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Jury V. Mishalchenko - Niina Pautola 

The Taxation of Banks in Russia 

This article is abridged version of a study "The Taxation of Banks in Russia" written 
by Jury V. Mishalchenko, doctor of law, St.Petersburg University of Economics and 
Finance. 

The article consists of three parts. Part one focuses on some of the main 
economic and legal questions involving the Russian tax system in general. The basic 
principles and legal framework of the tax system are analyzed. Part two concentrates 
on the taxation of banks in more detail. The main types of taxes levied on banks are 
discussed. Finally, part three contains some suggestions for improving the efficiency 
of the Russian tax system in the future. 

Introduction 

The stabilization of the Russian economy and reforms connected with transition from 
a central planning system to a market economy involve a great amount of 
government imposed policies. In particular, the role and significance of taxation 
increase sharply. Taxation is seen as a regulator of the market economy and a way to 
develop and stimulate different areas of the nation's economy. Furthermore, a 
particularly important role is played by banks, as they use and coordinate the funds 
of enterprises and private individuals. Taxes in a banking system serve as instru­
ments of the government's finance and credit policy. Through taxation, government 
can directly or indirectly affect the allocation of banks' financial and credit resources. 
Through taxation, the government can also influence the strategic directions of state 
economic policy in general. 
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1 Taxation 

According to the Russian constitution the tax system must serve the following 
principles: First, it must reflect economic efficiency by encouraging entrepreneur­
ship. The tax system is also required to be profitable and relatively stable. Taxation 
should be flexible enough to react and adapt timely to economic changes. The prin­
ciple of definition states that taxes must be clearly defined so that the taxpayer is 
fully aware of what taxes, how much and when he must pay. Finally, the tax system 
should be based on justice and convenience. All juridical and natural persons must 
be treated fairly and equally. 

The Russian "market-economy tax system" was initiated in December 1991, 
when a group of tax laws was approved. Among these were laws on profits taxes on 
enterprises and organizations, value-added taxes, bank income taxes, taxes on 
property of enterprises, and state duties and income taxes. Since then, although seve­
ral changes have been made, the basic structure of taxes and tax system principles 
have not changed significantly. 

It has been argued that the Russian tax system is inefficient. Several facts 
support the argument. First, on average, about 60 % of all imposed taxes are actually 
collected. One of the reasons for the ineffective tax collection is that the tax burden 
is spread unequally. This in turn increases tax avoidance, especially among those 
whose taxes are exceptionally high. Second, the tax system includes a large number 
of minor, unclearly defined taxes. In addition, tax laws are changed frequently, which 
makes the information flow and enforcement tasks even more difficult. Finally, state 
tax policy does not take into account hyperinflation, which is necessary for the 
formation of the state budget. This, naturally, can have dramatic consequences from 
the budget-balance point of view. 
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2 Taxation of Banks 

2.1 Profits tax 

The profits tax is the most important tax imposed on juridical persons, including 
banks. Up until 1994 the profits tax in Russia was not directly applied to banks. 
According to the "Law of the Russian Federation", dated December 1991, the entities 
liables to the profits tax were rather broadly defined to include juridical persons and 
their affiliated branches. At the beginning of January 1994 "The President's degree 
on certain changes in taxation and interrelationship of budgets on different levels" 
laid down a new order of taxation. The new focusing point was the taxation of the 
profits of banks, credit institutions and insurance organizations. From the beginning 
of 1994 the profits tax was imposed, among others, on the Central Bank and its 
institutions. The other entities newly subject to profit tax were: the Bank of Foreign 
Trade of the Russian Federation, the Savings Bank, commercial banks (including 
banks operating with foreign capital), foreign banks licensed by the Central Bank, 
branches of both national and foreign banks, insurance companies and other licensed 
credit institutions. 

Details on the base for the profits tax applied to banks and other credit institu­
tions are given in the so-called "Government Resolution" of May 1994. In general, 
All expenses, when measuring the taxable income, are divided into the categories 
according to economic content. The standard costs include the following: material 
expenses, wage costs, deductions for social needs, depreciation of basic funds and 
other expenses. 

