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THE FINNISH MARKET REVIEW. 
THE MONEY MARKET. 

There has been no !essential change i!ll 
the money market in the last few months. 
The stringency :ea:r.ly in t.he y,ear still 
prevai:led, growing more difficuLt during 
the spring as a l'!esul1:. of two co-existent 
factors, the slow depository movement and 
.the ever increasing deIll8Jnd for credit. 
Though during the summer months Ithe 
situa.tion did nOlt actually become worse, it 
did not improve. Rlediscounted bills indeed 
have decreased consioorably in the Balik 
of Finland i!ll recent times, which shows 
tha t the stra.in on the banks has eased 
since :last. spring, but it shou1d be remem.
bared that -in normal times the sitllla'tion 
of the banks is strong1est at this time of 
yea.r, when exporters generally repay .thei'r 
credits with mOIlJey reooiv.ed for exports. 
The fact ,that the banks had to resort to 
t.he Centra.!l Bank even to this extent 
8UPP()ll'ts the conception that the money 
m8il'ket isabnormailand 1,eaV!eS no room 
for optimism; rather may the money 
manket be expecf,ed to become more diffi
cult during the autumn and winter as 
business will need much more credit., for 
lumbering among other things. 

The accuiffiulaltion ofdeposi:ts in the 
banks has continued slow in, sp'ite of 
purchasing power having passed fTtlely 
int.o the hands of the public alll through 
the summer. High taXieS and increased 
cost of living, of course, decrease the 
capacity tosaVle at P'l'ese.n1J, but apparently 
also the desire to save is l-ess than usual 
for several reasons, rthe str<mgest. being 
st.iJl:l the fe-all' of ,inflat.ion. The depository 

movement has been slight particularly 
in. the Camrmerciail Banks, while other 
credit iIlJStitutions report more activ,e sav
ing. In .Tune deposit accounts in the 
former increased by 224 milHon ma.rks, but 
this may chiefly be 'ascribed :to the semi
annual interestlS _.having been added to 
them. In July 1hey even decreased, in 
August showed a small increase hy 51 
million and in Sep,tember decreased by 37 
million. A sign. of the smal~ savings is that 
the increase in deposit accoun.ts in J!an'llary 
---;-August. ~as considerablly less this y;ear 
than in 1945, the figures being 728 and 
1,374 mililion marks respectively. On the 
other hand, cheque accountS' accumulated, 
particulall'lly in July when the increase was 

. 566 million. In August tihe 8JIllount, 259 
million marks, was much smailler, but con
siderablyexceeded t.he increase in. deposit 
accounts. In September the increase was 
atHl greater or 685 miUion,.and appears 
to be principaUy due to unus'llaJliy large 
amounts deposited in the Commercial Banks 
by .exporters. As already mentioned the 
depository movement was more active in 
the other credit institutions, increasing 
much in August. From January to August 
more than 3,000 million.: marks accumuloa..ted 
in their savings and current accounts, while 
the corresponding increase in the . Com-

. mercia:! Banks only slightly exceeded 1,000 
miUion. 

The demand for cred:i.t has been· as great 
'as in previous months so that credit insti
rtll'tJons have not been, able to satisfy the 
demand fully. Credits granted by the Com
mercia[ B~nks have increased y;ery little 
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during the summer. months and even de
creased slightly in JUilyand August. One 
reason for this is that the Banks haVie not 
renewed tthe Treasury bills, ·another that 
exporters 'and others have <repaid short term 
credits. CoInsequen.ltly domestic bi'lls and 
cheque accounts have been :reduced, 
·aJ.though the banks have continued to grant 
new business' credits am.d incroased the 
credirts of former customers. This js seen 
by :bhe :increase month by month in the 
ordinary ~oan account. In Jrunuary-Au
gust ,total cl'ledits granted by the CQim. 
merciaili Banks m(llreased by 6,328 million 
marks, the corresponding increase of last 
YElar being 3,581 milHon . .As credn granted 
have advanced much faster than deposits, 
the Hquid1ty 'Of the Commercial Banks has 
considerably declined. Insufficient ability 
'to grant loans has been characteristic of all 
credit .institutions dis ymr. 

Re£erence has ·aJ.ready been made to the 
. reilwtion be'tween the Bank of Fmland 
and the other credit institutions. Redis
oo1mbed biihlB amounted to OOlly 1,679' mhl
lion marks at the end of September having 
bean as high as 3,034 million on: June 15th. 
A!lithough 'Other credit institutions' have not 
Tecently needed the ,aid of the central bank 
to the same extent as in Spring, total 
credits granted by the ilatter both lto the 
Sta.teand to business coricerns has increased 
{lontinuously aJJ. through the 8llmmer, 
8!III.()IU!IJ;ting Ito 33,042 miililion marks at rthe 
end of September -as agaJnst 30,726 at the 
end of May rund 22,397 million on December 
31st, 1945. It sh'Ould be noted that the 
stringency on: :the money maiTket has la/tely 
compe]iLed the Brunk of Finland to firuance 
such investments as'. are .g1eneraJHy the work 
of other credit institutions. Credits gran,ted 
to business concerns have :indeed increased 
more !tha!l1 Treasury bills. The increase in 
credits rund especially in the need for cash 
have together raised the amount of notes 
in cJrcu:1ati'O'll: again in August after a. 
reduction in the beginning of the summer. 
The mcrease was so much accelerated in 
September lthat the highest amount of illOtes 

hitherto in. circulation was recorded, 19',076 
mIllion 'ffiaJrtks; the previous peak, 18,872 
million, was in .August 1945. As exports 
increased tQwaiTds the end of the summer 
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the foreign p'ayment positi'On improved 
s'Omewhat. 

PRICES. 

No complete price aJIld wage stop has yet 
been accomplished, but plrices have not 
increased very much in. the last few mOnths 
because of ,the truce. The cost of living 
index (AugUst 1938-July 1939,= 100) 
rose from 437 in May to 466· in August 'Or 
by 6.6 per cent, the corresponding figu~e 
being 49, per cent last year. Less activity 
on the Stock Exch'ange in the last few 
months allso suggeSlts !that the irn£1ation is 
slowing down. Yet this does not exclude 
the danger 'Of a new violent rise in prices 
due to powerful factors sueh as soorcity 
of 'supplies, keen competition for ilabour, 
and the lack of bailance in Public Finance. 

TRADE AND INDUSTRY. 
Data aVlai~ble as to the industrial trend 

in the second qUIlJl'1Jer of the C1llt"l'enrt year 
show that the exp'llnSion has continued 
regardless of alH difficulties. The 'Output of 
wood products has increased as folilows: 
sawn timber -by 7 per cent, pulp by 40 pel' 
cent, cel1uh>Sle by 50 per oont, pa;p.er by 80 
per cent and plywood by ful~y 100 per 
cent las compa;red' with last year. The 
production of the h'Ome maTket industry is 
estimated at m'OI'Ie than 30 per oont a;bove 
that of last year. The volume index for the 
whole industJry (1935 ,= 100) was 81 in the 
second quarter as against 61 one year 
earlier, an increase of 33 p,er cent. The 
supply of raw material and requi:sites has 
improved but :the competition for labour 
has increased month by month. The 
shortiage of labour is 80 grea.t in certain 
places thaJt some industrial ente'rprises have 
had to close down. Lumbering also lacks 
labour at present. , 

Foreign trade was very active in the 
summer. Both imports and ,exports have 
increased since last y.ear. The value of 
ianports was 14,849 million marks and that 
of exports 11,967 milli{)1J/ in JanuaTY
August, the corI'lesponding figures being 
3,181 .and 1,115 million in 1945. The great 
increase in exports is· par:ticularly gra
t.ifying. But, as imports have' increased 
simUlItanoously, foreign trade has resuMed 
in 8ID, excess of impor.ts, as was to be 
expected. 
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STA.TISTICS. 
1. - STATEMENT OF THE BANK OF FINLAND. 

.1945 
M1ll.mk 
--

1946 
M111.mk 

Nos. 7-9. 1946 

30/9 30/4 I 31/6 1 30/6 I 31/7 I 31/8 I 30/9 

ASSETS. 1 I 1 I 
1. Gold Reserve ....•......................... 1721 1 1 1 1 1 1 

Foreign Correspondents .................... ~46 1 038 604 848 775 1 365 1 586 
II. Foreign BillB .............................. 38 92 93 98 102 109 129 

Foreign Bank Notes and Coupons .......... 6 9 9 10 10 10 12 
Inland Bills .............................. 23 850 25 919 30 176 31595 32030 32253 32 497 

III. Loans on Security ........................ 19 175 175 327 327 181
1 

52 
Advances on Casli Credit .................. 97 336 375 361 480 486 494 
Bonds in Finnish Currency •................ 394 324 322 314 310 307 I 306 

• » Foreign » ................. 162 243 243 243 235 190
0 
I 190

0 Shares ••.................................. 111 0 0 0 0 
Bank Premises and Furniture ............... 1 33 32 33 33 33 331 33 
Sundry Assets ...•......................... 2021 506 599 414 705· 616 473 

Total 25430 28675 32 630 /34244 35008 35551 35'773 

LIABILITIES. 
Notes in circulation ............................ 18 113 18 534 18 4421' 17657 17 269 17 986 19 076 
Other Liabilities payable on demand: , 64 

Balance of Current Accounts due to the Treasury 143 ·94 - 195 - 39 
• . »» » »» Others .... 1 034 1 068 1 047 860 855 973 1 036 

Bank-Post-Bills ..................... , .. .. .. .. .. 59 114 73 57 52 153 51 
Foreign Correspondents ....................... 100 157 164 170 189 167 172 
Fore!gn Clearing Accounts .................... 1 593 2 336 6 798 8 162 8 841 8 739 8 113 
Foreign. Commercial Debt .................... - - 43 897 940 1 001 817 
Sun~ Accounts ............................. 704 1 545 1203 1382 1588 1454 1273 

Capital ........................................ 1 250 1 250 1 250 1 250 1 250 1 250 1 250 
Reserve Fund .................................. 1154 1 272 1272 1 272 1 272 1 291 1 291 
Bank Premises and Furniture .................... 32 32 32 32 32 32 32 
Earnings less Expenses ......................... 240 174 210 256 298 345 377 
Undisposed Profits ............................. - 18 18 18 18 -I --I 
Sundry Liabilities .............................. 1 008 2 081 2 078 2 167 2 209 2 160 2 246 

Total 125 430 ! 28675 132 630 134244 135008 135551 I 35773 

2. - NOTE ISSUE OF THE BANK OF FINLAND. 

1945 1946 
M1ll.mk MilI.mk 
--
. 30/9 30/4 I 31/5 I SO/6 I 31/7 I 31/8 1 30/9 

.. 

I 
I 

RIGHT TO ISSUE NOTES. ! 
Gold Reserve and Foreign Corre~ondents .......... 518 1039/ 605 849 776 136611587 
According to Law of Dec. 13, 939 1) ••..•..•.•.• 23894 26020 30278 31703 32142 32372 32638 
Additional Right u1 Issue ........................ 1800 1800 1800 1800 1800 1800 1800 

Total 26212 28859 32683 34352 34718 35538 36025 

USED AMOUNT OF ISSUE. 
Notes in ciroulation ••.•......................... 18113 18534 18442 17657 17269 17986 .19076 
Other Liabilities payable on demand ............ 3633 5314 9328 11592 12660 12487 11501 
Undrawn Amount of Advances on Cash Credit .... 218 324 312 418 453 448 459 

Total 121 964124 172128082129 667130 382130 921 131036 
NOTE RESERVE ................................ 4248 4687 4601 4685 4336 4 617 4 989 

Grand total 126 212 I 28859132 683 I 34352 I 34 718 I 35538 I 36025 
') Bills payable abroad In foreign ourrenoy, foreIgn bonds listed on foreign Stook Exohanges, Interest coupons In foreign 

currency which have fallen due for payment, foreign bank notes, and Inland bills. faIllng due not later than within three 
months' time. 

Bank Rate since December 3, 1934, 4 % 
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3. - BANK OF FINLAND. NOTES IN CIRCULATION AND FOREIGN CORRESPONDENTS 

I End 
Notes In Oiraulatlon Foreign Oorrespondents ') 

End 
of MIll .. mk Mill. mk of 

Month 1943 I 1944 I 1945 I 1946 I Monthly 1943 I 1944 I 1945 I 1946 I~=!t Month 
Movement 

I Jan. 
[9617]1 

15027 15580 
[495] 

205 9442 I 10 583 + 1982 491 349 1611 + 328 Jan. 
Febr. 9796 11033 15255 15631 + 51 451 197 324 1883 + 272 Febr. 

IMarch 10206 11905 16146 17323 + 1692 408 207 337 1216 - 667 March 
Aril 10335 12111 16768 18534 + 1211 376 223 338 1038 - 178 ~ril 1 ~y 9618 11977 17055 18442 - 92 350 269 339 604 -'- 434 ay 
June 9087 12590 16971 17657 - 785 327 258 334 848 + 244 June I 
July 9060113141 176881 17269 - 388 .289 242 270 775 ~ 73 July 

1 Aug. 9301 13495 18872 17986 + 717 267 247 309 1365 + 590 Aug. 
Sept. 9945 14308 18113 i 19076 + 1090 235 245 846 1586 + 221 Sept. 
Orit. 10 426 I 14 636 17259 227 227 430 Oct. 
Nov. 10 430 I 15 425 17414 [ 217 324 193 Nov. 
Dec. 10825 i 15657 13598 215 350 B) 1283 Dec. 

') Credit balances with foreign corre.wondents. - 0) Booked values changed according to new Tates of exchange. 

4. - BANK OF FINLAND. RIGHT TO ISSUE NOTES, NOTE RESERVE AND HOME LOANS. 
! Oover for the Issue of Notes Note Reserve Home Loans ') 
1 End Percentage of Liabilities End I 
I of payable on deIp.and Mill. mk Mlll. mk of 
I Month 1944 1 1945 ; 1946 1 Monthly 1944 I 1945 11946 I~~~e!t 1944 11945 11946 I~=~t Month I 
I 

I Movement 

Jan. 
[105.46]1 I [2710] [17314]1 
104.09 112.81 112.10 -3.36 2464 4011 4379 -639 16631 ' 19023 22 151 - 246 Jan. 

Febr. 104.89 111.71.112.75 +0.65 2608 3852 4461 + 82 17127 19160 21794 - 357 Febr. 
March 101.66 110.541113.10 + 0.35 2084 3768 4731 + 270 17159 20213 24433 + 2639 March 

~~l 99.80 110.71111.95 -1.15 1765 3846 4687 - 44 16919 20710 26429 + 1996 ~~l ! 
97.31 109.58i 109.97 -1.98 1323 3676 4601 - 86 16877 21050 30726 + 4297 , 

1 
June 91.88 110.74 109.73 -0.24 320 3893 4685 + 84 16426 21183 32283 + 1557 June I 

July 92.80 112.43,108.351 -1.38 426 4335 4336 -349 17398 22585 32837 + 554 July 
I Aug. 92.44 107.71i 109.111 + 0.76 280 3465 4617 + 281 18222 22852 32920 + 83 Aug. 
Sept. 94.37 111.151 110.27 + 1.16 636 4248 4989 + 372 19165 23966 33043 + 123 Sept. 
Oct. 93.30 109.92: : 396 3946 19216 23229 Oct. 

jNov. 93.51 107.751 I 392 3569 19833 24270 Nov. 
1 Dec. 99.40 115.461 

, 
1677 5018 19 976 , 22 397 Dec. I 

1) Inland bills, loans on secnrity and advances on cash credit. 

o. - BANK OF FINLAND. TREASURY BILLS AND BALANCES OF CURRENT ACCOUNTS. 

I End 
Treasury Bills Balanae of Ourrent Accounts Balanae of Current· Aaaounts due 

(Included in Home Loans) due to the Treasury to others than the Treasury End 
of Mill. mk Mlll. mk MIll.mk of 

Month 
1944 11945 ! 1946 IM~~~~Kt 1944 11945 1 1946 IM~~~~~t 1944 11945 11946 IM~~~~Kt Month 

Jan. 
[15950] 

179501- 650 
[26] 

- 751~ 213 [711]1 15250 16500 -381 --362 853 635 888 -1797 Jan. 
Febr. 15650 16500 16450

1 
- 1500 -272 -319 - 69 + 144 917 605 743 - 145 Febr. 

March 15650 17700 18150 + 1700 -727 -343 69 + 138 1092 i 722 654 - 89 March 

~~l 15350 17700 19550[ + 1400 -396 -295 94 + 25 927. 655 1068 + 414 ~~l 15350 17700 21 750
1 
+ 2 200 -409 -541

1

-139 -233 1275 ! 876 1047 - 21 
1 June 14850 17700 22500 + 750 -786 -419 64 + 203 11051 851 860 - 187 June 
July 15850 19000 23900 + 1400 -297 - 14 195 + 131 1214 687 855 - 5 July 
Aug. 16750 19000 23500 -- 400 -202 -759 -146 -341 1625 382 973 + 118 Aug. 
Sept. 17750 20100 24300 + 800 138 143 39 + 185 1246 1034 1036

1 

+ 63 Sept. 
Oct. 17750 19400 -264 -125 ! 1371 1218! Oct. 
Nov. 18250 205001 -251 -416 I 1055 1368

1 
Nov. 

Dec. 17750 18600 222 149 I 721 2685, Dec. 
The figure! In brackets [ 1 indicate the position at the end of the previous year. 



6 Nos. 7-9, 1946 

6. - RATES OF EXCHANGE QUOTED BY THE BANK OF FINLAND. 

1939 
1945 

1946 1946 1946 1946 1946 1946 31/12; 

31/12 1946 28/2-30/4 31/5 30/6 31/7 31/8 30/9 
31/1 

New York 49:35 136:- 136:- 136:- 136:-1 136:- 136:-1 136:-
London 197:- 547:- 547:- 547:- 547:- 547:- 547:- 547:-
Stockholm 1171:- 3230:-- 3230:- 3230:- 3230:-. 3790:- 3790:- 3790:-
Berlin 1982:- - - - - - - -

Paris 113:50 115:- 114:- 114:- 114:- 114:- 114:- 114:-
Brussels 836:- 310:- 310:- 310:- 310:- 310:- 310:- 310:-
Amsterdam 2650:- - - - 5120:- 5120:- 5120:- 5120:-, 
Basle 1123:- 3175:- 3175:- 3175:- 3175:- 3175:- 3175:- 3175: -
Oslo 1127:- 2750:- 2750:- 2745:- 2745:- 2745:- 2745:- 2745:-
Copenhagen 954:- 2830:- 2830:- 2830:- 2830:- 2830:- 2830:- 2830:-
Prague - - - - 275:- 275:- 275:- 275:-
Rome 260:- - - - - - - -
Madrid 1) 540:- - - - - - - -
Montreal 45:25 124:- 124:- 124:- 124:- 135:50 135:50 135:50 
Lisbon -

1 
560:- 560:- 560:-1 560:- 560:-1 560:- 560:-

Rio de Janeiro - - 760:- 760:- 760:- 740:- 765:- 765:-
1) Nominal rate. 

