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RUSSIA'S ECONOMIC REFORM AND TRADE BETWEEN FINLAND 
AND RUSSIA 

by Jouko Rautava, M.PoI.Sc. 
Unit for Eastern European Economies 
and Juhana Hukkinen, MA 
Economics Department 
Bank of Finland 

I n the area comprising the 
former Soviet Union all fac
tors of vital importance to for

eign trading partners are un
dergoing change, and the trans
formation of the system together 
with the economic dislocation 
this inevitably involves are seri
ously hampering trade relations. 
In some respects, Finland has 
suffered more than other western 
countries from the consequenc
es of the transition process un
der way in her eastern neighbour, 
as the bilateral trading system 
and associated clearing pay
ments arrangement between Fin
land and the former Soviet Union 
were abolished at the end of 
1990. Since the beginning of 
1991 , trade between Finland and 
the former Soviet republics has 
been conducted on the basis 
of payments in convertible cur
rencies. The future prospects 
for Finland's - as too for other 
countries' - trade with this re
gion depends crucially on how 
the transition in Russia proceeds 
and how the economic situation 
there improves. 

UNCONTROLLED 
DISINTEGRATION 
HASTENED 
THE COLLAPSE OF 
THE SOVIET ECONOMY 
IN 1991 
In 1991, the process of dis

integration in the Soviet Union 
accelerated both politically and 
economically. Already in the 
spring, the Baltic states, Arme
nia, Georgia and Moldova boy
cotted the negotiations on a new 
union treaty advocated by Presi
dent Gorbachev. New momen
tum to the process of dis
integration was provided by the 
abortive coup in August, which 
enabled the Baltic states to reas
sert their independence. And, 
despite repeated efforts, an 

agreement preserving the Soviet 
state was not reached between 
the other republics in the course 
of the autumn. Ukraine, the sec
ond-most important republic af
ter Russia, declared independ
ence at the beginning of De
cember, and the fate of the Soviet 
Union was finally sealed at Alma 
Ata on December 21 when elev
en of the republics formed the 
Commonwealth of Independent 
States (CIS). 

The process of disintegration 
was not confined to politics and 
inter-republican relations but al
so involved the transfer of eco
nomic power to enterprises on 
an ever-increasing scale within 
the republics. The demise of the 
old administrative system led, 
however, to economic chaos as 
the country did not possess the 
institutional foundations neces
sary for a market-based econo
my. The breakdown of the sys
tem of economic control in the 
domestic economy coupled with 
the lack of functioning markets 
was reflected in falling produc
tion and growing shortages. It al
ready became evident early in 
1991 that the central adminis
tration had lost control over, for 
example, budgetary develop
ments as the republics sought to 
increase their own authority and 
refused to transfer revenue to the 
central budget. The financing of 
the resultant budget deficit by 
printing banknotes undermined 
the monetary system. 

In the Soviet Union's foreign 
trade, the collapse of production 
and the demise of the adminis
trative system were reflected in 
plunging exports and imports 
and growing payment difficul
ties. According to official statis
tics, the value of Soviet exports 
declined by about one-third and 
imports by 44 per cent. Output of 
crude oil fell by approximately 10 

per cent, but exports by a full 50 
per cent in volume. 

Although statistics on eco
nomic performance in the Soviet 
Union should be treated with 
caution, all available data clearly 
indicate that the Soviet Union's 
imports declined by substantially 
more than its exports. Inspite of 
this, the country ran into serious 
payment difficulties, culminating 
in the resheduling of its debts at 
the end of the year. The main rea
son for the payment difficulties is 
considered to be the chaotic 
state of the country's currency 
management and the fact that 
the central administration was 
unable to control the use of for
eign currency assets by enter
prises and their repatriation to 
the Soviet Union. Indeed, it is es
timated that enterprises in the 
former Soviet Union have depos
its with western banks totalling 
more than USD 10 billion. Ac
cording to several sources the 
former Soviet Union's debts to 
western countries amount to 
about USD 65 billion. 

FINLAND'S EXPORTS TO 
THE sovln UNION FELL 
MORE THAN THOSE OF 
OTHER COUNTRIES 
The fact that the bilateral 

trade and clearing payments ar
rangements between Finland 
and the Soviet Union lasted right 
up until the end of 1990 was 
largely the outcome of the Soviet 
Union's political system and its 
tendency to ignore economic 
considerations in decision mak
ing. Admittedly, an important 
contributory factor was Finland's 
reluctance to abandon the clear
ing arrangement, which was 
considered to be beneficial to 
Finnish industry and the econo-_ 
my as a whole. 

Because of the Soviet Un
ion's method of political admin- 3 



CHART 1. 
SHARE OF THE SOVIET UNION 
IN FINLAND'S FOREIGN TRADE, 1971 - 1991 
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CHART 2. 
STRUCTURE OF FINLAND'S EXPORTS 
TO THE-50VIET UNION, 1979 - 1991 
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istration, the clearing system 
closely connected with it and the 
generally closed nature of the 
Soviet economy and tendency to 
focus on domestic markets, Fin
land's share of the Soviet market 
grew out of all proportion to her 
economic potential. In the 1980s, 
Finland's share of the Soviet Un
ion's total imports from western 
countries varied between 10 and 
15 per cent a year while, for ex
ample, her corresponding mar
ket share in Germany in 1989 

4 was just over 1 per cent and that 

in Sweden about 8 per cent. As 
late as the mid-1980s, the Soviet 
Union still absorbed more than 
one-fifth of Finland's total mer
chandise exports, but by 1990 
the share had shrunk to 13 per 
cent along with the fall in oil pric
es and the weakening of the dol
lar (Chart 1). 

In 1991, trade between Fin
land and the Soviet Union col
lapsed from its level in the 
previous year. The value of Finn
ish exports plunged by 65 per 
cent (a fall of FIM 8.4 billion) and 

that of imports by 27 per cent (a 
fall of FIM 2.8 billion). As a result 
of the sharp decline in exports, 
the trade account with the Soviet 
Union, which for several years 
had showed a surplus in Fin
land's favour, swung into a clear 
deficit amounting to FIM 2.9 bil
lion. The Soviet Union absorbed 
only 5 per cent of Finland's total 
exports in 1991. 

In 1991, Finnish exports to 
the Soviet Union fell by more than 
the exports of any of the Soviet 
Union's other leading western 
trading partners and by about 
the same as the corresponding 
exports of the East European 
countries. On the basis of prelim
inary figures for the foreign trade 
of OECD countries in 1991, it can 
be estimated that Finland's 
share in the Soviet Union's im
ports from the OECD decreased 
from 9 per cent in 1990 to about 4 
per cent in 1991. 

The value of exports of forest
based products to the Soviet Un
ion dropped by more than 70 per 
cent, or by FIM 2.1 billion. Ex
ports by the metal and engineer
ing industries also fell by some 
70 per cent but in markka terms 
the fall amounted to FIM 4.7 bil
lion. Exports of textiles and cloth
ing declined by as much as 90 
per cent and those of the food 
industries by 70 per cent. Of 
the main manufacturing sectors, 
chemicals fared best with a fall of 
35 per cent in the value of its ex
ports (Chart 2). 

In 1991, the volume of Fin
land's crude oil imports from the 
Soviet Union contracted by 36 
per cent. The Soviet Union's 
share in Finland's total oil im
ports fell to 34 per cent, com
pared with 94 per cent only two 
years earlier. The downward 
trend will continue in the current 
year, with only about one-fifth of 
Finland's crude oil requirements 
being met by Russia, in part be
cause of the production difficul
ties being experienced there. 

One reason for the drastic 
decline in Finland's exports was 
the sharply reduced supply of fi
nancing available for Soviet ex
ports. The outstanding amount 
of Finland's claims and export 
guarantees related to the Soviet 



trade had already reached a rela
tively high level in relation to Fin
land's financing potential in 
1990. This limited the scope for 
the provision of additional financ
ing in 1991 and will also be factor 
reducing Finland's competitive
ness in the markets of the former 
Soviet Union for some time to 
come. At the end of 1991 , Finnish 
financial institutions had out
standing claims on the former 
Soviet Union totalling some FIM 
5 billion (USD 1.2 billion), most of 
which were guaranteed by the 
State Guarantee Board. In addi
tion, firms had claims in the form 
of arrears on payments totalling 
an estimated FIM 600 million 
(USD 130 million). 

COLLAPSE OF EXPORTS 
TO THE SOVIET UNION 
DEEPENED THE 
RECESSION 
Although the share of exports 

to the Soviet Union in Finland's 
total exports has been shrinking 
for the past five years, the magni
tude of the decline in the level of 
exports in 1991 was unlike any
thing experienced before. Partly 
as a result of this, the economic 
recession in Finland, which had 
started in 1990, developed into a 
full-scale depression. In 1991 , to
tal output contracted by 6 per 
cent from the previous year. Both 
exports and domestic demand, 
with the exception of the public 
sector, declined sharply. There 
were particularly large drops in 
production in the key export sec
tors of the forest industries and 
the metal and engineering indus
tries while investment recorded 
the sharpest decline on the 
demand side. Unemployment 
soared to record levels, the num
ber of business failures rose 
sharply, banks' loan losses in
creased and the financial bal
ance of the public sector de
teriorated substantially. 

The slump in economic activ
ity in Finland was deeper than in 
any other western industrial 
country. Besides the collapse in 
exports to the Soviet Union, this 
was due to a severe recession in 
Finland's leading export markets 
in the United Kingdom and Swe
den, the worldwide oversupply 

of forest industry products and 
the imbalances in the domestic 
economy that followed in the 
wake of the overheating during 
the boom of the late 1980s. In 
just two years, Finland lost more 
than 10 per cent of her total ex
ports as a consequence of the 
contraction in Soviet trade. Be
cause of their composition, only 
a small proportion of the lost ex
ports could be compensated for 
by increasing shipments to west
ern countries, where the situation 
was exacerbated by the reces
sion in these markets. 

Thus, the collapse of Finnish 
exports to the Soviet Union was 
an important factor - albeit not 
the only one - contributing to the 
severe recession in the Finnish 
economy in 1991. Calculations 
made using the econometric 
models of the Bank of Finland 
and the Ministry of Finance, 
which enable multiplier effects to 
be taken into account, indicate 
that the collapse of exports to the 
Soviet Union added two percent
age points to the fall in total out
put and caused the loss of 
between 30000 and 40 000 jobs. 
All in all, the number of unem
ployed rose by over 150 000 in 
the course of 1991. 

THE CLEARING SYSTEM 
WOULD NOT HAVE 
PREVENTED THE 
COLLAPSE OF TRADE 
The prime cause of the dras-

tic decline in Finnish exports to 
the Soviet Union in 1991 was the 
chaotic state of the Soviet econo
my and the slump in economic 
activity and payments difficulties 
which accompanied it. The rea
sons why the drop in Finnish ex
ports was distinctly larger than 
the falls experienced by other 
countries are to be found in the 
ending of the clearing arrange
ment as well as in the poor com
petitiveness of Finnish firms and, 
in particular, the limited opportu
nities for financing trade that this 
entailed. As regards the clearing 
arrangement, however, it should 
be borne in mind that it was a 
product of its time and surround
ings. In 1991, the situation had 
already changed to the extent 
that the political and bureaucrat-

ic procedures that had sustained 
it no longer functioned. Indeed, it 
is clear that, had the system 
been retained, Soviet enterprises 
would have sought ways of 
avoiding it to the extent that the 
overall level of trade would not 
have been much higher than was 

I actually the case. Moreover, the 
continuation of the clearing sys
tem would have involved a major 
risk of an increase in the out
standing claims related to the fi
nancing of trade. 

Moreover, with the shift to 
trade settled in freely convertible 
currencies, it was possible to dis
mantle the import controls ap
plied to energy products and 
fuels, thus paving the way for in
creased competition in Finland's 
domestic markets. In addition, 
the abandonning of clearing 
trade has probably resulted in 
lower prices for imports of Soviet 
products and in their improved 
availability as Finnish importers 
now pay for them in hard curren
cy, which is far preferable to 
clearing currency as far as Rus
sian exporters are concerned. 
This argument is not refuted by 
the fact that there has been an in
crease in the number of barter 
deals in the trade with Russia as 
these also represent a more at
tractive option to Russian export 
firms than clearing arrangements 
at the governmental level. Fur
thermore, the changeover to 
convertible currencies has ena
bled both Finland and Russia to 
dismantle the special regulations 
applied to clearing trade and 
payments. As a consequence, 
Finnish companies are regarded 
by Russians as just as attractive 
business partners as firms from 
other countries, and it is now 
easier for Finnish companies to 
find partners from third countries 
to participate in joint operations 
in Russia. 

NEW AGREEMENTS 
SAFEGUARD CONTINUA. 
TION OF DUTY· FREE 
TRADE DURING 
TRANSITIONAL PHASE 
With the disintegration of the 

Soviet Union, Finland set about 
making new agreements govern
ing her trading relations with Rus- 5 



sia and the Baltic states. A new 
trade agreement was signed with 
Russia in January 1992 and simi
lar agreements with the Baltic 
states a little later. Finland and 
Russia also signed an agree
ment covering the neighbouring 
regions of Russia bordering on 
Finland. Under the agreement, 
the two parties confirmed their in
tention to intensify cooperation in 
the regions of Murmansk, Karelia 
and St Petersburg and its envi
rons. Illustrative of the potential 
significance of these regions to 
Finland is that they have a com
bined population of 9 million as 
against Finland's 5 million. 

The purpose of the new 
agreements was first to clarify 
the situation as regards trade 
policy and the related trading ar
rangements and secondly to en
sure the continuation of the 
reciprocal exemption from cus
toms duty applied in merchan
dise trade with the Soviet Union. 
The conclusion of the new agree
ments was speeded up by the 
decision of Russia and the Baltic 
states to apply for membership 
of GATT and the IMF, both impor
tant organizations as regards 
trade policy. Indeed, a major new 
feature of the agreements con
cluded with Russia is that they 
incorporate a commitment to ob
serve the principles of the GATT 
treaty. 

However, the new trade 
agreements are essentially tran
sitional since it is still not known 
in exactly what kind of environ
ment trade policy will have to be 
conducted in Russia and the 
Baltic states. Besides technical 
shortcomings such as the lack of 
a customs tariff and a functioning 
customs establishment, it is still 
unclear, for example, what kind 
of trade policy the former Soviet 
republics will apply in their mutu
al trade and what form their trade 
policy will take in relation to third 
countries. 

TRADE 
LIBERALIZATION IS 
INTEGRAL TO RUSSIA'S 
ECONOMIC REFORM 
Future developments in Rus-

sia's foreign trade will largely de-
6 pend on how the authorities 

succeed in stabilizing conditions 
in the country and in creating an 
environment which, particularly 
as regards ownership legislation, 
the monetary and banking sys
tem, currency convertibility and 
taxation, is attractive to business, 
trade and investment. The situa
tion in early 1992 appears very 
gloomy as the danger of hyperin
flation has still not been averted, 
the economy was firmly set on a 
path of impoverishment and re
lations between the member 
states of the CIS have yet to be 
put on an orderly basis. 

Undoubtedly, the most ur
gent task facing the Russian gov
ernment is to stabilize the 
monetary system so as to pro
vide a sound basis for financial 
management and entrepreneur
ship. In the quest for monetary 
stability, all price controls - with 
some minor exceptions - have 
been or are due to be lifted dur
ing the first four months of this 
year. It is hoped that the inflation 
that accompanies the freeing of 
prices will help to remove the 
monetary overhang inherited 
from the Soviet economy. The 
aim is to deal with the hyperinfla
tion by balancing the budget, 
sharply curtailing lending to en
terprises and stabilizing the ex
change rate of the rouble. All this 
is due to take place in the course 
of this spring, and it is clear that 
Russia will need the support of 
western countries in this endeav
our. 

It is worth noting that trade 
liberalization is a key element of 
Russia's economic reform pro
gramme - as indeed of most sta
bilization programmes - along 
with restoring the stability of the 
currency and making it converti
ble. Apart from general efficiency 
considerations, a major liberali
zation of foreign trade can be jus
tified on the grounds that it would 
expose monopolies to competi
tion, hel p to attract foreign invest
ment and support Russia's 
attempts to forge closer ties with 
international trade organizations. 

The west is also making a 
commitment to backing the liber
alization of Russia's foreign trade 
through the financing of the sta
bilization programme. In this 

connection, it is worth mention
ing the shift in EC policy towards 
trade with Eastern Europe, good 
examples of which are the asso
ciation agreements embracing 
the four freedoms that have been 
concluded with Poland, Czecho
slovakia and Hungary. In addi
tion, steps are being taken to free 
trade between the EC and Rus
sia, and particularly as regards 
trade in goods, the implementa
tion of a number of far-reaching 
arrangements can be expected 
by the end of the decade. 

A significant development 
from Finland's point of view is the 
fact that it seems clear that the 
trade policy arrangements now 
taking shape between the EC 
and Russia will move closer to 
the kind of arrangement which 
already exists between Finland 
and Russia since there will be lit
tle scope in the foreseeable fu
ture for Finland to expand the 
reciprocal removal of trade bar
riers with Russia. It is unlikely that 
there will be a return to special ar
rangements based on political 
considerations, such as bilateral 
trade at governmental level, be
cause Russia's trade policy will 
continue to be dictated purely by 
economic considerations. To
gether with the new agreements 
between Finland and Russia re
ferred to above, this suggests 
that there will not be any factors 
at work in the two countries' eco
nomic relations that might hinder 
Finland's participation in the pro
cess of integration in Western 
Europe. 

GLOOMY OUTLOOK 
FOR THE RUSSIAN 
ECONOMY CLOUDS 
THE PROSPECTS 
IN THE NEAR TERM 
As a result of Russia's eco

nomic reforms and the accom
panying slump in economic 
activity, the level of trade be
tween Finland and Russia has 
fallen below its potential, as cal
culated on the basis of Russia's 
population and raw material re
sources. It is worth recalling that 
Russia's exports to the OECD 
countries in 1991 are estimated 
to have been only about one-fifth 
higher than Finland's total ex-



ports. So, taking into acount the 
differences in the countries' size, 
the opening up of Russia holds 
out promising prospects. It 
would appear that, despite a 
heightening of competition, Fin
land will have a comparative ad
vantage in Russian markets, 
based on the special knowledge 
accumulated in the Soviet trade 
and, especially in the regions 
bordering Finland, on her geo
graphical proximity, good com
munications and cultural ties. 

However, the outlook for the 
Russian economy in the near 
term is very gloomy and this will 
be reflected in trade between 
Finland and Russia over the next 
few years. Looked at purely in 
terms of the level of trade, the 
worst of the contraction is now 
over, and the picture can be ex
pected to gradually improve. 
But, at least in the meantime, the 
difficulties in Russian markets 
are forcing Finland's export in
dustries to restructure and to fo-

cus their efforts on other mar
kets. However, the greater effi
ciency in production and im
proved competitiveness that 
come about as a result of this ad
justment will equip Finnish com
panies in the best possible way 
for the Russian markets as well. 

April 3, 1992 
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FOREIGN.OWNED BANKS IN FINLAND 
by Juha Savela, M.Sc. (Econ.) and 
Risto Herrala, M.PoI.Sc. 
Financial Markets Department 
Bank of Finland 

THE ESTABLISH· 
MENT OF FOREIGN· 
OWNED BANKS IN 
FINLAND 

hen Hambros Bank from 
the United Kingdom set 
up a representative of

fice in Finland in 1973, the grant-
ing of full banking licences to 
foreign-owned banks was still 
not allowed under domestic law. 
At that time, as, indeed, is also 
the case today, the office could 
not engage in banking as it is de
fined by the law, and it therefore 
functioned mainly as an interme
diary between Finnish firms and 
foreign parent banks. 

The presence of foreign 
banks in Finland was restricted, 
inter alia, in order to prevent for
eign capital from gaining too 
much influence in Finland. In ad
dition, problems associated with 
the supervision of banks under 
foreign control and the fear that 
the room for manoeuvre in mon
etary policy would be curtailed by 
the entry of foreign banks in the 
domestic market help to explain 
the negative attitude taken by au
thorities. The ability of Finnish 
banks to compete on equal 
terms with foreign banks was 
considered to be a matter of 
some concern. 