In general, both home and foreign incomes are liable to the profits tax of the 
Russian Federation. Taxable income includes interest receipts on credits, commis­
sions and other transfer payments, and service fees received in connection with 
payments and settlement (both home and foreign), maintaining accounts plus other 
services. Further, returns on banks' investments, business operations (banks' opera­
tions in the share market, rents for bank property etc.) and incomes received from 
non-operational transactions are also included in taxable income and are thus subject 
to the profits tax. Finally, profits tax breaks apply to banks just as they apply to 
enterprises. The taxable profit decreases when incomes are used for special purposes. 
This includes mainly income that is used to finance capital investments for produc­
tive and non-productive use, income used to carry out research-and-development 
work, and income used for capital investments for environmental protection. 

The profits tax in Russia can vary from 30-45 % depending on the type of 
income received. The tax is paid in roubles. Foreign banks can pay profits taxes 
either in roubles or in foreign currency. Foreign currency is converted into roubles at 
the rate quoted by the Central Bank on the day of the tax payment. 
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2.2 Other taxes levied on banks 

In addition to the profits tax, there are several other taxes imposed on banks 
operating in Russia. Some of the most important are value-added tax, special tax, tax 
on securities, real estate tax and tax on land. 

The State Tax Service of the Russian Federation and the Ministry of Finance 
determine specificly which operations and services of banks and credit institutions 
are subject to the value-added tax. The main taxable bank services include consultati­
on, information, expertise, brokerage and intermediation services. Value-added tax 
breaks are applied to certain operations: extension and handing of loans, money 
deposits, operations connected with the circulation of currency, money, banknotes, 
securities, bonds etc. The current value-added tax rate in Russia is 20 %, but the 
intent is to raise the rate to 21 % from January 1996. 

A special tax is applied to financial support in the main economic sectors, 
including banking. In other words, financial support received by banks is subject to 
the special tax. Taxation is based on the 1995 law on "The special tax for enterprises, 
institutions and organizations receiving financial support". However, credits received 
in foreign currency are not liable to the value-added tax nor the special tax. Cur­
rently, the special tax rate is 1.5 %. 

Banks' operations in the security markets are subject to taxes. According to the 
law on securities, the taxbase is the contract price and the registration prospectus of 
the security issue. The registration follows rules set by the Central Bank. During the 
registration the tax is set at 0.5 % of the declared nominal value of the issue and is 
considered as the payment for registration. When buying securities the tax rate is 1 
rouble per 1 000 roubles worth of securities. Finally, the tax on securities operations 
is charged to each participant of the deal at the rate of 3 roubles per 1 000 roubles. 
The base for the tax and the rate are defined mainly in two laws: "Rules of security 
issue and registration by commercial banks on the Russian Federation territory", 
dated October 1992, and "The letter of the Central Bank of the Russian federation", 
dated March 1993. 

Russian and foreign banks, credit institutions and their branches, situated in the 
territory of the Russian federation, are subject to the property tax. The base for the 
tax includes the fixed, current and financial assets of banks and financial institutions. 
The specific tax rates are determined by each Republic independently and are usually 
about 1 - 2 %. The property of banks and other credit institutions is tax free for one 
year following registration. In addition, foreign banks property used for social and 
economic programmes is not liable to property tax. Tax breaks are also applied to 
payments received from international organizations, foreign juridical and natural 
persons and payments received under intergovernmental agreements. 