7. - HOME DEPOSITS IN THE COMMERCIAL BANKS. 

Due to the Public Due to otber Cre- Total Monthly End dit Institutioll8 End 
of Cheque Accounts I Deposits 

Mlll.mk MiIl.mk Movement of Mlll. mk Mill. mk 
Month 

1945 I. 1946 1945 1 1946 1945 1 1946 1944 1 1945 1 1946 1945 1 1946 
Month 

[8733] [13068] [4669] [21681] 
Jan. 8281 10246 13407 16508 4953 6977 21342 26641 33731 + 171 -1577 Jan. 
Febr. 8378 9911 13528 16593 4889 7126 21521 26795 33630 + 154 - 101 Febr. 
March 8583 9951 13751i 16938 4812 7496 23278 27150 34385 + 355 + 755 March 
~ril 8576 11216 13784 16969 4652 6957 23274 27012 35142 - 138 + 757 ~~l ay 8520 11009 14101 17047 4859 8288 23964 27480 36344 + 468 +1202 
June 8915 11173 14376 17271 5015 8389 24998 28306 36833 + 826 + 489 June 
July 8485 11740 14435 17234 5424 6964 25550 28344 35938 + 38 - 895 July I Aug. 8371 11998 14442 17286 5222 7100 26615 28035 36384 - 309 + 446 Aug. 
Sept. 9606 15058 6175 27136 30839 +2804 Sept. 
Oct. 10301 15332 6515 27605 32148 +1309 Oct. 
Nov. 10891 15373 6198 27881 32462 + 314 Nov. 
Dee. 11566 16558 7184 26470 35308 +2846 Dee. 

Tables 7-9 according to Finnish Official Statistics VII. D. Bank Statistics. Mortgage banks are not Included. 

8. - HOME LOANS GRANTED BY THE COMMERCIAL BANKS. 

To the Public To other Credit Total Monthly End Institutions End 
of Inland Billl \ Other Credits 

Mill. mk Mill. mk Movement of Mill. mk MIll.mk 
Month 

19451 1946 1945 1 1946 1945 I 1946 1944 I 1945 I 1946 1945 I 1946 
Month 

[5976] [10482] [364] [14·987J 
Jan. 5869 8122 10750 15330 332 979 14986 16951 24431 + 129 +2138 Jan. 
Febr. 5813 7839 10952 15992 355 873 14780 17120 24704 + 169 + 273 Febr. 
March 5836 8435 11381 16676 425 904 15262 17642 26015 + 522 +1311 March 
~ril 5695 9009 12059 17194 394 972 15669 18148 27175 + 506 +1160 ~ril 

ay 5767 9834 12402 17702 505 1040 15873 18674 28576 + 526 +1401 ay 
June 5871 10113 12816 18007 447 939 16095 19134 29059 + 460 + 483 June 
July 6221 9737 13444 18382 902 928 16642 20067 29047 +1433 - 12 July 
Aug. 5902 .9593 13821 18267 680 761 16745 20403 28621 - 164 - 426 Aug. 
Sept .. 6731 13897 1003 16911 21631 +1228 Sept. 

. Oct. 7675 14205 1055 17162 22935 +1304 Oct. 
Nov. 7504 14257 .839 16994 22600 - 335 Nov. 
Dee. 7248 14081 964 16822 22293 - 307 Dee. 

The figures In brackets [ 1 Indicate the position at the end of the previous year. 
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9. - POSITION OF THE COMMERCIAL BANKS TOWARDS FOREIGN COUNTRIES. 

I End - Claims') Indebtedness 0) Net Claims (+) or Net Monthly End Indebtedness (-) 
I of Mlll.mk Mill. mk 

MIll. mk 
Movement of 

I Month 1943 11944 1194511946 194311944 11945 11946 1943 1 1944 1 1945 1 1946 1945 11946 
Month 

I [128] [445] [-317] 
Jan. 125 1411 125 342 506 373 251 355 -381 -232 -126 - 13 - 4 - 46 Jan. 
Febr. 114 134 103 473 434 390 255 357 -320 -256 -152 +116 - 26 +129 Febr. 
March 119 128

1 

84 662 371 320 263 720 -252 -192 -179 - 58 - 27 -174 March 
~riI 116 131 86 696 413 324 276 819 -297 -193 -190 -123 -11 - 65 ~~l ay 113 133 91 781 247 356 274 982 -134 -223 -183 -201 + 7 - 78 
June 113 133 95 796 256 385 283 999 -143 -252 -188 -203 - 5 - 2 June 
July 118 137 86 672 255 518 296 868 -137 -381 -210 -196 - 22 + 7 July 
Aug. 133 127 98 673 372 461 292 860 -239 -334 -194 -187 + 16 + 9 Aug. 
Sept. 134 125 104 273 425 301 -139 -300 -197 - 3 Sept. 
Oct. 148 124 176 211 438 313 - 63 -314 -137 + 60 Oct. 
Nov. 149 123 232 209 247 317 --,- 60 -124 - 85 + 52 Nov. 

I Dec. 140 125 385 352 247 352 -212 -122 + 33 +118 Dec. 
') Credit balances with foreigJOl correspondents and foreign bills. - ') DUe to foreign correspondents. 

10. - FOREIGN PAYMENT POSITION OF 
ALL BANKS. 1 ) 

End 
Net Claims (+) or Net Monthly 

Intebtedness (-) 
of Mill. mk Movement 

Month 
1943 1 1944 1 1945 1 1946 1945 1 1946 

Jan~ 
[-.3179]' 
-3966 -3488 - 822 -1166 - 9 + 390 

Febr. -4057 -3273 - 875 - 398 - 53 + 768 
March -4485 -2624 - 991 -1289 -116 - 891 
~ril -4535 -2162 - 951 -1487 + 40 - 198 

ay -4187 -1715 - 887 -6509 + 64 -5022 
June -4316 -1206 - 929 -8486 - 42 -1977 
July -3996 -1107 -1332 -9289 -403 - 803 
Aug. -3950 - 967 -1379 -.8620 - 47 + 669 
Sept. -3844 - 982 -1507 -128 
Oct. -3667 -1095 -1624 -117 
Nov. -3602 - 814 -2543 -919 
Dec. -3700 - 813 -1566 +987 

11. - DEPOSITS IN POST OFFICE 
SAVINGS BANK.S) . 

Deposite 

Mill. mk 
Monthly 

Movement 
End 
of 

1-1-94- 3---;-1 -19-44-1'1-94-5'1-1-94-6-1-1-9-45'1-1-94-6-1 Month 

[1036]1 I 
1087 2103 3355 5319 +185 - 98 
1131 2 173 3337 5 370 - 18 + 51 
1182 2305 3342 5589 + 5 +219 
1230 2472 3413 5712 + 71 +123 
1 382 2 552 3 749 5 784 +336 + 72 

1

1 450 2 589 4 112 5 846 +363 + 62 
1 524 2 661 4 139 5940 + 27 + 94 
1637 2 735 4130 6488 - 9 +548 
1 689 2 777 4 494 +364 
1841 2878 4681 +187 
1875 2857 4784 +103 
1949 3170 5417 +633 

1 

Jan. 1 

Febr. I 
March 

~~ 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. I 

') For the Bank of Finland the net result of the debit and credit accounts with foreign correspondents, foreign clearing 
transactions aud foreign commercial debt as well as foreign bills are taken Into account, aud for the Commercial Banl<s their 
net position is taken Into account according to table 9 above. 

') According to Finnish Official Statistics VII, D, Bank Statistics. 

12. - DEPOSITS IN THE SAVINGS BANKS. 

I End 
Savings Aaoounts Current Aaaounts Total Monthly End 

I of 
Mill. mk Mill. mk Mill.mk Movement of 

1 Month 
1944 I 1945 1 1946 1944 1 1945 I 1946 1943 1 1944 1 1945 1 1946 1945 1 1946 

Month 

i [10923] [58~ [9374] 
Jan. 11150 13258 17465* 53 746 916* 9550 11687 14004 18381* + 307 -449* Jan. 
Febr. 11293 13455 17603* 546 761 923* 9689 11839 14216 18526* + 212 +145* Febr. 
March 11483 13532 17770* 585 779 981* 9904 12068 14311 18751* + 95 +225* March 

~~l 11620 13577 17896* 565 757 1050* 10116 12185 14334 18946* + 23 +195* ~~l 11806 13753 17884* 629 800 1156* 10335' 12435 14553 19040* + 219 + 94* 
June 12078 14160 18303* 636 844 1262* 10710 12714 15004 19565* + 451 +525* June 
July 12207 14318 18431* 673 868 1260* 10854 12880 15186 19691* + 182 +126* July 
Aug. 12419 14456 18586* 750 945 1353* 11053 13169 15401 19939* + 215 +248* Aug. 
Sept. 12549 15277 803 1017 11186 13352 16294 + 893 Sept. 
Oct. 12725 15807 844 1024 11366 13569 16831 + 537 Oct. 
Nov. 12826 16167 875 1034 11405 13701 17201 + 370 Nov. 
Dec. 12928 17583 769 1247 11510 13697 18830 +1629, Dec. 

According to figures supplied by the Central Statistical Office. 
The figures in brackets [ 1 indicate the position at the end of the previous year. 
*) Preliminary figures subject to minor alterations: . 
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1 End 
of 

Month 

Jan. 
Febr. 
March 

~~l 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

18. - DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS' 
CO-OPERATIVE SOCIETIES. 

Deposit. iii. Co-operative Monthly Deposits in Consumers' Monthly End Credit Sooletie. ') Co-operative Sooleties ') 
Mill. mk 

Movement 
MUI. mk Movement of 

1943 1 1944 1 1945 1 1946 1945 1 1946 1943 1 1944 I 1945 1 1946 1945 1 1946 
Month 

[2428] 
3482/4602 + 951-155 

[776] 
I 

6757 1087 1318 2031 1 Jan. 2488 806 + 50, - 5 
2545 3583

1 

4661 6838 + 591 + 81 824 1108 1341 2053 + 23: + 22 Febr. 
2641 3781 4804 7118 +143 +280 848 1132 1354 2085 + 13i + 32 March 
2707 388814842 7304 + 38 +186 874 1151 1363 2112 + 91 + 27 ~~l 2801 4005

1
4978

1 

7405 +136 1 +101 896 1171 1388 2112 + 25 -' 0 
2934 4110, 5150 7534 +172 +129 931 1188 1429 2138 + 41 + 26 June 
3013 4187 5246 7606 + 96 + 72 950 1193 1447 2132 + 18 - 6 July 
3101 4310 5332 1 7739 + 86 +133 965 1209 1465 2127 + 18 - 5 Aug. 
3188 4.374 5657

1 

+325 979 1216 1599 +134 Sept. 
3274 4447 5901 +244 995 1232 1690 + 91 Oct. 
3338 4453 6061 +160 1007 1244 1755 + 65 Nov. 
3434 4507 6912 : +851 1039 1268 2036 +281 Dec. 

') Figures supplied by the Central Bank for Co-operatlve Credit Societies. - I) According to data supplied by the Finnish 
Co·operative Wholesale Society and the Co-operative Wholesale Association. 

14. -- DEPOSITS IN ALL C:Q,EDlT 16. - INSURANCES IN LIFE ASSURANCE 
INSTITUTIONS. 1 ) COMPANIES. 

I End 
Total Deposits due to the Public Monthly 

I-. of Min. mk Movement 
1 

Month ----
1943 I 1944 1 1945 1 1946 1945 1 1946 

1 Jilew risks accepted') End 
1 

1945 I 1946 of 
------·Amonnt I Amount Month 

Number I MIll. mk Number Mill. mk 

i [29526] i 
Jan. 30311 36741 45061 59332* + 526 -2071* 
Febr. 30712 37155 45586 59378* + 525 + 46* 
March 31792' 39065 46263 60517* + 677 +1139* 

~~l 32290 39579 46420 62351* + 157 +1834* 
33120 40596

1

41'96 62475* + 976 + 124* 
June 34550 41924 49098 63601* +1702 +1126* 
July 34955 42539 49067 64423* - 31+ 822* 
Aug. 35532 43883 49285 65664* + 218+1241* 
Sept. 36360 44 452 i 52 835 +3550' 
Oct. 36824 45266 i 54 874 +2039 
Nov. 36606 45 535 I 56 186 +1312 
Dec. 36569 44 535 1 61 403 +5217, 

14460 397 14933* 1 689* January 
17853 510 17956* 1 848* February 
17945 533 19586* 919* March 
17546 541 18288* 881* ~ril 
16408 525 18045* 925* ay 
15960 534 14760* 758* June 
12392 433 11646* 611· July 
12949 476 13222* 705* August 
14861 635 September 
18096 858 October 
20058 871 

1 
November 

20084 936 December 
1986121 7249

1 1 
1 Total 

125513 3 949 128 436* 6336* Jan.-Aug. 
') Commercial Banks, Post Office Savings Bank, Savings Banks, 

Co-operative Credit Societies, Central Bank for Co-operative Credit ') According to Information supplied by the Finnish Life 
Societies, Consumers' Co-operative Credit Societies, and Mortgage Assurance Companies. 
Banks. . ' 

16. - CHANGES IN NUMBER AND CAPITAL OF LIMITED COMPANIES. 

Companies Companies with Companies Companies with Net increaee (+) 

Year and founded inoreaeed Capiial liquidated reduced Capital or reduction (-) Year and 
Quarter Num-I Capital Num_IIncrease of Num-I Capital Num_IReductlon Num-I Capital . Quarter 

ber Mill. mit 
Capital 

ber Mill. mk b of Capital ber Mill.mk ber Mill. mk er Mill. mk 

1942 720 492 578 864 506 240 10 5 + 2141+1111 
1943 866 573 541 1250 193 134 6 9 + 6731+1680 
1944 523 238 316 633 176 128 2 1 + 347 + 742 
1945 1485 797 428 511 120 111 4 34 +1365,+1163 

1945 
3881+ April-June 424 170 104 155 36 34 1 1 + 290 

Jiily-Sept. 316 . 296 97 170 21 4 _I - + 295
1+ 

462 
Oct.-Dec. 430 163 141 135 33 12 1 5 + 397 + 281 

1946 
Jan.-March 392 195 150 183 36 13 '3 1 + 3561+ 364 
April-June 338 140 152 372 29 16 1 0+ 309!+ 496 

Figures supplied by the Central Statistical Office. 
The figures in brackets [ I Indicate the position at the end of thc previous year. 
• Preliminary figures subject to minor alterations. 

1942 
1943 
1944 
1945 

1945 
April-June 
Jiily-Sept. 
Oct.-Dec. 

1946 
Jan.-March 
April-June 

I 
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17. - BANKRUPTCIES. 18.- STOCK EXCHANGE. 

1 Bankruptciee ') 1 

Month ' Number 

1 Turnover of Stoak 1 
Exohange l ) 

Mill. mk Month 

19411 1942\1943\1944\ 1945 \ 1946 1941\ 1942 \1943\1944\ 1945\ 1946 
January 11 12 15 7, 10 12 
February 18 Ii 8 10 7 8 
March 22 13 8 4 6 11 

31 40 24 30 29 54 January 
33 51 26 38 41 75 February 
37 88 29 44 117 65 March 

Alaril 19 10 10 12 3 7 
~ ay 29 7 13 6 7 10 
June 7 6 9 2 12 6 

78 75 34 27 108 57 ~~l 57 75 48 41 81 144 
31 20 30 ' 49 129 87 June 

July 3 9 11 9 3 
August 9 7 4 12 8 
September 2 17 1 15 2 
October 15 9 7 10 11 

40 19 28 81 114 57 July 
24 19 24 44 132 40 August 
20 28 59 51 219 87 September 
58 40 37 33 157 October 

November 17 7 12 10 2 38 29 40 53 94 November 
December 28 14 11 8 8 54 38 46 47 109 December 

'fotall 
Jan.-June 

180 I 
106 1171 

109
1 

105
1 54 63 41 

79
1 45 54 5011 351 

5221'4251 48811330 I 
415 302 355 970 

I Total 
666 Jan.-Sept. 

') Preliminary figures compiled by the Central Statiatlcal 1) According to d"ta supplied by the Stock Exchange 
Office from the reports sent In by the various Courts including Committee. 
all bankruptcy petitions, of which only about half wiIllead 
indue course to actual bankruptcy. 

19. - STOCK EXCHANGE INDEX. 1935=100. 

Share Priaee 

Month All kinds I Bank Shares I Industrial Share9 Month 

~\~\~\~~\~\~\~~\~\~\~ 
January 256 244 218 414 129 131 111 143 306 282 262 536 January 
February 255 240 214 324 131 126 109 130 301 277 258 407 February 
March 258 249 260 293 134 128 122 121 303 289 322 364 March 
~ril 262 255 305 324 138 128 134 124 306 301 383 405 ~ril 

av 268 257 352 396 142 127 147 130 313 304 451 519 ay 
June 270 245 458 436 139 123 160 129 319 287 611 582 June 
July 264 239 651 378 131 120 205 122 312 280 878 496 July 
August 263 '256 691 356 132 122 206 121 311 303 916 462 A.ugust 
September 250 248 499 358 121 120 167 125 296 294 661 463 September 
October 229 235 497 121 117 162 264 282 648 October 
November 210 202 417 117 108 148 239 239 541 November 
December 219 209 416 120 108 140 250 250 545 December 
WllOle year I 2501 2401 4151 I 1291 1211 1341 I 2931 2821 5401 I Whole year 

• Unitas. Index based on the' prices quoted for the shares of 3 banks and 10 indnstrlal firm& 

20. - PUBLIC DEBT. 

End of Funded Debt 

Total I Short-term Crllllit I Total Publio Debt 
End of I 

Year and Foreign \ Internal I Foreign I Internal I Total Foreign '/ Internal I Total Year and 
Month Mill. mk 

Month 

1941 3631 8744 12375 674 14444 15118 4305 23188 27493 1941 
1942 3931 12550 16481 1034 19330 20364' 4965 31880 36845 1942 
1943 4144 23561 27705 1248 22669 23917 5392 46230 51622 1943 
1944 4832 35777 40609 ;1.266 25447 26713 6098 61224 67322 1944 ' 
1945 16425 38612 55037 3522 26947 1 30469 19947 65559 85506 1945 

I 1946 I 1946 

~ril 18624 39207 57831 3537 27974 31511 22161 67181 89342 ~ril 
ay 19169 39758 58927 3550 30181 33731 22719 69939 92658 ay 

June 19328 39919 59247 3047 30643 34190 22875 70562 93437 June 
July 21526 40613 62139 4165 31514 35679 25691 72127 97818 July 
August ,22726 41571, 64297 4168 30971 35139 26894 ' 72542 99436 August 

According to data supplied by the Treasury. Internal loans are given at their nominal value and foreign loans In 
Finnish currency according to current rates of exchange. 

!t 
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21. - STATE REVENUE AND EXPENDITURE. 

1 
Currant Revenue 1) derived from Expenditure 

Year 
Total Income Excise Interest 

Rall- Capital 

T.lr-tl~- Year 

I 
Re- and on Stamp Sales ways, State Re-

and Pro- spirits, and Posts, and, venue duty tax Dlvi- Forests venue 
Month pert l' . wines, Tele- 8) Month 

tax') etc. dends graphsO) 
MIll. mk MIII.mk ,. 

