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RECENT DEVELOPMENTS IN THE FINNIIH IECURITIU MARKET 
by Pertti Pylkkiinen, M.PoI.Sc. 
Financial Markets Department 
Bank of Finland 

The long upvvard trend in the 
Finnish stock market came 
to an end in October in the 

wake of the stock market collapse 
in the United States. Though the 
downturn in Finland can hardly 
be called a crash, some prices 
did experience marked falls in the 
short run. But compared with oth
er industrialized countries, market 
values held their ground 
reasonably well in Finland, and at 
the end of 1987 equity prices 
were 31 per cent higher than a 
year earlier. The fall in stock 
market values can be regarded 
as an adjustment that brought the 
overheated market better into line 
with economic fundamentals in 
the corporate sector. 

The sharp fluctuations in the 
stock market had scarcely any 
impact on the bond market. For 
instance, the effective yields on 
bonds remained stable through
out the October fall, an indication 
of the continuing thinness and in
efficiency of the Finnish bond 
market inspite of its expansion in 
the past few years. 

BACKGROUND 
Structural change in the Finn

ish economy has been reflected 
in pressures for change in the 
Finnish financial markets, which 
have traditionally been charac
terized by the prominent role of 
banks in financial intermediation 
and the relatively minor impor
tance of the capital market as a 
source of business finance. In the 
past few years, however, the mon
ey market, in particular, but also 
the capital market have ex
perienced rapid expansion. 

Encouraged by tax reliefs, 
favourable income developments 
and slower growth in housing in
vestment, households have not 
only increased consumption but 
also channelled more and more 

of their improved liquidity into 
financial assets of various kinds. 
Nevertheless, despite the growth 
of personal shareholding the 
relative share of households in 
the ownership of listed shares has 
fallen, currently accounting for 
just over one-third. The equity 
participation of private individuals 
is highest, some 60 per cent, in 
commercial banks quoted on the 
stock exchange. 

Personal share ownership has 
been reduced to some extent by 
the fact that investors engaged in 
active share trading have set up 
securities trading companies with 
the aim of minimizing taxation. 
Households are switching part of 
their securities investment to unit 
trusts (mutual funds). Legislation 
on unit trusts came into force in 
the autumn of 1987, and several 
trust corporations commenced 
business immediately. However, 

CHART 1. 

the fall in share prices cast a 
shadow over the initial phase of 
their operations, and the impor
tance of unit trusts in allocating 
capital has been rather modest 
so far. In the first six months of 
their operations, unit trusts raised 
funds to the value of some FIM 
500 million. 

Companies have raised the 
bulk of their finance in the form 
of internally generated funds or 
by borrowing from financial in
stitutions, which was an attrac
tive alternative for companies 
some years ago because of the 
fast rate of inflation and the low 
level of regulated interest rates. 
In the past few years, just under 
10 per cent of corporate sector 
investment has been financed 
by capital raised directly on the 
equity market. The limited im
portance ofthe stock market for 
the economy can also be seen 
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in the fact that the market 
capitalization of listed com
panies in relation to GOP has 
been low until very recently 
(Chart 1). 

As public sector budget 
deficits have been low in 
Finland, the central govern
ment and local authorities have 
not played an active role in the 
development ofthe money and 
capital markets. Local 
authorities have borrowed 
predominantly from financial 
institutions; while the central 
government has covered its 
long-term domestic borrowing 
requirements through issues of 
bonds, sold mainly to 
households, and by placing 
debt with insurance institutions. 
The central government's ac
cess to the short-term (less than 
twelve-month) money market 
was prohibited by legislation on 
budgeting in force until the end 
of 1987. With effect from the 
beginning of 1988, the central 
government has started to 
issue 3-month Treasury bills. 

The increased activity in the 
stock market has been primari
ly evident in the growth of 
secondary market turnover 
(Chart 2) and to a lesser degree 
in the channelling of new risk 
capital to companies (Table 1). 

CHART 2. 

TABLE 1. CAPITAL RAISED 
MILLION FIM 

1983 
Share issues 1233 
(risk capital) 
Bond and debenture 
issues 11614 

of which: 
Public issues 5033 

Total 12847 

While in the early 1980s, only 
every 30th share was traded on 
the stock exchange on 
average, last year the ratio was 
one in three. In addition to the 
increased activity of investors, 
trading on the stock exchange 
has been boosted by the 
restructuring of industry; 
mergers and takeovers have to 
an increasing extent been 
undertaken through the stock 
exchange. 

Like the stock market, the 
bond market has also 
undergone rapid expansion. At 
the beginning of the 1980s, the 
bond market still consisted al
most exclusively of taxfree 
bonds issued by the govern
ment and mortgage banks. 
The extension of the capital in
come deduction in personal in
come taxation In 1981 paved 
the way for the growth of 
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1. Unitas general index (left-hand s6:ale) 
2. Share turnover (right-hand scale) 
3. Bond turnover (right-hand scale) 
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1984 1985 1986 1987 
2919 1389 3487 5421 

13912 20373 22674 22335 

7283 14464 13474 18194 
16831 21762 26161 27756 

household investment in tax
able bonds. One of the main 
reasons for the expansion of 
the bond market was interest 
rate regulation in the financial 
markets. Banks circumvented 
the regulation of average in
terest rates by taking up loans 
issued by their own finance 
companies and other com
panies. The funding of finance 
companies also focused on the 
long-term market because 
long-term interest rates were 
lower than rates on short-term 
market money. 

In 1984 - 85, the expansion 
of the bond market was 
boosted by vigorous demand 
for markka-denominated 
bonds by foreign investors. In 
1985, sales of bonds and 
debentures abroad soared to 
FIM 4-5 million in the period 
up to late June, at which point 
the Bank of Finland imposed a 
temporary ban on the sale of 
markka-denominated deben
tures to non-residents for 
monetary policy reasons. 

In August 1986, the Bank of 
Finland abolished the regula
tion of banks' average lending 
rates. Deregulation was quick
ly reflected in the bond market 
as a decrease in private place
ment issues, and 1987 saw a 
drastic reduction, some 60 per 
cent, in the amount of such 
issues. Companies moved out 
of the private placements 
market to the commercial pa
per market. Long-term foreign 
currency loans of 5 years or 
more have partly replaced 
issues of markka-denominated 
debentures. 



STOCK MARKET 
In 1987, listed companies 

raised a record FIM 5.4 billion 
in new risk capital in the stock 
market (Table 1). Thanks to the 
favourable trend in equity 
values up to mid-October, 
share premiums accounted for 
about two-thirds of the new risk 
capital raised by listed com
panies. In addition, companies 
quoted on the OTC list raised 
new risk capital to the value of 
almost FIM 0.5 billion. New 
issue activity has continued 
brisk in the early months of this 
year. February saw the launch
ing of the largest share issue 
ever by an industrial company 
on the stock exchange, almost 
immediately after a big bank 
issue, and further major issues 
were announced by listed com
panies in March. 

After the October plunge in 
share market values, equity 
prices resumed an upward 
trend at the beginning of this 
year (Table 2). The rise in prices 
has been partly held in check 
by the large number of issues. 
At the beginning of the year, a 
number of new real estate com
panies were admitted to the 
Stock Exchange list. 

Foreign investors' interest in 
Finnish shares slackened in 
1987, and in the closing 
months of the year shares were 
resold to Finland. The value of 
shares and bonds resold to 
Finland inthecourseoftheyear 
amounted to over FIM 1 billion. 

In 1987, the opportunities of 
Finns to invest in foreign 
securities were enlarged so 
that residents are now permit
ted to acquire publicly quoted 
foreign securities to a maxi
mum value of FIM 50000. 
However, Finns have so far 
shown little interest in portfolio 
investment abroad. 

BOND MARKET 
The volume of outstanding 

bonds issued in Finland 
amounted to more than FIM 80 
billion at the end of 1987, an in
crease of 15 per cent on the 
previous year. New bond 
issues in 1987 totalled just over 

TABLE 2. UNITAS SHARE INDEX (1975 = 100) 

30.12.1986 
Banks 284.9 
Insurance 914.7 
Trade and transport 566.6 
Industry 456.4 

Conglomerates 355.1 
Forest 340.0 
Metal and engineering 764.4 
Textile and clothing 466.6 
Other 842.0 

General index 425.4 

FIM 22 billion, the same as in 
1986. 

The central government 
was the only sector to increase 
its issuing activity. The 
domestic government bonds 
sold to the public have tradi
tionally been tax-exempt but at 
the end of last year the central 
government also launched a 
taxable bond issue. The impor
tance of taxable bonds in 
meeting the central govern
ment's financing needs is likely 
to grow in 1988. Public issues 
by the central government will 
total FIM 7.3 billion this year, of 
which taxable bonds will ac
count for about one-third. The 
issue of taxable bonds is the 
central government's initial re
sponse to the anticipated 
amendment to the legislation 
governing tax reliefs on 
deposits and bonds. 

Bond issues by companies 
and financial institutions 
decreased by over 10 per cent, 
to just under FIM 14 billion. 
Issues of traditional bonds fell 
by notably more than this, but 
bond issues with equity war
rants were introduced as a new 
investment outlet by com
panies and financial institu
tions. New capital raised 
through issues of markka-de
nominated bonds with equity 
warrants amounted to FIM 2.8 
billion in Finland; in addition, 
foreign currency-denominated 
bonds with equity warrants 
were sold to non-resident in
vestors to the value of almost 
FIM 0.9 billion. 

Turnover in bonds quoted on 
the Helsinki Stock Exchange 
fell by about one-third in 1987, 
accounting for 15 per cent of 

16.10.1987 30.12.1987 30.3.1988 
410.1 319.2 358.2 

1531.4 1334.0 1409.7 
904.9 800.3 930.5 
748.3 609.4 688.6 
604.0 487.8 523.1 
587.6 451.6 489.7 

1194.2 1042.6 1145.8 
681.5 551.4 811.7 

1292.4 1081.0 1367.0 
681.5 556.0 627.0 

the total stock exchange turn
over of FIM 31 billion (Chart 2). 
The main reason for the de
crease was that almost all 
trading in large volumes shifted 
outside the stock exchange. In 
the second half of 1987, Reuters 
started to quote bond prices on 
its monitor, thereby creating the 
necessary conditions for a 
more broadly-based and effi
cient secondary market. 

At the end of the year, the 
Bank of Finland started to 
publish 3- and 5-year long-term 
reference rates in addition to 
short-term reference rates on 
the basis of quotations by the 
five largest commercial banks. 
These rates can be used as 
reference rates for long-term 
market-based loans, such as 
corporate and housing loans. 

Market rates declined in 
Finland throughout 1987 (see 
Chart 10 in the chart section). 
Short-term rates fell b~low long
term ones, thus resulting in the 
re-emergence of a 'normal' 
positively-sloped yield curve. 
This, in turn, restricted issues of 
long-term domestic bonds by 
the corporate sector, which in
stead resorted increasingly to 
borrowing in the short-term 
commercial paper market and 
abroad. 

One sign of the underdevel
oped state of the Finnish finan
cial markets is the fact that there 
are hardly any instruments with 
an original maturity of 1 to 5 
years in circulation. Under the 
current Act on Bonds, deben
tures are required to have a 
minimum maturity of 5 years. 
The central government has 
applied the same minimum 
maturity to its bonds. Commer- 5 
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cial paper and certificates of 
deposit, now also issued with 
over one year's maturity, will 
partially fill the maturity gap of 1 
to 5 years in the new issue 
market. 

FUTURE PROSPECIS 
The Finnish securities 

market will enter a new era 
when legislation governing the 
securities market comes into 
force. The aim is to pass the Act 
this year. So far stock exchange 
activities have been controlled 
mainly through self-regulation 
by the stock exchange. The ad-

vent of options and futures 
markettrading, currently under 
preparation, will diversify activi
ty in the Finnish capital market. 

Capital raised by Finnish 
listed companies on domestic 
and foreign capital markets for 
financing their outlays on fixed 
investment and research and 
development is becoming in
creasingly important. Never
theless, the capital market is still 
of only minor importance as a 
sourceoffundsforthe business 
sector as awhole. 

The public sector is intensi
fying its activities in the money 

and capital markets. Issues of 
local authority paper can be ex
pected to increase as local 
authorities replace bill financ
ing with short-term funds ob
tained directly from the market. 
Issues of taxable bonds by the 
central government will serve to 
deepen the secondary market 
for bonds. Government bonds 
are risk-free and homogeneous 
investments, which are also 
well suited for wholesale deal
ing. 

March 31, 1988 



MONETARY AGGREGATES AND INDICES IN FINLAND 
by IqeII Peter SOderlund, Head of Office 
Central Bank Policy Department 
Bank of Finland 

IIKKGROUND 

The use of monetary ag
gregates as an inter
mediate target in monetary 

policy spread rapidly in the 197Os. 
This reflected attempts in policy 
planning to move away from 
discretionary measures to fixed 
rules. Apart from the difficulties 
experienced in the pursu~ of ac
tive demand management 
policies, this change was 
motivated by a desire to find fixed 
points for policy after the collapse 
of the Bretton Woods system of 
fixed exchange rates. 

The United States was the first 
country to adopt monetary ag
gregates when, in 1970, it started 
to set target growth rates for nar
rowly defined money. Central 
banks in as many as 12 GECD 
countries employed some kind of 
monetary aggregate for targeting 
purposes at one time or anoth
er in the 197Os.1 Growth targets 
were set for e~her narrow money 
(currency plus sight depos~) or 
for broader measures of the mon
ey supply (narrow money plus 
time depos~ chosen according 
to different criteria). 

The choice of a suitable 
monetary aggregate to be 
targeted or monitored is ultimate
ly a pragmatic, empirical ques
tion, though it can also be ap
proached analytically by examin
ing the properties of different 
types of accounts. The use of a 
monetary aggregate is justified 
particularly if the velocity of mon
ey is stable. Consequently, efforts 
have focussed on finding an ag
gregate which also possesses 
this property. This can be done in 
two ways: by applying causality 

1 See, e.g., BINGHAM, G. (1985), 
Banking and Monetary Policy, 
OECD, Paris. 

tests or by estimating demand
for-money functions. Causal~ 
tests involve searching for an ag
gregate which best explains the 
ultimate target, frequently varia
tions in nominal national income. 
In the other approach, the aim is 
to find a stable demand-for
money function in which the 
ultimate target variable appears 
as one of the determinants. 

The money supply and ~ 
credit counterparts are linked to
gether through the consolidated 
balance sheet of the banking 
system. Therefore ~ is not surpris
ing that a credit aggregate can be 
used equally well as a monetary 
aggregate for targeting pur
poses. Though cred~ aggregates 
have not been employed as 
widely as monetary aggregates, 
they have nevertheless been us
ed as an intermediate target in a 
number of GECD countries. 
Underlying the choice of a credit 
aggregate is the monetary ap
proach to the balance of 
payments, which assigns an im
portant role to domestic cred~. 
Unlike money, "domestic" credit 
may be exogenous even under a 
fixed exchange rate system. 
However, even in the case of 
domestic cred~ targeting, the ef
fects of monetary policy are 
transmitted to domestic monetary 
conditions primarily through the 
influence, if any, on the money 
stock. 

FINNISH MONETARY 
POLICY AND 
MONETARY 
AGGREGATES 
In contrast to many other 

GECD countries, Finland has 
never published specific 
growth targets for monetary ag
gre=;gates, as the fixed ex
change rate has served as an 

intermediate target. Certain 
credit aggregates have, howev
er, gained a foothold in the for
mulation of central bank policy 
and have long been monitored 
by the Bank of Finland. But no 
precise growth targets or ceil
ings have been set for these ei
ther. 

The monetary policy pur
sued by the Bank of Finland in 
the 1960s' and 1970s' can be 
broadly characterized as 
follows: monetary· policy was 
directed primarily towards 
maintaining the country's exter
nalliquidity and was conducted 
in terms of the central bank's 
balance sheet framework. In 
this framework, success in con
trolling net domestic assets 
automatically implies control 
over net external assets. 

This variant of the monetary 
approach to the balance-of
payments analysis began to 
take shape in Finland in the 
1960s but it was not relied on 
extensively until the mid-1970s. 
Exchange control and quan
titative rationing of the banks' 
central bank debt were key 
elements in the Bank of 
Finland's aggregative financial 
framework.2 It was long the ac
cepted view that if, in addition to 
its net domestic assets, the cen
tral bank succeeded in control
ling the country's capital 
movements, then it would also 
be able to control develop
ments in the current account. 
This was felt to be very impor
tant because of the traditionally 

2 This framework is presented, e.g., in 
AIRIKKALA, R. & PAULI, R., 
"Monetary Targetry in Finland", in 
J.E. Wadsworth & F.L. de Juvigny 
(eds) (1979): New Approaches in 
Monetary Policy, Alphen an den 
Rijn, pp. 89-95. 7 
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high priority attached to the 
external balance among the 
objectives of the Bank of Fin
land. 

The kind of analytical 
framework outlined above, 
which completely ignores the 
significance of the money 
supply, no longer serves as a 
basis for monetary policy to the 
same extent as before owing to 
the liberalization of capital 
movements and the introduc
tion of new monetary policy in
struments. However, this has 
not meant that monetary ag
gregates have assumed a 
greater role in policy planning 
or that they have been 
employed as an intermediate 
target; the fixed exchange rate 
regime and relative freedom of 
capital movements make the 
money supply endogenous to 
a large degree. Nevertheless, 
monetary aggregates do con
tain information about the li
quidity position of the private 
sector and the impact of 
monetary policy on the banking 
system. 

MONETARY 
AGGREGATES IN 
FINLAND 
Although it might be possi

ble to define money at some 

theoretical level, the construc
tion of an unambiguous em
pirical counterpart to money 
has proved to be a difficult task. 
For example, it has to be decid
ed where to draw the line be
tween monetary and non
monetary assets. It also has to 
be decided how to take into ac
count the disappearance of ex
isti ng types of deposits from the 
market and the introduction of 
new ones, and so on. Perhaps 
the most widely discussed 
reason in economic literature 
for the emergence of new in
struments is the phenomenon 
known as Goodhart's law. This 
states that any attempt to limit 
the growth of some monetary 
aggregate leads to the ap
pearance of new types of 
deposits which are not includ
ed inthe measure of the money 
supply being targeted. This ex
planation hardly applies in the 
case of Finland, but it never
theless remai ns true that a great 
many changes have occurred 
in the menu and distribution of 
deposits when viewed over a 
long period. 

In 1948, at the beginning of 
the period covered in this arti
cle, the only accounts available 
to investors were cheque ac-

cou nts, postal giro accou nts 
and the almost identical "or
dinary deposit" and "savings" 
accounts. The most important 
types of deposits to have later 
emerged in the market, but 
which subsequently disap
peared, are various kinds of in
dexed deposits; nowadays 
these are prohibited by law. 

Most deposits in Finland 
share the characteristic that 
they have typically borne rates 
of interest linked to the Bank of 
Finland's base rate (formerly 
the discount rate). Changes in 
the base rate have tended to be 
small and infrequent. Since, 
moreover, the tax exemption of 
deposits in effect precludes 
competition over deposits be
tween the banks, the situation 
was for long unequivocal and 
poor in alternatives from the 
point of view of the investor. The 
setting on the deposits side was 
linked to the fact that lending 
rates were for long regulated 
by the authorities. 

In fact, the system of ad
ministratively controlled in
terest rates resisted the 
pressures against it for a sur
prisingly long time. It was not 
until the beginning of the 1980s 
that channels for the in-

TABLE 1. ALTERNATIVE TYPES OF MARKKA DEPOSIT ACCOUNTS AS OF DECEMBER 31, 
19871 

Intra-term 
Type of account Rate of withdrawal Term of Cheque Passbook Debit Negotiable Giro Tax 

interest facility. deposit. facility card certificate facility treatment 
% FIM/month months of deposit 

Cheque account2 0.50 unlimited sight yes no yes no yes taxable 
Postal giro account2 0.50 unlimited sight yes no yes no yes taxable 
Deposit accou nt with 

chequeing facility2 2.75 25 000 6 limited no yes no yes taxfree 
Ordinary deposit account 2.75 15 000 6 no optional yes no yes taxfree 
Savings account 2.75 15 000 6 no compulsory yes no yes taxfree 
Term deposits, 6 months 4.00 none 6 no no no yes no taxfree 
Term deposits, 12 months 5.75 none 12 no no no yes no taxfree 
Term deposits, 24 months 7.00 none 24 no no no yes no taxfree 
Corporation deposits3 <8.50 flexible flexible no no no no no taxable 
Investment accounts, 

companyaccounts3 <10.50 flexible flexible no no no4 no no4 taxable 

11n 1987, supply on the deposits side diversified with the introduction of new types of corporate and investment accounts 
outside the banks' interest rate cartel. These - often bank-specific deposits - are included here in the item investment 
and company accounts. 