The attitude of the authorities 
has subsequently undergone 
major change. Underlying this 
new thinking is, above all, the be
lief that freer competition works 
to the benefit of the customer. In
stead of aiming at an independ
ent monetary policy, the focus 
turned to the integration of Fin
land into the international econo
my. International cooperation 
has at the same time resolved 
some of the problems regarding 
the supervision of banks. 

Reform in Finland received a 
8 further stimulus from the prog-

ress that had been made in dis
mantling controls in other indus
trial countries. For example, the 
changes implemented within the 
framework of the OECD Codes 
of Liberalization proceeded at an 
unprecedented pace in the 
1980s.' 

In 1979, a law came into force 
in Finland concerning the right of 
foreigners to own shares in Finn
ish commercial banks and to en
gage in banking activities in 
Finland. This law and the subse
quent amendments to it, as well 
as the step-by-step dismantling 
of exchange control in the 1980s, 
have removed a large number of 
the legal obstacles to the estab
lishment of foreign banks in Fin
land. Foreign banks have been 
allowed to establish subsidiaries 
in Finland since 1979 and 
branches since 1991. 

Some restrictions neverthe
less still remain concerning for
eign ownership of Finnish banks. 
At present, foreigners may only 
own unrestricted shares in Finn
ish banks without special author
ization. The number of votes 
carried by unrestricted shares 
cannot exceed 20 per cent of the 
total number of votes carried by 
all the shares. A larger ownership 
share is possible only for foreign 
credit institutions and requires 
authorization by the Council of 
State (Government). This author
ization procedure has not, in 
practice, significantly hindered 
entry to the Finnish banking mar
kets, since the Council of State 
has so far approved all requests 
for such authorization. 

The establishment of a 
branch in Finland requires a li
cence from the Ministry of Fi
nance. One of the conditions is 
that the credit institution in ques-

, See the article by Onerva Kuokkanen in 
the March 1992 issue of the Bulletin. 

tion is subject to adequate su
pervision in its home country. The 
Ministry is obliged to grant a li
cence unless the establishment 
of a branch would be contrary to 
the public interest. The manager 
of a branch must be a resident of 
Finland but need not be a Finnish 
citizen. A branch must belong to 
the joint guarantee fund of the 
commercial banks and Posti
pankki. 

A minimum of 20 Finnish or 
other Nordic nationals who are 
residents of Finland is required 
for the establishment of a sav
ings bank; the minimum number 
in the case of a cooperative bank 
is 100. There are also certain citi
zenship and residency require
ments concerning membership 
of the supervisory boards, 
boards of directors etc of sav
ings and cooperative banks. 
However, the Ministry of Finance 
can grant exemptions from the 
citizenship and residency re
quirements. 

The establishment of a repre
sentative office also requires per
mission from the Ministry of 
Finance. Opinions are requested 
from the Bank of Finland and the 
Banking Supervision Office re
garding' applications for such 
permission. 

As deregulation has pro
ceeded, new competitors have 
entered the Finnish banking mar
kets. At present, there are eight 
foreign representative offices, 
two foreign-owned commercial 
banks and three foreign branch
es in Finland (Table 1). 

BUSINESS OPERATIONS 
AND PERFORMANCE 
Banking regulations in Fin-

land guarantee banks estab
lished by foreigners the right to 
operate under the same com
petitive conditions as Finnish
owned banks. The activities of 



TABLE 1. REPRESENTATIVE OFFICES, SUBSIDIARIES AND 
BRANCHES OF FOREIGN BANKS IN FINLAND 

Representative offices: 

Den Norske Bank 
Gota Bank 
Hambros Bank 
Skandinaviska Enskilda Banken 
Sparekassen Bikuben A/S 
Swedbank 
UnibankA/S 
Union Bank of Norway 

Subsidiary banks: 

CitibankOy 
Nordbanken Finland Oy 

Branches: 

Banque Indosuez 
Midland Bank pic 
Svenska Handelsbanken 

subsidiaries of foreign banks are 
regulated, inter alia, by the De
posit Bank Act and the Commer
cial Bank Act. 

Foreign-owned banks have, 
upon application, been granted 
access to central bank financing 
on the same basis as other de
posit banks. They have also 
been granted the rights of au
thorized foreign exchange 
banks. These rights are condi
tional, inter alia, on their having at 
least sufficient capital to meet the 
minimum capital adequacy re
quirements set by the BIS and 
effective internal risk control 
systems. 

In 1991, three subsidiaries of 
foreign banks in Finland were 
converted into branches. This in
volved some change in the con
ditions on which they operate. 
Branches are not subject to the 
equity capital requirements ap
plied to subsidiaries. The super
vision of a branch's activities is 
primarily the responsibility of the 
home-country authorities, who 
also supervise the parent bank's 
activities. Branches of foreign 
banks operating in Finland must, 
however, submit separate annual 
financial statements to the Bank
ing Supervision Office. The law 
also requires that a branch have 

Home country Original 

Norway 
Sweden 
United Kingdom 
Sweden 
Denmark 
Sweden 
Denmark 
Norway 

USA 
Sweden 

France 
United Kingdom 
Sweden 

year of 
establishment 

1985 
1989 
1973 
1984 
1991 
1984 
1987 
1984 

1982 
1990 

1982 
1986 
1990 

adequate risk control systems. 
The regulations prohibit branch
es from taking business risks of a 
magnitude that would endanger 
their ability to operate. Branches 
report regularly to the Bank of 
Finland on their income, balance 
sheet and risk positions. 

The advantage of a branch, 
as compared to a subsidiary, is 
that the former is afforded the 
protection of the parent bank's 
equity capital. This enables the 
bank's equity capital to be used 
efficiently. However, an increase 
in the branch's assets requires 
an increase in the parent bank's 
equity capital. Hence, it can be 
presumed that the pricing of a 
branch's products is based to 
some extent on the parent bank's 
capital adequacy requirements 
as well as the target it sets for re
turn on equity. 

The operations of foreign
owned banks in Finland have 
been guided by strategies that 
differ to some extent from those 
employed by Finnish commer
cial banks. Their basic strategies 
have generally been exploiting 
the international parent bank's 
expertise, utilizing the opportuni
ties provided by liberalization of 
the Finnish financial markets, 
making active use of new finan-

cial and foreign exchange instru
ments, focusing on large cus
tomers, organizational flexibility 
and containing costs through a 
slim organization. 

Foreign banks have not 
sought to capture Finnish retail 
banking markets by building 
branch networks; rather, they 
have been content to do busi
ness from a single outlet in Hel
sinki. Among the commercial 
banks, the market share of for
eign banks has varied according 
to product. Measured by bal
ance sheet totals, their market 
share varied from 0.5 per cent to 
1.0 per cent over the period 
1989-1990. However, their mar
ket share has subsequently in
creased with the establishment 
of a branch in Finland by Svens
ka Handelsbanken. 

Foreign banks operating in 
Finland sell, among other things, 
money and foreign exchange 
market instruments and services 
associated with investments, 
ownership restructuring, foreign 
issues and foreign trade pay
ments. They have also been ac
tive in the intermediation of 
foreign loans to Finnish compa
nies. In the 1980s, some of the 
foreign-owned banks were in
volved in securities broking on 
the Helsinki Stock Exchange, but 
interest in this activity diminished 
with the fall in share prices and 
decline in stock exchange turn
over at the end of the decade. 
At present, the only unit involved 
in securities broking is Nordban
ken Finland. 

The composition of the bal
ance sheets of foreign-owned 
banks indicates the main areas 
of the banks' activities. In 1990, 
23 per cent of their total claims 
were on Finnish banks and 48 
per cent of their liabilities were to 
foreign banks. Loans to the pub-
lic accounted for 52 per cent of 
the claims of Finnish commercial 
banks; the corresponding figure 
for foreign-owned banks was on-
ly 17 per cent. Foreign-owned 
banks have devoted hardly any 
resources to marketing their ser
vices to personal customers. 
Trading assets and investments 
accounted for 51 per cent of for
eign banks' total assets, which 9 



CHART. 
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shows thattrading was an impor
tant part of their business (Chart). 

The structure of the income 
of foreign-owned banks also 
clearly indicates which are their 

To Finnish 
banks 1.2 % 

Other 
43.1 % 

key areas of business. Foreign 
exchange dealings, fees and 
commissions of various kinds to
gether accounted for 38 per cent 
of their total income. The cor-

TABLE 2. STRUCTURE OF BANKS' INCOME, 1990 ' 

Finnish Foreign-
commercial ownea 
banks banks 

% 
Net interest income 53 61 
Income from foreign exchange 
dealings 5 23 

Service charges 15 10 
Commissions on guarantees etc 4 5 
Dividends and other similar 
earnings 3 0 

Income from real estate 6 
Other income 14 1 
Total 100 100 

10 ' Finland's Official Statistics, Banks 1990 

responding share for Finnish 
banks was 24 per cent of their 
total income (Table 2). 

The magnitude of off-bal
ance-sheet obligations gives 
some indication of a bank's strat
egy. In 1991, the total nominal 
value of the off-balance-sheet 
items of foreign-owned banks 
was 9 times their combined bal
ance sheet total; for other com
mercial banks, the nominal value 
was two times their combined 
balance sheet total: 

The relative importance of 
off-balance-sheet activity re
flects the efforts of international 
banks to limit balance sheet 
growth. In this context, these 
banks have sought to develop 
new types of financial services 
which do not expand their bal
ance sheets. 

In the period 1986 -1990, the 
profitability of foreign-owned 
banks was weaker on average 
than that of Finnish banks. Their 
combined operating income as a 
percentage of the aggregate bal
ance sheet total fluctuated be
tween 0.72 per cent and - 0.96 
per cent. In 1990, the combined 
operating income of foreign
owned banks was 0.21 per cent 
of their combined balance sheet 
total (Table 3). In the same year, 
the average profitability of Finn
ish commercial banks was 0.56 
percentage point higher than 
that of foreign-owned banks. 

The increase in credit and 
guarantee losses at the end of 
the 1980s also impaired the prof
itability of some of the foreign 
banks. For example, the Finnish 
subsidiaries of Banque Indosuez 
and Midland Bank experienced 
exceptionally heavy losses in 
1989, which weakened their fi
nancial results (Table 3). 

With the deregulation of the 
Finnish financial markets, inter
est rate and foreign exchange 
risk have increased. When a 
bank actively operates in the 
money and foreign exchange 

2 Off.balance-sheet items here include 
guarantees and other comparable com· 
mitments, formal standby facilities and 
credit lines. Certain foreign exchange and 
interest rate related instruments are in· 
cluded, such as forward purchases, op· 
tions and futures, as well as swaps and 
other similiar agreements. 



TABLE 3. PROFITABILl1Y OF FOREIGN-OWNED BANKS, 1986 -1990 1 

Operating income 

1986 1987 1988 1989 1990 

Bank Million %of Million %of Million %of Million %of Million %of 
FIM balance FIM balance FIM balance FIM balance FIM balance 

sheet sheet sheet sheet sheet 
total total total total total 

CitibankOy 13.3 0.97 2.0 0.13 -1.7 -0.27 9.3 1.92 5.2 1.16 
Banque Indosuez 2.5 0.30 2.5 0.28 0.2 0.02 -47.9 -4.66 5.7 0.45 
Midland Bank Pic 8.1 0.47 2.6 0.10 -11.2 -0.60 -3.9 -0.32 
Nordbanken Finland Oy .. -6.7 -0.82 0.1 0.01 3.8 0.26 2.1 0.15 
Foreign-owned banks, total 15.8 0.72 5.9 0.12 1.2 0.02 -46.0 -0.96 9.1 0.21 

Profit / loss before provisions and taxes 

1986 1987 1988 1989 1990 

CitibankOy 12.2 0.9 -4.0 8.7 4.8 
Banquelndosuez 1.6 1.6 -0.5 -48.4 5.2 
Midland Bank Pic 7.1 1.8 -13.4 -6.0 
Nordbanken Finland Oy -7.4 -0.8 2.3 0.9 
Foreign-owned banks, total 13.8 2.2 -3.5 -50.8 4.9 

1 Based on banks' annual reports. 1986-1990. 

markets, it knowingly takes mar
ket risks, which can result in loss
es. However, the credit risk 
associated with many instru
ments used in the money and 
foreign exchange markets is very 
small, which is one reason why 
the credit losses of certain for
eign banks stayed at a very low 
level in the period 1986 -1990. 

Subsidiaries and branches of 
foreign banks can control their 
market risk by making use of their 
parent banks' risk management 
systems, which are usually highly 
sophisticated. In general, foreign 
banks have reacted to unsatis
factory financial results by trim
ming the operating costs of their 
subsidiary banks and branches 
in Finland. 

The significance of foreign 
banks in Finnish financial mar
kets can be estimated by exam
ining their various activities. As 
regards lending to the public, the 
market share of foreign banks is 
too small to effectively increase 
competition, lower interest rates 
or reduce service charges in 
lending. However, foreign banks 
have provided additional finan
cial services to corporate cus
tomers and extended the range 
of available services. The rela
tively large amount of off-bal
ance-sheet services provided by 
foreign banks helps to spread 

the risks arising from financing 
companies' activities across the 
banking sector. This situation 
has also benefited the banks' 
customers, who use derivative 
instruments to reduce market 
risk. 

The establishment of foreign 
banks in Finland has increased 
the number of participants in the 
domestic money and foreign ex
change markets. This has added 
depth to the markets, which, in 
turn, has further helped to spread 
risk and to increase market effi
ciency. 

FUTURE PROSPECTS 
The EEA agreement between 

the EC and EFTA would entail a 
host of legislative changes con
cerning the establishment and 
activities of foreign banks. Much 
preliminary work on legislative re
form has already been done. 
Regulations governing the activi
ties of credit institutions are be
ing brought into line with the 
relevant EC directives, in so far 
as this has not already been 
done in respect of Finland's obli
gations under the OECD Codes. 

Once the new legislation is in 
force there will be no legal limit 
on the proportion of a Finnish 
bank's shares that can be owned 
by foreigners. However, any in
vestor, domestic or foreign, will 

be obliged to disclose their hold
ings in a Finnish bank to the 
Banking Supervision Office once 
their stakes exceed the trigger 
points of 10, 20, 33, or 50 per 
cent of the bank's total shares. 
The establishment of a bank in 
Finland will continue to require a 
licence. The granting of a licence 
will be subject to similar provi
sions as those laid down in the 
EC's second banking directive. 

A credit or financial institution 
that has been licensed by any 
EEA country to provide services 
in the EEA area can, without a 
Finnish licence, offer those same 
services in Finland through a 
branch. Before such a branch 
can commence operations, the 
home country authorities of the 
parent institution must provide 
the Banking Supervision Office 
with sufficient information con
cerning, inter alia, the type of 
business to be conducted by the 
branch, its management and re
sponsible persons. A branch can 
be denied the right to operate in 
Finland if its parent credit institu
tion is a subsidiary of a credit in
stitution subject to the law of a 
non-EEA country which restricts 
the establishment of Finnish 
credit institutions on its territory. 

The establishment of branch-
es by credit institutions which 
have not previously been li- 11 



censed to operate in any EEA 
country will continue to be sub
ject to licensing by the Ministry of 
Finance. However, a licence may 
not be refused on the grounds of 
the parent institution's nationality 
unless its home country's regula
tions discriminate against Finn
ish banks. In addition, the ac
tivities of a credit institution that 
establishes a branch in Finland 
may not differ essentially from 
the activities that are open to 
Finnish credit institutions and ad
equate arrangements must exist 
for their public supervision. 

12 

The establishment of a repre
sentative office will not require 
permission, but the Banking Su
pervision Office will have to be in
formed of the commencement of 
its operations. 

Deregulation will probably 
continue even if the EEA agree
ment is delayed. In any case, the 
main obstacles to the establish
ment of foreign banks in Finland 
have already been removed. 
Since the forthcoming legislative 
reform described above will not 
in itself materially change the 
ability of foreign banks to operate 

in Finland, it is unlikely to make 
the Finnish banking markets sig
nificantly more attractive to for
eign banks. In the longer term, 
the attractiveness of the markets 
will depend on economic factors 
and taxation. 

April 3, 1992 



ITEMS 

THE BOARD OF 
MANAGEMENT OF THE 
BANK OF FINLAND 
The President of the Repub

lic accepted Mr. Rolf Kullberg's 
resignation from his post as Gov
ernor of the Bank of Finland with 
effect from April 5, 1992. At the 
same time, the President ap
pointed Dr. Sirkka Hamalainen 
as the new Governor of the Bank 
of Finland with effect from the 
same date. 

FINANCIAL SUPPORT 
PACKAGE FOR THE 
BANKING SECTOR 
Acting on the basis of the re-

port by the working group on 
banking headed by Sirkka 
Hamalainen, then Member of the 
Board of Management of the 
Bank of Finland, the Government 
and the Bank of Finland have de
cided on a package of measures 
designed to bolster the banking 
sector and stave off the threat of 
a credit crunch. The banks, in 
turn, have undertaken to take 
measures to improve their profit
ability and efficiency without re
course to a massive calling in of 
loans. 

New capital for banks 
The deterioration in the capi

tal position of the banks due to 
actual and prospective losses 
threatens their capacity to extend 
credit. Given the current dis
tressed state of the economy 
and the prospect of increased 
demand for credit when eco
nomic activity starts to pick up, a 
credit crunch would have serious 
consequences. Therefore the 
Government has put forward a 
proposal for an arrangement that 
would strengthen the capital 
base of the banking sector. 

In the supplementary budget 
presented by Parliament in 
March the Government pro
posed the setting aside of a sum 
of FIM 8 billion for investment in 
banks' core (Tier 1) capital. In 
normal conditions, the invest
ments would yield the central 
government a return corre
sponding to market interest 
rates. Furthermore, the terms of 
such investments would be de
signed to encourage banks to re
place them with other capital. 
The facility would be made avail
able to all the banks on the same 
terms. 

The Bank of Finland'. 
baserate 
As part of the package, the 

Parliamentary Supervisory Board 
of the Bank of Finland decided to 
raise the base rate from 8.5 per 
cent to 9.5 per cent with effect 
from May 1, 1992. The base-rate 
rise is aimed at reducing the dif
ference between market interest 
rates and those linked to the 
base rate, thereby making possi
ble an improvement in banks' 
profitability through wider inter
est margins. 

With the substantial rise in 
market rates, the rigidity of the 
base rate has led to a situation 
where most of the outstanding 
loans that are tied to the base 
rate carry very low interest rates 
in relation to loans that have 
been granted in recent years and 
to banks' funding costs. This 
places a strain on banks' profit
ability. As a result of the base
rate rise, banks will be able to 
raise interest rates on these low
interest loans; however, only 
rates which do not exceed 11 per 
cent are to be raised by a full per
centage point and those be
tween 11 and 12 per cent will be 
raised to 12 per cent. 

The low-interest loans whose 
rates will rise as a result of this 
measure also include the major 
part of those loans which contain 
an interest subsidy element. The 
government will bear half of the 
cost of the rise in rates on the 
most important interest subsidy 
loans and extend a 50 per cent 
government guarantee to most 
loans in this category which were 
not previously guaranteed by the 
government. This will free bank 
capital for other lending purpos
es. 

In order for the increase in the 
base rate to have the intended 
profitability effect, it is essential 
to prevent a significant rise in the 
banks' funding costs. This is to 
be achieved through a proposed 
amendment to the law on the tax 
relief of deposits and bonds. The 
maximum interest payable on 
tax-exempt, 24-month fixed-term 
deposits would be fixed at two 
percentage points below the 
base rate, as compared with one 
percentage pOint previously. The 
maximum rates on tax-exempt 
deposits made prior to the entry 
into force of the amended law 
would also remain unchanged. 
As regards tax-exempt transac
tions accounts, the Government 
proposed that their tax-exempt 
status be made permanent and 
that their interest rate linkage to 
the base rate be abolished; the 
maximum rate payable on these 
deposits would continue to be 
4'/2 per cent. Further, the tax relief 
law would be extended by one 
year until the end of 1993. 

