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EDITORIAL: 
 
Public sector sustainability and large 
stabilization measures: the need to stay well 
below the fiscal limit 
 
Despite massive fiscal measures in many countries to stabilize and revive 
aggregate economic activity from the depressed levels that prevailed in 
these economies, hard-hit by the global recession, the global economy is 
still struggling to reach a path of robust growth. Stabilization efforts have 
not been uniformly successful, with the consequence that differences 
among countries, especially within the euro area, have tended to widen 
as these economies have been subjected to increasing stress due to a 
sovereign debt crisis that is chipping away at the fundamentals necessary 
for recovery and growth. 

After the 1970s, both macroeconomists and pol icy-makers became 
convinced that the key policy factor driving inflation, and more generally 
the short-run dynamics of the macroeconomy, is the inherent time-
inconsistency of economic policy-making, and that this is an issue that 
cried out for resolution so as to anchor expectations. The 1980s then saw 
institutional solutions marked by a wider separation between fiscal and 
monetary policy-making. Monetary policy was delegated to independent 
central banks and, especially in the 1990s, inflation targeting gained 
ground among central banks, particularly in the more advanced 
economies, as the key monetary policy strategy for maintaining price 
stability, ie low and stable inflation. Monetary policy assumed a key role in 
short-run stabilization policy, whereas fiscal policy focused more on 
structural issues related to longer-run growth. The resulting policy regime 
and the associated policy responsibilities were only occasionally 
questioned, and the arrival of the era of Great Moderation rendered the 
regime seemingly self-confirming.  

With the benefit of hindsight, we see that one of the key assumptions 
underlying the delegation of monetary policy to an independent central 
bank seems to have been that, whatever happens, fiscal policy would 
ensure the sustainability of public finances, so that monetary policy could 
focus on i nflation control. In modern parlance, from the perspective of 
price-level determination, the policy regime was intended to be one of 
monetary dominance. In macroeconomics, the period of the Great 
Moderation was one of active interaction between monetary 
macroeconomics and ac tual monetary policy-making. However, many in 
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macroeconomics who were seeking to come to grips with inflation and its 
determinants were comfortable with abstracting away from fiscal policy 
and implicitly assuming that the fiscal adjustments needed to enable 
monetary policy to control inflation would always be forthcoming. On the 
other hand, although the issue of the sustainability of public finances was 
raised in public debates, the effects of the interaction of fiscal policy 
measures and p ublic debt dynamics on ag gregate outcomes were 
systematically studied by a mere handful of macroeconomists prior to the 
most recent crisis. Their voices were mostly drowned out by the scoffers 
of killjoys who would remove the punch bowl while the party was in full 
swing. 

The most recent crisis changed the scene. Fiscal policy is now back 
at the forefront of macroeconomics. In particular, fiscal policy is again on 
the agenda for price level determination as well as stabilization. In this 
context, recent studies have produced a set of new and promising results 
on the effects of fiscal-monetary policy interaction on price level 
determination as well as on the effects of interaction between stabilization 
policy and public-sector financial sustainability. This literature has 
introduced, in particular, the notion of a country's fiscal limit to argue that 
the macroeconomic outcome of a fiscal-monetary policy regime at or near 
the fiscal limit can be quite different from that which obtains far away from 
the limit. Moreover, concerns about the sustainability of public finances 
may overburden stabilization efforts, such that the latter lose some of 
their more conventional properties, ie properties with which we are 
comfortable at a lower level of government indebtedness. For example, 
near the fiscal limit, the output-contracting effects of a t emporary 
monetary tightening are relatively strong, whereas inflation recedes only 
momentarily before beginning a sustained medium-term rise.1

 

 Although 
the fiscal-limit concept is well defined theoretically – maximum 
government debt that the government can finance via future tax increases 
- currently we are short of ideas of how to map its theoretical content into 
observables - empirically measurable quantities. However, one may 
argue that the idea of a fiscal limit is useful in the following sense: it 
forces us to consider all aspects of a c ountry's fiscal-monetary policy 
regime and offers us a broad view as to whether there is a sustainability 
problem in government finances that needs the attention of policy-makers 
and which could prevent the regime from producing optimal 
macroeconomic outcomes. The fiscal limit is more than a number; it is a 
perceptive way of looking at fiscal-monetary policy regimes.  

