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RECENT DEVELOPMENTS 
}Y)REI<'tX EXOHAX(tE SITUATION" 

'1'hl.' 11eterioration in Finland's balal1t'1' 
of payments which began in 1964 has eOl1-
tinned in 1965. Now, however, it hal' 
1)l'(Hlght. in its wake a signifieant deelin(' 
in 1"h,' :fureign exehange reserves of the 
Bank of Finland, a development which hHS 
l;hl\ra(·!.t:'l'iz('d the foreign t'xchang'I' markl,t 
<1m·jng· tIl(' first half of tIll' yea!.' Hml which 
also has had a profound effl'ct on the 1ll0lH'Y 

market. The first six months of the year 
arc' traditionally defidt months (h1<' to sea­
sonal fadol's. hut in 1965 the Ill'aill Oil the 
1.'(,8e]'v,'." has lwen unusually large. 

III .I !lfi,l,. the large ClllTeut account defieit 
(3,1,-:1: mill. Fm k) was offset hy a siza hll' 
inflow (if long-term eapital, amounting Oil 

n. lwt l,asi,; to 492 mill. Fmk. After making 
nlltnnlllf'l' for other items on the capital 
H('c'ount. the balance was still great enough 
to pl'lHlnc'" a sizable increase in the foreign 
I'Xellallg"I' reserve of the Bank of VinlfllHl. 
)[C'<lsl1n'd on the basis of the Bank's statl'­
llll'llt. hut making ad,iustment for the undel'­
YHlnation of gold. the foreign exchang<' 
)'('8('1'1"1.' ]'IISI' from 793 mill. 11'mk at the end 
() f J 91i:; til D72 mill. Fmk at the end of 1964. 
0/' 1,:- Ii!) mill. F'mk. In the first week of 
196,) t1w reserve reach('(l its peak figure at 
997 mill. Fmk. 

.,1 t that point, this development ,vas 
H hl'lIpt 1~~ l'e'~('l's('d. and the cll'elinf' has 

eoutinucd. with Illinor intf.'lTuptioll, through­
out the first half of 1965. From the peak 
referred to ahoY<', the reserve declined b~~ 

111 mill. Fmk in the first quarter, 81 mill. 
Fmk in April, 70 mill. Fmk in May and 
69 mill. Fmk in .June, in total representing 
a reserve loss of 281 mill. Fmk from tll(' 
first week of .January. 'fhe central bank's 
reserves reflect fairly dosely the total for­
eign I'xchange position of the country: 
other holders of fOl't'ign exchange (mainly 
authoriJled hanks) are net debtors, and they 
appear to han improyed their positioll 
during the :first fivc months of the yea)'. 
for which statisties arc available, by about 
20 mill, }<'mk. 

Long-terlll horrowing a ]ll'oad, which ill 
1964 cOHeealed the effect of the detpI'iu­
rat.ing balancl' of payments on the rese1'v('s. 
slackened considerably in the first half of 
1965. In 19()4 honds totalling 344 mill, Fmk 
werl' sold for pnhlie subscription in tell 
separate gOYl'r1ll1ll:'llt and private issues. Ill. 
the first half of 1965 the situation on th,' 
t.wo major markl'ts on which Finland hatl 
been relying in thp PHst year - the GCl'­
lUan Federal Republic and the United States 
- tight.ened appreeiahly. Interest rates 
were rising in Germany, while thp will-
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illglless of the l"'llited States market to 
absorb foreign hond issues .vas clearly 
influenced by President Johnson's pro­
gramme, aunouneed in February, to correct 
the United States halance of paYIl]('uts 
deficit. 

'rhus, only two public issues were made 
hy Finnish horrowers in the first half of 
1965. In January, with a group of ","estern 
Jijuropean banks acting as underwriters, 
F'inland's largest industrial concern. Enso­
Gutzeit Oy, issued a hond loan of £4 million 
(36 mill. Fmk) at an issue price of 97 3/4 
per cent and a nominal interest of 6 1.6 per 
cent. The loan, which has a currency period 
of 15 years, yields 6.74 per cent to the 
investor and is guaranteed by a Finnish 
commercial bank. In April, the City of 
Helsinki issued in the United States 12-
year bonds carrying interest at 6 1,4 per 
cent to a total of $10 million (32 mill. 
}i'mk). The honds were sold at 97 ill- per 
cent, and yielded 6.58 per cent to the 
purchaser. The bonds are not subject to the 
interest equalization tax in force in the 
United States. 