21nterest paid on the lowest balance ofthe month. The interest paid may in some cases diverge su bstantially from 0.5 per 
cent. 

3Effective interest rate dependent on the maturity of the deposit. Accordingly, the interest rates shown here were the 
highest applied. 

4"Yes" in some retail accounts 



termediation of finance at 
market-related terms sprang 
up alongside regulated finan
cial intermediation. At first, this 
activity took place outside bank 
balance sheets but was subse
quently incorporated in bank 
balance sheets with the relaxa
tion and eventual abolition of 
the average lending rate con-· 
trois. 

Towards the end of the 
1970s, a sharp increase in cor
porate liquidity put many firms 
in a position where they were 
able to make banks compete 
for their liquid funds. Within a 
relatively short space of time, at 
least part of low-interest sight 
deposits were converted into 
so-called unregulated deposits 
bearing high rates of interesP 
Gradually, the unregulated 
money market acquired more 
organized forms; certificates of 
deposit were introduced and 
today the short-term money 
market seems to function fairly 
efficiently. 

An additional problem is 
created by the high return on 
unregulated deposits: can an 
asset yielding a higher return 
than non-monetary assets such 
as bonds any longer be regard
ed as money? Or, in other 
words, do CDs and related in
struments provide liquidity ser
vices comparable to money if a 
high explicit interest return is re
quired from them? It is in fact 
possible to think of unregulated 
deposits as negative bank 
credit; that is to say, it is 
mopped-up liquidity appearing 
(with a minus sign) on the op
posite side to money in the 
banks' consolidated balance 
sheet. 

A clearer picture of the dif
ferent types of markka-denomi
nated accounts available to the 
public at the end of 1987 and of 
their respective properties can 
be obtained from Table 1. 

3 For the sake of simplicity, the term 
"unregulated deposits" is used, al
though most of this part of the 
banks' funding has been made in 
other forms, including promissory 
notes and, nowadays, CDs. 

CHART 1. 
BANK OF FINLAND BULLETIN MONETARY AGGRE
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Change from the corresponding month of the previous 
year, per cent 
1. M1 (narrow money) 
2. M1 + quasi-money (broad money) 
3. M1 + quasi-money + unregulated deposits 

Official a"regates 
Official statistics published 

on the money supply in Finland 
comprise the series on the 
public's holdings of M1 and 
M1 +Quasi-Money appearing 
in this Bulletin and the IMF's In
ternational Financial Statistics. 
In these statistics the public 
refers to all domestic economic 
agents except the state, central 
bank and deposit money 
banks. Narrow money (M1) is 
defined to include currency 
and sight deposits (funds in 
cheque accounts and postal 
giro accounts) held by the 
public. Quasi-Money com
prises all time deposits held by 
the public. 

The monetary aggregates 
include deposits in all the dif
ferent categories of banks 
because the savings banks, the 
cooperative banks and 
Postipankki have traditionally 
accepted deposits from the 
public at the same terms ap
plied by the commercial banks. 
In addition, the aggregates in
clude deposits - of minor 
magnitude - made by the 
public with the Bank of Finland. 

The aggregates also include 
the relatively small amount 
of deposits held by the public 
in the savings funds of co
operative retail societies. Fi
nally, it should be noted that the 
aggregates include domestic 
foreign currency deposits. 

The emergence of unregu
lated deposits did not per se 
lead to any changes in the 
published aggregates but a 
broader measure of money in
cluding the banks' funding at 
market terms has also been 
used as background infor
mation in analyzing financial 
developments. 

The problems of the choice 
of a monetary aggregate (in 
connection with the planning 
and monitoring of monetary 
policy) are well illustrated by the 
behaviour of the three ag
gregates discussed so far in the 
1980s. Lacking clear-cut selec
tion criteria - causality tests 
have been inconclusive in 
Finland and the demand for 
money has not as a rule proved 
to be very stable - various ver
sions of the monetary ag
gregates have been employed 9 
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CHART 2. 
VELOCITIES OF THE BANK OF FINLAND BULLETIN 
AGGREGATES 

160r-~------~------~----~--~ 

, 
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1 

1. M1, 1948 - 1986 = 100 
2. M1 + quasi-money, 1948 - 1986 = 100 
3. M1 + quasi.money + unregulated deposits, 

1975 -1986 = 100 

to provide as comprehensive a 
picture as possible of financial 
market developments (Chart 1). 

The picture is perhaps less 
confused if developments in the 
velocity of money are examined 
over the long term.4 Even then, 
however, narrow and broad 
money show clearly differing 
trends (Chart 2). As might be 
expected, the behaviour is the 
more stable the broader the 
concept applied. Simple-sum 
aggregates do not, however, tell 
us anything about changes in li
quidity caused by reallocation 
of funds within the aggregate. 

Altemative 
aggregates 
However, empirical research 

in Finland on the demand-for
money has focussed more on 
the components of (mainly 
broad) monetary aggregates 
than on alternatives for official 

4 The period covered in this article 
has been determined by the 
availability of reliable statistical data. 
Most of the data used in this article 
were constructed for a demand·for
money study to be published 
elsewhere. 

monitoring. Three questions 
have been addressed: are 
there grounds for examining 
some kind of liquidity or poten
tial liquidity concept which, in 
addition to conventional mon
ey, includes unutilized overdraft 
facilities? Should part of Quasi
Money be defined as lying out
side money? How should 
foreign currency deposits be 
treated? 

As regards the first question, 
it can be noted that "potential" 
money has been analyzed in a 
few studies but that this has not 
been a burning issue during 
the period under review. How
ever, with the growing 
prevalence of various kinds of 
credit and debit cards, the 
boundary between money and 
credit is becoming more blur
red, thus making the question 
of "potential" money increas
ingly topical. 

The alternative monetary 
aggregates to be presented 
below were constructed for 
analytical purposes and, unlike 
the official aggregates, they are 
limited to domestic currency 
deposits. This mainly reflects 
the fact that, with financial in
tegration, it is increasingly only 
the domestic currency part of 

the money supply which is con
trollable from the point of view of 
the conduct of monetary policy 
by the central bank. From a 
technical point of view, 
estimating the returns on 
domestic bank deposits 
denominated in different cur
rencies proved to be difficult on 
the basis of the existing 
statistical data. Additional prob
lems, impossible to solve, 
would have arisen in trying to 
collect data on foreign currency 
deposits held in foreign banks. 

Deposits with the Bank of 
Finland were also excluded 
from the official aggregates, 
since they can be regarded as 
"frozen funds" and do not serve 
any real role in the economy as 
a source of liquidity. 

Several alternative ag-
gregates of intermediate form 
were constructed between the 
markka measures of narrow 
money (M1FIM) and broad 
money (M3FIM). They were 
constructed by moving across 
the liquidity spectrum from the 
most liquid measure, narrow 
money (the return on which is 
zero or very small), towards the 
highest-yielding term deposits. 
Thus, by assumption or defini
tion, we move beyond the do
main of money on the liquidity 
spectrum when we come up 
against the first "non
monetary" asset. This can be 
considered to be government 
bonds, which, though com
parable to deposits in some 
respects, are not usually 
regarded as money. 

Applying this method leads 
to the exclusion of unregulated 
deposits from the monetary ag
gregates in the period exam
ined; the return on these ex
ceeded the yield on govern
ment bonds, expressed both as 
the effective yield and the rate at 
issue, throughout the period.5 

Thus, during this period, 
holders of unregulated 

5 The problems of calculating yields 
on government bonds are not ex
plained here. Suffice itto saythatthe 
estimated yields could well be 
unreliable in the first part of the 
period upto 1967. 



deposits were not apparently 
provided with liquidity services 
for which banks would have 
charged an interest rate margin 
below the prevailing capital 
market yield. 

In moving across the liquidi
ty spectrum, the following 
markka-denominated simple
sum aggregates were con
structed in addition to M1FIM: 

M1AFIM = M1FIM + deposit 
accounts with chequeing 
facilities6 

M2FIM = M1AFIM + savings 
and ordinary deposit accounts 

M2AFIM = M2FIM + term 
(and other similar) deposits 

M3FIM = M2AFIM + indexed 
deposits 

The analysis is still ag
gregative in so far that the 
changes that have occurred 
within the category of term 
deposits do not show up at all. 
Nothing can be said about 
substitution between different 
types of term deposits on the 
basis of these aggregates, al
though in fact major changes 
have taken place during the 
period 1948-86 (Table 2). 

The movements in the 
broad aggregate M3FIM are 
rather similar to those in 
M1 + Quasi-Money in Chart 1 
and give the impression that 
the growth ofthe money supply 
has been very rapid in recent 
years, especially in relation to 
annual real economic growth 
of 3 per cent on average. How
ever, the fastest growing com
ponents of broad money in re
cent years have been (Iong
term) term deposits, whose link 
with the real economy is not as 
direct as that of the more liquid 
forms of deposits. 

As was pOinted out at the 
beginning of this article, the 
major problem with simple
sum aggregates is the fact that, 
over time, new deposit prod
ucts are introduced and gain 

6 These are similar to savings ac
counts but have chequeing 
facilities. Interest is paid according 
to the lowest balance during the 
month. 

TABLE 2. STRUCTURE OF MARKKA LIQUIDITY IN SELECTED 
YEARS IN 1948 - 1986: PERCENTAGE SHARES OF 
TOTAL MONETARY ASSETS 

1948 1950 1960 1970 1980 1986 
Currency held by the 

public 19.3 16.9 9.8 6.6 5.4 3.4 
Cheque and postal 

giro accounts 20.7 20.0 11.9 10.8 12.5 10.5 
Deposit accounts with 

chequeing facility 2.8 5.2 5.6 
Savings and deposit 

accounts 60.0 63.1 71.1 53.7 49.0 33.6 
Term deposit accounts: 

1-6 months 0.8 1.4 0.7 
12 months 5.2 7.3 3.9 3.7 
24 months 18.0 18.3 27.3 
36 months 2.7 

Indexed accounts 2.0 
Corporation deposits 
Investment accounts 
Unregulated deposits 

3.9 
1.9 

1.6 9.4 
TOTAL, % 100.0 100.0 100.0 100.0 100.0 100.0 

popularity as existing ones 
disappear (Table 2). 

MONETARY INDICES 
All the monetary aggregates 

presented so far have been 
derived by adding together dif
ferent types of deposits with 
weights of unity. The dividing 
line between the assets includ
ed in and those excluded from 
a particular definition of money 
has simply been drawn at a dif
ferent point on the liquidity 
spectrum in each case. In prac
tice this means that, for in
stance, highly liquid cheque 
accounts have the same posi-

tion in broad money as 36-
month term deposit accounts, 
even though the former can be 
assumed to offer more liquidity 
services than the latter. 

One way to solve the prob
lem of changes in the structure 
of the money supply is to con
sider the interest foregone as a 
result of holding different kinds 
of deposits (Table 3). The pro
cedure can be compared to the 
construction of consumption 
volume indices, in which the 
changes in quantities of various 
items used are weighted by 
budget shares. As a way of 
measuring the cost of liquidity 

TABLE 3. FOREGONE INTEREST INCOME DUE TO LIQUIDITY 
HOLDING IN SELECTED YEARS IN 1948 - 1986: 
PERCENTAGE SHARES OF TOTAL COST OF 
LIQUIDITY 

1948 1950 1960 1970 1980 1986 
Currency held by the 

public 37.5 38.0 
Cheque and postal 

giro accounts 40.0 44.8 
Deposit accounts with 

chequeing facility 
Savings and deposit 

accounts 22.5 17.2 
Term deposit accounts: 

1-6 months 
12 months 
24 months 
36 months 

Indexed accounts 
Corporation deposits 
Investment accounts 
TOTAL, % 100.0 100.0 

23.6 13.0 11.0 

28.7 21.4 25.6 

3.4 6.8 

43.0 49.6 50.0 

0.6 1.0 
2.1 4.9 1.8 

7.1 3.7 
0.1 

2.6 

100.0 100.0 100.0 

7.6 

23.2 

9.0 

46.8 

0.7 
1.1 
4.0 

6.2 
1.4 

100.0 11 
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CHART 3. 
VELOCITIES OF SIMPLE-SUM AGGREGATES AND 
THE TORNQVIST -DIVISIA INDEX 
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Average for the period 1948 - 1986 = 100 
1. M1FIM 
2. M2FIM 
3. M3FIM 
4. T -0 index 

we consider a situation where, 
instead of holding funds in the 
form of deposits, many 
economic agents invest them 
in the nearest substitute to 
broad money, i.e. medium
term government bonds. 7 

It can be assumed that 
holding deposits is a way of ac
quiring liquidity services. We 
can then derive the equilibrium 
condition for an economic 
agent from the theory of de
mand. According to this, in 
equilibrium, an economic 
agent distributes his funds 
among different deposits so 
that the ratio of the liquidity ser
vices generated by a marginal 
placement in a particular ac
count to the "price" is the same 
for each accou nt, where the 
price can be regarded as being 
the interest foregone. It also 
follows that the interest margin 
foregone describes marginal li-

7 Indexed bonds served as alter· 
natives to indexed deposits. Taxable 
bonds were alternatives to the tax· 
able accounts introduced towards 
the end ofthe period. 

quidity regardless of the way in 
which the interest rate terms are 
associated with the objective 
characteristics of various types 
of bank accounts. 

A comparison of Tables 2 
and 3 reveals differences in the 
distributions, which can be 
assumed to reflect differences 
in the quantity of liquidity ser
vices provided by different 
types of deposits. This informa
tion can be utilized in the con
struction of monetary indices 
by applying index number and 
aggregation theory to derive 
monetary indices similar to 
monetary aggregates. Rather 
than equally weighting 
deposits possessing different 
properties (providing different 
liquidity services), the weights 
assigned are based on the 
"budget shares" of different 
deposits in the interest 
foregone by liquidity holders. 

In fact, thecomputingofindi
ces involved calculating a 
weighted average of changes 
in the deposit components for 
each month. The weights used 
were the monthly relative 
shares of each type of deposit 

in total interest foregone.8 

Technical questions related to 
the construction of the indices 
are not discussed here. It can 
be noted, however, that both 
the Tornqvist-Divisia index and 
the Vartia index were used as 
alternative approximations. 9 

For the purpose of com
parison, the indices were 
calculated using both the effec
tive yield and the rate at issue 
of government bonds as the 
benchmark rate. The indices 
were applied only to the 
broadest markka aggregate 
(M3FIM), although the same 
procedure, mutatis mutandis, 
could be used for the narrow 
aggregates as well. Thus four 
alternative monetary indices 
were obtained for the period 
1949 - 1986. The indices do 
not differ very much from each 
other and here we present only 
one ofthem, a Tornqvist-Divisia 
index in which the rate at issue 
of bonds serves as the bench
mark rate. 

Particularly striking is its 
stable velocity as compared to 
that of the simple-sum ag
gregates (Chart 3). According 
to the calculations, investors' 
preferences are such that the 
indices are located near 
M2FIM. 

Another interesting com
parison can be made between 
the interpretation of de-

8 For a discussion of the method of 
calculating monetary indices and 
their applications, see e.g. the 
following articles: BARNETT, WA, 
OFFEN BACHER, E.K. & SPINDT, 
p.A. (1984), "The New Divisia 
Monetary Aggregates", Journal of 
Political Economy, Vol. 92 pp. 1049-
1085 and ISHIDA, K. (1984), 
"Divisia Monetary Aggregates and 
Demand for Money: A Japanese 
Case", Bank of Japan, Monetary 
and Economic Studies, Vol. 2 pp. 
49-80. 

9 See TORNQVIST, L., (1936),''The 
Bank of Finland's Consumption 
Price Index," Bank of Finland 
Monthly Bulletin, No. 10 pp. 27-34 
and VARTIA, Y.o. (1976), Relative 
Changes and Index Numbers, 
ETLA A4, Helsinki. 



velopments in the 1980s pro
vided by the monetary index 
and that provided by various 
types of simple-sum ag
gregates (Chart 4, Chart 1). 

ASSESSMENT 
The nature of a monetary in

dex should be underlined. It is 
not a new kind of monetary ag
gregate. Rather, it is an estimate 
of developments in the flow of li
quidity services which accrue 
to the holders of the money 
stock. As an index it provides a 
dimensionless measure of 
developments in the public's li
quidity over time. Simple-sum 
aggregates have traditionally 
been used for this purpose, 
even if on much weaker 
grounds from an economic 
point of view. In principle, there 
is nothing to prevent monetary 
aggregates from being used as 
an intermediate target in 
monetary policy. Nevertheless, 
viewed internationally, mon
etary indices have so far played 
only a minor role in policy for
mulation. 

Perhaps monetary indices 
are, after all, better suited to 
monitoring and the analysis of 
history. Among other things, 
they reveal that the velocity of 
the money supply has, in fact, 
been fairly stable in Finland 
during the postwar period. 
Similarly, monetary indices 
"dedramatize" the purported 
rapid growth in the money 
supply in recent years (Chart 4). 
This reflects the fact that term 
deposits, which have increased 
rapidly of late but have a low de
gree of liquidity, have a far 
smaller weight in the monetary 
index than in the simple-sum 
aggregates. 

In this article, the construc
tion of monetary indices has 
been dealt with in terms of op
portunity costs. Another way to 
construct indices is to utilize in
formation available on the 
velocity or turnover rate of dif
ferent deposit categories 
(deposit-withdrawal statistics). 
This kind of index has not been 
computed in Finland. 

Finally, some other points 
should be stressed. Though 

CHART 4. 
TORNQVIST -DIVISIA MONETARY INDEX AND 
M3FIM AGGREGATE 
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Change from the corresponding month of the previous 
year, per cent 
1. T -D index 
2. M3FIM 

monetary indices do not solve 
all the problems associated 
with monetary aggregates, 
they do solve many of them. In 
particular, the indices eliminate 
part ofthe velocity changes. On 
the other hand, the construc
tion of indices gives rise to new 
technical problems, which are 
not touched upon here, howev
er. The use of indices as in
termediate targets in monetary 
policy does not seem ap
propriate at the present time. 
This is especially so since the 
formulation of central bank 

policy in Finland is directed to
wards keeping the exchange 
rate stable by means of interest 
rates and not to securing the 
stable growth of a monetary 
aggregate. Nevertheless, mon
etary indices shed valuable 
light on monetary devel
opments in a theoretically ap
pealing way and are therefore 
also useful in monitoring finan
cial markets in Finland. 

March 31,1988 
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MONETARY AND FOREIGN EXCHANGE POLICY MEASURES 
FROM APRIL 1987 TO MARCH 1988 

1987 
APRIL 

Call money market The 
Bank of Rnland lowers the 
call money credit rate from 
11.4 to 11.2 per cent as from 
April 2 and further to 11.0 
per cent as from April 29. 

Interest rate policy. As 
from the beginning of May, 
the Bank of Rnland reduces 
the restrictions on the use 
of money market rates as 
reference rates for bank 
loans. Besides the base 
rate, the banks may, without 
special approval, use some 
other Bank of Rnland rate, 
the official money market 
rate used in market 
transactions or some 
derivative of these rates 
as reference rates for all 
lending except housing 
loans. 

As from May 1, the Bank 
of Finland begins to publish 
daily 1, 2, 3, 6, and 12-month 
HELIBOR (Helsinki Interbank 
Offered Rate) rates,-which 
the bankS may henceforth 
use as reference rates in 
their lending. HELIBOR 
rates are the average bid 
rates for each category of 
certificate of deposit as 
quoted by the five largest 
banks each day at 1 p.m. 