Jouko Vilmunen  
 
 

 
Financial accelerator through quantity rationing 

 
All of the major financial crises, from the Great Depression of the 1930s 
through to Asia in the latter half of the 1990's and to the most recent one, 
clearly show how important the financial sector is for the smooth 
functioning of the aggregate economy. These crises also show how the 

                                                      
1 See in particular Bi – Leeper – Leith (2010), Stabilization and Sustainability: Macroeconomic Policy Trade-offs, 

working paper, http://mypage.iu.edu/~eleeper/ 
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financial sector can affect business in a very fundamental way.  The 
influence of the financial sector for the behaviour of the aggregate 
economy is more often than not discussed under the concept of the 
"broad credit channel". The idea here is that frictions in the financial 
market tend to amplify and propagate to the future the effects of 
aggregate shocks and, consequently, that the broad credit channel 
presents itself as a natural candidate for explaining many of the salient 
features or stylized facts of business cycles, such as the high variance 
and output growth autocorrelations observed in the data relative to those 
of the shocks hitting the economy.  

It is well known that the broad credit channel rest on the financial 
accelerator (FA) mechanism, an i dea introduced by Ben Bernanke and 
Mark Gertler into the (quantitative) business cycle literature in their 
seminal 1989 contribution.2

 As already pointed out by Anil Kashyap, Owen Lamon and Jerome 
Stein

 According to the idea, critical friction in the 
financial market arises from an agency problem, say a costly state 
verification problem that drives a wedge between the cost of a f irm's 
external funds and the market interest rate. The size and b ehaviour of 
this wedge depends on the firm's creditworthiness − net worth − which, in 
turn depends, at least partly, on the state of the macro-economy. Typical 
business cycle shocks change the size of this wedge in a countercyclical 
manner, since the firm's net worth behaves pro-cyclically. Hence, during 
upswings the wedge shrinks; while once output growth slows and a 
recession looms the wedge tends to widen. It is also generally thought 
that this mechanism is especially true for small (non-creditworthy) firms 
who generally face higher external finance premiums in recessions. All in 
all, however, the important implication is that business cycle fluctuations 
are amplified due to of the financial accelerator mechanism à la Bernanke 
- Gertler.  

3 in 1994 in their paper on the relationship between credit conditions 
and cyclical behaviour of inventories and reiterated by eg Frédéric 
Boissay4

                                                      
2 B. Bernanke – M. Gertler (1989), "Agency Costs, Net Worth and Business Fluctuations", The American 

Economic Review, Vol. 79, pp. 14 - 31. 

 (2001) in his contribution on the interaction between credit 
rationing and business cycle dynamics, there is one problem with the 
Bernanke - Gertler version of the FA mechanism. The basic premise of 
this version, that firms' investment and inventories are sensitive to interest 
rate changes, is only weakly supported by empirical evidence, if at all. 
Given this balance of the evidence, we can ask what the implications for 
the FA or for the broad credit channel are. The evidence should perhaps 
not be read as suggesting that FA should be abandoned as a plausible 
financial mechanism for amplifying the aggregate effects of business 
cycle shocks, but rather that the cost-of-funds version of the mechanism 
may be inadequate and so we should not focus on it. More to the point, 
relevant background literature has found that financial variables like cash 
flows, assets, coverage ratios have a significant effect on business 
inventories and investment, which suggests that interest rates do a poor 
job of capturing changes in financial conditions (Boissay, 2001, p. 7). 
Furthermore, some borrowers may face particular quantity rationing 
constraints and hence be unable to obtain funds at the prevailing lending 
interest rates. In light of the empirical evidence, this latter point appears 

3 A. Kashyap – O. Lamon – J. Stein (1994), "Credit Conditions and the Cyclical Behavior of Inventories", The 
Quarterly Journal of Economics, Vol. 109, No 3, pp. 565 - 592.  