Finally, The use and exploitation ofland in Russia is taxed according to the law 
on the "Land payment". The tax rates are determined on the basis of average size and 
value. The specific tax rate is confirmed by the state authority at the location. The 
average tax on land in 1994 was 5 roubles for 1 sq.m. 
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3 Suggestions for the future 

The Russian tax system includes a large number of different taxes. Most of the taxes 
levied on regular business activities are also levied on the operations of banks and 
financial institutions. It has been argued that to some extent present taxation of banks 
in Russia reduces the efficiency of banking. A large number of taxes, frequent chan­
ges in tax laws and inefficient tax collection makes both the tax system and banking 
business stiff and inflexible. After all, the tax system should have a stimulating and 
encouraging effect rather than prohibitive effect. As a consequence, certain changes 
are needed to improve the tax system. It is necessary to clearly define the specific 
rights of regional and local authorities to establish new types of taxes and tax breaks. 
It is also desirable to arrange tax free zones and other special economic zones to 
promote investment. It is also essential to adjust tax revenues in accordance with 
inflation. In addition, the parliament should issue a Tax Code which would form a 
solid base of tax system. Finally, the tax system should effectively avoid constant 
changes of laws and standards through more careful planning and preparatory work. 

71 



1/92 Pekka Sutela: Neuvostoliiton hajoamisen taloudelliset aspektit. 24 s.
Jouko Rautava: Suomen ja Venäjän taloussuhteet Suomen EY-jäsenyyden valossa. 12 s.

2/92 Seija Lainela - Jouko Rautava Neuvostoliiton talouskehitys vuonna 1991. 15 s.
Seija Lainela Viron taloudellisen kehityksen lähtökohdat. 9 s.
Merja Tekoniemi Yksityistäminen itäisen Euroopan maissa ja Baltiassa. 7 s.

3/92 Kamil Janácek Transformation of Czechoslovakia’s Economy: Results, Prospects,
Open Issues. 20 p.
Sergey Alexashenko General Remarks on the Speed of Transformation
in the Socialist Countries. 25 p.
Sergey Alexashenko The Free Exchange Rate in Russia: Policy, Dynamics,
and Projections for the Future. 19 p.
Jouko Rautava Liikaraha, inflaatio ja vakauttaminen. 16 s.

4/92 Stanislava Janácková - Kamil Janácek Privatization in Czechoslovakia. 8 p.
Sergey Alexashenko The Collapse of the Soviet Fiscal System: What Should Be Done? 45 p.
Juhani Laurila Neuvostoliiton ja Venäjän velka. 23 s.
Jukka Kero Neuvostoliiton ja Venäjän ulkomaankauppa. 24 s.

5/92 Pekka Sutela Clearing, Money and Investment: The Finnish Perspective on Trading
with the USSR. 26 p.
Petri Matikainen “Suuri pamaus” - Puolan talousuudistus 1990. 22 s.

6/92 Miroslav Hrncír Foreign Trade and Exchange Rate in Czechoslovakia: Challenges of the
Transition and Economic Recovery. 39 p.
Terhi Kivilahti - Jukka Kero - Merja Tekoniemi Venäjän rahoitus- ja pankkijärjestelmä. 37 s.

7/92 Seija Lainela Baltian maiden rahauudistukset. 23 s.
Seija Lainela - Jouko Rautava Baltian maiden poliittisen ja taloudellisen kehityksen taustat
ja nykytilanne. 14 s.
Sergei Alexashenko Verojen ja tulonsiirtojen jakautuminen entisessä Neuvostoliitossa. 17 s.

1/93 Pekka Sutela Taloudellinen transitio Venäjällä. 11 s.
Pekka Sutela Venäjän taloudellinen voima 2000-luvulla. 9 s.
Pekka Sutela Itäinen Eurooppa integraatiossa: ottopoikia, sisarpuolia vai ... 11 s.

2/93 Inkeri Hirvensalo Changes in the Competitive Advantages of Finnish Exporters in the Former
USSR after the Abolition of the Clearing Payment System. 35 p.
Miroslav Hrncír The Exchange Rate Regime and Economic Recovery. 17 p.
Gábor Oblath Real Exchange Rate Changes and Exchange Rate Policy under
Economic Transformation in Hungary and Central-Eastern Europe. 31 p.
Gábor Oblath Interpreting and Implementing Currency Convertibility in Central and
Eastern Europe: a Hungarian Perspective. 19 p.