JUNE 
Revisions 10 1he Foreign 
Exchange Regulations. 
The Bank of Finland decides 
on certain revisions to the 
Foreign Exchange 
Regulations that enter into 

14 force on June 15, 1987. 

With certain exceptions, 
it is allowed to make direct 
investments abroad without 
obtaining the advance 
permission of the Bank of 
Rnland up to the value of 
FIM 30 million. It is, however, 
necessary to provide the 
authorized bank with the 
information required by 
the Bank of Rnland. 

In payments of suppliers' 
credits for imports, credit 
periods exceeding six months 
are allowed without the 
special permission of the 
Bank of Rnland up to the 
maximum amount of 
FIM 100000. 

The handling of 
applications for permission 
in respect of recreational 
dwellings abroad is 
transferred to the authorized 
banks. The upper limit of 
FIM 600000 permitted for 
a purchase is not amended 
in this context, and for 
purchases exceeding this 
amount, the Bank of Rnland 
grants permission on a case- . 
by-case basis. 

Investments abroad in 
publicly quoted securities 
are allowed up to the 
maximum amount of 
FIM50000. 

Details of other minor 
changes and revisions can 
be read in the Foreign 
Exchange Regulations. 

JULY 
Call money market With 
the effect from July 1, 1987, 
the Bank of Finland 
supplements the conditions 
governing borrowing by 
commercial banks in the 
Bank of Rnland's call money 
market by stipulating that 

the upper limit on the right 
of an individual bank to 
resort to call money credits 
is, in all cases, not less than 
FIM 10 million. 

AUGUST 
Revision of Foreign 
Exchange Regulations. 
The Bank of Rnland decides 
to extend the right of 
enterprises, previously 
granted only to manufacturing 
and shipping companies, 
to raise foreign loans with 
a maturity of at least five 
years for the financing of 
their operations. As from 
August 1, 1987, this right 
also applies to other 
companies and cooperative 
societies carrying on business 
activity, with the exception 
of financial and insurance 
institutions and housing 
and real estate companies. 
Cash reserve requirement 
The Bank of Rnland raises 
the cash reserve requirement 
from 4.7 per cent to 4.9 
per cent of the total stock 
of deposits in August. 

OCTOBER 
Amendments 10 Foreign 
Exchange Regulations. 
The Bank of Finland decides 
to allow authorized banks 
to write and purchase markka 
options as from October 1 , 
1987. At the same time, 
the Bank of Rnland grants 
companies and other 
residents the right to 
purchase such options. 
Banks had previously been 
allowed to write foreign 
currency options but not 
markka options. Markka 
options entitle but do not 



oblige the holder to purchase 
or sell foreign currency at an 
agreed markka rate within 
an agreed period. 
Banks'ce~albank 
financing. With effect from 
October 1, 1987, savings 
and cooperative banks are 
allowed to deal in certificates 
of deposit with the Bank 
of Finland provided that 
they meet with the 
requirements set on trading. 

As from October 1, 1987, 
the Bank of Rnland enlarges 
to some extent the right 
of banks to use call money 
credit which is not subject 
to penalty interest. 
Housing loans. 
From October 16, 1987, 
the Bank of Finland ceases 
to issue precise guidelines 
to the banks concerning 
prior savings required for 
housing loans and other 
personal credits. 

NOVEMBER 
Interest rate policy. On 
November 13, 1987, the 
Parliamentary Supervisory 
Board decides on new 
interest rate powers for the 
Board of Management of 
the Bank of Rnland in respect 
of both call money rates 
and money and capital 
market operations. 

The call money rate 
powers remain unchanged 
so that the upper limit on 
call money rates is still the 
base rate plus 15.0 
percentage points and the 
lower limit the base rate. 

Under the new powers, 
for rates of interest longer 
than one day, the Board 
of Management may, at 
its discretion, intervene in 
the market to regulate 
movements within a range 
the lower limit of which is 
the base rate and the upper 
limit the base rate plus 5 
percentage points. If, because 
of market forces, interest 
rates move beyond these 
limits, the Board of 
Management may only 
undertake such operations 

that reduce the gap between 
market rates and these limits. 

At the same time, the 
new powers are extended 
to include rates of interest 
longer than 6 months 
whereas previously they 
only concerned rates of 
interest up to 6 months. 

1988 
JANUARY 

Interest rate policy. With 
effect from January 1, 1988, 
the Bank of Rnland 
commences to calculate 
and publish 3- and 5-year 
long-term market rates on 
a monthly basis. Banks may 
use these rates as reference 
rates in their lending (incl. 
housing loans). The long
term reference rates are 
based on market rates for 
taxable, fixed-rate bonds. 
Like HEUBOR rates, they 
are calculated on the basis 
of the offered rates quoted 
by the five largest banks. 
Housing loans. With effect 
from the beginning of 1988, 
banks may, in addition to 
the base rate, use the 3- and 
5-year market rates calcu
lated and published by the 
Bank of Rnland as reference 
rates for their new long
term housing loans. 
Cash reserve requirement 
The Bank of Rnland raises 
the cash reserve requirement 
from 4.9 per cent to 5.3 
per cent of the cash reserve 
base in January. 
Special financing 
arrangements. The Bank 
of Finland decides to amend 
the terms applied to the 
financing of domestic 
suppliers' deliveries (KTR 
credits) as from the beginning 
of 1988. According to the 
new terms, the rate of interest 
on KTR credits is 2112 
percentage pOints over 
the Bank of Finland's base 
rate while the Bank of 
Rnland's share in the 
financing of the purchase 
price of a delivery is 30 
per cent. 

The Bank of Rnland 
decides to abolish the 
financing arrangements 
for new-export credits and 
for short-term export credits 
with effect from the beginning 
of 1989. The present terms 
are to be applied to these 
financing arrangements 
in 1988. 

FEBRUARY 
Cash reserve requirement 
The Bank of Finland raises 
the cash reserve requirement 
from 5.3 per cent to 5.7 
per cent of the cash reserve 
base in February. 

MARCH 
Refinancing of crop failure 
loans. With effect from March 
1, 1988, the Bank of Rnland 
starts granting deposit banks 
one-year loans for refinancing 
their crop failure loans. The 
rate of interest on the 
refinancing loans, which 
is tied to the base rate, is 
8 per cent. These loans 
can be granted up to 80 
per cent of the total amount 
of the crop failure loans 
granted by each bank. 
Cash reserve requirement 
The Bank of Rnland raises 
the cash reserve requirement 
from 5.7 per cent to 5.9 
per cent of the cash reserve 
base in March. 
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...... GJMATE AND 
POPIU'IION 
Finland covers an area of more than 

338000 square kilometres (1986). The 
total area is slowly increasing because 
of the steady uplift of the land since the 
last glacial era. The country shares 
frontiers with Sweden in the west, Nor
way in the north and the Soviet Union in 
the east and has a coastline bordered 
by the Baltic Sea in the south and west. 
Agricultural land accounts for 8 % of the 
total area, forest and other wooded land 
for 69 % and inland waters for 10 %. 
Located between latitudes 600 and 700 

north, Finland has warm summers and 
cold winters. Helsinki on the south 
coast has an average maximum 
temperature of 220 C (720 F) in July and 
-40 C (250 F) in February. 

Finland has a population of 
4926000 (Dec. 31, 1986) and an 
average population density of 16 per 
square kilometre. The largest towns are 
Helsinki (Helsingfors), the capital, with 
488000 inhabitants, Tampere (Tam
merfors) 170000 and Turku (Abo) 
161000. 

There are two official languages: 
93.6 % of the population speaks Fin
nish as its mother tongue and 6.1 % 
Swedish. There is a small Lapp popu
lation in the north. Finnish is a member 
of the small Finno-Ugrian group of 
languages, which also includes Esto
nian and Hungarian. 

FORM OF GOVERIIMENI' 
Finland is a parliamentary democ

racy with a republican constitution. 
From the twelfth century to 1809 Fin
land was part of the Kingdom of Swe
den. In 1809, Finland was annexed to 
Russia as an autonomous Grand 
Duchy with the Tsar as Grand Duke. On 
December 6, 1917 Finland declared 
her independence. The republican 
constitution adopted in 1919 remains 
essentially unchanged today. 

The legislative power of the country 
is exercised by Parliament and the 
President of the Republic. The su
preme executive power is vested in the 
President, who is elected for a period of 
six years. The President for the current 
term, March 1, 1988 to March 1, 1994, 
is Dr. Mauno Koivisto. 

Parliament comprising 200 
members, is elected by universal suf
frage for a period of four years. follow
ing the parliamentary elections of 1987, 
the seats olthe various parties in Parlia
ment are distributed as follows: Social 

16 Democratic Party 56; National Coalition 

Party 53; Centre Party 40; People's 
Democratic League 16; Swedish Peo
ple's Party 13; Rural Party 9; Christian 
League 5; the Greens 4; and the Demo
cratic Alternative 4. 

Of the 18 ministerial posts in the 
present government appointed in May 
1987,8 are held by Social Democrats, 
7 by the National Coalition Party, 2 by 
the Swedish People's Party and 1 by the 
Rural Party. The Prime Minister is Mr. 
Harri Holkeri of the National Coalition 
Party. 

Finland is divided into 461 self
governing municipalities. Members of 
the municipal council are elected by 
universal suffrage for a period of four 
years. 

~ ...... 
Finland pursues a policy of neutral

ity in foreign affairs, and enjoys friendly 
relations with all European countries 
and countries elsewhere. Finland's de
velopment cooperation programmes 
channel assistance via international or
ganizations and, bilaterally, to a number 
of African, Asian and Latin American 
countries. 

Finland became a member of the 
BIS in 1930, the IMF inf1948, the IBRD 
in 1948, GATT in 1950: the UN in 1955, 
the Nordic Council in 1955, the IFC in 
1956, IDA in 1960, EFTA in 1961, the 
ADB in 1966, the DECO in 1969, the 
lOB in 1977 and the AfDB in 1982. 

Having abolished most quantitative 
restrictions on foreign trade in 1957, 
Finland first took part in European free 
trade arrangements under the auspi
ces of EFTA in 1961. Imports from the 
USSR were also progressively freed 
from customs duties. Finland's free 
trade agreement with the EEC entered 
into force in 1974 and agreements for 
the removal of trade barriers were con
cluded with several eastern European 
countries as well. Citizens of the five 
Nordic countries, Denmark, Finland: 
Iceland, Norway and Sweden, have 
enjoyed a common labour market, a 
passport union and reciprocal social 
security benefits since the mid-1950s. 

_ECONOMY' 
Output and employment. The 

Finnish economy is essentially based 
on private enterprise, with roughly 85 % 
of manufacturing output and 90 % of 
banking services produced by private 
companies. Of the gross domestic 
product of FIM 316 billion in basic 

values in 1986, 4 % was generated in 
agriculture and fishing, 3 % in forestry, 
27 % in industry, 8 % in construction, 
12 % in trade, restaurants and hotels, 
8 % in finance and insurance, 16 % in 
other private services and 17 % by 
producers of government services. Of 
total employment, 11 % was engaged 
in primary production, 32 % in industry 
and construction and 57 % in services. 

In 1986, expenditure on the gross 
domestic product in purchasers' values 
amounted to FIM 357 billion and was 
distributed as follows: net exports 1 % 
(exports 27 %, imports -26 %), gross 
fixed capital formation 23 %, private 
consumption 54% and government 
consumption 21 %. Finland's gross tax 
ratio (gross taxes in relation to GOP) 
was 37 % and the net tax ratio (net taxes 
in relation to GOP) 23 %, which is about 
the average for DECO countries. 

Average annual (compounded) 
growth of real GOP was 4.1 % in the 
period 1950-60, 5.0 % in 1960-70, 
3.4 % in 1970-80, 2.9 % in 1980-86 
and 3.9 % in 1950-86. Finland's GOP 
per capita in 1986 was USD 14350; 
this put Finland in ninth place among 
the 24 member countries of the DECO, 
preceded by Switzerland, the United 
States, Japan, the Federal Republic of 
Germany and the other Nordic coun
tries. 

Foreign trade. Over 80 % of fin
land's trade is carried on with market 
economies, the most important among 
which are Sweden, the Federal Repub
lic of Germany, the United Kingdom, 
the United States, France and Japan. 
Bilateral trade with the Soviet Union, 
which is conducted at world market 
prices, dominates Finland's trade with 
socialist countries. Finland imports 
mainly oil and other energy products 
from the Soviet Union, while her exports 
consist primarily of manufactured 
goods. 

In 1986, the share of metal and 
engineering products in total merchan
dise exports was 39 %, the share of 
forest industry products 38 % and the 
share of other goods 23 %. Raw mate
rials and intermediate goods (inc!. 
crude oil) accounted for 59 % of mer
chandise imports, fuels for 5 %, invest
ment goods for 17% and consumption 
goods for 19 %. 

Forest resources. Finland has 
fairly abundant forest resources, but 
only limited amounts of other raw mate
rials. The growing stock comprises 
1 660 million cubic metres, of which 
45 % is pine, 37 % spruce and 18 % 



broad-leaved species, chiefly birch. The 
annual growth increment to1aIs 68 million 
cubic metres and !he to1aI drain calculated 
on !he basis of roundwood consumption 
was 52 million cubic metres in 1985. 

Energy. In 1986, gross consump
tion of primary energy amounted to 28 
Mtoe, of which industry accounted for 
47 %, heating for 22 %, transportation 
for 13 % and other purposes for 18 %. 
The sources of primary energy in 1986 
were as follows: oil 33 %, coal 13 %, 
nuclear power 16 %, hydro-electric 
power, peat and other indigenous 
sources 29 %, others 9 %. Compared 
internationally (1985), Rnland's con
sumption of 5.5 toe per capita was 1.8 
times higher than the average in Euro
pean OECD countries. The self-suffi
ciency rate (OECD definition) in Rnland 
was 42 %, as compared with 62 % in 
western Europe on average. 

FINANCE Am ...... 
Currency. Since 1865 Rnland has 

had its own monetary system. The cur
rency unit is the markka (plural: mark
kaa), abbreviation FIM, which is divided 
into 100 pennia (singular: penni). Since 
Nov. 1, 1977 the external value of the 
markka has been officially expressed in 
terms of a trade-weighted currency 
index. As from Jan. 1, 1984 only con
vertible currencies have been included 
in the index, which may fluctuate within 
a range 'of 4.5 percentage points. The 
range is- defined by fluctuation limits 
which are set by the Government at the 
proposal of the Bank of Rnland. The 
present fluctuations limits are 101.3 
and 106.0 (1982 = 100), where the 
lower limit means the highest permis
sible value for the markka and the 
upper limit the lowest permissible 
value. 

International payments. The 
use of the markka in foreign trade and 
as a eurocurrency has increased, but 
most international payments are effect
ed in other currencies. Rnland adopted 
Article VIII status at the International 
Monetary Fund in 1979. There are no 
restrictions concerning payments for 
merchandise or invisibles, and short
term trade finance may be acquired 
whenever exporters and importers see 
fit. Exchange controls apply mainly to 
financial transactions. 

Permission for outward and inward 
direct investment is granted liberally 
and foreign investors may also buy 
shares of listed Rnriish companies; 
however, foreign investment in markka
denominated bonds is normally pro
hibited at present. Rnnish companies 
may freely raise foreign credits of at 
least five years' duration for their own 
use. Rnnish residents may invest in 
foreign securities and real estate up to 
specified amounts. 

Transactions with the Soviet Union, 
the German Democratic Republic and 
Bulgaria are carried out on a bilateral 
basis and payments are effected 
through clearing accounts. The neces
sary licencing of trade for maintaining 
balance in bilateral trade is carried out 

by the Export and Import fJermits Office; 
the scope for suppliers' credits is also 
limited. 

The Central Bank. The Bank of 
Rnland (Suomen Pankki - Rnlands 
Bank), founded in 1811, operates un
der the supervision of the Parliamentary 
Supervisory Board, the nine members 
of which are entrusted with overall 
supervision of the Bank and certain 
specific decisions such as fixing the 
Bank's base rate and the limits for other 
rates. The Governor and a maximum of 
five other Members of the Board of 
Management are appointed by the 
President of the Republic. The Board 
manages all affairs not expressly en
trusted to the Parliamentary Superviso
ry Board, including the terms of banks' 
central bank finance, open market op
erations, intervention in the foreign ex
change market, determination of the 
external value of the currency within the 
fluctuation limits, direct lending and 
permits for international capital trans
actions. The powers vested in the Bank 
and its independence of the Govern
ment make the Bank of Rnland one of 
the world's stronger central banks. In 
practice, the Bank liaises closely with 
the Government, so as to coordinate 
economic policy. The Bank of Rnland 
has a head office in Helsinki and 12 
branch offices in other towns. 

Other banks (Dec. 31,1986). Rn
land has four major groups of deposit 
banks with a total of more than 3 500 
offices. There are two big commercial 
banks with national branch networks 
and eight smaller ones, four of which 
are foreign-owned. The commercial 
banks have a total of 29 foreign 
branches, subsidiaries and associate 
banks and 30 representative offices 
abroad. There are 241 savings banks 
and 370 cooperative banks with their 
own extensive branch networks. The 
government-owned Postipankki has 50 
branches and also offers basic services 
in post offices. 

Financial markets. Of the total 
stock of FIM 431 billion in outstanding 
domestic credit at the end of 1986, 
56 % was provided by deposit banks, 
4 % by mortgage banks, 18 % by insur
ance companies, 10% by other credit 
institutions and 12 % by the state, local 
authorities and social security funds. 
There are no quantitative restrictions or 
interest rate limitations on lending. 
Regulation of bank lending rates was 
progressively relaxed earlier in the 
1980s and finally abolished in 1986. 

In the money market, approximately 
60 % of the instruments, which totalled 
approximately FIM 56 billion at end
September 1987, were negotiable in
struments such as bank certificates of 
deposit, commercial paper, Treasury 
notes and local authority paper. Funds 
intermediated through bank trust de
partments and non-negotiable bank 
debt instruments make up the bulk of 
non-negotiable instruments. In its open 
market operations, the Bank of Rnland 
deals in bank certificates of deposit and 
also issues its own certificates of de
posit. 