4 F. Boissay (2001), "Credit Rationing, Output Gap and Business Cycles", ECB Working Paper No. 87/2001. 
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not entirely unfounded. 
The arguments put forward in the previous paragraph strongly 

suggest that borrowing costs do not fully reflect the availability of credit in 
the economy. This theme is recurrent in discussions about the interaction 
between financial markets and the macro-economy, as George Waters 
points out in his recently published Bank of Finland discussion paper.5

Waters refers to existing evidence from the US to partly motivate his 
analysis, and partly to empirically investigate the validity of the 
implications of his theoretical model. Indeed the graphical evidence 
provided by him suggest that an increase in borrowing costs along with a 
persistent decline in real aggregate activity describes the US experience 
after the most recent financial crisis.  Also, the empirical measure of credit 
market tightness from the survey of bank managers by the New York 
Federal Reserve is negatively correlated both with the real GDP and 
capacity utilization, which can be used as a proxy for the fraction of firms 
receiving financing. The same set of VAR-based evidence reported by 
Waters also suggests that borrowing costs are not quantitatively 
significant. Overall, then, the evidence from the US indicates a strong role 
for quantity rationing.  

  
Waters also aptly notes that while the development of DSGE 
macroeconomic models is proceeding rapidly, in most of these models 
the additional aggregate fluctuations from such frictions arise due to 
changes in the cost of (external) financing, ie price rationing. The author 
goes on to develop a parsimonious DSGE model with quantity rationing 
where, in addition to price rationing, some firms may be denied loans. 
Later in the paper, he calibrates the model and runs a s imulation 
exercise. The model assumes that firms have heterogeneous needs for 
working capital to pay bills and m ust provide collateral in the form of 
current period cash flow. That is, only a part of the current period 
revenues can be pledged as collateral against credit. This set-up 
therefore implies that interest rates alone do not reflect changes in 
financial conditions, but that the amount of collateral required by 
intermediaries is the key parameter capturing credit market conditions. 
For example, an exogenous increase in credit market stress, involving an 
increase in collateral requirements, leads to a temporary increase in 
interest rates; this, in turn, has a modest immediate effect on aggregate 
real activity, but a prolonged effect on the fraction of firms receiving 
financing and output. 

Although Waters is not the first one t o use a s urvey of bank 
managers in his empirical analysis to demonstrate that credit market 
tightness and lending standard are negatively correlated with capacity 
utilization and real aggregate output in the US, he is among the first to 
theoretically motivate the importance of quantity rationing to business 
cycle dynamics through DSGE modelling. In this context Waters rightly 
notes that a num ber of research papers develop DSGE models with 
financial intermediaries whose lending is constrained by frictions arising 
from an underlying agency problem, which generates agency restrictions 
in the form of net worth, monitoring costs or collateral constraints. But the 
financial frictions in these papers take the form of price rationing, ie 
financial frictions affect the behaviour of households and firms through 
higher interest rates or spreads. As Waters further notes, to account for 
the observed decline in output after the onset of eg a f inancial crisis, 
these models have to be calibrated so that the magnitude and 

                                                      
5 G. Waters (2012), "Quantity Rationing of Credit", Bank of Finland Research Discussion Paper 3/2012. 

http://economics.illinoisstate.edu/gawater/�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_03.aspx�
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Iikka Korhonen 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

persistence of the decline in real activity is matched by that of an increase 
in borrowing costs in these models, which is not the typical pattern in 
recessions driven by financial factors. 

Through his research work George Waters provides a very important 
contribution to quantitative macro-economic modelling and extends the 
current set of DSGE model in the most useful way. Financial crises, in 
particular, often bring about greatly reduced trading activity in several 
parts of the financial markets, potentially implying that the 
informativeness of the price system is reduced do to thin markets. Hence, 
prices in financial markets do a poor job in capturing the availability of 
finance and changes in lending conditions in this case. That is, the prices 
in are not a s ufficient statistics for the financial market equilibrium. This 
highly interesting line of research hopefully attracts other macro-
economists to develop these models further. 