1945 1945 
Jan.-July 16149 6469 129 486 1315 89 - 90 -178 3977 18464 14321 4143 ~an.-July 
Whole yeal 42897 13759 334 857 6872 2533 -601 113 9163 42755 33754 9001 Whole year 

1946 
I 1946 

Jan.-July 30180 8004 207 777 3618 5658 210 -498 2221 30296 24842 5 454 ~an.-July 

1946 1946 [ 
Budget 55529 12250 268 800 5750 4091 1775 435 12580 55 526 41 200 14 326 Budget 

Tables 21--28 according to preliminary m~nthly accounts kept by the Trea3ury, the Customs and the Board of Excise Revenue. 
1) The current revenue derived from Customs duty, and some other State receipts are specified In tables 22 and 28 

below. - ") Including special and supplementary taxes on Inoome and property but not the Capital Levy nor the Surplus 
income tax and Inheritance tax. - ") The figures given refer to net revenue. 

22. - COLLECTION OF CUSTOMS. 23. - COLLECTION OF EXCISE DUES. 

Total 
CUltoma duty on Finel, 

Year Customs Imported I Light 
goods Incl. Exported Dues, and Reeelpta storage goods 

Month charges etc. 

Total 
Excise on 

Exaiae 
Tobacco I I Beer I Matches 

Year 

Du. Spirits and 
Month 

Mill. mk MIII.mk 

1945 
1 Jan.-Aug. 199 192 0 7 
Whole year 436 416 0 20 

I 1945 
992 686 83 46 89 Jan.-July 

2266 1579 173 161 205 Whole year 

1946 1946 
August 155 148 0 7 
Jan.-Aug. 1437 1403 0 34 

600 543 11 23 18 July 
2455 1970 92 115 158 Jan.-July 

1946 
401 Budget 1901 1860 1 

1946 
3766 3100 128 140 240 Budget 

24. - VALUE OF IMPORTS AND EXPORTS. 

I 
Importe Exports Surplus of Imperil (-) 

Month 
(a. i. f.) (f. o. b., IrN exports) or Exports (+) 
Mill. mk MIIl.mk Mill mk Month 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 I 1946 

January 963 391 944* 769 31 957* - 194 - 360 + 13* January 
Febmary 718 339 884* 749 15 681* + 31 - 324 - 203* February 
Much 1174 332 1330* 796 31 1013* - 378 - 301 - 317* March 

~~l 855 368 1388* 787 46 1067* - 68 - 322 - 321* ~ril 
914 429 1999* 783 67 1708* - 131 - 362 - 291* ay 

June 837 349 2513* 685 127 1965* - 152 - 222 - 548* June 
July 903 311 3010* 809 248 2071* - 94 - 63 - 939* July 
August 1036 662 2781* 596 550 2505* - 440 - 112 - 276* August 
September 713 512 186 730 - 527 + 218 September 
October 177 685 39 1055 - 138 + 370 October 
November 179 812 71 988 - 108 + 176 November 
December 450 1631 62 1340 -388 - 291 December 

Total 1 .8919 1 6821
1 I 6332

1 
5228

1 
1-25871-lW31 1 Total I 

Jan.-Aug. 7400 3181 14849* 5974 1115 11967* -1426 -2066 -2882* Jan.-Aug. 

Tables 21--29 according to Finnish Official Statistics I, A, Foreign Traie of Finland, Monthly Reports. 
The term imports covere all Imported goods Which are placed on the market either Immediately after Importation or after 

storage. EzportB covers all goods exported from the open market, Including re-exports. Goods are declared to the Customs 
by their owner, who must at the same time state the value of the goods as calculated at the frontiers of the country. 

• Preliminary figures subject to minor alterations. . 
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25. - VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS. 

Classes of Goods 

Imports 
(e. i. f.) 
MIll.mk 

Exports 
(t. o. b.) 
Mill. mk 

Whole year 1�------;..Jan==-.-....:A=ug:;:..=----I--Whc..:..:::ol=e~year=--II-----;:J::::.an:::..--=Au::;g~. __ I 
11 _______________ ~-1~9~«~1 ~19~46~~1~9«~1-=19~45~1~19~46-*~1~9«~~1 ~19~4~6~1~9~44~1~1~~~6~1~1~~~6*-1 

l Dairy produce, eggs, honey 416 274 3561 120 344 
. Other animal products, live 

animals ............... 57 264 39 115 284 

o 
4 
3 
o 
o 
o 

57 

18 
Vegetables .............. 52 78 48 63 5 
Eatable fruit ............ 22 4 22 1 6 o 
Coffee, tee, spices . . . . . . . . 1 13 1 0 101 
Cereals, milling products.. 1194 1365 761 715 2381 
Certain seeds andfruit,plants 

for industrial purposes . . 89 46 
Raw materials for tanning 

and dying .. . . . . . . . . . . . 16 3 
Animal and vegetable fats • 88, 269 
Meat and fish products ... 35 81 
Sugar, sweets... ......... 371 272 
Beverages, vinegars ...... 126 0 
Fodder.................. 27 2 
Tobacco " . . . . . . . . . . . . . . . 209 195 
Minerals, ore ............ 139 207 

~ Mineral fuel and oils . . . . . . 1 398 531 
Chemical and pharmaceutic-

al products ........... 365 274 
, Tannmg and dying extracts, 
~ varnishes .. .. .. .. .. .. .. 115 73 
, Caseine, albumine, glues " 37 116 
: Fertilizers ............... 195 157 
) Hides, skins, leather and 
ii furs; manufactures ofthese 
I materials ............ .. 
: Rubber and rubber articles 
: Wood and wooden goods .. 
,! Woodpulp .............. . 
i 'Cardboaru and paper; their 
I applications .......... . 
! Textile materials, textile 
" goods ................ . 
i Footwear ............... . 
, Articles of stone and of other 
: mineral material, glass .. 

Base metals; articles made 
, therefrom ............ . 
Machinery, apparatus .... . 
Electrical maChinery and 

apparatus ... ' .. ; ...... . 
Transport material ...... . 
Instruments, clocks and 

, watches, musical instru-
ments ......•......••. 

I All others 'T~~i f;~~ ~~d~1 
I Reparation deliveries .... . 
, Restitution goods ....... . 

144 
122 

71 
-! 

i 
24 I 

732 
31 

97 

1111, 
584 i 
3571 
228 i 

881' 
442 

8919

1 

45 
77 
3 
4 

6 

567 
40 

48 

1092 
364 

123 
52 

31 
145 

6821

1 

88 

12 
65 
33 

268 
58 

7 
154 
124 

1218 

325 

105 
33 

179 

113 
112 

6 

25 143 

1 42 
184 224 

4 40 
150 572 

o 88 
2 108 

101 274 
.83 538 
177 2256 

120 648 

26 195 
49 163 

115 520 

124 

13 
2 

544 
5 

53 

o 

29 
15 
1 
4 

127 162 
469 0 
12 2087 
1 846 

o 
2 

o 

o 
85 
2 

20 

1 

o 

o 
2 

1908 
1217 

23 2 26 1 504 1 312 

655 241 1164 210 206 
15 19 43 32 0 

91 22 126 68 62 

996 565 1 980 201 120 
528 95 783 8 88 

320 32 286 12 23 
183 16 610 280 3 

81 
381 

7400

1 

13 60 
76 230 

3 181 1148491 

4 
170 

6332

1 
265 

1 
101 

5228

1 
8172 
1284 

• Preliminary figures subject to minor alterations. 

4 
3 
o 
o 
o 

123 

12 
2 

435 
4 

51 

o 

169 
o 

2024 
845 

1486 

192 
32 

62 

172 
5 

11 
199 

4 
149 

5974

1 

23 

7 

o 
o 
2 

o 
59 
2 

11 

o 

o 
2 

191 
317 

268 

91 
o 

26 

33 
23 

8 
2 

48 

36 

o 

20 

o 

2 
o 

30 
o 

16 

1 
1 

37 
o 

4064 
2680 

4003 

381 
o 

109 

328 
25 

25 
7 

o .4 
50 150 

1115111967 
4713 4645 

734 655 
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26. - IMPORTS OF THE MOST IMPORTANT ARTICLES. 

Wheat Rye Sugar 

Month Tons· Tons Refined and unrefined Month Tons 

1944 I 1945 1 1946 19441 1945 1 1946 1944 1 1945 1 1946 

January 2720 11133 5242* 25452 12764 22724* 3355 2278 1659* January 
February 1481 7326 4764* 10297 5839 2403* 2769 1679 2276* February 
March 14378 11378 3953* - 12887 14924* 2794 1563 2.161* March 

~~l 165 3384 4434* 500 12994 1048* 3252 1305 2020* ~ril 
196 2221 0* - 25967 9459* 3037 538 1963* ay 

June 4239 45 16011* 0 16632 40308* 1750 997 2410* June 
July - 1270 17454* 18591 12732 21047* 1232 1910 4892* July 
August - - 30274* 37273 19175 15312* 2659 1355 3690* August 
September - 3450 33923 5748 2765 795 September 
October - 6645 6421 2200 2380 1361 October 
November 14093 6370 9485 5910 1251 389 November 
December 15212 16504 18565 17015 2462 1992 December 

Total 1 52 4841 69 7261 1160 5071149 8631 1 29 706116 1621 I Total 
Jan.-Aug. 23179 36757 82132* 92113 118990 127225* 20848 11625 21071* Jan.-Aug. 

1 
Raw Tobacco Coal and Coke Petrol 

I Month Tons Tons Tons Month 

194.4 1 1945 I I 1 
--

1 1945 1 1946 1944 1945 1946 1944 1946 I 
I 

January 200 119 167* 1203941 36322 19422* 3110 113 - January 
February 165 108 142* 71346. 6726 23868* 395 177 191* February 
March 189 96 152* 118070 I 3012 46747* 266 88 36* March 

~~l 167 93 166* 96137, - 73911* 274 228 386* ~ril 
153 

~I 
197* 104816

1 

- 88959* 3028 196 1 1201* ay 
June 110 145* 113080 - 70041* 5215 208 4122* June 
July 152 91 102* 87913 - 154693* 2551 259 5724* July 
August 142 203 208* 78229 - 95672* 5242

1 

386 6969* August 
September 154 128 i 610681 - 264 525 September 
October 121 157 1 300 i 20123 1203 316 October 
November 112 159

1 

-I 32948 2741 419 November 
December 73 89 33690 i 12167 2525 1720 December 

I Total I .1738 1 1399
1 I 90504311112981 1 220511 4 6351 I Total 

Jan.-Aug. 1278 866 1279* 809985 46060 573313* 17785 1655 18629* Jan.-Aug. 

-
Raw Cotton Pig Iron Bar Iron and Bar Steel 

Month Tons Tons Tons Month 

1 1945 1 I 1945 1 
_. 

1944 1 1945 1 1944 1946 1944 1946 1946 

=1 
i 

January - 908 1137* 770 101* 4065 116 654* January 
February 3 692 441* - - 3361 826 1825* February 
March 2 196 276* - - 150* 4531 3291 2124* March 
~ril - 314 1402* - - 660* 9234 3201 2694* ~ril ay - 286 423* 150 - 150* 4054 24141 4467* ay 
June - 836 718* - - 220* 3859 1586 3491* June 
July - 257 502* - 150 I 69* 2837 691 6531* July 
August - 278 2583* 222 

991 
100* 3085 1169 3820* August 

September - 367 - 125 1746 1156 September I 

October - 646 - 887 1295 October ! 
November 2 556 - 2271 350 952 November 
December 48 543 - 100 329 605 December 

Total I 
Jan.-Aug. 5g1 

5879
1 3767 7482* 1 11421 1142 

701
1 249 1450* 1 

383381 
35026 

17 3021 I Total 
13294 25606* Jan.-Aug. 

") Preliminary figures subject to minor alterations. 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES.1) 

I 
Copper Ore Round Timber Sawn Timber 

I Month Tons All kinds exel. fuel All kinds 
Month 1000 m' 1 000 standards 

1944 I 1945 1 1946 1944 I 1945 1 1946 1944 I 1945 I 1946 
I 

January 1130 3150 - 21 1 24* 12 - 2* January 
February 3512 69 - 3 - 8* 4 0 0* February 
March 2345 129 - 5 - 15* 3 - 0* March 

~~l 2543 3367 - 2 0 26* 7 - 0* ~~l 2320 100 - 7 0 74* 11 0 6* 
June 3757 97 - -40 1 88* 14 1 20* June 
July 1505 153 - 71 1 157* 34 3 31* July 
August 4915 45 - 60 14 253* 25 6 34* August 
September 1290 54 27 35 5 14 SepteIliber 
October 3175 158 - 138 0 34 October 
November 17314 118 0 63 - 16 November 
December 7063 249 2 26 0 22 December 

Total 1 
.Jan.-Aug. -

508691 
22027 

7689
1 7110 -I 219

1 190 
279

1 17 645* 1 
115

1 110 
961 
101 

1 Total 
93* Jan.-Aug. 

1 standard sawn timber = 4.672 m'. 

I 
Matches Plywood Bobbins -(spools) 

I Month Tons 1000 m' Tons Month 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 1 1945 I 1946 
: 

January 72 - 24* 6 0' 2* 78 - 41* January 
February 125 - 78* 4 0 2* 296 - 65* February 
March 353 - 53* 7 1 10* 270 - 256* March 
~ril 106 -' 301* 8 0 9* 150 - 108* ~ril 

ay 138 i - 126* 8 1 16* 185 - 212* ay 
June :1 - 260* 7 1 12* 181 9 123* June 
July - 148* 7 1 8* 142 - 212* July 
August 1161 - 180* 5 2 9* 161 - 86* August 
September =1 89 1 5 10 - September 
October 116 0 7 - 3 October 
November -i 72 0 5 - 45 November 
December -I 72 0 6 - 55 December 

Total 1 10511 349
1 1170* I 53

1 
2~ I 68* 1 

1473
1 

11~ I 1 Total 
Jan.-Aug. 1051 1 52 1463 1103* Jan.-Aug. 

Mechanioal Pulp ") Sulphite Cellulose ') Sulphate Cellulose ') 

Month Tons Tons Tons Month 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 1 1946 
1 I 

January 3400 I - 4838* 11039 - 14419* 8402 - 10154* January 
February 3012 I - 1697* 7470 -- 7816* 8170 - 7785* February 
March 2890 I - 1448* 19459 - 11 082* 12785 - 8170* March 

~~l 1024 - 1037* 14700 - 15897* 14612 - 11546* April 
5177 - 7221* 12075 - 27990* 8493 - 24109* May 

June 6358 - 11836* 11071 178 23778* 2885 949 15731* June 
July 4849 4017 10090* 10932 7412 11 799* 2092 6125 15082* July 
August 4663 967<1 11190* 6222 9721 17309* 3410 9684 22642* August 
September 94 27119 - 3209 - 9121 September 
October - 2062 - 9275 - 5930 October 
November - 4742 121 18699 - 18735 November 
December - 15611 248 16242 - 9633 December 

Total I 314671 38845
1 I 

93 3371 64 7361 I 60 849 1 60 1771 1 Total I Jan.--Aug. 31373 13 691 49 357* 92968 17311 130090* 60849 16758 115219* Jan.-Aug. 

1) Free exports. - I) Dry weight. 
• Preliminary figures Stl bjeet to minor alterations 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES. - Continued. 

I 
Cardboard Paper Newsprint 

1 

Month 
All Kinds All Kinds (included In previous column) 

Month I Tons Tons Tons 

I 1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 I 1946 I 
! 

January 9690 - 5834* 19545 42 23867* 7837 - 16551* January 
February 9869 - 3761* 13371 40 14376* 4871 - 7588* February ! 

March 10202 - 9870* 19307 79 20378* 8390 - 13321* March 

I ~~l 11224 29 9486* 17431 65 20783* 6003 - 13354* ~ril 
7553 - 7056* 17614 57 26621* 6724 - 16496* ay ; 

June 9303 119 7783* 15443 5360 29129* 5540 3631 19113* June 
July 8431 486

1 

8214* 11857 7467 29463* 2525 6280 19667* July 
August 6111 2833 9425* 8655 13022 29125* 1333 7879 20925* August 
September 549 2212 856 15055 321 10610 September i 
October - 4613 21 12814 - 7769 OCtober 

I November - 3863 36 11236 - 6999 November 
December - 11393 148 17304 - 12422 December I 

. Total/ 72 9321 25 5481 1124 2841 82 541 I '1 43 6441 55 590 1 1 Total I 
Jan.--Aug. 72383 3467 61429* 123223 26132 193742* 43223 17790 127015* Jan.-Aug. I 

28. - FOREIGN TRADE WITH VARIOUS COUNTRIES. 

Imports Exports 
(c. i. I.) (f. o. b., free exports) 

Country 
Whole year I Jan.-Aug. Whole year I Jan.-Aug. 

1944 i 1945 1945 I 1946* 1944 I 1945 1945 1--ui"i6*-
Europe: % % 

1 
% Mlll.mk % % I % 

1 
% 1 Mill. mki % 

Belgium ................ 0.8 0.3 0.1 923 6.2 1.3 1.6 - 947i 7.9 
Bulgaria ................ 1.1 0.6 1.0 25 0.2 1.0 - - 3[ 0.0 
Denmark •............... 9.3 15.2 8.1 1442 9.7 12.0 10.9 14.4 1277 I 10.7 
France .................. 2.0 0.0 0.0 338 2.3 1.3 0.3 - 372 ! 3.1 
Germany •......... , ..... 72.5 1.6 1.9 9 0.1 67.5 - - -I -
Great Britain ........... 0.0 10.7 0.0 2999 20.2 - 35.2 23.6 2938 : 24.6 
Greece .................. 0.1 0.0 0.0 0 0.0 0.2 0.1 - 15

1 

0.1 
Holland ................• 0.5 0.2 0.0 106 0.7 3.1 0.5 - 133 1.1 
Hungary •............... 2.8 0.0 0.0 0 0.0 3.0 - -

181 
-

Italy •.................. 0.4 0.0 0.1 1 0.0 0.0 0.0 0.0 0.2 
Norway .................. 0.7 0.3 0.0 460 3.1 1.1 0.2 0.9 349 2.9 
Rumania ................ 0.7 0.2 0.3 6 0.0 0.6 - - - -
Soviet Union ............ 0.0 19.0 11.2 3856 26.0 - 29.6 30.4 3009 25.1 
Sweden ................. 8.0 51.3 76.6 1-741 11.7 7.0 15.9 30.5 1286 10.7 
Switzerland ............. 0.3 0.0 0.0 

6~ I 
0.3 0.5 0.2 0.1 89 0.7 

Spain ................... 0.3 - - 0.0 0.3 - - O. 0.0 
Turkey ................. 0.41 0.4 0.71 29 0.2 0.2 0.61 - 10~1 0.1 
Other European countries • 0.1 0.2 0.0 28 0.2 0.9 0.2 0.1 0.9 

Total for Europe 100.0 100.0 100.0 12017 80.9 100.0 95.3 ! 100.0 10546 88.1 

Asia .................... - 0.0 - 7 0.0 - - - 139 i.2 
Africa .................. - 0.0 - 3 0.0 - 0.1 - 156 1.3 
United States ........... 0.0 0.0 0.0 2384 16.1 0.0 1.9 0.0 758 6.3 
Other States of North 

America .............. - - - 7 0.0 - 0.1 - 11 0.1 
South America ........... 0.0 0.0 - 431 3.0 - 2.6 - 335 2.8 
Australia ............... - - - 0 0.0 - - - 22 . 0.2 

Grand total I 100.01 100.01 100.0 1 148491 100.0 I 100.0 100.0 100.0 11967 100.0 

The oountry of Import Indicates the laud In which goods were purchased, the country of export the land to which goods 
were sold. . 