There are 52 listed companies on 
the Helsinki Stock Exchange, with a 
market capitalization value of FIM 56 
billion (at end-1986). Three foreign 
companies are also quoted. Domestic 
bonds and debentures in circulation at 
end-1986 totalled FIM 71 billion; gov
ernment bonds made up 34% of the 
total. Turnover on the Stock Exchange 
in 1986 amounted to FIM 16 billion; the 
share of shares and subscription rights 
in the total was approximately 60 %. 
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, 0 THE BALANCE SHEn OF THE BANK OF FINLAND 
1.1 THE BALANCE SHEET OF THE BANK OF FINLAND, 

MILl.FIM 

1987 1988 

March 31 Doc. 31 March 8 M--=hl. "'-23 Marclo31 

ASSI1'S 
G.ld and foreign currency clal ... 19875 28739 30604 31470 31525 30949 

Gold 2081 2128 2128 2128 2128 2128 
Special drawing rights 962 899 1019 1014 1016 1015 
IMF reserve tranche 770 793 791 777 780 779 
Convertible currencies 13510 23634 24226 25117 25062 24703 
Tied currencies 2552 1284 2440 2433 2539 2323 

O.her foreign clal ... 4567 4357 4331 4344 4348 4340 
Markka subscription to Finland's IMF quota 2585 2427 2422 2433 2433 2433 
Term credit 1982 1930 1909 1911 1914 1907 

Clal .... n R_nclalln.tI.utIon. 8491 5147 5050 5028 4997 6384 
Call money credits 179 0 38 11.8 634 
Certificates of deposit 3572 
Till-money credits 2177 2730 2608 2517 2569 2521 
Financing af crop failure loans 34 811 
Bonds 2153 2140 2139 2125 2125 2124 
Other claims on financial institutions 410 277 266 269 269 294 

Cial .... n the p .... 1Ic •• ctor 959 977 982 984 985 986 
, Bonds 9 4 0 0 0 0 

Total coinage 945 967 975 977 978 978 
Other claims on the public sector 5 6 7 7 7 7 

Clal .... n corpora.I ... 4327 3678 3664 3639 3617 3570 
Financing of exports 1325 868 820 813 797 764 
Financing of domestic deliveries 2748 2568 2606 2590 2586 2558 
Bonds: KTR credits 13 13 13 13 28 
Bonds: Other 59 46 44 41 41 41 
Other claims on corporations 195 182 181 181 180 180 

Other ...... 152 592 103 102 103 107 
Accrued items 487 
Other assets 152 105 103 102 103 107 

Total 38371 43489 44733 45567 45574 46336 

LIABILITIES 
F.relgn currency IlalilllIIo. 57 135 94 102 102 100 

Convertible currencies 42 63 19 25 23 20 
Tied currencies 15 72 75 77 78 80 

O.h.r foreign ... 111l1li •• 3399 3226 3215 3222 3226 3225 
IMF markka accounts 2585 2427 2422 2433 2433 2433 
Allocatians of special drawing rights 814 799 792 789 792 792 

N .... and c.ln In clrcula.ion 8325 9990 9366 9345 9368 9720 
Notes 7524 9117 8509 8486 8509 8850 
Coin 801 873 857 858 859 870 

Certlllcato. of dopo.1t 4000 4970 6450 7320 7480 7285 
Li .... lltle. to financial in •• I'u.lon. 10465 11766 12901 12861 12566 13326 

Call maney deposits 548 757 762 720 402 36 
Cash reserve deposits 9597 10941 12084 12089 12089 13211 
Capital import deposits 236 
Other liabilities to financial institutions 84 67 56 52 74 80 

LI .... IItI •• to .h. puWic sector 1 901 901 901 901 901 
Cheque accounts 1 1 1 1 0 0 
Counter-cyclical deposits 900 900 900 900 900 
Capital import deposits 
Other liabilities to the public sector 0 0 0 0 0 0 

L ..... IIII .. to c.rpora.ions 4770 5009 5064 5059 5013 4995 
Deposits for investment and ship purchase 4437 4799 4817 4811 4769 4731 
Capital import deposits 331 209 241 241 241 260 
Other liabilities to corporations 2 2 7 7 3 4 

O.her Iiaitilitl •• 23 757 35 27 55 31 
Accrued items 733 
Other liabilities 23 24 35 27 55 31 

Valuatl.n account and re •• rve. 1402 1247 1218 1241 1375 1265 
SITRA'. _pltal 400 400 400 400 400 400 
Capital account. 5529 5088 5088 5088 5088 5088 

Primary capital 5000 5000 5000 5000 5000 5000 
Reserve fund 529 529 88 88 88 88 
Profit/loss for the accounting year -440 

S2 Total 38371 43489 44733 45567 45574 46336 



1.2 TIME SERIES FOR THE BALANCE SHEET ITEMS OF THE BANK OF FINLAND, 
MILl.fIM 

In ... 1 Ponl .. _ ... .... ... lc .. cIo • 
.... i ... ..... Spoel .. IMP c._· ~ 11 ... .. .... n Oth •• N .. Clal •• U. ... I· N .. 

.... wi .......... I .... I .... c ..... • ...... _ •• cl ..... cI ...... 1tIo. 1 .... 11 • 
rlgh .. _Mh. cu ....... curre .... cl ••• n .. .. ....... , not (7+8' 1tIo. 

cl ••• _. cl ••• _1 ..... (II-1O, 
(1+2+3+4' (S+6, 

I 2 3 4 S 6 7 8 9 10 11 12 
1983 1383 226 751 5150 7510 550 8060 -794 7266 2178 3000 822 
1984 1732 936 859 15303 18830 -337 18493 -917 17576 1951 4277 2326 
1985 2081 931 775 18572 22359 -285 22074 -849 21225 1023 4300 3277 
1986 2081 983 793 6778 10635 3421 14056 -838 13218 1002 2001 999 
1987 2128 899 793 23571 27391 1212 28603 1131 29734 977 901 -76 

1987 
March 2081 962 770 13468 17281 2537 19818 1168 20986 959 1 -958 
April 2081 961 769 16440 20251 2908 23159 1160 24319 960 1 -959 
May 2081 967 767 19442 23257 3036 26293 1165 27458 959 1 -958 
.Iun. 2081 969 787 19006 22843 3207 26050 1167 27217 959 1 -958 
.Iuly 2081 969 787 19991 23828 2899 26727 1173 27900 954 1 -953 
Aug. 2081 973 789 19744 23587 2041 25628 1164 26792 963 1 -962 
S ..... 2081 970 757 21291 25099 1428 26527 1157 27684 965 0 -965 
Oct. 2081 964 753 22712 26510 1375 27885 1163 29048 968 0 -968 
N_. 2081 961 793 23575 27410 1067 28477 1131 29608 971 1 -970 
Dec. 2128 899 793 23571 27391 1212 28603· 1131 29734 977 901 -76 

1988 
.Ian. 2128 879 768 24076 27851 2195 30046 1125 31171 979 901 -78 
F .... 2128 1107 792 24059 28086 2257 30343 1123 31466 982 901 -81 
March 2128 1015 779 24683 28605 2243 30848 1115 31963 986 901 -85 

I ..... Do .... tlc R_.cl ........ Corpo ...... cIo. 
p.ri ... 10_ Call ea... 1I .... oney 0tII .. 1.· N .. CI ..... Specl .. N .. N .... 0_ 

_1_ .. .... ey .... ..- c ................. c .. l_ In.h. ......... cl"_ a." .-.un. ......... _i ... _ .p ..... ..... 1. R ...... I (13+14-15+ --.. n .. (19-20, c.ln I. CD.luu'" ....... .p ............. ....... I........ 16-17, • .... 1 .. clreu. loy .... a •• k 
... n .... n .. ....... .I .... n .. n •• neln. l.tI.n .. Fl ...... 

13 14 IS 16 17 18 19 20 21 22 23 
1983 5175 5039 942 -1998 3076 4529 1282 3247 6574 
1984 2802 8696 1563 -1618 -2713 4646 2614 2032 7442 
1985 4014 10222 1925 -1386 -2897 4525 4113 412 8072 
1986 2381 6687 9270 2305 -2240 4343 4581 4757 -176 8668 
1987 -757 10941 2730 -2350 -6618 3449 4782 -1333 9990 4970 

1987 
March 3572 -369 9597 2177 -2243 -1974 4073 4516 -443 8325 4000 
April 2111 878 9734 2114 -2287 -2344 3927 4427 -500 8705 6703 
May 1690 -872 9975 2139 -2290 -4728 3807 4222 -415 8865 7402 
.Iun. 1217 90 10118 2370 -2488 -3953 3735 4704 -969 9010 7072 
.Iuly 89 157 10435 2234 -2486 -5469 3706 4806 -:1 100 9029 5709 
Aug. 258 -717 10335 2439 -2486 -5869 3608 4784 -1176 9012 4199 
Sept. -223 10853 2385 -2446 -6245 3567 4838 -1271 8952 4883 
Oct. -110 10984 2284 -2541 -6269 3601 4790 -1189 9069 6178 
N_. -1570 11024 2538 -2584 -7472 3561 4772 -1211 9219 5817 
Dec. -757 10941 2730 -2350 -6618 3449 4782 -1333 9990 4970 

1988 
.Ian. -1295 11085 2424 -2364 -7592 3462 4799 -13379406 6085 
Fell. 297 12084 2596 -2346 -6845 3429 4799 -13709388 7120 
March 598 13211 2521 -3149 -6942 3350 4774 -14249720 7285 S3 



2. THE BANK OF FINLAND'S MONEY MARKET OPERATIONS 
AND THE FORWARD MARKET 

2.1 THE BANK OF FINLAND'S MONEY MARKET OPERATIONS AND 
THE CALL MONEY MARKET, MILl. FIM 

DurintI .. N ......... ....... MaIu .... 1 ...... - CIdI_.ey Call_ey IoIaI ........ ............. ............ ..rtIR ..... H ... I_ . ..... .. ..... i .. . ......... ........... ........... ........... ,- (1-2-3, (4+5-6' 

1 2 3 4 S 6 7 

1983 2659 -860 3519 
1984 -767 1606 -2373 
1985 201 -1011 1212 
1986 1599 -1074 2673 
1987 1263 23658 -17520 -4875 -6818 626 -12319 

1987 
March 73 10 63 155 -789 1007 
April 20 1103 -1084 897 -350 163 
May 50 2335 -2285 -1076 674 -4035 
.lune 800 2970 -755 -1415 185 -777 -453 
.luly 60 2585 -1595 -930 120 53 -863 .... 260 1380 -2835 1715 -224 650 841 
.... 1. 2735 -1845 -890 -61 -555 -396 
Gel. 4240 -2900 -1340 29 -84 -1227 
N_. 3390 -3785 395 6 1466 -1065 
De •• 2910 -3805 895 -55 -868 1708 

1988 
.Ian. 160 3915 -2640 1115 2 540 -1653 
Fe ... 3955 -2920 -1035 295 -1297 557 
MaNIl 2550 -2385 -165 337 36 136 

S4 



2.2 FORWARD 
EXCHANGE MARKET, Mill. FIM 

In'" """ ............ 1 ..... with 
period 

............ e ........... ._1 .. . ..... hIIIl .... ..... ....... .. ......... _t 13+4+5, 
• ...-eII ............ r-.II .......... N .. 
....... Ioy........ ... .. Ioy ...... 11-2, 

I 2 3 4 S • 
1983 7541 1227 6314 -1688 -2290 2335 
1984 22921 1394 21527 2002 -19962 3566 
198. 16982 1733 15249 708 -9005 6951 
198. 11446 1319 10127 -2461 -92 7574 
1987 21671 1158 20513 -233 -1287 18994 

1987 ..... 14389 1385 13003 -1204 26 11825 
March 15908 1263 14645 -490 18 14172 
april 17739 1145 16594 -1384 18 15228 
May 18742 981 17762 -1465 -423 15873 
June 18322 771 17551 -163 -287 17102 
July 18596 805 17792 867 -712 17946 .... 20075 793 19282 630 -987 18926 
Sepl. 20088 718 19369 1535 -1664 19241 
Ocl. 20358 1178 19181 284 -2116 17349 
N_. 20714 1632 19081 85 -1633 17533 
D.c. 21671 1158 20513 -233 -1287 18994 

1988 
Ja •• 21189 1051 20138 1145 -612 20671 ..... 19699 1093 18606 1816 -264 20158 

2.3 BANKS' CENTRAL BANK POSITION, Mill. FIM 

A_ .... C.B_...,. ..... C .. ............ CalI_.ey H ........ c..h_ ...... .... N.t 
... a,. e ...... ..... Ioy .. th •• ank ... .... 1 .. C ......... .......... ........... ....111 •• 
.......... U_ th •• ank .......... Ioyth .... k .. Fl ...... 13-7, 

.. Flnl .... 11+2' .. ........ 14+5+., 

I 2 3 4 5 • 7 8 

1983 4131 4131 1407 4337 5744 -1613 
1984 3176 3176 3215 6324 9539 -6364 
1985 5812 5812 4527 9578 14105 -8293 
198. 7117 120 7237 1256 9189 10445 -3208 
1987 481 1581 2062 703 4705 10092 15501 -13439 

1987 
March 158 3573 3732 440 3648 9362 13449 -9717 
April 165 2972 3137 938 5756 9602 16296 -13160 
May 407 1862 2269 365 6720 9758 16843 -14575 
Ju.e 189 1518 1707 474 7709 9980 18164 -16457 
July 145 750 895 1057 5457 10128 16643 -15748 
Aug. 435 181 616 181 5589 10431 16202 -15586 
Sept. 39 142 181 667 5080 10352 16099 -15918 
Ocl. 19 19 557 5244 10861 16662 -16643 
N_. 36 36 679 5897 10985 17561 -17524 
Dec. 10 10 909 5101 11021 17031 -17021 

1988 
Ja •• 9 6 15 1081 5653 10955 17690 -17675 ..... 15 15 546 7583 11114 19242 -19227 
March 68 68 496 7116 12123 19735 -19668 S5 



3. RATES OF INTEREST 
3.1 MONEY MARKET RATES AND RATES APPLIED 

BY THE BANK OF FINLAND PERCENT 

A_ ........ _ ...... k HEUaoB ...... - ................ Ca .. -Oy'" - .... un ...... -.. ..... .. .. ~ .. naMe .. - m .... _ 
..... 1 ... 

I 3 6 12 3 • Call Cull . ... m_ 
m--. m.nIh. m ....... menllu ye.-. yean -ney --3 -.... .. ... ..... -

1 2 3 4 5 • 7 8 9 10 II 
1983 15.37 14.87 9.00 4.30 
1984 16.53 16.53 9.50 5.40 
198. 13.37 13.37 9.04 5.60 
198. 11.87 13.43 11.34 7.42 4.80 
1987 9.16 9.90 10.02 10.14 10.40 11.71 7.78 7.00 4.80 

1987 
..... h 8.93 10.34 10.54 10.59 10.75 11.44 7.64 7.00 4.70 
A .... I 8.99 9.86 10.04 10.11 10.28 11.14 7.50 7.00 4.70 
May 9.67 9.80 9.89 10.02 10.27 11.00 7.50 7.00 4.70 
June 9.20 9.51 9.69 9.86 10.24 11.00 7.50 7.00 4.70 
July 8.81 9.54 9.63 9.77 10.11 11.00 7.50 7.00 4.70 
Aug. 9.62 9.48 9.55 9.66 9.88 11.00 7.50 7.00 4.70 
Sept. 8.12 9.37 9.48 9.62 9.92 11.00 7.50 7.00 4.90 
Oct. 8.09 9.29 9.45 9.63 10.04 11.00 7.50 7.00 4.90 
N_. 8.35 9.30 9.48 9.64 10.01 11.00 7.50 7.00 4.90 
Dec. 8.01 9.15 9.25 9.44 9.79 10.3 10.4 11.00 7.50 7.00 4.90 

1988 
J.n. 8.09 9.07 9.21 9.35 9.71 10.2 10.3 11.00 7.50 7.00 4.90 
hit. 8.20 9.09 9.22 9.35 9.67 10.2 10.3 11.00 7.50 7.00 5.30 
March 8.62 9.61 9.72 9.84 10.11 10.4 10.5 11.00 7.50 7.00 5.70 

56 



3.2 WEIGHTED EURORATE 3.3 COVERED EURO-
(3 AND 12 CURRENCIESL PERCENT DOLLAR RATE, PER CENT 

Av ..... 3 ........... ' 12 ........ i •• 2 A_ .... 
...... Iy .. ... 11y ........ 1 3 6 12 1 3 6 12 ......... 1 3 6 12 ........ .. _th 

_ ...... _ ...... ........ ...nth ...nths .. ~ ......... ......... nth .. _th .... nth .... nths 

1 2 3 4 S 6 7 8 2 3 4 
1983 7.0 7.1 7.3 7.6 1983 
1984 7.5 7.7 8.0 8.2 1984 
198. 6.8 6.9 7.0 7.2 1985 12.9 12.8 12.8 12.6 
1986 5.9 5.9 5.9 5.8 1986 12.1 11.7 11.5 11.1 
1987 5.4 5.6 5.7 5.8 7.9 8.0 8.1 8.2 1987 9.8 9.9 9.9 10.1 

1987 1987 
March 5.4 5.4 5.4 5.5 8.3 8.1 8.1 8.1 March 10.2 10.3 10.2 10.3 
april 5.4 5.4 5.5 5.6 7.8 7.9 7.9 8.0 April 9.8 9.9 9.8 10.0 
May 5.3 5.4 5.5 5.7 7.6 7.7 7.8 8.0 May 9.7 9.7 9.8 10.0 
June 5.3 5.3 5.4 5.6 7.5 7.6 7.7 8.0 June 9.4 9.5 9.7 9.9 
July 5.3 5.4 5.5 5.7 7.4 7.6 7.8 8.1 July 9.4 9.5 9.6 9.9 
Au •• 5.4 5.5 5.8 6.0 77 8.0 8.2 8.5 Aua· 9.4 9.4 9.5 9.8 
Sept. 5.7 5.8 6.2 6.4 7.9 8.0 8.4 8.6 ...... 9.2 9.3 9.5 9.7 
Oc •• 5.7 6.4 6.5 6.7 7.8 8.3 8.5 8.7 Oc •• 9.2 9.4 9.5 9.9 
Nov. 5.3 5.6 5.6 5.8 7.7 7.9 8.0 8.1 N_. 9.2 9.4 9.5 9.9 
D.c. 5.5 5.5 5.5 5.7 7.7 7.8 7.9 8.1 D.c. 9.1 9.·1 9.3 9.5 

1988 1988 
Jan. 4.9 5.1 5.2 5.5 7.2 7.5 7.7 7.9 Jan. 8.8 9.0 9.1 9.5 ..... 5.0 5.0 5.1 5.3 7.2 7.4 7.5 7.7 Felt.. 9.0 9.1 9.2 9.5 
March 4.9 5.0 5.1 5.3 7.3 7.4 7.5 7.7 March 9.6 9.7 9.7 9.9 

IDEM 60 per cent, USD 30 per cent, GBP 10 per cent. 
2Weighted according to their relative shares in the Bank of Finland currency index. 

3.4 RATES OF INTEREST APPLIED BY BANKS, PERCENT 3.5 RATES OF INTEREST 
E ... La ..... Dep ..... ON BONDS AND .. N _____ ' 

A_ .... Savo 12· 24· A_ A_ .... A_ .... DEBENTURES, PERCENT pe. ... I ... _nth .......... a .. ... ..... 0 ... _ .... a.-. N_ I .... • nc. 11_ II... ..... ..... ..... Pe· ..... ...... - .. cencI.ry-- ..... I.nd· Ina ceu_ .... .... ........ fin. "In· rI ... .............. 
c.unt c ...... Ina • ..... and pu. p ... lere.llereal tareal 

Ta ..... I. Ta.. Taxa .... Ta,.· and .... 1 • nU· II • Its •• - .n 
p ..... -ry- reau. u_· IaIaI puWlc free puWlc tre. 
alre "'pes- ................... i .. _. Clollc I .. u •• pulltlc 

credit. lI.c· .... .. •• p.sII. u •• ...... 
ceu_ pe.lts pull. 