3/93 Jouko Rautava Venäjän järjestelmämuutos ja talouskehitys 1992. 19 s.
Seija Lainela Baltian maiden talous vuonna 1992. 25 s.
Pekka Sutela Itäinen Eurooppa vuonna 1992. 14 s.

4/93 Jouko Rautava Monetary Overhang, Inflation and Stabilization in the Economies
in Transition. 17 p.
Jarmo Eronen Manufacturing Industries before and after the Collapse of Soviet Markets:
a Comparison of Finnish and Czechoslovak Experience. 19 p.

REVIEW OF ECONOMIES IN TRANSITION
from number 4 ISSN 1235-7405



5/93 Pekka Sutela Uusi hanke entisen rupla-alueen kaupankäynnin monenkeskeistämiseksi. 8 s.
Juhani Laurila Venäjän velkakriisin kehitys ja nykytilanne. 10 s.

6/93 Jouko Rautava Yritystuesta sosiaaliturvaan: Julkisen tuen muutospaineet Venäjällä. 7 s.
Jarmo Eronen Venäjän uusi hallinnollinen aluejako. 7 s.
Aleksei Tkatshenko Pienyrittäjyys Venäjällä: Nykytilanne ja kehitysnäkymät. 35 s.

7/93 Tuula Rytilä Russian Monetary Policy Since January 1992. 20 p.
Inkeri Hirvensalo Developments in the Russian Banking Sector in 1992-1993. 22 p.

8/93 Seija Lainela - Pekka Sutela Introducing New Currencies in the Baltic Countries. 26 p.
Inna Shteinbuka The Baltics’ ways: Intentions, Scenarios, Prospects. 27 p.
Inna Shteinbuka Latvia in Transition: First Challenges and First Results. 33 p.
Inna Shteinbuka Industry Policy in Transition: the Case of Latvia. 30 p.

9/93 Jouko Rautava Venäjän keskeiset taloustapahtumat heinä- syyskuussa 1993. 10 s.
Merja Tekoniemi Venäjän parlamenttivaalien poliittiset ryhmittymät. 3 s.
Jarmo Eronen Venäläinen ja suomalainen periferia: Permin Komin ja Kainuun
luetaloudellista vertailua. 29 s.

10/93 Seija Lainela Venäjän federatiivisen rakenteen muotoutuminen ja taloudellinen päätöksenteko;
Pietarin asema. 14 s.
Inkeri Hirvensalo Pankkitoimintaa Pietarissa. 14 s.
Juhani Laurila Suoran sijoitustoiminnan kehittyminen Venäjällä ja Suomen lähialueella. 29 s.
Juhani Laurila Suomen saamiset Venäjältä. Valuuttakurssimuutosten ja vakautusten
vaikutukset. 8 s.

1/94 Pekka Sutela Insider Privatization in Russia: Speculations on Systemic Change. 22 p.
Inkeri Hirvensalo Banking in St.Petersburg. 18 p.

2/94 Aleksei Tkatshenko Pienyritysten yksityistäminen Venäjällä. 23 s.
Jarmo Eronen Konversio Venäjällä: tulosten tarkastelua. 10 s.

3/94 Juhani Laurila Direct Investment from Finland to Russia, Baltic and Central Eastern European
Countries: Results of a Survey by the Bank of Finland. 14 p.
Juhani Laurila Finland’s Changing Economic Relations with Russia and the Baltic States. 11 p.
Jouko Rautava EC Integration: Does It Mean East-West Disintegration. 8 p.
Eugene Gavrilenkov Macroeconomic Crisis and Price Distortions in Russia. 20 p.
Eugene Gavrilenkov Russia: Out of the Post-Soviet Macroeconomic Deadlock through
a Labyrinth of Reforms. 22 p.

4/94 Jouko Rautava Venäjän järjestelmämuutos ja talouskehitys 1993. 16 s.
Seija Lainela Baltian maat vuonna 1993. 19 s.
Jouko Rautava Suomen idänkauppa 1990-93. 7 s.