 
 

Jouko Vilmunen  
 
 
 
 

Internationalisation of the renminbi and China's 
monetary policy 

 
China has recently taken several steps towards more liberal capital flows 
and wider international use of the renminbi. As with previous economic 
reforms in China, the liberalisation of capital movements is relatively slow 
and gradual. China's current growth model is largely based on a high 
savings ratio and the channelling of savings via state-owned banks to 
various investment projects. Liberalisation of capital movements is almost 
inevitably linked with substantial liberalisation of China's financial 
markets, which could pose a risk to the current growth model. But without 
such liberalisation, it will be virtually impossible for the Chinese currency 
to attain an internationally important position. Even though the renminbi is 
now somewhat more widely used as an invoicing currency in foreign 
trade, foreign companies must be able to invest their renminbis in 
something before they are needed again. There is also a clear need to 
hedge against exchange rate fluctuations. 

A number of studies have been published in the BOFIT Discussion 
Paper series analysing changes in Chinese financial markets, eg from the 
perspective of capital-flow liberalisation. Two papers (He and Wang: 
'Dual-track Interest Rates and the Conduct of Monetary Policy in China', 
BOFIT DP 21/2011 and Ma, Xiandong and Xi: 'China’s evolving reserve 
requirements', BOFIT DP 30/2011) examine China's current monetary 
policy tools. The role of policy interest rates is relatively small, but for 
example reserve requirements are widely used for steering bank lending. 
However, the use of reserve requirements is a form of tax on banks, and 
its steering effect differs from that of a policy interest rate. If liberalisation 
of capital flows continues, monetary policy tools also need to be 
developed further.  

In the past few months the growth of China's foreign reserves has 
moderated or even come to a halt. Appreciation pressures on the 
renminbi have therefore abated at least temporarily. However, 
liberalisation of capital flows also means increased volatility of exchange 
rates. Market-based determination of the exchange rate might lead to 
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large changes in the renminbi's external value for example if the currency 
is substantially undervalued at the moment. Some estimates suggest that 
the renminbi is as much as several tens of per cent undervaluated 
relative to the equilibrium value. It is however not self-evident that the 
Chinese currency is currently substantially undervalued. He, Qin and Liu 
('Exchange rate misalignments: A comparison of China today against 
recent historical experiences of Japan, Germany, Singapore and Taiwan', 
BOFIT DP 22/2011) show that the renminbi has developed much in line 
with currencies of four other rapidly developed countries at peak growth 
stages. Furthermore, Cheung and Fujii ('Exchange rate misalignment 
estimates - Sources of difference', BOFIT DP 25/2011) show that 
estimates of the equilibrium value of any given currency are highly 
sensitive to the quality of the data. For this reason older estimates for 
emerging economies in particular may be very inaccurate, as in many 
countries comparison eg of price levels has been genuinely possible only 
in recent times.  

China's economic upsurge and ongoing integration into the world 
economy will almost inevitably lead to liberalisation of its capital flows. 
For this to take place without severe problems, China must eg renew its 
financial system and monetary policy tools. Even though work towards 
this end has already begun, the list of required actions is long. Reforms 
are nevertheless necessary to guarantee sustainable long-term economic 
growth for China.  

 
Iikka Korhonen 
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Conferences and seminars 
 
Financial and Macroeconomic Stability: Challenges ahead 
June 4–5 2012, Istanbul 
 
The goal of this conference is to provide a platform for exchanging ideas among academics and 
policymakers, both from developed and emerging economies, with a special focus on the risks and 
challenges for sustaining financial and macroeconomic stability. 
 
The conference will be organized by the central bank of Turkey jointly with the Bank of Finland and Bank 
of Brazil and in cooperation with the Journal of Financial Stability.  
 
