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principles employed in the previous Year Book. The first section of the
text contains a review of the general economic development in 1957. The
following, principal section is concerned with the activities of the Bank of
Finland. In addition, a third section is now introduced, containing an
account of Finland’s relations with the international financial institutions.
The statistical tables provide detailed information regarding the statements
of the Bank and various banking transactions during 1957, and eorrespond-
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I. REVIEW OF THE ECONOMIC
CONDITIONS IN FINLAND IN 1957

General review. At the beginning of 1957 the prospects for Finland’s
economic progress were darkened by many difficulties. Winter unemploy-
ment had become far more than a seasonal phenomenon, which meant larger
expenditure of public funds. As, on the other hand, some new items of ex-
penditure, such as the higher national pensions that had come into force at
the beginning of the year, were a drain on the public economy, it was es-
gential to strengthen State finances. In the labour market most of the
collective agreements remained unsettled, for the employers had not ac-
cepted the wage-earners’ claim for full compensation for the rise in the cost
of living index since the general strike in March 1956.

The position in regard to foreign trade appeared to be growing particu-
larly difficult. Owing to the settlements on prices and wages consequent on
the general strike in the previous year, the costs of the export industry had
risen considerably, which caused production to be reduced in many branches
of industry. To some extent this was also due to the tendency on the
international market. Economic retardation in Western Europe and the
United States and the strict monetary and credit policy pursued with a
view to combating inflation and overcoming the difficulties in the balances
of payments tended to restrict the demand for Finnish goods. At the same
time the demand for imports was greatly on the increase, owing partly to
the rise of nominal incomes and partly to high costs increasing the difference
in price between Finnish and foreign goods. In such conditions it grew
increasingly difficult to preserve the balance of payments by direct control
of imports, and at the same time satisfy the need for essential imports and
take account of trade policy aspects.

It was possible to improve the conditions for foreign trade indirectly by
means of devaluation, but the prerequisite for such a step was the creation
of conditions in which the rates of exchange could be raised and imports
liberalised without grave inflationary consequences. For this purpose the
Bank of Finland continued to pursue a strict monetary and credit policy in
order that there should not be scope in the money market for rises in prices
and wages.



The Government was short of cash from the very first months of the
year, which called for measures of restoring the balance of the budget. In
March the Government introduced a stabilisation plan containing proposals
for dealing with the State economy, and with the problems of prices, wages
and agricultural income. The plan also included the Bank of Finland’s
proposal for an act relating to a levy on export proceeds. According to it,
when the rates of exchange were raised, exporters would have to surrender
part of their additional receipts to the State in the form of a levy. By this
means it was intended to prevent the additonal receipts from exports from
leading to an inflationary growth of purchasing power. Although the stabili-
sation plan was not passed in its original form, an essential part of its pro-
posals was carried out, immediately or later. State finances were improved
by the autumn in three stages by increasing revenue and reducing ex-
penditure. All these measures did not, however, have an immediate effect,
s0 that for a long time the Government had to resort to the deferment of
payments. In regard to wages new collective agreements were concluded
during the summer. In these agreements the former claim for full com-
pensation for the rise in the cost of living index was abandoned and a two-
thirds compensation was agreed to. The rise in the cost of living index that
had already occurred was not compensated for, and further rises were
limited to 2—b5 per cent.

Unemployment decreased by the spring and ceased, practically speaking,
entirely during the summer. Production did not, however, proceed on its
former scale, but fell off considerably during the second quarter of the year.
The position was most difficult in regard to foreign trade. During the first
quarter, the volume of the export industry was still at a record height, but
then it was reduced owing to marketing difficulties and the reduction of
profits. As the value of imports constantly exceeded the value of exports,
the deficit in the balance of trade for the first half of the year amounted to
22 000 million marks. At the same time the unfavourable trend of the
world market seemed likely to continue.

In the middle of September the Bank of Finland undertook the devalua-
tion of the mark and the new rates of exchange, about 39 per cent above
the former rates, came into force on September 16. At the same time the
Act relating to the Levy on Export Proceeds was issued, which the Diet
had passed in an amended form on September 2. In connection with the
devaluation it was decided to release the greater part of imports from
quantitative restrictions from the beginning of October.

After the devaluation the Bank of Finland endeavoured to restrain the
relaxation of the money market and arrest the rise in prices. The foreign
exchange reserve increased very much up till the end of the year, but part
of the larger export receipts was tied up by the export levy. The banks did



not avail themselves of the relaxation of the money market to extend their
credits, but reduced their rediscounts in the Bank of Finland. The post-
devaluation rise in prices was less than expected, the wholesale price index
having risen by 10 per cent by the end of the year, and the cost of living
index by only 2 per cent. The improved profits on exports were not able
to exert any particular influence on the employment situation immediately,
but the number of unemployed grew even higher than in the previous
winter. The volume of production also remained at a lower level than a
year before. ‘

On the whole, productive activity was not very favourable during the
year under review. Total production increased by merely one per cent, and
even this was only an apparent increase, for the general strike had reduced
production in the previous year by two per cent. Conditions varied very
much between different branches and were most favourable in lumber work
in which the volume of production increased by 7 per cent from 1956,
mainly owing to more extensive felling of logs. Industrial production in-
creased by 3 per cent, the increase being due exclusively to the favourable
result for the first half of the year. At the end of the year the volume of
industrial production was 8 per cent less than one year earlier. As the
harvest was comparatively satisfactory in quantity, and the output of
livestock products grew, agricultural production increased by about one per
cent. In building, on the contrary, there was a falling off, as was also the
case in home trade. In regard to foreign trade both the volume and value
of exports reached higher figures than ever before, owing partly to the large
quantities exported during the first few months, and partly to the devalua-
tion. The quantity of imports remained at approximately the same level as
in the previous year. The deficit in the balance of trade for the whole year
amounted to 15 000 million marks.

Owing to the deterioration at home, the gross investments fell off from
the previous year by about 3 per cent. The reduction related to the private
sector, while public investment increased by about 12 per cent, in conse-
quence of the unemployed being given work by the State, mostly on roads
and waterways. Domestic consumption declined slightly. According to
preliminary estimates, the gross national product was of about the same
size in real values as in 1956. Calculated at market prices, it grew by about
6 per cent, owing to the rise in prices.

Agrieulture. The volume of agricultural output is estimated to have
been at about the same level as in the previous year. The harvest
represented 3 694 million fodder units, which was over 6 per cent above the
figure for the previous year, though still 6 per cent below the harvest in
1953, which was the largest since the war. In the early summer prospects
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were very promising, but the heavy rainfall at the end of the summer and
in the autumn lowered the quality of the crops considerably and interfered
with harvesting. The quantity of cereals therefore proved to be about equal
to that of the previous year, while the fodder crop was considerably above
the 1956 level. The cultivated area represented 2 596 000 hectares or 16 000
hectares more than in 1956.

The yield of the principal crops was as follows, in millions of kilogrammes.

Root Cultivated

‘Wheat Rye Barley Qats Potatoes vegetables hay
1953 .......... 217.9 129.9 314.4 904.1 1379.2 754.5 3 407.7
1954 ... ... 235.4 132.1 262.2 773.7 1089.6 748.7 3390.4
1955 ... ... ... 189.7 118.7 262.1 643.8 1066.9 637.9 3197.2
1956 .......... 198.7 123.7 286. ¢ 658.9 1693.4 615.2 3222.2
1957 .......... 176.7 115.2 347.9 698.2 1 255.4 624.6 3672.2

In cattlefarming, too, there was an increase. The output of
milk has been estimated at 3 115 million kg, which is more than 3 per cent
above the output of the previous year. The number of cows increased
slightly and amounted to 1 138 000 in June. The growth of the milk pro-
duction led to an increase in the output of butter. The output of dairy
butter amounted to 72.0 million kg compared with 65.7 million kg in 1956.
In the output of cheese there was a reduction, and the quantity produced
now was 23.5 million kg against 28.2 million kg in 1956. It is estimated
that a slight increase occurred in the output of eggs and meat.

The retail prices of dairy produets were raised during the year, mainly
in order to reduce the Government subsidies. This, in turn, reduced the
home demand, and as output increased at the same time, the surplus had

"to be disposed of in foreign markets. Butter exports amounted to 25.0
million kg compared with a net quantity of 10.3 million kg in the previous
year. Cheese exports totalled 13.2 million kg against 12.5 million in the
year before. The exports of dairy produce occasioned the Government
considerable expenditure in subsidies, because prices in the international
market were lower than the Finnish costs of production.

The income derived from agriculture is estimated to have dropped
slightly as a whole from the previous year. The reduction was principally
due to the prices of raw materials employed in agriculture having risen in
connection with the lowering of Government subsidies.

Lumber work exceeded the quantity felled in the previous year by 12
per cent, notwithstanding the fact that conditions in the export industry
were still bad and that the devaluation undertaken in September had not
yet been able to exert very much influence on fellings. The following table
illustrates the quantities of different kinds of timber felled in 1956 and 1957.
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Fellings for commercial purposes

1000 cu. m,
piled measure
6 195

Change, %
Softwood logs ..................... 8 693 7 429 — 14.5
Hardwood logs .................... 1475 1342 — 9.0
Spruce pulpwood . ................. 12 076 13 000 + 1.7
Pine pulpwood ................ ... 5085 6 281 + 23.5
Pitprops .o ccvvv i 1389 1835 + 32.1
Firewood ........ .., 7 228 9 824 4+ 3b.9
Other timber ..................... 677 1 208 -+ 78.4

Total 36 623 40 919 + 11.7

The table does not, however, give a correct idea of the trend of fellings.
In lumber work it is not the calendar year that constitutes a uniform period,
but the felling season which starts in June. In 1957 a distinet change
occurred in the trend, and the felling season of 1957/58 will in many respects
be different from that of 1956/57. In the first half of 1957, fellings of fire-
wood were particularly heavy. Other piled timber was also cut on a large
scale, but the fellings of softwood and hardwood logs were considerably
smaller than in the first half of 1956. After the half-year, the position
changed very much. During the past felling season so much firewood had
been cut that the stocks of it proved to be too large. This caused a steep
reduction in the cutting of firewood during the last few months of 1957,
Another important fact that altered the structure of felling was the devalua-
tion carried out in September. The alteration in the rates of exchange
specially affected the fellings of heavy timber, as there was unutilised
capacity in the sawmills and plywood mills which could be brought into use
thanks to the devaluation. In the chemical pulp and paper industries which
had been working to full capacity, the devaluation did not bring about any
particular increase, but the marketing difficulties of these branches led to a
reduction of the felling of spruce pulpwood and a retardation of the increase
in the fellings of pine pulpwood.

In spite of the larger quantities felled, the number of men engaged in
lumbering was less than in the previous year. The average labour force was
74 400 against 80 600 in 1956. Those engaged in actual felling averaged
42 900 compared with 44 200 in 1956. The maximum number, reported at
the end of January, was 165 000 in 1956, but only 137 000 in 1957.

Industrial production increased during the year about as little as in the
previous year. The volume index for all industry rose to 179, thus exceeding
the level of 1956 by 3 per cent. In 1956 the growth of production had been
2 per cent. During the first few months of 1957 production increased very
greatly, so that the level of production for the whole year recorded a rise
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despite a constant decline in the last three quarters. In the following table
the change in different branches is illustrated by means of indexes for the
volume of industrial production (1948 = 100).

1956 19567 Change, %
Metal industry ........ oo, 160 163 4 2
Stone, clay and glass industry ............. 160 163 + 2
Chemical industry ........... ... .. ..o.... 246 248 4+ 1
Leather and rubber industry ete. ........... 152 138 — 9
Textile industry .......... ... ... ... ... 214 209 — 2
Food, drink and tobacco industry .......... 219 218 — 0
Power stations and water works ............ 220 248 -+ 13
Graphic industry ............ ... .. 0 oL 159 174 + 9
Total home market industry 184 187 + 2
Paper industry ........ ... ... ... oL, 182 199 + 9
Timber industry ......... ... ... i, 108 109 + 1
Total export industry 151 162 + 7
All industry 174 179 + 3

Output increased less in the home market industry on an
average than in all industry. This was due in particular to a, partly con-
siderable, reduction of output in the textile, leather and foodstuffs indus-
tries. In other branches of home market industry production was higher
than in the previous year. The following figures show the changes in
quarterly output in comparison with the corresponding periods of the pre-
vious year. It should be noted that the favourable result for the first quarter
of the year is largely influenced by the general strike in March 1956.

I quarter 11 guarter I1T1 guarter IV quarter
Home market industry ... -+ 309 — 4 9 — 5 9, — 99

The output of the export industry increased considerably,
after having fallen off to some extent in 1956. The advance was due, above
all, to an increase by 9 per cent in paper production. In the timber industry,
the increase was only 1 per cent. On the whole, the output of the paper
industry, excepting during the last two months, was above the level of the
output in 1956, whereas the output of the timber industry was for the
greater part of the year lower than in the previous year but during the
final months of the year clearly reflected the stimulating effect of the
devaluation. The following figures show the changes in the quarterly output
of the export industry in comparison with the corresponding periods of the
previous year. (In this case also, the first- quarter figure was affected by
the general strike in 1956)

‘I quarter II quarter III quarter IV quarter
Export industry ........ + 40 % —2 9 — 19 — 19
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The course of development in regard to the different products of the
export industry is examined below.

Exports of sawn goods were larger, but prices on an average lower
than in 1956. Their output, which amounted to 810 000 stds in 1956, in-
creased to 825 000 stds. Exports advanced from 648 000 to 719 000 stds.
Exports to the United Kingdom, the principal buyer, which had dropped
to 241 000 stds in the previous year, increased to 284 000 stds. The value
of exports of sawn goods, which amounted to 29 100 million marks in 1956,
grew to 35 600 million.

The output and exports of ply wood were considerably larger than
in 1956. Output increased from 260 000 to 295 000 cu. m and exports from
230 000 to 260 000 cu. m. As the prices for plywood also rose, the value
of exports increased from 7 100 million marks to 8 500 million.

The market for prefabricated houses deteriorated still
further during the year. The output, which amounted to 350 000 sq. m
(floor space) in 1956, decreased to 126 000 sq. m. Exports of prefabricated
houses also fell off by more than 70 per cent to 77 000 sq. m compared
with 263 000 sq. m in the previous year. The receipts for exports which
had amounted to 1 400 million marks in the year before, now amounted
to 500 million.

The output of mechanical woodpulp remained almost un-
changed despite a fall in prices. It totalled 983 000 tons against 981 000
tons in the previous year. Exports amounted to 165 000 tons, whereas in
the previous year 186 000 tons had been exported. Mechanical woodpulp
was shipped mostly to the United Kingdom and France. The value of
exports amounted to 3 000 million marks or 100 million less than in 1956,

The output of chemical woodpulp increased considerably,
notwithstanding poorer 'markets. ' The quantity exported was 1 171 000
tons or slightly more than during the previous year. The total production
of chemical woodpulp amounted to 2 076 000 tons against 1 859 000 tons in
1956. Exports of sulphite pulp totalled 679 000 tons in 1956 and rose to
697 000 tons in 1957, and exports of sulphate pulp increased from. 452 000
to 474 000 tons. In spite of the level of prices having fallen, receipts from
exports amounted to 39 000 million marks compared with 35 000 million in
the previous year. The principal buyers of chemical woodpulp were again
the United Kingdom, France, Western Germany and the United States.

The output of paper exceeded the quantity of 1 102 000 tons pro-
duced in the previous year and amounted to 1165 000 tons. This total
consisted of 617 000 tons of newsprint, 223 000 tons of kraft paper and
325 000 tons of other qualities. In 1956, 592 000 tons of newsprint, 203 000
tons of kraft paper and 307 000 tons of other qualities of paper were pro-
duced. Exports of paper increased by 111 000 tons and totalled 1 108 000
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tons. Exports of kraft paper increased in particular, the increase amounting
to 80 000 tons. The income derived from exports increased to 47 000 mil-
lion marks from 38 000 million. The principal buyers of paper were the
United States, Western Germany and the United Kingdom.

The output of board and cardboard increased to 386 000 tons
compared with 293 000 tons in the previous year. Exports, which amounted
to 106 000 tons in 1956, grew during the year to 134 000 tons. Receipts
from exports rose from 4 000 million marks to 5 900 million.

The output of fibreboard was of almost the same size as in the
previous year. In 1956 it amounted to 131 000 tons and in 1957 to 132 000
tons. Exports of fibreboard, which represented 49 000 tons in the previous
year, increased during the year to 60 000 tons. Receipts from exports
amounted to 1 400 million marks compared with 1 100 million in the previ-
ous year.

Exports of round timber, which amounted to 4 424 000 cu. m in
the previous year, fell off to 4 063 000 cu. m. Exports of pulpwood de-
creased from 2 457 000 to 2 308 000 cu. m, and exports of pitprops from
1 509 000 to 1410 000 cu. m. There was only a slight fall in the level of
prices. Receipts from exports amounted to 16 800 million marks compared
with 17 100 million in the previous year.

Building. As the table below shows, the volume of buildings completed
in 1955 and 1956 fell off in comparison with 1954. This decrease was princi-
pally due to a great reduction of rural building for which the increase in
building in the towns and market towns was not fully able to make up.

Completed buildings, million cu.m

1954 1955 1956 1957
Towns and market towns ..... 7.84 8.40 10.95 10.89
Rural distriets ............... 14.18 11.85 8.97 9.92
Whole country ............... 22.02 20.25 19.92 20.81

In 1957 the volume of buildings completed did not drop any more, but
was 4 per cent larger than in 1956. In the rural districts there was an in-
crease of 11 per cent, but in the towns and market towns about the same
quantity of buildings was completed as in the previous year. The increase
in building activity in the rural districts did not affect the volume of the
completed buildings of brick which was approximately on the level of 1956,
but the cubic contents of wooden buildings increased by 18 per cent. Changes
occurred in the distribution of the completed buildings according to their
use; in the case of schools, farm buildings, business premises and dwellings
there was an increase, but in the case of industrial and public buildings —
excepting schools — a decrease.
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The marked falling off in house building during the latter half of 1957
thus did not show in the volume of the completed buildings. On the other
hand, the division of the unemployed according to trades, in combination
with the building licences issued and the volume of uncompleted buildings,
shows that the poorer incomes and financing difficulties exerted a restricting
influence on building during the latter half of 1957. In regard to completed
buildings this will not be visible in the statistics until the first half of 1958,

The quantity of building licences issued was considerably lower from the
second quarter of 1957 onwards than during the previous year. In 1957
licences were granted for 18.83 million cu. m, or 13 per cent less than in
1956, In populated centres the decrease amounted to 23 per cent and in
rural districts to 5 per cent. With the exception of hospitals and some
small classes of buildings, the decrease affected all categories. The largest
relative decrease occurred in regard to business premises and industrial
buildings.

At the end of 1957 there were 20.86 million cu. m of uncompleted build-
ings in the whole country or 9 per cent less than a year earlier. The reduction
related to all classes of buildings excepting schools: the volume of un-
completed dwelling-houses was 8 per cent, of farm buildings 12 per cent, of
industrial buildings 20 per cent, of business premises 18 per cent, and of
public buildings 3 per cent less than a year before.

The reduced activity in house building was also reflected during the
second half of the year in the output of building materials. During the
whole year 10 per cent more window glags and 3 per cent more bricks were
manufactured than in 1956. On the other hand, the output of cement was
reduced by 1 per cent and of reinforcing iron and steel by 15 per cent.

The labour market. The state of employment was unsatisfactory through-
out the year. The deterioration had already begun in 1956 and, allowing for
seagonal fluctuations, employment grew worse throughout the whole of
1957. At the end of March the number of registered unemployed was 73 700
or more than in any post-war year. Subsequently, unemployment began to
decrease in accordance with the seasonal tendency and in the summer
months it was practically non-existent. Even at that time, however, the
state of employment was not as good as in the preceding years. This is
shown by the statistics of the employment exchanges. The number of
applicants per hundred vacancies was as follows in June-August 1955—
1957.

1955 1956 1957
UM o e e 95 95 164
July .o 80 81 170

August .o e 77 81 202
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In the autumn the number of unemployed began to increase still more
steeply than in 1956, but in November the increase was approximately
equal and in December it was considerably less than in 1956. In spite of the
increase being slower, the number of unemployed was 53 500 at the end of 1957
or 15100 more than at the end of 1956. In addition to those actually
unemployed, there was much shortage of employment in the form of shortened
working weeks and temporary lay-offs, especially in the textile industry.

The following table illustrates the fluctuations in the number of un-
employed entered in the registers of the labour authorities. Owing to chang-
es in the statistics, the figures for 1956 are not exactly the same as those
in the previous Year Book.

1956 1957
January ............ .. 0., 29 599 53 575
February .........cooiiiiei.. 38 236 66 966
March ......... ..., 40 932 73 693
April ... 35 761 58 309
May ...ooviiii 19 320 20 581
June ....... .. 2716 3 487
July .. o 2 443 2 189
August ... ... oo 3 744 5132
September ...................... 4 833 14 441
October . ... 7 311 31 231
November....................... 24 660 48 408
December ....................... 38 392 53 474

The greater part of the unemployed were put on to relief work organised
by the State and communes. The number of those entirely without work
was at its height at the end of December, when it stood at 12 400 in 1957
and at 7 400 in 1956,

Foreign trade. The very good conditions for exports that had existed
since the latter half of 1953 grew much worse in 1956 as regards the prod-
ucts of the mechanical woodworking industry. The quantities exported and
export prices for these products, mainly sawn goods and plywood, fell con-
siderably below those of the preceding years. During 1957, however, the
position improved to some extent in this respect. On the other hand, there
was a distinet change for the worse in the market for products of the chem-
ical wood-processing industry. The output of mechanical woodpulp, un-
bleached chemical woodpulp and newsprint had to be reduced from the
quantities planned owing to the small extent of sales. At the same time the
slight rise that had continued in recent years in the export prices of the
products of this category ceased and partly changed into a fall. In the state
of the market for other articles of export there were no substantial changes
during the year under review.
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EXPORT AND IMPORT PRICES AND TERMS OF TRADE, 1954=100

1950 51 S92 53 54 'S5 56 57 1955 1956 1957
IND T T T T T T T ] UL T i T iNO
140 140
120 | 1120
100 100
80 80

1956 1957

Export prices (f. 0. b.)
_______ Import prices (c.i.f.)
............... Terms of trade

The trend of prices in foreign trade during recent years will be seen in
the above diagram. The unit value index of exports stood at 116 (1954
= 100) for the year under review and that of imports at 122. The corre-
sponding figures for 1956 were 106 and 105. The terms of trade thus dropped
from 101 to 95 or by 6 per cent. After the devaluation export prices, ex-
pressed in marks, rose by 36 per cent and import prices by 25 per cent.
The fact that import prices rose far less than the rates of exchange is due
on the one hand to the fall in world market prices for raw materials and
rates of freight, and on the other to keener competition in prices caused by
the liberalisation of imports. As a result of the devaluation the terms of
trade, which had fallen to 91 in the second quarter of the year, rose to 99
or by 9 per cent during the last quarter.

The course of foreign trade is illustrated in the following table, in mil-
lions of marks.

Total Excess of
Exports Imports foreign exports ()
trade or imports (—)
1953 ... ... ..., 131 555 121 860 253 415 -+ 9695
1054 .............. 156 618 152 137 308 755 + 4481
19556 ... ... .. ... 181 259 176 960 358 219 + 4299
1956 . ... ... ... 177 987 203 558 381 545 — 25 571
1957 ..o 212 385 227 927 440 312 — 15 542

3 3603—58
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The value of both exports and imports increased during the year under
review to higher figures than ever before. In the case of imports this was
exclusively due to the rise in prices caused by the devaluation, whereas in
the case of exports there was also a quantitative increase.

The volume index for exports stood at 117 (1954 = 100) or 9 per cent
higher than in 1956 and also higher than ever before. The volume index
for imports recorded 123, or 3 per cent below the peak attained in the
previous year.

The value of the principal classes of exports in recent years was as
follows, in thousand million marks.

Change

“ 1954 1955 1956 1957 in 1957, %

Exports (f.o.b.) ....... 156.6 181.3 178.0 212.4 -+ 19.8

Agricultural produce .. 5.2 3.9 6.2 10.2 -+ 64.5

Forestry products ... .. 13.6 19.9 17.3 17.1 — 1.2
Wood and wood prod-

uets ... 49.7 51.3 40.5 48.3 + 19.3
Products of the paper

industry ........... 6l.6 75.8 81.8 97.6 + 19.3
Metal and engineering

products ........... 21.0 24.8 25.1 30.4 + 21.1

Other goods .......... 5.5 5.6 7.1 8.8 -+ 23.9

Of the total value of exports agricultural produce represented 4.8 per
cent, forestry products 8.1, wood products 22.7, products of the paper in-
dustry 46.0, products of the metal and engineering industry 14.3 and other
goods 4.1 per cent.

Exports of paper industry products were larger than ever before. The
lack of uniformity in the development of the market is clearly illustrated by
the quantities of the principal categories exported. Of mechanical woodpulp
11 per cent less was shipped than in the previous year. The quantity of
sulphite pulp exported increased by 3 per cent, of sulphate pulp by 5 per
cent and of newsprint by 3 per cent. These increases correspond in broad
lines to the reductions in output and exports caused by the general strike
in 1956. Exports of kraft paper, on the other hand, increased by 32 per cent
and exports of other qualities of paper by 9 per cent. Total paper exports
increased by 11 per cent from the previous year and exceeded one million
tons for the first time. Exports of newsprint were smaller than the combined
exports of other qualities of paper for the first time since the war. The
quantities of paper and cardboard products exported increased greatly:
board and cardboard by 26 per cent, articles of cardboard and paper by
35 per cent and fibreboard by 22 per cent.
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Exports of sawn goods amounted to 719 000 stds, or 11 per cent more
than in 1956. Exports of plywood exceeded the quantity for 1956 by 260 000
cu. m, or 13 per cent. The quantities of both articles exported were, however,
considerably below the peak figures attained in 1955. Exports of spools in-
creased by 10 per cent, exports of doors fell off by 23 per cent and of pre-
fabricated houses by 71 per cent. In the course of the last three years the
prefabricated houses have to a large extent lost their significance as an

article of export.

The volume of exports of products of the forest industry, i.e., round
and hewn timber, wag reduced by 6 per cent from the previous year. This
is the only main class of exports in which both the volume and value were
less than in 1956. »

The volume of exports of metal and engineering products attained a new
peak. This was chiefly due to some large orders being completed for delivery
during the year under review. The largest increase occurred in regard to
electrical machinery and apparatus and in regard to machinery for the
timber and paper industries.

The quantity of dairy produce exported increased proportionately most.
Butter exports amounted to 25 million kg, or fully double the quantity in
the previous year. Cheese exports increased to 13 million kg, which is 6 per
cent more than in 1956. In both cases exports were larger than ever before.

The distribution of imports according to their purpose is illustrated in
the following table, in thousand million marks.