• PreUminary figures su biect to minor alterations. 
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29. - VALUE INDEX OF IMPORTS AND EXPORTS. 1930-100. 

Group. of Imported Goods Principal Exported Goods 
Year and Total 

Raw 1 MaChi-! Food· I Other c.on-
Total ~rMecha-! Dry I 

Year and 
Month Imports 

te~~is nery stuffs sumptlOn Exports timber nlcal, cellu- Paper Month 
goods pulp lose 

1942 333 B79 279 338 271 244 234 215 254 214 1942 
1943 420 457 346 486 324 304 277 271 320 311 1943 
1944 457 468 360 560 400 323 292 309 337 314 1944 
1945 709 729 798 713 447 452 43B 597 436 445 1945 

1945 

3461 
1945 

Jan.-Aug. 543 531 ! 647 579 i 359 361 1 573 ' 355 353 Jan.-Ang. 

1946 
! 

5041 

I 
1946 

Jan.-April 847 795 772 994 850 686 714 648 658 Jan.-April 
Jan.-May 832 806 715 967 873 690 685 

612! 
643 661 Jan.-May 

Jan.-June 856 827 794 961 863 702 682 659 645 685 Jan.-June 
Jan.-July 864 845 807 954 850 721 706 699 646 710 jan.-july 

1 Jan.-Aug. 886 855 900 955 839 738 732 705 i 660 727 Jan.-Aug. 
Calculated by the Statistical Dept. of the Board of Customs. For details concerning the calculation of the indices see 

'Iltic\e in this Bulletin No.4. 1939, 

30. - TOTAL SALES OF WHOLESALE FIRMS. 

Total Sales 1 

Mill. ml[ I 
Month Month I 

I 
i941 1 1942 1 1943 I 1944 1 1945 i 1946 I 

I I 

I January 
I 

I 
1038 677 981 1046 1412 2840 January 

, February 849 821 1073 1206 1482 2957 February 
March 1035 923 1306 1360 1585 3470 March 
~ril 1076 914 1266 1246 1626 3680 .~ril 

1 ay 1253 1007 1329 1411 1848 4039 ay 
June 867 1138 I 1099 1043 1759 3731 June i 

I July 891 1186 i 1106 948 1400 3402 July 
1 August 914 1072 [ 1167 1229 1847 3911 , August 
1 September 906 1125 i 1308 1023 2420 September 

October 957 1098 I 1337 1077 2954 October 
1 November 875 1076 1302 1191 3186 November i December 967 1188 I 1429 1419 3267 December 
I Total I 11628 I 12225 I 14703 I 14199 I 24786 

\ 
I Total 

, Jan.-Aug. 7923 I 7738 9327 9489 12959 28030 Jan.-Aug. 
Calculated by the. Unoi suom;'. The figures represent approximately 95 % of the turnover of all wholesalers in Finland. 

31. - INDEX OF INDUSTRIAL PRODUCTION. 1936-100. 

Home Industries Exporting Industries 

Month Value index I Velume index . Volume index Month 

194211943119441194511946 19421194311944:194511946. 1942 '1943 11944:1945! 1946 

19212041244 221/530 
1 ! 

; 

January 
} 98 971 

76 94 38 48 47 40 55 January 
February 216/257 288 264' 607 97 89 107 36 49 48 38 55 February 
March 201 237 265 220 548 1 73 94 37 50 ' M 40 57 March • 

I ~ril 169 203 211 220 582 
} 95 891 

70 ! 97 38 54 44 59 ~ril 
. ay 176 208 222 220 528 76 69

' 
88 37 52 I 51 471 66 ay I June 203 201 199 239 561 69 93 43 40 ~ 40 50, 63 June 

I July 217 2261239 213 
} 81: 

56 46 421 31 47 i July 
I August 159 194 235 309 77 78 69 49 45 1 33 481 August 
I September 196 184 199 341 72 47 48 32 52 1 September 

October 166 1791 ~95 390 1 761 
76 48 50 32 561 October 

November 190 205 230 484 75 72 89 43 49 32\ 54,1 November 
1 December 196 221 221 470 ( ! 85 42' 46 38 511 December 
I Whole ear I 189 208: 225 303 I I 831 82 1 80 I 76 ! I 43 : 481 40 i 47 i I Whole ear y y 

• Unita •• index based on seasonally adjnsted monthly figures, 
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32. - BUILDING ACTIVITY. 

Consumption of Cement in Finland ') Plans approved in the Capital 0) I 
MO!'th 1000 tons All buildings, 1000 m' Month 

1941j 19421194311944 i 194511946 1941 I 1942 I 1943 / 1944 1945 I 1946 
, 

461 'i I 
64.71 1 January 56.5 92.2 7.1 0.6 105.6 January 25 

I February 25 23 28 31 228.8 88.3 18.3 0.3 35.5 i 91.8 February 
March 29 65.8 3.9 - 25.6 71.9 1 39.2 March 

~~l 34 
89

1

79 
28.8 12.1 4.8 2.9 116.81 97.1 ~ril 

57 76 73 60 179.2 72.4 196.6 8.1 229.7 54.5 ay 
June 36 1 97.6 35.1 19.9 70.2 101.7 56.9 June 
July 23 

96
1 

i 
52 \ 

71.8 8.5 82.7 1.5 126.5 119.9 July 
August 15 79

1 

83 - 8.9 11.5 6.9 42.5 88.3 August 
I September 8 32.8 r.5 1.2 0.0 12.6 60.3 September 

531 

1 
October 8 

46\ 441 

26.8
1 

12.1 12.7 1.7 47.7 October I 
November 8 63 9.9 2.0 40.6 150.9 November 1 

December 8 0.51 9.3 0.5 42.0 36.1 December 1 
1 

Total 1 276 I 248
1 

22611871 2811 1788.61354.21 357.31 200.4 1036.61 I Total 
1 .Jan.--Jlllc 206 99 101 91 135 106 761.3 322.9 342.1 116.1 801.9 713.6 Jan.-Sept. 

') Comprising the total quantity of cement delivered by the country's 2 cement factories and including the quantity 
imported which Is, however, only a negligible part of the total consumption. - B) According to data compiled by the Municipal 
Building Surveyor's Office in Helsinki. 

33. - FOREIGN SIDPPING. 

Ycar Arrivals Sailings Year 
and -Number ~f vcssel~_1 Net reg. tons Number of vessels Net reg. tons and 

Month Total 1 of .wh;lch Total 1 of which Total 10f.WhiCh ~L'otal 1 of which Month 
Fiull1sh with Cargo Fmnish with Cargo 

1943 2586 ! 1421 i 2 060082 1540712 26231 1455 20682031 1480299 1943 
1944 1659 ! 1 053 1 1 272 138 937883 1639 1038 1268918 979070 1944 
1945 1360 ; 768 i 930358 384412 1412 810 973256

1 

823805 1945 

1945 I I 1945 
917', 13148951 

I 

Jan.-Aug. 1715 926062 1718 976 1271891 i 940670 Jan.-Aug. 

1946 
661 98608

1 
1946 

I APlil 121 83553 126 84 99307 69141 April 
I May 233 126 176727 135676 24Q 142 168318 125000 May 
1 June 279 153 217770 158564 300 186 200658 ! 151917 June 

July 373 186 258102 167044 376 194 281843 : 196799 July 
August 434 182 344784 203258 430. 194 325391 : 259488 August 

I Jan.-Aug. 1440 713 1095991 748095 1472 800 1075517 ; 802345 Jan.--Aug. 
}j'igures supplied by the Statistical Office of the Shipping Board. 

34. - STATE RAILWAYS. 
i Weight of Goods trans- ~~~, - ~~.- I 

ported trucks (less Re-Imbursements) Mill mk . 
~Ionth 1000 Tons Mill. km Mill. mk. . Month 

19431194411945/1946 194511946 1943 11944119451 1946 1943 119441194511946 

Jan. 728 714 752 995* 53 63 118
1 

136 189 414* 13111781 197 495 Jan. 
Febr. 70B 673 703 848~ 49 56 116 134 162 370* 165 2091 230 509 Febr. I March 1006 807 886 1052* 55 68 158 169 203 459* 1671 209, 218 479 March 
~ril 1197 1091 947 1073* 67 70 230 284 224 500* 1741 209 237 465 ~~l ay 1397 1354 988 1189* 70 75 291 2741 236 484* 180

1 
224 367 520 

June 955 580 1046 1231* 67 67 188 158 279 575* 170, 213 314 497 June 
! July 1210 1428 996 1363* 66 71 251 411 294 596* 161 242 284 51 July 
Aug. 1111 1150 1079 68 249 2361 377 162 210 376 Aug. 
Sept. 1207 666 971 63 249 282

1 
331 164 211 548 Sept. 

Oct. 1390 2139 986 65 315 290
1 

347 171 202 488 Oct. 
Nov. 1204 671 1036 65 240 210 333 223 213 538

1 
Nov. 

Dec. 1863 878 1212 61 454 4701 492 213 368 696 Dec. 

Total 113 971112 1511116021 I 749/ 
. Jan.--July 7196 6647 6318 7751* 427 

r)3 070 3 05413 467/ r)2 1741268814493/ ! 'l'otal 
470 1352i15661587 3 398* 11481484;1847;3 476,Jan.-July 

According to Monthly Statistics of the Finnish State Railways. 
') Including a certain !!roup of Incomes. the monthly distribution of which is not known. _.) Including a certain group 

of expenditure, the monthly distribution of whic!). is not known. 
• Preliminary figures subject to minor alterations. 
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36. - WHOLESALE PRICE INDEX. 1980~ 100. 

Index for Goods in Finnish Wholesale trade 
Finnish Goods 

Month Total Index I Producu I I 
ImpOrted 

Month Total of agr!. Producu ~oducts Goods 
cUlture of forestry of mdustry 

19401 19411 1942j 19431 1944i1945 11946 194511946 1945Ti946191511946,194511946 194511946 
, 

I 1 
Jan. 142 177 218 263 293' 322 614 303 615 267 616 370 771 292 565 371 595 Jan. 
Febr. 146 187 221 263 295 326 619 306 621 269 629 370 775 297 568 378 597 Febr. 
March 150 189 228 264 303 331 633 311 637 272 661 376 775 302 585 386 602 March 

I ~ril 153 193 233 268 304 343 690 323 645 273 663 405 775 313 598 391 803 ~ril 
ay 157 193 237 272 304 348 687 330 64!? 274 627 424 802 317 599 394 791 ay 