The Governftlent 
Guarantee Fund 
The Government also pro

posed the establishment of the 
Government Guarantee Fund. 
The purpose of the Fund would 
be to help ensure the stability of 13 



the deposit banks' operations 
and secure depositors' claims. If 
necessary, it would grant support 
loans and guarantees to the 
banks' own guarantee funds as 
well as provide other kinds of fi
nancial support. According to 
the proposal, the Fund would be 
able to use up to FIM 20 billion for 
these purposes. In the same 
context, the Government pro
posed that the minimum contri
bution payable by banks to their 
own guarantee funds be raised 
fivefold and that the maximum 
contribution be doubled. 

Other measures 
In the same context, the Par

liamentary Supervisory Board 
decided to raise the rate of inter
est payable on the banks' cash 
reserve deposits at the Bank by 
one percentage point; with effect 
from Apri 11, 1992, the new rate is 
3-month HEll BaR less two per
centage points, but not less than 
8 per cent. 

In addition, the Government 
proposed the abolition of the 
stamp duty applied to securities 
transactions, including those in 
derivative instruments, on the 
Stock Exchange. 

THE GOVERNMENT'S 
ECONOMIC POLICY 
PACKAGE 
Concern about the poor per

formance of the economy, espe
cially the unsustainable growth 
of the budget deficit, and a public 
row between the Government 
and the central bank over the 
conduct of economic policy -
which led to the resignation of Mr 
Rolf Kullberg, Governor of the 
Bank of Finland - induced a 
wave of speculation in the for
eign exchange market in early 
April. On April 5, the Government 
announced a package of eco
nomic policy measures aimed at 
calming the market. 

Earlier this year, the Govern
ment had made a decision on the 
framework for budgets in the pe
riod 1993-1995, which implied 
a reduction in the volume of cen
tral government expenditure and 
in budget deficits. On April 5, as a 

14 concrete step in the implementa-

tion of this programme, the Gov
ernment announced spending 
cuts equivalent to about 2 per 
cent of GOP. 

The Government reiterated 
its commitment to low inflation 
and a stable currency and to de
fending, together with the Bank 
of Finland, the external value of 
the markka. A major goal of eco
nomic policy in the longer term 
remains to ensure that Finland 
will meet the conditions for join
ing European Monetary Union 
(EMU). 

It was stated further that the 
Bank of Finland has a well-de
fined role in the division of duties 
in economic policy, i.e. the main
tenance of a stable currency and 
an adequate level of foreign ex
change reserves. 

In this context the Bank of 
Finland also agreed on support 
arrangements with the central 
banks of three Nordic countries, 
Denmark, Norway and Sweden, 
as well as with the Bundesbank. 

Reductions In public 
expenditure and pen
sion policy .easures 
The Government's measures 

will reduce public expenditure by 
a total of some FIM 10 billion. The 
saving measures relate mainly to 
expenditure in 1993 but many of 
them will help to curb the growth 
of spending in subsequent years 
as well. 

About a third of the cuts rep
resent reductions in consump
tion and investment by the 
central government and in gov
ernment funding of municipal
ities. Transfers to households are 
to be cut substantially; the meas
ures will, inter alia, curb the 
growth of pension expenditure, 
unemployment benefits and 
health care transfers. State sup
port to the business sector is to 
be cut back and employers will 
be required to pay a larger share 
of unemployment benefits aris
ing from lay-offs. Government 
support for financing housing is 
to be cut, as too is official over
seas development aid. 

The Government's pension 
policy measures aim at perma
nently slowing the growth of pen
sion expenditure; inter alia, the 

lower age limit in all early retire
ment schemes is to be raised and 
pension benefits in the public 
sector are to be reduced, initially 
in respect of new employees. 

Taxation 
Capital taxation is to be re

formed with effect from January 
1, 1993. After the reform, a stand
ard tax rate of 25 per cent will be 
applied to all capital income and 
in corporate taxation. Interest in
come will nevertheless be sub
ject to a lower tax rate for the time 
being. The value added tax sys
tem will be introduced from Janu
ary 1,1994. 

Other measures 
The restrictions on the rights 

of foreigners to own equity in 
Finnish companies are to be re
moved with effect from January 
1,1993. 

PUBLICATIONS OF THE 
BANK OF FINLAND 
The Bank of Finland Year 

Book for 1991 has been pub
lished. The Year Book includes 
the Governor's review, a review 
of central bank policy and other 
central bank activities in 1991 as 
well as the financial statements 
and accompanying notes. Vari
ous banking transactions under
taken by the Bank during the year 
under review are included in a 
statistical appendix. Helsinki 
1992. 71 pp. ISSN 0081-9468. 

The following publication 
has appeared in series B:45: 
Jouko Vilmunen, Labour Mar
kets, Wage Indexation and Ex
change Rate Policy, doctoral 
dissertation presented to the Fa
culty of Social Sciences of the 
University of Helsinki, Helsinki 
1992, 159 pp. ISBN 951-686-
307-8, ISSN 0357-4776. 

The dissertation is a theoreti
cal inquiry into the relationship 
between wage rigidity and ex
change rate regimes in models 
of a small open economy subject 
to aggregate uncertainty origi
nating from various sources, 
such as foreign prices and inter
est rates, domestic money mar
kets and production. The main 
interest in the study is the deter-



mination of an optimal policy mix 
of wage indexation and foreign 
exchange intervention from the 
point of view of macroeconomic 
stability. 

The analysis emphasizes 
that, as far as macroeconomic 
stability is concerned, the de
sired degree of wage flexibility 
should be seen in relation to the 
prevailing exchange rate regime 
and vice versa and in relation to 
the shocks impinging on the do
mestic economy. If exchange 
rates are fixed, nominal wages 
should adjust to the underlying 
shocks in order to minimize ad
verse fluctuations in output and 
employment. If exchange rates 
are less than completely fixed, 
the required adjustment in nom i-

nal wages is heavily dependent 
upon the source of the aggregate 
shock to the domestic economy. 

The desired degree of ex
change rate flexibility is heavily 
dependent not only upon the de
gree of wage flexibility but also 
upon the source of the aggre
gate disturbance. Shocks to for
eign interest rates and domestic 
money markets, either in the 
form of shocks to money supply 
or liquidity demand, require fixity 
while shocks to international 
commodity prices and domestic 
production generally require flexi
bility in exchange rates. In the 
latter case, the desired degree 
of exchange rate flexibility is de
pendent upon the actual degree 
of wage flexibility. 

The study concludes by ar
guing that short-run demand 
management policies may entail 
costs in terms of employment 
and output levels, so that short
run stabilization policies should 
be judged in relation to their ef
fects on the long-run equilibrium 
of the economy. 

15 



MONETARY AND FOREIGN EXCHANGE POLICY MEASURES 
FROM JUNE 1991 TO MAY 1992 
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1991 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.8 per cent to 5.5 per cent 
of the cash reserve base at 
end-May 1991. 
Finnish Markka linked to the 
European Currency Unit 
(ECU).On the basis of a 
proposal by the Bank of Finland, 
the Government decides on 
June 4,1991 to present a bill to 
Parliament providing for the 
amendment of section 2 of the 
Currency Act. By the 
amendment, which is approved 
on June 7, the markka is 
unilaterally linked to the EC's 
official accounting and currency 
unit, the European Currency Unit 
(ECU), from June 7, 1991. 
The amendment does not 
involve any change in the 
fluctuation range of the markka. 
The new fluctuation margins and 
the midpoint are set so as to 
correspond with the fluctuation 
margins and midpoint applied to 
the old currency index. The 
midpoint is defined on the basis 
of the exchange rates confirmed 
by the EC on June 6, 1991 at 
3.15 pm (Finnish time). The new 
midpoint is 4.87580 (FIM/ECU). 
The markka may fluctuate within 
margins of 3 per cent on either 
side of the midpoint, i.e. 
between FIM 4.72953 and FIM 
5.02207. 
Foreign Exchange 
Regulations. The Bank of 
Finland decides to rescind all 
controls on the raising of loans 
abroad by private individuals 
and comparable corporate 
entities as from October'1, 1991 . 
This measure completes the 
abolition of exchange control in 
Finland. 

JULY 
Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.5 per cent to 5.2 per cent 
of the cash reserve base at 
end-June 1991. 

AUGUST 
Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.2 per cent to 4.9 per cent 
of the cash reserve base at 
end-July 1991. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.9 per cent to 4.6 per cent 
of the cash reserve base at 
end-August 1991. 
Skopbank. On September 19, 
1991 , the Bank of Finland 
decides to take control of 
Skopbank so as to restore 
confidence in the bank's 
activities and states that it will 
ensure Skopbank's solvency 
and liquidity under all circum
stances. 

~~T~BI!~ 
Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.6 per cent to 4.3 per cent 
of the cash reserve base at 
end-September 1991. 
Call money credit rate. On 
October 23, 1991, the Bank of 
Finland temporarily ceases to 
apply the 30 per cent penalty 
rate on call money credit. 
The Bank of Finland's bor
rowing powers. On October 
25, 1991, the Parliamentary 
Supervisory Board decides to 
raise the Bank's foreign 

borrowing powers from USD 1.5 
billion to USD 5 billion; the 
previous borrowing powers 
dated from 1980. 

NOVEMBER 
Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.3 per cent to 4.0 per cent 
of the cash reserve base at 
end-October 1991. 
Call money credit rate. On 
November 8, 1991, the Bank of 
Finland reinstates the 30 per 
cent penalty rate on call money 
credit. 
On November 14, 1991, the 
Parliamentary Supervisory 
Board of the Bank of Finland 
extends the powers of the Bank 
of Finland to set interest rates. 
The maximum call money credit 
rate is raised from 30 per cent to 
50 per cent. The Bank of Finland 
raises the interest rate on call 
money credit from 15 per cent 
to 20 per cent, implying a 
penalty rate of 40 per cent. 
On November 19, 1991, the 
Bank of Finland lowers the 
interest rate on call money credit 
to 15 per cent again, implying a 
30 per cent penalty rate. 
Devaluation of the markka. 
On November 14, 1991 , the 
Bank of Finland decides to allow 
the markka's exchange rate to 
float temporarily. The next day, 
November 15, the Government 
decides, on the basis of a 
proposal by the Parliamentary 
Supervisory Board, to raise the 
limits of the markka's fluctuation 
range against the ECU by 14 per 
cent, implying a 12.3 per cent fall 
in the external value of the 
markka. The new midpoint is 
5.55841 (FIM/ECU) and the 
limits are 5.39166 and 5.72516. 
Till-money credits. The Bank 
of Finland revises the base 
amounts, the share of banks' 



till-money holdings which is not 
financed by the Bank of Finland 
under the till-money credit 
arrangement. The combined 
total of base amounts is kept 
unchanged in proportion to 
currency in circulation with the 
public. Owing to a reduction in 
currency in circulation with the 
public, the combined total of the 
banks' base amounts falls by 
FIM 49 million and amounts to 
FIM 1194 million as from the last 
business day in November. 

1992 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.0 per cent to 3.7 per cent 
of the cash reserve base at 
end-December. 

Interest on cash reserve 
deposits. As part of the 
financial support package for 
the banking sector, the 
Parliamentary Supervisory 
Board raises the rate of interest 
payable on the banks' cash 
reserve deposits at the Bank of 
Finland by one percentage point 
with effect from April 1 , 1992. 
The new rate is 3-month 
HELIBOR less two percentage 
points, not however less than 8 
percent. 
Call money credit rate. On 
April 5, 1992, the Parliamentary 
Supervisory Board extends the 
powers of the Bank of Finland to 
set interest rates. The maximum 
call money credit rate is raised 
from 50 per cent to 80 per cent. 

Base rate. As part of the 
financial support package for 
the banking sector, the 
Parliamentary Supervisory 
Board raises the Bank of 
Finland's base rate by one 
percentage point to 9.5 per cent 
with effect from May 1, 1992. As 
a result of this decision, the 
banks are allowed to raise the 
rate of interest on loans that are 
tied to the base rate by one 
percentage point, but the Bank 
of Finland recommends that the 
rise should not be applied to 
rates that are al ready 12 per cent 
or more. Owing to an amend
ment to the law on the tax relief 
of deposits and bonds, the 
base-rate rise does not apply to 
interest rates on tax-exempt 
deposits. 
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VISiting 
Scholars 

Progranune 

BANK OF FINlAND 

T:,e Bank of Finland welcomes applications from foreign 
scholars for a post available to academic visitors. 

A visiting scholar would be expected to conduct 

research on a subject relevant to the field of monetary / 

financial economics and policy, as agreed between the 

applicant and the department. The results of the research 

could be presented in a report, publishable in the Bank's 

series; the scholar would also be expected to participate 

in the exchange of comments and advice among 

researchers working at the Bank. 

The department is willing to consider both short and 

long-term (up to one year) visits. Normally, only one 

scholar could be received at anyone time. 

Remuneration for visiting scholars will be determined 

on the basis of the research experience of the selected 

applicant. 

Persons interested in applying are invited to write to 

Dr. Heikki Koskenkyla, Head of the Research Department, 

enclosing a CV and specifying their academic and 

research background, suggestions for research topics and 

salary requirement. The address is: 

Research Department 
BANK OF FINLAND 

P.O.Box 160 
SF-OOlOl Helsinki, Finland 



FINLAND IN BRIEF 

LAND, CLIMATE AND 
POPULATION 
Finland covers an area of more 

than 338 000 square kilometres. The 
total area is slowly increasing because 
of the steady uplift of the land since the 
last glacial era. The country shares 
frontiers with Sweden in the west, Nor
way in the north and the Soviet Union 
in the east and has a coastline bor
dered by the Baltic Sea in the south 
and west. Agricultural land accounts 
for 8 % of the total area, forest and 
other wooded land for 69 % and inland 
waters for 10 %. Located between lati
tudes 60' and 70' north, Finland has 
warm summers and cold winters. Hel
sinki on the south coast has an average 
maximum temperature of 22' C (72' F) 
in July and -4' C (25' F) in February. 

Finland has a population of 
5 029 300 (Jan. 1, 1992) and an aver
age population density of 16.5 per 
square kilometre. The largest towns are 
Helsinki (Helsingfors), the capital, with 
497 400 inhabitants, Espoo (Esbo) 
175 700, Tampere (Tammerfors) 
174150, Turku (Abo)159 500 and Van
taa (Vanda) 157 450. 

There are two official languages: 
93.5 % of the population speaks Finn
ish as its mother tongue and 5.9 % 
Swedish. There is a small Lapp popu
lation in the north. Finnish is a member 
of the small Finno-Ugrian group of lan
guages, which also includes Estonian 
and Hungarian. 

FORM OF 
GOVERNMENT 
Finland is a parliamentary democ

racy with a republican constitution. 
From the twelfth century to 1809 Fin
land was part of the Kingdom of Swe
den. In 1809, Finland was annexed to 
Russia as an autonomous Grand 
Duchy with the Tsar as Grand Duke. On 
December 6, 1917 Finland declared 
her independence. The republican 
constitution adopted in 1919 remains 
essentially unchanged today. 

The legislative power of the coun
try is exercised by Parliament and the 
President of the Republic. The su
preme executive power is vested in the 
President, who is elected for a period 
of six years. The President for the cur
rent term, March 1, 1988 to March 1, 
1994, is Dr. Mauno Koivisto. 

Parliament, comprising 200 mem
bers, is elected by universal suffrage 
for a period of four years. Following the 
parliamentary elections of 1991, the 
seats of the various parties in Parlia
ment are distributed as follows: 

Centre Party 55; Social Demo
cratic Party 48; National Coalition Party 
40; Left-Wing Alliance 19; Swedish 

20 People's Party 12; The Greens 10; 

Christian League 8; Rural Party 7; and 
Liberal Party of Finland 1 . 

Of the 17 ministerial posts in the 
present government appointed in April 
1991, 8 are held by the Centre Party, 6 
by the National Coalition Party, 2 by the 
Swedish People's Party and 1 by the 
Christian League. The Prime Minister is 
Mr. Esko Aho of the Centre Party. 

Finland is divided into 461 self
governing municipalities. Members of 
the municipal council are elected by 
universal suffrage for a period of four 
years. 

INTERNATIONAL 
RELATIONS 
Finland pursues a policy of neu

trality in foreign affairs. Finland became 
a member of the BIS in 1930, the IMF 
in 1948, the IBRD in 1948, GAD in 
1950, the UN in 1955, the Nordic Coun
cil in 1955, the IFC in 1956, IDA in 1960, 
EFTA in 1961, the ADB in 1966, the 
OECD in 1969, the lOB in 1977, the 
AIDB in 1982, the MIGA in 1988 and 
the Council of Europe in 1989. 

Having abolished most quantita
tive restrictions on foreign trade in 
1957, Finland first took part in Euro
pean free trade arrangements under 
the auspices of EFTA in 1961. Imports 
from the USSR were also progressively 
freed from customs duties. Finland's 
free trade agreement with the EEC 
entered into force in 1974 and agree
ments for the removal of trade barriers 
were concluded with several eastern 
European countries as well. Citizens of 
the five Nordic countries, Denmark, 
Finland, Iceland, Norway and Sweden, 
have enjoyed a common labour mar
ket, a passport union and reciprocal 
social security benefits since the mid-
1950s. 

Finland's development co-
operation programmes channel assis
tance via international organizations 
and, bilaterally, to a number of African, 
Asian and Latin American countries. 

TMIICONOMY 
Output and employment. The 

Finnish economy is essentially based 
on private enterprise, with over 80 % 
of manufacturing output and some 
90 % of banking services produced by 
private companies. Of the gross 
domestic product of FIM 458 billion in 
basic values in 1990, 3 % was gener
ated in agriculture and fishing, 3 % in 
forestry, 23 % in industry, 9 % in con
struction, 11 % in trade, restaurants 
and hotels, 8 % in transport and com
munications, 5 % in finance and insur
ance, 20 % in other private services 
and 18 % by producers of government 
services. Of total employment of 2.3 
million persons in 1991, 8 % were 

engaged in primary production, 29 % 
in industry and construction and 63% 
in services. 

In 1991, expenditure on the gross 
domestic product in purchasers' val
ues amounted to FIM 510 billion and 
was distributed as follows: net exports 
--0.5 % (exports 21.6 %, imports 
-22.1 %), gross fixed capital formation 
23 %, private consumption 54 % and 
government consumption 24 %. Fin
land's gross tax ratio (gross taxes in 
relation to GOP) was 37 % and the net 
tax ratio (net taxes in relation to GOP) 
20 %, which is about the average for 
OECD countries. 

Average annual (compounded) 
growth of real GOP was 4.7 % in the 
period 1950-59, 5.0 % in 1960-69, 
3.7 % in 1970-79, 3.7 % in 1980-89 
and 4.3 % in 1950-89. Finland's GOP 
per capita in 1991 was USD 
25100. 

Foreign trade. OECD countries 
absorb the bulk of Finnish merchan
dise exports. In 1987-91, their share 
was, on average, 76.6 per cent, of 
which the share of EC countries was 
45.5 percentage points and that of 
EFTA countries 20.8 percentage 
points. Over the same period, Finland's 
exports to East European countries 
(including the Soviet Union) accounted 
for 14.1 per cent and the rest of the 
world for 9.3 per cent. The regional dis
tribution of Finland's merchandise 
imports has been quite similar to that 
of exports. 

In 1991, the share offorest industry 
products in total merchandise exports 
was 40 %, the share of metal and engi
neering products 41 % and the share of 
other goods 19 %. Raw materials and 
intermediate goods (incl. crude oil) ac
counted for 56 % of merchandise 
imports, fuels for 4 %, investment goods 
for 16 % and consumption goods for 
24%. 

Forest resources. Finland has 
fairly abundant forest resources, but 
only limited amounts of other raw mate
rials. The growing stock comprises 
1880 million cubic metres, of which 
45 % is pine, 37 % spruce and 18 % 
broad-leaved species, chiefly birch. 