Change

1954 1955 1956 1957 in 1957, %

Imports (edf) ...... .. 152.1 17%.0 203.6 227.9 + 11.9
Raw materials and req-

wisites ... 86.4 94.9 104.3 117.4 4 12,6

Fuel and lubricants . ... 17.3 21.8 27.5 40. 2 + 46.2

Finished producer goods  28.8 34.2 43.4 41.4 — 4.8

Finished consumer goods  19.¢ 26.3 28.4 28.9 +4- 1.8

Of the total value of imports the share of raw materials and means of
production amounted to 51.5 per cent, of fuel and lubricants to 17.7 per
cent, of finished capital goods to 18.1 per cent and of finished consumer
goods to 12.7 per cent. In comparison with the previous year a quantitative
increase occurred only in the class of fuel and lubricants. Imports of finished
goods fell off to some extent and imports of raw materials and means of
production remained at their former level. The liberalisation of imports did
not cause any great changes in their composition, at any rate not during
the year under review.
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The monthly distribution of foreign trade is shown in the following
table, in millions of marks.

HExcess of
1957 Exports Imports exports (+)
or imports (—)

January .................... 13 330 19 104 — 5774
February .................... 11 647 16 390 — 4743
March ...................... 11 261 18 787 — 7526
April ... ..o 14 272 16 023 — 1751
May ....ooovviiiini ... 14 919 18 376 —- 3 457
June ....... ... ool 17 625 16 325 + 1300
July ... 19 636 16 019 + 3617
August ........... ... ... 18 702 15 454 -+ 3 248
September .................. 20 815 18 217 + 2598
October ..........c.oovune... 23 589 21 321 + 2268
November ................... 22 257 25 034 — 2777
December ................... 24 332 26 877 — 2 545
Total 212 385 227 927 — 15 542

During the first half of the year the level of exports, and still more of
imports, was considerably higher than in the preceding years. This was
partly due to very favourable weather conditions during the first months of
the year. The growth of imports was also affected by the fact that the
number of outstanding import licences was very large at the beginning of
the year and that licences were made use of rather more speedily than be-
fore. The deficit in the balance of trade for the first half-year amounted in
consequence to 21 900 million marks, or almost the same figure as one year
previously, when severe weather conditions and the general strike had
appreciably reduced production for export and held up shipments.

In the third quarter of the year, however, imports were greatly reduced
by comparison with both the beginning of the year and the third quarter of
the previous year. This was partly due to the issue of Western licences de-
creasing, but mainly to the decline in economic activity and the tightness
of money. When imports were freed for the greater part in October, their
volume tended to grow at first. Soon, however, the increase in the cost of
foreign goods due to the devaluation, the general stringency of the money
market and particularly the conditions of payment prescribed by the Bank
of Finland, according to which imported goods, with the exception of raw
materials and some producer goods, had to be paid for before being cleared
through the Customs, reduced the possibilities of importing so that during
the latter half of the year the volume of imports decreased still further. The
volume of exports was also reduced to some extent. The balance of trade
improved during the latter half of 1957 by 6 000 million marks and wound
up with a deficit of 15 500 million marks for the whole year. For 1956 the
deficit was 10 000 million marks more.
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The relative distribution of foreign trade among different payment areas
was as follows.

Exports, % Imports, %

1956 1957 1956 1957
Sterling area .................... 25.2 24.9 21.3 18.4
Other OEEC countries ........... 31.4 32.2 39.1 37.6
Easternbloc .................... 27.8 29.1 25.0 30.6
US A andCanada .............. 6.7 5.1 6.7 5.7
Latin-America .................. 6.0 4.8 5.6 5.1
Other countries ................. 3.4 3.9 2.8 2.6

In consequence of the state of the export market and for reasons of
foreign exchange policy there was some change during 1957 in the regional
distribution of foreign trade, especially of imports,

As import licences in Western currencies had to be restricted in the
spring on account of the stringent foreign currency position, imports from
the OEEC countries, especially the United Kingdom, were less both abso-
lutely and percentually during the first half of the year than in previous
years. On the other hand, imports of coal, fuel oil and some raw materials
for industry, which are obtained principally from the Eastern bloc, grew to
record proportions. In consequence of this the value of Eastern imports
during the first half of 1957 was more than 50 per cent above the corre-
sponding value for the previous year. During the latter half of the year,
on the contrary, the decrease in the volume of imports related chiefly to
these commodities so that the proportion of Eastern imports was again
reduced to some extent. For the whole year, however, it was considerably
higher than in the previous year.

Imports from the United Kingdom were smaller during the year than
imports from the Soviet Union. The share of the United Kingdom in the
total value of imports amounted to 17.¢ per cent and that of the Soviet
Union to 17.7 per cent. In the previous year the corresponding figures were
20.4 and 13.9 per cent. In exports, however, the United Kingdom retained
its traditional first place. Its share of the total value of exports was 21.s
per cent. The Soviet Union came second with 19.7 cent. The next largest
countries of export and import were, as in former years, Western Germany,
France and the United States.

Internal trade. The total value of retail trade increased during the year
by 3 per cent. In the case of co-operative retailers the increase was 8 per
cent. The value of wholesale trade grew by 6 per cent. The course of both
wholesale and retail trade was comparatively satisfactory during the first
half of the year, but in the last quarter the value of the business done was
in both cases about 3 per cent less than during the corresponding quarter
of 1956. The following table illustrates the volume of internal trade by
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quarters (1954=100). The statistics cover 65—70 per cent of wholesale
trade, but only about one-third of the retail sales (co-operative retailers)
in the whole of internal trade.

‘Wholesale trade Retail trade
Change Change
1956 1957 % 1956 1957 %
I quarter ......... 95 109 + 15 95 101 + 6
II L N 129 117 — 9 120 118 — 2
I B e 130 120 — 8 124 116 — 6
v | N 130 111 — 15 134 122 — 9

According to preliminary estimates of the national income, the net
production of internal trade declined during the year by about 5 per cent.

Transport. According to provisional calculations of the national income,
the net production of transport was approximately the same in 1957 as it
had been in 1956. In the table below the volume of all transport for each
quarter is compared with the corresponding quarter of 1956, the volume of
which is taken as equal to 100.

I quarter IT quarter 111 quarter 1V guarter
127 97 90 93

During the last three quarters of 1957 transport was less than during the
corresponding period in 1956. The favourable result for the first quarter is
partly explained by the fact that the general strike in March reduced trans-
port appreciably during the first quarter of 1956.

The volume of shipping during each quarter of 1957, compared
with the corresponding quarter of 1956, was as follows.

I guarter II quarter IIT quarter IV quarter
154 96 90 99

Shipping recorded the greatest activity of all forms of transport. Owing
to the devaluation, transport increased appreciably during the last quarter.

Motor traffic fell off most in 1957. Commercial motor traffic
pursued the following course compared with the corresponding quarter of
1956.

I quarter 11 guarter III quarter IV quarter
112 96 86 86

For the whole year the reduction was 6 per cent in comparison with
1956.

In railway traffic there was also a considerable falling off. By
quarters, compared with the corresponding quarter of 1956, the trend was.

as follows.
I quarter II quarter III quarter IV guarter

134 90 87 89
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The money market. During 1957 the money market was comparatively
stringent and both the deposits and loans of the banking establishments
recorded little increase. From the standpoint of monetary policy the year
was divided into two clearly differing parts, the devaluation in September
being the turning point. Prior to the devaluation the decrease of the foreign
exchange reserve greatly reduced the supply of money, which necessitated
compensatory measures to prevent too severe a stringency in the money
market. After the devaluation, the foreign exchange reserve increased very
much, for which reason the central bank and the Government had to take
measures to prevent the money market becoming too easy, thereby to avoid
inflationary consequences. As a result, the course of the money market
differed considerably, both at the beginning and end of the year, from the
usual seasonal trend.

The object of the monetary pohcy of the Bank of Fin 1 and
during the first half of the year was to create such conditions in the money
market, in which devaluation would have the smallest possible inflationary
consequences. For this purpose, however, measures for directly restricting
purchasing power did not prove necessary, because the foreign exchange
reserve began to decrease already during the first months of the year, thus
reducing the supply of money. In order to prevent in advance an increase
in loans by the banks in the latter half of the year, the Bank of Finland
announced on April 6 that it would impose an upper limit from the beginning
of August on bills rediscounted on normal terms. However, the continuous
fall of the foreign exchange reserve, due to declining exports and a con-
sequent tightening of the money market, soon rendered steps in this direc-
tion unnecessary, and before long the Bank found it appropriate to introduce
measures for preventing an excessive stringency of the money market. It
was decided to abandon from the beginning of May the system of deposits
against import licences, which had been employed since July 1955 as a
means of restricting purchasing power. These licence deposits, which
amounted to 3 800 million marks at the end of April, were transferred to
the Treasury in order to improve its cash position, and the latter repaid all
the funds to importers by August. In June the Bank withdrew its stipula-
tions concerning the maximum limit for rediscounting bills and issued new
regulations which were to come into force at the beginning of August,
according to which an additional rate of interest was to be charged on
rediscounts according to a progressive scale (see page 39).

After the devaluation the foreign exchange reserve began to increase
greatly, so that the measures were now concerned with preventing an ex-
cessive relaxation of the money market. Part of the exporters’ additional
receipts was' surrendered to the State in the form of a levy., For the rest,
the increase in money supply due to the growth of the foreign exchange
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NET BALANCE OF THE BANK OF FINLAND IN 1956 AND 1957
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réserve became mainly visible in the position of the commercial banks
easing. The banks, however, did not avail themselves of this assistance
by extending their credits, but reduced their rediscounting debt to the
Bank of Finland in order to lighten the burden of the additional interest
on rediscounts. Similarly, the exporters reduced their liabilities to the

Bank.
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The course of the weekly statements of the Bank of Finland is illustrated
by the accompanying diagram, the monthly data corresponding to which
will be found in Table 3. The net claims on banks, curve 6, are plotted on
an inverted scale for the better illustration of the interdependence between
their trend and that of curve 5.

As the diagram shows, there was the usual large seasonal decrease in the
note circulation and the net claims on banks in the first weeks in January,
while the net claim on the Treasury increased. Later, the note circulation
remained, in broad lines, at an unchanged level until, for seasonal reasons,
it greatly increased once more at the end of the year. The net claims on the
Treasury and the banks also remained almost at the same level during the
first half of the year as in the last weeks in January, though the weekly
fluctuations were considerable. The peaks at the end of both March and
June were due to the quarterly collection of Government taxes. A counter-
weight to the reduction of the foreign exchange reserve during the first half
of the year thus consisted of the growth of the net claims on trade and in-
dustry, which was due during the first months of the year to the seasonal
credits which the Bank of Finland granted its customers and later mainly to
the refunding of deposits against licences. During the period after the
devaluation, the increase in the supply of money caused by the growth
of the foreign exchange reserve was counterbalanced partly by a reduction
of the Bank’s lending and its net claims on the Treasury, but chiefly by
the reduction of rediscounts. The growth of the note circulation at the
end of the year caused the rediscounts by the banks to increase again in
December.

The following table illustrates the principal changes that occurred in
the statements of the Bank during 1957 and their tightening (—) or
relaxing (-) influence on the money market, in thousand million marks.
The table does not take into account the book-keeping changes due to the
devaluation.

Net,

) influence

Net foreign balances (increase ) ............cvviveennenn.. -+ 4.6
Net claims on Treasury (increase +)* ...................... + 4.2
Deposits against importlicences (reduction +) ............... + 4.1
Net claims on trade and industry (increase --) ............... + 3.2
Rediscounted bills (increase ) ........iiiiiiiinninann... — 8.8
Cheque accounts of banks (INCrease —) ........cvvvrerieneenn. — 1.2
Levy on export proceeds (increase —) % ..................... — 3.3
Bank funds (increase —) ... .. i e e e — 1.1
Other items (net change) ........... .ot iiininnnenenenn. — 1.8
Net change = reduction of note eirculation -—- 0.1

1 The redemption by 2 500 million marks of the Treasury Bond Loan by means
of the levy on export proceeds is not taken into account.

4
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The money market was relaxed during the year by the increase in the
foreign exchange reserve and the net claims on the Treasury, the release of
deposits against import licences and the increase in the Bank of Finland’s
own grants of credit. The combined influence of the relaxing factors rep-
resented 16 100 million marks. The tightening factors consisted of the levy
on export proceeds, the increase in the Bank’s own funds and »Other items,
and their combined influence represented 6 200 million marks. Thus the
relaxing factors exceeded the tightening factors by 9 900 million marks.
This was counterbalanced on the one hand by the reduction of rediscounted
bills and the increase in the cheque accounts of the banks, totalling 10 000
million marks in all, and on the other by the decrease of 100 million marks
in the note circulation.

The loans of the commercial banks to the public were reduced
by 2 300 million marks during the year. On the other hand, they bought
bonds issued by the Government and by their customers, so that their
holdings of shares and bonds increased by 5 700 million marks. The net
foreign balances of the commercial banks increased by 1 100 million marks
in the course of the year.

Deposits by the public in the commercial banks increased by only 5 500
million marks or by about the amount of interest with which the banks
credited the deposit and cheque accounts. The liability to the Bank of
Finland in rediscounted bills was reduced during the year by 6 900 million
marks. The principal changes in the combined balance sheets of the com-
mercial banks for 1957 are shown in the following table, in millions of

marks.

Increase ()
or decrease (-—)

Cash ... i e — 678
Foreign balances, net ................. ... ... + 1140
Loans to the public

Bills .o + 160

Cheque accounts ............oeuenn RN — 1488

Loans ...... ... Ceee e -— 956 — 2 284
Bonds and shares .............. ... ... .. + 5 740
ASBELS ... e e + 8 918

Deposits by the public

Time deposits .........coviiiiiinninnn.. + 6417

Cheque accounts .........covvenvnnnvennn.. — 906 + 5511
Payments in transit, net ..................... - 48
Finnish banks, net .............. ... ccirvonn. 4+ 3443
Bankof Finland ........... ..., -— 6 911
Other items, net .........c. i + 1827

Liabilities .......... ... .. ... .o i + 3918



27

Deposits in the other banking establishments alsoin-
creased during the year by an amount approximately corresponding to the
interest credited on deposit and cheque accounts at the end of the year. As
the value of the currency fell during the year, it may be said that deposits
were reduced in real value. In the Post Office Savings Bank there was even
a nominal decrease. On the other hand, the money supply remained almost
unaltered during the year, so that deposits maintained their relative im-
portance as a means of payment.

The following table illustrates the changes in the total deposits

in all the banking establishments in 1956 and 1957.

Increase (+) or decrease (—) from previous year
1956 1957
Mill. mk % Mill. mk %
Commercial banks ...... -+ 1039 + 0.8 -+ 5511 4+ 4.1
Savings banks ......... -+ 3 995 4+ 3.5 + 5546 + 4.7
Co-operative Credit So-
cieties .............. + 2139 + 3.4 4+ 4279 + 6.5
Post Office Savings Bank -+ 1089 + 3.3 — 202 — 0.9
Savings Departments of
Co-operative Stores . + 758 + 5.0 - 810 4 5.1
Central Bank of the Co-
operative Credit So-
cieties .............. — 97 — 23.8 4+ 261 4 64.2
Mortgage banks ........ -+ 2 + 4.2 -+ 3 + 5.4
Total - 8 925 + 25 -+ 16 208 + 4.3

The time deposits of the public increased by 5.0 per cent during the
year, whereas the increase in 1956 was 2.3 per cent. The increase in the
balances of the public on cheque accounts was, on the contrary, only 0.3
per cent, while in 1956 it amounted to 3.7 per cent.

From the beginning of 1957 the banking establishments offered their
depositors two kinds of index-tied deposit accounts. Funds on A-accounts
are 100 per cent linked to the cost of living index and those on B-accounts
are 50 per cent linked. Funds on A-accounts are subject to income and prop-
erty tax and to communal and church taxes, but funds on B-accounts are
exempt from taxation. At the end of 1957 there were deposits totalling
82 443 million marks on index-tied accounts or 24.3 per cent of the total
deposits in the banking establishments. Of these, 46 249 million marks or
56.1 per cent were on A-accounts and 36 194 million on B-accounts. Thus
the time deposits not linked to the index decreased by 43 897 million marks
in 1957. The index-tied accounts increased by 59 981 million marks during
the year.
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The loans granted by the banks increased by only 0.8 per cent
during 1957, The following table illustrates the changes in the loans granted
by the banking establishments in 1956 and 1957.

Increase (+) or decrease ( —) from previous year

1956 1957
Mill. mk % Mill. mk %

Commercial banks ....... + 7227 + 4.8 — 2 284 — 1.4
Savings banks .......... + 6358 + 6.8 + 3721 + 3.6
Co-operative Credit So-

cieties ............... -+ 1605 -+ 2.3 4 1471 + 2.1
Post Office Savings Bank + 1367 + b.5 — 185 — 0.7
Central Bank of the Co-

operative Credit So-

cieties ............... + 1574 -+ 37.4 — 605 — 1.0
Mortgage banks ......... -+ 1091 -+ 8.0 -+ 1026 + 7.2

Total - 19 222 + 5.8 + 3 144 + 0.8

As the table indicates, the increase in loans granted by all classes of
banking establishments was less, both in absolute figures and relatively,
than in the previous year, or even turned into a decrease. The retardation
was smallest in the mortgage institutions and largest in the commercial
banks.

The bond market was again dominated by index-tied securities.
In 1957, 12 private companies and co-operative societies were authorised to
issue bond loans linked to the wholesale price index to the extent of 50 per
cent, besides which the Finland Steamship Company Ltd. issued a loan,
linked to the extent of 50 per cent to the sterling rate of exchange. In the
course of the year a small quantity of bonds of previous issues, not subject
to index conditions, was sold. The following table shows the most important
transactions in the bond market in 1957, in millions of marks.

During 1957 the internal Public Debt was reduced by 1 500 million
marks. On the other hand, Government lending increased by about 27 500
million marks, so that the Government lending to the public was 9 times
the amount lent by all the banking establishments combined.

In the actual rates of interest no change occurred during the
year. The official bank rate remained at 6 %—8 per cent. The lowest
discount rate charged in practice was 7 15 per cent. From July 1 the Bank
of Finland charged a commission of 1 per cent on its advances on cheque
accounts instead of the former 14 per cent. At the same time, however, the
rate of interest on such advances was lowered from 7 1 to 7 per cent. With
regard to the other classes of banking establishments an agreement on rates
of interest was concluded on December 31, 1956, which was in force during
1957. There were no stipulations in the agreement concerning interest on
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New bond loans

Total issue

planned Sold
State loans
Loan at a variable rate of interest ............ 4 000 3 531
Loan from credit institutions at a variable rate
of interest . .......cooviiiii i 6 000 3633
Municipal loans
Karjaa market town .............. .. ....... 40 14
Industrial loans
Kajaani Oy ...oovvininiiiiin i, 225 225
Saastamoisen Faneri Oy ..................... 100 100
Yhtyneet Paperitehtaat Oy .................. 225 225
Lohja-Kotka Oy ..., 137 137
Rauma-Repola Oy ......... ... .. ... . ..., 350 350
Oy Kaukas Ab .......... ... ..o i 330 330
W.Rosenlew & Co. Ab .........ovivinini.. 500 500
Oy Vuoksenniska Ab ....................... 400 400
Other loans
Central Co-operative Dairy Society Valio ...... 400 400
Agricultural Co-operative Wholesale Society
Hankkija ....... ..o, 400 400
Producers’ Central Meat Association .......... 200 200
Finland Steamship Company Ltd. ............ 330 330
Oy UusiSuomi ... ..., 100 100
Total 13 737 10 875

Bonds of earlier loans sold in 1957

Year of issue Sold
State loans?
Highways loan at a variable rate of interest .. 1954 36
Municipal and church loans
City of Helsinki . ... iiiinennen, 1950 28
Tampere Lutheran Church .................. 1953 20
Other loans
OTK (Co-operative Wholesale Association) . ... 1956 3
SOK (Finnish Co-operative Wholesale Society) 1956 110
Vaasa Central Hospital ..................... 1953 2
Total 199

1 Besides, the Government issued additional-indemnity bonds during the year
to the value of 1 220 million marks.
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loans. However, the banking establishments generally charged 8 per cent
interest on loans with the exception of some small banking establishments
whose rate was 8 14, per cent. On deposits the following rates were paid
in 1957

on ordinary deposit accounts in all banking establishments ... ... 53
on index-tied deposit accounts in all banking establishments ..... 43
on postal giro accounts and cheque accounts in the commercial
banks .. ... e 1
on cheque accounts in other banking establishments ............ 1Y%

In addition to interest the banking establishments charged their bor-
rowers, as an extra debit, the amounts required to cover the index compensa-
tions due to depositors. These extra charges have grown along with the
growth of index-tied deposits. The debiting system varies between different
classes of banking establishments. By mutual agreement the commercial
banks charged an additional rate of 1 per cent for this purpose on all loans
from the beginning of April. The savings banks have no mutual agreement,
so that in each bank the size of the index charge depended on: 1) the rise
of the cost of living index; 2) the relation between loans and index-tied
deposits; and 3) the proportion of A and B accounts. At the end of the year
the average index charge of the savings banks on loans was 1.9 per cent.
The co-operative credit societies formed a mutual index-crediting pool, so
that at the end of the year they all charged their customers the same rate,
which was 2.0 per cent for 1957. The Post Office Savings Bank linked its
loans to the public to the extent of 25 per cent to the cost of living index.

In the stock market 1957 was a quiet year. The total turnover
on the Stock Exchange was 2 600 million marks or 25.5 per cent less than
in the previous year. The general index of shares listed on the Stock Ex-
change, which stood at 487 (1948 = 100) in the previous year, dropped to
430, or by 11.7 per cent. The fall in prices for bank shares was 11.3 per
cent and for industrial shares 11.7 per cent. The peak values were attained
in March. In September, after the devaluation, prices for industrial shares
rose temporarily, but declined again up till the end of the year.

During the year 1 042 new companies were formed with a total capital of
9317 million marks, while 598 companies increased their capital by a total
of 16457 million marks. Altogether 449 companies went into bankruptcy
or ended business, their combined capital totalling 1 704 million marks.

The balance of payments. The excess of imports was considerably less
than in the previous year, yet it caused a deficit in the total balance of
payments. For, in addition to a deficit of 16 200 million marks in the
balance of trade, the income from tourist traffic fell 2 600 million short of
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the expenditure, besides which the net expenditure on interest ete. amounted
to 2 800 million marks. On the other hand, some other items produced net
receipts which covered a large part of the net expenditure referred to. The
most important of these are freights which are estimated to have yielded a
surplus of 18 900 million marks. The final deficit in the balance of payments
is calculated at 1 600 million marks, which was covered partly by long-term
credits and partly by employing short-term balances.

At the beginning of the year some earlier foreign loans were still avail-
able. Of the loans obtained from the International Bank for Reconstruction
and Development, fully 4 000 million marks had not been drawn, and of the
loans received by two State-owned companies about 1 800 million. No new
official loans were obtained from abroad during the year, but instead some
State-owned companies obtained credits, either with or without a State
guarantee, to be drawn in different currencies. Similarly some private
undertakings received small loans. As in previous years, the new loans were
mostly tied up with the importation of certain commodities. Of the avail-
able amounts of credit in foreign currency obtained from various sources,
8 200 million marks were drawn in all, the largest item among them being
the fresh credits obtained by shipowners, altogether 3 000 million marks.
Owing to the devaluation, the value of the foreign debt, expressed in marks,
increased by 27 300 million marks. The redemption of foreign loans during
the year amounted to 4 800 million marks,

Regarding other long-term movements of capital it may be mentioned
that, in accordance with the agreement, the Government repurchased,
against gold and dollars, 800 million of the Finnish marks previously paid
as subscription to the International Monetary Fund. Besides, owing to the
devaluation, 600 million marks had to be paid to the International Bank
for Reconstruction and Development in order that Finland’s subscription to
the bank should remain unchanged in dollars. For the same reason a bill for
2 600 million marks was issued to the International Monetary Fund, corre-
sponding to the increase in marks in the subscription.

The short-term balances decreased during the year by 600 million marks,
excluding the nominal increase due to the devaluation. The principal part
of the foreign assets, the foreign currency at the disposal of the banks, in-
creased during the year, but this increase was entirely cancelled out by the
reduction in the foreign exchange that had already been sold to importers,
but was still held by the banks as cover for documentary credits ete. Similarly
the prepayments on imports decreased. The short-term liabilities were
reduced by 500 million marks: the liabilities of the banks in foreign currency
fell off, while, on the contrary, their foreign liabilities in marks increased,
and the amount of prepayments received on exports was larger at the end
of the year than at the beginning.
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The State finances. State expenditure increased at the very beginning of
the year owing to the new National Pensions Act coming into force and the
state of employment growing worse. At the same time the export subsidies
for farm produce increased State expenditure on subsidies although these
had been reduced considerably in the previous autumn as regards home con-
sumption. The cash deficit for the first two months of the year already
amounted to about 6 000 million marks, although some Government pay-
ments had been deferred to ease the cash position. In March the Govern-
ment drew up a plan for balancing the State economy and this was approved
in part. Indirect taxes were raised, while some subsidies were reduced. The
companies tax was increased retroactively from the beginning of 1957 and
contributions to national pensions from the beginning of 1958. As even these
measures did not produce a sufficiently rapid change in the position, and
the Government had still to defer payments, some additional measures for
reducing the deficit were proposed in a new plan in June. According to this
plan some subsidies were cut still further, prices of alcoholic beverages and
telephone charges were raised and a non-recurrent tax on motor vehicles
was introduced. In August the Government issued a third stabilisation plan,
in accordance with which the excise duties on matches and tobacco and the
stamp duty were raised, the collection of the sales tax was expedited and a
supertax on income and property was imposed for individuals. Owing to the
steps taken, the payments position of the Government was considerably
improved during the last few months of the year, and at the turn of the
year almost all the deferred payments had been settled.

According to preliminary estimates, the total deficit in the State economy
was slightly larger than in the previous year, when it amounted to 3 300
million marks as estimated according to the movement of cash. The total
revenue and expenditure have not yet been established, but their level is
indicated by the totals for December 1956 to November 1957. In that period
the annual level of revenue was 285 000 million marks and of expenditure
287 000 million, which implied that the level of revenue was 6 per cent and
the level of expenditure 5 per cent higher than the year before.

‘ 31, 12. 1956 31. 12. 1057
Ordinary loans . ....... . oot 54 271 73 181
Obligation to IMF .. ............. ... ... ... 7 235 9 030
Foreigndebt ............. ... ... . it 61 506 82 211
Ordinary 10808 ........ooeeennneeeennnns 50 695 52 707
Bill eredits from private banks ............... — —

Treasury Bond Loan of 1953 ................ 17 500 13 750
Indemnity bonds and similar obligations ...... 7075 7 385
Internal debt .............. ... .. ... .0 .0... 75270 73 842

Total Public Debt ............. .. ... ... ... 136 776 156 053



33

MOVEMENT OF PRICES IN 1955—1957

IND T T T T i I T T 7 T T IND

‘Wholesale price index, 1851=100
........ Cost of living index, October 1951=100
Price index of imported goods in the home market, 1951=100

The table above shows a calculation of the actualliabilities of the State
and their composition, made on the basis of the official statement of the
Public Debt. The figures for 1957 are partly provisional.