Please see the call for papers for details at 
http://www.tcmb.gov.tr/yeni/konferans/fms/Home_files/callforpapers.pdf 
 
 
Search Frictions and Aggregate Dynamics 
18–19 October 2012, Helsinki 
 
Dynamic macro-models that allow for search and matching frictions not only in labour but also credit 
markets could improve our understanding on the dynamic interaction between macroeconomy and capital 
markets. The need for such joint modelling has been highlighted by the most recent financial crisis. This 
theme will be explored from various viewpoints at a conference organized jointly by the Bank of Finland 
(Research), the CEPR (Centre for Economic Policy Research) and the Federal Reserve Bank of 
Philadelphia. 
 
For the call for papers, please visit 
http://www.suomenpankki.fi/en/tutkimus/konferenssit/tulevat_konferenssit/Pages/CEPR_2012.a
spx 
 
The deadline for submissions is 31 May 2012. 
 
 
China’s Financial System and Internationalization of the Renminbi 
17–18 September 2012, Helsinki 
 
As China’s importance in the world economy has grown, so has interest in its financial sector. 
Furthermore, the on-going liberalization of China’s capital flows and the internationalization of the 
Chinese renminbi will have far-reaching consequences for the Chinese financial system. These topics will 
be discussed at a research workshop hosted by the Bank of Finland Institute for Economies in Transition 
(BOFIT) and organized by the Central bank-Academia Network on the Chinese economy, a joint venture 
between the Chinese Economic Association (Europe) and BOFIT. 
 
Please see the Call for papers for further details at 
http://www.suomenpankki.fi/bofit/bofit/ajankohtaista/tapahtumat/Pages/cfp_china2012.aspx 
 
 
  

http://www.tcmb.gov.tr/yeni/konferans/fms/Home_files/callforpapers.pdf�
http://www.suomenpankki.fi/en/tutkimus/konferenssit/tulevat_konferenssit/Pages/CEPR_2012.aspx�
http://www.suomenpankki.fi/en/tutkimus/konferenssit/tulevat_konferenssit/Pages/CEPR_2012.aspx�
http://www.suomenpankki.fi/bofit/bofit/ajankohtaista/tapahtumat/Pages/cfp_china2012.aspx�
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Bank of Finland Research Seminars 
 
Thursday 3 May 2012 
Prof. Guglielmo Maria Caporale 
Brunel University London  
Fiscal spillovers in the euro area 
 
Thursday 7 June 2012 
Prof. Guido Ascari 
University of Pavia 
Does inflation walk on unstable paths? Rational Sunspots and Drifting Parameters 
 
Research seminars organized by the Bank of Finland's research unit are held on the first Thursday of the 
month at 13.30–15 in Rauhankatu 19, 3rd floor big meeting room (unless indicated otherwise). Research 
seminars are open to all interested parties. Please register in advance at seminars@bof.fi by noon of the 
preceding day. For further information please visit the seminar site. 
 
BOFIT seminars 
 
Tuesday 24 April 2012  
Pierre L. Siklos 
Wilfrid Laurier University & Viessmann European Research Centre 
No Coupling, No Decoupling, Only Mutual Inter-Dependence: Business Cycles in Emerging vs. 
Mature Economies  
 
Friday 27 April 2012 at 10.00 
Wing Thye Woo 
UC Davis 
Sorting Out the Competing Solutions to U.S. Economic Malaise: Quantitative Easing, Reducing the Size 
of the State, and Confronting Globalization 

 
Thursday 10 May 2012 at 14.00 
José R. Sánchez-Fung 
Kingston University, London 
Examining the role of monetary aggregates in China 
 
Friday 1.6.2012 at 13.00 
Sherrill Shaffer 
University of Wyoming 
Assessing Competition with the Panzar-Rosse Model: The Role of Scale, Costs, and Equilibrium 
 
Tuesday 12 June 2012 
Zuzana Fungáčová (BOFIT), Rima Turk Ariss (Lebanese American University) and Laurent Weill 
(University of Strasbourg) 
Does Excessive Liquidity Creation Trigger Bank Failures? 
 