2 3 4 • 6 7 8 9 10 II I 2 3 4 
1983 . . 10.39 5.25 B.OO 9.25 6.08 13.55 .. 1983 13.1 10.9 13.1 10.3 
1984 .. 10.67 5.25 8.00 9.25 6.22 15.43 7.30 1984 13.6 11.1 14.0 10.6 
1985 11.49 12.61 10.34 11.08 10.37 4.75 7.50 8.75 5.91 13.24 6.81 1985 12.7 10.6 12.7 10.1 
1986 10.89 12.45 9.86 10.72 8.82 2.75 5.75 7.00 4.43 11.84 5.35 1986 11.4 8.8 11.7 8.3 
1987 10.68 11.95 9.81 10.23 9.12 2.75 5.75 7.00 4.56 10.13 5.29 1987 10.7 7.9 11.2 8.1 

1987 1987 
F .... 11.11 12.29 10.07 10.83 8.85 2.75 5.75 7.00 4.43 11.36 5.27 F.1t.. 11.2 8.0 12.1 7.8 
March 11.20 12.58 10.1710.98 8.89 2.75 5.75 7.00 4.42 10.62 5.24 March 10.8 7.9 11.6 7.9 
April 10.75 12.51 10.1010.81 8.92 2.75 5.75 7.00 4.45 10.34 5.29 April 11.0 7.8 11.3 7.8 
May 10.89 12.40 10.11 10.72 8.95 2.75 5.75 7.00 4.4710.17 5.29 May 10.7 7.9 11.1 7.8 
June 9.74 12.26 10.11 10.59 8.99 2.75 5.75 7.00 4.44 10.01 5.24 June 10.8 7.9 11.1 8.0 
July 10.66 12.46 10.09 10.77 9.02 2.75 5.75 7.00 4.49 9.93 5.28 July 10.8 7.9 11.0 8.4 
Aug. 9.45 12.27 9.97 10.49 9.04 2.75 5.75 7.00 4.47 9.85 5.26 Aua· 10.7 7.9 10.8 8.7 
Sept. 10.57 12.14 9.93 10.47 9.06 2.75 5.75 7.00 4.48 9.77 5.29 Sept. 10.4 8.0 10.8 8.4 
Oel. 10.65 12.22 10.03 10.49 9.08 2.75 5.75 7.00 4.50 9.69 5.34 Oc •• 10.4 7.8 10.9 8.2 
N_. 10.58 12.1510.01 10.54 9.12 2.75 5.75 7.00 4.50 9.64 5.36 N_. 10.1 7.6 10.8 8.1 
Dec. 10.68 11.95 9.81 10.23 9.12 2.75 5.75 7.00 4.56 9.61 5.40 Dec. 10.2 7.7 10.5 8.0 

1988 1988 
Jan. 10.27 12.21 9.82 10.25 9.15 2.75 5.75 7.00 4.57 9.51 5.38 Jan. 10.5 7.4 10.2 7.7 
Felt.. 9.56 11 .82 10.04 10.24 9 .. 17 2.75 5.75 7.00 4.55 9.43 5.40 F .... 10.0 7.5 10.7 7.7 

I Average rate of interest for period 57 



4. RAIES OF EXCHANGE 
4.1 AVERAGE SPOT SELLING RATES, FIM 

A_ .... N_"'" -...-.. Le."'. D .... I. Steckh.l_ Os" c.p ••• .... Idu .. ..... .. Bru ... ls 
..... 11y ...... a.M • ... .. .. -. 
tall ... I UID I CAD IGBP IIIP ISIIl I NOll I DIlll I DIM I NLG I BIC I BIL 

I 2 3 4 5 • 7 8 9 10 II 

1983 5.570 4.524 8.456 6.957 0.7275 0.7644 0.6107 2.1861 1.9566 0.10934 0.10742 
1984 6.010 4.645 8.023 6.533 0.7277 0.7384 0.5816 2.1165 1.8772 0.10428 0.10274 
1985 6.206 4.554 8.000 6.590 0.7222 0.7231 0.5871 2.1142 1.8745 0.10483 0.10421 
198. 5.077 3.659 7.459 6.816 0.7138 0.6882 0.6290 2.3454 2.0789 0.11399 0.11299 
1987 4.404 3.325 7.213 6.556 0.6952 0.6547 0.6444 2.4514 2.1755 0.11806 0.11735 

1987 
March 4.509 3.421 7.185 6.579 0.7040 0.6521 0.6537 2.4603 2.1785 0.11884 0.11821 
april 4.422 3.360 7.216 6.535 0.7014 0.6542 0.6480 2.4429 2.1652 0.11797 0.11747 
May 4.358 3.253 7.280 6.534 0.6979 0.6561 0.6486 2.4398 2.1648 0.11770 0.11708 
Ju_ 4.427 3.311 7.221 6.530 0.6990 0.6606 0.6469 2.4353 2.1620 0.11754 0.11726 
July 4.487 3.389 7.236 6.522 0.6981 0.6652 0.6409 2.4309 2.1589 0.11730 0.11688 
Aug. 4.505 3.404 7.207 6.503 0.6956 0.6645 0.6334 2.4275 2.1547 0.11695 0.11627 
Sept. 4.394 3.344 7.240 6.493 0.6902 0.6624 0.6299 2.4258 2.1552 0.11686 0.11630 
Oct. 4.361 3.337 7.249 6.489 0.6872 0.6591 0.6301 2.4196 2.1504 0.11629 0.11576 
Nev. 4.138 3.151 7.354 6.551 0.6827 0.6462 0.6382 2.4617 2.1875 0.11772 0.11722 
Dec. 4.043 3.096 7.399 6.584 0.6813 0.6352 0.6422 2.4753 2.1998 0.11837 0.11785 

1988 
Ja •• 4.036 3.143 7.288 6.505 0.6775 0.6373 0.6369 2.4456 2.1764 0.11702 0.11669 
F .... 4.120 3.251 7.249 6.473 0.6819 0.6435 0.6355 2.4290 2.1632 0.11622 0.11597 
March 4.053 3.247 7.426 6.463 0.6822 0.6410 0.6313 2.4160 2.1513 0.11557 0.11527 

A--.. Zurich PenIs ...... Vle._ Li ... ReykJavik Ma*l" Totkye -- Mel· ICU SDR 
...... Iy ........ ..... ....... I CNF I FRF IITL I All I PTI IISIl IUB IJPY I SUR I &aD I XIU I XDR 

12 13 14 15 I. 17 18 19 20 21 22 23 

1983 2.6570 0.7353 0.00369 0.3111 0.0514 2.2325 0.0391 0.02351 7.491 5.94325 
1984 2.5642 0.6907 0.00344 0.3013 0.0414 0.1939 0.0375 0.02534 7.357 6.14739 
1985 2.5360 0.6940 0.00327 0.3012 0.0367 0.1520 0.0366 0.02610 7.419 6.27879 
198. 2.8349 0.7355 0.00343 0.3339 0.0343 0.1259 0.0364 0.03028 7.228 5.94432 
1987 2.9563 0.7345 0.00341 0.3488 0.0315 0.1163 0.0358 0.03050 6.965 3.106 5.075 5.68010 

1987 
March 2.9353 0.7407 0.00347 0.3503 0.0322 0.1176 0.0352 0.02980 7.003 3.119 5.103 5.71328 
April 2.9599 0.7350 0.00343 0.3478 0.0319 0.1162 0.0350 0.03097 6.971 3.165 5.072 5.70115 
May 2.9689 0.7316 0.00339 0.3474 0.0316 0.1155 0.0350 0.03105 6.935 3.136 5.063 5.67351 
Jun. 2.9367 0.7306 0.00337 0.3468 0.0315 0.1163 0.0352 0.03066 6.969 3.196 5.050 5.68539 
July 2.9246 0.7316 0.00337 0.3460 0.0314 0.1170 0.0355 0.02989 6.985 3.199 5.045 5.68463 
Aug. 2.9321 0.7288 0.00337 0.3455 0.0313 0.1171 0.0360 0.03057 7.020 3.206 5.031 5.70792 
Sepl. 2.9284 0.7280 0.00337 0.3450 0.0311 0.1155 0.0364 0.03071 6.953 3.215 5.031 5.66425 
Ocl. 2.9163 0.7262 0.00336 0.3441 0.0308 0.1152 0.0369 0.03044 6.928 3.135 5.020 5.63821 
Nev. 2.9957 0.7266 0.00336 0.3501 0.0306 0.1140 0.0367 0.03061 6.838 2.863 5.076 5.57249 
D.c. 3.0403 0.7316 0.00338 0.3519 0.0305 0.1135 0.0366 0.03151 6.820 2.891 5.105 5.57906 

1988 
Jan. 3.0050 0.7259 0.00333 0.3479 0.0301 0.1128 0.0361 0.03170 6.786 2.894 5.048 5.54743 
F .... 2.9625 0.7204 0.00330 0.3461 0.0300 0.1130 0.0361 0.03190 6.832 2.962 5.014 5.57446 

58 March 2.9243 0.7135 0.00328 0.3441 0.0298 0.1060 0.0362 0.03189 6.786 2.989 5.001 5.54669 



4.2. CURRENCY INDICES, 1982=100 

A_ .... Oth.r currency In"lc •• Currency Weights 01 the Bank.' 
..... lly Bank 01 Finlan" Paym.nts MIRM Flnlan" currency In"", .......... currency i ...... ' curre.cy In ..... As &em March 24, '988 
ti ... I ...... ' 

2 3 4 

'983 104.1 108.3 109.9 USD 7.6 
'984 102.8 108.5 111.6 GBP 13.2 
'985 102.5 109.4 112.5 SEK 20.8 
'986 103.9 106.3 110.4 NOK 5.1 
'987 103.3 100.7 106.1 DKK 5.0 

DIM 20.1 
'987 NLG 4.9 
March 103.8 101.5 107.0 BIC 3.1 
April 103.6 100.7 106.7 CNF 2.7 
May 103.4 1"00.3 106.0 FRF 6.8 
Jun. 103.3 100.6 106.2 ITL 4.8 
July 103.3 100.8 106.3 JPY 5.9 
Aug. 103.2 100.8 106.7 
S.pt. 102.8 100.0 105.8 
Oct. 102.5 99.6 105.3 
Nev. 102.7 98.6 103.9 
Dec. 102.9 100.4 103.7 

'988 
Jan. 102.2 100.3 103.4 
Feb. 102.2 100.6 104.1 
March 102.0 100.2 103.4 

lThe base 1982= 1 00 has been applied since January 1, 
1984. The figures before that date are based on 
the earlier index of 1974= 100, but they have been 
reba sed to the current base. 
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S. OTHER DOMESTIC FINANCING 
5.1 BANK DEPOSITS BY THE PUBLIC, Mill. FIM 

....... D_ ..... 11m. 1_ ....... ........ .. ..... U ..... I ..... TeIaII 
peri ... .......... ... ....... ....... "'pul ... ...... cy .......... .. ........ ..... ....... 1 .. 14+5+6, 

11+2+3' 

1 2 3 4 5 6 7 

1982 13268 82606 95874 3258 4200 103332 
1983 14337 93551 107888 5101 7700 120688 
1984 16975 108118 125093 4960 11287 141340 
1985 19268 125366 1781 146415 6192 13998 166605 
1986 18393 137521 3423 159337 4306 17271 180914 

1986 
N_. 18419 135022 3193 156635 5209 18344 180187 
Dec. 18393 137521 3423 159337 4306 17271 180914 

1987" 
.I.n. 17574 139858 3633 161065 4704 21550 187320 ..... 17561 141266 3775 162602 4509 20770 187881 
March 19535 141446 3886 164866 4222 21675 190764 
april 19805 143672 3995 167472 4022 19652 191145 
May 19369 145829 4121 169318 4209 20465 193992 
.Iune 21564 146857 4289 172710 4430 19175 196315 
.Iuly 20046 147725 4447 172219 4501 20063 196783 
Aug. 21610 149397 4574 175581 4189 20162 199933 
Sept. 21090 148720 4777 174586 4259 22539 201384 
Oct. 21583 149455 5000 176038 3794 25321 205153 
N_. 21631 149098 5194 175923 5174 22478 203575 

5.2 BANK LENDING TO THE PUBLIC, Mill. FIM 

E ...... Ch ...... 811 .... ...... ........ F_I .. letal 
peri ... _e_. .xch .. ge .......... • .... ncy .. ... 1 ... ........... .... 1 ..... .. 14+5, 

.... e ..... 11+2+3' 

2 3 4 S 6 

1982 3468 7686 85328 96482 14105 110587 
1983 4350 7264 97362 108977 17253 126231 
1984 5233 7644 111280 124157 20363 144520 
1985 6313 7471 132668 146451 24704 171155 
1986 7542 6354 152335 166231 25016 191246 

1986 
N_. 7644 6065 151157 164867 25820 190686 
Dec. 7542 6354 152335 166231 25016 191246 

1987" 
.I.n. 7455 6086 153938 167479 25118 192597 
Felt. 7557 6115 155426 169098 25981 195079 
March 7943 5800 156849 170592 27183 197775 
april 8019 5729 158580 172328 28108 200437 
May 7998 5667 160769 174435 29732 204167 
.Iune 8224 5589 163290 177103 30079 207182 
.Iuly 8262 5465 165436 179164 30867 210031 
Aug. 8392 5499 167896 181787 31538 213324 
Sept. 8697 5453 170322 184472 33160 217632 
Oct. 8739 5286 172968 186994 35895 222889 

S10 N_. 8974 5174 175284 189431 36635 226066 



5.3 MONEY SUPPLY AND MONETARY AGGREGATES, Mill. flM 

En" 01 ...... n D ... _.lcc ...... Other 
p.rI ... ...... , Clalma_ Clol ..... Iolal ite ... , M, M2 _. 

thoc ....... 1 Ih ..... lic (2+3' n •• (1+4+&, 
..-m ... n• 

2 3 4 & 6 7 

1983 -6081 -3297 152199 148902 -20915 21427 121906 
1984 -2575 -5483 176694 171211 -26978 24945 141658 
198& -6641 -8694 209231 200537 -27244 27694 166652 
1986 -16784 -13884 237514 223630 -27522 27838 179324 
1987 -25484 -14993 276302 261309 -35363 30342 200461 

1986 
Doc. -16784 -13884 237514 223630 -27522 27838 179324 

1987 
.Ian. -13870 -8180 239460 231280 -36216 27075 181194 ..... -14633 -10046 241314 231269 -34200 26782 182436 
March -17184 -11234 243932 232698 -31522 28901 183992 
April -17467 -9074 245599 236525 -32276 29029 186783 
May -17917 -8835 249597 240762 -34297 28547 188548 
Jun. -18863 -8281 253240 244960 -34004 30754 192092 
July -17724 -9289 255448 246159 -36373 29126 192062 

AutI· -21425· -7994 258743 250749 -34109 30991 195215 
Sop', -23440 -9092 263257 254165 -36404 30360 194321 
Oc •• -23445 -9941 268569 258628 -39961 30729 195222 
N_. -23021 -14346 271682 257337 -38052 30757 196264 
D.c. -25484 -14993 276302 261309 -35363 30342 200461 

5.4 LIABILITIES AND ASSETS OF THE CENTRAL GOVERNMENT, Mill. flM 

....... Forol ........ ---..Ic ...... l0iii1 0_ Cuh 
p ...... ._. Oth ... Lo .... 10IIII ......11e Oth.r Trocuury l0iii1 

_nlnl ....... lun • 
..... rn· i ... "'n. ..... (1+2+3' ... .... I ..... ..... (5+6+7' m_1 1 .... ln. _ .. promls. .. ... . ... .. .... ..... -. .ery lin ..... ..Ills (4+8' turo. n_. III •• 

2 3 4 & 6 7 8 9 10 II 

1983 14127 3391 4205 21723 9506 4377 2518 16401 38124 31187 5042 
1984 16513 2666 5767 24946 12037 4520 2766 19323 44269 33816 6300 
198. 17316 2703 5658 25677 14994 4107 2203 21304 46981 36033 6383 
1986 17905 3038 6038 26981 18059 4481 2474 25013 51994 38028 11686 
1987 20407 2697 5576 28680 22121 4691 3018 29831 58511 11553 

1987 
F .... 18435 2954 6548 27937 18393 4401 1874 24667 52604 38419 7559 
March 19168 2443 6267 27878 19119 4378 1949 25446 53324 38783 8820 
April 19185 2447 6263 27895 19154 4009 1670 24833 52728 39081 6449 
May 20027 2413 6370 28810 19705 3978 1903 25586 54396 39028 7421 
.Iu_ 19210 2417 6028 27655 19868 4082 2040 25990 53645 39196 6234 
July 19204 2415 5942 27561 19971 4387 2146 26504 54065 39565 6795 
Au •• 18279 2416 5940 26635 20426 4422 2194 27042 53677 39623 6219 
Sopt. 18139 2387 5858 26384 20576 4443 2216 27235 53619 39896 6750 
Oel. 19136 2418 5758 27312 21328 4494 2481 28303 55615 40199 8084 
N_. 19820 2591 5711 28122 22034 4490 2731 29255 57377 40299 13109 
Doc. 20407 2697 5576 28680 22121 4692 3018 29831 58511 11553 

1988 
.Ian. 19750 2645 5465 27860 22663 4678 3328 30669 58529 
F .... 19665 2463 5404 27532 23053 4643 3713 31409 58941 511 



5.5 DOMESTIC BOND MARKET 
A) ISSUES, MILL.FIM 

Duri ... By_cto. Bylyp ... I •• n Tetal peri ... (1+2+3+4+5' 
Ce.p ..... Flnancl.1 Cenlral Leeal Oth.rs Pu"llclssu •• Private = .. cto. Instltuti ... ..vernm.nl •• v.m_nl 

T ..... I. T ... , ... pI.cings (6+7+8' 

2 3 4 5 6 7 8 9 

1983 2035 5602 3890 77 10 1151 3882 6581 11614 
1984 2528 6167 5073 112 32 1947 5336 6629 13912 
1985 4804 9112 5994 435 28 8070 6394 5909 20373 
1986 4976 10639 6532 422 105 5987 7487 9200 22674 
1987 4527 9415 8119 206 69 ·9364 8830 4142 22335 

1987 ..... 433 1085 195 10 20 545 1060 138 1743 
M.rch 551 1796 1218 851 1704 1010 3564 
April 153 475 1006 280 127 1227 1634 
M.y 230 254 1092 27 20 501 1092 30 1623 
.lun. 205 63 209 55 210 209 113 531 
.luly 147 153 116 228 116 72 416 
Aug. 440 205 941 59 674 941 30 1644 
Sepl. 685 1769 331 1260 1070 455 2786 
Ocl. 851 1174 1083 4 2024 974 114 3112 
Nev. 336 1005 841 11 1289 450 454 2193 
D.c. 347 757 101 18 714 101 408 1222 

1988 
.I.n. 251 5 1370 108 1370 148 1626 
F .... 260 968 631 63 874 806 241 1922 

B) STOCK, MILL.FIM 

In .... Byseel •• By Iyp •• , I ... T.tal 
peri ... (1+2+3+4+5' 

Cerp ..... Fln.nd.1 Central Leeal Oth •• s Pu"llc Issu •• Prlv.le 
.. cto. In.lliull.ns ..v.rn ... nl g.v.mm.nl 

T ...... I. T ... free pl.cl .... (6+7+8' 

2 3 4 5 6 7 8 9 

1982 3329 10607 9448 60 1 973 9798 12673 23444 
1983 5027 14986 11869 152 11 1901 12057 18087 32045 
1984 6766 19850 14904 247 43 3474 15148 23189 41810 
1985 10482 26117 18575 661 56 10911 19002 25977 55891 
1986 14076 31293 22090 1042 177 16178 23314 29186 68677 

1986 
III 13718 29049 20682 870 95 14465 21963 27985 64412 
IV 14076 31293 22090 1042 177 16178 23314 29186 68677 

1987 
I 15286 31159 23087 1091 198 17878 24365 28578 70821 
II 15511 31962 23623 1159 213 18897 25906 27664 72468 
III 16260 32528 24707 1224 203 20501 26782 27639 74922 

S12 



5.6 HELSINKI STOCK EXCHANGE 
During Tum.v.r, mill •• IM Sha .. pric •• 
pori ... Unit •• In" •• ', 1975= 100 

Sh ..... n .. a.n .... n .. '.t.1 a.nk. In"ustry Ove .. 11 
.ubscriptl.n ...... ntu ... '1+2' ind •• 

"ght. 