The increase in the foreign debt, expressed in marks, was due to the
devaluation, for no new foreign loans were negotiated. In the ordinary loans
the increase due to the change in the rates of exchange amounts to 20 772
million marks and in the obligation to the International Monetary Fund to
2 564 million. The internal debt decreased slightly as a whole. The reduction
of the Treasury Bond Loan obtained from the Bank of Finland, is particu-
larly noteworthy as 3 750 million marks were repaid, 2 500 million being
financed by the levy on export proceeds. The total Public Debt amounted,
according to preliminary calculations, to 156 053 million marks at the end
of the year or 19 277 million more than a year earlier. These figures do not
include the short-term liabilities and claims arising from the cash trans-
actions of the Treasury.

Prices. Prices rose throughout 1957, dominated by home factors. Out-
side influence was of less significance, for, when the Suez crisis had been
overcome, the prices of raw materials — imports of which are of considerable
importance to Finland — fell steadily. Rates of freight were also falling
throughout the year. The abolition of subsidies on foodstuffs in connection
with the stabilisation plan, changes in some taxes and price equalisations

B 3603—58
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and the devaluation in September were therefore the factors that influenced
the trend of the price indexes decisively. The cost of living index rose by
8 per cent during 1957, the wholesale price index by 14 per cent and the
index for building costs by about 4 per cent. The prices of standing timber
rose by 10—15 per cent in the autumn of 1957, chiefly owing to the in-
crease in fellings in consequence of the devaluation.

The wholesale price index (1935 = 100) stood at 1 954 on an average in
1957, or 9 per cent above the average for the previous year, and in December
reached 2 111. As the weight of imported goods is about one-third in the
wholesale price index, the rise of the index was to a great extent due to the
import prices at the end of the year.

Thanks to the fall of world market prices and freights, the raising of
equalisation payments for sugar and fuel, and large old stocks, the total
influence of import prices was, however, less than expected. Although the
devaluation percentage was 39, the index for home market goods rose by
only 10 per cent from August to December and the cost of living index by
fully 2 per cent.

The price control that had been in force was replaced after the devalua-
tion by a price stop, which from November did not, however, apply to those
imported goods, imports of which had been liberalised. The price stop ended
at the turn of the year, but about 40 prices and charges still remained
subject to confirmation. The object was to control the trend of prices to a
limited extent at least.

The index for building costs (1951 = 100) was fairly steady throughout
the year, rising only by 4 points to 116 by December. The rise was princi-
pally due to the increase in the cost of building requisites caused by the
devaluation.

The following annual averages of the indexes illustrate the trend of prices
in recent years.

Cost of living index ‘Wholesale price index

October 1951 == 100 1985=100

General Food General Finnish Imported

index index index goods goods
1952 ... ..., 101 107 1793 1 892 1581
1953 ... ... ... 103 109 1727 1 840 1486
1954 ........... 103 106 1724 1841 1475
1955 ........... 100 102 1707 1822 1462
1956 . ... .. ..., 111 117 1785 1 869 1 605
1987 ... ... ... .. 124 132 1 954 1980 1 897

Wages and collective agreements. In 1957 the total of wages in the
country was about 5 per cent higher than in the previous year. The general
level of earnings rose by about 2.8 per cent from the last quarter of 1956
to the last quarter of 1957. During the corresponding period the average
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hourly earnings of male industrial workers increased by 3.1 per cent and of
female workers by 2.3 per cent. For farm labourers the corresponding
figures were 2.3 and 0.8 per cent. As regards civil servants the index for
basic wages rose by scarcely 1 per cent in 1957, because the settlement of
their salaries was postponed to 1958. No definite decisions were reached
concerning the linking of salaries to the index, or the increase in salaries
called for by the rise of the general level of earnings.

In the latter half of 1956 the workers’ organisations claimed full com-
pensation for the rise of the cost of living index after the general strike. As
negotiations between the two sides did not lead to an agreement and as the
recommendation given by the Government in the spring of 1957 produced
no results, work proceeded in many spheres during the first half of 1957
without any collective agreements. It was not until temporary agreements,
in force up to the end of 1957, were reached in the metal industry at the
beginning of July that negotiations entered upon a new stage and collective
agreements were concluded very quickly in most spheres.

The majority of the agreements included an index clause in the form
recommended by the Government in the spring. According to the agree-
ments, basic wages were to be raised by 4 per cent, when the cost of living
index rose to 130, and at 136 the increase in basic wages is to be a further
3 per cent. If the cost of living were to rise still further, two-thirds of the
rise was to be compensated. In spite of the rise in prices caused by the
devaluation, the cost of living index did not reach 130 in 1957, so that in
most spheres the rise in wages was limited to the slight increases agreed on
in the negotiations about collective wages. Agreements that depart from
the general line to some extent are in force, e. g., in the graphic and shipping
branches.

In many branches — e. g., in the paper and wood-processing industries
— agreements were concluded to be in force up to the end of 1958, In some
branches, such as the building trade, the agreements will expire in June
1958, but agreements were also made in small branches that are to be in
force up to the spring of 1959,



II. THE BANK OF FINLAND IN 1957

1. THE BALANCE SHEET

The balance sheet of the Bank of Finland is drawn up four times a
month. Its form was altered at the end of August 1955, and the rearrange-
ment was explained in detail in the Year Book for 1955. The figures in the
following review and in the statistical tables in this Year Book (Tables 1 to 6)
relating to 1954 and earlier years are recalculated, for the sake of uni-
formity, so as to correspond to the present grouping of aceounts.

The ordinary cover

According to the regulations, the ordinary cover consists of the gold
reserve of the Bank and its undisputed foreign balances. The latter include
bills in foreign currency that are payable abroad, bonds in foreign currency
listed on foreign Stock Exchanges, matured bonds and interest coupons in
foreign currency, and foreign bank notes and coin.

The gold reserve of the Bank, which is composed of gold coin
and bullion held in Finland or elsewhere, remained almost unchanged during
the year and at the end of the year amounted to 7 850 million marks. No
change was made in the valuation of the gold. It is booked at 250 000 marks
per one kilogramme of fine gold, which is the highest value permitted by
the regulations. By a decree issued on December 19, 1954, the Bank was
exempted up to the end of 1957 from observing § 8 of its regulations, ac-
cording to which it is bound to redeem its notes in gold on demand. By a
decree issued on November 8, 1957, this exemption was extended to cover
the years 1958-—1960.

Foreign exchange consits of both »free exchange» balances and
clearing balances in those currencies in which there is a net credit balance
in favour of the Bank of Finland — the currencies in which there is a net
liability are booked on the »Foreign exchange accounts» among the liabilities.
The foreign exchange also includes the foreign notes and coin held by the
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Bank and matured bonds and coupons in foreign currency. The total amount
of foreign exchange, which was 21 561 million marks at the beginning of the
year, decreased considerably during the first half-year, in part owing to the
difficulty of disposing of exports and partly owing to the heavy imports.
The lowest point was reached on June 21, when the foreign exchange had
dropped to 14 548 million marks. After that date, there began a customary
seasonal rise, which was followed by a decrease during the first weeks in
September, so that on September 14, before the devaluation, the foreign
exchange represented no more than 17 934 million marks. On September 15,
devaluation was undertaken and the new rates of exchange, which meant a
rise of about 39 per cent in the selling rates, came into force on the follow-
ing day. Mainly owing to the raising of the rates of exchange, the equivalent
in marks of the foreign exchange amounted in the next statement on Sep-
tember 23 to 25 089 million marks. After the devaluation the course of
the foreign exchange reserve recorded a powerful and almost continuous
rise, which, as will be seen in Table 12, related particularly to the clearing
balances. The peak for the year, 31 975 million marks, was attained on
November 30, and at the end of the year the foreign exchange amounted
to 30 579 million marks. At that date it was 9 018 million marks higher
than at the end of 1956, the increase during the year being 42 per cent.

The turnover in foreign exchange was considerably larger than in
the previous year owing to the altered rates. In 1957 the Bank bought
foreign exchange to a total value of 182 000 million marks, whereas the
corresponding figures for 1956 and 1955 were 138 000 and 136 000 million
respectively.

The gold and foreign exchange reserve of the Bank is arrived at by de-
ducting the indebtedness on the foreign exchange accounts among the lia-
bilities from the total of the gold reserve and foreign exchange stated above.
The net reserve, calculated in this manner, increased during the year by
9 051 million marks or a full 36 per cent. The increase was thus less than
the alteration in value due to the raising of the rates of exchange, but it
should be borne in mind that the booked value of gold had not been altered
after the devaluation.

The foreign exchange reserve at the end of 1955—1957 is shown in the
following figures, divided into the four principal categories, in thousand
millions of marks.

31, 12, 1955 31, 12. 1956 31. 12, 1957

Gold and U, S. dollars ............. 15.6 19.0 25.6
EPU currencies ........coovvenn.n. 16.6 6.4 8.3
Eastern bloc currencies ............ 2.4 2.5 2.0
Other currencies . ................. — 2.5 — 3.1 — 2.0

Total 32.1 24.8 33.9
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The Bank of Finland continued to quote rates of exchange variable
within a limited range for sterling, Swedish, Norwegian and Danish crowns,
Belgian francs, Dutch guilders, Swiss francs, D-marks and French francs.
On January 3 a variable rate was introduced for Austrian schillings, too.
At the end of the year the Bank decided also to quote a variable rate for
Italian lire from the beginning of 1958. Table 18 shows the parities of ex-
change and the official selling rates on those dates on which a change
occurred.

In connection with the devaluation the travellers’ special rates were
abolished on September 16 as well as the subsidies for certain exports
granted through a foreign trade clearing agency (Clearingkunta). Thus all
foreign exchange was to be sold at a uniform rate of exchange from that
date.

Foreign bills remained unchanged at 115 million marks up to
the time of the devaluation and then rose to 136 million marks in con-
sequence of their revaluation. The value of foreign bonds ex-
perienced no change and their total was 2 775 million marks at the end
of the year as before. '

The total ordinary cover grew under the influence of the fac-
tors referred to by 9 040 million marks or from 32 300 million to 41 340
million.

The supplementary cover

The supplementary cover consists of inland bills maturing within three
months, for the payment of which at least two trustworthy persons or
firms are responsible, and bonds of the Treasury Bond Loan of 1953. The
bills are either bills discounted by the Bank, in foreign or Finnish currency,
or bills rediscounted by the Bank.

The bills in foreign currency provide the cover for foreign
loans negotiated by the Bank for Finnish companies. Of these loans, one
was obtained from the Soviet Union in 1954, the others being granted by
the International Bank for Reconstruction and Development prior to 1956
— since 1956 the Mortgage Bank of Finland Oy, established in connection
with the Bank of Finland, has negotiated long-term foreign loans. The total
of bills in foreign currency increased by 3 874 million marks. The increase
is due almost entirely to the revaluation, and is counterbalanced by an in-
crease in long-term foreign liabilities. At the end of the year the total of
these bills amounted to 13 240 million marks.

Discounted bills in Finnish currency, which form the
main part of the direct loans granted by the Bank to its own customers,
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were reduced during the year by 2 013 million marks to 12 909 million.
During the first half of the year their total increased, and immediately
before the devaluation represented 17 206 million marks. Thus the reduc-
tion occurred during the period after the devaluation, when the customers,
mostly exporters, were able to redeem their credits to an appreciable extent.

The amount of rediscounted bills was very high, 33 665
million marks, at the beginning of the year in consequence of some Govern-
ment payment arrangements. Immediately after the turn of the year the
circulation of money grew steadier and by January 15 the amount of the
bills had dropped to 22 439 million marks. During the first half of the year
the rediscounted bills remained in general above this level, amounting
temporarily to over 30 000 million at the end of March and June owing to
the quarterly collections of some Government charges. On September 14
they totalled 22 814 million marks. After the devaluation the position of
the commercial banks became considerably easier, principally owing to the
growth of the foreign exchange reserve. The lowest figure, reached on
November 8, was only 11 176 million marks. Subsequently the levying of
Government taxes again increased the rediscounts temporarily, but at the
end of the year they amounted to 24 912 million marks. Thus the redis-
counted bills were reduced by 8753 million marks in the course of the year.

The Bank of Finland charged the same rate of interest on rediscounted
bills as the rediscounting bank charged its customers. In order to restrain
the banks in granting credit the Bank of Finland charged additional interest
on rediscounts. In regard to those banks whose rediscounts were of long
duration this additional rate was in practice a full 3 per cent in 1956 on
account of the large amount of rediscounted bills. From the beginning of
August 1957 the Bank of Finland altered the regulations, so that the addi-
tional rate was to be 3 per cent on an amount that represented the same
proportion of the credit institution’s total liability to the Bank of Finland
as that liability was proportionate to double the amount of the credit
institution’s own funds. The additional rate was, however, not to exceed
5 per cent of the total liability to the Bank of Finland. This meant that
additional interest was charged on a decreasing scale, so that, if the total
liability was, e. g., equal to double the amount of a bank’s own funds, the
additional rate was 3 per cent of the total liability, but if the liability
equalled the amount of the bank’s own funds, the additional rate was only
1.5 per cent of the total liability. Those banking establishmsnts that re-
sorted to rediscounting only for seasonal requirements, were granted further
alleviation. In practice, the alteration appreciably reduced the burden of
the additional interest. For August-December it averaged only 1.9 per cent
of the total Hability to the central bank, whereas formerly it had been 3
per cent.
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Of the Treasury Bond Loan of 1953, nominally amounting to
25 000 million marks, the Treasury had drawn 20 000 million marks, when
the loan was granted. In accordance with the terms of the loan, redemption
had begun in 1956, when 2 bonds or 2 500 million marks in all fell due. At
the beginning of 1957 the outstanding amount of the loan was therefore
17 500 million marks, while 4 bonds or 5 000 million marks had not been
drawn; according to an agreement concluded with the Government at the
beginning of 1956, this sum was retained as cover for the interest-free pre-
payments which the Bank of Finland had advanced to business concerns
that carried on exports to the Soviet Union.

The third bond of this loan fell due on March 16, but, in view of the cash
difficulties of the Treasury, the Bank of Finland agreed to payment in the
first week in May. For the same reason the Treasury was allowed to use one
of the bonds that had remained undrawn for redemption of the fourth bond,
which fell due in the middle of September.

After the devaluation the Treasury Bond Loan was considerably reduced
by the funds accumulated in the form of an export levy. On September 15,
an act concerning a levy on export proceeds was issued by which exporters
were bound to surrender a proportion of the increase, due to devaluation,
in the mark value of foreign exchange received. These funds were deposited
on a special account with the Bank of Finland, to be employed primarily in
redeeming the Treasury Bond Loan to the extent of 50 per cent, the latest
bond to mature being redeemed each time. As the amount of the loan with-
drawn was 21 250 million marks, when this Act came into force, the amount
of export levy to be employed for redemption was 10 625 million marks.
Funds accrueing in excess of that sum are to be distributed, beginning in
July 1, 1958 at the earliest, as loans at low rates of interest, mainly for
extension of the wood-processing industry. By the end of 1957, 3 251 million
marks had accumulated, of which 2 500 million had been employed for re-
deeming two bonds of the Treasury Bond Loan. At the end of the year
therefore 13 750 million marks of the bond loan were still outstanding,
besides which 3 750 million remained undrawn.

Other assets

The category of »Other assetsy consists of all the funds of the Bank that
cannot be included in the ordinary or supplementary cover according to
the regulations.

Finnish bonds represent the Bank’s holding of bonds issued by
the State, municipalities, banking establishments and industrial undertak-
ings. The debentures of the Mortgage Bank of Finland Oy are also entered
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on this account. No new bonds were bought during the year, and the amount
of the bonds was reduced, by drawings, redemption and depreciation, by 536
million marks. At the end of the year it totalled 1 258 million marks, of
which 922 million were in Finnish currency and 336 million were Finnish
bonds issued in foreign currency. The State bonds amounted to 431 million
marks and other bonds to 827 million.

The assets on cheque accounts, which represent the sums drawn
out of cheque credits granted by the Bank, decreased by 243 million marks
and amounted to 619 million at the end of the year. The undrawn amount
of cheque credits, which appears in the statements of the note issue, totalled
624 million marks at the end of the year, or 308 million more than one year
previously.

Finnish coin represents the metal coinage held by the Bank. Its
amount fluctuated between about 300 and 400 million marks and totalled
299 million at the end of the year.

Among the other claims, the largest items is formed by prepay-
ments for exports, that is to say advances made to enterprises that export
to the Soviet Union. These prepayments are not available for financing
imports from the Soviet Union until the deliveries concerned have been
effected. The amount of prepayments on exports was 8 381 million marks
at the beginning of the year. In the course of the year it increased by 6 350
million marks, of which, however, part consisted of the increase in marks,
due to the devaluation, and at the end of the year it totalled 14 731 million
marks. The system of prepayments was discontinued at the end of 1957, so
that the amount of prepayments will decrease as deliveries are effected.

»Other claims» also include the Government’s bill, free of interest, given
to the Bank of Finland to cover the Government’s subscriptions to the
International Bank for Reconstruction and Development and to the Interna-
tional Monetary Fund. At the beginning of the year the amount of the bill
was 1 660 million marks and during the year it was reduced by 3 million
marks. On the other hand, as the subscription to the International Bank for
Reconstruction and Development, deposited with the Bank, was credited at
the end of the year with the amount in marks corresponding to the reduction
of the parity of exchange, or with 614 million marks, the covering bill was
also increased by that amount and thus rose to 2 271 million marks.

»Other claims» further include loans on security, documentary credits and
other incidental claims, the total of which amounted to 566 million marks at
the end of the year, and the liability account of the Mortgage Bank of Fin-
land Oy, the balance of which represented 42 million marks at the end of
the year. Altogether the »Other claims» amounted to 17 610 million marks
at the end of the year, the increase during the year representing 7 250
million marks.

6
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Notes in cireulation

At the beginning of the year the amount of notes in circulation was
comparatively large, 60 735 million marks, owing partly to normal seasonal
fluctuations and partly to some exceptional payment arrangements made by
the Treasury. During the first weeks in January it decreased as usual and
amounted to 53 046 million on January 23. Thereafter it began to grow and
the peak for the first quarter of the year was reached, as usual, at the end
of February, when the notes in circulation amounted to 58 245 million
marks. They remained below this limit up to December, the lowest point,
or 51 924 million marks, being reported for August 23. At the end of
November and in December there was again a seasonal rise which the ex-
ceptionally heavy State taxes tended to increase. The peak for the year was
attained on the last day of December, when the amount of notes in circula-
tion totalled 60 640 million marks. Thus the reduction during the year was
95 million marks.

Short-term liabilities

The foreign exchange accounts include those foreign cur-
rencies, the balances of which record a net liability of the Bank of Finland.
These liabilities, which totalled 4 601 million marks at the beginning of the
year, displayed an almost continuous tendency to rise before the devalu-
ation, and on September 14 they represented 8 600 million marks. Owing to
the devaluation, their booked value was raised in correspondence with the
higher rates of exchange. Subsequently, the liabilities in foreign currency
began to fall off very much and at the end of the year they amounted to
4 569 million marks. Thus, in terms of marks, these liabilities were almost
the same as at the beginning of the year, which means that the amounts of
foreign currency, had been considerably reduced.

The mark accounts of holders abroad relate to the sub-
scriptions to the International Bank for Reconstruction and Development
and the International Monetary Fund, which are deposited with the Bank
of Finland. In addition, this item includes foreigners’ accounts, which may
be employed on a more or less restricted scale for purchases in Finland or
for other payments in Finland. The mark accounts of holders abroad in-
creased by 854 million marks and amountsd to 7 901 million at the end of
the year. The increase was principally due to the subscription to the Interna-
tional Bank for Reconstruction and Development, depositad with the Bank,
being credited with 614 million marks in consequence of the change in the
parity of exchange.
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The Treasury, the Board of Posts and Telegraphs, and the Post Office
Savings Bank all have cheque accounts at the Bank of Finland. The ac-
counts of the last two are transferred daily to the cheque account
ofthe Treasury. Owing to exceptional circumstances the Treasury
had very considerable funds, 10 550 million marks, on its cheque account at
the beginning of the year, but during the first week in January the balance
dropped to 4 768 million marks. Throughout the year this account remained
very low owing to cash difficulties, except during the peak periods at the
end of March and June due to Government receipts and payments. At the
end of the year there were 5 145 million marks on the account or 5 405
million less than at the end of the previous year.

The cheque accounts of banks were very small at the be-
ginning of the year, because the banks endeavoured to employ their surplus
cash for reducing rediscounts. These cheque accounts, from which the
banker’s cheques held by the Bank of Finland are deducted, increased by
1 238 million marks and amounted to 2 405 million marks at the end of the
year. Other cheque accounts were reduced by 178 million
marks and totalled 189 million at the end of the year.

Other short-term liabilities include the voluntary de-
posits in Finnish currency made by exporters in the wood-processing in-
dustry; these deposits amounted to 430 million marks at the beginning of
the year and by the first half of March they had decreased to 175 million,
at which figure they remained until the end of the year. Further, this cate-
gory includes sums collected, but not yet accounted for, bank-post-bills
payable by the Bank and bills collected. The cheque account of the Mortgage
Bank of Finland Oy was also entered on this account; at the beginning of
the year it had a balance of 280 million marks, but all the funds were with-
drawn before the end of the year. The total of »other short-term liabilitiesy
decreased by 621 million marks in all and represented 372 million at the
end of the year.

In total, the short-termliabilities amounted to 20 581 mil-
lion marks at the end of the year, the reduction during the year being 4 144
million. As will be seen from the above, the decrease was mainly caused by
the cheque account of the Treasury.

Long-term liabilities

The foreign long-term liabilities consist entirely of loans granted
by the International Bank for Reconstruction and Development which the
Bank relends to industrial undertakings and power stations, obtaining from
them as cover bills made out in foreign currency. The loans can be drawn
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upon in various currencies according to agreement and as goods are im-
ported from abroad. There are four loans, of which about 400 million marks
have not yet been drawn (see page 57 below). The Bank of Finland redeemed
these loans partly in advance, before the industrial undertakings had re-
deemed the corresponding covering bills. These foreign liabilities increased
by 8 994 million marks during the year, this being due almost entirely to
the devaluation. At the end of the year they amounted to 12 284 million
marks.

The Finnish long-term liabilities include the first gold loan granted
to the Government by the Soviet Union in 1954 which the Government, in
its turn, passed on to the Bank of Finland. The amount of the liability,
which was 2 310 million marks at the beginning of the year, increased by
904 million marks in consequense of the devaluation and totalled 3 214
million marks at the end of the year.

At the beginning of the year, these liabilities included the deposits made
against import licences. In July 1955, the Bank of Finland had introduced
a system, aimed at tightening the money market, according to which im-
porters had to deposit with the Bank a certain part of the value of the
licence granted. The obligation to make deposits was greatly relaxed in 1956,
so that at the beginning of 1957 the licence-deposits on the account amounted
to 4 125 million marks. At the beginning of May the procedure was discon-
tinued. In order temporarily to relieve the cash difficulties of the Treasury,
the deposits were transferred at the end of April from the account of long-
term Finnish liabilities to the cheque account of the Treasury, from which
they were returned to the importers by the end of August. The amount of
deposits against import licences at the end of the different months was as
follows (the sums on the cheque account of the Treasury are in brackets),
in millions of marks.

1957
JANUATY vt e e e 4151
February ............ .. i 4 057
March ......... . e e 4074
April e (3 763)
May .o e (2 950)
June ... e (1 688)
July ..o (394)

The long-term Finnish liabilities also included the levy on export pro-
ceeds, collected after the devaluation; this was acecounted for above in
connection with the Treasury Bond Loan. As soon as a balance of 1250
million marks in levies had accumulated, this sum was employed in redeem-
ing one bond of the Treasury Bond Loan. At the end of the year there
were 751 million marks on the account.
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The amount of long-term Finnish liabilities was reduced by 2 470 million
marks and totalled 3 965 million at the end of the year. The total of all
long-term liabilities increased by 1524 million marks, and was
16 249 million marks at the end of the year.

Equalisation accounts and Bank funds

The Equalisation accounts which are formed by changes in the rates of
foreign currency and certain reserves, increased by 6 384 million marks dur-
ing the year and amounted to 14 458 million marks at the end of the year.
The increase was chiefly due to the revaluation undertaken in connection
with the devaluation. )

The Capital of the Bank was raised to 10 000 million marks in 1955,
when it was prescribed that at least half of the Bank’s profits were to be
employed in increasing the Reserve Fund until the total of the Capital and
Reserve Fund reached 20 000 million marks. The remainder of the profits
is disposed of by the Diet. Of the profit of 2 052 million marks for 1956,
1 026 million were transferred to the Reserve Fund in the year under review
and the remaining 1 026 million marks were placed at the disposal of the
State. The profit for 1957 amounted to 2 171 million marks. Taking this
into account, the total funds of the Bank amounted to 14 009 million marks
at the end of the year, while at the end of 1956 they amounted to 12 864
million.

2. THE BALANCE SHEET BY NET GROUPS

A general survey of the business of the Bank is obtained by combining
the assets and liabilities into main groups according to their nature and
examining the net groups thus obtained. The assets can be divided into
internal loans and foreign assets. By deducting the appropriate liabilities
the net internal loans and net foreign assets are arrived at.

Internal loans

The Bank of Finland grants direct loans to trade and industry and the
Treasury and rediscounting credits to the banking establishments. The
principal forms of loans are bill credits, cheque credits, prepayments for ex-
ports and, in the case of the State, the Treasury Bond Loan.

The gross amount of loans granted in this way, details of which are given
in Table 2, was 86 675 million marks at the beginning of the year. It fluc-
tuated considerably, reaching a maximum of 89 851 million marks at the
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end of June and a minimum of 72 000 million marks on November 8. At the
end of the year the gross amount of loans was 83 040 million marks or 3 635
million less than a year before.

By deducting the Bank’s liabilities to the recipients of the loans from the
gross amount of loans, the net internal loans are arrived at. At the beginning
of the year the net loans amounted to 67 163 million marks and at the end
to 71 715 million, so that the increase during the year represented 4 552
million marks.

The internal loans may be divided, according to categories of borrowers,
into loans to the Treasury, to the banks, and to trade and industry.

Loans to the Treasury. The following table illustrates the course of the
Bank’s loans to the Treasury, in millions of marks.