The annual growth increment 
totals 79 million cubic metres and the 
total drain calculated on the basis of 
commercial fellings was 43 million 
cubic metres in 1991. 

Energy. In 1990, gross consump
tion of primary energy amounted to 31 
Mtoe, of which industry accounted for 
46 %, heating for 21 %, transportation 
for 14 % and other purposes for 19 %. 
The sources of primary energy in 1988 
were as follows: oil 30 %, coal 12 %, 
nuclear power 14 %, hydro-electric 
power, peat and other indigenous 



sources 29 %, others 15 %. Compared 
internationally (1989), Finland's con
sumption of 5.8 toe (OECD definition) 
per capita was 1.8 times higher than 
the average in European OECD coun
tries. The self-sufficiency rate (includ
ing nuclear power) in Finland was 
40 %, as compared with 60 % in west
ern Europe on average. 

FINANCE AND BANKING 
Currency_ Finland has had its own 

monetary system since 1865. The cur
rency unit is the markka (plural: mark
kaa), abbreviation FIM, which is divided 
into 100 pennia (singular: penni). From 
November 1, 1977 to June 7, 1991 the 
external value of the markka was offi
cially expressed in terms of a trade
weighted currency index, which was 
permitted to fluctuate within a pre
scribed range (from November 30, 
1988 the range was 6 percentage 
points). Since June 7,1991, the markka 
has been pegged to the European Cur
rency Unit, the ECU. The fluctuation 
margins and the midpoint were set so 
as to correspond to the fluctuation mar
gins and midpoint of the old currency 
index. The midpoint was 4.87580 (FIM/ 
ECU). Since the devaluation of the 
markka on November 15, 1991, the 
midpoint has been 5.55841 and the 
fluctuation limits FIM 5.39166 and FIM 
5.72516, where the lower limit means 
the highest permissible value for the 
markka and the upper limit the lowest 
permissible value. Under the Currency 
Act, the fluctuations limits are set by the 
Government on the proposal of the 
Bank of Finland. 

International payments_ Though 
the use of the markka in foreign trade 
and as a eurocurrency has increased, 
most international payments are 
effected in other currencies. Finland 
adopted Article VIII status at the Inter
national Monetary Fund in 1979. 

The remaining exchange controls 
were dismantled as from October 1, 
1991. 

The foreign exchange operations 
of financial institutions are still con-

trolled through the issue of licences. 
Authorized banks may freely engage in 
the full range of foreign exchange activ
ities; financial institutions which have 
been granted a licence to engage in for
eign exchange activity are entitled to 
carry on a limited range of foreign ex
change activities. The purpose of the 
licensing requirement is merely to facil
itate the monitoring of financial institu
tions' risks by the Bank of Finland. 

With effect from January 1, 1991, 
trade and payments between Finland 
and the Soviet Union were put on a con
vertible currency basis and the special 
restrictions on payments to and from the 
Soviet Union were rescinded. 

The Central Bank_ The Bank of 
Finland (Suomen Pankki - Finlands 
Bank), founded in 1811, operates under 
the supervision of the Parliamentary 
Supervisory Board, the nine members of 
which are entrusted with overall supervi
sion of the Bank and certain specific 
decisions such as fixing the Bank's base 
rate and the limits for other rates. The 
Governor and a maximum of five other 
Members of the Board of Management 
are appointed by the President of the 
Republic. The Board manages all affairs 
not expressly entrusted to the Parlia
mentary Supervisory Board, including 
the terms of banks' central bank finance, 
open market operations, intervention in 
the foreign exchange market, determi
nation of the external value of the cur
rency within the fluctuation limits, direct 
lending and permits for international 
capital transactions. The powers vested 
in the Bank and its independence of the 
Government make the Bank of Finland 
one of the world's stronger central 
banks. In practice, the Bank liaises 
closely with the Government, so as to 
coordinate economic policy. The Bank 
of Finland has a head office in Helsinki 
and 12 branch offices in other towns. 

Other banks (Dec. 31, 1991). Fin
land has three major groups of deposit 
banks with a total of more than 3 000 
offices. There are three big commercial 
banks with national branch networks 
and ten smaller ones, two of which are 

foreign-owned. The commercial banks 
have a total of 32 foreign branches, 
subsidiaries and associate banks and 
27 representative offices abroad. There 
are 86 savings banks and 328 coopera
tive banks with their own extensive 
branch networks. In addition, foreign 
banks have three branches and eight 
representative offices in Finland. 

Financial market_ Of the total 
stock of FIM 733 billion in outstanding 
domestic credit at the end of 1990, 
64 % was provided by deposit banks, 
3 % by private mortgage banks, 16 % 
by insurance companies, 4 % by other 
private credit institutions, 4 % by public 
financial institutions and 8 % by the 
state, local authorities and social 
security funds. There are no quantita
tive restrictions or interest rate limita
tions on lending. Regulation of bank 
lending rates was progressively 
relaxed earlier in the 1980s and finally 
abolished in 1986. 

In the money market, 81 % of the 
instruments, which totalled approxi
mately FIM 150 billion at end-1991, 
were negotiable instruments such as 
bank certificates of deposit, commer
cial paper, Treasury notes and local 
authority paper. Funds raised through 
bank trust departments and non-nego
tiable bank debt instruments make up 
the bulk of non-negotiable instruments. 
In its open market operations, the Bank 
of Finland deals in bank certificates of 
deposit and also issues its own certifi
cates of deposit. 

There are 65 listed companies on 
the Helsinki Stock Exchange, with a 
market capitalization value of FIM 64 
billion (at end-1991) .Four foreign com
panies are also quoted. Domestic 
bonds and debentures in circulation at 
end-1991 totalled FIM 145 billion; gov
ernment bonds made up 24 % of the 
total. Turnover on the Stock Exchange 
in 1991 amounted to FIM 8 billion; the 
share of shares and subscription rights 
in the total was approximately 82 %. 
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1. THE BALANCE SHEET OF THE BANK OF FINLAND 
1.1 THE BALANCE SHEET OF THE BANK OF FINLAND, 

MILL.FIM 
111111 1"2 

Dec. 31 March. March 13 Marcil 23 March 31 

ASSE'S 
Gold .nd foreign curr.ncy cl.I .... 33662 32525 32264 32291 33183 
Gold 2180 2180 2180 2180 2180 
Speciol drawing rights 932 1052 1050 1051 1 198 
IMF reserve tranche 1 136 1231 1229 1210 1201 
Convertible currencies 29381 28036 27780 27824 28580 
Tied currencies 34 27 26 27 25 
Other for.ign cl.l .... 2690 2623 2623 2635 2593 
Markka subscription to Finland's IMF quota 2260 2225 2225 2246 2246 
Term credit 430 398 398 389 347 
CI.I .... on fin.ncl.llnslilulion. 17413 10414 9779 9620 8968 
Call money credits 2 0 2 13 
Certificates of deposit 9157 2730 2568 2412 2097 
Securities with repurchase commitments 2725 1882 1411 1411 1411 
Till.money credits 3528 3869 3869 3869 3521 
Bonds 1765 1692 1692 1688 1688 
Other claims on financial institutions 238 238 238 238 238 
CI.I .... on Ih. pultllc sector 1375 1382 1381 1382 1383 
Bonds 3 3 3 3 3 
Total coinage 1372 1379 1378 1379 1380 
CI.i .... on corpor.,lons 1288 1223 1214 1205 1 197 
Financing of domestic deliveries (KTR) 879 819 811 802 799 
Bonds: KTR credits 207 201 201 201 196 
Bonds: Other 2 2 2 2 2 
Other claims on corporations 201 201 201 201 201 
Oth.r ...... 2916 7456 9486 10086 11606 
Loans for stabilizing the money market 1730 7307 9337 9937 11457 
Accrued items 1034 
Other assets 153 149 149 149 149 

,ot.1 59346 55623 56747 57220 58931 

LIABILIlIU 
Foreign currency liabilities 46 136 101 47 59 
Convertible currencies 45 135 100 46 58 
Tied cu rrencies 1 1 1 1 1 
Olher foreign II.ltilili •• 3102 3112 3110 3132 3125 
IMF markka accounts 2260 2225 2225 2246 2246 
Allocations of special drawing rights 843 887 885 886 879 
Notes .nd coin In circul.llon 14528 13289 13440 14969 14243 
Notes 13306 12093 12243 13768 13040 
Coin 1222 1 196 1197 1201 1203 
C.rtlflc .... of depo.il 8880 10050 10680 10130 13030 
LI.ltllili •• to fln.nci.llndllullon. 12567 10027 10444 10069 10016 
Call money deposits 2206 136 553 177 232 
Cash reserve deposits 10361 9891 9891 9891 9783 
Other liabilities to financial institutions 0 1 1 1 1 
Lialtllill .. 10 Ihe pultlic soclor 3 4 4 4 4 
Cheque accounts 
Other liabilities to the public sector 3 4 4 4 4 
Llaltilill •• to corporations 7057 5693 5661 5528 5490 
Deposits for investment and ship purchase 7057 5693 5661 5528 5490 
Other liabilities to corporations 
Olher lialtllill .. 1682 105 98 100 100 
Accrued items 1584 
Other liabilities 98 105 98 100 100 
Valuallon accounl and r_rv .. 5715 7442 7444 7477 7099 
Capital account. 5764 5764 5764 5764 5764 
Primary capital 5000 5000 5000 5000 5000 
Reserve fund 764 764 764 764 764 
Profit/loss for the accounting year 

S2 'otal 59346 55623 56747 57220 58931 



1.2 TIME SERIES FOR THE BALANCE SHEET ITEMS OF THE BANK OF FINLAND, 
MILL.FIM 

I ... " Fo •• f.n ...... Pu .. llc ...... 
pe.I ... 

hi .. Specl.1 n ... F ... I •• CI.I ... LI ... II· IMP e...".rt- e...".rt- Othe. N .. N .. 
...... n. ....... 1 .. 1. 1 .. 1 • cu ... n- .... h.n .. cl.I ... , cI.l ... Itl .. 11 ... 11-

rI ..... lranch. eurre.- .......... cl ....... ........... .... 17+8) IB .. 
cI ... n" .... 1 .... 1 1"-10) 

11+2+3+4) 15+6) 

I 2 3 4 5 6 7 8 9 10 II 12 

1987 2 128 899 793 23571 27391 1212 28604 1 131 29735 977 901 -76 
1988 2128 1 120 940 24373 28561 945 29506 1 117 30623 1128 1903 775 
1989 2179 966 950 18780 22875 -564 22312 440 22752 1 137 5325 4188 
1990 2180 791 783 33451 37205 -882 36324 -364 35960 1314 1321 7 
1991 2180 932 1 136 29336 33584 33 33616 --412 33204 1375 3 -1372 

1991 
March 2180 1001 892 31441 35514 -397 35117 -376 34741 1388 1320 -68 
April 2180 945 1065 30681 34871 -260 34611 -386 34225 1388 3 -1 385 
May 2180 833 1091 23154 27258 -17 27241 -387 26854 1405 4 -1401 
June 2180 1021 1 115 29588 33904 29 33933 -394 33539 1411 4 -1407 
July 2180 853 1 111 29535 33679 56 33734 -399 33335 1391 4 -1387 
Aug. 2180 875 1086 25966 30107 55 30161 --401 29760 1382 3 -1379 
S.pt. 2180 863 1 142 22743 26928 49 26976 --400 26576 1398 3 -1395 
Oc •• 2180 868 1 145 12242 16435 42 16478 --404 16074 1375 3 -1 372 
Nev. 2180 954 1 193 19868 24195 38 24231 --419 23812 1388 3 -1385 
Dec. 2180 932 1136 29336 33584 33 33616 --412 33204 1375 3 -1372 

1992 
Jan. 2180 946 1234 29512 33872 30 33901 -482 33419 1379 4 -1 375 
F .... 2180 1070 1232 29834 34316 27 34343 --490 33853 1382 4 -1 378 
Manh 2180 1 198 1201 28522 33101 24 33124 -532 32592 1383 4 -1379 

...... ... ...... cll_ncl.l ...... c ............... 

.... 1 ... 
C.II Cuh nil ...... ." Othe.II •• CI.I.. Specl.1 N .. Ie ... N .. N .... Oul-

cl.I .... n ... n." ........ c ........... 111M .... cl.l .. Inthe "::r. .. 11s cl.l ... . ... :::V:!': .. ... pesIt cI.I .... n ... .r.: ... ..... 1. IIn.ncI.1 113+14. ...... .n .. her 119-20) eeI.ln 
llan'" ... c:-: of ....... ".n'" 1 .... 1 ... 15+16· ..-1.1 ....... clrcu- Ityth.a.nk 

ltan n .. ".n'" B_n .. 17) IIn.ncl.. .... I .... n .lFlnlan" 

13 14 15 16 17 18 19 20 21 22 23 
1987 -757 10941 2 730 -2350 -6618 3449 4782 -1333 9990 4970 
1988 7187 335 19039 2920 -3733 -4864 2823 6579 -3756 11550 1 130 
1989 33230 -531 25506 3310 -2248 12751 2000 10604 -8604 13129 
1990 9411 --418 17401 3427 -2317 -2664 1477 9724 -8247 14555 
1991 11882 -2206 10361 3528 -2003 4846 1086 6854 -5768 14528 8880 

1991 
March 11829 350 15740 3535 -2234 2208 1374 8974 -7600 13412 3770 
April 11 193 -441 15845 3429 -2169 505 1336 8587 -7251 13244 3280 
May 16252 1282 14700 3442 -2181 8457 1310 8076 -6766 14405 2380 
June 12715 -1996 14161 3786 -2164 2508 1273 8190 -6917 13973 2850 
July 10515 -1877 13546 3740 -2127 959 1236 8074 -6838 13840 1090 
Aug. 12159 -1078 12707 3631 -2133 4138 1212 7993 -6781 13614 370 
Sep •• 13289 285 11842 3542 -2105 7379 1 172 7973 -6801 13621 610 
Oct. 13587 13383 11047 3471 -2066 21460 1 143 7896 -6753 13500 4090 
Noy. 20743 -1580 10276 3519 -2064 14470 1120 7457 -6337 13490 6650 
Dec. 11882 -2206 10361 3528 -2003 4846 1086 6854 -5768 14528 8880 

1992 
Jan. 7136 -651 9928 3806 -1947 2310 1053 5974 --4921 13323 10640 
F .... 2982 468 9891 3869 -1935 -637 1030 5535 --4505 13271 11 11 0 
March 3508 -219 9783 3521 -1925 -1048 995 5287 --4292 14243 13030 53 



2. THE BANK OF FINLAND'S MONEY MARKET OPERATIONS AND 
THE FORWARD MARKET 

2.1 THE BANKOF FINLAND'S MONEY MARKET OPERATIONS AND 
THE CALL MONEY MARKET, MILLFIM 

Du,lns Pwnh_" .. I .... '-red I ..... ct.n C.II ... ney C.II ... ney ~I 

p.,I.d _ney ... "'" ... noy ... noy ... ' .... IllIuldl.., .... 1 .. dopul" notch.n •• 
1_, ... _ ........ I"',u ... n", ('-2-3) (4+5-6) 

1_ .... ls not 

, 2 3 4 5 6 7 

'987 1263 23658 -17520 -4875 -6818 626 -12319 
'988 13840 19190 -16850 11500 463 -629 12592 
'989 131 110 3855 99245 28010 -425 441 27144 
'99. 163326 26379 160797 -23850 -38 -151 -23737 
'99' 109568 30380 81969 -2781 1788 -4569 

'99' 
March 9600 1 790 4360 3450 756 -1 195 5401 
April 13060 1200 8990 2870 -752 39 2079 
May 12670 1 180 7950 3540 1366 -357 5263 
Jun. 9603 2980 9493 -2870 -1305 1973 -6148 
July 6865 160 7366 -661 -71 -190 -542 
Aug. 11430 280 7380 3770 21 -778 4569 
Sept. 11670 680 10360 630 277 -1086 1993 
Oct. 15350 6710 8990 -350 13086 -12 12748 
Nov. 9850 6340 7020 -3510 -13371 1592 -18473 
Dec. 2430 6660 2260 -6490 -13 613 -7116 

'992 
Jan. 2000 7790 -80 -5710 3 -1552 -4155 
F .... 1710 8460 1 170 -7920 476 -643 -6801 
MaHh 2000 9420 -5290 -2130 -466 221 -2817 
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2.2 FORWARD 
EXCHANGE MARKET, MILL.FIM 

E.d .. ............. rdp .... I ••• wIth 
po.lod 

Do.~ •• _p •• I .. Po ..... ••• k '_I,.et ........... ..FI.I •• oI,." (3+4+5' 
Fo .... rd _ ...... F ...... d _h •••• N .. 
Itou.ht IIy .... Id Hid IIy .... b (1.2, , 2 3 4 5 6 

'987 21671 1 158 20513 -233 -1287 18994 
'988 16488 1543 14946 9086 -377 23654 
'989 10531 3563 6967 8031 205 15204 

'"0 11609 4979 6631 10100 -6098 10633 

'"I 33004 36352 -3348 2550 8953 8155 

'"I Fe". 12545 7871 4673 9413 -3028 11058 
March 13919 12231 1688 3336 -2593 2431 
April 14088 15045 -957 6496 -1568 3971 
May 15130 25075 -9945 6181 663 -3101 
June 16144 23123 -6980 8500 3159 4679 
July 16228 20422 -4194 5350 3257 4413 
Aug. 16961 30053 -13092 7757 3187 -2148 
Sept. 17020 38496 -21477 13454 3947 -4076 
Ocl. 22174 53395 -31222 9433 9034 -12755 
Nov. 37546 51 191 -13645 1551 9601 -2493 
Dec. 33004 36352 -3348 2550 8953 8155 

1992 
Jan. 31 732 27973 3759 4673 8276 16708 
Fe". 31502 25516 5987 2441 3774 12202 

2.3 BANKS' CENTRAL BANK POSITION, MILL.FIM 

Awe ...... C.II ••• oy ••• kCD • ...... d .... C.II .... oy H.ldl ..... Cah ........ ........ 1. Net 
d.11y ........ held::r.. .. Ih .... k ....... 1 .. CD ...... od d ........ • ........ k p .... I •• 
.......... 1 ... th •••• ..FI.I •• d IIyth .... k ..... I •• d (3.7) 

..... I •• d (1+2' ...I.I.nd (4+5+6' 

I 2 3 4 5 6 7 8 
1987 481 1581 2062 703 4705 10092 15501 -13439 
1988 128 2190 2319 621 5044 15159 20824 -18505 
1989 373 15146 15519 403 465 23035 23903 -8384 
1990 142 24056 24198 790 1924 23406 26120 -1922 
199' 936 12293 13229 868 2728 14154 17749 -4520 

'"I March 474 9094 9568 535 3253 15690 19477 -9909 
April 49 12235 12284 999 3288 15743 20030 -7746 
May 148 11837 11985 1319 2504 15808 19631 -7645 
Jun. 535 15926 16461 2332 2469 14646 19447 -2986 
July 34 10038 10073 1 132 1856 14142 17130 -7057 
Aug. 24 10002 10026 865 683 13492 15040 -5014 
S.pt. 219 14983 15202 418 412 12678 13508 1694 
Oct. 5126 12287 17413 405 2094 11817 14316 3098 
N.y. 4422 20294 24716 429 4043 10996 15468 9248 
Doc. 36 15685 15721 743 10325 10279 21347 -5626 

1992 
Jan. 33 9212 9246 937 9728 10347 21012 -11766 
F .... 50 4521 4571 548 10951 9925 21424 -16853 
March 88 3923 4011 366 10794 9888 21047 -17036 55 



3. RATES OF INTIRIST 
3.1 MONEY MARKET RATES AND RATES APPLIED 

BYTHE BANKOF FINLAND, PERCENT 

A_ •• s: .. I ........ nk •• nk .. "nl ..... Cull ........ dally.. __ Iahl HILIBOB 
...... 1 ....... ..... ..... I_nt 

1 a 6 12 C.II C.II .... Onlln • .,. Ad .. ItI.n.1 
... nth ..... h • ........ ......... _nOJ' ... : .... (_ .... ) 

..... 1 • .. up .... .... 
, 2 3 4 5 6 7 8 9 ,. 