BOFIT seminars, open to all interested parties, are held on Tuesdays at 10.30 in Rauhankatu 19, 3rd floor 
big meeting room (unless indicated otherwise). Please register in advance via Liisa Mannila 
(firstname.lastname@bof.fi). For further information please visit the seminar site.  
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Recent Bank of Finland research publications 
 
Bank of Finland Research Discussion Papers  
 
20/2012 
Ari Hyytinen – Jukka Lahtonen – Mika Pajarinen: Entrepreneurial optimism and survival 
 
19/2012 
Iftekhar Hasan – Tania De Renzis – Heiko Schmiedel: Retail payments and economic growth 
 
18/2012 
Manthos D. Delis – Iftekhar Hasan – Pantelis Kazakis: Bank regulations and income inequality: 
Empirical evidence) 
 
17/2012 
Bill Francis – Iftekhar Hasan – Kose John – Maya Waisman: Urban agglomeration and CEO 
compensation) 
 
16/2012 
Bill Francis – Iftekhar Hasan – Liang Song – Bernard Yeung: What determines bank stock price 
synchronicity? Global evidence) 
 
15/2012 
Isabelle Distinguin – Iftekhar Hasan – Amine Tarazi: Predicting rating changes for banks: How 
accurate are accounting and stock market indicators? 
 
14/2012 
Bill Francis – Iftekhar Hasan – Michael Koetter – Qiang Wu: Corporate boards and bank loan 
contracting) 
 
13/2012 
Chung-Hua Shen – Yu-Li Huang – Iftekhar Hasan: Asymmetric benchmarking in bank credit rating 
 
12/2012 
Bill Francis – Iftekhar Hasan – Liang Song: Are firm- and country-specific governance substitutes? 
Evidence from financial contracts in emerging markets 
 
11/2012 
Bill Francis – Iftekhar Hasan – Qiang Wu: Do corporate boards affect firm performance? New 
evidence from the financial crisis 
 
10/2012 
Alina Barnett – Martin Ellison: Learning by disinflating) 
 
9/2012 
Diego Moreno – Tuomas Takalo: Optimal bank transparency 
 
8/2012 
Paavo Miettinen: Information acquisition during a Dutch auction 
 
7/2012 
Katja Taipalus: Signaling asset price bubbles with time-series methods) 
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http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_17.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_17.aspx�
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http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_12.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_12.aspx�
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http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_08.aspx�
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6/2012 
Ian W. Marsh – Wolf Wagner: Why is price discovery in credit default swap markets news-specific? 
 
5/2012 
Kaushik Mitra – George W. Evans – Seppo Honkapohja: Fiscal policy and learning 
 
4/2012 
Karlo Kauko: Why is equity capital expensive for opaque banks? 
 
3/2012 
George A. Waters: Quantity rationing of credit 
 
2/2012 
Luisa Lambertini – Caterina Mendicino – Maria Teresa Punzi: Expectations-driven cycles in the 
housing market) 
 
1/2012 
Maria Teresa Punzi: Housing market and current account imbalances in the international economy 
 
24/2011 
Markus Haavio – Heikki Kauppi: Owner-occupied housing as an investment, regional house price 
cycles and residential sorting 

  

 
 
BOFIT Discussion Papers 
 
11/2012 
Michael Funke and Michael Paetz: A DSGE-based assessment of nonlinear loan-to-value policies: 
Evidence from Hong Kong 
 
10/2012 
Daniel Berkowitz, Mark Hoekstra and Koen Schoors: Does evidence cause growth? Evidence from 
the origins of banking in Russia 
 
9/2012 
Iftekhar Hasan, Yi Yao, Rong Yang and Zhiyuan Liu: Government intervention and institutional 
trading strategy: evidence from a transition country 
 
8/2012 
Iftekhar Hasan and Ru Xie: A note on foreign bank entry and bank corporate governance in China 
7/2012 
Laurent Weill and Christophe Godlewski: Why do large firms go for Islamic loans?) 
 