81.12.1956 31.12.1957 Change
Treasury Bond Loan ............. 17 500 13 750 — 3 750
IMF and IBRD bill ............. 1 660 2 271 4 611
Assets ...... .. .. i, 19 160 16 021 — 3 189
Treasury cheque account ......... 10 550 5145 — 5 405
Gold loan from the USSR ........ 2 310 3214 + 904
Liabilities ...................... 12 860 8 359 — 4 501
Net loans to the Treasury ........ 6 300 7 662 13862

The changes in these items have already been described. As regards the
redemption of the Treasury Bond Loan, it should be added that, 1 250 million
marks were paid out of the normal receipts of the Treasury and 2 500 mil-
lion out of funds accumulated from the levy on export proceeds. The in-
crease in the bill covering the IMF and IBRD accounts was entirely due to
the revaluation of the subscription to the International Bank for Recon-
struction and Development owing to the devaluation. The increase in the
gold loan obtained from the Soviet Union was also a result of revaluation.
Altogether the net loans to the Treasury inereased by 1 362 million marks,
and amounted to 7 662 million marks at the end of the year. If only the
reduction of the Treasury’s cheque account and the normal redemption of
the Treasury Bond Loan by 1 250 million marks are included, and the addi-
tional redemption financed by the export levy, and the increase due to
devaluation are omitted, the normal cash economy of the Treasury caused
an increase by 4 1556 million marks in the net liability to the Bank of Fin-
land.

Loans to the banks. The loans granted by the Bank to other banks are
shown in the following table, in millions of marks.
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31.12.1956 31,12,1957 Change
Rediscounted bills ... ............ 33 665 24912 — 8 753
Otherassets .................... — 42 + 42
Assets ......... ... ... . .. 33 665 24954 — 8 711
Cheque accounts of the banks ... .. 1167 2 405 -+ 1238
Other short-term liabilities ....... 280 — — 280
Liabilifies ...................... 1447 -2 405 + 958
Net loans to the banks ............ 32 218 22 549 — 9669

The loans granted to the commercial banks and the Central Bank of the
Co-operative Credit Societies by rediscounting bills fell off by 8 753 million
marks. Among the »Other short-term liabilities»y there were 280 million
marks on the account of the Mortgage Bank of Finland Oy at the beginning
of the year, but at the end of the year this bank had a credit balance of 42
million marks among the »Other claims». Taking into account the cheque
accounts, the net loans to the banks were reduced by 9 669 million marks
and amounted to 22 549 million at the end of 1957.

Loans to trade and industry. The direct loans of the Bank to the business
world are illustrated by the following figures, in millions of marks.

31. 12, 1956 31.12.1957 Change
Bills in Finnish currency ......... 14 922 12 909 — 2013
Bills in foreign currency .......... 9 366 13 240 -+ 3874
Cheque accounts ................ 862 619 — 243
Other assets .................... 8 700 15 297 -+ 6597
Assets ............ ... ... 33 850 42 065 + 8215
Other cheque accounts ........... 367 189 — 178
Other short-term liabilities ....... 713 372 — 341
Long-term Finnish liabilities .. .. .. 4125 — — 4125
Liabilities ...................... 5 205 561 — 4644
Net loans to trade and industry .... 28645 41 504 - 12 859

The bills in Finnish currency decreased by 2 013 million marks, mainly
for the reason already referred to that the exporters who were customers of
the Bank reduced their loans appreciably after the devaluation. This is also
shown in the following table in which the proportionate distribution of bills
in Finnish currency is given according to the different branches of trade
and industry. The figures relate to the last day of each year.

1955 1956 1957
Export industry .......... ... .. ... ... 73.2 1.7 50.2
Home market industry ................. 7.2 7.8 12.3
Power stations ............. ... .. 0.t 10.7 9.5 15.5
Commerce ....... «oeviiiiiiiiainan. 8.9 11.0 22.0

Total 100.¢0 100.0 100.0
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The growth of bills in foreign currency was due, as already mentioned,
almost entirely to the devaluation. The reason for the increase in prepay-
ments for exports, entered under »Other claims», was to a large extent the
same. At the beginning of the year the prepayments for exports amounted
to 8 381 million marks and at the end to 14 731 million. The documentary
credits and loans on security included in the »Other claims» remained small.

The Bank’s liabilities to trade and industry for the greater part consist
of »Long-term Finnish liabilities». At the beginning of the year 4 125 million
marks in deposits against import licences were entered on this account.
These deposits were refunded by the end of August.

Altogether the net loans of the Bank to trade and industry increased by
12 859 million marks and amounted to 41 504 million marks at the end of
the year.

The official bank rates remained unchanged during 1957, the minimum
rate being 6 14 per cent and the maximum rate 8 per cent. In practice the
minimum rate charged was 7 ¥4 per cent.

Net foreign assets

The changes in the net foreign assets are shown in the following table,
in millions of marks.

31. 12. 1956 31. 12. 1957 Change
Gold ... 7 849 7 850 + 1
Foreign exchange ................. 21 561 30 579 + 9018
Foreign bills .. ....... ... .. ... ..., 115 136 + 21
Foreignbonds .................... 21775 2775 _—
Assets ....... ... ... ... i 32 300 41 340 + 9 040
Foreign exchange accounts ......... 4 601 4 569 — 32
Mark accounts of holders abroad .... 7 047 7901 - 854
Long-term foreign liabilities ........ 8 290 12 284 + 3 994
Liabilities ........................ 19 938 24 754 + 4 816
Net foreign assets ................. 12 362 16 586 + 4224

The gross amount of the foreign assets increased by 9 040 million marks,
owing almost entirely to their revaluation. The increase of 4 816 million
marks in the foreign liabilities was due to the same cause. In all, the net
foreign assets increased by 4 224 million marks and totalled 16 586 million
marks at the end of the year.

The gold and foreign exchange reserve, which is arrived at by deducting
the liability on foreign exchange accounts from the total holdings of gold
and foreign exchange, increased by 9 051 million marks. At the end of the
year it amounted to 33 860 million marks.
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The net balance

If, in addition to the net internal loans, the holdings of bonds, export
levies and Finnish coin are taken into account, the net internal assets are
obtained. The total of the net internal and foreign assets will then be equal
to the note circulation, the Equalisation accounts and the Bank’s own
funds. The changes in this net balance, additional particulars of which are
given in Table 3, are illustrated by the following table, in millions of marks.

31. 12, 1956 31. 12, 1957 Change
Assets Liabil- Assets Liabil- Assets Liabil-
ities ities ities

Net claims

on Treasury ........... 7216 7 641 -+ 425

onbanks .............. 32 545 22 757 — 9788

on trade and industry .. 29 550 42123 + 12 573
Net internal claims ....... 69 311 72 521 -+ 3210
Net foreign claims ........ 12 362 16 586 + 4224
Notes in circulation ...... 60 735 60 640 — 95
Equalisation accounts and

Bank funds ........... 20 938 28 467 + 7 529

Total 81673 81673 89107 89107 - 7434 - 7434

Owing to the alterations in the booked value made in consequence of the
devaluation, it is rather difficult, on the basis of the above table, to see the
significance of the change in the net balance from the standpoint of monetary
policy. It is better illustrated by the table on page 25 in the first part of
this Year Book. It should be mentioned briefly that the reduction by the
banks of their net liability by 9 788 million marks was made possible by
the actual increase principally of the net claims on trade and industry,
but partly, too, of the net foreign claims.

3. STATEMENT OF THE NOTE ISSUE

The Bank’s right of note issue is limited by the regulations in
such a manner that the upper limit is equal to the ordinary cover plus a
fixed sum. The note issue may, however, exceed the ordinary cover only if
the Bank possesses supplementary cover equivalent to the excess. According
to the standing regulations, the maximum amount by which the note issue
may exceed the ordinary cover is 50 000 million marks. By a decree issued
on December 23, 1955, this amount was provisionally raised to 58 000 mil-
lion marks up to the end of 1956, and by a decree issued on November 16,
1956, the same figure was fixed for the period 1957—1959.

7 360358
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At the end of 1956 the ordinary cover amounted to 32 300 million marks.
The Bank held funds that were valid as supplementary cover to a total of
75 453 million, so that the whole maximum amount of 58 000 million marks
could be used as note cover, and the total right of issue amounted to 90 300
million marks. By the end of 1957 the ordinary cover had increased to
41 340 million marks. The funds valid as supplementary cover had de-
creased to 64 811 million marks, but still exceeded the limit for the supple-
mentary cover. Thus at the end of the year the right of note issue amounted
in all to 99 340 million marks or 9 040 million more than a year before.

According to the regulations, the note issue consists of the notes
in circulation, the Bank’s drafts and other sight liabilities in marks, as well as
the amounts undrawn on cheque credits. At the end of 1956 the notes in
circulation totalled 60 735 million marks and the short-term liabilities men-
tioned to 24 725 million. If the undrawn amounts of cheque credits, 316
million marks, are added, the whole note issue amounted to 85 776 million
marks. At the end of 1957, the whole note issue amounted to 81 845 million
marks, of which the notes in circulation represented 60 640 million, the
short-term liabilities 20 581 million and the undrawn amounts on cheque
credits 624 million. The difference between the right of note issue and the
note issue, or the note reserve, was thus 17 495 million marks at
the end of 1957. It increased by 12 971 million marks during the year,
owing principally to the revaluation of the foreign exchange, but partly also
to the reduction of the Treasury’s cheque account having reduced the short-
term liabilities of the Bank.

4. NOTES AND COINS

Gold eoin

Gold coin has not been put into circulation since the redemption of notes
in gold was suspended in 1931 by force of circumstances. Nominally there
are 1 010 000 marks’ worth of gold coins in circulation, but in reality these
coins are in the hands of collectors or have been melted down.

Notes

The total amount of existing notes for which the Bank is responsible was
105 259 million marks at the beginning of 1957. During the year notes to the
value of 60 337 million marks were printed and notes to the value of 71 496
million were destroyed, so that the amount in existence at the end of the
year was 94 100 million marks. The quantities of different denominations
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printed and destroyed are given in Table 11. At the beginning of the year
there were notes in the vaults of the Bank to the value of 44 524 million
marks and at the end to the value of 33 460 million, so that the amount of
the notes in circulation was reduced from 60 735 million marks to 60 640
million.

The composition of the note circulation. The proportion of 10 000 mark
notes in circulation dropped during the year from 39.5 to 38.9 per cent and
the proportion of 5 000 mark notes from 33.0 to 32.9 per cent of the total
value of the notes in circulation. As a counterweight to the reduced demand
for these notes, the proportion of 1 000 mark notes in use rose from 19.7 to
20.4 per cent, The proportion of all the lower denominations remained un-
changed. Notes of 50 marks and lower denominations have not been printed
since 1954.

The composition of the note circulation is illustrated in Table 9, and to
supplement it the following table shows the number of notes of different
denominations in circulation at the end of 1955—1957, in thousands.

19565 1956 1957
10000 mk ... v 1 382 2 397 2 363
5000 » ... 5222 4015 3993
1000 » ..o i, .. 11178 11977 12 361
500 » .. 4 642 4 810 4 775
100 » . 23 081 21 706 21 672
BO  » e 815 739 709
20 0y 2 604 2 359 2 266
10 » o 3 498 3 326 3 256
5 3 540 3 514 3 499

Total 55 962 54 843 54 894

The printing and destruction of notes. In 1957 new 500 and 100 mark
notes of an improved style were issued, the former on January 2 and the
latter on October 7. ‘

Both the number and total value of the notes printed during the year
were below the figures for the previous year which had, indeed, been ex-
ceptionally high, because the supply of notes of the 1955 type had had to be
replenished. In 1957, notes were printed to the number of 103.¢ million in
all in comparison with 109.0 million in 1956 and 109.8 million in 1955. The
total value of the printed notes was 60 337 million marks, of which 2 372
million consisted of 100 mark notes of the new style. In 1956 notes had been
printed to the value of 85 650 million marks and in 1955 to the value of
70 205 million.

Owing to the withdrawal of notes of the old type, more notes were de-
stroyed than during the year before. In all, 116.0 million notes were de-
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stroyed compared with 104.0 million in 1956 and 115.8 million in 1955. The
total value of the destroyed notes amounted to 71 496 million marks in
comparison with 56 576 million in 1956 and 63 602 million in 1955.

Coins

The Bank of Finland buys coins, produced by the Mint, from the State.
For this reason the balance sheet of the Bank does not show the coins in
circulation but those held by the Bank. At the end of 1957 coins were in
circulation to the value of 3 618 million marks, the corresponding value
having been 2 858 million at the end of 1956 and 2 230 million at the end
of 1955. Of the quantity in circulation at the end of 1957, 322 million marks
were coins of the old type which were not actually in circulation, as they
had either been lost or placed in numismatists’ collections. The coins in
circulation are shown according to their denominations in Table 9 and some
further particulars are given below.

Silver coins were in circulation at the beginning of 1957 to the value of
677 328 200 marks and at the end to the value of 1 390 205 000 marks, so
that the amount had risen during the year by 712 876 800 marks. The in-
crease was due to the 200 and 100 mark silver coins put into eirculation in
September 1956. These new coins were in circulation at the beginning of
1957 to the value of 477 830 200 marks and at the end of the year to the
value of 1 169 546 000 marks. Besides, 500 mark silver coins, struck to com-
memorate the Olympic Games of 1952, were in circulation, although they
have not been employed as means of payment, but have been kept as sou-
venirs. At the beginning of the year 199 498 000 marks’ worth of Olympie
coins were circulating and at the end 220 659 000 marks’ worth.

Aluminium-bronze coins, which are in denominations of 50, 20 and 10
marks, were struck only in 20 marks’ denomination during the year under
review. At the end of the year only 1 per cent more aluminium-bronze coins
were in circulation than at the beginning of the year.

Iron coins were struck again only in two denominations of 5 marks and
1 mark. Their circulation increased by about 5 per cent during the year.
Table 9 also includes 1 mark coins of the old type, of other metal than iron,
which have evidently gone out of circulation.

Small change has not been struck since 1948, but a considerable quantity
of it is still outstanding. These coins are no longer in use as means of payment
and the greater part of them has evidently been lost. Nominally, there
were 50 penni coins for 23 090 000 marks, 25 penni coins for 18 432 000
marks, 10 penni coins for 5 527 000 marks, 5 penni coins for 4 486 000 marks
and 1 penni coins for 736 950 marks in circulation.
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Altogether there were coins in circulation to the nominal value of 3 618
million marks at the end of the year. This amount was 760 million or 27 per
cent larger than at the end of 1956. The increase was due, practically en-
tirely, to the greater use of 200 and 100 mark silver coins. The fotal amount
of money in circulation, i. e., notes and coins combined, increased by 665
million marks during the year. The total was as follows at the end of the
last few years, in millions of marks.

1962 .o oo 47 009
1953 .o 46 684
1954 ...l 49 949
1965 oo 58 113
1956 ... 63 593
1957 oo 64 258

5. PROFIT AND LOSS ACCOUNT

According to the Profit and Loss Account in Table 4, the income of the
Bank in interest was 2 290 million marks for 1957 or 413 million marks less
than for the previous year. Owing to this, the total income was reduced to
2 944 million marks from 3 314 million. On the other hand, the expenditure
also fell off, as the cash reserve system had been abandoned and thus no
longer involved payment of interest. As depreciation was also reduced, the
total expenditure amounted to 773 million marks against 1 262 million in
the previous year. The profit of the Bank represented 2 171 million marks
or 119 million marks more than a year before.

One half of the profit or 1086 million marks was transferred to the
Reserve Fund. The disposal of the other half is subject to the decision of
the Diet.

6. CASH AND CASH TURNOVER

The cash of the Bank of Finland, which consists of notes in Finnish
currency, coin, and bank bills and cheques payable by the commercial banks,
amounted to 44 900 million marks at the beginning of 1957. As will be seen
in detail in Table 13, the cash receipts amounted to 1 784 500 million marks
and the cash payments to 1 795 600 million marks, so that the cash balance
at the end of the year totalled 33 800 million marks. In 1956 the eash re-
ceipts represented 1 982 200 million marks. Of the cash turnover during
1957, 41 per cent related to the branch offices of the Bank, and at the end
of the year 46 per cent of the cash balance were held by them.
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Of the cash balance at the end of 1957, 33 500 million marks consisted
of notes and 300 million marks of coin. As already stated, only the value of
the coins appears in the balance sheet of the Bank, for the notes held by the
Bank are deducted from the total amount of existing notes and the differ-
ence represents the »Notes in circulation» among the liabilities in the balance
sheet.

The cash turnover mentioned above does not include the mutual pay-
ment orders of the banking establishments, nor their credit orders, dealt
with in the clearing operations. The total of these amounted to 1 327 000
million marks in 1957 compared with 1 250 000 million in the previous year.

The clearing operations in the various offices of the Bank are shown in
Table 16.

7. THE MANAGEMENT OF THE BANK OF FINLAND

The Bank Supervisors, delegated by the Diet. During the year under
review the Bank Supervisors, delegated by the Diet to supervise the man-
agement and business of the Bank of Finland, consisted of the following
members, appointed by the Diet in 1955: Kusti Esxora (Chairman),
Vaine Tanwer (Vice-Chairman), Professor Errk1r LEIRoLA, AIMO AAL-
TONEN, OxNNI PELTONEN, ARvo KorsmMo, Dr. J. O. SOpErREHIELM, YRJIO
Mvurro and Exmin Lougga. The first three form the Executive Committee.

The Board of Management of the Bank of Finland. The Governor of the
Bank, R. v. FIEANDT, occupied his post until almost the end of the year.
On his appointment as Prime Minister on November 29, he tendered his
resignation which the President of the Republic accepted on December 18.
On December 20 the President appointed Dr. KLavs Warizs, the former
Deputy Governor, to the post of Governor of the Bank. The other members
of the Board of Management during the year under review were Dr. K. T.
Jurina, Esko K. LEinoNEN and AARRE SiMONEN, the last-named having
entered upon his duties on November 1 in place of C. G. SunpMAN who
had been a member of the Board ad interim.



III. FINLAND’S RELATIONS WITH
THE INTERNATIONAL FINANCIAL
INSTITUTIONS

The Bank of Finland acts as Government agent for contacts with the Inter-
national Monetary Fund, the International Bank for Reconstruction and
Development, and the International Finance Corporation, of which Finland
is a member, and with the Bank for International Settlements in which the
Bank of Finland is a shareholder. Particulars are given below of Finland’s
relations with these international financial institutions. As this is the first
time such a report has been included in the Year Book, it has been ex-
tended to cover the whole period during which Finland has been connected
with these institutions.

The International Monetary Fund (IMF)

Finland became a member of the IMF on January 14, 1948. Her mem-
bership subscription was fixed at 38 million United States dollars, of which
about 2 per cent, or 760 222. 44 dollars, equalling 175 million marks, were
paid in gold in July 1951. The remainder was settled in marks by 90 mil-
lion marks being paid into the account of the IMF at the Bank of Finland,
and by the Government issuing non-interest bearing, non-negotiable notes,
payable on demand, for 8 475 million marks. To cover the liability of the
Bank of Finland for the mark account of the IMF, the Government issued
to the Bank a bill to the same amount. ‘

In January 1956, Finland redeemed 1 240 million marks’ worth of the
notes held by the IMF with 5 392 500 United States dollars paid in gold
and dollars, and in February 1957, 770 million marks’ worth of notes with
3 347 500 dollars. The total of marks held by the IMF was thus reduced to
75 per cent of Finland’s membership subscription, as stipulated by the
articles of the IMF. The devaluation in 1957 involved the supplementary
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payment of 2 564 million marks, in order that the value of the membership
subscription, expressed in dollars, should remain unaltered. The increase was
gettled on December 30, 1957, by giving the IMF a note to that amount.
Thus, at the end of the year, the total of the notes issued in payment of the
membership subscription amounted to 9 030 million marks. The total value
of the subscription, according to the new rate of exchange, is 12 160 mil-
lion marks.

On June 28, 1951, the IMF determined the par value of the mark as
being 230 marks to the dollar, the rate which had in fact been applied since
September 19, 1949. The par value determined remained in force until
September 16, 1957, since when it has been 320 marks to the dollar, on the
basis of approval by the IMF given the previous day.

Finland has availed herself of the privilege of purchasing the currency
of another member from the IMF in exchange for her own currency. As the
foreign exchange reserve had been reduced owing to the large excess of
imports in the balance of trade, the Bank of Finland purchased, with marks,
4.5 million dollars in 1952, and a further 5 million dollars in the following
year. The marks were repurchased to the value of 2 million dollars in 1953,
4.5 million dollars in 1954 and 3 million dollars in 1955.

In 1957, the Governor of the Bank of Finland, R. v. FigaxpT, subse-
quently Prime Minister, represented Finland on the Board of Governors of
the IMF. Until June 6 his Alternate was Professor Reino Rossr, Head
of the Bank of Finland Institute for Economic Research up to the end of
February, and from June 6 Exro Asp, Secretary for foreign affairs in the
Bank of Finland.

All the five Nordic countries combined at present appoint one Executive
Director and one Alternate. In 1957 TorBEN Friis, of Denmark, served as
Executive Director representing the Nordic countries and Jouro J. Vou-
TILAINEN, of the Bank of Finland, as Alternate.

The International Bank for Reconstruetion and Development (IBRD)

Finland joined the IBRD at the same time ag it joined the IMF, i.e.,
in Januvary 1948. Her subscription was fixed at 38 million United States
dollars. Of this amount, 2 per cent was payable in gold or United States
dollars and 18 per cent in marks on the day of joining. In April 1948,
Finland paid the IBRD 760 000 dollars, the equivalent of 103 million marks
at the current rate of exchange (136 marks), and to account with the Bank
of Finland 930 million marks, or the equivalent of 840 000 dollars. As cover
for the liability of the Bank of Finland thus ensuing, the Government gave
the Bank a bill for the same amount.
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Owing to the rates of exchange being raised in July and September
1949, the payment in marks of the membership subscription had to be in-
creased in order to keep its value in dollars unchanged. For this reason,
643 million marks was paid into the account of the IBRD at the Bank of
Finland in July 1951, the covering bill given to the Bank of Finland being
correspondingly increased by the Government. In consequence of the de-
valuation undertaken in September 1957, the payment in marks had to be
further raised. On December 30, the account of the IBRD was therefore
credited with 614 million marks, and the Government correspondingly in-
creased the amount of the covering bill which it had given the Bank of
Finland. At the end of 1957, there were 2 183 million marks on the account
of the IBRD.

Up to the present, Finland has obtained from the International Bank
six loans totalling 65 279 464 dollars, the equivalent of 20 889 million marks
at the present rate of exchange. The following table gives some particulars

of these loans.
Redeemed Qutstand-

Nominal Rate of Term per ing on Balance on
Date value interest of loan, 381.12.1957 381. 12. 1957 31, 12, 1957
$ % years $ $ 8

Aug. 1, 1949 ..... 12 500 000 4 15 4499000 8001 000 —_—
Oct. 17, 1949 ..... 2300000 3 2 2 300 0001 — —
April 30, 1952 ..... 20 000 000 43/, I8 3494000 16 342375 163 625
Nov. 13, 1952 ..... 3479464 43/, 18 248 202 3093 391 137 871
March 24, 1955 ..... 12 000 000 45/, 15 — 8242 348 3 757 652
May 22, 1956 ..... 15000000 43/, 20 — 1077 111 13 922 889
Total 65 279 464 10 541 202 36 756 225 17 982 037

The loans were issued in dollars, with the exception of the loan received
in November 1952, which was issued in Swedish crowns to the nominal
value of 18 million Skr. They were obtained for financing certain supplies
from abroad, and are in different currencies according to the country of
import. The greater part of the loans was obtained for the supply of ma-
chinery for the wood-processing industry, but a considerable part was also
intended for water power stations. The loan received in October 1949 was
for the Finnish Government. The other loans prior to 1956 were obtained
by the Bank of Finland with a Government guarantee. All of these loans
were re-lent by the Bank of Finland to the factories and power stations
concerned, the Bank receiving bills in foreign currency from them as cover.
The sixth loan, obtained in 1956, was raised by the Mortgage Bank of Fin-
land Oy with Government guarantee, and re-lent to power stations in the
form of long-term loans on security. At the end of 1957, the total amount

1 Of this amount, 197 869 dollars were cancelled.
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drawn against these loans and not yet redeemed was 36.8 million dollars, or
11 762 million marks at the present rate of exchange. A total of 17 982 037
dollars, or 5 754 million marks, of the various loans had not been drawn
by the end of the year.

During 1957 Dr. Krauvs Waris, Deputy Governor, and subsequently
Governor, of the Bank of Finland, represented Finland as a member of the
Board of Governors, and RarLr TorNerEN, Head of the Treasury, as an
Alternate.

As in the case of the IMF, the five Nordic countries combined at present
appoint one Executive Director and one Alternate. In 1957 Svex Vg,
of Norway, served as the Executive Director representing the Nordic coun-
tries. TOrRFINN OrrEDAL, of Norway, served as Alternate up to February
15, and from that date BsorNn TrRyaevason, of Iceland.

The International Finance Corporation (IFC)

Finland became a founder-member of the IFC in 1956, and her sub-
scription of 421 000 dollars was paid in dollars in the same year. So far,
Finland has not had any business transactions with the Corporation.

The Governors, Executive Directors and Alternates of the IBRD serve
as Governors, Executive Directors and Alternates of the Corporation.