5/94 Pekka Sutela Production, Employment and Inflation in the Baltic Countries. 22 p.
Seija Lainela Private Sector Development and Liberalization in the Baltics. 14 p.
Seija Lainela Small Countries Establishing Their Own Independent Monetary Systems:
the Case of the Baltics. 17 p.

6/94 Merja Tekoniemi Työttömyys ja sosiaaliturva Venäjällä. 31 s.

7/94 Pekka Sutela Fiscal Federalism in Russia. 23 p.
Jouko Rautava Interdependence of Politics and Economic Development:
Financial Stabilization in Russia. 12 p.
Eugene Gavrilenkov “Monetarism” and Monetary Policy in Russia. 8 p.



8/94 Pekka Sutela The Instability of Political Regimes, Prices and Enterprise Financing and Their
Impact on the External Activities of the Russian Enterprises. 31 p.
Juhani Laurila The Republic of Karelia: Its Economy and Financial Administration. 37 p.
Inkeri Hirvensalo Banking Reform in Estonia. 21 p.

9/94 Jouko Rautava Euroopan unionin ja Venäjän välinen kumppanuus- ja yhteistyösopimus -
näkökohtia Suomen kannalta. 7 s.

10/94 Seija Lainela - Pekka Sutela The Comparative Efficiency of Baltic Monetary Reforms. 22 p.
Tuula Rytilä Monetary Policy in Russia. 22 p.

11/94 Merja Tekoniemi Miksi Venäjän virallinen työttömyysaste on säilynyt alhaisena? 19 s.

1/95 Jouko Rautava Venäjän järjestelmämuutos ja talouskehitys 1994. 19 s.
Seija Lainela Baltian maat vuonna 1994. 21 s.
Vesa Korhonen Itäisen Euroopan talouskehitys 1994. 19 s.

2/95 Urmas Sepp Inflation in Estonia: the Effect of Transition. 27 p.
Urmas Sepp Financial Intermediation in Estonia. 32 p.

3/95 Vesa Korhonen EU:n ja Venäjän kumppanuus- ja yhteistyösopimus. 31 s.
Jouko Rautava Talousintegraatio ja Suomen turvallisuus - Suomi Euroopan unionin idän
taloussuhteissa. 21 s.
Jouko Rautava Suomen idänkauppa 1985-94. 10 s.

4/95 Nina Oding Evolution of the Budgeting Process in St. Petersburg. 29 p.
Urmas Sepp A Note on Inflation under the Estonian Currency Board. 12 p.
Pekka Sutela But ... Does Mr. Coase Go to Russia? 14 p.

5/95 Urmas Sepp Estonia’s Transition to a Market Economy 1995. 57 p.

6/95 Niina Pautola The New Trade Theory and the Pattern of East-West Trade
in the New Europe. 21 p.
Nina Oding Investment needs of the St.Petersburg Economy and the Possibilities to
meeting them. 20 p.
Panu Kalmi Evolution of Ownership Change and Corporate Control in Poland. 21 p.

7/95 Vesa Korhonen Venäjän IMF-vakauttamisohjelma 1995 ja Venäjän talouden tilanne. 37 s.
Inkeri Hirvensalo Maksurästit Venäjän transitiotaloudessa. 30 s.
Seija Lainela Baltian maiden omat valuutat ja talouden vakautus - pienten maiden
suuri menestys. 14 s.

8/95 Pekka Sutela Economies Under Socialism: the Russian Case. 17 p.
Vladimir Mau Searching for Economic Reforms: Soviet Economists on the Road
to Perestroika. 19 p.

9/95 Niina Pautola East-West Integration. 33 p.
Panu Kalmi Insider-Led  Privatization  in  Poland,  Russia  and  Lithuania:
a  Comparison. 16 p.
Iikka Korhonen Equity Markets in Russia. 14 p.
Jury V. Mishalchenko - Niina Pautola The Taxation of Banks in Russia. 5 p.