June 162 194 240 274 304 383 695 374 656 392 652 438 832 348 600 398 791 June 
July 164 199 244 275 306 421 702 421 661 435 648 520 855 385 603 405 802 July 
Aug. 165 203 253 282 308 489 708 499 668 489 663 661 871 450 603 436 807 Aug. 
Sept. 166 204 259 284 309 515 716 531 670 497 660 733 887 475 603 446 830 Sept. 
Oct. 170 206 260 286 309 577 578 604 746 514 562 Oct. 
Nov. 174 209 261 290 310 596 599 631 746 541 573 Nov. 
Dec. 176 209 261 291 314 607 609 16391 746 555 582 Dec. 

~~~e } 1161 \197\243\ 276\ 305/ 438\ 1
432 \ \420 \ \545\ \399\ 1

443
\ 

1 {WhOle 
year 

Calculated by the Central Statistical Office. For details concerning the calculation of the index see article In this 
Bulletin No.4, 1939. 

36. - COST OF LIVING INDEX. 
Aug. 1938- 1935=100 July 1939 = 100 

l\lonth Total Index Total Index I Foodstuffs Re t I Fnel and Clothing I Taxes 
Month 

n light 
-

1943119441194511946 194511946 194511946 194511946 194411945,1946 194511946 194511946 
1 

Jan. 199 204 423 200 216 222 461 215 505 136 144 381 855 294 479 182 652 Jan. 
Febr. 199 204 423 201 217 222 460 216 499 136 144 383 856 292 497 182 652 Febr. 
March 199 205 431 202 217 223 470 216 515 136 144 384 856 293 505 182 652 Ml1rch 

~~l 200 207 434 202 218 225 473 216 513 144 144 399 858 294 514 182 680 ~ril 200 210 437 203 218 228 476 216 517 144 144 424 859 305 523 182 680 ay 
June 200 243 450 203 218 264 490 288 541 144 144 453 901 309 530 182 680 June 
July 201 281 .463 204 219 306 504 331 536 144 144 488 921 330 540 317 916 July 
Aug. 202 313 466 207 219 341 507 384 536 144 144 534 939 348 548 317 916 Aug. 
Sept. 202 325 469 213 220 354 511 386 541 144 144 768 943 369 557 317 916 Sept. 
Oct. 203 387 214 221 422 503 144 828 388 402 Oct. 
Nov. 203 398 214 221 434 517 144 834 405 402 Nov. 

I Dec. 203 404 215 221 440 518 144 842 495 402 Dec. 

I W:a~~e } 1 201 \ 282\ 1 207\219\307\ \334\ '\142\ 1
560 \ \339\ \271\ 1 'Whole 

\ year 
Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 32 different 

centl'd'. For details concerning the calculation of the cost of Jiving index see article in this Bulletin No.6, 1937. 

37. - BANK OF FINLAND BUILDING COST INDEX. 1980-100. 

I Total Index Index of the Contractor I Index of Overhead Costs I 
Year 

I I I I I II I m I IV I Aver. 
Year 

I II III IV I Aver. I I II I m I IV I Aver. 

1936 106 • 1 106 • 1 . . . 105 1936 
1937 120 120 115 1937 
1938 127 127 121 1938 I 1939 129 130 134 141 134 130 130 134 141 134 124 124 128 134 128 1939 
1940 151 157 165 172 161 152 158 165 173 162 141 147 154 157 150 1940 
1941 180 189 195 199 191 181 191 196 201 192 164 173 178 182 174 1941 
1942 212 226 231 243 228 213 227 233 245 230 193 206 204 215 205 1942 
1943 244 252 259 264 255 246 254 261 266 257 216 223 230 233 226 1943 
1944 267 271 272 283 273 269 273 274 286 276 236 240 241 245 241 1944 
1945 299 396 503 529 432 302 399 507 534 436 259 342 435 457 373 1945 
1946 564 613 657 570 619 664 489 530 569 1946 

.Quarterly indices and Yearly averages of them. For details concerning the calculation of the Index see P. 35 in this 
Bulletm Nos. 4-6, 1946. 

3 
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CERTAIN PARTICULARS ABOUT FINLAND. 

1. FORM OF GOVERNMENT. 
Finland formed a part of the kIngdom of Sweden from 

1164 to 1809; from 1809 it was an autonomous Grand Duchy 
con.nected with Russia up to December 6, 1917, when Finland 
declared Its independence, which was acknowledged by all 
the Powers Including Soviet Russia. It became a republic 
In 1919. The legislative power of the country Is vested In the 
Diet and the President. The highest executive power is held 
by the President chosen for a period of 6 years. The present 
President J uho Kusti Paasikivl is elected for the term March 11, 
1946, to lIIarch 1st, 1962. 

The Diet, composed of 200 members, is elected by univer
sal SUffrage. The proportions of the dlffereut parties In the 
Diet elected. In 1946 are as follows: 

Number 
Social-Democratic party ........................ 60 
Democratic League •..........................• 49 
.Agrarian party ...............................• 48 
Unionist party ................................ 29 
Swedish party ................................. 14 
Progressive party .............................. 9 
Swedish Left ...............................•. 1 

2. LAND. 
THE AREA Is 337113 square kilometres (Great Britain's 

area Is 246000 sq. km and Italy's area 310000 sq. km). Of 
the total area 9.4 % are Inland waters. On an average 13.8 % 
of the land in the South of Finland is cultivated, 1. 6 % In the 
North, 7.6 % of the whole land. Of the land area 21.7 mill. 
ha (53.6 mlIl.· acres) or 70.9 % are covered by forests. 

3. POPULATION. 
NUMBER OF INHABITANTS (1944): 3.9 millions (Of 

whom 0.2 million emigrants). Sweden (1944) 6.6. Switzerland 
(1942) 4.8, Denmark (1944) 4.0 and Norway (1941) 3.0 millions. 

DENSITY OF POPULATION (1944): In South Finland 
22.4, In North Finland 3.2 and in the whole country an average 
of 12.9 inhabitants to the square kIlometre •. 

DISTRIBUTION (1944): 76.8·% of the population inhabit 
the country. 23.7 % the towns and urban districts. The 'lar
gest towns are (1944): HelsinkI (HeIsingfors), the capital, 
331192 Inhabitants. Tampere (Tammerfors) 85168. Turkn 
(Abo) 78492. . 

OCCUPATION (1940): agriculture ~1.6 %. industry and 
manual labour 21.0 %. commerce 5.1 %. transport 4.6 %. 
other occupations 17.8 %. 

LANGUAGE (1940): Finnish speaking 90.0 %. Swedish 
speakIng 9.6 %. others 0.4 %. 

RELIGION (1943): Lutheran 96.0 %. Greek-Orthodox 
1.8 %, others 2.2 %. 

EDUCATION (1945): Practically all persons over 15 years 
of age are literate. There are three universities (the oldest 
founded In 1640) and 7 colleges of uiuverslty standard. 

INCREASE OF POPULATION (1944): Blrthe 20.2 0/ ... 

deaths 17.8 0/ 00• of whom civil mortality 12.9 0/ 00 and deaths 
in war 4.4 0/00 (deaths In France in 1943 16.4 0/00 and in Eng
land In 1943 12.1 0/ 00), natural Increase 2.9 0/ 00 , 

4. TRADE AND COMMUNICATIONS. 
FOREST RESOURCES (1945): The growing stock of the 

forests is 1 370 million cub. m (48.379 million cub. feet). The 
stock of standing timber measuring 6 In. at a height of 18 ft. 
amounts to 1 031 million trees. Of this number pine is repre
sented by 63.6 %. spruce by 30.1 %, the conifers thus consti
tuting 93.7 % or 966 million trees; leaf-trees mostly birch, 

6.3 % or 65 million trees. The annual increment is 40.8 million 
cub. m (1 441 million cub. ft.). The annual fellings in 1944/45-
were 28 million m' (985 million cub. ft.). 

AGRICULTURE (1946): Cultivated land 2.8 million hec
tares. divided as follows: area under cultivation under 10 hec
tares 3S.1 %. 10-60 ha 64.4 %. 50-100 ha 7.11 %. over 100 
ha 6.8 %. Cultivated land Is divided between the different 
kInds of crops as follows: 66.2 % hay. 13.2 % oats. 6.2 % rye, 
6.1 % wheat. 6.9 % barley. 3.0 % potatoes. 9.4 % other_ 
The number of dairies In 1944 amounted to 612. 

OWNERSHIP OF LAND (1941): The land area Is distri
buted among different classes of owners approximately as 
follows: private 49.2 %. State 41. 6 %. Joint Stock Companies. 
etc. 7.1. %, communities 2.1 %. 

INDUSTRY (1943): Number of Industrial concerns 4590, 
workPeople 186 946, gross value of products of industry 38 471 
million marks. 

LENGTH OF RAILWAYS (1944): 4 469 km. of whicb 
4219 kID State railways and 250 km private. The gauge Is 
in general 1.524 m. 

MERCHANT FLEET (1945): Steamships 309 (231 751 
gross reg. tons). motor vessels 32 (6 586 gross reg. tons). sailing 
sblps with auxiliary engine 119 (11 564 gross reg. tons). other 
salling ships 18 (11 023 gross reg. tons). Total 478 (260923 
gross reg. tons). 

5. FINANCE AND BANKING. 

CURRENCY. Since 1860 Finland has its own monetary: 
system. From 1877 up to 1914 the currency maintained Its 
stable gold value. and after the disturbances caused by the 
war a gold standard was again introduced' from January 1st. 
1926. The unit of currency Is the mark (Finnish .markka. = 
100 pennia). According to the monetary law of December 21, 
1925. a gold coin of 100 marks' value shall contain 3 "/11 grams. 
of fine gold. Since October 12. 1931. the redemption of bank 
notes In gold Is. however, suspended. 

STATE FINANCES. According to the finance accounts. 
for 1944 the State revenue was 37499. s mUlion marks of 
which 21 639.6 mlIllon marks 'vere current revenue. and State 
expenditure 43 903.6 million marks. of which 37 526.4 miIllon 
marks were current expenditure. The principal sources of 
revenue were as follows: direct taxes 8 770.4. Indirect taxes 
2582.8, sales tax 4019. 4, Interest and dividends, etc. 2790.6, 
State property and undertakings (net) 1 068.9, and capital 
revenue 15869.8. For Public Debt see table 20 in this Issue. 

MUNICIPAL FINANCES. According to the finance 
accounts for 1942 expenditure amounted to 3985.6 million 
marks. Income from taxation was 1728.2 million marks, 
taxed Income 22 159.3 million marks. The municipal Income 
tax (non-progressive) averaged 7.8 % of the ratepayers'· Income. 

THE BANK OF ISSUE. The Bank of Finland (founded 
in 1811) is a State Bank. Its head office is in Helsinki (Hel
singfors) with branches in Turktl (Abo). Pori (Bjorneborg), 
Vassa (Vasa), OuIu (UIeAborg), Kuoplo, Joensuu, Mlkkeli 
(S:t Michel); Tampere (Tammerfors). HameenIlnna (Tavaste
hus). Jyviiskyla. Kotka and Lalltl (Lahtls). 

THE COMMERCIAL BANKS· (1945): Number 7, possess 
454 offices, where all kinds of banking· business is transacted. 
'There is one banking establishment per 8 095 inhabitants. 

The largest banks are: Kansallis-Osake-PankkI. Oy. Pobjois
maiden Yhdyspankki - Ab. Nordiska Foreningsbanken and 
Helslngln Osakepankkl - HeIsingfors Aktiebank. all wltb 
head offices In the capital. 

OTHER BANKS (1945): Mortgage banks 5, Savings banks 
470. Co-operative Credit Socletes 927 and a Central Bank for 
the latter. 
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PUBLIC ECONOMY OF FINLAND DURING THE WAR AND . 
AFTER THE ARMISTICE. 

BY 

T. JUNNILA, nOOT. PIDL. 

The second world war, in which Finland 
hecame involved when the "Tinter "r ar 
hroke out on November 30th, 1939, found 
her economic position rather unprepared 
in as much as public revenue did not 
nearly cover the varied war expenditure, 
the usual experience of belligerents. An 
unavoidable consequence of this was, of 
course, a considerably increased recourse 
to financial credits. Normal borrowings 
being insufficient, it became necessary to 
discount ever increasing amounts of 
T'roosury bills at the bank of issue - the 
Bank of Finland. This meant that the 
increasing demand due to increased public 
expenditure was not entirely covered 'by 
a co-incident restriction of private demand 
by increased taxation and borrowings from 
individual savings. On the money side 
State expenditure was increasing, similarly 
the individual income, the banknotes in 
circulation, the funds on current accounts 
and, although much more slowly, deposits. 
The supply of goods again was reduced 
owing to the war. Thus the conditio'll of 
public finance became an essential, 
although not the only, factor in the deve
lopment of inflation in Finland. 

Below we shall describe the development 
of the public economy in this country du
ring the war and after the armistice. The 
first part of the survey concerns the years 
1939-1944, the last year of peace, 1938, 
being recalled for purposes of comparison. 
A separate chapter will deal with 1945, 
when the war was over for Finland, but 
other difficulties had begun with burden
some war reparations and internal indem
nity problems. The current year cannot 
be treated here since final figures are not 
yet available. 

PUBLIC ECONOMY IN 1938-1944. 

P1~blic Expenditure and Ourrent and 
Similar Revenue. 

In the 1930's the economic situation was 
quite easy, the difficulties of the great 

depression having been overcome. The 
budget was usually fairly easily balanced, 
and the State indebtedness was small -
among the smallest in the world per head 
of population. . 

The balance of expenditure and revenue 
was disturbed by the 'outbreak of war. 
The following table shows the movement 
of public expenditure and revenue in the 
years of war, 1938 being included as a 
basis for comparison. Revenue entries 
include all other items except loans. Both 
expenditure and revenue figures have been 
adjusted by omitting arrears of revenue 
and expenditure, and grants to be car
ried forw.ard at the close of the year. 
Some other adjustments have also been 
made. 

1. STATE EXPENDITURE AND Rli:VENUE IN 1938-1944. 
Year 

1938 
1939 
1940 
1941 
1942 
1943 
1944 

1938-1944 

Expencllture Revenue Revenue In 0/. 
Mill. mk 1\1111. mk of expenditure 

4,933 4,981 99.96 
6,760 5,253 77.7 

17,445 5,286 30.3 
20,289 10,764 53.1 

. 24,978 17,271 69.1 
31,118 20,890 67.1 
38,335 21,305 55.6 

143,858 85,700 59.6 

'Vhereas revenue and expenditure in the 
last year' of peace practically balanced, 
revenue decreased, not absolutely but in 
rela tion to expenditure, after the outbreak 
of war. In 1939 Finland was at war for 
only the last month of the year, but the 
period of mobilization had caused addi
tional outlays, similar in many respects to 
war expenses, and revenue fell to 77.7 per 
cent of expenditure. In 1940 the' corres
ponding ratio was no more than 30.3. To 
restore the balance in State finance more 
and more definite efforts were made. 
New importan.t taxes were introduced, 
previous taxes were increased, and these 
measures. improved the situation con
siderably in 1942-1943. I'll 1944, the las.t 
year o·f war, which was difficult in many 
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respects, r,evenue was again mere'ly a. 'l,ittle 
morle than half of the expenditure. 

The great increase in public expenditure 
was of course chiefly due to expenditure on 
defence. These aile iIDciluded in the budget 
group "Government Insltitutions subordinate 
to the Mlimdstry of Defence". Table 2 
below shows the reI'a.tion of this group to 
otherr' expenditure. Here and ~n :the following 
tables it.ems are genera.lly adjusted as above. 

2. GOVERN~rENT INSTITUTIONS SUBORDINATE TO THE 

MINISTRY OF DEFENCE AND OTHER EXPENDITURE IN 

1938--1944. 

Expen-
Expell- other ex- Total ex- dlture on 

dlture on defence 
Year defence penditllre p3ndlture iu ./. of 

lIiill. mk Mill.mk MIll. mk total ex-
penditure 

1938 ·69,6 4,2.37 4,933 14.i 
1939 1,798 4,962 6,760 26.6 
1940 11,681 5,764 17,445 67.0 
1941 9,133 11,156 20,289 45.0 
1942 14,976 10,002 24,978 60.0 
1943 18,.890 12,,228 81,118 6007 
1944 23,368 14,967 38,335 61.0 

1938-1944 80,542 63,816 143,85,8, 56.0 

The expenditure on defence did not, in 
1938, quite reach 700 million marks, repre-
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senting no more than 14.1 per cent of the 
total expenditure. In 1939 their absolute 
amount had a!llleady risen 2.6 :bimes, or to 
26.6 per cent of total expenditure. Yet this 
was only ia modest 'beginning. In 1940 the 
expenditure under ,this headimg w.as almost 
17 times as high as 1n 1938, 'and in the 
I~ast yea[' of war ev,en 33.6 :1Jimes 'as high. 
In the latter year the expenses of defence 
repr.esented (lver 60 p.er cent of ,total ex
penditure. Thus the burden of war was 
oleaTflv re:fllecied even in the domain of 
finan~e. The relation of the expenses of 
defence ,to 1,otal State 'exp;enditure is shown 
on the left hand in the diagram on the 
nex:t page. 

Taxes have former.ly been the most 
importa:nt source of State I' eve n u e and 
,this was true even more so during ,the 
y:ellJI's of Wla'l',as 1:ax{'S welle frequently 
iIDcooasedand new ones of various kinds 
introquced. Direot taxes (i. e. on income, 
property and inheritance) and indirect ones 
(customs and various excis'e duties, sales 
tax) are shown a:s separate groups. The 
rest, a quite small amount, is the yield 
of stamp· duties of "mixed" naiture, varyiIDg 
from 2 to 7 per cent of the total amount of 
taxes. 

3. STATE REVENUE FROM TAXATION IN 1938-1944. 
Direct In °/. of Indirect In 0/. of Total Oth"r Taxes in 

Year taxes total taxes total taxes revenue '/0 of total 
Mill.mk taxes MiIl;mk taxes Mill. mk Mill.mk revenue 

1938 ............ 1,020 28.4 2,304 64.2 3,588 1,343 72.8 
1939 ............ 971 28.8 2,143 63.5 3,375 1,878 64.2 
1940 ............ 1,525 42.3 1,869 51.9 3,604 1,682 68.2 
1941 ............ 4,965 55.1 3,813 42.3 9,016 1,748 83.8 
1942 ............ 6,741 500.6 6,296 47.3 13,309 3,962 77.1 
1943 ............ 8,640 55.1 6,723 
1944 ............ 8,753 56.1 6,477 

1938-1944 32,615 50.8 29,625 

This :table shows both the dominating 
position of ;t:axes in State finance oo.d the 
rapid increase in d ire c t tax yield. Before 
the war the bU!lk of revenue from taxation 
was derived from 'the .iIDdi:r~ect taxes, which 
in 1938 wel'e more <than twice .the direct. 
But the yield of indil'ec'tJ taxes as such also 
LargCily incr,eased during the war. This 
was ifl)bove ,aU due Ito the introdU(~tion of the 
mJes tax. S'O!llle others of the indirect taxes, 
especialily :the excise duty on tobacco, also 
p'roved good sources of income. The excise 
on wines and spirits is very important but 
only a re'lllltively smaU part of it is' forma:lly 

42.9 15,668 5,222 75.0 
41.5 15,595 5,7Hl 7,3.2 

46.2 -64,155. 21,545 74.9 

,ta.x 'llevenue, most of ~t being a profit for 
the .A!lcoh()ll Mono-poly. 

The lIelation of the receipts from dire<rt 
and indirect t~:xes has radically ch~nged 
in spite of a.11. In 1944 'the former kind 
of taxes y~eIlded even much more than the 
latter or 56'.1 . per oent of the Itota~ tax: 
revenue, whereas indirect 'tiaXes suppli;ed 
41.5 per cent and 'the less impol'tant stlamp 
duty 2.4 per cent. Thus, dirreot t'axes hav,e 
assumed ,th,e preponde'I1ating posit.ion pre
Vliously held by ithe indirect. This remark
alble struotural change in the tamtion 
syStem has involved an incllease in the 
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direct taxes pajd by the wealthier classes 
as against -a decreasing impOI'ltance of ithe 
indirect ones· which are rrum;ailiy cQlIJsidered 
as mainly burdening the pO()ll'·er people. 

Public ·debt in 1938-1944. 
The disproportion of State expenditure 

and revenue during the war., very glaring 
in some yea,rs, meant Ithat the fomner had 
to an ever greater extent to be financed by 
increasing the pub I i c deb t. In conse
quence this has been multiplied by about 
twenty. Before .the war it was among t.he 

FINANCED BY 
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IlIITIl OTHER CREDITS 
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smallmt in 'the world, even relatively, i. 'e. 
in 1938 only about 950 marks or 20 dollars 
per head of .popul;wLion, wherease. g. in 
Sweden it amounted to 97 dolla,rs and in 
England .to 836 dollars in the same year. 

T·ablle 4 iHustra.tes t.he amount of St.ate 
indebtedness at. ,t.he close of 1938 and 1944, 
and Hs annual grOWlt.h in the intervening 
years. Intel'n:al and fOTeign debts aI'le shown 
as sepaJrate items, lihe former with subdivi
sions for loans rrom 1'he Bank of Finland 
'and other loans from the internail marike't. 

4. PUBLIC DEBT IN 1938-1944. 

Total To the In % of Other 
In O{o of Fordgn In °,'0 of Public Bank of 

total 
internal 

to al debt total Debt Finland debt debt 
debt debt :M;iJI.mk MilI.mk Mill.mk Mlll.mk 

Total 31/12, 1938 ............ 3,677 2,596 70.G 1,081 29.1.. 
In0reas'e 1939 ................ 2,192 574 26.2 941 42.9 677 30.9 

" 
1940 .. '" ........ '" 11;553 4,866 

" 
1941 ................ 10,039 5,223 

" 
1942 ................ 9,375 3,887 

" 
1943 ................ 14,760 1,374 

" 
1944 ................ 15,504 1,604 

'rotal 31/12, 1944 ............ 67,100 17,528 

The table S'hows e'learly the immense 
increase an pUQlic debit. At the end of 
Fi'D.land's wa,r in 1944, ilt had increased 
mOl1e ;than 18 times from the pI'Ie-war level, 
or to 17,000 marks per head o-f population. 
The t.able shows further ,that ·gT·ea.t changes 
have occurred. in the composition of the 

42.1 4,745 41.1 1,942 16.8 
52.0 4,206 41.9 610 6.1 
41.5 4,83,3 51.5 ·65,5 7.0 

9.3 12,959 87.8 427 2.9 
10.3 13,194 85.1 706 4.6 
26.1 43,474 64.8 6,098 9.1 

debt, both in the 'l~el:a/tion of foreign and 
internail debts, 1he laUe!' inCTeasing, ~nd in 
:the structure of the internal debt. The 
most Thoteworthy financial change :is that 
of the public debt to the Bank of Finland. 
The regulations of this instiJtution, as 
amended in 1925 when the inflation. ,in COI1-
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nec.tion. with the fia-st world war WillS finally 
overcome, prevented the :&ink fTom dis
counting TI100sury bills. When the Wintm 
War bro'ke out and the State needed money, 
this policy could no -longer be maintained, 
and ,the regu1:alt.ions were amended accord
ingly by :a Ilaw December 13th, 1939, 
making also StaJte dcr-aits neg'Otiable and 
cover f'Or bankn'Otes. As the table indicates, 
t.his fresh source 'Of credit was used rtoa; 
v~y lacr-ge ,eXitent in subsequent years. 