2 3 4 S 6 

1983 1390 2356 3746 190 144 194 
1984 2508 5007 7515 259 193 273 
1985 3114 9046 12160 229 184 234 
1986 9488 6479 15968 350 254 357 
1987 26641 4604 31245 546 319 603 

1987 
F .... 1173 549 1722 450 296 485 
M.rch 2669 594 3262 478 295 523 
April 1472 203 1675 505 292 561 
M.y 1858 212 2070 514 287 575 
June 1798 358 2156 538 296 604 
July 2647 152 2799 593 317 666 
Au •• 2809 193 3002 615 335 689 
S.pl. 2962 172 3133 635 351 707 
Oct. 4099 140 4239 643 379 708 
Nav. 2275 251 2525 578 360 631 
D.c. 1701 1241 2942 558 328 611 

1988 
J.n. 994 75 1069 547 318 600 
.. It. 1485 248 1733 572 340 625 

. Average of daily observations 
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6. BALANCE OF PAYMENTS, FOREIGN LIABILIIIES AND ASSETS 
6.1 CURRENT ACCOUNT, MllL.FIM 

Duri .. Ix ... rt. tr.g. Travel Olher .. rvI_ ...... rts I...... lrau· C_I l.perIa 'Iran .. Travel Other 
p ...... .. p'" receipt ................ pts... _nI ..... _ ..... 1 .. ..... .,. . servIc •• 

..... rec.lpts receipt. ...... ...... Ince... _ .. receipt ...... .,.. ....... . .,.. 
....... 12+3+4) _.. .....r 16+7+8) c.I.'. ........ lure pen .. l • 

.. rvI_ Inc_. lure Iu .. 
11+5) 

I 2 3 4 5 6 7 8 9 10 " 12 13 

1983 67960 5765 2851 6159 14775 82735 3067 3310 89112 70731 2565 3599 4467 
1984 78961 6580 3039 5610 15229 94190 4537 3624 102351 73496 2572 4250 5819 
1985 82475 6216 3258 6224 15698 98173 5847 3791 10781180764 2545 5031 6554 
1986· 81086 5293 3148 5158 13599 94685 4580 3640 102905 76745 2223 5567 5527 
1987· 84000 5000 3600 5500 14100 98100 4600 3900 106600 82200 2200 6600 5800 

198. 
III 20284 1465 1181 1424 4070 24354 1514 954 26822 19366 559 1475 1343 
IV 20347 1542 693 1770 4004 24351 1391 959 26702 21610 727 1172 1962 

1986· 
I 19717 1269 564 999 2832 22549 1209 903 24661 20601 438 1163 1361 
II 17780 1287 780 1171 3238 21018 1297 904 23219 15506 566 1424 1346 
III 20933 1435 1134 1257 3826 24759 966 897 26622 20640 595 1648 1336 
IV 22657 1302 671 1730 3703 26360 1108 935 28403 19998 624 1332 1485 

1987· 
I 20141 1210 579 1157 2946 23087 1035 1044 25166 19645 514 1392 1486 
II 21399 1360 916 1263 3540 24939 1284 950 27172 20563 615 1671 1516 
III 20936 1221 1311 1378 3910 24846 1081 922 26849 20356 504 1896 1417 
IV 21524 1209 794 1701 3704 25228 1201 983 27412 21636 567 1641· 1382 

DurinJ .. rvlc .. l.p .... I_... Trans- C ....... TraoIe Tran.. Ira.... Other .. rvlc...... 1_· Trans- Current 
peri. .......... __ I "n acce.nlaccou" p ... 13-12) sop. acc.unl ~ _ ...... n ...... _ .... 

lure. .... .......... ~ ........ 11-10) 12-11) vic.. 120+ .. rvI· In· .11Ion. 124+25 
...... _.. lure ........ oIItu.. 14-13) 21+22) _ cem.. ... +26) 

III + 12 .. rvlc •• ... 115+16 
_ .... ... 18-17) 

+13) 110+14) ... noII. +17) 119+23)17-16) 19-18) 
lure 

14 IS 16 17 18 19 20 21 22 23 24 25 26 27 

1983 10631 81361 8875 4094 94331 -2771 3200 -748 1692 4144 1373 -5808 -784 -5219 
1984 12641 86137 11 298 5010 102445 5465 4008 -1211 -209 2588 8053 -6761 -1385 -93 
198. 14130 94893 12134 5300 112327 1711 3671 -1773 -330 1568 3279 -6287 -1509 -4517 
1986· 13317 90062 11533 5809 107405 4341 3070 -2419 -370 282 4623 -6954 -2169 -4500 
1987· 14600 96800 12600 6400 115800 1800 2800 -3000 -300 -500 1300 -8000 -2500 -9200 

198. 
III 3377 22742 2770 1259 26772 919 906 -294 81 693 1612 -1257 -305 50 
IV 3862 25472 2899 1314 29685 -1263 814 -479 -192 143 -1121 -1508 -355 -2984 

1986· 
I 2962 23563 2890 1445 27898 -884 831 -600 -361 -130 -1014 -1681 -542 -3237 
II 3336 18843 3360 1270 23472 2273 721 -645 -175 -98 2175 -2064 -365 -254 
III 3578 24218 2411 1378 28007 293 840 -513 -79 248 541 -1445 -480 -1385 
IV 3441 23439 2871 1717 28027 2659 678 -661 245 262 2921 -1763 -782 376 

1987· 
I 3392 23038 2937 1769 27743 496 696 -813 -329 -446 50 -1902 -725 -2577 
II 3802 24364 3829 1498 29691 836 745 -755 -252 -262 574 -2545 -548 -2519 
III 3816 24172 2429 1515 28116 580 717 -585 -38 94 674 -1348 -593 -1267 

S14 IV 3590 25226 3406 1617 30250 -112 642 -846 319 114 2 -2205 -634 -2837 



6.2 CAPITAL ACCOUNT, Mill. FIM 

::::: 

1983 
1984 
1985 
1986· 
1987· 

1985 
III 
IV 

1986· 
I 
II 
III 
IV 

1987· 
I 
II 
III 
IV 

Durin. 
p ...... 

1983 
1984 
1985 
1986· 
1987· 

1985 
III 
IV 

1986· 
I 
II 
III 
IV 

1987· 
I 
II 
III 
IV 

Direct ........ Lon .... nne .... I .. 1 ........ lmpo ... 01_1 ........ Lon.· ."po" .... po... Lo ... 
i ..... I· foli. of of I ....... .... - of of .... 
_ntln 1_· eenlnl Aulho .. 0Ih ••• ~I ...... Ion.. m.nt I_I· ... po.. ..... I..... .....1 
Flnl_" mon.ln .-rn. I ..... 13+4 I.... .orm ........ ...n. e .... I.. Ion.. __ _.un. 

'in"'" m_ ........ +5, __ capital.......... '.nn capital 18-13, 
e.pltal 11+2+ capital 19+ 10+ 

6+7' 11+12, 

I 2 3 4 S 6 7 8 9 10 II 12 13 14 

88 2554 323 -38 2839 652 3579 1452 -423 676 1705 1874 
324 1492 2598 2861 1090 6549 68 8433 2479 1682 -1960 2201 6232 
392 4264 1556 1489 442 3487 140 8283 2073 78 -1313 948 1786 6497 

1627 646 -63 5935 -482 5390 87 7750 3641 489 -381 713 4462 3288 
430 -1626 2287 5383 2843 10513 91 9408 3785 2119 181 3223 9308 100 

54 -107 516 721 -654 583 20 550 486 -263 29 252 298 
179 67 222 77 879 1178 43 1467 349 78 -347 588 668 799 

86 94 -722 1246 62 587 -65 701 357 -15 -241 8 109 592 
56 710 596 1040 -194 1442 17 2225 925 89 111 126 1251 974 

273 -206 16 1412 -105 1323 83 1473 1152 279 -110 409 1729 -256 
1212 48 47 2237 -245 2039 52 3351 1207 136 -141 170 1372 1979 

131 -387 1640 1756 873 4269 79 4092 778 124 265 2495 3662 430 
199 6 -442 1530 1257 2345 -55 2495 1173 925 -145 83 2036 459 

17 -271 -1018 974 522 478 12 236 653 367 112 120 1253-1017 
83 -974 2107 1123 191 3421 55 2585 1181 703 -51 525 2358 227 

.... e .ho..... I ....... I ....... ho..... ...po........... Othe. Sho..... 0 ...... 1 c __ .. 
....... ..nn 1 .... 1 •• of shoIt· .. nn _ ...... of sho..... ........ _ ..... nco In contral Of which. 

capital .1 •• _.. _ capital .......... __ .. nn capital .al. ... .... . 
impo ... JII'OPIIY" capital ozpo ... JII'OPIIY" cap.... e.pltal _unt........ ..... •• C.......... liool 
ofau. __ .. 0(16+17, of.u. __ 119+20, I.d .... 118-21+ m_. .... I ............ . 

......... I....... .horl ....... I..... .... _.. 22, ... nt. cIo ............. . 
~Iu ... po'" .......... ..... n. 115+23, ........ . I..,.... 126+27, 

IS 16 17 18 19 20 21 22 23 24 2S 26 27 

-3344 7594 2121 9714 6328 2228 8556 24 1182 -2162 2162 1187 975 
6138 16080 944 17024 13994 -2811 11183 -2704 3137 9275 -9275-10142 867 
1980 6890 350 7240 1623 1732 3355 -2121 1764 3744 -3744 -3729 -15 

-1212 6019 -917 5101 15676 -92 15584 3764 -6719 -7930 7930 11 678 -3748 
-9100 14594 3202 17796 -906 -1298 -2204 4836 24836-15736 -15736 -17817 2081 

347 -3134 -355 -3489 -1 734 -63 -1797 -222 -1914 -1566 1566 1042 525 
-2185 2563 -1200 1363 15 -63 -49 1703 3115 930 -930 -969 39 

-2645 -736 1243 507 1649 -15 1634 610 -517 -3162 3162 3945 -782 
720 1999 -1844 156 4813 -15 4798 687 -3956 -3236 3236 4161 -925 

-1641 3185 1237 4422 6304 -31 6273 1279 -572 -2213 2213 3455 -1242 
2355 1571 -1554 17 2910 -31 2879 1188 -1673 681 -681 117 -798 

-2147 2656 1063 3719 -3809 -118 -3927 736 8382 6236 -6236 -7020 785 
-2060 7672 165 7837 3902 -118 3784 4243 8296 6237 -6237 -5569 -667 
-2283 8340 -32 8307 5681 125 5806 419 2920 637 -637 -2407 1771 
-2610 -4072 2005 -2067 -6680 -1187 -7867 -563 5237 2627 -2627 -2820 193 S15 



6.3 FINLAND'S FOREIGN LIABILITIES AND ASSETS, MILl. FIM 

In" of Lo ...... nn Ii.Wlllle. L.n •• tenn ...... L.ng. 
pori'" Ie .... 

Dlrocl Port. L.ng.te ......... ils Oth •• Totol Dirocl Port. L •••• Olho. Total 010101. 
invo ... f.llo long. (1+2+ Invo ... foli. I.nn I •••• (9+10+ not 
.... nlln 1 ...... 1. Con_I Auth •• • Othe •• Totol tena 6+7' ... enl Invod •• "port I.nn 11+12' (8-13, 
FI.I.n" .... nlln govom· lu" (3+4+S' •• pItol ........ ....111 ... 0111. ..pitol 

Fin..... "'0111 .... Irs ........ 
2 3 4 5 6 7 8 9 10 II 12 13 14 

1983 2317 848 21740 2419 33749 57909 444 61518 6166 6612 4051 16829 44689 
1984 2905 2013 24928 5960 37227 68116 512 73546 8689 8920 2097 19706 53840 
1985 3274 6313 25678 6410 34276 66364 652 76603 10524 78 6539 3053 20194 56409 
1986· 4892 6959 26292 1 1 992 32044 70330 739 82920 13727 567 5649 3685 23628 59292 
1987· 5289 5333 27826 17328 32942 78095 830 89547 16686 2686 5260 6737 31369 58178 

1985 
III 3104 6210 25749 6556 34401 66707 609 76630 10484 7194 2417 20095 56535 
IV 3274 6313 25678 6410 34276 66364 652 76603 10524 78 6539 3053 20194 56409 

1986· 
I 3351 6407 25126 7546 32986 65659 587 76004 10697 63 6103 3033 19896 56108 
II 3414 7117 26548 8 708 33 159 6841 7 604 79551 11719 152 6158 3148 21 177 58375 
III 3687 6911 26710 1 0 063 32664 69438 687 80723 12601 431 5865 3527 22424 58299 
IV 4892 6959 26292 1 1 992 32044 70330 739 82920 13727 567 5649 3685 23628 59292 

1987· 
I 5013 6572 27361 13447 31978 72787 818 85190 14166 691 5660 6114 26631 58559 
II 5209 6578 26967 15024 33267 75259 763 87809 15347 1616 5527 6203 28693 59116 
III 5213 6307 25679 15800 33472 74952 775 87247 15812 1983 5478 6304 29577 57670 
IV 5289 5333 27826 17328 32942 78095 830 89547 16686 2686 5260 6737 31369 58178 

Endof Sh.rt.Io_Ii ... lliti.s Short.lo_ .... Is Shorl- Do"I. Dolol Dolol 
perlo .. 

Bankof Sho ... Trod. Totol Bank of Sh .... Tro ... Totol 
lonn not .orvI .. Of sorwlce 

lioloil· (14+23' p.y • whi.h. rati. 
Finl .... ·.I._II •• ..... lls (15+16FI.I.n .. ·s"""_· ... 0111. (19+20 Iii •• , .... lIIs .. p.y • 
• hort· .. llltI •• • n" +17' sho... ..Isof .nd +21' nel ... nt. 

te_II •• of _Iho .. oth •• Ii.· 10_ .uthori,.· .th •• (18-22, 
llilitios lu ..... nlrs .. 11111 •• _.ot. • ...... Irs _.et. 

15 16 17 18 19 20 21 22 23 24 25 26 27 

1983 5705 39443 16181 61 328 11 842 29263 15915 57020 4308 48997 10875 4914 12.2 
1984 4562 55695 17988 78245 22912 43319 12804 79035 -790 53050 11586 4613 11.3 
1985 4070 51374 17354 72798 25183 38775 18155 82113 -9314 47095 11287 4808 10.5 
1986· 3455 56881 16119 76454 16613 54498 18381 89493 -13038 46254 13189 6018 12.8 
1987· 3362 71475 23161 97997 31134 53692 16255 101082 -3085 55093 14662 6516 13.8 

1985 
III 4240 59370 19120 82730 24770 44927 18183 87880 -5150 51 385 2296 1011 8.6 
IV 4070 51374 17354 72798 25183 38775 18155 82113 -9314 47095 2769 1197 10.4 

1986· 
I 3659 50424 18682 72765 21647 40424 18037 80109 -7343 48765 3850 2118 15.6 
II 3499 52647 16965 73111 18470 45237 18213 81921 -8809 49566 3288 1176 14.2 
III 3565 55602 18234 77401 16168 51541 18131 85841 -8440 49859 2309 834 8.7 
IV 3455 56881 16119 76454 16613 54498 18381 89493 -13038 46254 3741 1890 13.2 

1987· 
I 3521 59536 18592 81649 22482 50790 17830 91102 -9453 49106 3331 1411 13.2 
II 3490 67208 18830 89528 28680 54691 18024 101396 -11 868 47248 4089 1496 15.0 
III 3607 75547 19797 98952 29291 60373 18061 107725 -8773 48897 2574 1217 9.6 

S16 IV 3362 71475 23161 97997 31134 53692 16255 101082 -3085 55093 4669 2392 17.0 



6.4 FINLAND'S LONG-TERM FOREIGN LIABILITIES AND ASSETS, BY SECTOR, MILl. FIM 

End of Lon,.lenn Ilabilili •• Lo ... ·tenn .... ls Lon,. pert.d lenn 
Ca.p.rat. Financial C.nlrel Local lelol Carpe .... FlnollCiol C.ntrel Othe. Tetel 1101111· 

secl.. Inslltv. ...... rn· ...... rn· (1+2+3+4' s.eIe. Instltu· ....... n· (6+7+ • i'ie.,." 
lions .. ent ... nl lions ... nt +9, (5-10, 

1 2 3 4 5 6 7 8 9 10 " 
1983 30082 8541 22184 710 61518 12791 2472 1447 119 16829 44689 
1984 34012 13366 25440 728 73546 17624 222 1678 182 19706 53840 
1985 35709 13980 26330 585 76603 17102 859 1955 279 20194 56409 
1986· 35210 20169 27031 509 82920 19209 1591 2309 520 23628 59292 
1987· 33717 26665 28656 511 89547 23349 4498 2653 869 31369 58178 

1985 
III 36248 13391 26358 633 76630 17691 277 1877 250 20095 56535 
IV 35709 13980 26330 585 76603 17102 859 1955 279 20194 56409 

1986· 
I 34646 15090 25713 555 76004 16839 765 1970 321 19896 56108 
II 35001 16847 27152 551 79552 17906 849 2056 366 21177 58375 
III 34231 18554 27397 541 80723 18462 1360 2191 412 22424 58299 
IV 35210 20169 27031 509 82920 19209 1591 2309 520 23628 59292 

1987· 
I 34716 21814 28179 481 85190 19717 3876 2458 581 26631 58559 
II 35601 24004 27730 474 87809 21633 3936 2465 659 28693 59116 
III 35045 25209 26454 539 87247 22308 4005 2519 744 29577 57670 
IV 33717 26665 28656 511 89547 23349 4498 2653 869 31 369 58178 
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7. FOREIGN TRADEl 
7.1 EXPORTS, IMPORTS AND 7.2 FOREIGN TRADE: INDICES OF VOLUME, UNIT 

THE TRADE BALANCE, Mill. FIM VALUE AND TERMS OF TRADE, 1980=100 

Perl ... Ytolu ... Unlt_lu • ........ 
Durl ... .xports, I.p.rt., ...... c. Iro". pori ... I ...... c.I.I. ,1-2, .xports I .... rt. "'ports I .. ports 

I 2 3 I 2 3 4 5 
1983 69692 71528 -1836 1983 104 98 127 125 101 
1984 80904 74682 6222 1984 114 98 134 131 102 
1985 84028 81520 2508 1985 115 104 138 135 102 
198. 82579 77601 4978 198. 116 110 135 121 111 
1987· 85315 82797 2518 1987· 117 119 138 119 116 

1987· 1985 ...... 6712 6706 6 II 122 106 139 138 101 ..... 6375 5731 644 III 113 100 138 135 102 
March 7360 7328 32 IV 117 113 135 133 101 
april 7285 6500 785 
May 7007 7154 -147 198. 
"u_ 7444 7090 354 I 113 110 134 129 103 
.. uly 6620 6458 162 II 104 90 133 122 109 
Aug. 6601 6943 -342 III 116 119 138 120 116 

Sop" 8042 7080 962 IV 128 115 136 121 112 
Oc •• 7894 7317 577 
N_. 6966 7502 -536 1987· 
D.c. 7009 6988 21 I 114 113 136 120 113 

II 120 120 137 119 115 
1988· III 116 116 139 121 115 ...... 6885 6883 2 IV 119 126 140 119 117 

7.3 FOREIGN TRADE BY MAIN GROUPS, Mlll.FIM 

Durl ... Exports ltyl ........ rI •• , 1 ••• It. I.port.lty u .......... , c.I.I. 
p.ri ... 