'987 9.16 9.90 10.02 10.14 10.40 11.71 7.78 7.00 4.8 
'988 8.47 9.77 9.97 10.16 10.50 11.50 7.04 7.63 6.5 
'989 10.21 12.32 12.53 12.61 12.72 13.40 4.00 7.67 8.0 0.5 
'99. 10.57 13.63 13.99 14.16 14.39 15.00 4.00 8.50 7.9 
'99' 14.89 13.64 13.07 12.69 12.53 15.48 4.00 8.50 5.3 

'99' 
March 18.90 15.66 14.72 14.10 13.64 15.00 4.00 8.50 6.2 
april 16.33 14.69 13.97 13.52 13.28 15.00 4.00 8.50 6.2 
May 13.12 12.25 11.98 11.94 11.95 15.00 4.00 8.50 5.8 
Jun. 13.45 11.29 11.25 11.41 11.56 15.00 4.00 8.50 5.5 
July 9.48 10.09 10.69 11.19 11.52 15.00 4.00 8.50 5.2 
Au. 10.20 10.62 11.09 11.28 11.50 15.00 4.00 8.50 4.9 
Sepl. 19.84 14.80 13.20 12.45 12.07 15.00 4.00 8.50 4.6 
Oct. 15.72 15.95 14.38 13.01 12.46 15.00 4.00 8.50 4.3 
N.v. 20.94 16.75 14.66 13.25 12.77 16.23 4.00 8.50 4.0 
D.c. 10.89 12.55 12.78 12.71 12.63 15.00 4.00 8.50 4.0 

'992 
Jan. 11.41 12.09 12.26 12.33 12.39 15.00 4.00 8.50 3.7 
F .... 10.74 11.78 11.74 11.74 11.75 15.00 4.00 8.50 3.7 
March 14.27 12.95 12.38 12.08 11.99 15.00 4.00 8.50 3.7 

3.2 WEIGHTED EURORATES 3.3 COVERED EURODOLLAR RATE, 
AND COMMERCIAL PERCENT 

ECU INTEREST RATE, PERCENT 

AveZ· ICU a 14 C ...... nl.1 A_.,. 1 a 6 12 
..... 1 ....... 1 .. .......... ICU .. ... 1 ....... ... n .... •• n .... _.Ih • ....... ....... ......... a ........ vatl ... , 2 3 4 , 2 3 4 

'987 7.0 5.6 8.0 7.1 '987 9.8 9.9 9.9 10.1 
'988 6.9 6.0 8.0 6.9 '988 9.5 9.8 9.9 10.2 
'989 9.3 8.4 9.9 9.3 '989 11.8 12.1 12.1 12.1 
'99. 10.5 9.1 10.9 10.4 '99. 13.2 13.7 13.9 14.1 
'99' 10.1 8.5 9.9 9.9 '99' 13.5 13.0 12.6 12.4 

'99' ,", 
March 10.2 8.7 10.2 9.5 March 15.3 14.5 13.8 13.3 
april 10.1 8.6 10.1 9.4 april 14.5 13.8 13.3 13.0 
May 9.9 8.4 9.8 9.7 May 12.1 11.9 11.9 11.8 
Jun. 9.9 8.4 9.6 10.1 Jun. 11.7 11.7 11.5 11.6 
July 10.0 8.5 9.6 10.0 July 10.3 11.0 11.4 11.6 
Au. 10.0 8.4 9.6 9.9 Au.' 11.1 10.9 11.3 11.5 
S.pl. 9.8 8.3 9.4 9.8 S.pt. 14.9 13.4 12.5 12.0 
Ocl. 9.9 8.3 9.5 9.9 Oct. 15.7 14.4 13.0 12.3 
Nov. 10.0 8.2 9.5 10.0 Nov. 16.3 14.3 13.1 12.6 
D.c. 10.4 8.2 10.1 10.6 Doc. 11.9 12.4 12.3 12.3 

'992 '992 
Jan. 10.2 8.0 9.8 10.4 Jan. 11.7 12.0 12.0 12.1 
F .... 10.2 8.1 9.7 10.3 F .... 11.5 11.5 11.5 11.5 

S6 March 10.3 8.2 9.7 10.2 March 12.8 12.2 11.9 11.8 



3.4 RATES OF INTEREST APPLIED BY BANKS, PERCENT 

A ........ 
fe. "".'n. .. .................... h ............ n.'n. .... N_ .... ' .. A_ •• 24· CHII •• :":1. =:-.1. :r:r . , .. ' .... 'n. Ofwh'.h: ... nth .... 

Ch ..... . , ..... ...... N_ .... C •• • .... _ .. s: , ....... ,_ .... ,_ .... 
_.nt -. '''.'''' .. ... =r.., .......... • neth •• .. _ ...... 
• n.t,: ..... han •• ..... . , .. ..... ........ fun.' .. fun.'n • 
:!:.r: ...... ...... ,-, 

I 2 3 4 5 6 7 8 9 10 II 
1987 10.50 12.31 10.01 10.62 8.99 8.91 7.00 2.75 4.47 10.13 5.29 
1988 10.22 12.27 10.50 10.72 9.88 9.74 8.00 3.75 5.24 9.80 6.20 
1989 12.97 13.47 11.58 12.07 10.56 10.40 7.50 4.50 5.67 11.92 7.37 
1990 13.24 15.62 13.33 13.85 11.84 11.61 7.50 4.50 6.43 13.55 8.41 
1991 13.63 15.88 13.40 13.84 12.08 11.80 7.50 4.50 7.10 13.22 8.97 

1991 
F .... 15.45 16.36 14.01 14.69 12.18 11.96 7.50 4.50 7.23 13.83 9.06 
March 14.99 16.45 14.44 14.91 12.31 12.16 7.50 4.50 7.29 15.07 9.62 
april 15.85 16.45 14.17 14.80 12.25 11.99 7.50 4.50 7.29 13.93 9.26 
May 15.50 15.05 13.37 13.85 12.20 11.96 7.50 4.50 7.14 13.25 9.03 
June 13.98 15.55 13.02 13.54 11.91 11.56 7.50 4.50 7.05 12.35 8.61 
July 12.00 15.54 12.80 13.19 11.67 11.28 7.50 4.50 6.79 11.69 8.21 
Au •• 12.54 15.35 12.70 13.09 11.70 11.38 7.50 4.50 6.82 11.73 8.29 
S.pt. 12.81 15.74 13.78 13.96 11.96 11.76 7.50 4.50 6.95 12.95 8.87 
Oct. 12.48 16.07 13.83 14.01 12.19 11.96 7.50 4.50 7.18 13.63 9.36 
Nov. 14.19 16.29 13.71 14.16 12.21 11.87 7.50 4.50 7.24 13.63 9.41 r 
Dec. 10.15 15.25 12.35 12.51 12.15 11.79 7.50 4.50 7.08 12.63 8.71 r 

1992 
Jan. 12.52 15.42 13.14 13.41 12.06 11.76 7.50 4.50 7.19 12.29 8.66 
Fe". 13.79 15.58 12.96 13.47 12.00 11.76 7.50 4.50 7.21 12.15 8.67 

1 End of period. 

3.5 YIELDS ON BONDS AND DEBENTURES, PERCENT 

•• rI •• ......... .,. ....... yI •••• Offe • 
yI.' • 

...... n ....... I ....... I ....... ltod ... .n_.'e c.'c··-.l2 ...... n· 
..... nk .... n ... ..- C-.': ....... C:: r.::: 

hen" .In.n.I.1 :'T': 3 • I ...... • 
yen .. yen .. tI ... 

I 2 3 4 5 6 7 8 
1987 11.2 11.1 11.2 8.1 10.7 
1988 10.7 10.8 10.6 10.6 10.6 10.6 7.8 10.4 
1989 12.2 12.0 12.1 11.9 12.0 12.0 8.1 11.7 
1990 13.7 13.5 13.2 13.3 13.3 13.2 9.2 13.0 
1991 12.3 12.2 11.9 r 12.6 12.5 13.0 10.0 11.7 

• 1991 
F .... 13.0 13.0 12.6 13.3 13.4 13.4 10.6 12.7 
March 13.0 12.9 12.5 13.2 13.1 13.8 10.4 12.4 
april 12.7 12.5 12.2 13.0 11.8 14.1 10.3 12.1 
May 11.9 11.8 11.5 12.4 12.1 12.5 10.2 11.2 
June 11.5 11.5 11.1 11.7 11.5 12.7 10.1 11.1 
July 11.8 11.7 11.2 12.4 12.2 12.6 10.0 10.8 
Au .. 11.7 11.7 11.2 11.9 11.9 12.3 9.8 11.2 
Sept. 11.7 11.7 11.3 12.2 12.0 12.7 9.6 11.3 
Oct. 11.8 11.7 11.4 12.2 12.2 12.7 9.6 11.1 
Nov. 12.4 12.3 12.1 12.5 12.5 12.5 9.6 11.2 
D.c. 12.7 12.7 12.4 13.6 13.6 13.1 9.9 12.2 

1992 
Jan. 12.5 12.5 12.3 13.0 12.9 13.1 10.0 11.9 
Fe". 12.1 12.0 iT:2 12.7 12.4 12.9 9.8 11.3 57 



4. RATES OF EXCHANGE 
4.1 AVERAGE SPOT SELLING RATES, FIM 

A ........ N_Yerk ........ 1 Lond.n Dulolln Stockhol .. Oslo Copon. Frankfurt ......... Brussels Zurich 
of dally ha .. n a.M- da .. 
OJuo· 
lations lUSD 1 CAD leBP llEP lSEK lNOK lDKK lDEM lNLe lB •• 1 CNF 

I 2 3 4 S 6 7 8 9 I. II 
1987 4.404 3.325 7.213 6.556 0.6952 0.6547 0.6444 2.4514 2.1755 0.11806 2.9563 
1988 4.191 3.412 7.466 6.397 0.6848 0.6444 0.6235 2.3895 2.1233 0.11421 2.8700 
1989 4.295 2·.632 7.051 6.104 0.6673 0.6234 0.5886 2.2879 2.0281 0.10925 2.6306 
199. 3.831 3.287 6.827 6.347 0.6479 0.6130 0.6197 2.3721 2.1053 0.11480 2.7635 
1991 4.053 3.543 7.159 6.540 0.6713 0.6264 0.6345 2.4464 2.1709 0.11887 2.8300 

1991 
March 3.835 3.319 7.035 6.398 0.6535 0.6152 0.6248 2.3990 2.1284 0.11651 2.7770 
April 4.001 3.473 7.007 6.292 0.6547 0.6051 0.6141 2.3506 2.0858 0.11431 2.7796 
May 4.047 3.525 6.992 6.320 0.6587 0.6061 0.6164 2.3578 2.0922 0.11469 2.7824 
June 4.228 3.699 6.983 6.355 0.6592 0.6088 0.6163 2.3737 2.1072 0.11539 2.7662 
July 4.298 3.745 7.087 6.434 0.6647 0.6169 0.6217 2.4030 2.1332 0.11679 2.7733 
Aug. 4.245 3.710 7.148 6.509 0.6705 0.6232 0.6292 2.4323 2.1582 0.11820 2.7906 
Sept. 4.143 3.646 7.148 6.530 0.6711 0.6244 0.6323 2.4405 2.1656 0.11853 2.7910 
Oct. 4.127 3.661 7.113 6.534 0.6706 0.6243 0.6323 2.4413 2.1667 0.11863 2.7910 
Nov. 4.202 3.722 7.475 6.920 0.7091 0.6600 0.6670 2.5893 2.2979 0.12575 2.9249 
Dec. 4.266 3.732 7.774 7.249 0.7440 0.6912 0.6989 2.7192 2.4131 0.13206 3.0708 

1992 
Jan. 4.305 3.725 7.796 7.266 0.7496 0.6946 0.7031 2.7270 2.4215 0.13248 3.0696 
Feb. 4.431 3.751 7.877 7.309 0.7543 0.6986 0.7061 2.7354 2.4312 0.13289 3.0435 
March 4.541 3.812 7.835 7.298 0.7542 0.6974 0.7047 2.7329 2.4281 0.13286 3.0111 

A_ra.o Paris ..... Vienna Lisloon IleJ'kI .... k "drld A1h.ns Tokyo Mol· ICU SDR 
of dally Ioourno Co .... or· 
OJuo· elal 
lations URF 1ITL lAD 1 Pli 11SK lUP lORD UPY lAUD lBU lXDR 

12 13 14 IS 16 17 18 19 2. 21 22 

1987 0.7345 0.00341 0.3488 0.0315 0.1163 0.0358 .. 0.03050 3.106 5.075 5.68010 
1988 0.7060 0.00324 0.3401 0.0294 0.1006 0.0361 .. 0.03273 3.309 4.954 5.61826 
1989 0.6757 0.00315 0.3254 0.0276 0.0782 0.0364 .. 0.03122 3.423 4.731 5.49375 
199. 0.7054 0.00321 0.3374 0.0271 0.0681 0.0377 .. 0.02654 3.011 4.875 5.18345 
1991 0.7208 0.00328 0.3479 0.0283 0.0710 0.0392 0.0234 0.03016 3.176 5.019 5.53082 

1991 
March 0.7063 0.00323 0.3412 0.0278 0.0690 0.0387 .. 0.02802 2.980 4.927 5.29584 
april 0.6969 0.00318 0.3342 0.0273 0.0692 0.0382 .. 0.02921 3.138 4.844 5.39487 
May 0.6969 0.00319 0.3354 0.0273 0.0694 0.0382 .. 0.02932 3.151 4.847 5.42606 
June 0.7013 0.00321 0.3376 0.0273 0.0702 0.0382 0.0230 0.03024 3.231 4.879 5.56841 
July 0.7095 0.00324 0.3417 0.0281 0.0711 0.0385 0.0230 0.03117 3.331 4.938 5.66884 
Aug. 0.7172 0.00327 0.3459 0.0286 0.0715 0.0391 0.0230 0.03103 3.338 4.992 5.65829 
Sept. 0.7186 0.00328 0.3471 0.0287 0.0713 0.0390 0.0230 0.03080 3.304 5.002 5.59644 
Oct. 0.7177 0.00328 0.3472 0.0286 0.0713 0.0388 0.0230 0.03158 3.291 5.000 5.61024 
Nov. 0.7593 0.00345 0.3681 0.0299 0.0743 0.0410 0.0241 0.03243 3.324 5.285 5.80952 
Dec. 0.7973 0.00361 0.3865 0.0309 0.0771 0.0427 0.0250 0.03329 3.317 5.530 5.98926 

1992 
Jan. 0.8011 0.00363 0.3877 0.0317 0.0777 0.0432 0.0250 0.03439 3.237 5.560 6.04989 
Feb. 0.8051 0.00366 0.3893 0.0320 0.0783 0.0437 0.0250 0.03474 3.350 5.594 6.14937 

S8 March 0.8066 0.00365 0.3887 0.0320 0.0785 0.0434 0.0249 0.03419 3.464 5.590 6.19184 



4.2 MARKKA VALUE OF THE ECU AND CURRENCY INDICES 
A_ .... .. rkka_I ....... ICU Currency In ...... '.82=' GO 

..... 111' FIM/ICU ....... I.n .. nk ... lnl.n .... Paym .... MI • ..... ~- ..... th • 'ra ............... currency Ind_ 
tI ... .. I"p.lnt,% .rrencyln .. _ In"_ 

I 2 3 4 5 
1917 5.08273 103.3 103.2 106.1 
1911 4.96108 102.0 101.1 104.7 
1919 4.73670 98.4 98.4 102.8 
199O 4.85697 97.3 96.1 97.3 
1991 5.00580 1 01.4 100.1 102.8 

1991 
March 4.91308 98.7 97.2 98.8 
April 4.83628 98.4 97.4 100.2 
May 4.84342 98.7 97.9 100.8 
Juna 4.86741 -0.2 99.6 99.2 103.0 
July 4.92615 l.0 100.8 100.5 104.6 
Aug. 4.98131 2.2 10l.6 10l.0 104.7 
Sapt. 4.99324 2.4 101.5 100.5 103.9 
Od. 4.98879 2.3 10l.5 100.4 104.2 
Nov. 5.27668 0.9 106.8 105.2 108.3 
Dec. 5.52866 -0.5 111.5 109.4 111.9 

1992 
Jan. 5.55238 -0.1 112.1 110.0 113.0 
F .... 5.58207 0.4 112.9 111.2 114.4 
March 5.57515 0.3 112.9 111.6 115.0 
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5.5 MARKKA BOND MARKET 
A) ISSUES, MILL. FIM 

Durin. lIy ..... r IIyfDe·fI_n IoIaI 
porlod (1 +2+3+4+5, 

C.rp •• .I_nclal Co.-I Local OtIo.n Pu .. llc ....... Pr ...... = 
.... 1 ... InatJtutJ .... _ .. _nl ..... rn ..... p .. cl .... (6+7+., 

'-.. Ie 'Iaxfroo , 2 3 4 5 6 7 8 9 

'987 4477 9510 8119 206 69 9409 8830 4142 22380 
'988 3027 8418 6889 268 61 7861 6522 4280 18663 
'989 4204 11022 5717 233 13 11 146 2997 7046 21 189 
'990 4640 17917 4420 490 1007 17260 607 10607 28473 
'99'· 7252 27138 11073 1320 31442 15341 46783 

'99'-
Fe". 272 485 435 322 757 
March 271 1015 500 29 1267 548 1815 
April 161 1457 1800 2487 931 3418 
May 613 2030 1475 50 3488 680 4167 
June 880 3207 315 2355 2047 4401 
July 1592 2107 1515 2184 3699 
Aug. 275 817 4693 50 5680 155 5835 
Sepl. 449 1468 300 250 2318 149 2467 
Oct. 327 1302 205 403 624 1612 2236 
Nov. 1 117 2646 100 223 1613 2472 4086 
Dec. 244 7548 5305 2486 7791 

'992· 
Jan. 662 968 4465 70 5482 683 6165 
F .... 770 2583 450 2533 1270 3803 

B) STOCK, MILL. FIM 

In .... lIy ..... r IIylypo .. l_n Tolal 
pori ... (1 +2+3+4+5, 

C.rpo· Flnnnelni C_I Loenl OIhon Pu"llc"'" Private = 
mil ... l ..... utI_ ._rn_nt ....... _nl plneln •• (6+7+., 

T ..... I. TIDlfroo , 2 3 4 5 6 7 8 9 

'987 17509 36773 26518 1200 232 24831 28229 29172 82232 
'988 19195 42892 28953 1413 292 32028 30054 30663 92745 
'989 21463 50216 29381 1555 290 41 162 27742 34001 102906 
'990 23522 59756 28812 1756 1298 52273 22970 39902 115145 
'99'- 26632 76701 35195 2766 3726 76346 18096 50578 145020 

'990 
IV 23522 59756 28812 1756 1298 52273 22970 39902 115145 

'99'-
I 24169 62451 29594 1466 4006 58366 20638 42680 121684 
II 23269 67588 30932 1760 4395 63588 19971 44384 127943 
III 25034 69492 33235 2037 3744 70002 18614 44926 133542 
IV 26632 76701 35195 2766 3726 76346 18096 50578 145020 
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5.6 HELSINKI STOCK EXCHANGE 
Ave .... /;-e I ...... prl ... 'u.n_ .. , .. III •• IM 
..... 1 
0 ..... • NlXln"ox (Doc. 28, '990= '000) Uoltal I ...... ' "71='00 Ih .... Bond. 'otal 
vatlons ' .... .n" 

All· Byownenhlp By In .. ...." All· a.nks In"us, su". ..... on· ...... ...... t.,. ... Ip • tu ... 
In"ex Re· N.n· Banks Inou.· Manu· In"", tI.n 

... 1 ......... .n" .- fa .... lna Olwhl.h .Iahts 
.. rI..... fin.... .n" 

1_· Fo.... Metal Con· 
Mont In ...... n" aIOM' 

lrIes engl. _tu 
n_.· 
Ina 

1 2 3 4 5 6 7 8 9 10 " 12 13 14 15 

1987 1284 1264 1385 1449 1054 1285 1421 1342 1369 546 319 603 26641 4604 31 245 
1988 1692 1727 1473 1825 1371 1705 1591 1629 2013 677 404 734 31734 571837452 
1989 1827 1850 1689 1958 1528 1818 1728 1748 2061 742 441 793 33 160 7375 40536 
1990 1332 1324 1395 1263 1185 1376 1436 1282 1474 536 283 595 15521 4550 20071 
1991 962 949 1062 901 898 1003 1075 1076 1020 367 206 400 6339 1315 7655 

1991 
March 1 092 1077 1 198 1075 971 1135 1235 1241 1150 953 141 1094 

:.r':;1 1138 1 123 1243 1060 993 1210 1279 1263 1273 607 117 724 
1071 1051 1210 1001 1000 1123 1169 1171 1 179 692 62 754 

.Iune 1031 1 OlD 1 184 977 963 1076 1089 1128 1 139 710 111 821 

.Iuly 983 971 1076 912 942 1023 1032 1094 1076 307 51 358 
Aul· 986 971 1095 915 950 1025 1049 1098 1073 324 58 382 
Sept. 914 897 1032 829 904 948 1007 1037 974 373 61 433 
Ode 846 833 945 755 807 891 988 994 889 447 40 487 
Noy. 831 819 927 727 745 884 1038 978 856 406 36 442 
D.c. 787 779 853 664 618 857 1060 955 807 487 125 612 

1992 
.Ian. 852 837 961 681 646 950 1 187 1056 909 790 69 859 
F .... 904 889 1 011 649 653 1040 1252 1244 990 648 65 712 
March 858 845 959 595 612 991 1 159 1204 941 581 41 622 

I The calculatian 01 the Unitas index was discontinued as Irom March 1991. 
, During period. 
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6. BALANCE OF PAYMENTS, FOREIGN LIABILITIES AND ASSETS 
6.1 CURRENT ACCOUNT, MILL.FIM 

Durin" ~ .... Irau· T_I OlIo... • ...... e.. ......... 1_ Irau· Curr.nt I .. pe .... Irau. '-I Oth ... 
perl • .. perl ........... nil .. rec ......... ,.5........ ......n .. _aunt" pert ...... ....... -c.., r_l.... recnl ........ 1. I __ ..... r rae ................. 1. pen .. l. ... ..... (2+3+4, ......... In.... (6+7+8' e.I.'. lure ture pen .. l. 