The armistice was c'OnCiluded with the 
Soviet Uni'On 'On September 19th, 1944. War 
with the German, forces in the N 'Orth 'Of 
t.he country brolm out simu1taneously but 
Was pr.a.c.ticwHy finished bef'Ore th;e end 'Of 
,the Yloor. Finland had thus withdrawn 
fr'Om !the war by the beginning 'Of 1945 
which was expected 1'0 cause a radica~ 
reduction of expenditure at ~eaSit OilL deknce 
'aJlld thus a 'relief to pubLic fioonce. But 
on the ()ItheT hood ,the armistice br'Ought 
new 'Onerous engagements. What has boon 
the_ relati'On 'Of !these opposing tre:nds, 'Or 
in 'Other words what was the course of the 
Sta'te finances in 1945,? 

STATE FINANCES IN 1945. 

A£ter Itheadjustment 'Of :the items as 
shoWlIl rub'Ove, SMite expenditure anl()lunted 
t'O 39,014 milli'On ma,rks in 1945, and 
l1evenue to 33,036 minion. Revenue c'Overed 
84.7 per cent 'Of expendi,ture, the deficit 
'Of income amounting to 5,,978 minion 
marks. 

In 1944, the tlast yeacr- 'Of war, when 
the burden 'Of ,expend1ture on defence was 
heaviest, the ,to'tIaiL State expendit.um was' 
38,335 mirlEon marks. In spite 'Of h'Ostilities 
having ceased expenditure was not reduced 
burt; 'On the contrary slighVly increas'ed, not
withstanding thalt expenditum on defence 
diminished very rapidly indeed from 23,368 
111:il1ion in 1944 t'O 7,311 million or l'ess' 
I1:han one-third in 1945. 'The total-expendi
ture however :r:erruained at its previous levcl 
and eVien rose somewhat becaus:e the fresh 
eX!pendi.ture prescribed by the aI1illistice -
in combination wirth some other factors' -
outweighed the decrease in ,expenditurle on 
def,ence. 

Ollie of the numecr-'Ous sequells of the war 
was fresh expenditure, in :the first place 
for the care of evacuees and evacualted 
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property. The population of Carelia had 
(lInce more to be selttled in other pwrts 'Of 
Finltand when the gre-lilt Russian offensive 
begaiI1 on the Ca.relian Isthmus in June 
1944. T'Owaros i1ihe end of .the year the 
population 'Of Northern Fi'll'land als'O had 
to move southwardsb:ecause of the war 
with the Germans. This happened ;alt the 
>end 'Of 1944 and corutinued all through 
1945, ialth'Ough the si,tuliltion eased Jater in 
that yeacr- as the Carelian eva;cueeg found 
employment within the new boundaries of 
Finland and Ithose from the Norr-th were 
retUIT'ning home. Yet State relief had 
p'artly to be continued because of the sad 
state in which Germ.ao::t destructi'On had left 
that part of the country. 

This rise in expBlIldi>ture, great as it was, 
was y.et but inconspicuous in comparison 
with the expansion of other items that 
counteracted Ithe radiOOl decline in the 
expenses of defence and Sltill made tot;al 
!expenditune rrise in 1945. Above aU this is 
the ease with expenditure due to wa,r repara-
tions to the Soviet Uni'On. These are to 
be plaid in different goods, bought by a 
separate St.aJte office, entitLed the Deilega
;tion for the War - Reparation Industry 
(Sote'Va)_, from manud:.acturrers mobilized for 
this purp'Ose. The i'bem termed "War 
Reparatiorisand related Expenditure" rose 
in 1945 ,to aJll aggregaite amount 'Of 6,917 
million ma.rks, the corresponding figure for 
1944 not ,exceeding 267 mi'Hion. The 
inCTease was more than 6,600 minion. 

Next in amount among these new gr'Oups 
of 'expenditur.e are "Sundry Costs under 
the Armist.ice Agreement", 2',418 miUion 
marks, cO'Vering chiefilyexpend1ture on 
so-caned restitution deliv,eries. These were 
divided into two groups: A-goods aTe Rus
sian property brought to Fimand as spoil; 
B-goods p'roperty carned int'O Carelia, after 
its temporary recovery, from otih.'er parts of 
Finla;nd but brought back during the 
retff'eat and n'Ow to be ceded ;to ,the S'Oviet 
Union wilth the A-go'Ods. For such restitu
tion goods in privatle ownership the G'Overn
ment had to pay compensat.ion, and this as 
well as the cost of delivery contributed 
very much t'O th:e increase 'Of State expendi
;ture. These deliVieries ceased in 1946. 

A third onerous item is the expenditure 
of 2,123- milHi'On mall'lks on the strubilization 
of pri0es f'Or agricu'1tura;} produce and the 
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enCQuragement Qf ,the marketing Qf ,these 
products. The 'figure comprises State 
premiums to prQducers Qf cer.eails, mi~k, 
burtter and cheese. This Qutlayfuoom 
taxatiOIli receipts has been 'llecessary because 
the CQnsumers' prices fQr these prQducts dO' 
not CQver the prQduoers' CQsts, 'ailld to' raise 
the cQnsumlffi's' prices WQU'ld have endan
gered the even: Qtherwise uneell'tain price 
and wage l'!egulatiQns. This item increased 
,to' funy :its dO'uhle :as .the rat,es of subven
,tiO'ns: were raised. 

A simi'1ar incre.ase was caused by ex
penditUlI'e on the settlement Qf the rural 
PQPulrutiO'n from CMelia and Qth-eT districts 
ceded Qr leased to' the SQv]et UniQn. In 
1945 these' items were, however, stiLI itO'W 
in cQ'.ffipall'ison with the amQunts to' be 
entered fQr 1946 'and the next few years, 
for the setrtlemeDJt <lllly rewly started thiS' 
y;ear. 

The lexpansiQn Qf expenditure in 1945 in 
spi,toe O'f the reduced CQsts Qf dei,ence has 
ahQv'a been ascribed chiefly to new entries 
due to' the situatiQn crealted by the armistice. 
Bwt :there Wlas alsO' another reason for the 
increasing expenditure, viz. the rapid~y 
prQgressing ,in:flalt.iQn. Figures thrO'ughout 
the budget have been aofiec;ted, plllI'tly 
because Qf the rise in prices, pa,rtly land 
chiefly because inf.lation has compelled the 
State1:Q lraise the pay Qf its numerQUS 
empIQy.ees.The level Qf wages dQubled in 
sever.rul branches, in SQme eve'll more than 
doubled. Although Htate salaries did not 
nearly ikeep in step wi1Jh these, thcir rate 
had to' be thoroughly regulat.ed after the 
'rapid 'increase in Qther wages ;and salaries, 
and henoo, of prices. , 

It was nQted abQve that 84.7 per cent 
of ,expenditure, in spite Qf :itts increase, 
CQuld be cQvered with current reVlffilue in 
1945. The cQrresPQnding figure for 1944 
was m€l1'ely 55.6 per cent. The Blbsolute 
amQunt Qf current TeVeI1Ue was 33,036, mil
lion marks in 1945, 'as a.gll:linst 21,305 
miHiO'n Qnly in 1944. WMIe State expendi
ture had increased very slightly, revenue 
had risen by a go.od third. The positioo 
of public finance has, in other WOll'ds, been 
streng.1Jhened since the end of the war, 
notw.ithsrtanding aJII the .new difficulties. 

This resuit is to be aibtribllted maln!ly to 
the very vigorQus grQw,th Qf l' e e e i pits 
frO' m t a x !a t i 0' ill, from 15,600 milliQn in 

23 

1944 to 25,000 milliQn in 1945. The im
provement .is due to' higher :receipts forom 
the two main gr.ouPS of ithe present taxa
tiO'n system, vitZ. the tax Qn .incO'me and 
prQperty, which increased from 4,744 
million marks in 1944 to' 10,691 million or 
more than dQuble in 1945, 'and the saLes 
tax which, amQunting 'to' 5,,149 million, 
exceeded the yield 4,017 mHliQn Qf the 
previous year. 

The main reason for this rapid rise in 
.the yie'ld Qf the taxes .on income :a:nd prO'
perty was t.he aC0elerated inflatiQn, for thie 
recQrds Qf Finnish mQney will recall the 
;}r.eal' 1945, as 'a black page, It,eiling hQW 
wages wiltil prices in their tIl'ack were 
rQughly dQubled. This meant a consideT
able iner,ease in aU nominal vailues i'nclud
ing the y~eld Qf the tax .on incQme and 
prQperty, :aibQveaH that part that is col
lected in advance direet frQm the SQurce Qf 
incQme. One O'f the reasQns fQr the speed 
Qf Ithis whQle prQcess was the progressiv'e 
sc'aile fQihlQwed in the ,taxation Qf both 
incQme ailld pIl'Qperty O'f physical persons, 
involving an increase i,n the percentage cOil
~ec:ted fQr increased nQminail incQme and 
prQperty. 

InflatiQn did .nO't, Qf CQurse, Hm~t its 
action to' W1ages and salaries 0'1' income 
genernlly, but it also affected tu.rn.over. 
This had a direct effect Qn' the yield Qf the 
aa:les tax which is collected at diffeTent 
stages .of prQductiQn and distributiQn and 
which increased .in 1945 a1lthQugh not sO' 
much as the tax on: income and prQperty. 
AnQther reason was that Ian amendment 
Qf the law cQncerning the sales tax came 
intO' force in the beginning of July 1945 
pllescribing, as the most impQrtant increase, 
the dQubling Qf the tax O'n ,retaiL ,trade from 
5 to 10 pelr cent. 

As a~lleady stated, incQme in 1945, great 
as the in.crtease W1IlB, did not CQver the 
whoile .of expenditure but l.ar~e credits 
were !necessary. Pub 1 i c deb t grew 
quickly in 1945, or by 18,25,6, million marks, 
i. e. much mQre than the deficit Qf current 
revenue belQw expenditure. The explana
tiQn is, :in the fil'!St place, the increase in 
t'he former foreign debt by 12,500 mil
lion in 1945 because of raised :rates 
of exchaIllge, this increase not being 
here included in expenditure; s'CcQndiy, 
the sWJelling Qf the tQtall indebtedness' is 
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rulso referable to an increase in 1he so-c'aUed 
indemnity loan, i. ,e. State bonds issued to 
the evacuees from the ceded territory 'as 
indemnity for their ,lost 'P,ropel'ty. Nor has 
the la,tt!er increase been included in expendi
ture above (these bonds cou~d be conSiidered 
as State ,expenditure either when distri
buted or at ,their redemption, and the 
latter !Illternative has been adopted). 

.A!lso in 1945 it proved il1!ecessa.ry to 
bol'!l'oW from ,the central ha:nk, the increase 
being 9,23 million ma:rks. This amount was 
not very !large because of the exceptional 
fact that an exchange of banknotes was ca'l'
ried out at the close of the year. Pl1ema
t.u1\e revel!lltion of plans for this !eXChaiIlge 
induc.ed the public to increase deposits wHh 
the banks rto a very great 'extent - the 
banknotes began to burn in their pockets -
so that the State could bOTroW more f'l'om 
credit institutions and pay ,a large irustrul
ment. to the Bank of Finland in. the last 
month of the year. Consequent.ly the 
reduction of this line of credit cannO't. be 
cOllsideredas a sign of recovering finances. 
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On the right hand in the diagram there 
is a, comparison of 'the different methods of 
financing State ,expenditure dU'l'ing the 
whole 8 years' period treated above. The 
diag,ram shows the oontribution of current 
revenue, credit from the central bank and 
other kinJds of credit in Strutle,expenditure 
during 1938-1945. 

Stalte finances did not improve quit,e satis
fact.orily, regardless of sa[utory effor.ts, ,even 
after ,the conclusion of the armistice. In 
1946 the financial situation has further 
deteriorat,ed. Difficuilties have remained 
very ser.ious. Reparations are almost 
overwhffimi'llg for th:e country and, further
more, i,t8 iresources 'al'le stmined by diffi
culties due to the internal indemnity 
problem. Continuing inHa,tion has a,lso a 
disadvant.ageous influence on financial 
development. It is an old experience 1hat 
State revenue tends to lag behind expendi
,tur-e in the infLa,tion phase. Nevertheless we 
may notice a diminution of the dispropor
tion of expenditure and revenue in 
compa'rison with the worst years of war. 

INDUSTRY DURING THE WAR. 
BY 

YNGV AR HEIKEL, MAG. PHIL. 

GENERAL TREND. 

In 1937 industry showed better results 
than ever befor,e both in volume and in 
value. The former was estimated at 46 
and the latter 57 per cent higher than 
the previous peak in 1928. In 1938 in
dustry did not as a whole show such high 
figures as the year before, but the various 
branches developed diversei1y. In the first 
haH of 19039 ,theT'e was a. slight improve
ment o'ver the same months of 1938. Then, 
in September, the second World War 
began, so destructive to Finnish industry, 
particularly to that of export. Already 
the war between the Great Powers had 
hampered tihe commercial intercourse with 
countries not bordering the Baltic. The 
chief"'export articles, wooden goods, paper, 
c,ellulose and pulp, were p'l'oclaimed cOllltra
band by the belligerents and the limits 
set to them became more and more strict \ 

so the opportunities for export de
creased. During the Winter War De
cember 1939-March 1940 exports almost 
entirely stopped so that many factories 
working for foreign markets either closed 
down or were running at part capacity 
only. The military calling up also greatly 
affected exports. 

By the peace of Moscow Vlery important 
territories were lost. The following figures 
indicate'losses of industry, especially that 

'of export, by the cession of Carelia. In 
1938 the ceded territory had 432 industrial 
establishments with more than 25,000 
workers or 11.7 per cent of the total 
industrial population. Based on an abull
dant supply of forests and water power 
these factories produced 10 per cent o,f 
the country's total industrial output, of 
which the lost mills' share was as follows: 
sulpha-te cellu~ose 26.4 %, sulphit,e eel-
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lulose 24.5 %, plywood 14.3 %, sawn and 
planed timber 12.7 %, pulp and cardboard 
11.5 %, and paper 5.4 %. Besides this 
large- power sta,t:ions- were lost which 
produced more than half the power then 
distributed, a!lso the only faci-Ory producing 
art.ificiall £ib:r:es, the only soapstone factory, 
one of two raw sugar factories and 
one of four Martin works, 30.6 per cent 
of the flour and groats mills and 35.2 per 
cent of the potato flour and starch mills. 
The Carelian share in the total output is 
illustrated by the following percentages: 
baIts 50, sand-lime bricks 37, candles 49" 
bone dust 53, water-glass 96, chlorin 53, 
roofing felt 44, and other felts 48. 

In the latter part of 1940 and the spring 
of 1941 industry was slowly recovering 
but was still recording only·a fraction of 
the pre-war production when the fresh 
outbreak of war hampered it, especially 
the 'expnrt induSltry, fOiOOign trade be
coming on the whole limited to the Baltic 
countries and their connections. In Spring 
1941 a new route to America had been 
opened by way of Petsamo but the war 
closed it again. 

Production in the export industry was 
hampered by the restricted export possi
bilities but -also ,alS in many other branches 
by the shortage of raw material, fuel 
and labour. This last was one conse
quence of so many able-bodied men being 
in military service, another was that float
ing and lumbering dropped to a fraction 
of the pre-war position. Transport diffi
culties had their share in that the timber 
that was cut could not be carried to the 
mills. All liquid fuel was reserved for 
military use so that civil buses and cars 
were reduced to a minimum and had to 
use wood. The railways had to burn wood 
although they were overlo'aded by heavy 
military transports on lines extended 
beyond the frontiers and by the goods 
and passenger traffic formerly carried by 
other means. The difficulties were still 
~ea'ter because tyres were lacking and 
cars could not be repaired or renewed. 
Owing to the low level of the water in 
the rapids, coal had to be used to produce 
electJric power in the first yea'rs of w:ar, and 
pulp wood was used as fuel when the fiTe
wood WIlls ,exhausted. Of the home market 
industry many branches lacked raw ma-
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t€fI'iaas, because imports were reduced or 
interrupt,ed. This was partly due tOo lack of 
foreign currency that led to regulations 
based on licences and clearing. 

Later the water supply in the rapids 
improved 'resulting .in increased distribu
tion of electricity, :and milder winters 
eased the fuel situation. In September 
1944 the armistice terms interrupted 
foreign trade almost entirely and not until 
December did trade with Sweden and the 
Soviet Union start. The territory ceded 
according to the armistice agreement cut 
off about the same industrial establish
ments as the peace of Moscow. The direct 
damage caused to industry by bombing 
is estimated at about 1,500 million marks. 

-When the - army was disbanded in 
Autumn 1944 most of the men could 
return to their former -occupations so that 
there was no unemployment, while many 
women left their war jobs and went back 
home or to other work. But so many 
had been killed or disabled that the labour 
continued short. 

The changes in the labour supply fo,r 
the whole industry, both of the wood
working and paper industries and other 
branches in all are shown by the following 
figures. They show the average number 
of workers on the first of January, April, 
July and October, so that the Winter -War 
did not very much influence the figures 
for 1939 nor the disbanding of the army 
in Autumn 1944 those for 1944. 

Total Wood-· Paper Other 
Industry WOl"l,jng industry Industry 

1,000 1,000 1,000 1,000 
19,3& 2.14.4 53'.422.2 138.8 
1939 191.0 43.9 1-8.0 129.1 
1940 175.6 2-8.8 15.4 131.4 
1941 ·179.6 3.1.5 15.8 132,,:3 
19420 176.5 33.2 17.7 125.6 
1943, 186.9 36.9 19.7 130'.3 
1944 180.5 35.1 17.6 137.8 

While total industrial labour remained 
at about 80-90 per cent of the 1938 level 
all through the war, it was down to' 54 
per eent in wood-working in 1940 and 
then rose to about 60-70 per cent in 
the following years. In the paper industry 
the reduction was smaller, to 70 per cent 
in 1940-1941, from which lowest point 
there was an increase to 89 per cent in 
1943. In all other branches the number 
of workers varied between 90 and 95 per 
cent. In the home market industry the 
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number of workers was most reduced in 
lime and brick factOories and in the tex
tile, particularly in the cotton industry, in 
sugar and sweet factories, in the manu
facture of tobacco, margarine, dye and 
varnish, and of oil, candles and soap. In 
the glass, cement and pottery factories as 
in the wool factories and the rubber, 
leather and footwear factories the decrease 
was smaller. In ;the meW and machine 
industry, on the other hand, the number 
of workers increased very much, especially 
in mining land carburizing, s~m:Ha!rJy in true 
production of drinks, in techno chemistry 
and certain other chemical factories and 
in the printing trade. 

EXPORT INDUSTRY. 

The production of the export industry 
is illust~a.ted by the UI1itas voiluIThe index 
as follows for the period under review 
(1935 = 100). 

Total Produce of 
export Sawn the paper 

induatry timber Plywood Industry 
1938 105 85 125 120 
1939 93 68 lID l()O6, 
1940 37 3<1 58 38 
1941 39 3,6 49 40 
1942 43 40 48, 42, 
1943, 48 45 57 47 
1944 40 39 50 37 

The output of the most important ex-
port products, In 1,000 tons, was as 
follows: 

Sul- Sul-
phite phate 

Sawn Birch celln- cella- pap~ Oard· 
timber :'plywood Pulp lose lOBe all kin board 

1938 1,001 171 689 919 562 568 141 
·1939 796 135 -61& 670. 3<1,2 '617 115 
1940 3,78 78 124 298 &35 203- 86 
1941 447 66 88 35<1 2307 &23 L09 
1942 459 66 161 3,04 19-8 262 120 
1943 542 97 223 275, 230 371 146 
1944 444 66 15S 249 ·185 283 113 

Production reached its lowest point 
already in 1940 in regard to sawn tim
ber, sulphite cellulose, all kinds of pa
per, and carboard, but not until 1941 in 
regard to pulp. The production of ply
wood was smallest in 1941-1942 and 1944, 
that of sulphate cellulose in 1944 after 
certain fluctuations. For most kinds of 
goods an increase was recorded in 19~2-
1943 and a universal decrease in 1944. The 
cellulose industry lacked lime and certain 
other chemicals, hoop-iron and baling wire. 
The saw-miJijs and plywood factories 
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lacked labour and also glue. The pulp 
and cardboard mills suffered from :lack (}f 
water and shortage of raw materials and 
labour. The supply of raw material and 
requisites of the paper mills was. almost 
completely exhausted by the end of 1944. 

HOME MARKET INDUSTRY. 

The home market industry had a quite 
different and more favourable development 
than the' export industry and was better 
able tOo maintain production, although the 
course varied very much in different 
branches. The Unit as value index of 
production rose almost, continuously from 
147 points in 1938 to 225 points in 1944, 
or by 53 per cent. But as the index of 
the wholesaae prices of the correponding 
products had risen by 155 per cent at the 
same time,' production really declined by 
about 2/5 through the effects of the war. 

The Unit as value index of the home 
market industry and certain of its groops 
are as follows (1935 = 100). 

Total home Food, 
market Metals, drinks, Building 

Industry machine, Textiles tobacco material 

1938 147 183 124 145 173 
1939 158 201 130 151 187 
1940 189 232 163 ISO 151 
1941 182 215, 138 23{J, 174 
1942 18;9 268 113 241 154 
1943 2M 297 169 219 178 
1944 225 <l<l0 197 2.19 186 

The index of metals and machines has 
risen relatively most, tOo 175 per cent, that 
of textiles coming next with 159 per cent 
of the 1938 level, but these figures are 
very much affected by the rise in prices. 

The met,al and machinery industry, which 
showed an increase in production already 