1/96 Juhani Laurila Payment Arrangements among Economies in Transition:
the Case of the CIS. 23 p.
Sergei Sutyrin Problems and Prospects of Economic Reintegration within the CIS. 17 p.
Viktor V. Zakharov - Sergei F. Sutyrin Manager Training - Another Emerging Market in Russian
Educational Services.  9 p.



2/96 Jouko Rautava Venäjän järjestelmämuutos ja talouskehitys vuonna 1995. 12 s.
Juhani Laurila Katsaus lähialueisiin. 28 s.
Iikka Korhonen Baltian vuosikatsaus. 10 s.
Pekka Sutela Ukrainan ja Valkovenäjän taloudet vuonna 1995. 10 s.
Vesa Korhonen Itäisen Euroopan siirtymätalouksien kehitys 1995. 17 s.

3/96 Niina Pautola Intra-Baltic Trade and Baltic Integration. 12 p.
Vesa Korhonen The Baltic Countries - Changing Foreign Trade Patterns and
the Nordic Connection. 16 p.
Iikka Korhonen Banking Sectors in Baltic Countries. 22 p.

4/96 Niina Pautola Trends in EU-Russia Trade, Aid and Cooperation. 16 p.
Niina Pautola The Baltic States and the European Union - on the Road to Membership. 20 p.
Elena G. Efimova - Sergei F. Sutyrin The Transport Network Structure of the St.Petersburg
Region and its Impact on Russian-Finnish Economic Cooperation. 11 p.
Iikka Korhonen An Error Correction Model for Russian Inflation. 10 p.

5/96 Juhani Laurila - Inkeri Hirvensalo Direct Investment from Finland to Eastern Europe;
Results of the 1995 Bank of Finland Survey. 21 p.
Tatiana Popova - Merja Tekoniemi Social Consequences of Economic Reform in Russia. 26 p.
 Iikka Korhonen Dollarization in Lithuania. 7 p.

6/96 Juhani Laurila - Inkeri Hirvensalo Suorat sijoitukset Suomesta Itä-Eurooppaan; Suomen Pankin
vuonna 1995 tekemän kyselyn tulokset. 20 s.
Jouko Rautava Suomi, Euroopan Unioni ja Venäjä. 6 s.
Niina Pautola Baltian maiden talouskatsaus 1996. 12 s.

1/97 Panu Kalmi Ownership Change in Employee-Owned Enterprises in Poland and Russia. 51 p.

2/97 Niina Pautola Fiscal Transition in the Baltics. 23 p.
Peter Backé Interlinkages Between European Monetary Union and a Future EU Enlargement
to Central and Eastern Europe. 19 p.

3/97 Iikka Korhonen A Few Observations on the Monetary and Exchange Rate Policies
of Transition Economies. 8 p.
Iikka Korhonen A Brief Assessment of Russia’s Treasury Bill Market. 8 p.
Rasa Dale Currency Boards.  14 p.

4/97 Sergei F. Sutyrin Russia’s International Economic Strategy: A General Assessment. 17 p.
Tatiana Popova The Cultural Consequences of Russian Reform. 17 p.
Ludmilla V. Popova - Sergei F. Sutyrin Trends and Perspectives in Sino-Russian Trade. 11 p.

5/97 Jouko Rautava Venäjän järjestelmämuutos ja talouskehitys vuonna 1996. 10 s.
Iikka Korhonen - Niina Pautola Baltian talouskatsaus 1996. 12 s.
Merja Tekoniemi Katsaus lähialueisiin 1996. 11 s.
Merja Tekoniemi Ukrainan talouskatsaus 1996. 10 s.
Kari Pekonen Valko-Venäjän talous vuonna 1996. 6 s.
Katri Lehtonen Keski- ja Itä-Euroopan talouskehitys vuonna 1996. 13 s.

6/97 Niina Pautola Towards European Union Eastern Enlargement - Progress and Problems
in Pre-Accession. 17 p.
Katri Lehtonen Theory of Economic Reform and the Case of Poland. 26 p.
Boris Brodsky Dollarization and Monetary Policy  in Russia. 14 p.