(U5, ture 

I 2 3 4 5 6 7 • • I. n 12 13 

1987 83826 6387 3736 6099 16222 100048 6162 3231 109441 81867 2610 6811 6488 
198. 91313 7026 4280 6132 17438 108750 9377 4415 122543 91232 3338 7907 7390 

I'" 98265 7662 4497 6277 18436 116701 10212 3652 130565 104400 3869 8969 8759 
I ,to· 99750 8347 4650 6081 19077 118827 12739 4461 136027 101 967 4363 10766 9503 
1991· 91260 8037 5000 5986 19023 110283 13776 4601 128660 86678 4442 11100 10547 

198' 
III 22534 1982 1421 1466 4869 27403 2368 927 30698 25637 1022 2431 2070 
IV 27418 1879 1 129 2114 5122 32540 3211 944 36694 29708 1080 2446 2285 

199O· 
I 24356 1984 794 1621 4399 28755 3190 1084 33028 24732 928 2514 2250 
II 26481 2096 1070 1546 4712 31193 3299 1142 35634 27406 1 104 2581 2190 
III 22902 2189 1598 1186 4973 27875 2607 1104 31587 23063 1054 2912 2089 
IV 26011 2078 1188 1728 4994 31005 3642 1130 35777 26766 1277 2760 2974 

1991· 
I 21987 1912 933 1646 4492 26479 3802 1 104 31385 22083 973 2612 2727 
II 21255 1996 1275 1410 4680 25935 3169 1 189 30293 20975 1133 2602 2486 
III 22793 2106 1645 1385 5136 27928 3618 1092 32639 20600 1063 2918 2460 
IV 25225 2023 1146 1546 4715 29940 3187 1215 34343 23020 1273 2968 2874 

Durin, ...... e.. I.~ IIIYHI· Iran.· Current Ira... T .. u. TnnIeI Oth ... ....... _ ...... 1_ Tr ... • Carrent 
perl .......... 1... ...nt ...... n ... _unt _ani r:,rI (3·12, ......... __ nl .... ..... ..... ._unl 

ture, ._...... eth.r ~.n. (1.10, .n, (4.13, (20+21........ In .... , .n" (24+25 
.... 1 an" pen .. l. __ "Kure +22, _ net eth_ +261= 
(n+12 ......... ture pen .. l. (15+16 _unt (7.16,.et (".1' 
+13, (10+14, ture +17) (1"+23, (8.17' 

14 15 16 17 I. I. 2. 21 22 23 24 25 26 27 

1987 15909 97775 13356 5860 116990 1960 3778 -3075 -390 313 2273 -7194 -2629 -7550 
1988 18634 109866 17033 6975 133874 80 3689 -3627 -1 258 -1 196 -1 116 -7656 -2560 -11 331 
198' 21 596 125996 21882 7561 155439 -6134 3793 -4471 -2482 -3160 -9294 -11 670 -3910 -24874 
1990- 24 632 126 599 26973 8967 162540 -2218 3 984 -6 117 -3 422 -5555 -7772 -14234 -4506 -26513 
1991· 26089 112 767 29934 9378 152080 4582 3 595 -6 100 -4 562 -7067 -2485 -16158 -4 777 -23 420 

198' 
III 5522 31160 5332 1730 38222 -3103 960 -1010 -604 -654 -3757 -2964 -804 -7524 
IV 5811 35519 6299 1827 43645 -2291 799 -1316 -171 -689 -2980 -3088 -883 -6951 

1990-
I 5693 30425 6218 2167 38810 -377 1056 -1 720 -629 -1293 -1 670 -3028 -1084 -5782 
II 5874 33281 7198 2378 42857 -925 992 -1 511 -644 -1163 -2087 -3899 -1236 -7223 
III 6054 29117 6415 2132 37665 -161 1 136 -1314 -903 -1082 -1243 -3808 -1028 -6078 
IV 7011 33777 7141 2289 43207 -755 801 -1 572 -1246 -2017 -2772 -3499 -1159 -7430 

1991-
I 6312 28395 7826 2834 39055 -96 939 -1 678 -1 081 -1821 -1916 -4024 -1729 -7670 
II 6222 27197 7933 2043 37173 281 863 -1 328 -1 077 -1542 -1261 -4765 -854 -6880 
III 6440 27040 6881 2024 35945 2192 1 043 -1 272 -1 075 -1304 888 -3262 -932 -3306 
IV 7115 30136 7294 2477 39907 2205 750 -1 822 -1 329 -2400 -195 -4107 -1262 -5564 

514 



6.2 CAPITAL ACCOUNTl, MILL.FIM 

Durl~ l .. po ...... I_ .... r .... p ... 1 ........... I ....... r .. capl .. 1 Lo.g. ..... 
pori. 

DI ..... Portfoll. Portfoll. Lo ... :~T"I HI.n •• 
Loa .. Other Total Dlroet Oth.r Total 

I ...... I ...... I ..... (1+2 I ...... I ...... Ion •• ,6+7 a.ou .. 
..-In ... ntln -.. +3+4, ... nt ..- .. - +8+., '5.1.' 
Flnl.nd FI.I.nd cap ... 1 ."rond ."rond •• p ... 1 

I 2 3 4 5 6 7 8 9 10 II 12 

1987 1 165 9319 1370 91 11945 5015 2285 4927 272 12499 -554 --8104 
1988 2218 14457 2960 85 19720 10919 1248 4249 292 16708 3013 --8319 
1989 2095 14756 8608 79 25538 13327 180 4747 273 18527 7011 -17863 
1990* 3023 22656 19674 169 45522 12548 546 1807 294 15195 30327 3814 
1991* 131 34876 12293 561 47861 8501 -590 905 87 8902 38958 15538 

1989 
III 681 2841 1481 -16 4987 3626 338 935 12 4911 76 -7448 
IV 1012 2804 5323 75 9214 4136 -190 416 102 4464 4750 -2201 

1990· 
I 574 6788 12238 126 19726 2055 302 807 156 3320 16406 10624 
II 272 2836 1657 -34 4731 2928 --425 395 0 2898 1833 -5390 
III 84 6702 2518 -26 9278 2658 284 195 10 3147 6131 53 
IV 2093 6330 3261 103 11787 4907 385 410 128 5830 5957 -1473 

1991· 
I 549 8008 3402 -267 11693 2090 4 18 165 2278 9416 1746 
II 358 14185 3758 484 18784 1697 -368 643 -19 1953 16832 9952 
III -269 9243 2752 -61 11665 1966 402 -527 -2 1839 9826 6520 
IV -507 3440 2381 404 5718 2748 -628 771 -58 2833 2885 -2679 

Durl:y l .. po .......... rt._ .... pl .. 1 ............... rt ... rm •• pl .. 1 Erron Short· Overall Ch •••• 
p.rI .nd .. - HI.n •• Incantnl 

Ih.rt· 'rad. OtIo.r , ... 1 .... rt· 'rad • . 000.r , ... 1 ...... eapl .. I .... I. ... n .... .. - .rod .. s .... rt· ,13+14 form .r.dlt. • hort· ,17+18 ".n • ._nt rosen. forolgn 
•• p ... 1 form +15' .. p ... 1 .. rm +1., '16.2. ....... ..... ho ... 
Imp.rta • plt.1 ....... .pltol +21, .onts -..... ..... ,12+22, ......... ......... 
".nb ".nb 

13 14 15 16 17 18 19 20 21 22 23 24 

1987 19324 -665 3 835 22494 -9346 -183 1 268 --8261 -6915 23839 15736 -15736 
1988 10950 -399 --811 9740 1754 644 1995 4393 3155 8501 183 -183 
1989 4285 1627 3679 9592 1873 475 710 3058 5368 11902 -5961 5961 
1990· 12352 1471 -1822 12000 --4318 -864 814 --4368 -5091 11278 15092 -15092 
1991· -15246 1534 -985 -14697 3654 1662 3223 8540 1294 -21942 -6404 6404 

1989 
III 4047 1107 537 5690 3860 24 264 4148 2919 4462 -2987 2987 
IV -16243 2915 -148 -13476 -12331 24 -615 -12922 --865 -1419 -3620 3620 

1990· 
I 19514 735 956 21205 10570 -593 1575 11552 -9430 222 10847 -10847 
II 9095 793 -1742 8146 5078 -593 -103 4382 2400 6164 774 -774 
III -2325 -351 517 -2158 -3743 -58 238 -3563 602 2007 2059 -2059 
IV -13932 293 -1554 -15192 -16223 379 -896 -16740 1338 2885 1412 -1412 

1991· 
I 14459 -679 2412 16192 22260 -247 3978 25991 4952 -4848 -3102 3102 
II -7077 -674 -588 -8339 1 197 -1193 1972 1976 -1857 -12172 -2221 2221 
III -16120 1380 -337 -15077 -5103 2036 1 873 -1194 458 -13425 -6905 6905 
IV -6508 1508 -2472 -7472 -14700 1066 --4 599 -18 233 -2258 8503 5824 -5824 

I Capital account data are based on surveys as from the beginning of 1991. The resulting figures conform more closely to the IMF's 
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6.3 FINLAND'S FOREIGN LIABILITIES AND ASSETS, MILL. FIM 

Inti .. Lo ••• ter .. II ... IIIII .. Lon .... r .. _ Lon •• 
perlotl .. r .. 

Dlred ...... Lo ... OIlIer 'otel Direct P .... Loa .. Othor ,otel tlollt, 1_. folio Ion •• (1"1-2"1- 1_· folio 10 •• • (6"1-7"1- not 
_n.ln 1_· .or .. 3"1-4) .. ont 1_. ..r .. 1"1-9) (5·10) 
FI.I.ntI .. ontln c.pltal ."roatl .. ont c.pltal 

Finland .1oroatI 

1 2 3 4 5 • 7 8 9 10 " 1987 10339 54317 30379 830 95865 17892 6975 13638 2192 40697 55168 
1988 12673 68957 33117 915 115662 24199 8223 18002 2484 52908 62754 
1989 16692 82313 40110 994 140109 33234 7852 22581 2757 66424 73685 
1990· 17896 96543 54846 4630 173915 42868 7184 25595 5487 81 133 92782 
1991* 18027 143769 74609 5427 241832 56339 7139 27919 6122 97518 144314 

1989 
III 15205 79950 35418 919 131492 30172 8392 22317 2655 63536 67956 
IV 16692 82313 40110 994 140109 33234 7852 22581 2757 66424 73685 

1990· 
I 16812 85070 50790 1 120 153792 34561 8113 23149 2913 68736 85056 .. 16629 85823 52247 1086 155785 36760 7715 23501 2913 70889 84896 
III 16258 89500 54362 1060 161 180 38690 7631 23553 2923 72 797 88383 
IV 17896 96543 54846 4630 173915 42868 7184 .25595 5487 81 133 92782 

1991· 
I 18445 111430 59579 4234 193687 44958 7214 25982 5917 84 072 109 615 
II 18803 125488 64991 4741 214023 46655 6885 27086 6061 86687 127335 
III 18 534 130 483 67136 4718 220871 48621 7302 26013 5934 87870 133001 
IV 18027 143769 74609 5427 241832 56339 7139 27919 6122 97518 144314 

Inti" Iho ..... r.II ... IIIII .. ... .... -- "'0'" D .... , Not Notln. 
pelt ... .. r .. not . 1_ voot ........ 

... k .. Sho .. • 'ratio Other Iotal •• nk .. Ih_ irati. Othar 1ot.1 11 ... 11. (IH22) ... n. .......tli. 
Flnl.ntl' ... r.. crotl'" ....... (12"1-13 Flnl.ntl' ... _ cratI ... "'0'" (17"1-11 1.1.., -. lureln 
....... 1 .... 1. _ "1-14"1-15'............ term "1-19"1-20,_ ....... 1. reI.tIon 
.. _ III.... 11 ... 11. _.. ...... (16.21' lure .. cur· 
11 ... 11· .uthor- III.. ..... .utIoor· rent.c· 
III .. ..... ..... count 

".nks Ionnks receipts 

12 13 14 15 1. 17 18 19 20 21 22 23 24 25 

1987 3362 73132 11470 9691 97654 31134 34043 15397 2663 83238 14417 69585 7194 6.6 
1988 3341 83828 11070 9039 107278 32037 35797 16041 4789 88664 18614 81367 7656 6.2 
1989 3558 88751 12697 12883 117889 25113 37670 16516 5666 84965 32924 106609 11 670 9.0 
1990· 3922 104087 13859 13650 135518 39506 31626 14764 6608 92504 43014 135796 14234 10.5 
1991* 3149 100636 15316 14481 133582 35922 35610 1689110523 98946 34635 178949 16158 12.6 

1989 
III 3919 104777 9783 12965 131443 29839 50001 16492 6212102544 28899 96855 2964 9.7 
IV 3558 88751 12697 12883 117889 25113 37670 16516 5666 84965 32924 106609 3088 8.4 

1990· 
I 4036 108663 13432 13808 139940 35895 48239 15924 7218107276 32663 117719 3028 9.2 .. 4195 118120 14226 12066 148607 36764 53318 15331 7126 112 539 36067 120963 3899 10.9 
III 4071 116509 13521 12544 146645 38454 49575 15273 7325110627 36019 124402 3808 12.1 
IV 3922 104087 13859 13650 135518 39506 31626 14764 6608 92 504 43014 135796 3499 9.8 

1991· 
I 3399 119227 13071 17102 152798 37748 52566 1451411366116194 36605 146220 4024 12.8 .. 2889 113157 12388 17386 145820 36023 53362 1334213753116480 29340 156675 4765 15.7 
III 2826 100119 13768 16837 133551 29006 47502 1538515153107045 26506 159507 3262 10.0 

S16 
IV 3149 100636 15316 14481 133582 35922 35610 1689110523 98946 34635 178949 4107 12.0 



6.4 FI NLAND'S LONG-TERM FOREIGN LIABILITIES AND ASSETS, BY SECTOR, MILL. FIM 

I.d .. Lo •• -...... II ... IIII ... ...... ...... --. Lo ••• 
p.rI.d Ie ... 

c ... Ba.ks OIhe. C ....... I OIher Tetel c ... Ba.ks CHloe. Cenlrel OlIo •• Tetel Ileltll· 
p.r_ Reeeelel .......... (1+2+ p.rel. R.e.clel ........ (7+8+9 III.., ... 
..... r 1 ..... lu. .. e.1 3+4+5) ...... 1 .. lltu· ..enl +10+") (6.12) 

tl ... II ... 

1 2 3 4 5 6 7 8 9 10 " 12 13 

1987 39522 17365 9777 28691 509 95865 19493 14509 3403 2653 639 40697 55168 
1988 46471 27427 14339 26926 499 115662 25093 20192 3573 3101 949 52908 62754 
1989 58602 40199 17671 23063 574 140109 34999 24058 2313 3517 1537 66424 73685 
1990* 67585 56394 21680 27635 621 173915 44579 28153 2075 4279 2047 81 133 92 782 
1991- 83478 69325 31672 56537 820 241832 58818 29286 2065 4752 2597 97518 144314 

1989 
III 52901 36375 17942 23783 491 131492 31816 23317 3695 3374 1334 63536 67956 
IV 58602 40199 17671 23063 574 140109 34999 24058 2313 3517 1537 66424 73685 

1990· 
I 63700 47491 19518 22478 604 153792 35917 25018 2388 3699 1 714 68736 85056 
II 62810 50028 20722 21588 636 155785 38010 25172 2118 3734 1855 70889 84896 
III 62359 54380 21 121 22647 673 161180 39755 25547 1763 3772 1960 72 797 88383 
IV 67585 56394 21680 27635 621 173915 44579 28153 2075 4279 2047 81133 92 782 

1"1· 
I 72 749 58297 25781 36123 737 193687 47197 27857 2114 4651 2252 84072 109615 
II 78621 65895 29985 38814 708 214023 49433 27758 2093 5040 2362 86687 127335 
III 78706 66897 30201 44332 735 220871 51286 27286 2109 4655 2534 87870 133001 
IV 83478 69325 31672 56537 820 241 832 58818 29286 2065 4752 2597 97518 144314 
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7. FOREIGN TRADE 
7.1 EXPORTS, IMPORTS AND 7.2 FOREIGN TRADE: INDICES OF VOLUME, UNIT 

THE TRADE BALANCE, MILL. FIM VALUE AND TERMS OF TRADE, 1980=100 

..... 1 ... V.I .... Unit_I •• , ....... 
D •• 1nJ Expo .... I .. ,. .... .. I.nc. -... ,..1. ....... .. I.' • (1.2) ........ I .. ,. ... ........ 1 .. ,.rI. 