W .... P.por Chemical Motal ..... Oth.r . R •• Crud •• II, Finish ......... Oth .. 
I.........,. I .... .....,. I ..... ...,. ..... _orI ... .... .. ... rI ... fu ........ ... ... 
pro ....... p .... uc •• products i ... .....,. ,.xcl. lultrlcaat. I.v .......... eo ... u_r 

p ........ crud •• II, .... . ... 
2 3 4 5 • 7 8 9 10 

1983 6944 19327 8524 20211 14686 32209 17554 10860 10572 333 
1984 7145 23573 10176 22998 17012 35162 16900 10993 11454 173 
1985 6728 25030 9803 24412 18055 38676 17770 11675 12967 432 
198. 6947 24600 7858 26115 17059 39292 10070 12898 15069 272 
1987· 7449 26691 7823 26347 17005 41066 9623 14074 17412 622 

1987· ...... 584 2040 691 2073 1324 3270 955 1080 1255 146 
Feb. 512 2077 653 1825 1308 3052 301 928 1427 23 
March 619 2276 599 2228 1638 3571 649 1448 1619 41 
April 616 2352 574 2236 1507 3407 461 1218 1407 7 
May 746 2164 749 2089 1259 3554 886 1209 1467 38 
"u ... 732 2097 599 2526 1490 3538 915 1151 1327 159 
.. uly 526 2271 660 1983 1180 3125 796 1197 1317 23 

Aul· 545 2191 669 1849 1347 3292 1137 1012 1471 31 
S.p" 666 2496 688 2629 1563 3503 964 1 047 1547 19 
Oct. 670 2500 624 2493 1607 3634 845 1151 1579 108 
N_. 664 2168 563 2077 1494 3713 720 1436 1622 11 
Doc. 569 2059 754 2339 1288 3407 994 1197 1374 16 

1988· 
518 ...... 569 2472 623 2021 1200 3486 780 1270 1340 7 



7.4 FOREIGN TRADE BY REGIONS AND COUNTRIES 
... ionand Exp .... , ....... Imp_, e.I.' • 
eoualry 

1986 1987· 1986 1987· 
.lanuary-Docomloor ".nuory-Dec.mb.r 

MlII.'IM Porconl ••• MiR •• IM Pore ...... Mill.'IM Pore ...... "'1. PlM Porco_ •• ..... clio ........ .h_ c ...... from 
lhoco_ th.c_-
.pan .... spand .... 

po ....... lho porlad"lh. 
prowlou. year proviou. ye.r 

2 3 4 5 6 7 8 

All OECD coulltriO 57753 69.9 63184 9.4 57905 74.6 63076 8.9 

OECDEurop. 50181 60.8 55667 10.9 48446 62.4 52211 7.8 

Of which: 

Austria 781 0.9 951 21.8 1015 1.3 1066 5.0 

Belgium 
and Luxembourg 1410 1.7 1526 8.3 1899 2.4 2138 12.6 

Denmark 3321 4.0 3320 0.0 2181 2.8 2343 7.4 

France 3691 4.5 4497 21.8 3459 4.5 3553 2.7 

Federal Republic 
of Germany 8016 9.7 9335 16.5 13159 17.0 14447 9.8 

Italy 1741 2.1 2182 25.3 3256 4.2 3620 11.2 

Netherlands 2855 3.5 3060 7.2 2369 3.1 2557 8.0 

Norway 3715 4.5 4009 7.9 1714 2.2 1819 6.2 

Spain 877 1.1 1090 24.3 873 1.1 920 5.4 

Sweden 12228 14.8 12754 4.3 10559 13.6 10703 1.4 

Switzerland 1331 1.6 1541 15.8 1579 2.0 1665 5.4 

United Kingdom 8667 10.5 9734 12.3 5056 6.5 5906 16.8 

OlhorOECD 7571 9.2 7517 -0,7 9459 12.2 10864 14.9 

Of which: 

Canada 910 1.1 971 6.7 410 0.5 429 4.7 

Japan 1266 1.5 1206 -4.7 5022 6.5 5862 16.7 

United States 4480 5.4 4407 -1.6 3722 4.8 4336 16.5 

CMEA coulliri •• 18176 22.0 14620 -19.6 14210 18.3 14092 -0.8 

Of which: 

Soviet Union 16774 20.3 13175 -21.5 11933 15.4 11909 -0.2 

Doveloping coullirio. 5736 6.9 6199 8.1 4945 6.4 4937 -0.2 

OPEC coullirio. 1437 1.7 1527 6.2 1022 1.3 802 -21.5 

Olher 4299 5.2 4672 8.7 3923 5.1 4135 5.4 

Olher coullirle. 914 1.1 1311 43.4 539 0.7 693 28.5 

TOTAL 82579 100.0 85315 3.3 77599 100.0 82797 6.7 

Of which: 

IIC coullirie. 31657 38.3 35967 13.6 33396 43.0 36785 10.2 

InA countrio 18193 22.0 19396 6.6 14979 19.3 15358 2.5 

IThe trade values and volumes for December 1987 and January 1988 differ from those in the official statistics. For details, 
see Notes and Explanations on page S26. 
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8. DOMESTIC ECONOMIC DEVELOPMENTS 
8.1 SUPPLY AND USE OF RESOURCES, Mlll.fIM, 1985 PRICES 

Iseasanally adjusted figures) 

P.rI.d Cen.u ... pti.n Pi •• d Ch_ .. De .... sti. I.pert. Imp.rt. GDP 
•• pendltu ... Inv •• t .... nt in .... ks, d .... _d (6+7-8) 

Incl •• tatlsti •• 1 (1+2+3+4+5) 
Priv.t. pulln. Prlv.t. Pullilc di ..... pen.,. 

2 3 4 5 6 7. 8 9 

1983 171330 63113 69001 10467 -2704 311207 92001 87959 315249 
1984 176038 64872 67584 10202 -1327 317369 96993 88857 325505 
1985 181664 68218 69599 10453 3610 333544 98173 94893 336824 
1986* 188823 70398 68720 10962 5467 344370 99365 98760 344975 
1987* 199032 72973 72371 11381 7609 363366 101357 107260 357463 

1985 
2790 III 45833 17146 16697 -471 81995 24606 22842 83759 

IV 46045 17322 17675 2643 2972 86657 23336 24692 85301 

1986* 
I 46391 17383 17239 2664 2166 85843 24933 25701 85075 

" 47215 17325 16610 2322 -193 83280 22126 20727 84678 
III 47597 17772 17613 2965 2467 88414 26061 27131 87344 
IV 47620 17914 17258 2804 998 86594 26154 25004 87744 

1987* 
I 48719 17959 17662 2764 338 87443 24664 24280 87827 
II 49524 18158 18304 2524 3811 92320 26504 28375 90449 
III 49908 18359 17894 3190 1572 90924 25767 27463 89228 
IV 50882 18497 18508 2903 3303 94093 24440 27144 91389 

8.2 VOLUME OF INDUSTRIAL PRODUCTION, 1985=100 11980 WEIGHTS) 
Iseasonally adjusted figures) 

Indu.try (SIC). 
Peri.d 2-4 2 3 331,341 37,38 4 

Telal Minln •• nd M.nufacturln. Weed.nd Melaland Other Ilactrlclly, 
industry quarrying p.per englneerln. ....nulaclurln. •••• nd 

Indu.trl.s industri •• _r 
(100.0) (1.5) (89.5) (20.5) (28.3) (40.7) (9.0) 

1 2 3 4 5 6 7 

1983 91.9 92.8 92.5 94.2 87.8 95.5 86.0 
1984 96.1 96.3 96.6 101.7 92.5 97.6 91.8 
1985 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
1986* 100.8 101.7 100.8 101.8 101.3 99.9 100.1 
1987* 105.0 79.0 105.2 107.9 106.2 103.0 108.0 

1987* 
.I.n. 101.5 90.8 101.3 106.3 99.9 99.2 109.3 
Felt. 104.6 97.5 105.0 108.5 104.4 101.4 102.8 
March 108.9 96.6 106.5 107.0 107.2 101.9 111.7 
April 105.2 93.7 103.8 108.9 103.5 103.3 104.5 
May 107.8 74.7 106.0 108.7 107.3 105.9 108.1 
.Iune 107.0 52.4 106.4 106.0 105.9 106.0 109.2 
.lull' 109.1 74.6 107.7 107.7 106.5 105.7 107.7 
Aug. 105.6 81.8 105.7 108.4 108.4 104.9 108.9 
Sept. 103.7 77.8 104.6 110.1 108.2 103.7 109.0 
Oct. 102.8 69.4 106.0 109.8 107.2 102.8 107.5 
N_. 100.8 72.5 103.6 108.4 107.4 100.5 109.5 
Dec. 102.7 67.3 105.5 105.4 108.4 100.1 108.4 

1988* 
S20 .Ian. 106.4 64.7 109.6 112.9 110.4 105.4 94.2 



8.3 INDICATORS OF DOMESTIC SUPPLY AND DEMAND, 1985-100 
(seasonally adjusted figures) 

Peri ... VoI_.f VoI_.f VoI_ .. Ofwhleh. I .. p ...... Monthly 
whol._10 roleil .. ulnctl •• l.v •• IIn •• 1 1.'--. _. I ..... .. Iou, ... , .... a •• I.nII •• InoIu.lrIa. Oth .. ...... .fGDP 

Iouildi ... Iou""' ••• Iout ... , ... 

I 2 3 4 5 6 7 8 

1982 96.7 93.6 98.8 105.1 114.9 87.3 95.0 91.7 
1983 97.6 94.4 108.1 107.7 123.0 105.1 100.9 94.3 
1984 97.2 96.8 101.7 104.1 112.8 96.3 98.6 96.9 
198. 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
1986· 104.7 102.5 94.1 88.4 100.1 99.5 105.2 101.8 

1986· 
N_. 105.4 101.2 102.9 
D.c. 101.6 103.1 103.3 

••• 106.0 102.5 99.2 89.6 109.5 106.0 107.4 103.2 
IV 104.9 103.1 100.8 90.1 107.4 109.8 120.4 103.3 

1987· 
.I ••• 109.3 104.6 102.7 
F .... 108.8 106.4 104.5 
March 108.5 105.5 106.0 
April 115.9 111.3 106.0 
May 111.0 106.9 106.5 
.lu_ 114.6 112.2 105.8 
.luly 110.8 107.9 105.8 
Au •• 110.5 106.4 106.4 
Sopt. 110.6 109.0 106.4 
Oct. 117.1 107.4 106.2 
N_. 113.9 108.9 106.1 

108.9 105.5 93.3 89.1 91.7 94.3 112.4 104.4 
II 113.8 110.1 93.1 96.5 106.9 100.0 122.0 106.1 
III 110.7 107.7 89.9 78.3 101.1 100.6 100.5 106.2 
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8.4 WAGES AND PRICESl 1985~lOO 
........ 1 ...... eo .... . ...... P .... c· .ulleI· ...... • y._ •• ._ .. price .y.ri". ..pric. • y-......... i •• .... price huIe. i ...... .... ced 

..... ry Pri_ C ... _I LacaII N •• • In .... ... D._ .. I ......... fo. I ...... -. Telal Of whlch • .__.·.-ra. pro .. ......... tic . .. _ .. .. ...... H ••• 
I ••• Ma"""'· ..... .._ Ins.l· supply ...... ...... facturing ... .--

turi .. lull ••• ... ... .... 
'IIC~' ...... 

2 3 4 5 6 7 8 9 10 II 12 13 14 

1983 84.3 84.0 8S.2 86.4 84.0 8S.8 88.8 90.8 90.0 93.S 90.8 91.3 90.7 89.2 
1984 92.2 92.0 92.9 92.6 92.8 92.1 9S.1 9S.7 9S.0 97.8 96.0 98.0 9S.3 94.6 
1985 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
1986' 107.0 106.7 106.2 106.7 108.1 107.0 102.9 97.0 98.6 91.0 96.S 96.7 96.4 104.3 
1987' 114.S 114.4 113.S IIS.9 114.0 116.2 107.2 97.9 100.2 89.3 97.3 98.1 96.8 109.1 

1986' 
IV 109.1 109.3 107.9 107.6 109.8 108.1 103.9 96.2 98.0 89.S 9S.S 97.0 94.8 10S.S 

1987' 
F .... 10S.7 97.0 99.0 89.8 96.4 97.4 9S.9 106.9 
March .. 106.3 97.0 99.2 89.2 96.4 97.1 96.1 108.0 
April 106.8 97.4 99.6 89.3 96.7 97.6 96.2 108.7 
May 106.9 97.S 99.9 89.0 96.8 97.8 96.3 108.9 
Jun. 107.3 97.7 100.0 89.2 96.9 97.8 96.4 109.1 
July 107.2 98.2 100.4 90.3 97.4 98.2 97.0 109.4 
Aug. 107.S 98.2 100.S 89.9 97.4 98.2 97.0 109.6 
S.pt. 108.1 98.4 100.8 89.4 97.9 98.7 97.S 109.9 
Oct. 108.3 98.7 101.3 89.2 98.2 99.0 97.8 110.0 
N_. 108.1 98.7 101.6 88.3 98.4 99.4 97.9 110.8 
Dec. 108.4 98.9 102.0 87.7 98.6 99.6 98.3 110.9 

I 111.4 111.2 110.S 111.9 111.8 112.3 10S.8 96.9 99.0 89.6 96.3 97.3 9S.9 107.2 
II IIS.4 IIS.2 114.S 117.1 114.6 117.4 107.0 97.S 99.8 89.2 96.8 97.7 96.3 108.9 
III IIS.0 114.8 113.8 117.1 114.7 117.S 107.6 98.3 100.6 89.9 97.6 98.4 97.2 109.7 
IV 116.4 116.6 IIS.1 117.3 114.9 117.8 108.3 98.8 101.6 88.4 98.4 99.2 98.0 110.6 

1988' 
Jan. 109.7 99.3 102.4 87.8 99.1 99.9 98.8 111.8 
F .... 110.0 99.6 102.7 87.9 99.S 100.1 99.2 111.9 

I Preliminary figures for columns 1-6. 
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8.5 LABOUR! EMPLOYMENT AND UNEMPLOYMENT (seasonally adjusted figures) ........ Labour Labour TDtaI Un_- Un_-.... ferc. ... ploy- 8"ln .... I_I._ 8,,1 ....... try pleyed pleymenl 
partlcl- .. _I ..... 
pall.n C4+5, ...... .... ::rI- Industry CeII- "rvice 
ra .. ... pleyed •• d c 1_ strucHen 1 ....... -....... C6+7+8+9, ..... ry .... tries 

15-74 _ .. en fere.try 
ye.eld. 

'110 lOO0I!"." '110 

2 3 4 S 6 7 8 • 10 " 
1.83 68.7 2527 2390 386 2004 303 606 183 1298 138 5.5 
1.84 68.8 2546 2414 378 2035 294 600 183 1337 133 5.2 
I.8S 69.2 2567 2437 361 2076 280 597 178 1380 130 5.0 
1.86 69.1 2568 2431 359 2071 266 589 185 1391 138 5.4 
1.87 68.6 2554 2423 372 2051 251 569 184 1419 130 5.1 

1.87 ..... - 68.8 2560 2416 374 2042 262 566 189 1399 145 5.7 
Felt. 68.7 2554 2427 374 2053 251 576 185 1415 127 5.0 
M.rch 69.1 2570 2437 373 2064 264 570 184 1420 133 5.2 
April 68.9 2564 2437 370 2066 259 573 187 1417 128 5.0 
May 68.4 2543 2410 360 2050. 243 561 181 1424 133 5.2 
"u ... 68.4 2544 2418 370 2048 250 567 189 1412 126 5.0 
"uly 68.5 2548 2422 370 2052 245 585 182 1410 126 4.9 
au •• 69.1 2569 2441 366 2075 247 571 183 1440 128 5.0 
Sept. 68.5 2548 2420 365 2055 240 573 176 1430 129 5.1 
Oct. 68.5 2551 2422 378 2045 254 575 184 1408 128 5.0 
N_. 68.4 2548 2418 382 2035 251 557 180 1430 130 5.1 
Dec. 68.3 2545 2414 382 2032 249 557 182 1425 131 5.1 

1.88 ...... 68.7 2559 2439 388 2051 252 578 195 1414 120 4.7 
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8.6 CENTRAL GOVERNMENT FINANCES: REVENUE, EXPENDITURE 
AND FINANCIAL BALANCE,MILL FIM, CASH FlOW BASIS 

=:: -'-nu. ............. re 

Dlrecl In.reel Oth.r OIlIer -'-nue .......... ..". ..... re ... Can. r-.. _. -. .. xes _au. ..... re 11- enu • rowi ........... u. ......... "n Of which • 
.nd financial ....... IIeIere 17+., lI.n .... 

• 1 .. 11- -- ....... .. .... .u ......... La .. 1 Oth.r 
...".nue actiens Ioylh. rawln. ..... m· •• 

11+2+3+4' sial. 15+6, _nl mestIc _n 
1 2 3 4 5 e 7 8 9 10 n 12 13 

1982 17160 34665 360 6997 59182 1168 60350 8165 68515 18163 35444 1360121129 
1983 19565 36183 531 8284 64563 1854 66416 11378 77794 20984 39411 1571722817 
1984 22526 42737 598 9711 75572 1894 77466 10752 88218 22155 44333 18444 24836 
1985 25750 47578 546 10415 84290 2071 86361 11189 97550 24835 492692118326866 
198e 28079 51733 323 11640 91774 2209 93983 14744 108727 26354 52845 2321528131 

198e 
N_. 2349 4370 17 976 7711 288 7999 747 8746 2233 4958 2186 2629 
Dac. 2947 5777 30 806 9560 368 9927 1673 11600 2426 5259 2006 3012 

1987 
J .... 1434 3163 23 906 5526 46 5571 2853 8424 2424 4584 1876 2600 ..... 2023 5181 29 791 8024 88 8112 260 8373 2226 5049 1941 2920 
M.rch 2671 4132 17 1172 7993 79 8072 2530 10601 2268 4555 2196 2141 
april 2957 4632 15 1289 8893 59 8952 335 9288 2313 5172 2464 2476 
M.y 2450 3390 84 1014 6938 372 7310 2482 9792 2440 5763 2131 3441 
Ju ... 2561 5243 28 1092 8925 191 9115 455 9570 2468 4636 2630 1910 
July 2941 5335 49 603 8929 95 9023 619 9642 2923 4775 2148 2434 
Aug. 2935 4880 37 1209 9060 343 9402 1143 10546 2331 5003 2138 2729 
lapt. 2461 4237 40 968 7706 144 7850 619 8470 2424 4341 2131 2102 
Oct. 2480 4360 38 1025 7904 119 8023 2295 10318 2505 4713 2227 2296 
N_. 2545 5465 29 1024 9062 266 9329 2397 11726 2366 5746 2336 3306 

Durl ... I ..... n .... re Fln.nelal ... 1._ 
parlad 

..... d OIlIer ........... La ...... Ixpandi. .... Telal ..". Nal ...... en .. 
I ...... .... p.n •• lure .nd lure ........ ..p.ndl • . - ...... ...... ..... 
... ant lure ..... re ather ..... re tI .... , lure, ..... rawlng rowi_. pi .. 

R_n· flnan· Pad ........ s .. 1a 118+19, pi .. ...... Ira- ...... ra- 19-20, 
elal clal tI ... d .... 11-16, .... nl 

__ I 

lrans· I ...... .,- 17-18, 17-20, 
_ella .. ... en' . ... 

110+11+ 116+17, 
14+15, 

14 IS Ie 17 18 19 20 21 22 23 24 

1982 4964 2478 61049 4457 65506 2751 68257 -1867 -5156 -7907 258 
1983 5454 4095 69944 4999 74943 3939 78881 -5381 -8527 -12465 -1088 
1984 5455 4220 76162 4717 80878 5552 86430 -590 -3412 -8964 1788 
1985 5700 4936 84739 4982 89722 7682 97404 -449 -3361 -11043 145 
198e 6111 5058 90368 4913 95281 10541 105822 1406 -1298 -11839 2905 

198e 
N_. 534 196 7921 392 8313 1163 9476 -210 -314 -1477 -730 
Dec. 747 400 8831 557 9388 121 9509 728 539 418 2091 

1987 
J .... 434 771 8213 268 8482 1323 9805 -2688 -2910 -4233 -1381 
Fa ... 452 418 8144 359 8503 764 9267 -120 -390 -1154 -894 
March 597 697 8118 492 8610 1886 10497 -125 -539 -2425 104 
April 526 684 8695 404. 9098 871 9969 199 -146 -1017 -682 
May 534 678 9416 469 9885 820 10705 -2478 -2575 -3395 -913 
Ju ... 640 255 7999 561 8560 1314 9874 925 555 -759 -304 
July 643 284 8625 752 9377 190 9566 304 -353 -543 76 
Au •• 542 294 8170 479 8649 1410 10059 890 754 -657 487 
lapt. 648 137 7551 552 8102 320 8423 156 -252 -572 47 
Oct. 644 321 8184 446 8629 620 9249 -280 -606 -1226 1069 

S24 N_. 550 199 8861 407 9267 252 9519 202 62 -190 2207 



NOTES AND EXPLANATIONS TO THE STATISTICAL SECTION 

Source 
Unless otherwise stated, the source 

or compiler of figures is the Bank of 
Rnland. 

Symbols used 
• Preliminary 
r Revised 
o Less than half the final digit shown 

Logically impossible 
.. Data not available 

Nil 
S Affected by stri ke 
_ Break in series 

Owing to rounding of figures, the 
sum olthe individual items in the tables 
may differ from the total shown. 

IIOIES AND EXPLANA110NS 10 
TABLES 

I 1ME IIALAIKE SI&I' OF 1ME 
BANK OF FIIILAIID 

..... 1.2 Domestic financial sec
tor. Term claim on deposit banks (Col
umn 13) - term credits (from De
cember 1986 to July 1987) + bank 
certificates of deposit held by the Bank 
of Rnland (since March 1987). Other 
liabilities to financial institutions, net 
(Column 17) - capital import deposits + 
other liabilities to financial institutions -
bonds and debentures - other claims 
on financial institutions. Corporate sec
tor. Claims in the form of special financ
ing (Column 19) s export bills + new
export credits + financing of domestic 
deliveries. Special deposits, net (Col
umn 20) = deposits for investment and 
ship purchase + capital import deposits 
+ export deposits + other liabilities to 
corporations - bonds - other claims on 
corporations. 