6/2012 
Sanna Kurronen: Financial sector in resource-dependent economies) 
 
5/2012 
Risto Herrala and Yandong Jia: Has the Chinese growth model changed? A view from the credit 
market) 
 
4/2012 
Jan Babecký, Luboš Komárek and Zlatuše Komárková: Integration of Chinese and Russian stock 
markets with world markets: National and sectoral perspectives) 
 
 

http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_06.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_05.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_04.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_03.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_02.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_02.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2012_01.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2011_24.aspx�
http://www.suomenpankki.fi/en/julkaisut/tutkimukset/keskustelualoitteet/Pages/dp2011_24.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp1112.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp1112.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp1012.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp1012.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0912.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0912.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0812.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0712.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0612.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0512.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0512.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0412.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0412.aspx�


      
 
 
 
 

BANK OF FINLAND Research Newsletter 1 • 2012      11 
 

3/2012 
Zuzana Fungáčová and Petr Jakubík: Bank stress tests as an information device for emerging 
markets: The case of Russia 
 
2/2012 
Ying Fang, Shicheng Huang and Linlin Niu: De facto currency baskets of China and East Asian 
economies: The rising weights 
 
1/2012 
Walid Marrouch and Rima Turk-Ariss: Bank pricing under oligopsony-oligopoly: Evidence from 103 
developing countries) 

  

 
36/2011 
Alexey Ponomarenko, Alexandra Solovyeva and Elena Vasilieva: Financial dollarization in Russia: 
causes and consequences 
 
35/2011 
Michael Funke, Aaron Mehrotra and Hao Yu: Tracking Chinese CPI inflation in real time 
 
34/2011 
Zuzana Fungáčová, Risto Herrala and Laurent Weill: The Influence of Bank Ownership on Credit 
Supply: Evidence from the Recent Financial Crisis 
 
33/2011 
William Pyle and Koen Schoors: A ‘de Soto Effect’ in Industry? Evidence from the Russian 
Federation 
 
32/2011 
Zuzana Fungáčová and Iikka Korhonen: Like China, the Chinese banking sector is in a class of its 
own 
 
31/2011 
Veronika Belousova, Rajeev K. Goel and Iikka Korhonen: Causes of Corruption in Russia: A 
Disaggregated Analysis 
 
30/2011 
Guonan Ma, Yan Xiandong and Liu Xi: China’s evolving reserve requirements 
 
 
Forthcoming Research Discussion Papers 
 
Ari Hyytinen – Hanna Putkuri: Household optimism and borrowing 

 
 
 
 
 

Subscriptions to electronic alerts for Bank of Finland research publications 
 
Bank of Finland publications 
http://www.bof.fi/en/julkaisut/sahkoisten_julkaisujen_tilaaminen/index.htm 
 
SSRN (Social Science Research Network) http://hq.ssrn.com/Pub_Login.cfm?iacm=y 
 

http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0312.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0312.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0212.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0212.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0112.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp0112.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3611.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3611.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3511.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3411.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3411.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3311.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3311.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3211.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3211.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3111.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3111.aspx�
http://www.suomenpankki.fi/bofit_en/tutkimus/tutkimusjulkaisut/dp/Pages/dp3011.aspx�
http://www.bof.fi/en/julkaisut/sahkoisten_julkaisujen_tilaaminen/index.htm�
http://hq.ssrn.com/Pub_Login.cfm?iacm=y�

	EDITORIAL:Public sector sustainability and large stabilization measures: the need to stay well below the fiscal limit
	Financial accelerator through quantity rationing
	Internationalisation of the renminbi and China's monetary policy
	Conferences and seminars
	Recent Bank of Finland research publications


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType true
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings true
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 99
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU <FEFF004b006900720073007400750075006e0020006a00610020004d0075006c00740069007000720069006e0074002d007000610069006e006f006f006e0020006d0065006e0065007600e4007400200074007900f60074002e>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


