11 readily available indicators of 
developments in output in various industries. 

Table 8.4 The indicator of underlying inflation (Column 
6) is the consumer price index from which the effect of indi­
rect taxes, subsidies and housing-related capital costs 
(house prices and mortgage interest payments) has been 
removed (see the article by Pentti Pikkarainen and Timo 
Tyrvainen in the June-July 1993 issue of the Bulletin). Sta­
tistics Finland calculates the indicator and publishes it to­
gether with the consumer price index on the 15th of every 
month (or the next business day). It is lagged byone month 
in comparison with the consumer price index. 

Table 8.6 Source: Ministry of Finance. 
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