2'IIIE __ OF ........ 
~ MARKEl' OPERAIIONS 
AND 1ME FORWARD EXCHANGE 
MARKEl' 

Table 2.1 Matured certificates of 
deposit, net (Column 3) = matured bank 
certificates of deposit held by the Bank 
of Rnland - matured certificates of 
deposit issued by the Bank of Rnlafld. 

Ta .... 2.3 Bank CDs held by the 
Bank of Rnland (Column 2) include 
term credits from December 1986 to 
July 1987. Holdings of CDs issued by 
the Bank of Rnland (Column 5) include 
term liabilities from February to July 
1987. 

3RA1ESOFMiERUT 
TallIe 3.1 HEUBOR ~sinki 

Interbank Offered Rate) (Columns 2-5): 
The HEUBOR rate for each maturity is 
calculated by the Bank of Rnland as the 
average of the offered rates for certifi
cates of deposit quoted daily at 1 p.m. 
by the five largest banks. Long-term 
unregulated market rate (Columns 6 
and 7): The long-term unregulated 
market rate is calculated by the Bank of 
Rnland as the monthly average of the 
offered rates for taxable and fixed-rate 
bonds quoted by the five largest banks. 

Ta .... 3.2 The rates shown are 
based on the lending rates quoted for 
the respective currencies in the Euro
market. 

Ta .... 3.3 The covered Eurodollar 
rate is a computed rate of interest for 
the markka obtained by adding the 
difference between the forward selling 
rate and the spot selling rate for the U.S. 
dollar expressed as an annual rate of 
interest to the Eurodeposit rate for the 
dollar. The rates shown are based on 
daily quotations at noon by two banks. 

TallIe 3.4 Lending. New credits 
(Columns 1-4): the rates of interest on 
new credits drawn during the month 
are average monthly rates weighted by 
loan amounts, whereas annual rates 
are averages of monthly observations. 
Deposits. The rates of interest applied 
to deposit accounts (Columns 6-8) are 
the rates of interest applied to standard 
tax-exempt deposit accounts as 
agreed upon between banks. The aver
age rate of interest on the stock of 
regulated deposits (Column 9) is the 
average rate of interest weighted by the 
deposit amounts at the end of period, 
where the stock of deposits comprises 
cheque accounts, postal giro accounts, 
deposit accounts with a cheque facility, 
savings and ordinary deposit accounts, 
other time deposit accounts and tax
able investment accounts. The average 
rate of interest on unregulated deposits 
(Column 10) is the average rate of 
interest weighted by the amounts in the 
period. Unregulated deposits include, 
inter alia, sales of certificates of deposit, 
promissory notes and bonds as well as 
corporate deposits at market rates. 

Ta .... 3.5 Rates at issue on bonds 
and debentures (Columns 1 and 2) are 
the average rates of interest weighted 
by issue amounts - in the case of 
government bonds by sales amounts -
on ordinary bonds, debentures and 
other bonds (excl. zero coupon loans, 

bonds with equity warrants and con
vertible debentures) issued during the 
period. Secondary market rates. The 
rate of interest for taxable public issues 
(Column 3) is the effective annual yield, 
calculated as the arithmetic mean, on 
fixed-rate ordinary bonds, debentures 
or other bonds (excl. zero coupon 
loans, bonds with equity warrants and 
convertible debentures). The Bank of 
Rnland calculates the yields once a 
week on the basis of the trading quota
tions of the Helsinki Stock Exchange for 
loans with a remaining maturity of be
tween 3 and 6 years. The rate of interest 
for taxfree public issues (Column 4) is 
the yield on fixed-rate public bonds 
with a remaining maturity of between 4 
. and 5 years. Monthly observations are 
the averages of weekly observations 
and annual observations the averages 
of monthly observations. 

4 RA1ES OF EXCHANGE 
..... 4.2 The weights of the Bank 

of Rnland currency index (Column 1) 
are moving averages of the shares of 
countries in Rnland's merchandise ex
port and import trade. The index com
prises 12 convertible currencies. The 
index values are based on the Bank of 
Rnland's daily quotations at noon. The 
weights of the payments currency in
dex (Column 2) are moving averages of 
the shares of payments currencies in 
Rnland's trade. The index comprises 
12 convertible currencies. The weights 
olthe MERM index (Column 3) are fixed 
1977 weights computed on the basis of 
the IMF's world trade model. Fourteen 
currencies are included in this index. 

5 OIHER DOMESTiC RNAtIICiNG 
Ta.... 5.1 Source: The Central 

Statistical Office of Rnland. The public 
comprises households and non-profit 
institutions, enterprises (excl. financial 
institutions) and local government. Do
mestic foreign-currency deposits are 
included in the figures. Time deposits 
(Column 2) consist of tax-exempt time 
deposits held by the public. Investment 
accounts (Column 3) are taxable time 
deposits held by the public. For ti'le 
definition of unregulated deposits (Col
umn 6), see the explanation under 
Table 3.4. Since the beginning of 1987, 
the figures for banks' holdings of certifi
cates of deposit issued by other banks 
have been netted out. Netting out is 
done by the Bank of Rnland. 

Ta .... 5.2 Source: The Central 
Statistical Office of Rnland. The public 525 



526 

comprises households and non-profit insti
tutions, enterprises (excl. financial institu
tions) and local government Foreign cur
rency credits (Column 5) are mainly grant
ed by commercial banks and Postipankki. 

...... 5.3 Foreign assets, net (Col
umn 1) - the Bank of Rnland's foreign 
claims + banks' foreign claims (incl. 
claims on banks' foreign branches) -
the Bank of Rnland's foreign liabilities
banks' foreign liabilities (incl. liabilities 
to banks' foreign branches). Domestic 
credit Claims on the central govern
ment, net (Column 2) a the Bank of 
Rnland's claims on the central govern
ment + banks' claims on the central 
government - the central government's 
deposits with the Bank of Rnland and 
Postipankki - loans intermediated by 
banks from state funds. Claims on the 
public (incl. local government), (Col
umn 3) = the Bank of Rnland's claims 
on the private sector + banks' claims on 
the private sector (loans to the public, 
bonds and debentures (excl. gov
ernment bonds and bank debentures), 
claims on other financial. institutions, 
shares held by banks). Other items, net 
(Column 5) = capital accounts and 
other items of the Bank of Rnland + 
capital accounts of deposit banks + 
unclassified assets and' liabilities of 
deposit banks, net (bank debentures, 
bank CD's held by the public and other 
unregulated wholesale deposits). M, 
(Column 6) = notes and coin in circula
tion - till money held by banks + 
cheque and postal giro account de
posits held by the public. M2 (Column 7) 
= M, + quasi-money (time deposits 
held by the public, incl. deposits with 
the Bank of Rnland). 

..... SA Source: State Treasury 
Office. Foreign debt Other bonds and 
debentures (Column 2) are so-called 
private placings. Long-term promissory 
notes (Column 3) are bank loans. Out
standing lending (Column 10) com
prises the stock of central loans grant
ed from the central government budget 
and from extra-budgetary funds. Cash 
funds (Column 11) comprise the cash 
funds held in central government ac
counting offices, funds held in cheque 
and postal giro accounts, as well as 
placements of central government 
cash funds. The main part of the latter 
is reserved for covering transferable 
allocations budgeted in previous years 
(for details, see the article "State Bor
rowing and Cash Management" by 
Pekka Laajanen and Pekka Saarinen in 
the August 1987 issue of the Bulletin). 
Transferable allocations amounted to 
FIM 7.7 billion at the end of 1986. 

tallie 5.6 Turnover. Source: The 
Helsinki Stock Exchange. Share prices. 
Source: Union Bank of Finland Ltd. 

611ALA1KE OF PAy-rns. 
FOIIEIGN UAIIILI'IIES AND 
ASSETS 

...... 6.1 The figures for the trade 
and goods and services accounts are 
compiled in accordance with the Sys-

tem of National Accounts. 
tallie 6.2 Columns 1-8: Net 

change in long-term liabilities. Col
umns 9-13: Net change in long-term 
assets. Portfolio investment in Rnland 
(Column 2) and abroad (Column 10): 
Secondary market transactions in se
curities and share issues. Long-term 
credits (Columns 3-6): Financial loans, 
import credits and leasing credits. Oth
ers (Column 5): Long-term credits of 
enterprises, financial institutions other 
than authorized banks and local gov
ernment. Imports of other long-term 
capital (Column 7): Finland's subscrip
tions to international financial institu
tions paid in the form of promissory 
notes. Exports of other long-term capi
tal (Column 12) = financial loans abroad 
+ development credits + purchases of 
real estate and other acquisitions by 
private persons + Rnland's subscrip
tions to international financial institu
tions. 

TallIe 6.3 Net foreign debt (Col
umns 1-24) at the end of a period is 
classified in the same way as the cor
responding data on changes in the 
capital account (Table 6.2). The items 
included in net foreign debt have been 
translated into markkaa using the spot 
rates for each date. Thus the figures 
include the impact of changes in ex
change rates. Debt service payments 
(Column 25): the total of net payments 
of interest, dividends and remunera
tions relating to long- and short-term 
foreign liabilities and assets plus net 
repayments relating to long-term for
eign liabilities and assets. Repayments 
do not include early repayments of 
loans, repatriations of equity capital 
included under direct investment, re
purchases of shares included under 
portfolio investment (since 1986), re
payments of the Bank of Finland's re
serve tranche and oil facility credits, or 
repayments of rouble-denominated 
assets included under loan assets. The 
debt-service ratio (Column 27) = ser
vice charges on net foreign debt as a 
percentage of current account earn
ings. 

..... 6.4 All direct investments 
have been placed under the corporate 
sector (Columns 1 and 6). Other (Col
umn 9) consists mainly of long-term 
assets of private persons. 

The sectoral figures for short-term 
foreign liabilities and assets corre
spond to the figures shown in Columns 
15-23 of Table 6.3. 

7 FOREIGN 'IRADE 
Source: The National Board of Cus

toms. All tables refer to foreign trade in 
goods. 

On January 1, 1988, the new inter
national harmonized commodity de
scription and coding system was intro
duced in the compilation of the official 
foreign trade statistics. Because of the 
changeover, the trade value figures in 
the customs statistics are exceptionally 
high for December 1987 and excep-

tionally low for January 1988 as com
pared with the old system. For the sake 
of comparability, the customs statistics 
figures for December 1987 and Janu
ary 1988 have been adjusted in the 
Bulletin to comply with the old system . 
For this reason the total trade values for 
1987 as a whole also differ from the 
customs statistics. The Bulletin follows 
the same practice as in the balance of 
payments statistics. Adjustments have 
been made to all value and volume 
figures for exports and imports. Unit 
values correspond to those of the cus
toms statistics. The adjustments have 
been made by the Economics Depart
ment of the Bank of Finland. 

tallie 7.2 The volume indices 
(Columns 1 and 2) are calculated ac
cording to the Paasche formula and the 
unit value indices (Columns 3 and 4) 
according to the Laspeyres formula. 
The terms of trade (Column 5) is the 
ratio of the export unit value index to the 
import unit value index multiplied by 
one hundred. 

TallIe 7 A The regional and coun
try grouping is based on the classifica
tion according to Rnnish Official Statis
tics I A. 

8 DOMES1IC ECONOMIC 
DEVELOPMEIII'S 

TallIes LI-8.5 Source: Central 
Statistical Office of Finland. Seasonal 
adjustment is carried out by the Bank of 
Rnland. 

Ta .... 8.3 The monthly indicator of 
GDP (Column 8) is weighted together 
from 11 readily available indicators of 
developments in output in various in
dustries. 

TallIe SA The consumer price in
dex (Column 7) was revised as from 
January 1988. Both the weights and the 
methods of calculation were changed 
(see the item in the March 1988 issue 
of the Bulletin). The base year of the 
new CPI is 1985, while the base year of 
the index shown until end-1984 is 
1981. 

Ta .... 8.6 Source: Ministry of R
nance. 



1. Long-term indicators S28 
2. The Bank of Finland's foreign exchange reserves and 

forward position S29 
3. Forward market S29 
4. Banks' central bank position S29 
5. Overnight rates S30 
6. HELIBOR rates of interest S30 
7. Rates of interest applied by the Bank of Finland S30 
8. 3-month covered Eurodollar rate and 3-month 

currency basket rates S31 
9. Rates on new issues of bonds and debentures S31 

10. Secondary market rates on bonds and debentures S31 
11. Bank of Finland currency index (monthlyl S32 
12. Bank of Finland currency index (dailyl S32 
13. Changes in the exchange rates of selected Nordic 

currencies S32 
14. Changes in the exchange rates of selected major 

currencies S33 
15. Bank deposits from the public S33 
16. Bank lending to the public S33 

17. Money supply S34 
18. Direct investment S34 
19. Central government debt S34 
20. Current account S35 
21. Foreign debt S35 
22. Balance of payments S36 
23. Debt service ratio S36 
24. Foreign trade S37 
25. Western trade S37 
26. Bilateral trade S37 
27. Foreign trade: prices and terms of trade S38 
28. Western trade: prices and terms of trade S38 
29. Bilateral trade: prices and terms of trade S38 
30. Production S39 
31. Fixed investment S39 
32. Employment and unemployment rate S40 
33. Prices and wages 540 
34. Central government finances 541 

S27 



528 

1. LONG-TERM INDICATORS 
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1. GOP, change in volume 
from the previous year, per 
cent 

2. Consumer prices, change 
from the previous year, per 
cent 
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cent 

4. Current account, as a per
centage of GOP 

5. Fixed investment, as a per
centage of GOP 



2. THE BANK OF FINLAND'S FOREIGN EXCHANGE RESERVES 
AND FORWARD POSITION 
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4. BANKS' CENTRAL BANK POSITION 

MILL.FIM 

1987 1988 

1. Convertible foreign ex
change reserves plus for
ward position 

2. Convertible foreign ex
change reserves 

3. Tied currencies 

1. Forward exchange pur
chased by the Bank of Fin
land from banks 

2. Forward exchange sold 
by companies to banks 

3. Forward exchange sold 
by foreign banks to banks 

1. Gross debt to the Bank of 
Finland 

2. Net debt to the Bank of 
Finland (excl. cash re
serve deposits) 
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5. OVERNIGHT RATES 
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6. HELIBOR RATES OF INTEREST 
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7. RATES OF INTEREST APPLIED BY THE BANK OF FINLAND 
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1. Inter-bank overnight rate 
2. Call money credit rate 
3. Call money deposit rate 
Daily observations 

1. 1-month HEUBOR 
2. 3-month HEUBOR 
3. 12-month HEUBOR 

1. Call money credit rate 
2. Call money deposit rate 
3. Base rate 
End-of-month observations 



8. 3-MONTH COVERED EURODOLLAR RATE AND 3-MONTH 
CURRENCY BASKET RATES 
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9. RATES ON NEW ISSUES OF BONDS AND DEBENTURES 
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10. SECONDARY MARKET RATES ON BONDS AND DEBENTURES 
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1987 1988 

1. Covered Eurodollar rate 
2. 12-currency basket rate 
3. 8-currency basket rate 
4. 3-currency basket rate 

1. Rates on new fixed-rate 
debentures 

2. Rates on new 10-year tax
free government bonds 

1. Secondary market rate on 
(3-6 year) fixed-rate de
bentures 

2. Secondary market rate on 
(9-10 year) taxfree gov
ernment bonds 
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11. BANK OF FINLAND CURRENCY INDEX 
INDEX 
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12. BANK OF FINLAND CURRENCY INDEX 

INDEX 
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13. CHANGES IN THE EXCHANGE RATES OF SELECTED NORDIC 
CURRENCIES 

%~----~-----r----~------r-----~----~ 

10r-----~------~----_r----~~~--_r----~ 

4.5 % = fluctuation range of 
the index 
Monthly averages 

Daily observations 

Monthly changes in markka 
selling rates calculated from 
the average rates for January 
1982 



14. CHANGES IN THE EXCHANGE RATES OF SELECTED MAJOR 
CURRENCIES 
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15. BANK DEPOSITS FROM THE PUBLIC 
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16. BANK LENDING TO THE PUBLIC 
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Monthly changes in markka 
selling rates calculated from 
the average rates for January 
1982 

1. Regulated deposits 
2. Total deposits 
Change from the corre
sponding month ofthe previ
ous year, per cent 

1. Markka lending 
2. Total lending 
Change from the corre
sponding month ofthe previ
ous year, per cent 
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17. MONEY SUPPLY 
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19. CENTRAL GOVERNMENT DEBT 
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1. Narrow money supply 
(M1) 

2. Broad money supply (M2) 
Change from the corre
sponding month ofthe previ
ous year, per cent 

1. Finnish direct investment 
abroad, net 

2. Foreign direct investment 
in Finland, net 

1. Total debt 
2. Of which: foreign debt 
As a percentage of GOP 



20. CURRENT ACCOUNT 
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1. Trade account 
2. Services account 
3. Investment income ac

count 
4. Unrequited transfers ac

count and other items, net 
5. Current account 

1. Total foreign net debt 
2. Short-term net debt 
3. Long-term net debt 
As a percentage of GOP 
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22. BALANCE OF PAYMENTS 
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1. Current account 
2. Long-term capital account 
3. Short-term capital account 
4. Overall balance = change 

in the foreign exchange 
reserves of the Bank of 
Finland 

1. Interest payments 
2. Redemptions 
As a percentage of current 
account earnings 



24. FOREIGN TRADE 
INDEX~----~-----r----~------r-----~----~ 

. . 

25. WESTERN TRADE 
INDEX~----~----~----~------~----~----~ 

26. BILATERAL TRADE 
INDEX~----~----~----~------~----~----~ 

-. - . . -. 

1. Total exports 
2. Total imports 
Volume index. 1980 = 100 • 
four-quarter moving average 
shown as at the last quarter 

1. Western exports 
2. Western imports 
Volume index. 1980 = 100. 
four-quarter moving average 
shown as at the last quarter 

1. Bilateral exports 
2. Bilateral imports 
Volume index. 1980 = 100. 
four-quarter moving average 
shown as at the last quarter 
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27. FOREIGN TRADE: PRICES AND TERMS OF TRADE 
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1. Unit value index of exports 
2. Unit value index of imports 
3. Terms of trade 
1980=100 

1. Unit value index of western 
exports 

2. Unitvalue index of western 
imports 

3. Terms of trade in western 
trade 

1980=100 

1. Unit value index of bilateral 
exports 

2. Unitvalue index of bilateral 
imports 

3. Terms of trade in bilateral 
trade 
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30. PRODUCTION 
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1. Industrial production, 
change in volume from 
the corresponding month 
of the previous year, per 
cent 

2. GOP, change in volume 
from the corresponding 
quarter of the previous 
year, per cent 

1. Total fixed investment 
2. Investment in machinery 

and equipment 
3. Building investment, excl. 

residential buildings 
4. Residential buildings 
Volume changes calculated 
from four-quarter moving 
totals and shown as at the 
last quarter, per cent 
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32. EMPLOYMENT AND THE UNEMPLOYMENT RATE 
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33. PRICES AND WAGES 
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1. Employment, 1000 per
sons 

2. Unemployment rate, per 
cent 

1. Index of wage and salary 
earnings, all wage and sal
ary earners 

2. Index of wage and salary 
earnings, manufacturing 
workers 

Change from the corre
sponding quarter of the pre
vious year, per cent 

1. Consumer price index 
2. Wholesale price index 
3. Import price index 
Change from the corre
sponding month ofthe previ
ous year 



34. CENTRAL GOVERNMENT FINANCES 
%~----~-----r----~------~----~----~ 

%r------r------~----~----~~----~----~ 

1. Revenue excl. borrowing 
2. Expenditure excl. redemp

tions of central govern
ment debt 

Changes calculated from 12-
month moving totals and 
shown as at the last month, 
per cent 

1. Revenue surplus (rev
enue less expenditure 
excl.financialtransactions) 
(surplus = +) 

2. Net borrowing require-
ment (net borrowing =-) 

12-month moving total 
shown as at the last month 
and as a percentage of GOP 
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