in 1938--1939, and was very active during 
the war owing to army orders, continued 
to augment year by year, its volume 
passing the level of the normal year 1935 
in 1942. Works were enlarged, new ones 
erected and new machinery acquired as 
far as possible. After the armistice pro
duction had to be renewed and very much 
enlarged for the manufacturing of war in-' 
demnity goods. But the shortage of raw 
materi!J,1 and the difficulty of getting 
enough reserve parts and new machines 
hindered production. 
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The production of building material, 
including such branches as the stone, clay 
and glass industry, was booming up to 
September 1939 when it declined 
owing to the call-up of workers, the 
difficulty of obtaining raw material and 
the growing uncertainty of economic 
conditions. Sales of cement reached top 
figures that year but fell heavily during 
the autumn. In the beginning of 1940 ac
tivity declined further until reconstruction 
was started during the second half of the 
year. This went on up to June 1941. 
When war began again building was 
stopped, the workers were called up and 
fresh difficulties were met in getting raw 
material. In Autumn 1941, after the re
conquest of Carelia, reconstruction started 
thiere but was not really on the way 
until the next summer. Elsewhere this 
branch was almost pa:ralyzed, showing only 
small signs of reviVial. The limestone 
quarries and cement factories have had 
difficulties in getting milling wheels and 
fuel, i. e. coal which has partly been 
replaced by peat and wood. The produc
tion of the brickworks fell to a fraction 
of the pre-war level when building stopped. 
The pottery industry has had difficulties 
in getting severaJ. lrinds of raw IllJaterial. 
Before the war kaolin and clay were 
imported from England and during the 
war up to the armistice from Germany. 
Before the war - the pottery industry 
exported about 50 per cent of its output, 
during the war only about 20 per cent. 
The glJass factories had ~.aJI'ge suppHes of 
raw material at the beginning of the war 
and later got more from Germany so that 
they could make large quantities of 
window glass needed for repairing bomb 
damages. After the armistice imports of 
raw materials were stopped and there 
was a lack of soda, potash and other 
chemicals. 

-'rhe most important products of these 
branches of industry are shown in the 
following table. 

Lime- Quick Burnt Bricks, Window 
stone lime lime Cement all kinds glass 

1,000 tons Millions l,ooOsq.m 
1938 1,288 230 42 500 174 1,097 
1989. 1,165 148 46 563 155 995 
1940 761 103 30 301 94 1,183 
1941 716 100 33 307 86 1,779 
1942 531 84 32 179 80 2,162 
1943 677 102 33 238 - 74 1,942 
1944 551 62 28 180 55 1;670 
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In comparison with 1938 the production 
of various articles was as follows in 1944: 
Emestone 43, quick lime 27, burnt lime 68, 
bricks 32 and cement 36 per cent. The 
output of pottery and window glass had 
increased. 

The te3>tile indust'l'y was on the whole 
on the same level in 1939 as in 1938. 
Owing to military orders production was 

-active in the beginning of 1940 but later 
declined as raw material grew short. This 
was particularly true of the cotton 
industry, while the wool industry still 
had raw material and various substitutes 
in 1941. 

The linen, cotton and wool industries 
being key branches on which the other 
textile industries are very dependent, their 
development will be described in more 
detail for tlie period in question. 

The linen industry used about 70 per 
cent foreign flax before the war, but only 
about 35-40 per cent of this quantity was 
imported during the war. Imports were 
intermittent and stopped entirely in 
September 1944. Domestic flax has been 
harvested in increasing quantities instead 
and has been delivered to the factories on 
condition that 75 per cent shall be retur
ned as linen yarn. The remainder was 
mostly used for the army, leaving very 
little for civil consumption. The linen 
factories have produced cloth from spun 
paper, a very useful substitute for the 
manufacture of such articles as upholstery 
maJterialls, carpets, shoe-tops aM bags. 

The fo'1lowing figures show the output 
of the most important products of the 
linen industry and how ordinary produc
tion fell off and substitutes were us.ed, in 
tons. 

LInen 
and 

Linen Hemp Paper hemp 
yarn yam yam cloth 

193,8 1,653 143, 47~ 
19-8'9 1,758 258 004 
1940 1/616 143, 7,69 

Cloth 
of arti
ficIal 
flbrtl'l 

Paper 
clOtb 

1941 788 141 852 2M 53 
1942 590 23 2,297 Io67 8-63 
1943- 828 382~6!10 150- 78 1,546 
19'44 974 5.9 2,3,16 217 64 1,019 

The cotton industry, which used little 
else than foreign raw material before the 
war, suffered greatly as imports decreased 
immediately at the outbreak of war. The 
last consignment of any significance 
came by way of Petsamo in 1941. 
IJ? consequence. production declined to 
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30--35 or at the most 40 per cent of the 
normal. Of late years only artificial 
fibres have been available though not 
enough, especially when imports stopped, 
first from Italy in Summer 1943 and then 
f.rom Germany in September 1944. Hithert.o 
only small amounts of artificial fibres are 
manufactured at horne. In Autumn 1944 
an agreement was signed with Sweden 
for the delivery of cotton and artificial 
fibres, and in December of that year the 
first consignments were received. 

The following table shows the output 
in tons of the chief cotton products show
ing clearly the change over from peace 
time goods to substitutes. 

Cotton ArtUichl Paper Ootton Artificial MIxed 
yarn (fibres yarn yarn cloth fibres cloth cloth 

1938 12,318 8,493 
1939 11,998 7,874 3,1 
1940 11,88'7 8,240 16 
19416,a62, 5,079 ao' 
1942 291 , 2,191 115 8.'35 1,544 1,052 
1943 23 4,2,08' 1,978 93 3,28,1 244 
1944 7 5,2& 1,583 25 3,648 146 

In addition 4, 492 and 457 tons of paper 
cloth were produced in 1942-1944. Thus 
the transition to substitutes became almost 
complete in those three years. The lack 
of cotton has caused many difficulties in 
other branches: for example fishing-tackle 
has been lacking. 

The wool industry, which used about 70 
per cent foreign raw ,material before the 
war, has been able to work to 50--70 per 
cent of its capacity thanks to the domestic 
production of wool and the supply of rags. 
Artificial fibres have been partly used but 
the supply has been quite insufficient. In 
Autumn 1940 the wool facto,ries formed a 
co-operative undeDtaking for the purchase 
of rags, and considerable quantities have 
been collected, but the quality of the 
products has declined. 

The following figures show how the 
production of the wool factories has 
decreased and gone over to substitutes, in 
tons. 

~~g 
.. ~ "d Cloth containing 

<od::;! ~! ~ () 

~ po" 
~~g 

g ~ 0 =! 'C 

at = ... ~ i· 
po 

n. ! eo B 0 1l -~ ..~ I:S 
'"':" 

1938 5,255 95 6 3,582 95 89 
1939 4,709 81 7 3,2J.6 69 ,69 
1940 5,425 121 8 3,789 54 61 
1941 4,858 8'0 3',249 11 49 
1942 Z,~28 221 52 2,0(}2, 56 59 62 89 
1943 3,240 372 5216 2,195 168 75 399 
1944 3,882 720, 271 2,989 203- 31 216 
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As to the rubber, leathe1' and footwea1' 
industry, the rubber industry annually 
used about 7,500 ,tons of rubber for foot
wear and its soles in 1938-1939, and the 
leather industry about 16,000 tons of 
hides, of which about 11,800 foreign goods. 
No reserves had been collected before the 
war, In 1941 there was as yet no lack 
of leather, the supply being exceptionally 
large partly because so much of the live 
stock had to be slaughtered when Carelia 
was evacuated in Spring 1940. In 1941-
1942 scarcely any hides were imported. 
Old rubber was collected in large quanti
ties and in 1943 German hides and arti
ficia,l rubber were obtained for the army 
and some for civil consumption. 'The 
leather industry lacked raw material in 
the late years of war, especially hides but 
also chrome salts, tanning material and 
lubricants. Before the war the shoe 
industry supplied almost the whole of the 
domestic market, and at the· outbreak of 
war the shops had large supplies of shoes. 
All sole leather was domestic while certain 
special leathers, lasts and other requisites 
were . imported. During the war, there 
being no imports, there was not sufficient 
leather for civilian use. Substitutes were 
produced with wooden soles and tops O<f 
paper cloth. In February 1943 the supply 
of leather footwear was at its lowest. 
At the turn of the year 1944-1945 hides, 
sole-leather, footwear and rubber soles 
were imported from Sweden but only in 
insufficient quantities, At the fresh eva
cuation of the ceded territories more cattle 
were slaughtered but even this did not 
relieve the shortage of raw materials. 

The output of the rubber and leather 
factories is seen from the following fi
gures. 

!"" ~ 
".. ~I>- .,00 ... S't:l 'S 91 

og, !:" 0 
g~g.~ ~g. ... !i'''' ot;'~g. 0-'" 

oal:>' 
o!!~O' - () .... a ~i! g!(Dc" 0S:~ 
i=O'i ~.~ 8~ ,! :8- "'",,,.. 
t:;0fi' .. '""'"" ~5' ..... 00 .p""o 

'C 
'" 0 0", .... ... 'C .. ... 

1938 2,852 1,173 34 2,812 3,75 8,471 
1939 2,lin, 418 55 2,878 1,406 8,411 
1M() 2,078 507 66 2,93'8 3,189 14,16() 
1941 992 214 00 1,872 1,867 7,606 
1942 670 408 25 832 1,a54 4,().15 
1943 1,3()1 217 36 920 2,428 5,242 
1944 1,274 120 37 821 2,338 5,918 

The production of rubber shoes of dif
ferent kinds ~ecreased to 23--45 per cent 
in 1942-1944 as compared with 1938 
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whereas the output of bicycle tyres was 
down to 10 per cent in 1944. The produc
tion of sole leather was 29 per cent of 
the base level in 1944, while rather much 
dubbed leather was produced all through 
the war, in 1940 even 8.5 times as much 
as in 1938. The production of other top 
leather was 67 per cent above the base 
level in 1940, then decreased to 47 per 
cent of the 1938 quantity in the next two 
years and was 62-70 per cent in 1943-
1944. 

The output of the shoe factories is seen 
from the following figures, in 1,000 pairs. 

Shoes for Shoes for 
m~ntWOm3n skiing and Substitute 
and children hiking shoes 

1935. ..... '" 2,,40·6 486 
1939 ...... " 2,338 509 
194{) ..... '" 1,716, 1,318 
1941 .. ...... 1,897 915 61 
1942 ........ 1,2,77 618 795 
]943 ........ 805 ,931 2,187 
]944 ........ 1,163· 1,133 1,719 

The production of civilian footwear, 
especially shoes for men and women, was 
substantially reduced in 1942 and 1943, 
to 1/3 of the pre-war amount, but in 1944 
recorded an increase to 48 per cent with 
the increase in the supply of leather. The 
output of boots and shoes for skiing and 
hiking increased very much in 1940 be
cause of the Winter War. The next.year 
it was still exceptionally high but declined 
and reached its lowest point in 1942, then 

. increasing again. The production of· sub
stitute shoes was greatest 'in the years of 
~he greatest lack of leather. 

The food industry, including the produc
tion of drinks and tobacco, was very 
active, factories and store rooms being 
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enlarged and new machines bought. In 
laboratories intensive research work was 
carried on, and all kinds of substitutes 
were devised and manufactured. This 
branch developed most in 1941 and was 
very active in 1942, the volume surpassing 
the level of 1935. 

The chemical mdustry has had diffi
culties in regard to fuel, certain raw 
materials and chemicals such as common 
salt, soda, sulphate of aluminium, raw 
phosphate and kali salts. With the aid 
of research new articles and substitutes 
have been devised and .manufactured. 

CONCLUSION. 

The data presented above show that the 
war has seriously affected Finnish in
dustry, particularly that of exports but 
also certain branches of the home market . 
Since 1944 many branches have still been 
short of labour, lacking~lso raw material, 
machines and reserve parts as the cur
rency situation does not allow imports 
even when goods are available. Thus the 
slowly recovering foreign trade is being 
checked by the shortage of foreign valuta, 
which in turn may be ascribed to the 
fact that exports very largely consist of 
reparation goods for which no income is 
recorded in the balance of payments. In 
order to comply with the armistice terms 
the metal and machinery industry has been 
very much enlarged which may be of 
lasting benefit when the reparation period 
has ended. If peace is signed and new 
credits can be arranged so that imports 
are stimulated there is no reason why our 
difficulties should not be overcome and 
industry recover. 

FINLAND'S BALAN CE OF PAYMENTS FOR 1945. 
BY 

RAGNI BXRLUND, MAG. PHIL. 

Even in normal times the calculations 
of .the hal'ance of payments offer many 
di.fficulties and have in some matters to 
be hased 'On rough estimates. This has 
IJatllrally been the case in the excepti'Onal 

oonditions prevailing during and 'after the 
war. Yet in order to make possible an 
examination 'Of the development 'Of foreign 
payments and to get at least a general 
idea of this economic sphere, the Central 
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Statistical Office has computed regular 
figures showing the halance of payments 
of Finland for ev,ery year; which data, 
howev,er, should be used with great. discri
mination. The wide changes in present 
externa:l conditions, such as the interfer
ence wi,th true commerci:al, and other kinds 
'of intercourse with many CQuntries, and 
still more' the decline in the value of the 
]'innish mark make the reliability of 
any comparison between the figures for 
different years very doubtful. 

PRINCIPLES OF CALCULATION. 

The same method' and principles have 
been employed now ,as in former years in 
calculating the balance of payments. This 
calculation only includes the actual income 
from abroad and the expenditure there, 
but not loan issues nor debt redemption 
nor any other items .that in their essence 
represent the movement of capital. Nor 
was it intended to record ,the actual 
payments made hetween Finland and other 
countries during this period, but an 
a-ttempt has been made to set out, what 
Finland's balance of payments would have 
been if all payments had been made in 
cash. The fluctuations in the value of 
foreign currencies always, introduce an 
element of uncertainty into the calculations, 
and this was particularly true during 1945 
when the exchange value of the mark was 
changed three times. Ne,ver,theless, as far 
as possible all amounts in roreign currency 
have been conveDted at the Tates actuaHy 
paid. 

The calculation of Ithe balance of pay
ments has never been considered exact in 
its details. In some respects income and 
expenditure are based on precise statistical 
data burt in others on only more or less 
summary caiLculations. On the whole, how
ever, they normaNy provide a, correct idea 
of this balance and the changes occurring 
in it from time to time. Now the result is 
undoubtedly welllker, but its validity is 
difficult ;to estimate. 

INCOME. 

The income in the balance of payments 
has been calculated at the following amount'3 
for 1945: 
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EXiports ........................ . 
swwage charges not included ... . 

Sale of gold . ' ................... . 
He.rb(}ur charges ................ . 
Shipping freights ............... . 
Emigrwnts' remittances .......... . 
Gifts iru kind from abrood ....... . 
Money gifts £rom abroad ....... . 
Fore~gn ?,avel .................. . 
FOreJ:gn msurance ............... . 
Post Office, Telegraph Office and 

State Railways' reven.ue f.l·om 
abroad ....................... . 

FO:l'eign ddJplomaUic expenditure ... . 

Mill. Mill. 
mk mk 

5,2.3'() 
15 5,245 

240 
80 

55,!} 
6() 

17() 
17!} 

90 
33'() 

5 
20 

Altogether the income for 1945 amounted 
to 6,960 miJ.J.ion maxks. Considering the 
present value of the mal'lk, tJhe aetual income 
of last year was lower than in any year 
for which there are calculated records, or 
since 1922. The low income may chiefly be 
ascribed to the limited amount of exports 
for whieh payment was received, amounting 
only to 5,245 mitlion marks. The rep~.ration 
delivell'ies, vallued at 8,170 mi~lion ma,rks 
in 1945, are entirely outside the balance 
of payments, as they do not produce any 
income. Shipping freights also gave a small 
return, oruy 550 million marks. This item 
has heen larger in recent years, for instance 
1,000 miNion in 1943 and 940 million in 
1940, but the delivery of a large number 
of vessels as WIIl.,r indemnity and other re
,ductions of the merchant fleet have 
decreased its earnings. Since the outbreak 
of war FinJand, has received valuable gifts 
from 'aibroad, at fi'rst mostly of 1II!rge 
sums of money but lately very much of 
goods. .All gifts we included in the baiame 
of payments 'as income and the value of the 
gifts in kind as' expenditure bec-ause they 
are comparable with imports. Thus they 
do not influence the final balance. The 
value of such gifts has been estimated at 
170 million marks for 1945, and the cash 
gifts amounted a[so to 170 minion. Further 
the Bank of Finlaill.d solId gold held abroad 
for 240 miil.lion mariks. 

EX·PENDITURE. 

The following table shows the principal 
items of expenditure in ,the ba:lance of 
payments for 1945: 
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Imports .......•................. 
less: mllIrine and .tram.spor.t insu-

rance pttid to Finnish companies 
Smuggling .•.............•....... 
Imports of gifts in. ikind ......... . 
Post Office, Telegraph Office and 

State Railways' expenditure abroad 
D1plomatic expenditure abroad and 

share in international expenses .. 
Travel abroad .................. . 
Insurance 'Premiums and clai;ms ... . 
Interest •..•.•.....•............. 

of whieh: 
State .•....................... 
Municipa1ities .............. . 
Others ...................... . 

Mill. M;ill. 
mk mk 

6.,82.0 

20. 6,8·0.0. 
300 

170 

25 

65 
50. 

3'W 
27() 

150 
10. 

no- • 

The total expenditure last year amounted 
to 7,720 million marks of which, in spite 
of the falling currency even the nominal 
value was smaller than since 1936. The 
reason was that imports, being 1he most 
important item, were very .l'OW as was clear 
from the scarcity 'Of all kinds of goods in 
the shops. During the years of interrupted 
connections with the United States and 
Engl·and interest payments were ·rather 
unimportant, because I1;he amounts due could 
not be transmitted to ,the lender, besides 
which in later years certain interests were 
blocked in FinLand. In 1945 the expen
diture on interest was ~'arger than for many 
years, amounting to 270 miillion marks. 
This sum :includes certain interest amounts 
that had £allen due in previous years, while 
other payments are still blooked. 

THE DIFFERENCE BETWEEN INCOME AND 
EXPENDITURE. 

In 1945 the positive net items in the 
balance of payments, obtained by deducting 
the expenditure from the corresponding 
inoome, consisted chiefly of shipping 
freights ,560 million marks, harbour charges 
80 million, and emigrants' remittances and 
money gifts 230 millioTh. The p.rincip.aJ. ne
gative net items, 'Obtained by deducting the 
income from the corresp.onding expenditure, 
consisted . of the surplus of imports, in
cluding smuggling and the income of the 
sale of gold, 1,375 m~lHOill !lD.aJI'ks, interest 
270 miillion,and diplomatic expenditure 45 
mililion. 

The total balance of payments shows a 
surplus of expendi,ture of only 760 mIIJ.ioTh 
marks, which is less than for many years. 
It should be remembered that this does 
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not imp:J.yany easing of ,the payment 
position as no reparation deliveries are 
recorded in the bwlance of payments, and 
they welle not very :1arge untH 1945. 

REVIEW OF THE YEARS 1922-1944. 

Tille foreign payment position of Finland 
has greatly changed during the period for 
which it has been statistically investigated. 
From 1922, the first year studied, to 1930 
the balance of payments ended either in a 
slight annual surplus of income, or in some 
years in a surplus 'of expenditure that at 
times was very large. In 1928 it even 
exceeded 1,600 million marks. This was a 
period of internal construction, for which 
large sums of foreign capital were 
employed. Then there followed a period 
of quit.e another character. The years from 
1931 up to the outbreak of war were. 
distinguished by a !positive . balance of 
payments. The capacity of the wood
working industry continMlly increased 
during .those years, and its products were 
in demand on .the foreign markets. Thanks 
to this .there was a considerable annual 
income surplus, until. the war put an end 
to this development by cutting off the con
nections with the chief buyers·. The largest 
net income was in 19;34 when income ex
ceeded expenditure by 1,570· million marks. 