, 2 3 , 2 3 4 5 

'987 85516 82807 2709 '987 118 119 138 119 116 
'988 92902 92118 784 '988 121 130 145 122 119 
'989 99784 105516 -5732 '989 121 144 156 126 123 
'990· 101327 103027 -1700 '990· 125 138 154 128 120 
'99'· 92876 87720 5156 '99'· 114 115 154 131 118 

'99' '989 
.. b. 6946 7224 -278 III 112 141 155 126 124 
March 7665 7546 119 IV 134 163 157 126 125 
April 8704 7871 833 
May 7651 7184 467 '990· June 5294 6202 -908 I 122 134 153 128 120 July 8026 7069 957 

II 132 151 154 126 122 Aug. 7057 6706 351 
Sept. 8156 7139 1017 III 114 124 155 129 120 

Ode 8495 7833 662 IV 130 139 154 133 116 

Nov. 8973 7281 1692 
Dec. 8209 8164 45 '99'· 

I 110 117 154 131 118 
'992· II 107 112 153 130 118 
Jan. 7583 7217 366 III 113 109 156 132 119 
F.Ia. 8275 7751 524 IV 124 118 156 135 116 

7.3 FOREIGN TRADE BY MAIN GROUPS, MILL. FIM 

D •• lnJ ....... ..,,1 ....... 1 .......... 1 .. ,. ... .." .............. 1 ••• ,..1. 
Woo .. Ch_lenl .... I.n" OIh •• Cru .... I~ ..nl.h ......... 01 .... Pa,.. Raw 

InoIuhy In .. ......" In ..... ry .-.:,Inoo"" ...... -.t.I. ...... n ...... 
p ........ p ........ p ........ "1ISfIy (_L I ....... n .. I..,... ..... eo ....... 

p ........ c ...... II) . ..... ...... 
, 2 3 4 5 6 7 8 9 '0 

'987 7470 27058 7770 26230 16988 41 175 9406 14138 17478 610 
'988 7567 30474 8450 29225 17186 45791 7533 17274 20828 692 
'989 7416 32513 8844 32682 18329 51786 8310 20606 24055 759 
'990· 7811 31658 9540 35493 16825 49210 9829 19364 23888 736 
'99'· 7009 29699 10538 29163 16467 42440 9445 14009 21205 621 

'99'· 
F.Ia. 555 2394 821 1920 1256 3654 427 1221 1916 6 
March 571 2616 902 2260 1316 3668 527 1 174 2168 9 
April 578 2577 896 3297 1356 3912 600 1326 1998 35 
May 592 2454 835 2396 1374 3774 700 1091 1612 7 
June 283 1009 804 2035 1 163 3005 905 957 1299 36 
July 705 3277 693 2135 1216 3453 670 1109 1833 4 
Aug. 572 2587 733 1854 1311 3225 806 992 1650 33 
Sept. 643 2442 955 2548 1568 3534 854 1015 1734 2 
Oct. 655 2681 965 2630 1564 3567 1205 1 128 1803 130 
Nov. 680 2835 1062 2880 1516 3544 979 1003 1732 23 
Dec. 576 2429 976 2795 1433 3610 991 1658 1651 254 

'992-
Jan. 528 2444 987 2197 1427 3574 690 1090 1747 116 

518 Fela. 643 2589 1087 2302 1654 3847 611 1280 1895 117 



7.4 FOREIGN TRADE BY REGIONS AND COUNTRIES 

... I.nan" Export .. f ••• " • l .. p ..... ,c.I.f. 

c •• nby 1""1· 1"2· 1"1· 1""2· Janua..,. Janua..,. 

MlII.FIM Porco ..... MlII.FIM Porco ..... MlII.FIM Porc ...... Mill.FIM Porcon .... 
..... ro chanao fri .. sharo chan •• from 

th ••• ro· .......... 
spen .. ln. ..... 1'3 
c,.I ..... pa.loII 

• • prowl ... .h.p ...... u • 
yo •• y-' 

I 2 3 4 5 6 7 8 

All OECD countrle. 75815 81.6 6219 1.3 70038 79.8 5695 -4.3 

OECDEurope 67045 72.2 5612 1.4 57797 65.9 4656 -4.8 

Of which: 

Austria 1227 1.3 101 20.3 1054 1.2 80 1.5 
Belgium and 

Luxembourg 2404 2.6 216 13.8 2252 2.6 199 10.2 
Denmark 3446 3.7 314 8.9 3006 3.4 250 21.2 
France 5499 5.9 500 4.0 3673 4.2 315 -13.7 
Germany 14333 15.4 1242 5.6 14835 16.9 1110 -7.6 
Italy 3304 3.6 287 9.0 3661 4.2 256 -15.9 
Netherlands 4655 5.0 425 17.2 2968 3.4 278 8.0 
Norway 3080 3.3 232 -4.6 3991 4.6 337 -9.9 
Spain 2534 2.7 209 1.2 1008 1.1 139 25.6 
Sweden 12886 13.9 1000 -10.5 10797 12.3 806 -16.1 
SWitzerland 1813 2.0 154 -10.1 1573 1.8 129 -6.6 
United Kingdom 9617 10.4 755 -2.8 6749 7.7 577 6.9 

OtherOECD 8770 9.4 606 -0.3 12241 14.0 1038 -1.6 

Of which: 

Canada 720 0.8 36 -24.5 547 0.6 39 -25.5 
Japan 1393 1.5 130 11.4 5287 6.0 436 -10.0 
United States 5648 6.1 356 -7.0 6026 6.9 539 9.2 

Non-OECD Europeon 
countrle. 6423 6.9 618 -10.7 9539 10.9 758 -5.8 

Of which: 

Russia' 4522 4.9 334 -42.8 7461 8.5 575 -11.3 

Other countrle. 10638 11.5 746 -13.0 8144 9.3 764 2.2 

Of which: 

OPEC countrle. 1977 2.1 100 -39.1 1302 1.5 128 -48.0 

TOTAL 92876 100.0 7583 -1.4 87720 100.0 7217 -3.8 

Of which: 

ICcountrles 47585 51.2 4086 5.1 40240 45.9 3292 -1.1 

EnA countries 19115 20.6 1494 -7.9 17452 19.9 1354 -12.9 

I Until the end of 1991, the Soviet Union; figures for Estonia, Latvia and lithuania were included in those for the Soviet Union 
until October 1991. 
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a. DOMESTIC ECONOMIC DEVELOPMENTS 
8.1 SUPPLY AND USE OF RESOURCES, MILL. FIM, 1985 PRICES 

(seasonally adjusted figures) 

.... 1 ... C._ .. pH.n Fix ... Ch.na· D ...... c Exp .... I .. p .... eDP 
expondltu •• I_ .. en' In-a, d .... nd (6+7 •• ) 

Incl. sta.lstlcal (I +2+:1+4+5) 
P.lvate Pullilc P.1vate Pullilc discrepancy 

I 2 3 4 5 6 7 8 9 

1987 199981 73458 72 761 11654 2246 360100 102127 106568 355659 
1988 209956 75190 81839 11446 9062 387493 105897 118405 374985 
1989 218775 77117 95178 11234 14056 416360 107552 128834 395078 
1990· 219654 80600 88534 12691 13675 415154 109236 127735 396655 
1991· 210048 82433 71258 12718 4735 381 192 102255 110820 372 627 

1989 
III 54850 19327 24486 2832 4467 105962 26153 32800 99315 
IV 55135 19488 25129 2990 4546 107288 27626 34301 100612 

1990· 
I 55028 19885 23746 3161 2916 104736 27310 32548 99497 .. 55396 20075 22164 3306 4601 105541 29005 34251 100295 
III 54836 20244 21251 3076 3409 102815 26442 30242 99015 
IV 54394 20396 21374 3148 2750 102061 26479 30694 97847 

1991* 
I 53206 20343 20509 3084 2091 99234 25740 29597 95376 .. 52505 20541 18568 3332 591 95537 24376 26728 93186 
III 52423 20704 17168 3248 -106 93438 26849 27672 92614 
IV 51914 20845 15013 3053 2159 92983 25290 26822 91451 

8.2 VOLUME OF INDUSTRIAL PRODUCTION, 1985=100 

(seasonally adjusted ligures) 

h.l.d ,_I Mlnl .... nd Manu· W ...... d Malnl.nd Oth •• In •• " 
Ind_." lIu •• oyIna factu.lna papn. _aln_"na .... u· .nd ...... 

Industries Ind .... I_ l.elu.l ... supply 
(100.0) (1.6) (.7.9) (16.5) (:10.0) (41.4) (10.5) 

I 2 3 4 5 6 7 
1987 107.2 99.9 107.2 106.5 110.2 105.4 107.8 
1988 110.9 108.8 111.0 113.1 114.5 107.6 110.1 
1989 114.6 117.9 115.0 116.6 121.5 109.6 110.5 
1990* 113.9 115.5 114.0 114.6 121.8 108.0 112.9 
1991· 104.2 101.4 102.4 103.9 107.7 97.8 119.6 

1991* 
Jan. 109.8 112.5 108.7 107.1 118.0 102.4 116.8 
F .... 107.4 108.4 105.1 105.1 111.9 100.0 123.4 
March 108.3 107.5 107.2 107.8 115.2 100.9 116.8 
april 105.9 100.4 104.4 107.2 110.3 99.8 119.8 
May 105.2 90.2 103.3 106.7 111.3 96.2 124.1 
Jun. 100.0 79.7 98.9 90.4 103.0 97.3 115.2 
July 106.7 101.8 104.5 105.4 110.0 101.0 122.2 
Aug. 102.1 111.7 100.0 102.4 103.0 97.0 120.9 
Sept. 101.5 103.9 99.1 103.4 102.0 95.3 125.7 
Ode 100.8 102.5 98.1 103.3 101.6 93.5 123.1 
Nov. 100.3 95.9 98.5 103.4 101.2 94.3 114.9 
Dec. 102.1 101.6 100.7 104.2 104.7 96.4 112.1 

1992* 
520 Jan. 104.5 109.0 102.7 103.2 111.2 96.1 116.5 



8.3 INDICATORS OF DOMESTIC SUPPLY AND DEMAND, 1985=100 

(seasonally adiusted figures) 

Perl." Volum." Volum." Volu ... " O.whl.h. Imports.' Monthly 
wh.I_I. ....... • ..... ructl.n I .......... nt In .. i.ator _ ... _ ... ""ull .. ln .. ... I".ntlal In"_lal Ot".r ...... ..GDP 

"ull .. ln .. ..ull .. I .... ..ull"ln •• 

I 2 3 4 5 6 7 8 

1987 111.3 1 07.7 95.6 89.0 1 01.0 102.6 114.3 107.0 
1988 116.7 113.0 108.6 106.0 113.4 110.6 135.0 110.7 
1989 124.2 117.0 130.3 132.9 137.6 125.2 161.4 115.5 
1990· 119.9 111.7 127.3 124.8 161.7 122.1 144.6 116.7 
1991- 101.2 103.9 104.4 95.2 128.5 108.3 102.3 110.7 

1990· 
Dec. 107.1 106.7 113.3 

IV 112.8 108.9 118.8 114.0 166.8 117.4 144.1 114.7 

1991· 
Jan. 111.1 104.9 113.8 
Feb. 108.4 104.6 112.3 
March 96.2 102.7 111.3 
april 109.0 106.5 112.1 
May 101.8 105.1 110.9 
June 97.8 103.7 108.7 
July 107.3 107.2 112.6 
Aug. 99.3 104.3 109.9 
Sept. 99.5 103.4 110.0 
Ocl. 94.8 102.5 109.0 
Nov. 94.9 102.3 108.6 
Dec. 94.5 100.1 109.3 

I 105.2 104.1 112.9 109.4 156.3 109.4 110.0 112.5 
II 102.8 105.1 111.6 100.9 153.5 118.0 100.4 110.6 
III 102.0 105.0 99.5 90.3 90.6 109.6 86.3 110.9 
IV 94.7 101.6 93.6 80.0 113.6 96.1 112.6 109.0 
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8.4 WAGES AND PRICES, 1985=100 

Pe.I ... In"", c..- Bul. P .... u.- By .... ketl.. Bull .. ln. ...... ay_n ..... r p.I •• ay •• IBln •• prlce .... cost 
.n" prlco I ...... Ind ... In ..... 

.. I • .,. Prlwale eon_I Local N.n- In ..... ... Do .... - I .. porl- ... EIqIorl- H .... 
_.nlnp 'IoIa1 Ofwhl .... .... - .-- protH ......... tI • ... ...nu- oil ....... 

Munufo.- .rn- .... - Indl- • pply ...... . ..... Iae- ...... . ..... 
... 1 .. .. enl _nl lull ... tu"'" (SIC 3) 

1 2 3 4 5 6 7 8 9 10 " 12 13 14 

1987 114.4 114.5 113.4 115.7 113.3 115.2 107.2 97.9 100.2 B9.3 97.3 9B.1 96.B 109.1 
1988 124.7 124.6 122.7 12B.B 122.0 12B.0 112.6 101.5 104.9 B9.1 101.7 103.B 100.7 116.3 
1989 135.7 136.5 133.B 137.4 132.1 137.1 120.0 107.3 111.3 92.6 107.B 110.5 106.4 125.5 
1990' 14B.2 14B.9 146.9 149.B 144.B 150.1 127.3 110.9 115.7 93.6 110.0 110.4 109.B 134.5 
1"1' 157.4 15B.1 155.9 15B.2 154.4 15B.2 132.6 111.2 115.B 94.2 109.9 10B.7 110.4 137.3 

19M' 
IV 153.3 154.1 152.5 153.9 150.0 154.0 129.1 112.6 117.0 96.6 110.9 110.3 111.2 136.B 

1991' 
.. b. 131.6 111.6 116.7 92.B 110.2 109.2 110.7 136.B 
March 131.7 111.5 116.5 93.3 109.B 10B.6 110.4 137.4 
AprIl 132.2 111.2 116.0 93.5 109.5 10B.7 109.9 137.4 
May 132.B 111.2 116.0 93.6 109.4 10B.4 109.9 137.4 
June 132.7 111.1 116.0 93.5 109.B 109.0 110.2 137.2 
July 132.7 111.0 115.6 94.0 109.6 lOB.3 110.2 137.B 
Au .. 132.B 110.B 115.2 94.5 109.4 10B.2 110.1 137.5 
Sept. 133.0 110.B 115.3 94.4 109.7 10B.5 110.3 137.B 
Oct. 133.3 111.0 115.6 94.4 109.B 10B.0 110.7 137.5 
Nov. 133.4 111.2 115.3 96.1 110.1 10B.4 110.9 137.4 
Dec. 134.0 111.3 115.4 96.3 110.B 110.7 110.9 137.1 

I 154.5 155.5 153.7 154.6 150.B 154.3 131.4 111.6 116.6 93.4 110.1 lOB.9 110.6 137.1 
II 157.4 15B.3 156.1 15B.2 153.9 15B.2 132.6 111.1 116.0 93.5 109.6 10B.7 110.0 137.3 
III 15B.4 15B.B 156.0 159.9 155.9 159.9 132.B 110.B 115.4 94.3 109.6 10B.3 110.2 137.7 
IV 159.4 159.9 157.9 160.1 156.9 160.2 133.6 111.1 115.4 95.6 110.3 109.0 110.B 137.3 

1992 
Jan. 134.7 111.B 115.4 9B.4 111.1 111.4 111.0 136.5 
"II. 135.0 112.0 115.6 99.0 111.4 111.6 111.3 136.5 

1 Preliminary figures for columns 1-6. 
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8.5 LABOUR, EMPLOYMENT AND UNEMPLOYMENT (seasonally adjusted figures) 

Perl.d La ..... r Labour r-I Un .... - Un_-
fo_ force ... ploy- By Indush4.1Shdus By Industry ployed playm.nl 

portlcl- .... nl roto 
p .... n (4+5, Self- w::. •• nd :a::- Industry C.n- Somca 

r ... = e ... ployed ... ..,. cu r • slruetl.n Industrl .. 
..... ns (6+7+8+'" •• rner • .nd 
15-74 f.restry 

y •• rolds 

% 1000porsons % 

1 2 3 4 5 6 7 8 9 10 11 

1987 68.6 2554 2423 372 2051 251 569 184 1419 130 5.1 
1988 68.4 2546 2431 368 2062 238 553 188 1452 116 4.6 
1989 68.7 2559 2470 367 2104 218 561 199 1492 89 3.5 
1990 68.4 2556 2467 360 2108 207 556 205 1500 88 3.4 
1991 67.4 2533 2340 340 2000 197 502 179 1461 193 7.6 

1991 
Jan. 67.9 2548 2425 346 2079 202 533 203 1487 123 4.8 
Feb. 67.4 2528 2386 348 2038 198 524 194 1470 142 5.6 
March 68.3 2565 2415 359 2056 200 527 188 1500 150 5.8 
April 67.9 2548 2389 344 2045 198 514 193 1484 159 6.2 
May 67.4 2530 2360 342 2018 196 516 186 1461 170 6.7 
June 67.2 2525 2339 345 1994 193 510 179 1457 186 7.4 
July 67.2 2527 2330 330 2000 196 498 180 1456 197 7.8 
AuS· 67.2 2529 2327 340 1987 205 494 180 1448 202 8.0 
Sept. 67.0 2522 2297 326 1970 189 485 164 1459 225 8.9 
Oct. 67.0 2525 2282 330 1952 198 480 158 1445 243 9.6 
Nev. 66.9 2523 2273 337 1936 196 473 166 1439 250 9.9 
Dec. 66.9 2526 2257 331 1926 197 472 158 1430 268 10.6 

1992 
Jan. 66.6 2514 2237 333 1904 196 466 152 1423 277 11 
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8.6 CENTRAL GOVERNMENT FINANCES: REVENUE, EXPENDITURE 
AND FINANCIAL BALANCE, MILL. FIM, CASH FLOW BASIS 

Du.ln" Revenu. ..... en .. llu.e 
pe.l. 

DI .... In .. l .... Oth •• OIh •• Rev· .. .. ..,p. Revenu. c. .. u .. p· , ..... ...... .- ....... n ... _.u. .n .. .1... ....... tI .. fe ••• n" Olwhleh • 
• 1 .. 11 •• .. ..... .. .... rewI ... .. ... 
,eve.ue IIn.IICI.1 I.... (5+6' .1 .. 1 .. ....1 Oth ..... • -... -.:;n .... ._.n • .. ... Ic 

• dl.n. the "' ... sede •• 
(1+2+3+4' _ 

1 2 3 4 5 6 7 8 9 I. 11 

1986 28079 51733 323 11640 91774 2209 93983 26354 52845 23215 28131 
1987 29454 57312 491 12391 99648 2482 102129 29419 59498 26456 30964 
1988 35339 66348 473 13629 115789 2557 118346 32266 65502 29757 33108 
1989 39397 76458 471 15990 132316 3926 136241 35082 72 008 33244 35715 
199. 42611 77 364 953 18423 139351 4260 143611 41535 81 190 37646 40313 

199. 
Nov. 4576 5868 77 1871 12393 701 13094 3493 7574 3212 4192 
Dec. 4045 8332 222 2740 15339 278 15616 3730 8101 3311 4150 

1991 
.Ian. 2877 6212 229 1 127 10445 7 10452 3947 7435 3102 4188 
F .... 2995 6373 111 1 174 10653 121 10775 3421 7309 3079 3422 
March 2876 5452 126 1522 9976 64 10040 3453 7218 3431 3667 
April 2954 5586 44 2607 11 191 1771 12962 3638 8726 3286 5333 
May 1575 6096 70 1471 9212 341 9553 3784 8164 3600 4278 
Jun. 5619 6144 ·81 1615 13297 499 13797 3789 8622 4041 4109 
July 5450 6176 97 1794 13517 144 13661 4778 7889 3360 4290 
Aua· 3120 6425 77 1020 10642 157 10799 3247 7817 3387 4205 
Sept. 3336 6164 69 1303 10872 124 10996 3610 7895 3458 4271 
Oct. 3080 5759 99 1 150 10088 85 10174 3763 9259 3433 5574 
Nov. 3296 6173 229 1763 11461 711 12172 3728 10423 4263 5979 

Du.ln" ........ Itu .. Fln.ncl.I_I.lICe 
pe.l. 

FIxed 01 .... ..,. .... lIu •• ...... In. ~= .. c .... Rev· N .. N .. 
1- .... n .. l. ... .. ....... enu. ..... ... .. .. .. 
... nt tu.. IIn.nel.l. R •• ncl.1 .... ... ptl ... .... rewln. .ewln. :1 .. ...... dl ... 1--... "_"elot plus ""'\ul ....... (I + .. , 

(8+1'+ (14+15' (5.14' 7.16, 
12+13, 

12 13 14 15 16 17 18 19 2. 