The Bank for International Setilements (BIS)

The Bank of Finland has been a shareholder in BIS since the establish-
ment of this bank in 1930.
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Balance sheet, 1950—1957
g By Sy By i1 Mg
1950 1951 1952 1953 1954 1955
ASSETS
Ordinary note cover .............. 10959 | 34317 | 22099 | 28107 | 37545 | 38314
Gold ...l 2674 | 5865 5 863 5 862 6934 7849
Foreign exchange ............. 8285 | 28452 | 16236 | 220386 | 29639 | 28089
Foreign bills ................. — — — 0 115 115
Foreignbonds ................ — — — 209 857 2261
Supplementary note cover ........ 40817 | 21119 | 49129 | 48060 | 47142 | 65576
Inland bills discounted ........
In foreign currency .......... 15688\ 2513 4158 5980 6737 8511
In Finnish currency ......... 13516 | 11567 | 14678 | 13812 | 11940 | 14437
Rediscounted bills ............ 6913 16 | 17217 8268 8465 | 22623
Treasury Bond Loan?® ........ 18800 | 7023 | 13076 | 20000 | 20000 { 20000
Other assets .................... 6383 | 6530 11651 | 13686 | 11544 | 11616
Finnish bonds ................ 990 949 1161 2238 2248 1915
Cheque accounts .............. 906 596 225 398 — 490
Finnish coin ................. 29 21 290 241 242 195
Other claims ................. 4458 | 4964 | 9975 | 10809 90564 | 9016
Total| 58 169 | 61966 | 82879 | 89853 | 96231 | 115 506
LIABILITIES
Notes in cireulation .............. 34383 | 44774 | 46153 | 45019 | 47902 | 55883
Short-term liabilities . ............ 9693 | 5740 | 20365 | 24010 | 29060 | 20054
Foreign exchange accounts . .... 8170 | 3594 | 13141 8 737 7017 3865
Mark accounts of holders abroad | 1226 | 1845 2951 3521 3595 3 898
Cheque account of the Treasury 34 — — 7281 | 15470 9816
Cheque accounts of banks ...... — — 2088 2157 2187 1706
Other cheque aceounts ........ 64 29 1319 1787 69 155
Other short-term liabilities .... 199 272 866 b27 722 624
Long-term liabilities ............. 3681 | 1848 2573 5716 6507 | 22268
Foreign ..................... 3581 | 1848 2573 5716 6507 7719
Finnish ..............o 0l — — — —_ — | 14549
Equalisation accounts ............ 3473 | 1662 5334 5590 2522 5689
Bank’s own funds . .............. 7029 | 7942 8 454 95618 | 10240 | 11612
Capital ... 5000 | 5000 5 000 5 000 5000 | 10000
Reservefund ................. 10256 | 15627 2242 2847 3683 —
Profits undisposed ............ — — — — 36 —
Earnings less cxpenses ......... 1004 ( 14157 1212 1671 1521 1612
Total | 58159 | 61966 | 82879 | 89858 | 96231 | 115 506

1 For 1950—1952 Treasury bills.
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Mill. mk
31/12 31/12 1957
1956 1957 A 5,
32 300 41 340 31 506 31559 31653 31477 31 336 30 524 1
7849 7 850 7849 7849 7 849 7849 7849 7849 | 2
21 561 30579 20 767 20 820 20 914 20 738 20597 19785 3
115 136 115 115 115 115 115 11b | 4
2775 27975 2775 297 2775 2775 2775 2775 5
75 453 64 811 67 853 64677 65175 65 517 64 385 66 147 [
9 366 13 240 9 368 9 384 9 385 9402 9423 9 436 7
14 922 12 909 15143 15 304 15374 15 427 15675 15 789 8
33 665 24 912 25 842 22 439 22 916 23 188 21 787 23 422 9
17 500 13 750 17 500 17 500 17 500 17500 17 500 17500 |10
13 370 19786 13 206 13 147 12897 12749 12 850 12933 |11
1794 12568 1779 1765 1755 1755 1753 1763 112
862 619 672 641 433 479 453 490 |13
354 299 360 387 4924 449 426 422 (14
10 360 17 610 10 395 10 354 10285 10 078 10 218 10268 115
121123 125 937 112565 | 109 383 109 725 109 743 108 571 109 604 |16
60735 60 640 56 183 54 975 53 046 54 160 56 127 56 339 |17
24725 20 581 20 684 18 630 20659 19 368 17 087 16737 l1s
4 601 4 569 4947 4601 5039 4 528 3967 3832 |19
7047 7901 7001 6974 6 897 6 888 6 883 7199 |20
10 550 5 145 4768 4011 7411 6 420 4193 4318 {21
1167 2405 2 829 1760 151 479 10567 414 |22
367 189 218 383 280 321 288 281 |23
993 372 921 901 881 739 699 693 24/
14725 16 249 14 546 14 550 14720 14785 14 837 14764 |25
8290 12 284 8294 8310 8309 8324 8374 8387 |26
6 435 3965 6 252 6 240 6411 6 461 6 463 6377 |27
8074 14 458 8242 8 254 8 261 8 356 8 396 8 596 |23l
12 864 14 009 12 910 12974 13039 13074 13124 13 168 |29
10 000 10 000 10 000 10 000 10 000 10 000 10 000 10 000 |30;
812 1838 1838 1 838 1838 1838 1 838 1838 |31
j— — 1026 1026 1026 1026 1026 1026 |39
2 052 2171 46 110 | 175 210 260 304 |33
121123 125 937 112 565 109 383 109 725 109 743 108 571 109 604 |34
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(Cont.) Balanee sheet, 1950—1957
1957
By | % | ¥ s ) s
ASSETS 1
Ordinary note cover . ............. 29609 | 29119 | 29439 | 28131 26764 26248
Gold ........ ..o L 7849 7 849 7 849 7849 7849 7849
Foreign exchange ............. 18870 | 18380 | 18700 | 17392| 16025| 15509
Foreign bills ....... e 115 115 115 115 115 115
Foreign bonds ................ 275 2775 2775 27| 277 277
Supplementary note cover ........ 68324 | 69752 | 66682 | 65954 69983 | 76558
Inland bills discounted ........
In foreign currency .......... 9440 9 460 9463 9468 9559, 9559
In Finnish currency ......... 15611 | 15755 | 16216 | 16330 16885 17181
Rediscounted bills ............ 26773 | 27037 | 23503 | 22656| 26039 32318
Treasury Bond Lean.......... 17500 | 17500 | 17500 ; 17500| 17500 17500
Other assets .................... 135647 | 131656 | 12997 | 12884 13171| 13280
Finnish bonds ................ 1756 1756 17562 17401 1740) 1620
Cheque accounts .............. 1024 580 652 425 5563 647
Finnish coin ................. 401 396 375 371 363 358
Other claims ................. 10366 | 10423 | 10218 | 10348| 10515 10655
Total | 111 480 | 112026 | 109 118 | 106 969 | 109 918 | 116 086
LIABILITIES
Notes in circulation .............. 56 897 | 58245 | 556863 | 55384 83562 54967
Short-term liabilities ............. 17788 | 16755 | 16276 | 14315 18457 | 22808
Foreign exchange accounts . .. .. 4 056 4 089 31760 3815 3997 3677
Mark accounts of holders abroad | 7169 7169 7164 7165 7146 7144
Cheque account of the Treasury| 5731 4103 3202 1982 6492 11414
Cheque accounts of banks ... ... — 553 1261 649 6 —
Other cheque accounts ........ 229 201 297 221 326 197
Other short-term liabilities .... 603 640 592 493 490 376
Long-term liabilities . ............ 14718 | 14772 | 14665 | 14667 14826 15009
Foreign ..................... 8 386 8405 8414 8515 8611| 8624
Finnish ......... ... ... 6 332 6 367 6251 6152 6216 6385
Equalisation accounts ............. 8874 9020 9027 9296, 9715 9909
Bank's own funds ............... 13203 | 13234 | 13287 | 13307 | 13358| 13393
Capital .......... ... .ol 10000 | 10000 | 10000 | 10000; 10000} 10000
Reserve fund . ................ 1838 1838 1838 1838 1838| 1838
Profits undisposed ............ 1026 1026 1026 1026 1026 1026
Barningsless expenses ......... 339 370 423 443 4%4 529 |
Total | 111 480 | 112026 | 109 118 | 106 969 | 109 918 | 116 086




Mill. mk

sy | om Loy ] ey | s | wp | |y

26 031 26 065 26 259 26 139 26 313 25 962 25749 256968 |1
7849 7849 7849 7849 7849 7849 7849 7849 | 2
15 292 15 326 15 520 15 400 15 574 15223 15 010 15229 | 3
115 115 115 115 115 115 115 115 | 4
2775 2775 2775 2775 277 277 277 297 | 8

72 507 69 594 70 866 68 526 64734 63735 67 396 69483 | 6

9543 9545 9545 9556 9582 9590 9596 9641 | 7
17187 17152 17 850 16 984 16 706 16 589 17 222 16943 | 8
28 277 25 397 25 971 24 486 22 196 21 306 24 328 26649 | 9
17 500 17 500 17500 17 500 16 250 16 250 16 250 16250 |10
13453 13035 13511 13690 14 165 14 064 13 949 14 199 |11

1613 1583 1583 1583 15681 1556 1556 1556 |12

500 308 513 607 622 532 440 477 113
374 385 373 375 380 385 382 372 |14
10 966 10 759 11042 11125 11582 11 591 11571 11794 115

111991 | 108 694 110636 | 108355 | 105212 | 103761 | 107094 109 650 |16

a3 967 54 780 56 035 56 764 54 273 54 346 53 993 56 311 |17
19 646 15472 16 429 18213 17 397 15678 19 334 195611 |18

3878 3713 4 265 4833 5740 6413 6473 7104 (19
7212 7208 7205 7208 7190 7173 7176 7227 120
7137 3851 3526 5 466 3541 1028 4 588 4210 |21
1013 217 610 — 266 432 79 186 |22

127 140 1562 102 169 179 200 260 |23

279 343 671 604 491 453 818 524 |24

i 16018 15002 14720 10 894 10 861 10 928 10 927 10977 |25
8 584 8624 8 625 8 584 8551 8618 8617 8 667 126
6434 6378 6035 2310 2310 2310 2 310 2310 |27
9933 9981 9974 9995 10186 10287 10278 10262 |28

13 427 13 459 13478 13489 12 495 12 522 12 562 12589 |29
10 000 10 000 10 000 10 000 10 000 10 000 10 000 10000 |30

1838 1838 1838 1838 1838 1838 1838 1838 131
1026 1026 1026 1026 —_ — — — 132
563 595 614 625 657 684 724 751 {33

4 111991 | 108 694 110636 | 1083556 | 105212 | 103761 | 107094 109 650 |34



1. (Cont.) Balance sheet, 1950—1957
1957
%e 0 il */ S, | B
ASSETS
1} Ordinary note cover .............. 25818 | 25568 | 25287 | 25995 26591 27002
2 Gold ...l 7849 7 849 7 849 7849 78491 7849
3| Foreign exchange ............. 15079 | 14829 | 14548 | 15266 | 15852 | 16263 |
4l Foreign bills ................. 115 115 115 115 115 115 |
5 TForeignbonds ................ 2775 2775 2775 277 27| 2715
8| Supplementary note cover ........ 68834 | 67936 | 72448 | 75886 | 69853 66532
Inland bills discounted ........ ‘
7 In foreign currency .......... 9547 9549 9 556 9568 9581 9585
8 In Finnish currency ......... 17488 | 17256 | 17364 | 17485, 17268 17156
9| Rediscounted bills ............ 25599 | 24881 | 29278 | 32583 | 26754 23541
10, Treasury Bond Loan.......... 16250 | 16260 | 16250 | 16250 16250 | 16250
11| Other assets .................... 15048 | 14843 | 14950 | 15850 | 16031 15665 |
12| Finnishbonds ................ 1545 1545 1546 1547 1507 1507|
13/ Cheque accounts .............. 685 689 887 693 762 562 |
14/  Finnish coin ................. 3b4 344 333 338 353 359 |
15| Other elaims ................. 12464 | 12265 | 12184 | 13272 13409| 13237|
16 Total | 109700 | 108 347 | 112685 | 117731 | 112475 | 109 199 |
LIABILITIES
17| Notes in civewlation .............. 54694 | 55002 | 55362 | 56177 | 54204| 54127
18| Shori-term liabilities . ............ 20879 | 19009 | 22770 | 26994 | 23638 20421
19| Foreign exchange accounts ... .. 8 438 8197 8203 7939 7789 6687
20, Mark accounts of holders abroad | 7335 7 332 7 560 7579 7b6H| THI6T
21 Cheque account of the Treasury| 4105 2 815 6188 | 10543 6122| 4638
22| Cheque accounts of banks ...... 1 — 189 328 1140 813}
231  Other cheque accounts ........ 126 139 319 134 202 138
24|  Other short-term labilities .... 874 526 311 471 820 569 |
25| Long-term liabilities ............. 10961 | 10961 | 10962 | 10980 10967 | 10971 |
26/ Foreign ..................... 8 651 8 651 8 652 8670, 86b7| 8661}
270 Finnish ............... ... ... 2 310 2310 2310 2310 2 310 2310 ¢
28 Equalisation accounts ............ 105581 | 10734 | 10908 | 10832 10885 10877
29| Bank's own funds ............... 12615 | 12641 | 12683 | 12748 | 12781 12803
301 Capital ......... ... .l 10000 | 10000 | 10000 | 10000| 10000| 10000}
31 Reservefund ................. 1838 1838 1838 1838| 1838| 1838
32  Profits undisposed ............ — — — — — — |
33 Tarnings less expenses ......... 777 803 845 910 943 965 |
34 Total | 109 700 | 108 347 | 112 685 | 117 731 | 112475 [ 109 199



Mill. mk

1957

B, | w, S | Wy | owmy ey | |y,

28045 | 28470 | 28883 | 29392 | 29592 29600 | 29173 | 28674 |1
7849 7849 7849 7849 7847 7847 7847 7850 | 2
17806 | 17731 | 18144 | 18653 | 18855 18863 | 18436 | 17934 |3
115 115 115 115 115 115 115 115 | 4
2775 2775 2775 2775 277 21775 2177 2775 | 5

65574 63 148 62170 61 446 62614 63 857 65748 65785 | 6

9592 9599 9491 9494 9496 9492 9493 9515 | 7
17776 17 484 17 691 17679 17571 17 213 17039 17206 | 8
21 956 19 815 18738 18023 19297 20 902 22 966 22 814
16 250 16 250 16 250 16 250 16 250 16 250 16 250 16 250 |10

15771 15 547 15013 14 576 15 199 15267 15531 15187 |11

1510 1510 1510 1511 1515 1514 1514 1514 j12
627 381 540 364 519 661 777 348 |13
345 343 336 344 338 333 318 319 |14

13 289 13313 12 627 12 367 12 827 12 759 12 922 13006 |15
109390 | 107165 | 106066 | 105414 | 107405 108724 | 110452 | 109646 16

53 003 83 471 52 166 51935 51924 53 736 54 418 54 004 |17
21790 19 035 19 192 18870 20769 20 290 21148 20535 |18

6642 6274 b5 858 6 057 7116 7343 7341 8600 |19
7606 7628 7 660 7611 7602 7596 7648 7674 |20
5 882 3799 4622 3329 b 608 4148 5026 3177 21
640 776 366 1361 — 457 682 549 |22
220 1562 167 145 159 434 134 148 23
800 406 519 367 284 312 317 387 |24
10977 11015 11038 11037 11067 11077 11075 11096 (25
8 667 8705 8728 81727 8 7567 8767 8 765 8786 |26
2310 2310 2310 2310 2310 2310 2310 2310 |27

10767 10763 10769 10 645 10 687 10 642 10785 10946 |28

12 853 12881 12 901 12 927 12 958 12 979 13026 13065 |29
10 000 10 000 10 000 10 000 10 000 10 000 10 000 10000 |30
1838 1838 1838 1838 1838 1838 1838 1838 |31
— — |32
1015 1043 1063 1089 1120 1141 1188 1227 |33
109390 | 107165 106 066 | 105414 | 107405 108 724 | 110452 | 109646 |34
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(Cont.) Balanee sheet, 1950—1957
1957
Bly, | % 8110 TN o
ASSETS

Ordinary note cover .............. 35850 | 37696 | 38724 | 39377 40803 41066
Gold ....oovviniiiiiiin, 7850 7850 7850 78501 7850 7850
Foreign exchange ............. 25089 | 269385 | 27963 | 28616 30042 30305
Foreign bills ................. 136 136 136 136 136 136
Foreign bonds ................ 2775 2775 2775 2775 2775 277
Supplementary note cover ........ 67794 | 66240 | 60328 | 57226 57118 | 57483

Inland bills discounted ........ .
In foreign currency .......... 13222 | 13227 | 13228 | 13233 13233 13252
In Finnish currency ......... 17049 | 16269 | 15868 | 15816 | 15586 | 15088
Rediscounted bills ............ 21273 | 20494 | 14982 | 11927) 12049| 12893
Treasury Bond Loan.......... 16250 | 16250 | 16250 | 16250 16250 16250
Other assefs .................... 18864 | 19753 | 18858 | 18708 | 18923 18514
Finnish bonds ................ 1515 1515 1511 1477 1473| 1474
Cheque accounts .............. 423 1224 645 350 697 422
Finnish eoin ........... . L 334 340 346 374 378 371
Other claims ................. 16592 | 16674 | 1638566 | 16507 | 16375 | 16241
Total | 122 508 | 128 689 | 117910 | 115311 | 116 844 | 117 063

LIABILITIES

Notes in ctreulation . ............. 53480 | 66828 | 62876 | 853017 | 62125 54094
Short-term liabilities . ............ 24959 | 24087 | 21302 | 18701 21256 19522
Foreign exchange accounts ... .. 10 942 9 687 7979 7297, 7175] 6433
Mark accounts of holders -abroad| 7629 7624 7562 7540, 7691 767
Cheque account of the Treasury| 5405 6 406 3071 1289, 52247 4008
Cheque accounts of banks ...... 553 — 2142 1931 553 771
Other cheque accounts ........ 125 119 147 246 209 130
Other short-term liabilities .. .. 305 251 401 398 404 505
Long-term liabilities ............. 15325 | 15336 | 15343 | 15370 15391 | 15441
Foreign .................. ... 12103 | 12101 | 12100 | 12102| 12101] 12122
Finnish ............... ... .. 3222 3235 3243 3268 3290 3319
Equalisation accounts ............ 15616 | 16284 | 15190 | 14994 14804 14673
Bank’s own funds ......... .. ..., 13128 | 13154 | 13199 | 13229 | 13268| 13333
Capital ......... ..ot 10000 | 10000 | 10000 | 10000} 10000 10000
Reservefund ................. 1838 1838 1838 1838 1838| 1838
Profits undisposed ............ — — — — — -
Earnings less expenses ......... 1290 | 1316 1361 1391 1430) 149
Total [ 122 508 | 123 689 | 117910 | 115 311 | 116 844 | 117 663
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Mill. mk
19567
I T T N T T

41 828 41610 42 296 42 736 42 570 42 533 41718 41 340 1
7 850 7 850 7 850 7 850 7 850 7850 7850 7 850 2
31 067 30 849 31536 31 975 31 809 31772 30 957 30 579 2
136 136 136 136 136 136 136 136 4
27975 277 2775 2775 2775 2975 2775 2775 5
85 390 55 406 60 242 60 864 58 313 58 667 62 135 64 811 6
13 300 13 385 13 425 13 436 18 246 13 2561 13 262 13 240 7
14 664 14190 13741 13 625 13 444 13272 13 481 12 909 8
11176 11 581 16 826 17 5b3 16 623 17 144 20 402 24 912 9
16 260 16 250 16 250 16 250 15 000 15 000 15 000 13750 |10
18 435 18 946 18 843 18 652 18728 18716 19115 19786 |11
1463 1463 1451 14561 1387 1387 1 387 1268 |12
630 514 306 505 657 469 940 619 113
362 361 334 348 321 305 291 209 14
15980 16 608 16 762 16 348 16 363 16 5bH 16 497 17610 |15
115 653 115 962 121 381 122 252 119 611 119 916 122 968 125937 |16
53 142 53 650 55971 857 477 57 326 58 802 59991 60 640 |17
18 981 18610 21234 20161 18 512 17 335 18 057 20 581 |18
5 468 5 870 6 086 5 947 5 304 5 045 4 760 4569 119
7710 7 696 7984 7145 7129 7129 7160 7901 (20
4 309 3919 7091 6 041 4214 4235 5684 5145 |21
720 618 333 5b8 1487 446 — 2406 |22
205 142 176 134 132 170 180 189 123
569 365 265 336 246 310 263 372 |24
15 517 15622 16 250 16 630 15 549 15 667 16 539 16 249 |25
12170 12 255 12 266 12277 12 279 12 242 12 285 12284 126
3347 3 367 3984 4 353 3270 3425 4 254 3965 |27
14625 14 676 14 448 14 418 14 588 14 407 14 517 14 458 |28
13 388 13 404 13 478 13 566 13636 13705 13 864 14009 |29
10 000 10 000 10 000 10 000 10 000 10 000 10 000 10000 |30
1838 1838 1 838 1838 1838 1838 1838 1838 |31
R — — — —_— — — — |32
1550 1566 1640 1728 1798 1867 2 026 2171 33’
115 653 115 962 121 381 122 252 119 611 119 916 122 968 126937 |34
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2. Internal loans, 1950—1957

L Bills.

Direct
To trade and industry
Date Bills
Drawn on Prepay- Other
in foreign in Finnish cheque ments for advances Total
currency currency accounts exports
1 2 3 4 5 6 7
31. XII
1950 1588 13 516 354 364 3164 18 986
1951 2513 11 567 378 1644 1658 17 760
1952 4 158 14 678 225 7024 1289 27374
1953 5 980 13 812 398 8120 1027 29 337
1954 6737 11 940 — 7234 168 26 069
1955 8511 14 437 490 7061 305 30 794
1956 9 366 14 922 862 8381 319 33 850
1957 13 240 12 909 619 14 731 608 42 107
1957
8.1 9 368 15 143 672 8 364 371 33 918
15, 9384 15 354 641 8 334 360 34073
23. 9385 15 374 433 8281 344 33 817
31 9402 156 427 479 8 066 347 33 721
8. 11 9423 15675 453 8170 388 34109
15. 9436 15 789 490 8§ 249 359 34 323
23. 9440 15611 548 8 346 360 34 305
28. 9460 15 755 580 8429 334 34 558
8. 11 9463 16 216 6562 8213 345 34 889
15. 9468 16 330 425 8 353 335 34 911
23. 9 559 16 885 553 8 507 348 35 852
30. 9 559 17181 592 8 648 347 36 327
8. 1V 9543 17 187 500 8960 346 36 536
15. 9 545 17 152 308 8 759 340 36 104
23. 9 b4b 17 850 513 8 990 392 37290
30. 9 bb6 16 984 512 9042 423 36 517
8V 9 582 16 706 622 9097 825 36 832
15. 9590 16 589 532 9111 820 36 642
23. 9 596 17 222 440 9077 834 37169
31. 9641 16 943 477 9429 705 37195
8 VI 9 547 17 438 685 9739 1065 38474
156. 9 549 17 256 €07 9537 1068 38 017
21, 9 556 17 364 887 9464 1060 38 331
29. 9 568 17 485 693 10721 891 39 358
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Mill. mk
loans Loans to Finnish
To the Treasury Total direct loans credit institutions Total
Cover for % of total Redis- % of total n}g;r;?l Date
Treasury | TMF and | Amount internal counted | “internal |(eol.10-+12)
Bond Loan IBRD | (col. 7+8-+9) loans . bills loans
of 1953 accounts (col. 14) |and cheque (o1 14)
credits
8 9 10 11 12 13 14 15
31, XII
18 8001 930 38 716 83.8 7465 16.2 46 181 1950
7023 1662 26 445 99.1 234 0.9 26 679 1951
13 0761 1662 42112 71.0 17 217 29.0 59 329 1952
20 000 1662 50 999 86.0 8 268 14.0 59 267 1953
20 000 1662 47 731 84.9 8 465 15.1 56 196 1954
20 000 1660 52 454 69.9 22 628 30.1 75 082 1955
17 500 1660 53 010 61.2 33 665 38.8 86 675 1956
13 750 2271 58 128 70.0 24 912 30.0 83 040 1957
1957
17500 1660 53 078 67.3 25 842 32.7 78 920 8 1
17 500 1660 53 233 70.3 22 439 29.7 75672 | 15,
17 500 1660 52977 69.8 22 916 30.2 75893 | 23,
17 500 1660 52 881 69.5 23 188 30.5 76 069 | 31.
17 500 1660 53 269 71.0 21 787 29.0 75 056 8. 11
17 500 1 660 53 483 69.5 23 422 30.5 76 905 | 15,
17500 1660 53 465 67.1 26 249 32.9 79714 | 23.
17 500 1660 53 718 66.5 27 037 33.5 80 755 | 28.
17500 1660 54 049 69.7 23 503 30.3 77 552 8. I11
17 500 1660 54 071 70.5 22 656 29.5 76727 | 15.
17 500 1660 55 012 67.9 26 039 32.1 81051 | 23.
17 500 1660 55 487 63.2 32373 36.8 87 860 | 30.
17 500 1660 55 696 66.3 28 277 33.7 83 973 8. IV
17 500 1660 55 264 68.5 25 897 315 80 661 | 15,
17 500 1660 56 450 68.5 25 971 31.5 82421 | 23.
17 500 1 660 56677 69.4 24 581 30.6 80 258 | 30.
16 250 1660 54 742 71.2 22 196 28.8 76 938 8.V
16 250 1 660 54 552 1.9 21 306 28.1 75858 | 15,
16 2560 1660 55 079 69.4 24 328 30.6 79407 | 23.
16 250 1660 55 105 67.4 26 649 32.6 81754 | 31.
16 2560 1660 56 384 68.8 25 599 31.2 81 983 8. VI
16 250 1660 55 927 69.1 24 963 30.9 80 890  15.
16 260 1660 56 241 65.8 29 278 34.2 85519 | 21.
16 250 1660 57 268 -63.7 32 583 36.3 89 851 | 29.
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2. (Cont) Internal loamns, 1950—1957

Direct
To trade and industry
Date Bills
Drawn on Prepay- Other
in foreign in Finnish cheque ments for advances Total
currency currency accounts exports
1 2 3 4 5 6 7
1957

8. VII 9581 17268 762 10 846 903 39 360
15. 9 b8H 17 156 562 10774 803 38 880
23. 9592 17 776 627 10824 805 39624
31. 9599 17 484 381 10 846 807 39117

8. VIII 9491 17 691 540 10 396 571 38 689
15. 9494 17 679 364 10 224 473 38 234
23. 9496 17571 469 10576 591 38703
31. 9492 17213 661 10 653 446 38 465

7. 1IX 9493 17039 7 10 818 444 38571
14, 9515 17206 348 10 892 454 38415
23. 13222 17 049 423 14 484 448 45 626
30. 13 227 16 269 659 14 562 452 45169

8 X 13228 15 868 645 14 257 439 44 437
15. 13 233 15 816 350 14 295 552 44 246
23. 13 233 15 586 697 14164 551 44 231
31. 13 262 15088 422 14 048 533 43 343

8. XI 13 300 14 664 630 13 790 530 42 914
15. 13 38H 14 190 514 14 415 533 43 037
23. 13425 13 741 306 14 568 527 42 567
30. 13436 13 625 506 14173 518 42 257

7. XII 13 246 13 444 657 14 188 518 42 053
14. 13 2561 13272 469 14 391 507 41 890
23. 13 252 13 481 658 14 331 509 42 231
31. 13 240 12909 619 14 731 608 42 107
Average 10613 16 167 549 10815 553 38 697
Fluctua-

tion 4 068 4941 581 6 665 734 11 9056
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Mill. mk
loans Loans to Finnish
To the Treasury Total direct loans credit institutions
. 'Ii‘ot‘,aﬂI
Cover for . Redis- . ni erna. Date
of 1953 accounts (col. 7+8+9) loans and cheque loans
credits
8 9 10 11 12 13 14 15
1957
16 250 1660 57270 68.2 26 754 31.8 84 024 8. VII
16 250 1660 56 790 70.7 23 541 29.3 80 331 15.
16 250 1660 57534 72.4 21 956 27.6 79 490 23.
16 250 1660 57 027 74.2 19 815 25.8 76 842 31.
16 250 1660 56 599 75.1 18 738 24.9 75337 8. VIII
16 250 1 660 56 144 75.7 18 023 24.3 74 167 15.
16 250 1660 56 613 4.5 19 347 25.5 75 960 23.
16 250 1660 56 375 73.0 20 902 27.0 77277 31.
16 250 1660 56 481 1.1 22 966 28.9 79 447 7. IX
16 250 1660 56 325 71.2 22 814 28.8 79139 14.
16 250 1 660 63 536 74.9 21278 25.1 84 809 23.
16 260 1660 63 079 75.0 21 059 25.0 84138 | 30.
16 250 - 1660 62 347 80.6 14 982 19.4 77329 8. X
16 250 1660 62 156 83.9 11 927 16.1 74 083 15.
16 250 1660 62 141 83.8 12 049 16.2 74196 23.
16 250 1660 61 263 82.6 12 893 17.4 74 146 31.
16 250 1 660 60 824 84.5 11176 15.5 72 000 8. X1
16 250 1660 60 947 84.0 11 581 16.0 72 528 15.
16 250 1657 60474 78.2 16 826 21.8 77 300 28.
16 250 16567 60 164 7.4 17 558 22.6 77717 30.
15 000 16567 58 710 77.9 16 623 22.1 75333 7. X1I
15 000 16567 58 547 7.4 17 144 22.6 75 691 14.
15 000 1657 58 888 74.0 20 684 26.0 79 572 23.
13 750 2271 58 128 70.0 24 912 30.0 83 040 31.
16 536 1672 56 905 72.2 21‘961 27.8 78 866 | Average
Fluetua-
3 750 614 10 665 . 21 407 . 17 851 tion
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3. Net balance, end-of-period figures, 1950—1957