7/97 Toivo Kuus Estonia and EMU Prospect. 24 p.
Olga Luštšik The Anatomy of the Tallinn Stock Exchange. 23 p.
Riia Arukaevu Estonian Money Market. 20 p.



1/98 Iikka Korhonen The Sustainability of Russian Fiscal Policy. 8 p.
Tatiana Popova - Merja Tekoniemi Challenges to Reforming Russia’s Tax System. 18 p.
Niina Pautola Optimal Currency Areas, EMU and the Outlook for Eastern Europe. 25 p.

2/98 Peter Westin Comparative Advantage and Characteristics of Russia’s Trade with
the European Union. 26 p.
Urszula Kosterna On the Road to the European Union - Some Remarks on Budgetary
Performance in Transition Economies. 31 p.

3/98 Jouko Rautava Venäjän järjestelmämuutos ja talouskehitys vuonna 1997. 11 s.
Merja Tekoniemi Keskuksen ja alueiden välisten suhteiden kehitys Venäjällä 1992-1997. 10 s.
Niina Pautola Baltian talouskatsaus 1997. 11 s.
Merja Tekoniemi Katsaus Suomen kauppaan IVY-maiden ja Baltian maiden
kanssa 1990-1997. 11 s.
Tom Nordman Kiinan talouden tila ja ongelmat. 11 s.
Merja Tekoniemi Ukrainan talouskatsaus 1997. 10 s.
Iikka Korhonen Keski- ja Itä-Euroopan talouskehitys 1997. 12 s.

4/98 Kustaa Äimä Central Bank Independence in the Baltic Policy. 30 p.
Iikka Korhonen – Hanna Pesonen The Short and Variable Lags of Russian Monetary Policy. 11p.
Hanna Pesonen Assessing Causal Linkages between the Emerging Stock Markets of Asia
and Russia. 10 p.

5/98 Laura Solanko Issues in Intergovernmental Fiscal Relations – Possible Lessons for Economies
in Transition. 19 p.
Iikka Korhonen Preliminary Tests on Price Formation and Weak-form Efficiency in Baltic
Stock Exchanges. 7 p.
Iikka Korhonen A Vector Error Correction Model for Prices, Money, Output, and
Interest Rate in Russia. 12 p.
Tom Nordman Will China catch the Asian Flu? 14 p.

6/98 Saga Holmberg Recent Reforms in Information Disclosure and Shareholders’ Rights
in Russia. 17 p.
Vladimir R. Evstigneev Estimating the Opening-Up Shock: an Optimal Portfolio Approach to
Would-Be Integration of the C.I.S. Financial Markets. 39 p.
Laura Solanko – Merja Tekoniemi Novgorod and Pskov – Examples of How Economic Policy
Can Influence Economic Development. 14 p.
Ülle Lõhmus - Dimitri G. Demekas An Index of Coincident Economic Indicators
for Estonia. 12p.

7/98 Tatyana Popova Financial-Industrial Groups (FIGs) and Their Roles in the Russian
Economy.  24p.
Mikhail Dmitriyev – Mikhail Matovnikov – Leonid Mikhailov – Lyudmila Sycheva Russian
Stabilization Policy and the Banking Sector, as Reflected in the Portfolios of Moscow Banks
in 1995–97. 29 p.

1/99 Jouko Rautava Venäjän järjestelmämuutos ja talouskehitys vuonna 1998. 10 s.
Iikka Korhonen – Seija Lainela Baltian maat vuonna 1998. 10 s.
Tom Nordman Kiinan talouden tila ja näkymät.  13 s.
Pekka Sutela Ukrainan talouskatsaus 1998. 14 s.
Iikka Korhonen Keski- ja Itä-Euroopan talouskehitys vuonna 1998. 10 s.


	Idäntalouksien katsauksia - Review of Economies in Transition 9/1995

	Introduction
	1 Taxation
	2 Taxation of Banks
	3 Suggestions for the future