1986 6111 5058 90368 4913 95281 1406 -1298 4203 2905 
1987 7089 4732 100738 5672 106410 -1090 --4280 7604 3324 
1988 7565 5614 110946 6529 117476 4842 870 2417 3287 
1989 8393 5343 120826 7566 128390 11490 7851 -4009 3842 
199. 5962 4927 133614 9319 142934 5737 678 4202 4880 

199. 
Nov. 565 114 11745 804 12549 648 545 1492 2038 
Dec. 738 370 12939 926 13866 2400 1750 4738 6489 

1991 
.Ian. 359 612 12353 918 13272 -1908 -2820 2173 -647 
Fe". 333 288 11351 774 12125 -698 -1350 -152 -1502 
March 380 641 11692 958 12649 -1716 -2609 4634 2025 
April 418 1050 13832 2893 16725 -2641 -3763 -17 -3780 
May 505 891 13344 1051 14394 --4 132 --4841 1080 -3760 
Jun. 450 311 13172 1429 14601 125 -804 492 -312 
July 460 187 13314 847 14162 203 -501 2382 1881 
Aug. 416 -67 11413 826 12240 -771 -1441 1 180 -261 
Sept. 498 523 12526 829 13355 -1654 -2359 3242 883 
Oct. 567 713 14302 993 15295 --4214 -5121 4991 -130 

524 Nov. 458 327 14936 1012 15947 -3475 -3775 5865 2089 



NOTES AND EXPLANATIONS TO THE STATISTICAL SECTION 

GENERAL 

Source 
Unless otherwise stated, the source 

or compiler of figures is the Bank of Fin
land. 

Symbols used 
* Preliminary 
r Revised 
o Less than half the final digit shown 

Logically impossible 
.. Data not available 
- Nil 
S Affected by strike 

Break in series 

Owing to rounding of figures, the 
sum of the individual items in the tables 
may differ from the total shown. 

NOTES AND EXPLANATIONS 
TOTABLES 
, THE BALANCE SHEET OF THE 
BANK OF FINLAND 

Table 1.2 Domestic financial sector. 
Term claim on deposit banks (Column 
13) = term credits (from December 
1986 to July 1987) + bank certificates 
of deposit held by the Bank of Finland 
(since March 1987). Other liabilities to 
financial institutions, net (Column 17) = 
capital import deposits + other liabili
ties to financial institutions - bonds and 
debentures - other claims on financial 
institutions. Corporate sector. Claims in 
the form of special financing (Column 
19) = export bills + new-export credits 
+ financing of domestic deliveries. 
Special deposits, net (Column 20) = 
deposits for investment and ship pur
chase + capital import deposits + 
export deposits + other liabilities to 
corporations - bonds - other claims on 
corporations. 

2 THE BANK OF FINLAND'S 
MONEY MARKET OPERA nONS 
AND THE FORWARD 
EXCHANGE MARKET 

Table 2.1 Money market instru
ments (Columns 1-3) denote bank cer
tificates of deposit, Treasury bills and 
banks' fixed-term deposits with the 
Bank of Finland. Matured money mar
ket instruments, net, comprise both 
purchased and sold instruments. 

Table 2.2 As from the beginning of 
1990, the statistics on the forward 
exchange market are based on data on 
individual contracts against the Finnish 
markka as reported by banks (exclud
ing Columns 5 and 6). The new statisti
cal system covers all authorized banks 
and contracts. The rates of exchange 
used in the statistics are the forward 
rates on the contract date. 

Table 2.3 Bank CDs held by the 
Bank of Finland (Column 2) include 
term credits. Holdings of CDs issued 
by the Bank of Finland (Column 5) 
include term liabilities. 

3 RATES OF INTEREST 
Table 3.1 HEUBOR (Helsinki 

Interbank Offered Rate) (Columns 2-5): 
The HEUBOR ratefor each maturity is 
calculated by the Bank of Finland as 
the average of the offered rates for cer
tificates of deposit quoted daily at 1 
p.m. by the five largest banks. 

Table 3.2 The rates shown are 
based on the lending rates quoted for 
the respective currencies in the Euro
market. ECU (Column 1): the weights 
of the ECU basket. 3 currencies (Col
umn 2): OEM 60, USD 30 and GBP 10 
per cent. 14 currencies (Column 3): 
weighted according to the relative 
shares of the respective countries in 
Finland's foreign trade (= weights of 
the Bank of Finland's trade-weighted 
currency index = the old Bank of Fin
land currency index). Until March 1989, 
the index consisted of 12 currencies. 

Table 3.3 The covered Eurodollar 
rate is a computed rate of interest for 
the markka obtained by adding the 
difference between the forward selling 
rate and the spot selling rate for the 
U.S. dollar expressed as an annual rate 
of interest to the Eurodeposit rate for 
the dollar. The rates shown are based 
on daily quotations at noon by two 
banks. 

Table 3.4 Lending. New credits 
(Columns 1-4): rates of interest on new 
credits drawn during the month are 
average monthly rates weighted by 
loan amounts. Annual rates are arith
metic averages of monthly observa
tions until 1987 after which they are 
weighted by loan amounts. Average 
lending rates (Columns 5 and 6) are all 
weighted by loan amounts. As from 
January 1989, the loans of Postipankki 
Ltd have been included in the commer
cial banks' outstanding stock of loans. 
Deposits. 24-month tax-exempt depos
its (Column 7): 24-month deposits are 
tax-exempt if they carry a rate of inter
est which is at most the Bank of Fin
land's base rate less 1 percentage 
point (since December 1989). Other 
tax-exempt deposits (Column 8): 
Deposits other than 24-month deposits 
are tax-exempt if they carry a rate of 
interest which is at most the Bank of 
Finland's base rate less 4 percentage 
points (since January 1989). Up till 
December 1988, the figures for tax
exempt deposits (Columns 7 and 8) 
are the rates of interest applied to 
standard tax-exempt deposit accounts 
as agreed upon between banks. All 
markka deposits (Column 9): the stock 
of deposits comprises all markka 
deposits by the public. The monthly 
and annual average rates of interest 
are weighted by deposit amounts. 
Other funding (Column 10): CDs out
standing + promissory notes + bonds. 
The average rate of interest is weighted 
by amounts. Total markka funding (Col
umn 11); markka deposits by the pub
lic + banks' other markka funding. The 
rate of interest is weighted by amounts. 

Table 3.5 Secondary market yields. 
Reference rates (Columns 1 and 2) are 
calculated by the Bank of Finland as 
the monthly averages of the offered 
rates for taxable, fixed-rate bonds 
quoted daily by the five largest banks. 
From June 1990 onwards, the yield on 
taxable government bonds (Column 3) 
is calculated by the Bank of Finland as 
the monthly average of the offered 
rates quoted daily by the five largest 
banks. Until January 1992, the yield 
was calculated on a bullet bond due 
on March 15, 1994 with a coupon rate 
of 13 per cent. From February 1992 
onwards the yield is calculated on a 
bullet bond due on January 15, 1999 
with a coupon rate of 11 per cent. The 
annual figure for 1990 is calculated as 
the arithmetic mean of yields on fixed
rate government bonds with a remain
ing maturity of between 4 and 5 years. 
The yield on taxable public issues (Col
umn 4) is calculated as the arithmetic 
mean of yields on fixed-rate ordinary 
bonds, debentures and other bonds 
(excl. zero coupon loans, bonds with 
equity warrants and convertible deben
tures) issued by all issuers except the 
central government with a remaining 
maturity of between 3 and 6 years. 
Financial institutions (Column 5): as in 
Column 4 for issues by financial institu
tions incl. banks. Corporations (Col
umn 6): as in Column 4 for issues by 
non-financial corporations. The yield 
on taxfree public issues (Column 7) is 
calculated as the arithmetic mean of 
yields on fixed-rate public bonds with a 
remaining maturity of between 4 and 5 
years. The Bank of Finland calculates 
the yields for columns 3-7 once a week 
on the basis of the trading quotations 
of the Helsinki Stock Exchange. 
Monthly observations are the averages 
of weekly observations and annual 
observations the averages of monthly 
observations. The offer yield on fixed
rate taxable public bonds and deben
tures (Column 8) is the average yield 
weighted by issue amounts - in the 
case of government bonds by amounts 
sold - on fixed-rate ordinary bonds, 
debentures and other bonds (excl. zero 
coupon loans, bonds with equity war
rants and convertible debentures) 
issued during the period. 

4 RATES OF EXCHANGE 
Table 4.2 FIM/ECU (Column 1): The 

markka value of the ECU is calculated 
as the sum of the dollar amounts of the 
currencies in the ECU valued at current 
market rates, for which daily quotations 
at noon Finnish time are used. The mid-
point (Column 2) was FIM 4.87580 from 
June 7 to November 14, 1991, and has 
been FIM 5.55841 since November 15, 
1991. The markka may fluctuate ±3 
per cent around the midpoint. The 
Bank of Finland's trade-weighted cur
rency index (Column 3): The weights 
are moving averages of the shares of 
(currently) 14 countries in Finland's for- S25 



eign merchandise trade (only convert
ible currencies are included). The pay
ments currency index (Column 4): The 
weights are moving averages of shares 
of payments currencies (14 convertible 
currencies) in Finland's foreign trade. 
The MERM index (Column 5): The 
weights are fixed 1977 weights com
puted on the basis of the IMF's world 
trade model; fourteen currencies are 
included in this index. 

5 OTHER DOMESTIC 
FINANCING 

Table 5.1 Source: Statistics Finland. 
The public comprises households and 
non-profit institutions, enterprises (excl. 
financial institutions) and the local gov
ernment sector. The table is based on 
new classifications of Statistics Finland 
applied since March 1991. Series 
before March 1991 have been reclassi
fied by the Bank of Finland to conform 
with the present table, except for col
umns 3 and 4 where disaggregation 
was not possible and combined figures 
are shown. Time deposits (Column 3) 
consist of all fixed-term deposits. Other 
deposits (Column 4) include mainly 
investment accounts with no specific 
time-period. Other funding(Column 8) 
comprises CDs, promissory notes and 
bonds. Since the beginning of 1987, 
the figures for banks' holdings of CDs 
issued by other banks, as well as the 
CO holdings of the Bank of Finland and 
the central govemment have been net
ted out; netting out is done by the Bank 
of Finland. Hence, this column includes 
some liabilities held by entities not 
covered by the above definition of the 
public. 

Table 5.2 Source: Statistics Finland. 
The public comprises households and 
non-profit institutions, enterprises (excl. 
financial institutions) and local govem
ment. Foreign currency credits (Col
umn 5) are mainly granted by com
mercial banks and Postipankki. 

Table 5.3 Foreign assets, net (Col
umn 1) = the Bank of Finland's foreign 
claims + banks' foreign claims (incl. 
foreign claims of banks' foreign 
branches) - the Bank of Finland's for
eign liabilities - banks' foreign liabilities 
(incl. foreign liabilities of banks' foreign 
branches). Domestic credit. Claims on 
the central government, net (Column 2) 
= the Bank of Finland's claims on the 
central government + banks' claims on 
the central govemment - the central 
government's deposits with the Bank of 
Finland and Postipankki - loans 
granted from state funds through 
banks. Claims on the public (incl. local 
govemment), (Column 3) = the Bank 
of Finland's claims on the private sec
tor + banks' claims on the private sec
tor (loans to the public, bonds and 
debentures (excl. government bonds 
and bank debentures), claims on other 
financial institutions, shares held by 
banks). Other items, net (Column 5) = 
capital accounts and other items of the 
Bank of Finland (inc!. private sector 
time deposits with the Bank of Finland) 
+ capital accounts of deposit banks + 
unclassified assets and liabilities of 
deposit banks, net (bank debentures, 
bank CDs held by the public, other 
market funding and foreign currency 
deposits by the public). M, (Column 6) 
= currency in circulation - banks' till 

826 money + markka cheque and postal 

giro account deposits and transactions 
account deposits held by the public. 
M, (Column 7) = M, + quasi-money 
(markka time deposits held by the pub
lic, excl. deposits with the Bank of Fin
land). M, (Column 8) = M, + bank CDs 
held by the public. 

Table 5.4 Source: State Treasury 
Office. Other bonds and debentures 
(Column 2) are so-called private plac
ings. Long-term promissory notes (Col
umn 3) are bank loans. Outstanding 
lending (Column 10) comprises the 
stock of loans granted from the central 
government budget and from extra
budgetary funds. Cash funds (Column 
11 ) comprise the cash funds held in 
central govemment accounting offices, 
funds held in cheque and postal giro 
accounts, as well as placements of 
central government cash funds. The 
main part of the latter is reserved for 
covering transferable allocations budg
eted in previous years (for details, see 
the article "State Borrowing and Cash 
Management" by Pekka Laajanen and 
Pekka Saarinen in the August 1987 
issue of the Bulletin). Transferable allo
cations amounted to FIM 8.1 billion at 
the end of 1988. 

Table 5.5 Source: Table B: Statistics 
Finland from the beginning of 1991. 
Tables A and B on the markka bond 
market include markka-denominated 
bonds issued by Finnish issuers in Fin
land and abroad as well as those 
issued by foreign issuers in Finland. 

Table 5.6 Source: The Helsinki 
Stock Exchange. 

6 BALANCE OF PAYMENTS, 
FOREIGN LIABILITIES AND 
ASSETS 

Table 6.1 The figures for the trade 
and goods and services accounts are 
compiled in accordance with the Sys
tem of National Accounts. 

Table 6.2 Columns 1-5: Net change 
in long-term liabilities. Columns B-1 0: 
Net change in long-term assets. Port
folio investment in Finland (Column 2) 
and abroad (Column 7) (marketable 
instruments): Primary and secondary 
market transactions in securities. 
Loans (Column 3) (non-marketable 
instruments): Financial loans, import 
credits, prepayments related to exports 
and leasing credits. Other long-term 
capital (Column 4): Finland's subscrip
tions to intemational financial institu
tions paid in the form of promissory 
notes + long-term deposit liabilities of 
banks + other long-term liabilities of 
central government, banks and other 
financial institutions. Loans (Column 8): 
Financial loans, development credits, 
export credits, prepayments related to 
imports and leasing credits. Other 
long-term capital (Column 9): Finland's 
subscriptions to international financial 
institutions + long-term deposits of 
banks + other long-term assets of cen
tral government, banks and other finan
cial institutions. 

Table 6.3 Net foreign debt (Columns 
1-23) at the end of a period is classified 
in the same way as the corresponding 
data on changes in the capital account 
(Table 6.2). The items included in net 
foreign debt have been translated into 
markkaa using the spot rates for each 
date. Thus the figures include the 
impact of changes in exchange rates. 

Table 6.4 The sectoral figures for 
short-term foreign liabilities and assets 
correspond to the figures shown in Col
umns 12-22 oITable 6.3. 

7 FOREIGN TRADE 
Source: The National Board of Cus

toms. All tables refer to foreign trade in 
goods. 

Table 7.2 The volume indices (Col
umns 1 and 2) are calculated accord
ing to the Paasche formula and the unit 
value indices (Columns 3 and 4) 
according to the Laspeyres formula. 
The terms of trade (Column 5) is the 
ratio of the export unit value index to 
the import unit value index multiplied 
by one hundred. 

Table 7.4 The regional and country 
grouping is based on the classification 
according to Finnish Official Statistics 
IA. 

a DOMESTIC ECONOMIC 
DEVELOPMENTS 

Tables 8.1-8.5 Source: Statistics 
Finland. Seasonal adjustment is car
ried out by the Bank of Finland. 

Table 8.3 The monthly indicator of 
GOP (Column 8) is weighted together 
from 11 readily available indicators of 
developments in output in various 
industries. 

Table 8.4 The consumer price index 
(Column 7) was revised as from Janu
ary 1988. Both the weights and the 
methods of calculation were changed 
(see the item in the March 1988 issue 
of the Bulletin). The base year of the 
new CPI is 1985, while the base year of 
the index shown until end-1984 is 1981. 

Table 8.6 Source: Ministry of 
Finance. 
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1. LONG-TERM INDICATORS 
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1. GDP, change in volume 
from the previous year, per 
cent 

2. Consumer prices, change 
from the previous year, per 
cent 

3. Unemployment rate, per 
cent 

4. Current account, as a per
centage of GDP 

5. Rxed investment, as a per
centage of GDP 



2. THE BANK OF FINLAND'S FOREIGN EXCHANGE RESERVES 
AND FORWARD POSITION 
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1. Convertible foreign ex
change reserves plus for
ward position 
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4. ITEMS AFFECTING DOMESTIC LIQUIDITY 
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5. OVERNIGHT RATES 
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6. HEUBOR RATES OF INTEREST 
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7. HELIBOR RATES OF INTEREST 
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8. RATES OF INTEREST APPLIED BY THE BANK OF FINLAND 
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2. Until April 1991, yield on 
(4-5 year) taxable govern
ment bonds 
Since May 1991, yield on 
government bond due on 
March 15, 1996, coupon 
rate 11.75 per cent 

3. Yield on (4-5 year) taxfree 
government bonds 
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11. BANK OF FINLAND CURRENCY INDEX AND 
THE MARKKA VALUE OF THE ECU 
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13. CHANGES IN THE EXCHANGE RATES OF SELECTED NORDIC 
CURRENCIES 
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Until June 7, 1991, the Bank 
of Rnland currency index. 
From June 7, 1991, the 
markka's exchange rate 
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tion limits of which were 
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14, 1991, and have been 
5.39166 - 5.72516 since 
November 15, 1991. 
Monthly averages 

Daily observations 

Monthly changes in markka 
selling rates calculated from 
the average rates for January 
1987 



14. CHANGES IN THE EXCHANGE RATES OF SELECTED MAJOR 
CURRENCIES 
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15. BANK FUNDING FROM THE PUBLIC 
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16. BANK LENDING TO THE PUBLIC 
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17. MONEY SUPPLY 
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19. CENTRAL GOVERNMENT DEBT 
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1. Narrow money supply 
(M1) 

2. Broad money supply (M2) 
3. M2 + bank CDs held by 

the public (M3) 

Change from the corre
sponding month of the pre
vious year, per cent 

1. Rnnish direct investment 
abroad, net 

2. Foreign direct investment 
in Rnland, net 

1. Total debt 
2. Of which: foreign debt 

As a percentage of GDP 



20. CURRENT ACCOUNT 
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21. FOREIGN DEBT 
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22. BALANCE OF PAYMENTS 

Mill.FIM 
- 1 

o 

-5000 
~ ~~ ~ ~ ~ ~ ~ 
- ~~~ ~~ 

-10000 
- 2 

15000 

10000 

5000 

'n'". 

- ~ 
- ~ I"77t77 

I- ~ ~ ~ ~ ~ 
~~ 3 

~ r77I r77I 

~ ~ ~ ~ ~ ~ .~ 
I- ~ ~ 

o 

5000 

o 

-5000 
I-

-10000 
I-

-15000 
- 4 

10000 

-5000 

~ 

~ ~ 
~n I'l.:: ~ ~ 7ZI W'h7; 
- ~ ~ ~ 

~ 

5000 

o 

-
-10000 

1987 1988 1989 1990 

23. NET INVESTMENT EXPENDITURE 
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24. FOREIGN TRADE 

Index 1. Total exports 
2. Total imports 

E----+----+--~;'_t_-----.,._+---+_--_t Volume index, 1980 = 100, 
four-quarter moving average 
shown as at the last quarter 

25. FOREIGN TRADE: PRICES AND TERMS OF TRADE 
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26. FINLAND'S EXPORT PERFORMANCE 
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1. Unit value index of exports 
2. Unit value index of imports 
3. Terms of trade 
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1. Value of exports to OECD 
countries in relation to im
ports of OECD countries 

2. Volume of exports to 
OECD countries in relation 
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1980 = 100 
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27. PRODUCTION 
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29. EMPLOYMENT AND THE UNEMPLOYMENT RATE 
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31. CENTRAL GOVERNMENT FINANCES 
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1. Revenue excl. borrowing 
2. Expenditure excl. re-

demptions of central gov
ernment debt 

Changes calculated from 12-
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