Mill. mk
Assets Liabilities
Year Internal net balance . baﬁiﬁce Notes Eqﬁigw
and i Foreign | (¢ol. 56 in aceounts
month With |With credis| With trade net =8-+9) | circula- and
Treasury | institutions| , and Total balance tion Bank’s
industry own funds
1 2 3 4 5 6 7 8 9
1950 20 007 7673 19 223 46 903 | — 2018| 4488b 34 383 10502
1951 8984 433 17931 27 348_ 270301 54378 44774 9 604
1952 15 559 15 320 25 628 56 507 3434 59941 46 153 13788
1963 16 111 6 398 28 485 49 994 10133 | 60127 45019 15108
1954 6 938 6 528 26 772 40 238 204261 60664 47 902 12762
1955 111567 14 453 24 732 50 342 22842 | 73184 55 883 17 301
1956 7216 32 b4H 29 5560 69 311 12362 81673 60 735 20 938
1957 7641 22 757 42123 72 521 16586 89107 60 640 28 467
Change
in
1951 —11023] — 7240 — 1292 —1956H| +29048 |+ 9493 +10391| — 898
1952 + 6575 14887 -+ 7697 +29159) —23596 |4+ 5563| + 1879] + 4184
1953 — 448, — 8922! 4 2857 — 65H13| - 6699 |4+ 186 — 1134 + 1320
1954 — 8173} 4 130} — 1713 — 9756 | 10293 |+ 537| 4 2883 — 2346
1955 4+ 4219 + 7925| — 2040| +10104| + 2416|+12520 + 7981 | <+ 4539
1956 — 3941} 418092 | + 4818| +18969| —10480 |+ 8489 -+ 4852 | + 3637
1957 4+ 425] — 9788} +12573) 4 3210 + 4224 |+ 7434 — 951 -+ 7529
1957
1 11421 22 809 29 623 63 853 11737 75590 54 160 21430
II 13 692 26 553 30798 71043 9456 | 80499 58 245 22 264
II1 6 260 32 628 32578 71 466 6803 78269 b4 967 23302
v 12 225 24 767 36 742 73 734 55141 79248 bb 764 23 484
v 12 207 26 681 37304 76 192 2970 79162 56 311 22 851
VI 5841 32 388 391721 77,950 18071 797567 56 177 23 580
VII 12 574 19189 39 489 71 252 5863 77115 53 471 23 644
VIII 12216 20 645 38 602 71 463 5894 | 77357 53 736 23 621
X 9 040 21 301 45 641 75 982 8284 | 84266 55 828 28 438
X 11388 12 259 43 617 67264 14836 82100 54 094 28 006
X1 8293 17298 42 503 68 094 17367 85461 57477 27 984
X1 7641 22 757 42123 72 521 16 586 | 89107 60 640 28 467
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4. Profit and loss aecount, 1952—1957 Mill. mk

1952 | 1953 | 1954 | 1955 | 1956 | 1957

EARNINGS
Interest on internalloans ............... 1108 | 1373 | 1163 | 1180 | 1997 1655
Interest on current accounts abroad .... 129 208 146 251 415 293
Intereston bonds ..................... 108 163 204 332 291 342
Commission ............c.coiiiniennnnn 220 192 190 186 166 173
Agioprofit ... 496 561 577 442 382 417
Other earnings .............co v nns 71 72 61 64 63 64
; Total earnings| 2132 | 2569 | 2341 | 24565 | 3314 2944
EXPENSES

Salaries and fees ........ ... .. ... ..., 272 278 297 296 372 . 386
Pensions ...t 24 18 19 23 33 33
Family pensions .................. ..., — 6 7 7 9 10
Fees and expenses of Bank Supervisors .. 1 1 1 1 1 1
Fees of Branch controllers ............ 1 1 1 1 1 1

Payments for children’s allowances and
national pensions ................... 14 14 15 16 17 16
Interest on cash reserve accounts ........ —_ — — 166 296 —
Manufacture of bank notes ............. 157 132 118 141 182 156
Other expenses ....................... 73 80 70 i 92 90
Amounts written off ... ... .. ... ..., 378 368 312 115 259 80

Total expenses 920 898 820 843 | 1262 773
Net profit| 1212 | 1671 | 1521 | 1612 | 2052 | 2171
Grand total| 2132 | 2569 | 2341 | 2455 | 3814 | 2944

5. Notes in eirculation, monthly averages, 1950—1957 Mill. mk

Month 1950 1951 1952 1953 1954 1955 1956 1957

I 28033 | 31342 | 40084 ! 41673 | 41801 | 44568 51684 | 54591

II 28470 | 344b1 | 42081 | 43068 | 44159 | 46 476 52293 | 566562
IIT 29136 | 36619 | 43368 | 43348 | 44511 | 47448 54 406 | 54944
v 29933 | 37170 | 44162 | 43277 | 45640 | 48798 53625 | 55137
v 30211 | 38763 | 45653 | 45190 | 465556 | 50 992 56 687 | 54731
VI 80096 | 39224 | 45288 | 43051 | 44898 | 49104 57133 | 55309
VII 32211 | 40286 | 44116 | 42426 | 44453 | 49365 58423 | 53701
VIII 83192 | 40803 | 44692 | 44678 | 46077 | 50343 58890 | 52440
IX 33446 | 41403 | 43414 | 43038 | 44904 | 49898 57573 | 54433
X 32634 | 41791 | 42615 | 42218 | 45432 | 51037 57262 | 53028
XI 32820 | 43374 | 44422 | 44623 | 47716 | 52446 57818 | 55060
XII 84024 | 443891 | 45146 | 44946 | 48538 | 54437 59669 | 59190

Average 81184 | 39135 | 43763 | 43461 | 45390 | 49576 56280 | 54935
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6. Note issue, 1950—1957

1 50 000 million marks until December 22, 1955,

Right of note issue Used right of issue
Supgle-
Date i mentary . . Undrawn
Otover” | o | Tomt | o | S | on chenue | ot
mill. mk *)
1 2 3 4 5 6 7 8

31.X11

1950 10 959 41 747 52706 34 383 9693 649 44725

1951 34 317 21119 55 436 44714 5740 646 51160

1952 22 099 49129 71 228 46 153 20 365 802 67 320

1953 28 107 48 060 76 167 45 019 24 010 625 69 654

1954 37545 47142 84 687 47902 29 060 1009 77971

1955 38 314 58 000 96 314 55 883 20 054 494 76 431

1956 32 300 58 000 90 300 60 735 24 725 316 85 776

1957 41 340 58 000 99 340 60 640 20 581 624 81 845

1957

8. I 31 606 58 000 89 506 56 183 20 684 501 77 368
15. 31 569 58 000 89 559 54 975 18 630 533 74138
23. 31653 58 000 89 653 53 046 20 659 740 74 445
31. 31477 58 000 89 477 54 160 19 368 694 74 222

8. 11 31 336 58 000 89 836 55 127 17 087 721 72935
15, 30524 58 000 88 524 56 339 16 737 678 73 754
23, 29 609 58 000 87 609 56 897 17 788 628 75 3138
28. 29 119 58 000 87119 58 245 16 7565 594 75 594

8. 111 29 439 58 000 87 439 55 863 16 276 522 72 661
15, 28 131 58 000 86 131 55 384 14 315 749 70 448
23. 26 764 58 000 84 764 53 562 18 457 621 72 640
30. 26 248 58 000 84 248 54 967 22 808 581 78 356

8. 1V 26 031 58 000 84 031 53 967 19 646 674 74 287
15, 26 065 58 000 84 065 54 780 15 472 865 71117
23. 26 2569 58 000 84 259 56 035 16 429 660 73124
30. 26 139 58 000 84139 5b 764 18213 661 74 638

8.V 26 313 58 000 84 518 54 273 17 397 602 72272
15. 25 962 58 000 83 962 b4 346 15678 691 70715
23. 25 749 58 000 83 749 53 993 19 334 783 74110
31. 25 968 58 000 83 968 56 311 19511 746 76 568

8. VI 25 818 58 000 83 818 54 694 20 879 538 76 111
15. 25 568 58 000 83 568 55 002 19009 616 74627
21. 25 287 58 000 83 287 55 362 22 770 336 78 468
29. 25 995 58 000 83 995 56 177 26 994 530 83 701
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Mill. mk
Note reserve Ordinary cover Total note cover
Amount % of right % of notes in % of used 9% of notes in % of used Date
(col. 4—8) of issue circulation right of issue circulation right of issue
(col. 4) (col, 5) {col. 8) (col. 5) {col. 8)
9 10 11 12 13 14 15
31. XI1

7981 15.1 31.9 24.5 153.3 117.8 1950

4276 T 76.6 67.1 123.8 108.4 1951

3 908 5.5 47.9 32.8 154.3 105.8 1952

6513 8.6 62.4 40.4 169.2 109.4 1953

6716 7.9 78.4 48.2 176.8 108.6 1954
19 883 20.6 68.6 50.1 172.3 126.0 1955

4524 5.0 53.2 377 148.7 105.3 1956
17 495 17.6 68.2 50.5 163.8 121.4 1957

1957
12 138 13.6 56.1 40.7 159.3 115.7 8. 1
15 421 17.2 57.4 42.6 162.9 120.8 15.
15 208 17.0 59.7 42.5 169.0 120.4 23.
15 255 17.0 58.1 42.4 165.2 120.6 31,
16 401 18.4 56.8 43.0 162.1 122.5 8. 11
14 770 16.7 54.2 41.4 157.1 120.0 15.
12 296 14.0 52.0 39.3 154.0 116.3 23.
11 525 13.2 50.0 38.5 149.6 116.2 28.
14778 16.9 52.7 40.5 156.5 120.3 8. 111
15 683 18.2 50.8 39.9 155.5 122.3 16.
12124 14.3 50.0 36.8 158.3 116.7 23.

5892 7.0 47.8 33.5 153.3 107.5  |30.

9 744 11.8 48.2 35.0 1556.7 113.1 8. 1V
12 948 15.4 47.6 36.7 153.5 118.2 15.
11135 13.2 46.9 35.9 150.4 115.2 23.

9501 11.3 46.9 35.0 150.9 112.7 30.

12 041 14.3 48.5 36.4 1565.3 116.7 8.V
13 247 15.8 47.8 36.7 164.5 118.7 15.

9639 11.5 47,7 34.7 156b.1 113.0 23.

7 400 8.8 46.1 33.9 149.1 109.7 31.

7707 9.2 47.2 33.9 153.2 110.1 8. VI

8941 10.7 46.5 34.3 151.9 112.0 |15,

4819 5.8 45.7 32.2 150.4 106.1 21.

294 0.4 46.3 31.1 149.5 100.4 29,
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6. (Cont.) Note issue, 1950—1957

Right of note issue

Used right of issue

Supgle-
mentary
Date Ordinary cover Notes i Short-t Undrawn .
cover | (maximum Total | Giroulation | tiabilities | O, hedue Total
mill. mk) |
1 2 3 4 5 6 7 8
1957
8. VII 26 591 58 000 84 591 54 204 23 638 461 78303
15, 27 002 58 000 85 002 54 127 20 421 661 75 209
j 28. 28 045 58 000 86 045 53 003 21790 596 75 389
| 31. 28 470 58 000 86 470 53 471 19035 843 73 349
8. VII 28 883 58 000 86 883 52 166 19192 683 72 041
15. 29 392 58 000 87 392 51 935 18 870 860 71 665
23. 29 592 58 000 87 592 51924 20 769 754 73 447
31. 29 600 58 000 87 600 53 736 20 290 563 74 589
7. IX 29173 58 000 87173 54 418 21 148 447 76013
14. 28 674 58 600 86 674 54 004 20 535 875 75 414
23. 35 850 58 000 93 850 b3 480 24 959 800 79 239
30. 37696 58 000 95 696 55 828 24 087 564 80 479
{ 8. X 38 724 58 000 96 724 52 876 21 302 579 74 757
15. 39 377 57226 96 603 53 017 18701 873 72591
23. 40 803 57118 97 921 52125 21 256 526 73 907
31. 41 066 57 483 98 549 54 094 19522 802 74 418
8. X1 41 828 55 390 97 218 53 142 18 981 593 72716
15. 41 610 55 406 97 016 53 650 18 610 709 72 969
23. 42 296 58 000 100 296 55 971 21234 918 78123
30. 42 736 58 000 100 736 57 477 20 161 718 78 356
7. XI1 42 570 58 000 100 570 57326 18 512 566 76 404
14. 42533 58 000 100 533 58 802 17335 754 76 891
1238, 41718 58 000 99 718 59 991 18 067 565 78 613
131. 41 340 58 000 99 340 60 640 20 581 624 81 845
| Average 311752 57 846 89 598 54 935 19581 658 75174
| Fluctua-
tion 17 449 2610 17 449 8716 12 679 582 13 253
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Mill. mk
Note reserve Ordinary cover Total note cover
Amount % of right % of notes in % of used % of notes in % of used Date
(col. 4—8) of issue circulation right of issue circulation right of issue
| (col. 4) {col. 5) {col. 8) {col. 5) (col, 8)
9 10 11 12 13 14 15
1957
6 288 7.4 49.1 34.0 156.1 108.0 8. VII
9793 11.5 49.9 35.9 157.0 113.0 |15
10 656 12.4 b2.9 37.2 162.3 1141 |23,
13121 15.2 53.2 38.8 161.7 117.9 31.
14 842 171 55.4 40.1 166.6 120.6 8. VIII
15 727 18.0 56.8 41.0 168.3 121.9 15.
14 145 16.1 57.0 40.3 168.7 119.3 23.
13 011 14.9 55.1 39.7 163.0 117.4 31.
11160 12.8 53.6 38.4 160.2 114.7 7. IX
11 260 13.0 53.1 38.0 160.5 114.9 14.
14 611 15.6 67.0 45.2 175.5 118.4 |28,
15 217 15.9 67.5 46.8 171.4 118.9 30.
21 967 22.7 73.2 51.8 182.9 129.4 8. X
24 012 24.9 74.3 b4.2 182.2 133.1 15.
24 014 24.5 78.3 bb.2 187.9 132.5 23.
24181 24.5 75.9 55.2 182.2 132.4 31.
24 502 25.2 78.7 57.5 182.9 133.7 8. XI
24 047 24.8 7.6 57.0 180.8 133.0 16.
22178 22.1 75.6 b4.1 179.2 128.4 23.
22 380 22.2 4.4 54.5 175.3 128.6 30.
24 166 24.0 74.3 bb.7 175.4 131.6 7. XI1
23 642 23.5 72.3 55.3 171.0 130.7 14.
21106 21.2 69.5 53.1 166.2 126.8 23.
17 485 17.6 68.2 50.5 163.8 121.4 31.
14 424 16.1 57.8 42.2 163.1 119.2 Average
Fluctua-
24 208 tion
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7. Notes in circulation, end-of-month figures, 1953—1957

8. Coins of 5 to 500

Mill. mk

1953 1954 | 1955 1 1956 | 1937
Month Amount| Change Amount| Change ' Amount Change 1' Amount| Change Amountl Change
1 41 104 |—b5 049 42 230 |—2 789| 44 764 |—38 138| 50 539 |—b 344| 54 160 |—6 75
11 44 238 |43 134 46 225 | +3 995] 48 151 |3 387 53 870 | 4-3 331} 58 245 | +4 085
11T 44 078 |— 160| 44 658 ;—1 567| 48 746 |+ 595} 54 252 4+ 382 54 967 |—3 278
v 43 804 |— 27445508 |4~ 85049 718 |+ 967 54 951 |+ 699 55 764 [+ 797
v 45 962 | 4-2 158| 47 169 |1 661) 51 344 |1 631| 57 361 |+2 410| 56 311 |+ 547
VI 43 247 |—2 715| 44 605 |—2 64| 49 584 |—1 760| 57 911 |+ 5BO| 56 177 |— 134
VII 42615 |— 632)44 720 |+ 115/49903 |+ 31958281 [+ 370 53 471 |—2 706
VIII 45 075 | +2 460| 45 849 |+1 129 50 876 |-~ 473| 58 927 |-+ 646| 53 736 |- 265
IX 43 185 [—1 890] 45 080 |— 769| 50 634 |+ 258} H8 831 |-— 96| 55 828 {42092
X 42 759 |— 42646497 |+1417, 51433 |+ 799 56 795 |—2 036 54 094 |—1 734
XI 45590 (+2 831) 48 711 | +2 214 53 493 |+2 060| 58 468 |+-1 673 57 477 |3 383
XII 45019 |— 571) 47 902 |— 809| 55 883 |2 390| 60 735 | +2 267| 60 640 | -3 163

marks in eirculation, end-of-month figures,

1950—1957

Mill. mk

Month 1950 } 1951 ]' 1952 ] 1958 | 1954 | 1955 | 1956 | 1957

1 294 395 382 564 | 1333 | 1676 | 1833 | 2517

I 202 327 417 586 | 1359 | 1667 | 1813 | 2659

11 292 331 449 622 | 1414 | 1667 | 1827 | 2762

v 294 334 472 658 | 1477 | 1699 | 1840 | 2863

' 296 336 497 738 | 1518 | 1716 | 1836 | 2918

VI 299 340 504 850 | 1559 | 1741 | 1887 | 2990

VII 304 346 592 966 | 1577 | 1776 | 1910 | 3008

VIII 308 351 53 | 1079 | 1608 | 1799 | 1932 | 3032

X 314 356 538 | 1177 | 1623 | 1804 | 2091 | 3083

X 318 359 547 | 1958 | 1649 | 1820 | 2213 | 3115

X1 320 364 554 | 1314 | 1689 | 1856 | 2342 | 3166

X11 395 372 565 | 1368 | 1740 | 1902 | 2507 | 3247

Average 305 345 499 932 | 1546 | 1761 | 2004 | 2946
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9. Notes and coins in cireulation, end-of-year figures, 1950—1957

Mill. mk
Denomination } 1950 ? 1951 1952 1953 1954 1955 1956 1957
Notes in circulation
10 000 mk — — — — — | 13821 | 23971 | 23627
5000 » 19927 | 28774 | 30611 | 30306 | 33087 | 26109 | 20076 | 19966
1000 » 10074 | 11117 ) 10624 | 102563 | 10498 | 11178 | 11977 | 12361
500 » 1796 1966 1981 1967 2049 2321 2 405 2 388
100 » 1716 1924 1914 1990 2090 2 308 2171 2167
5O » 399 452 462 112 49 41 37 36
20 » 287 327 344 308 71 H2 47 45
10 » 163 195 198 65 40 35 33 32
b » 21 19 19 18 18 18 18 18
Total notes | 34383 | 44774 | 46153 | 45019 | 47902 | 55883 | 60735 | 60 640
Percentage of total note circulation
10 000 mk —— — — — — 24.7 39.5 38.9
5000 » 58.0 64.3 66.3 67.3 69.1 46.7 33.0 32.9
1000 » 29.38 24.8 23.0 ¢ 22.8 21.9 20.0 19.7 20.4
500 » 5.2 4.4 4.3 4.4 4.3 4.2 3.9 3.9
100 » 5.0 4.3 4.2 4.4 4.4 4.1 3.6 3.6
50 » 1.1 1.0 1.0 0.3 0.1 0.1 0.1 0.1
20 » 0.8 0.7 0.7 0.7 0.1 0.1 0.1 0.1
10 » 0.5 0.4 0.4 0.1 0.1 0.1 0.1 0.1
b » 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0
Total 100.0 160.0 100.0 160.0 100.0 100.0 100.0 108.0
Coinsg in circulation
500 mk — —_— 165 183 188 191 199 220
200 » —_— — — — — — 279 697
100 » — — — — — — 199 472
50 » — — — 513 570 610 642 630
20 » 46 46 44 76 395 464 507 525
10 » 41 41 48 295 315 351 376 385
5 » 239 284 308 301 272 286 305 317
1 187 213 236 243 264 275 298 319
Small change 57 56 55 54 53 53 53 £3
Total coins 570 640 856 1665 2 047 2230 2 858 3618
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10. Printing and destruction of notes, 1953-—1956 Mill. mk
Notes printed Notes cancelled
Denomination
1953 | 1954 | 1955 | 1956 | 1953 | 1954 | 1955 | 1956
10 000 mk —_— — | 16 000 | 26 000 e — — 2 350
5000 » 21565 | 18100 | 254b5 | 28100 15195 21335 | 87695 | 22630
1000 » 12000 | 14480 | 16600 | 20000 | 11365 | 16816 | 13067 | 1987
500 » 2 580 5420 4 380 4 340 3 367 3931 4324 4790
100 » 8780 7 600 7770 7210 7420 7784 8 482 6 920
50 » 250 — —_— e 878 67 9 4
20 » 662 22 — — 816 3562 20 5
10 » — — — — 186 27 5 2
B » — — - - - 1 0 0 0
Total | 45837 | 45622 | 70205 | 85650 | 39228 | 50312 | 63602 | 56576
Number in
thousands | 147393 | 106 060 | 109 751 [109 000 | 172435 | 128493 | 115 814 {103 972
11. Notes and eoins, 1957 Mill, mk
) i Held by In
Denomination TSOIt .al}l(sISF ¢ 183119%17 in Dest{ggsd in T??lt?l)?]'_sll'm otfh %‘xﬁiﬁﬁi Cgful};}tﬁ) n
1956 1957 31, XII 1957
1957
Notes
10 060 mk 39 650 15 400 16 070 38 980 15 353 23 627
5000 » 38 469 13750 19 275 32 944 12 978 19 966
1000 » 19191 19 000 22 364 15827 3 466 12 361
500 » 4422 5200 6234 3388 1000 2 388
100 » 3390 6 987 7547 2 830 663 2167
50 » 33 - 2 36 0 36
20 » 48 — 3 45 0 45
10 » 33 — 1 32 0 32
b » 18 — 0 18 (] 18
Total] 105 259 60 337 71 496 94 100 33 460 60 640
Number in
thousands 83612 103 5G0 116 043 71129 16 235 54 894
Coins
500 mk 302 - — 302 82 220 |
200 » 310 432 e 742 45 697 |
100 » 301 223 — 524 52 472
50 » 692 — 1 691 61 630 ¢
20 » 537 21 1 557 32 525 |
10 » 402 — 1 401 16 386 &
H » 315 21 10 326 9 317
1 » 300 29 8 321 2 319
Small change 53 — 0 53 0 53
Total 3212 726 21 3917 299 3618
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12. Foreign exchange reserve, at end of year or quarter, 1950—1957

Thousand million marks

1956 19567
Currency 1950 | 1951 | 1952 | 1953 | 1954 | 1955
I 1L 11t l v I I1 111 Iv
Gold and US$| 5.0 11.3] 8.7} 12.5| 13.6| 15.6] 17.1) 17.9| 19.1| 19.0) 17.2| 17.3| 24.1| 2b.6
EPU ....... —0.9 17.4/—9.3/ 3.5 16.5) 16.6] 13.4| 6.0/ 7.6/ 6.4 4.1 2.8 7.5 8.3
Eastern Bloce|—1.2| 1l.0] 6.8 3.7 2.1 2.4 2.2—0.7] 0.9 2.5 0.4[—3.2|—2.9, 2.0
Other....... —0.1] 1.0] 2.8—0.5/—~2.7/—2.5}—1.7|—2.7/—2.5—3.1||—2.0{—1.7{—3.9]—2.0
Total| 2.8] 80.7] 9.0/ 19.2) 29.5 32.1] 31.0] 20.5 25.1) 24.8 19.7) 15.2) 25.1 33.9
13. Turnover on various accounts, 1957 Thousand million marks
Balance Turnover in 1957 Balance
31. XII 1956 31, XIT 1957
Account — asset + . — 4+ = asset
— = lability Debitings Creditings — = lability
Cash accounts
Head office ............ +  26.8 1043.5 1 0562.0 + 18.3
Tarko ..., -+ 1.8 124.4 124.0 -+ 2.2
Pori .................. -} 1.7 58.4 59.0 -} 11
Vaasa .....covvvviennn. -+ 1.7 64.5 64.5 + 1.7
Oulu ...oovviiieit, -+ 2.2 145.3 145.9 4+ 1.6
Kuopio ............... + 1.4 49.4 49.6 + L2
Joensuu ............... -+ 1.2 20.6 20.9 - 0.9
Mikkeli ............... + 0.9 17.5 17.6 -+ 0.8
Tampere .............. -+ 1.2 115.9 115.7 + 1.4
Héameenlinna .......... -+ 1.0 23.4 23.5 4 0.9
Jyviskyld ... + 1.8 31.2 3L.9 + 11
Kotka ................ -+ 1.9 36.9 371 - 1.7
Lahti ................. -+ 1.3 b3.5 53.9 + 0.9
Total + 449 1784.5 1795.6 + 338
Gold ......... .. ... .. ... + 7.8 —_ — + 7.8
Foreign exchange accounts 4+ 170 182.2 173.2 +  26.0
Discounted bills .......... 4 244 101.4 99.5 -+ 26.3
Rediscounted bills ........ + 3387 170.9 179.7 + 249
Treasury Bond Loan ...... 4+ 175 1.2 5.0 + 137
Bonds .................. + 4.6 0.1 0.7 + 4.0
Sundry accounts ......... -+ 9.3 53.6 45,6 +  17.3
Note account ............ — 105.3 1.5 60.3 — 941
Mark accounts of holders
abroad ................ — 7.0 11.0 11.9 - 7.9
Cheque account of Treasury — 10.6 639.0 633.5 — Ba
Other cheque accounts .... — 07 1186.2 1187.5 — 20
Long-term liabilities ...... — 14 13.2 14.7 —  16.2
Equalisation accounts and
Bank funds ............ —  20.9 2.1 9.7 — 285
Grand total + 159.2 4 216.9 4 216.9 4+ 158.8
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14. The Bank’s own funds, end-of-year figures, 1926—1957