Por the whole period 1931-1939 the total 
sUTplus of tncome was nominaUy 9,330 
miUion. Year by year this surplus was 
used to reduce the country's foreign in
debtedness ·until it was a mere Itrifle, only 
a net amount of 420 mi1Hon being le£.t by 
the end of 1939. 

The balance of payments for .the years 
of war was presented in the iiems of 
Nos. 1-3, 1946, of this Bulletin. For 
1940-1944 the figures, now slightly 
corrected, ended in :a surplus of known ex
penditure over known income amounting 
to 17,795 mill.ion marks or an annual 
average of 3,55·9 million. As in normal 
years foreign trade dominated the balance, 
the net expenditure being 24,530 million 
marks on imports, not including war 
material, the VJalue of which has not been 
finally fixed. . This net expenditure was 
partly counteracted by some items of in
come. Chief among these were the net 
freights earned by the merchant fleet, 4,225 
million marks, gifts· in cash and kind 
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received from abroad to an 'amount of 2,755 
million, and 1,030 million obtained as 
foreign currency by the sale o.f gold abroad. 

These circumstances are more clearly 
Hlustrated by 'the fdllowing ,table, which 
shows the average income and expenditure 
of .the halance of payments for the three 
periods mentioned and for 1945·: 

EXI:en' Surplus of income (+) 
Income diture Or expenditure (-) 

Mill. Mill. Mill. Mill. 
mk mk mk dollars 

192;2~3(), aver. 6,288 6,300 - 111 - 3.1 
193,1-39, 

" 
7,71.}5 6,669 + 1,006 + 21.~ 

19400--44, 
" 

7,647 11,173 -3,52.6. -72.1 
1945 ........ 6,900 7,720 - 7'00 8.5 

By using a more stable standard of 
meBBurement than the mark, a clearer con
ception of the development of file foreign 
payment position may be arrived at than 
that provided by the nominal figures 
quoted. The income and expenditure of 
every year since 1922 hBB heen converted 
into doNars at the current rate of exchange, 
and the average net result is given in the 
last column of the table a'hove. In, 1922--
1930 the country's net annual surplus of 
.expenditure amounted to 3.1 million dol
Jars, while in the nine years following there 
was a net annual income of 21.2 mi1:lion 
dollars. The war years' demanded an 
annual surplus of 6xpendiJt.ure of 72.1 mi'l
lion dollars. In 1945 that surplus had 
decreased to 8.5 million dollars. 

BALANCE OF PAYMENTS AND MOVEMEN'l' 
OF CAPITAL. 

The balance of payments doeS not in, 
clude the movement of capital. ' If complete 
and exact par.ticuJars regarding aU the in
come and expenditure in the balance of 
payments and the actual movement of 
capital are shown, .the latter should cor
respond exactly ,to the net result of that 
balance. In practice this is, 'Of course, not 
the CBBe, but. in normal times ,the corres
ipondence was rather close. For 1945 the 
figures deviate more than usual, apparently 
because it has not been possible to eliminate 
,the ,effects of the great alterations in the 
exchan,ge rates during the yea!l'. 

During the war, the redemption of 
foreign ·loans cou1d not be regular:ly 
effected, all payments ·to England and the 
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United States being interrupted for several 
years. Besides this there WBB 'a moratorium 
on some American loans, and payments on 
Joans could not be transferred to Sweden 
because of a special agreement. But 
towards ,the end of 1945 connections were 
re-opened and agreements ma.de regardiiIlg 

, the gradual payment of the redemptions 
overdue. During last year the State repaid 
,one dollar loan of 1923 and reduced 
another of ,the same year. In addition the 
city of Helsiniki repaid some Swedish 
credits. Including certain minor amounts 
1lhe total I"edemp,tion of foreign credits 
aggregated 120 million marks in 1945. 

On the other hand ,the State negotiated 
new credits in Sweden. The debt waS in
curred month by month, as current imports 
from that country had to be financed. The 
total increase in foreign long term in
debtedness was neal'ly 1,430 million marks. 
It is ·therefore calculated that the country's 
f·unded foreign debt inereased 1ast yea'r by 
1,310 million marks. In computing these 
figures the exchange rates actually paid 
have been used as f.ar as they have been 
known. In regal'd to the short term ba
lances and claims this is n<>t practicable, 
as .the <>perations twking place in the year 
are too iIlumerous to be checked singly. 
Thus .the iIlet change for the whole year 
is' recorded. The claims were calculated at 
1,880 million marks at the beginning of 
1945 and 3,9'50 milHon at the end of the 
year, ,but it would seem rash to conclude 
that ,there has been an actual increase of 
2,070 million in the claims as the changes 
in the exchange rate are cel'otain to have 
influenced these figures. Similarly the 
short term foreign indebtedness is cal
culated to have increased nominally by 
4,780 million marks, or from '4,640 million 
to 9,420 million. At the end of the year 
the net short term indebtedness was 5,470 
million marks according to the exchange 
value of that time. 

FOREIGN INDEBTEDNESS IN 1921-1945. 

During the years under review the 
foreign debt and claims have been subject 
to many changes. At the end of. 1921, when 
the balance of payments first began to be 
calculated, the total net indebtedness 
equalled 159.9 million dollars and, because 
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of .the negative balance of payments for 
the first 9-year period, it increased further 
until it was· 205.5 million dollars Il;t the 
end of 1930. Thaniks to the highly active 
balance of the next nine years foreign 
ind-ebtedness could be Teduced. The 'long 
term debt WM redeemed to a considerable 
extent, and in particular the short term 
debt was reduced, while simultaneously the 
short term claims wer·e very much increased. 
The total foreign net indebtedness was only 
12.1 million do11Jairsat the end of 1939·, a 
circumstance that was of grell;t importance 

. as then a new period of lending began, 
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when .the surplus of exp.enditure in the 
balance of payments in the wa.r years had 
to be financed. In spite of the great annual 
surplus of expenditure of the last few· 
years the net foreign indebtedness has not 
reached very high figures if compared with 
the previous peak about 1930. At the end 
of 1945 it amounted to 177.4 million dol
lIars, a sum that in the Hght of the above 
data ·does not seem excessive for the eco
nomy of the country. A quite considerable 
increase is howev:er ,to be ·expected in the 
next few years when the effects of the 
war are being eliminated. 

ITEMS. 

The Diet. During the spring session of 
the Diet, from February 1st to July 12th, 
several bills of economic consequence were 
passed. These include: one according to 
which fishing for one's own consumption 
i" provisionally allowed to everybody re
gardless of the ownership of fishing wa
,ters; one combining the metal works own- . 
cd by the State into one concern, the Me
.tal Factories ·of the State; one introducing 
a restricted labour duty by virtue of which 
it is possible to compel work-shy persons 
to work; one concerning the payment -of 
compensation of the former Finnish own
ers of goods illOW restored to the Sov:uet 
Union; one by which each worker is en
titled to 'a holiday of up to 18 days annu
ally - instead of the earlier 12 days; one 
revis:iJng the ·law concerning the collective 
labour agreements and wid-ening the gr()up 
of organisations authorized .to make such 
agreements; one to establish a Labour 
Court; the law concerning the Committees 
of Production referred to in the preceding 
issue of ,this Bulletin; 'and a law concer
ning conciliation in labour disputes mainly 
intended to make the present procedure 
more effective. 

Further there are amendments to the 
budget for the current year: the first 
supplementary budget and increases in the 
salaries ()f civil servants. 

On September 3rd the Diet reassembled 
for its autumn session during which it wiU 
deal with a num·ber of economic and fi
nancial questions; e. g. amendments to the 

income and property tax law, and the 
State Budget for 1947. 

• 
The building problem and building po

licy. Before the second World War the 
chief object of the building policy in Fin
land was to Jessen the general overcrowd-· 
ing 'a:nd above aLb to· p'rovide hygienic 
housing conditions for large families. To 
th:s end a number of new laws were p'assed 
in 1940 after the Winter War to oblige the 
central. and local governnient authorities to 
assist considerably certain building en
t-erprises of gen-eral import. The activity 
resUlting from these laws Wag well on the 
way when it was for the greater part stop
ped by the fresh ,outbreak of war in Sum
mer 1941. The necessity of concentratiillg 
the resources of the country, .labour as well 
as real capital, on war requirements very 
much reduced civil building, particularly 

. for housing purposes in towns and d-ensely 
populated localities. As yet no noteworthy 
recovery is recorded, as is seen from the 
following figures which show the number 
of dwellings completed in the towns in the 
last few years. . 

Year 

1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 

~Completed 
dweUln~ 

7,161 
6,755 
4,998 
3,780 
3,050 
1,116 

944 
3,550 

5 
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To some extent the past years have alter
ed the aspect of the urban residential 
building. Although great overcrowding 
appeared in certain parts already before 
the war, there was no real short'age of 
dwellings. Accordingly the aims. of the 
building policy were mainly qualitative in 
character, whereas at the present day they 
are above all quantitative; the serious lack 
of dwellings must first be made good; for 
it is now greater than ever, greater even 
than after the first World War. Other 
reasons for the decline in buHding activity 
are the damage done during the war alIld 
above all the need for the towns to house 
the former urban population of the dis
tricts ceded to the Soviet Union under ;the 
armistice 1m'ms. 

Calculations show tha.t at least 15 y.ears 
of exceptjomllly active building will be 
needed to cover the present lack -of dwel
lings in the towns 'and to restore approoci
mately the pre-war situation in this res
pect. This enormous task is very much im
peded by severllli factors, the most serious 
of which is the shortage of building mate
rials. Almost all the most important of 
these :and other requisites' are lacking, 
partly because they 'are needed for the 
production of reparation goods. Consequent
ly requirements as to size and quality 
must be greatly reduced. Improvements in 
quality gained in the last few decades must 
be abandoned, alDd the housing habits of 
the 1890's again ,accepted. The commOIlJ
est type will be a rather modest wooden 
building containing flats of two rooms to 
be [at., with a maximum of 40 square 
meters of floor space. They are .to be 
built by local .governments and public so
cietes. A special law of December 1944 
lays it down that the former shall provide 
free sites for them and that the State shall 
assist their erection with cheap loans. But 
being of a very unsatisfactory quality they 
should be regarded only as post-war emer
gency houses. 

In addition to these WBJI' land post-war 
steps to promote production, certain regu
lative measures have become more and 
more important in building policy. By the 
regulation of rents, started :ailready in 1941, 
and otherwise, the freedom of renting aIDd 
letting has been gradually restricted in 
order to find room in the existing houses 
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for the homeless persons. Thus the occu
pant of a dwelling, whether he owns or 
rents it may at present have at his dis
posal only 'a certain number of rooms for 
his own family. The rrest have to be givoo. 
up for persons unablle to find laCoomoda
tion, t.oa sp:ecial housing authority. Yet, 
experience has shown that these regulations 
have -greatly increased the inconveniences 
of overcrowding without. really easing the 
shortage of dwellings. An example of the 
pres,ent situation is the fact that numerous 
persons ill' Helsinki are temporarily inha
biting air raid shelters built during the 
war. It will depend chiefJy on the supply 
of building material and requisites whether 
it will be possible speedily to improve t.he 
standard of housing or whether the situa
tion will deteriOJ.'ate further. 

In rural districts circumsta:nces are not 
much easier !although housing is much mOore 
elastjc than in the towns. It has been esti
mated that as in the towns about 15 years 
of active building will be needed before the 
housing shortage is made good in the rural 
districts. In t.he nea.r future the building 
of houses will be closely connected with 
,the current great lwd reform, by which 
land will be supplied to the former inha
bitants of the rural districts ceded to the 
Soviet Union. The problems connected with 
this reform are rather different in charac
ter from those of urban housing. 

Increase of merchant fleet. The negoti
ations between the Finnish Government 
and the Occupation Authorities of the Bri
tish Zone of Germany concerning Finnish 
ships confiscated by the Germans in Au
tumn 1944 ended in June this year with an 
agreement according to which the Finnish 
vessels in the harbours of Flensburg, Ham
burg and Kiel shalQ be returned to their 
owners. These ships, six in number (10,885 
grOSIS reg. tOons in all), are said to be in 
relatively gOood repair and some of them 
'are back in Finl'and already. One vessel, 
however, which the Germans sailed to Co
penhagen, cannot be repaired. The fate of 
the two Finnish vessels ,in t.he American 
Zone, sunk in the harbour Oof Bremen, is 
not. yet decided. 

In July the United States consented 
to Jiherare fourteen Fim1ish vessels 
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embargoed in American harbours (twelve 
steamships and ,two. motorships, 39,540 
gross reg. tons in all). Of these, seven 
steamships (17,982 gross reg. tons in all) 
had arrived in Finland by the beginning ~f 
September, 'and one motorship should be 
back in the near future. 

From the surplus property of the United 
States Army the State has bought 24 tug 
boa:ts built during the war. These vessels, 
18 of which have an engine of 400 HP, and 
6 of 650 HP, will be sold to private ship
owners. 

Finnish shipowners have bought from 
England three smaa} ibank V1esset1s (It:b.e ,tank 
capacity of each v,esse! being 500 m3 ), for
merly belonging to the Invasion Fleet. 
Two more tank vessels have boon ordered 
in Holland, each with a tank capacity of 
700 m3 . One of them wiH be ready before 
the end of this year, the other one in 1947. 

Owing to It.he dem8..lIlds mad.e on our sh~p
building industry by war reparati()lls only 
a few new vessels have been built this 
year, i. e. four steamships (the largest one 
of 1,561 gross reg. tons, the others consi
derably smaller, 1,968 gross reg. tons in 
all) and three motorships (749 gross reg. 
tons). 

The total increase of, the Finnish merch
ant f,leet f:vom the beginning of the year 
is about 30,000 gross reg. tons, this figure 
including only such vessels 'as are already 
in Finnish use. The whole present tonnage ' 
comprises 513 vessels of a total of 290,445 
gross reg. tons. 

Delivery of farm products. On August 
8th the Government app'roved the principles 
of a new system of srurrendering fa:vm pro
ducts. According to the former provisions 
the mimimum 'amounts to be delivered by 
each farm were fixed separately for every 
product. Any amount not reserved for the 
household of the farmer was also to be 
deliV'ered. The new system is based on a so
called "tot'& delivery principle": for every 
farm the totru1 amount of products to be 
delivered is fixed in "delivery units", one 
such unit correspondmg to one kilogram of 
rye. The 'amounts of other products to 
equal one delivery unit shall be fixed by 
the Ministry of Sup,ply. In general the 
farmer can choose in what proporlti<ms he 
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will deliver his vari.ous products. As to 
grain, potatoes, meat and mi:}k products, 
however, the choice can, if necessary, be 
restricted. by :the Ministry of Supply for 
the sake .of safeguarding the delivery of the 
main foodstuffs necessary for public 
cOiIlSumption. 

Accoroing to a Government decision of 
June 20th im connection with the latest 
adjustment of farm wages' and prices, the 
farmers shall be entitled to sell free of 
price control those products which exceed 
the compulso.ry deliveries. 

DetaiJed rules are being worked out for 
the execution .of these decisions, the aim 
of which is partiy to compensate the far
mers for the new increased wages to farm 
hands, partly to encourage them to increase 
their production," and partly, to render 
action against the black market more 
effective. 

Weather conditions and crop prospects. 
Until the middle 'Of August this summer 
can be divided into two 'Periods in regard to 
weather conditions and their effect on 
crop prospects. After the rainy and cool 
spring the end of June started 'a per~od of 
fine weather which lasted to the end of 
,July. The temperature was above the aver
age in the whole country whi,le the amount 
of rain was only one half the normal in 
South Finland and about three-fourths of 
normal in North Finland. In the second 
period rain was more abundant, exceeding 
the normal in the south and being only a 
Utflle bellow the a,verage in the north. IlIIi 
the l.a;tter half of August the weatber was 
'l"eWativ,eily -advanrtagleO'llS to fa.rming. The 
wealther wag generaiHy fine and the ,amount 
of min moderaJte. In the second week of 
September 'a new period of rain sta!l'ted. 

In :the middle of September prospects for 
mosit crops are bellow the aver:age maiiinly 
because of the long period of drought. 
Autumn !rye sowim,gsgrew up velI'y ,erurly 
tIills year in consequence of :the fime weather 
in earuy summer .and therefore could nOit 
be improved by ilie raID in Augustarul 
their crops J8.IDe estimated to be below the 
'average: Autumn wheat is expected to give 
a considerably better crop thaill rye, and 
iJt is the onJly cerooil in .:vegM'd ito which the 
prospects somewha,t exooed true average. 
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The drought was disadvantageous, in 
part disastrous especially for the spring 
sowings. Prospects are best for wheat 
though not so good as for the l8.ultumn sow
ings, and barley. The owt crop is 
expooted :to be considel'laJbly smail!1er. The 
pm..a.to yield wi]l be abou.t the same 'as for 
spring wheat or ai1most the. I8.v,era,ge. Root 
<.'-rops have '3.180 suffEtr'ed from pest: prospects 
are clearly below the average. The hay 
crop is estimaJted <to he l8.[most average, 
while the quality is good. 

The following ta.ble from the Board of 
Agriculture shows the crop prospects in 
if:he middle of September. (8 = very good, 7 
= good, 6 = above average,5 = average, 
4 = below average, 3 = poor, 2 almost 
failure, 1 = failure.) 

1946 
September 

Autumn. wheat .... 5..1 
Spring wheat ...... 4.8 
Rye .............. 4.2 
EMley ............ 4.7 
Oats ............. 4.4 
Potatoes .......... 4.8 
Hay .............. 4.5 

1946 
August 

5.0 
4.8 
4.2 
4.6 
4.5 
4.6 
4.5 

1945 
october 

4.9 
4.7 
4.2 
4.4 
4.4 
4.7 
4.8 

The debts due to Sweden. According to 
a preliminlliI'y agreement concerni'ng true 
Finnish debt to Sweden the repayment 
wHl begin in: 1954. It has been estimated 
that the debt will exceed 700 million 
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crowns in Autumn 1949 when a definite 
agreement will be made about repayment. 
Of this amount 500 million are public 
debt, Ithe repayment of which takes place 
in thirty years. The remaining.200 mil
lion crowns are private debt. and have 
to be repaid in twenty years ... 

... 
Economic Council. In connection with 

the proclamation of the price and wage 
stop in force as from July 1st, the Govern
ment began to plan a, general program to 
raise production ailld the st'alllda;rd of living. 
For the supervision of ,this planning and 
,La,ter, fOIl' its eXiecution a new body has 
been set up caUed -the Economic Council 
,and comprising a chairman; 'and sixteen 
members. 

* 
Year Book of the Bank of Finland. 

The twenty-sixth volume of this Book has 
been published in Finnish and Swedish. It 
is mainly 'arranged on the same pia'll as 
former issues and contains, in addition to 
the tables, a review of !the economic posi
tion of o1:.he country la;nd of the Bank's 
business in 1945. The ;English edition at 
present under preparation will include the 
same informat1on for t.he years 1943 to 
1945. The Year Book is published by the 
Institute for Economic Research of the 
Bank of Finland, and it is supplied free of 
charge on appHcation. 
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