Mill, mk
Value of
Year Capital Reserve Fund premises and Pff)ﬁts Total
furniture undisposed

1926 500 133 12 107 752
1927 500 240 12 117 869
1928 500 357 12 144 1013
1929 500 501 12 151 1164
1930 1000 76 12 131 1219
1931 . 1000 142 12 111 1265
1932 1000 197 12 116 1325
1933 1000 204 12 112 1328
1934 1000 206 12 111 1329
1935 1000 262 12 100 1374
1936 1000 313 12 101 1426
1937 1000 363 12 102 1477
1938 1250 415 12 105 1782
1939 1250 469 12 103 1834
1940 1250 522 12 203 1987
1941 1250 625 12 212 2 099
1942 1250 737 12 231 2230
1943 1250 868 32 232 2382
1944 1250 1001 32 222 2 505
1945 12560 1154 32 237 2673
1946 1250 1291 32 242 2 815
1947 1250 1433 — 604 3287
1948 5000 137 — 834 5971
1949 5000 571 — 908 6479
1950 5000 1025 — 1004 7029
1951 5 000 15627 — 1415 7942
1952 5000 2242 e 1212 8 454
1953 5000 2 847 — 1671 9518
1954 5000 3683 — 1557 10 240
1955 10 000 — — 1612 11612
1956 10 000 812 — 2 052 12 864
1957 10 000 1838 — 2171 14 009



15. Appropriation of profits, 1926—1957

25

Mill. mk
Of which:

Prof] itsl att A .

di " : nnua
Your beginming | Trpforred || Trnsterred || Undispored

Fund of the Diet of year

1926 83 83 o — 107
1927 107 107 — — 117
1928 117 117 — — 144
1929 144 144 — — 151
1930 151 76 75 0 131
1931 131 66 65 0 111
1932 111 5b 55 1 115
1933 116 6 110 — 112
1934 112 2 110 — 111
1935 111 56 55 — 100
1936 100 50 50 o 101
1937 101 51 50 — 102
1938 102 52 50 — 105
1939 105 55 50 - 103
1940 103 53 50 — 203
1941 203 103 100 — 212
1942 212 112 100 — 231
1943 231 131 100 — 232
1944 232 132 100 - 222
1945 222 122 100 — 237
1946 237 137 100 — 242
1947 242 142 100 e 604
1948 604. 304 300 — 834
1949 834 434 400 - 908
1950 908 408 500 — 1004
1951 1004 502 502 - 1415
1952 1415 715 700 — 1212
1953 1212 606 606 — 1671
1954 1671 835 800 36 1521
1955 1557 796 761 — 1612
1956 1612 812 800 — 2 052
1957 2 052 1026 1026 — 2171




26

16. Internal clearing operations: number and value of bank-post-
bills, cheques and transfers of accounts, 1954—1957

Number in thousands Value in mill. mk
Month and Head office Branch offices Total
year Number 1 Amount Number ! Amount Number | Amount
1957
1 238 86 617 82 25 925 320 112 542
11 212 76 960 78 22 766 290 99 726
111 234 83108 84 24 159 318 107 267
v 226 84 418 85 27 044 311 111 462
A 237 81745 90 26 174 327 107 919
VI 226 80 858 86 26 458 312 167 316
VII 220 81 594 87 23 885 307 105 479
VIII 208 79 092 86 23 922 294 103 014
1X 222 83 317 87 25 808 309 109 125
X 250 95 613 95 27 851 345 123 464
XI 241 88 162 89 25 874 330 114 036
XI1 278 97 555 92 28 144 370 125 699
Total 2792 1019039 1041 308 010 3 833 1327 049
19566 2562 955 807 967 294 355 3529 1250 162
19656 2 450 888 976 915 267 510 3 365 1156 486
19564 2167 794 285 827 232 637 2994 1026 922
Number in thousands Value in mill. mk
] 1954 t 1955 | 1956 1957
Branch office
Number | Amount t Number | Amount I Number | Amount Number Amount
| Tarku ...... 116 46 994 125 54 150 133 63 632 126 60 897
Pori ........ 63 18 353 69 19297 75 21 649 85 24 834
Vaasa ...... 113 16 973 122 22 459 125 26 045 131 25 997
Oulu ....... 72 22 103 91 27 658 97 32 037 103 29 322
Kuopio ..... 46 11 5569 51 13 224 52 12573 54 12 576
{ Joensuu .... 24 4321 26 5381 26 6921 28 7462
Mikkeli ..... 24 5514 25 6 030 27 5418 31 5 284
Tampere ....| 137 58 683 146 64 947 1556 69 855 163 77670
{ Héameenlinna 32 6915 36 7115 39 7531 44 8930
1 Jyviskyld ... 68 11740 74 13151 71 12939 86 14 741
| Kotka ...... 32 13 452 34 13 256 34 12 322 38 13 988
Lahti....... 100 16 030 116 20842 | 133 23 433 152 | 26309
Total| 827 282 637 915 267 510 967 294 355 1041 | 308 010
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Annual averages
From % From %
Year % Year %

1.1 1867 6 19.V 1916 5 1867 6.00 1914 62
20. 11T 1868 5 8.1 1919 6 1868 5,22 1915 5.51

1.1 1870 41, | 18.X1 1919 7 1869 5,00 1916 5,19

1.1 1871 4 23. 11T 1920 | 8 1870 4.50 1917—

1.1 1876 43, 1 10.XI 1920 9 1871— 1918 5.00

1.VI 1877 b 17. X 1922 8 1875 4.00 1919 6.10

1.1 1879 5y, 13.IX 1923 | 9 1876 4.50 || 1920 7.91

1.1 1880 b) 28. X 1923 8 1877 4.79 1921 9.00

1.IX 1880 | 4%, | 80.XI 1923 | 10 1878 5.00 || 1922 8.79

4. XIT 1886 4 6. 11T 1924 9 1879 5.50 1923 8.30
18. 111 1890 41/, I 15, VIIT 1925 8 1880 4.83 1924 9.18
18.XI 1890 5 30.X 1925 | 71, { 1881— 1925 8.54

2. X11 1891 5%, 11 28 I11 1927 7 1885 4.50 1926 7.50

3. XIT 1893 5 11. VIII 1927 61/, 1886 4.46 1927 G.87
10. 11 1895 41, 1 25, X1 1927 6 1887— 1928 6.26

4.X 1895 4 8. VIII 1928 61/, 1889 4.00 1929 7.00
21. X 1896 41, 1 16. XTI 1928 7 1890 4.45 1930 6.49
18. X 1898 5 29. IV 1930 61y 1891 5.04 1931 6.52

5. X 1899 51/, 1 27  VIII 1930 6 1892 5.50 1932 6.77
29. X 1899 6 1.X 1931 T,y 1893 b.46 1933 5.58
19.1X 1901 51, I 12.X 1931 9 1894 5.00 1934 4.46

9. 11 1902 5 26. X 1931 8 1895 4.43 1935—
28. 11 1907 51,4 13. 11 1932 7 1896 4.10 1946 4.00

7. X1 1907 6 19.IV 1932 61/, 1897 4.50 1947 4.32
28. X1 1907 61/, 1. 11 1933 6 1898 4.60 1948 7.06

8. VIII 1908 | 6 3.VI 1933 | BY,| 1899 5.21 | 1949 6.29
20. IX 1908 51, 5 IX 1933 5 1900 6.00 1950 6.07
25. IV 1909 5 20. X1I 1933 41/, 1901 5.86 1951 7.67
16. XII 1910 51/, 3. XII 1934 4 1902 5.05 1952—
19.11 1911 | 5 6. VI 1947 | 44, | 1903— 1953 | 5.75
17.V 1911 41/, 1 15, XI1 1947 51, 1906 5.00 1954 5.69
28. 1 1912 b 6. 11 1948 71, 1907 b.54 1955 5.00
10. XTI 1912 6 1. II 1949 63/, 1908 6.16 1956 6.06
25, X1 1913 51, 1. VII 1949 53/, 1909 5.16 1957 6.50

1.1V 1914 5 3.XI 1950 73/, 1910 5.02

4, VIII 1914 7 16, XIT 1951 53/, 1911 4.76

6. IX 1914 6 1. X1II 1954 ) 1912 5.10
0.1 1915 | 5Y, | 19.IV. 1956 | 6%, | 1913 5.95
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18. Rates of exchange: par rates and selling rates

at sight, 1957

B R I R N N B W (I .
New York TLondon Stockholm %(;1;?; Oslo Zurich l‘maf;%[fu“
Par rate
—15. IX 230 644: — 4 446 3330 3220 b 260 5 476
16. IX— 320 896: — 6186 4633 4 480 7318 7619
Selling
rate
2. 1 231 646: — 4472 3335 3242 5277 5516
3. 231 646: — 4 467 3335 3242 5277 5512
4. 231 646: 50 4 467 3335 3242 5277 5512
7. 231 646: 50 4 467 333b 3242 5277 5512
8. 231 646: 50 4 465 3335 3242 5277 5512
9. 231 647 — 4 465 3335 3242 b 277 5512
11. 231 647 — 4 465 3335 3242 5277 5512
16. 231 647: 50 4465 3339 3242 5277 5512
17. 231 647: 50 4 465 3339 3242 5277 5 509
19. 231 647: 50 4465 3339 3242 5277 5515
22. 231 647: 50 4 465 3339 3238 5277 5 b51b
23. 231 647: 50 4 465 3339 3238 5277 5 5156
29. 231 647: 50 4 465 3339 3238 5277 5515
5. I1 231 648: — 4 469 3339 3238 5277 5516
14. 231 648: — 4 469 3339 3238 5277 5 b1b
15. 231 648: — 4 469 3 339 3238 5280 5 51H
25. 231 648; — 4469 3339 3238 5280 5515
1. 111 231 648: 50 4 469 3339 3241 5280 5515
12. 231 648: 25 4473 3339 3241 5283 5515
13. 231 648: 25 4475 3339 3241 5283 5515
147 231 648: — 4478 3 339 3241 5285 551b
16. 231 648: — 4 478 3337 3241 5285 5515
18. 231 648: — 4478 3337 3243 5 285 5515
19. 231 647 — 4478 3337 3243 5285 5515
21. 231 647 — 4478 3334 3243 5285 5515
22. 231 647: 50 4478 3334 3243 5 28b 5515
23. 231 648: — 4478 3334 3243 5 285 5515
27. 231 648: — 4478 3334 3243 5282 5515
1. IV 231 647: 50 4478 3334 3243 5282 5515
3. 231 648: 25 4478 3334 3243 5282 5516
4. 231 648: 25 4475 3334 3243 5282 5515
9. 231 648: 25 4470 3334 3243 5282 5 b51b
23. 231 648: 25 4470 3334 3243 5282 5515
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mk
100
Fll‘a(?l(l)cs Fl}a(,)r?cs f,ﬁﬁﬁ? Scl%i(;?ing Kgx(")l?ny Es%:g(()ios Do%lar From
Paris Brussels dam Vienna Prague Lisbon Montreal
Par rate
(b: 72 460; — 6 053 884: 60 3195 800: — 209 | —1b. IX
76: 19 640: — 8421 11231:— 4444 |1113: — 320 | 16, IX—
Selling
rate
65: 73 460: 50 6 064 890: — 3208 804: — 238 2.1
65: 67 460: — 6 064 890: — 3208 804: — 238 3.
65: 67 460: — 6071 890: — 3208 804: — 238 4.
65: 62 460: — 6071 890: — 3208 804: — 238 7.
65: 62 461: 20 6071 890: — 3208 804: — 238 8.
65: 67 461: 60 6071 890: — 3208 804: — 238 9.
65: 64 461: — 6071 890: — 3208 804: — 238 11,
65: 70 461; — 6071 890: — 3208 804: — 238 16..
656: 70 461: — 6071 890: — 3208 804: — 238 17.
65: 70 461: 40 6 075 890: — 3208 804; — 238 19.
65: 70 461: 40 6 075 890: — 3208 804: — 238 22.
65: 68 461: 20 6075 890: — 3208 804: — 238 23,
65: 68 460: 90 6075 890: — 3208 804: — 238 29.
65: 68 460: 90 6075 890: — 3208 804: — 238 5. 11
65: 68 460: 90 6075 895: — 3208 804; — 238 1
65: 68 460: 90 6075 890: — 3208 804: — 238 15
65: 68 460: 70 6073 890: — 3208 804: — 238 25.
65: 68 460: 70 6073 890: — 3208 804: — 238 1. 111
65: 68 460: 70 6073 890: — 3208 804: — 238 12.
65: 68 460: 70 6075 890: — 3208 804: — 238 13.
65: 68 460: 70 6078 890: — 3208 804: — 238 14.
G5: 68 460: 70 6082 890: — 3208 804: — 238 16.
65: 70 460: 90 6 086 890: — 3208 804: — 238 18.
65: 70 460: 90 6 086 890: — 3208 804: — 238 19.
65: 70 460: 90 6 086 890: — 3208 804: — 238 21.
65: 70 460: 90 6 086 890: — 3208 804: — 238 22.
65: 70 460: 90 6086 890: — 3208 804: — 238 23.
65: 70 460: 90 6 083 890: — 3208 804: — 238 27,
65: 70 460: 90 6086 890: — 3208 8§04: — 238 1. IV
65: 70 460: 90 6 086 890: — 3208 804: — 238 3.
65: 70 460: 50 6 086 890: — 3208 804: — 238 4.
65: 70 460: 50 6 086 890: — 3208 804: — 238 9.
65: 70 460: 20 6 086 890: — 3208 804: — 238 23.
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18. (Cont.) Rates of exchange: par rates and selling rates at sight, 1957

100 100

From Nlev? O{flggk lstgr(i?l?gd K}c(y)x(l)or ]C{é‘onef K%gx?er FI}Z?I?CS I(P' Mk?rk
London Stockholm ha%?r]l Oslo Zurich ra;‘;Murt

24. IV 231 648: 25 4 467 3834 3243 5282 5515
29. 231 648: 25 4 467 3334 3243 5282 5515
30. 231 648: 25 4470 3334 3243 5 282 5515
3.V 231 648: 25 4470 33834 3243 5282 5515
7. 231 648: 25 4473 3334 3243 5 282 5515
9. 231 648: 25 4473 3334 3243 5282 5515
11. 231 648: 25 4476 - 3334 3243 5285 5515
14. 231 647: 75 4 476 ' 3331 3243 5285 5515
15. 231 647: 25 4 476 3331 3240 5285 5515
17. 231 647: 25 4476 3331 3237 5285 5515
24. 231 647: 25 4 476 3331 3237 5 285 5515
25. 231 647: 25 4 476 3331 3237 5 288 5515
7. VI 231 646: 75 4476 3331 3237 5 288 5515
11. 231 646: 75 4476 3331 3237 5 288 5515
13. 231 646: — 4476 3331 3237 5 288 5515
20. 231 646: — 4 476 3331 3237 5 288 5515
21. 231 646: — 4476 3331 3237 5 288 5515
25, 231 646: — 4476 3331 3287 5 288 5517
26. 231 646: — 4473 3331 3237 5 288 5517
29. 231 645: 50 4470 3331 3234 5 288 5517
3. VII 231 645 — 4 465 3331 3230 5288 5517
4. 231 64b: — 4461 3331 3230 5 288 5517
5. 231 645 — 4 4b6 3331 3230 5288 5517
9. 231 645: — 4 456 3331 3230 5 288 5517
13. 281 644: 50 4 456 3331 3230 5288 5517
16. 231 644: 50 4 456 3331 3227 b 285 5517
17. 231 644: 50 4 456 3331 3227 5285 5517
18. 231 644: 50 4 460 3331 3227 5285 5517
20. 231 644: 50 4 465 3331 3227 5 285 5517
25. 231 644: 50 4 465 3331 3227 5285 5517
26. 231 644: 50 4 467 3331 3227 5285 5517
27. 231 644: 50 4 467 3331 3227 5285 5517
29. 231 644: 50 4 467 3331 3227 5 285 5517
2. VIII 231 644: 50 4 467 3331 3227 b 288 5517
b. 231 644: 50 4 467 3331 3227 5292 5517
7. 231 644: 50 4 464 3331 3227 5292 5517
9. 231 644: 50 4 464 3331 3227 5292 5517
12, 231 644: 50 4464 3331 3227 5292 5517
13. 231 644: 50 4 467 3331 3227 5 296 5517
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mk
100 100 G&ﬁfen 100 100 100 1
Franes Francs Amster- Schilling Koruny Escudos Dollar From
Paris Brussels dam Vienna Prague Lisbon Montreal
65: 70 460: 20 6 086 890: — 3208 804: — 238 24. IV
65: 70 459: 90 6083 890: — 3208 804; — 238 | 29,
65: 70 459: 90 6083 890: — 3208 804: — 238 30.
65: 70 459: 90 6080 890: — 3208 804: — 238 3.V
65: 70 460: 20 6 080 890: — 3208 804: — 238 7.
65: 70 460: 60 6080 890: — 3208 804: — 238 9.
65: 70 460: 60 6080 890: 40 3208 804: — 238 11.
6b: 70 460: 60 6080 890: 40 3208 804: — 238 14.
65: 70 460: 60 6077 890: 40 3208 804: — 238 15.
65: 70 460: — 6077 890: 40 3208 804: — 238 17.
65: 70 460: — 6077 891: — 3208 804: — 238 24.
65: 70 460: — 6077 891 — 3208 804: — 238 25.
65: 70 460: — 6077 891: — 3208 804: — 238 7. VI
65: 70 460: — 6072 891: — 3208 804: — 238 | 1L
65: 70 460: — 6072 891: — 3208 804: — 238 13.
65: 70 460: — 6072 891: — 3208 804: — 240 20.
65: 70 460: — 6 066 891 — 3208 804: — 240 21.
65: 75 460: — 6 066 891 — 3208 804: — 240 25.
65: 75 460: — 6062 891; — 3208 804: — 240 26.
65: 75 460: — 6062 891: — 3208 804: — 240 29.
65: 75 460: — 6 062 891 — 3208 804: — 240 3. VII
65: 75 460: — 6062 891: — 3208 804: — 240 4.
65: 75 460: — 6 059 891 — 8208 804: — 240 5.
6b: 75 460: 30 6 059 891: — 3208 804: — 240 9.
65: 75 460: 30 6 059 891: — 3208 804: — 240 13.
65: 75 460: 30 6 059 891: — 3208 804: — 240 16.
65: 75 460: 30 6063 891: — 3208 804: — 240 17.
65: 75 460: 30 6063 891 — 3208 804: — 240 18.
65: 75 460: 30 6063 891: — 3208 804: — 240 20.
6b: 75 460: 60 6 063 891 — 3208 804: — 240 2b.
65: 75 461: 10 6 063 891 — 3208 804: — 240 26.
65: 75 461: 70 6 063 891 — 3208 804: — 240 a1,
65: 75 462: — 6 063 891 — 3208 804: — 240 29.
65: 75 462: — 6 063 891: — 3208 804: — 240 2. VIII
65: 75 462: — 6060 891 — 3208 804: — 240 b.
65: 75 462: — 6 060 89L: — 3208 804: — 240 7.
65: 75 461: 40 6056 891 — 3208 804: — 240 9.
— 461: 40 6 056 891: — 3208 804: — 240 12,
— 461: 40 6 056 891 — 3203 804: — 240 13.
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18. (cont.) Rates of exchange: par rates and selling rates at sight, 1957

100 100

From Nlev]\? (g}gik 1st£r01;11§1; K%ggor Icigoner K%gr(ier F}ZSI?CS I.lv) : %%rk
London Stockholm hapg(zr];— Oslo Zarich rag}Murt

14. VIII 231 644: 50 4 467 3331 3227 5296 5517
15. 231 644: — 4 470 3331 3227 b 296 5517
17. 231 644: — 4 470 3331 3227 5296 5517
21. 231 644: — 4 465 3331 3227 5296 5517
22. 231 644: — 4 460 3331 3227 5296 5517
217. 231 644: — 4 457 3331 3227 5296 5517
28. 231 644: — 4 457 3331 3227 5296 5517
29. . 231 644: — 4 457 3331 3227 5296 5517
6. IX 231 644: — 4 457 3331 3227 5296 5517
7. 231 644: — 4 457 3331 3227 b 296 5517
11, 231 644: — 4 460 - 3331 3227 5296 5517
12. 231 644: — 4 460 3331 3227 5296 5517
13. 231 644: — 4 460 3331 3227 5296 5517
14. 231 644: — 4 460 3331 3227 5296 5517
16. 321 896: — 6210 4 634 4 495 7370 7676
17. 321 896: — 6210 4634 4 495 7370 7676
18. 321 896: — 6210 4634 4 495 7370 7676
19. 321 896: — 6210 4634 4 495 7370 7676
20. 321 896: — 6210 4634 4 495 7370 7676
21. 321 896: — 6210 4634 4 495 7370 7676
23. 321 896: — 6210 4634 4 495 7 365 7676
24. 321 897: 50 6210 4634 4 495 7 365 7676
2b. 321 898: — 6 200 4634 4 495 7365 7 660
26. 321 898: — 6 200 4 634 4495 7 355 7660
27. 321 897 — 6200 4634 4 495 7 365 7670
28. 321 897: — 6 200 4 634 4 495 7 355 7 660
30. 321 897 — 6 200 4634 4 495 7 350 7660
L. X 321 897 — 6200 4634 4 495 7345 7 660
3. 321 897 — 6200 4634 4 500 7345 7 660
4. 321 897 — 6 200 4634 4 500 7337 7655
b 321 897 — 6200 4634 4 500 7337 7 655
8. 321 898 — 6 200 4634 4 500 7 337 7 650
9. 321 898: — 6200 4634 4 500 7330 7640
10. 321 898: — 6200 4634 4 500 7330 7640
15. 321 898: — 6200 4634 4 500 7325 7635
19. 321 898 — 6200 4634 4500 7325 763D
21. 321 898: — 6200 4634 4495 7325 7630
22. 321 898: 50 6200 4634 4 495 7325 7625
23. 321 898: 50 6200 4634 4495 7325 7625
26. 321 898: 50 6200 4634 4 495 7325 7633
29. 321 898: 50 6200 4634 4495 7325 7633

! Nominal rate.



33

mk

100 100 G&ﬁfen 100 160 100 1
Francs Francs Amster- Schilling Koruny Escudos Doltar From
Paris Brussels dam Vienna Prague Lishon Montreal
55:221 | 461:40 6 056 891: — 3208 804: — 240 14. VIII
55:221 | 461:40 6.056 §91: — 3208 804: — 240 15.
55:221 | 462:50 6 056 891: — 3208 804 — 240 17.
5b: 16 463: — 6 056 891 — 3208 804: — 240 | 21
55: 16 463: — 6 056 891: — 3208 804: — 243 22.
55: 16 462: 70 6 066 891: — 3208 804: — 243 27.
55: 16 462: 20 6.056 891: — 3208 804: — 243 28.
5b: 16 461: 50 6 056 891: — 3208 804: — 243 29.
55: 16 461: 50 6 060 891: — 3208 804: — 243 6. IX
55: — 461: 20 6 060 891: — 3208 804: — 243 1.
54: 90 461: 20 6 060 891: — 3208 804: — 243 11.
b4: 85 461: 20 6 060 891: — 3208 804: — 243 12.
54: 85 461: 20 6 066 891: — 3208 804: — 243 13.
54: 82 461: 20 6072 891: — 3208 804: — 243 14.
76: 22 641: 60 8453 11240: — 4456 |1118:50 332 16.
76: 30 641: 70 8450 |1240: — 4463 |1118:50 332 1.
76: 45 642: — 8450 |1240: — 4463 |1118:50 332 18.
76: b0 642: — 8450 |1240: — 4463 |1118:50 332 19.
76: 42 642: — 8450 |1240: — 4463 | 1118:50 332 20.
76: 26 642: 40 8450 |1240: — 4463 |1118:50 332 21.
76: 26 642: 06 8450 |1240: — 4463 |1118:50 332 23.
76: 30 642: 05 8450 |1240: — 4463 |1118:50 332 24.
76: 30 641: 50 8450 |1240: — 4463 |1118:50 332 26,
76: 30 641: 60 8450 |1240: — 4463 |1118:50 332 26.
76: 30 641: 60 8445 |1240: — 4463 |1118:50 332 27.
76: 30 641: 35 8445 |1240: — 4463 11118:50 332 28.
76: 30 641: 20 8440 [1240: — 4463 | 1118:50 332 30.
76: 30 640: 70 8440 |1240: — 4463 11118:50 332 1. X
76: 25 640: 70 8440 |1240: — 4463 |1118:50 332 3.
76: 10 640: 30 8440 |1240: — 4463 |1118:50 332 4.
76: 10 640: 30 8440 (1237 — 4463 | 1118:50 332 5.
75: 95 640: 30 8450 |1237: — 4463 |1118:50 332 8.
75: 95 639: 30 8450 1237 — 4463 |1118:50 332 9.
75: 98 639: 30 8450 |1234 — 4463 1118:50 332 10.
75: 98 63%: 30 8450 11234 — 4463 |1118:50 332 15.
75: 98 640: — 8450 |1234: — 4463 |1118:50 332 19.
75: 98 640: — 8450 |1234: — 4463 | 1118:50 332 21,
75: 98 640: 50 8450 11234: — 4463 |1118:50 332 22.
75: 98 642: — 8450 |1234: — 4463 |1118:50 332 23.
75: 98 642: — 8450 1234: — 4463 |1118:50 332 26.
75: 98 642: — 8450 |1234: — 4463 |1118:50 334 29.
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18. (cont.) Rates of exchange: par rates and selling rates at sight, 1957

From L Dollar lst]gr(i?r?gd K%gr?or Kigﬁer Kigger I“Iz‘la(,)lgcs D,'lg{(;rk
New York London Stockholm (}};;%2%‘ Oslo Zurich Flaﬁlﬁ‘urt
6. XI 321 898: 50 6 200 4634 4 495 7325 7633
7. 321 898: 50 6 200 4634 4 495 7325 7633
8. 321 898: 50 6 200 4634 4 495 7325 7633
9. 321 898: 50 6200 4634 4495 7325 7633
12. 321 898: 50 6 200 4634 4495 7325 7633
13. 321 898: 50 6 200 4634 4495 7 325 7633
14. 321 898: 50 6 200 4634 4495 7325 7633
19. 321 898: 50 6 196 4 634 4495 7325 7633
21. 321 898: 50 6196 4634 4495 7325 7633
26. 321 898: 50 6196 4634 4495 7325 7633
29. 321 898: 50 6196 4 640 4 495 7325 7633
3. X1I 321 398: 50 6196 4 640 4495 7325 7633
4. 321 898: 50 6 196 4 640 4 495 7325 7633
b} 321 898: 50 6196 4640 4490 7325 7638
7. 321 898: 50 6196 4 640 4490 7325 7 638
10. 321 898: 50 6196 4 640 4 490 7325 7638
11. 321 898: 50 6200 4 640 4490 7325 7638
12 321 898: 50 6 200 4 640 4 490 7325 7638
13. 321 898: 50 6 200 4 640 4 490 7325 7638
17. 321 898: 50 6 206 4 640 4490 7325 7638
19. 321 898: 50 6 206 4640 4490 7325 7638
20. 321 898: 50 6 206 4 640 4 490 7325 7638
21. 321 898: 50 6206 4 640 4 490 7325 7638
23. 321 898: — 6 206 4 640 4490 7325 7638
27. 321 898: — 6 206 4 640 4490 7 330 7638
30. 321 898: — 6 200 4 640 4 490 7 330 7638
31. 321 898: — 6200 4 640 4 490 7330 7 638
Average 257: 31 720: 09 4975 3714 3604 5883 6137

The clearing accounts with some countries are based on the dollar. The quotations for Ankara, Asuncion,
Athens, Beograd, Berlin, Bogotd, Budapest, Buenos Aires, Madrid, Montevideo, Rio de Janeiro, Rome, Sofia,
Tel-Aviv, Tokyo and Warszawa were 231 mk up to 15 September and after that 321 mk. The clearing accounts
with Reykjavik were based on pound sterling, quoted at 646 mk and 900 mk respectively, and those with Bucharest,
Moscow and Peking on the rouble, rate 5 775 mk and 8 035 mk respectively to 100 roubles.
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Lire, Rome, was quoted at 51: 85 to 100 lire from 16 September to 30 December. On 31

quotation was 51: 25 mk,

mk
100 100 G&{)doen 100 100 1060 1
Francs Francs Amster- Schilling Koruny Tscudos Dollar From
Paris Brussels dam Vienna Prague Lisbon Montreal
76: 10 642: — 8 450 1234: — 4 463 1118: 50 334: — 6. X1
76: 30 642; — 8450 | 1234: — 4463 1118:50 334: — 7.
76: 15 642: — 8 450 1234:; — 4463 1118: 50 334; — 8.
76: 05 642: — 8450 | 1234: — 4 463 1118: 50 334: — 9.
76: 10 642: — 8 450 1234: — 4 463 1118: 50 334: — | 12.
76: 10 641: 50 8 450 1234: — 4463 1118: 50 334: — | 13.
75: 98 641: 50 8 450 1284: — 4 463 1118: 50 334: — | 14.
75: 98 641: 50 8 450 1234: — 4463 1118: 50 334: — | 19.
75: 98 641: 50 8 450 12383: — 4 463 1118: 50 334: — | 21.
75: 98 641: — 8 450 1233 — 4463 1118: 50 334: — | 26.
75: 98 641: 50 8 455 1238 — 4463 1118: 50 334: — | 29.
76: 15 641: 50 8 455 1284: — 4 463 1118: 50 334: — 3. X1I
76: 30 641: 50 8 460 1284: — 4463 1118: 50 334: — 4.
76: 30 642: 50 8 460 1234: — 4 463 1 118: 50 331: 50 5.
76: 20 642: 50 8 470 1234: — 4463 1118: 50 331: 50 7.
76: 20 642: 50 8 460 1234: — 4 463 1118: 50 331: 50 | 10.
76: 20 642: 50 8 460 1234: — 4 463 1118: 50 331: 50 | 11.
76: 30 642: 50 8 460 1234; — 4463 1118: 50 331: 50 | 12.
76: 30 642; — 8460 1234: — 4463 1118: 50 331: 50 | 13.
76: 50 642: — 8 468 1234: — 4463 1118: 50 331: 50 | 17.
76: 5) 642: — 8 468 1234: — 4 463 1118: 50 327 — | 19,
76: 40 642; — 8 468 1234: — 4 463 1118: 50 327 — | 20.
76: 40 642: — 8475 1234: — 4 463 1118: 50 327: — | 21.
76: 50 642: — 8475 1234: — 4 463 1118: 50 327: — | 23.
76: 50 642: — 8475 1234: — 4463 1118: 50 327 — | 27,
76: 50 642; — 847 1234: — 4463 1118: 50 327 — | 30.
76: 45 642: — 8 475 1234: — 4 463 1118: 50 327: — | 31.
67: 79 513: 59 6 768 991: — 357 895: 95 266: 22 | Average

December the
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19. Rates of exchange, selling rates at sight, end-of-month figures,

1 Pound 100 100 100 100 100
Month | Now Yo | yeming | meomor | Gopen | Kpomes | prms | i
1955
I 231 646; — 4 450 3340 3 235 5300 5 500
11 231 646: — 4450 3 340 3935 5 300 5 500
11T 231 646: — 4 450 3 340 3235 5 300 5 B00
Iv 231 646: — 4 450 3 340 3235 b 300 5 500
A\ 231 646; — 4 450 3 340 3235 5 300 5 500
VI 231 646: — 4 450 3 340 3235 5 300 5 500
VII 231 646; — 4 450 3 340 3235 5 300 5500
VIl 231 646: — 4 450 3 340 3235 5300 5 500
IX 231 646: —- 4 450 3 340 3235 5 300 5 500
X 231 646; — 4 450 3 340 3235 5300 5 500
XI 281 646; — 4 450 3340 3285 5300 5 500
XII 231 646: — 4 447 3341 3228 5275 5510
1956
I 231 646: — 4 449 3 346 3228 5275 5508
11 231 646: — 4 445 3340 3 228 5277 5bH11
117 231 646: — 4 447 3337 3228 b 274 5 509
Iv 231 646: — 4 443 3 332 3229 b 265 55056
Vv 231 646; — 4 4b1 3331 3229 5278 b H17
VI 231 644: 25 4 458 3 331 3228 5 287 5 bH17
VII 231 644: — 4 477 3330 3222 5292 5517
VIII 231 644: 50 4 476 3333 3225 b 291 b bh17
| IX 231 645 — 4 467 3 336 3229 5281 5512
Y X 231 644: 50 4 457 3336 3226 5277 5516
XI 231 644: 50 4 470 3330 3230 5271 5 506
XII 231 646; — 4 472 3335 3242 5277 5 b16
1957
1 231 647: 50 4 465 3339 3238 5277 5515
11 231 648; — 4 469 3339 3238 5280 5 5H1H
I 931 648: — 4478 3334 3243 5982 5b1bH
Iv 231 648: 25 4 470 3334 39243 5 282 5515
\' 231 647: 2b 4 476 3331 3237 5288 5515
VI 231 645: 50 4 470 3331 39234 H 288 5 bH17
VII " 9231 644: b0 4 467 3331 3297 5 285 5517
VIII 231 644: — 4 457 3331 3297 5296 5517
X 321 897: — 6 200 4634 4 495 7 850 7660
X 321 898: 50 6 200 4634 4 495 7395 7633
XI 3921 898: 50 6196 4 640 4495 7325 7633
XI1 391 898: — 6 200 4 640 4490 7330 7638
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1955—1957 mk
1060 100 G&i}doen 100 100 100 1
Francs Francs Amster- Schilling Koruny Escudos Dollar Month
Paris Brussels dam Vienna Prague Ligbon Montreal

1955

66: — 462: — 6090 — 3208 804: — 238 I
66: — 462: — 6 090 — 3208 804: — 238 IT
66: — | 462:— 6090 890: — 3208 804: — 233 111
66: — 462: — 6090 890: — 3208 804: — 233 v
66: — 462: — 6 090 890: — 3208 804: — 233 v
66: — 462: — 6090 890: — 3208 804: — 233 Vi
66: — 462: — 6090 890: — 3208 804: — 233 VII
66: — 462: — 6090 890: — 3208 804: — 233 V11
66: — 462: — 6 090 890: — 3208 804: — 233 1X
66: — 462: — 6 090 890; — 3208 804: — 233 X
66: — 462: — 6090 890: — 3208 804: — 231 XI
66: — 462: 70 6 080 830: — 3208 804: — 231 X1
1956

66: — 462: 80 6 081 890: — 3208 804: — 231 I
66: — 463: 10 6075 890: — 3208 804: — 231 II
66: — 462: 80 6 065 890: — 3208 804: — 231 III
65: 58 462: 40 6 059 890: — 3208 804: — 231 v
65: 72 463: 40 6 056 890: — 3208 804: — 231 v
65: 74 463: 45 6056 890: — 3208 804: — 231 Vi
65: 72 463: 40 6 060 890: — 3208 804: — 234 VII
65: 74 463: 45 6063 890: — 3208 804: — 234 VI
65: 66 462: 80 6073 890: — 3208 804: — 234 IX
65: 72 461: 70 6071 890: — 3208 804: — 236 X
65: 60 461: 60 6075 890: — 3208 804: — 238 X1
65: 73 460: 50 6 064 890; — 3208 804: — 238 X1I
1957

65: 68 460: 90 6075 890: — 3208 804: — 238 I
65: 68 460: 70 6073 890: — 3208 804: — 238 I
65: 70 460: 90 6083 890: — 3208 804: — 238 I
65: 70 459: 90 6083 890: — 3208 804: — 238 v
65: 70 460: — 6077 891: — 3208 804: — 238 v
65: 75 460: — 6062 891: — 3208 804: — 240 VI
65: 75 462: — 6063 891 — 3208 804: — 240 VII
5b: 16 461: 50 6 056 891: — 3208 804: — 243 VIII
76: 30 641: 20 8440 1240: — 4463 1118: 50 332 IX
75: 98 642: — 8450 1234: — 4463 1118: 50 334 X
75: 98 641: 50 8455 | 1233 — 4463 | 1118:50 334 XI
76: 45 642: — 8475 1234 — 4463 1118:50 327 X1I
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20. Rates of exchange, selling rates at sight, 1926—1957

1 Dollar 1 Pound sterling 100 Kronor
| Year New York London Stockholm
Maximum| Minimum | Average || Maximum| Minimum | Average Maximum{ Minimum | Average
1926 § 39:70 39:701  39:70) 193:35 1 192:55) 193: 021 067: 50 |1 060: 50 {1 063: 75
1927 || 89: 70 39:701 39:70) 193:951 192:651 193:0941 074: — |1 060: b0 |1 065: 80
1928 39: 70 39: 70 39:70 | 194:05| 192:55| 193: 32|11 071: 50 |1 062: — |1 065: 25
1929 39: 70 39: 70 39:70( 194:20| 192:65| 193: 111 073: 50 |1 061: 50 |1 065: 52
1930 39: 70 39: 70 39:700 194:15| 192:90| 193:20 |11 071: — |1 065: — |1 067: 38
1931 74: 95 39: 70 43:54 || 245:85 160: —| 193:99(1358: — | 930: — |1 081:14
1932 71: 90 56: 70 64: 891 240: — | 216:50| 226:49 (1 329: — |1 040: — |1 195: 06
1933 68: 35 41: 90 Bb: 03| 227:50| 226:75| 227: 011 243: — |1162: — |1 183: 96
1934 46: b5 43: 85 45:10\ 227: —| 2270 —| 227 — |1 171: — |1 171: — |1 171: —
1935 47 95 45: 60 46: 351 227 — | 22T7: —1§ 227 — 1171 — 1171 — 1178 —
1936 46: 70 44:95 45: 82| 227 — | 227:—| 227: — 1 171: — [1171: — 1 171: —
1937 46: 70 45: 50 46: 06| 227: — | 2270 —| 227t — |1 171 — |1 171 — |1 171: —
1938 49: 15 45: 25 46: 62| 227 — 227 — | 227 — 1171 — (1171 — {1 171 —
1939 50: 70 48: 50 48: 861 227 — | 184:— | 2172211174 — 11 178 — |1 171 —
1940 49: 35 49: 35 49: 35| 199: — | 157:75| 185:76 |11 171: — 1 171: — |1 171: —
1941 49: 35 49: 35 49: 35| 197: —| 191:—| 195:31 11171 — |1 171: — |1 171: —
1942 49: 35 49: 35 49: 35| 196: —| 196: —| 196: — |1 171: — {1 171 — 1 171 —
1948 49: 35 49:351 49:35\ 196: — | 196:— 1 196: — 1 17L: — 1170 — {1171 —
1944 49: 36 49: 35 49:35) 196: —| 196:—| 196: — 1171 — 1171 — |1 171: —
1945 || 186: — 49: 35 89: 59| b47: — | 196:— | 358:48/3 230: — |1 171: — |2 127: 68
1946 || 136: — | 136: —| 136:—| b47. —| b47: — | bB4T: — |13 790: — |3 280: — |3 497: 91
1947 || 186: — | 1836: — | 186: —| b47: — | 547 — | 547: — U8 790: — (3 790: — (3 790: —
1948 || 186: — | 136: — | 136: —| 547 — | b47: — | bB4T: — |3 790: — |3 790: — |3 790: —
1949 | 281: — | 136: — | 169:16| 646: —| b4T:— | B9T: 484 450: — |3 790: — |4 126: 56
1950 || 281: — | 231: — | 231:—| 646: —| 646: —| 646: — |4 450: — |4 450: — |4 450: —
1951 || 281: — | 231: —| 281 —|| 646:— | 646: —| 646: — |4 450: — |4 450: — (4 450: —
1952 || 281: — | 231:— | 231: —| 646: —| 646: — | 646: — (|4 450: — {4 450: — (4 450: —
1953 || 231: — | 231:— | 231:—| 646:—| 646:— | 646: — |4 450: — |4 450: — |4 450: —
19564 || 231: — | 231:—| 281:—| 646:—| 646: —| 646: — |l4 450: — |4 450: — (4 450: —
19565 || 231: — | 231:—| 281:—| 646:— | 646: — | 646: — (|4 450: — |4 447: — (4 450: —
1956 || 231: — | 2381: —| 281: —| 646: — | 644: —| 645:25 (4 479: — |4 440: — {4 458: —
1957 || 821: — | 231: —| 2b67: 31| 898:50| 644: —| 720: 0916 210;: — |4 4566: — |4 975: —
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mk
100 Kroner 100 Kroner 160 Francs

Copenhagen Oslo Basle/Zurich Year

Maximum| Minimum | Average | Maximum| Minimum | Average || Maximum| Minimum | Average
1061: — 980: —| 1044:40)1032: —| 809: —| 890:62 771:— 766:—| 768:46] 1926
1067: —| 1 059: —| 1 062: 70| 1 059: —| 1 009: —| 1 036: 71 769: —| 765:—| 765: 94 1927
1067: —| 1 059: 50} 1 063: 16]| 1 065; ——| 1 056: 50| 1 061: 04 768: —| 764:50] 765: 67| 1928
1068: 50/ 1 069: —| 1 061: 67| 1 068: —| 1 06%: —| 1 061: 73| 774:50| '764:50 767:22| 1929
1 067: —| 1 062: 50| 1 064: —||1 067: —| 1 062: — 1 063: 79) 773: —| 767: 50/ 770:53|] 1930
11860: —| 905: —|1074:3213562: —| 905: —|1073: 76|14563: —| 764:50! 846:77| 1931
1807: —| 1180: —| 1 215: 86/|1 284: —| 1 051: —| 1 164: 21j| 1 382: —| 1 103: —| 1 259: 83| 1932
|1180: —[1011: —|1025:42)1175: —| 1 141: —| 1 151: 09 1 436: —| 1 252: —| 1 827: 77|| 1933
1015: —| 1 014: —| 1 014: 70/ 1 142: —| 1 141: —| 1 141: 70/ 1 521: —| 1 348: —| 1 460: 57| 1934
1014: —|1014: —| 1 014: —||1141: — 1 141: —] 1 141: —| 1 577 —| 1 481: —| 1 506: 39| 1935
1014: — 1 014: —|1014: —j1 141: — 1141: — 1'141: —{11507: —| 1 057: —| 1 376: 56| 1936
11014 —|1014: —| 1014: —|1141: — 1141: — 1 141: —| 1 064: —| 1 047: —| 1 054: 86| 1937
11014: —| 1 014: —| 1014: —|{1141: —| 1141: — 1 141: — 1 119: —| 1 045: —| 1 065: 52| 1938
1014: — 954: — 994:61)11141: —|1122: — 1136: 3011 146: —| 1 091: —| 1 106: 88 1939
954: —| 954: —| 9b4:— 1127 —|1127: —|1127: —|11566: —| 1 120: —| 1 1834: 17 1940
954: —  954: —| 954: —|1127: —|1127: — 1 127: —|| 1 158: —| 1 156: —| 1 157: 87| 1941
1035: —| 954: —|1030: 431 127: —| 1 127: —[ 1127: —{| 1 158: —| 1 158: —| 1 158: —|| 1942
11035 —|1035: —| 103b: —|| 1127: — 1 127: — 1 127: —| 1 158: —| 1 158: — 1 158: —|| 1943
1035: — 10856: —|103b: —|| 1127: —| 1127: —| 1 127: —||1 158: —| 1 158: —| 1158: —|| 1944
2 830: —| 1 035: —| 1 870: 90|| 2 750: —| 1 127: —| 1 861: 783 175: —| 1 158: —| 2 098: 05| 1945
12 830: —| 2830: —| 2830: —| 2 750: —| 2 745: —| 2 746: 993 175: —| 3 175: —| 3 1756: —| 1946
2 830: —| 2830: —| 2 830: —|| 2 745: —| 2 74b: —| 2 74b: —||83 17b: —| 3175 —| 3 176: —| 1947
2830: —| 2830: —| 2830: —|| 2 745: —| 2 745: —| 2 745: —{3175: —| 3175: —{ 3 175: —| 1948
3330: —| 2 829: —| 3 084: 72/ 8 231: —| 2 745: —| 2 992: 53|\ 5 376: —| 3 175: —| 3 906: 29| 1949
3 330: —! 3 330: —| 3 330: —|| 8 231: —| 3 231: —| 3 231: —| 5 300: —| 5 300: —| 5 300: —|| 1950
3 340: —| 3 330: —| 3 334: 95} 3 235: —| 3 231: —{ 3 231: 77| 5 300: ~ 5 300: —| 5 300: —|| 1951
3 340: —| 3 340: —| 3 340: —|| 3 235: —| 3 285: —| 3 235: —{| 5 300: —| 5 300: —| 5 300; —|| 1952
3 340: —| 3 840: —| 3 340: —|| 3 235: —| 3 235: —| 3 235: —| 5 300: —| 5 300: —| 5 300: —| 1953
3 340: —| 3 340: —| 3 340: —| 3 235: —| 3 235: —| 8 23b: —| 5 300: —| 5 300: —| 5 300: —| 1954
3 341: —| 3 340: —| 3 340: —|| 3 235: —| 3 228: —| 3 235: —|| 5 300: —  275: —| b 300: —|| 1955
3 346: —| 3 327: —| 3 335: —{| 3 242: —| 8 220: —| 3 228: —|| 5 297: —{ b 263: —| b 278: —|| 1956
4 640: — 3 331: —| 3 714: —{1 4 500: —( 3 227: —| 3 604: —| 7 370: —| 5 277: —| 5 883: —| 19567
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20. (Cont) Rates of exchange, selling rates at sight, 1926—1957

100 Reichsmark/100 D. Mark * 100 Francs 100 Francs ®

Berlin/Frankfurt a/M Paris Brussels
Year

Maximumf Minimumi Average | Maximum| Minimum | Average || Maximum| Minimum | Average

1926 | 950: —| 947: —| 948:52| 162: — | 83:—| 129:82) 181: —| 89:—| 130:86
1927 | 950: —| 944: — | 946: 08| 159:— | 156: —| 156:68| 111:40| 111:—| 111:11
1928 || 952 —| 946: — | 948:72 157: —| 155:50| 156:27| 111:20| 110:60| 110:92
1929 || 953:50f 940:50 | 947:501 157:—| 155:50 | 156:12) 111:60| 110:60| 110:85
1930 || 951: —| 944:25| 948:28| 157:~—| 155:50| 156:10| 111:40| 110:80| 110:99

1931 |11 765: — 932: — (1039: 93| 292: — | 155:30| 170:93| 208:20| 110:50| 121:56 |
1932 11711 —|1349: — |1542: 83| 280: 75| 223: — | 254:91) 199:20| 158:20| 180: 68 ‘
1933 || 1764: —|1489: —11630: 941 289:50| 255: —| 269:19) 206:20| 181: —| 191: 46
1934 | 1878: —|1655: — |1 775: 94| 307:50| 272:50| 296:37| 217:60| 193: 60| 210:16}
1935 {1952 —|1838: — (1866: 86| 320: — | 301: 75| 305: 67| 226:60| 154: —| 171:63]

1936 || 1 875: —|1805: — |1 844:42 | 805:25| 217:—| 280:02) 157:80| 151: 60| 154:76

1937 ||1872: —|1 832: — |1 848: 33| 217:25| 154:—| 187:09) 157:80| 153: 60| 155:20]
1938 ) 1967 —1829: —|1868:65) 156: — | 128:50| 135:42) 168: —| 153:60| 157: 59
1939 |11 982: —|1942: — |1958: 18| 130: 75| 106:50| 124:60| 172: —| 162:80| 165:60 |
1940 11982: —|1974: — |1 977: 91| 115: — | 91:—| 109:57) 170:80| 166:— | 167:05 |

1941 111974:85/1974:85 |1 974: 35 107: —| 107: —| 107: —| 166: —| 157:95| 162:31 !
1942 11974: 351 974: 35 |1 974: 36} 107: — | 107: —| 107: —| 157:95| 157:95| 157:95 |
1943 11 974: 35|11 974: 3511 974:35)) 107: — | 107:—| 107 —) 16% 95| 1B7:95| 157:95
1944 | 1974: 35/11 974: 35 (1 974: 85 )| 107 — | 107: —| 107: —| 157:95| 157:95| 157:95 |
1945 11 974:35{1 974: 35 |1 974: 35| 115: — | 107:—| 107:19| 310: —| 157:95] 157: 95|

1946 —_— — e 115: —| 114 — | 114:14) 310: —| 310: —| 810: — |
1947 — — — 114: —| 114 — | 114:—) 310: —| 310: —| 310: —
1948 — — — 114: —) 53:37; 64:07) 310: —| 3810: —| 310:—
1949 — — — 66: —| 50:10| B7:06| 462: — | 310: —| 366:12|
1950 —_— — —— 66: — | 66:— | 66:—1 462:—| 462: —| 462: —
1951 — — e 66: —| 66:— | 66:—| 462:—| 462: —| 462 — |
1952 || 5 500: — 5 500: — |5 500: — 66: — | 66:— | 66:— 462 — | 462: —| 462 — |
1953 | b b00: —|5 BO0: — |5 BOO: — |  66:—| 66:— | 66: —| 462 — | 462: —| 462 —
1954 115 500: —|6 b00: — |6 500: —| 66:— | 66:—| 66:—| 462:—| 462: —| 462: —
1955 || 5 510: — 56 500: — |5 500: — | 66: —| 66:—| 66:—| 462:70| 462 — | 462:—-
1956 |5 519: —| 5 501: —| 5 511: — 66: —|  65:54)  6b:74) 463:50] 460:50 462: 69|
1957 )| 7676: — 5 509: — 6 137: —|  76:50) H4:82| 6T 79 642:50] 459:90, 513: 59

! Reichsmark was used up to 1948 and after that D. Mark.
* From 8 Nov., 1926, to 29 Dec., 1945, the value of !/, of a belga is given (1 belga = 5 francs).
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mk

100 Gulden 100 Koruny 100 Lire

Amsterdam Prague Rome YVear
Maximum[ Minimuom [ Average Maximumf Minimum f Average Maximumg Minimum [ Average
1601: — 1589 — 1594:38) 119: — 119:—| 119 — || 185 —| 132: —| 1B7:44) 1926
1607: 50| 1587:501593: 93 119: — 119:—| 119 — || 231: —| 171: — | 206:38| 1927
1607: —| 1593 — 1598: 67 119: — 119: —| 119: —| 211: —| 208: —| 209:53| 1928
1606: 50| 1592: —| 1597: 83| 119:— 118 —| 118:61} 209: —| 208:— | 208:52| 1929
1605: 50| 1 594: 50| 1 598; 92| 118:50, 118: —| 118: 06 209: —| 208: —| 208:49| 1930
3018: —| 1592: 50| 1 755: 45] 225: —| 117:50| 129: 59| 388:—| 207:50| 227:42| 1931
2983 —| 29296: —| 2616: 33| 213: — 169: —| 193:03) 366: —| 295: —| 333:36| 1932
2 985: —| 2 600: —| 2 764: 95| 220: —| 194:— 204:45| 888:—| 831:—| 358:563| 1933
3160: —| 2798: —3039: 78] 2238: —| 183:— 192:27| 400: — | 366:— | 386:89| 1934
39289: — 3080: —| 3138:48| 203: —| 191: — 193:95)| 405: — | 361: — | 384:04| 1935
3133 — 2440: —| 2 944: 55| 194: — 164:— 184:98) 3863: — | 247:— | 283:37|| 1936
2550: — 2512: —| 2531: 14} 165: —| 160: — 161: 58| 247: — | 240: — | 243: 70| 1937
2674: —| 2526: —| 2559: 18] 170: —| 159 —| 162:76] 259:—| 239 — | 245:60| 1938
29711: —2572: — 2614: 28| 170: — 168: — 168:12| 267: —| 2b6: —| 2b58:12|| 1939
2 66b6: —| 2 620: —| 2 642: 90 — — — 260: — | 260: — | 260: —|| 1940
2 620: — 2 620: —| 2 620: — e — — 265: —| 260: — | 263: 03] 1941
2 620: — 2 620: —| 2 620: — — — — 266: — | 265: —| 265: — | 1942
2 620: —| 2 620: —| 2 620: — — — — 265: — | 265 —| 265 —| 1943
2620: —| 2 620: —| 2 620: — — — — -265: —| 266 — | 265: —| 1944
2 620: —| 2 620: —| 2 620: — — — —_ 2656: — | 26b: — | 26b: —| 194H
5120: —| 5 120: —| 5 120: —|| 27H: —| 27b: —| 27b: — — e e 1946
5120: — 5120: —|[ 5120: — 27B: —| 27H: —| 275 — e — — 1947
5120: —| 5120: — 5 120: —| 275: —| 27h: —| 27b: — — — — 1948
6 090: — 5120: —| 5 605: 76), 462: —| 275: —| 3839: 51 — — — 1949
6 090: —| 6 090: —! 6 090: —|| 462: —| 462 —| 462: — — — — 1950
6 090: —| 6 090: —| 6 090: —| 462: —| 462: —| 462: — — — — 1951
6090: —| 6 090: —| 6 090: —| 462: —| 462: —| 462;: — — — — 1952
6 090: — 6 090: —| 6 090: —|| 3 208: —| 3 208: —{3 208: — — — — 1953
6 090: —| 6 090: —| 6 090: —| 8 208: —| 3 208: —|3 208; — — — — 1954
6 090: —( 6 080: — 6 090: —{| 3 208: —( 3 208: —(3 208: — e — — 1955
6 091: —| 6 049: —| 6 066: —| 3 208: —| 3 208: —| 3 208: — e - 1956
8 475: —| 6 056: —| 6 768; —| 4 463: —| 3 208: —| 3 57H: —|| 51:3D 51:25 51: 35 1957
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