The inflow of foreign long-term capital 
in forms other than hond issues has also 
slackened. According to preliminary esti­
mates, Finland's total impOli; of ~{}ng~term 

capital (after taking into account repay­
ments) was only 67 mill. Fmk in the first 
half of 1965, as compared with 270 mill. 
Fmk in the sallle period of 1964. 

No.7, 1965 

'rhe continued high level of imports is 
of course the main factor responsible fol' 
the rapid decline in the foreign exchange 
reserves. Not only have the payments fOl' 
large imports effected in the second half 
of last year fallen due in recent months. 
but also imports of such consumer durahles 
(chiefly automobiles) which have to be paid 
for before customs clearance have recently 
been extremely high; in the case of automo­
biles this was largely due to the anticipated 
tax increase passed by the Parliament hp­
fore its summer recess. 

The decline in the foreign exchange re­
serve in the first half of 1965 has taken 
place entirely in the convertible currencieH. 
The net position vis-a.-vis non-convertibh' 
currencies (representing mainly bilateral 
agreement balances) has actually improved 
by 11 mill. Fmk, from a deficit of 9 mill. 
Fmk at the end of 1964 to a net holding 
of 2 mill. Fmk at the end of June 1965. 
The ell-ain on the foreign exchange reserve 

has naturally meant a withdrawal of central 
bank money from the economy. This has 
been a contributing factor in the sharp 
increase in the rediscounts of the commeI'­
dal banks with the Bank of Finland: these 
have risen from 448 mill. Fmk at the end 
of 1964 to 777 mill. Fmk at the end of 
.June. This increase has been made possible 
by the revised rediscount regulations which 
the Rank of Finland issued in April. 

July 8, 1965 
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BANK OF FINLAND Mill. mk 

1964 1965 

Dec. 31 May 30 May 31 June 8 I June IS June 23 

BALANCE SHEET 
i Assets 

Ordinary note cover ..........••.....•. 1049.7 953·5 844.0 820·7 810.0 786.0 
Gold ................•..•.....•.... 189.6 144·9 189·8 189·8 189.8 189.8 
Foreign exchange .........•..•••.... 783.8 740.6 586.7 546.8 534.6 510.1 
Foreign bills ..............•..•..•.• 29·7 27·8 24·0 40.6 42·3 42.8 
Foreign bonds ......•....•.•...••.•. 46.6 40.2 43·5 43·5 43·3 43-3 

Supplementary note cover .............. 570.7 415.0 
Inland bills discounted 

661.2 677.2 646.1 78],9 

In foreign currency ..........•..•• 55.2 65.1 52.6 49·9 49·9 49·9 
In Finnish currency ••••• 0 •••••••• 67.1 20·4 11.8 11.2 7·4 5.1 

Rediscounted bills I ••• 11 ••• 0 •• II •••• 448.4 329·5 596.8 616.1 588.8 728·9 
Other assets .......................... 97·4 115·9 130.9 135.2 143.2 128·4 

Finnish bonds ...................... 35·8 34·7 24·5 35·3 36.1 33·9 
Cheque accounts .................... 2·5 2.8 18.2 14.6 2.2 3.0 
Finnish coin ....................... 3.8 6.6 6.6 6.5 6·5 6.2 
Other claims ....................... 5s.3 71.8 81.6 78.8 98.4 85·3 

Total 1717.8 1484.4 I 636.1 1633.1 1599·3 1698.3 

Liabilities 

Notes in circulation .. .................. 1002·7 945·4 983.7 978.9 948.5 1003.5 
Liabilities payable on demand ....... '" 186.8 53·5 112·7 114.8 119·7 140.8 

Foreign exchange accounts I ••• I ••• I. 84·7 17·5 74·4 72.0 70.4 61.7 
Mark accounts of holders abroad ..... 28·5 27.6 14·7 14·7 14·7 14·4 
Cheque accounts 

Treasury •••• 1 •••••• 0 ••• 0 •• 1 •• 0 •• 5·4 0.0 1.0 8.6 
Post Office Savings Bank I. I ••••• I. 49.6 0.2 0.8 5·5 4·7 25·9 
Private banks ••• 0 •• I ••••••• I ••••• 16·4 5.2 0·4 6.8 6.0 
Other ••• 0.0 1 •••• 0 ••••• 0 •••••••• 0·7 0.8 1.2 1.3 1.2 1.1 

Other sight liabilities ••••••• 0 ••••• , 1·5 2.2 21.6 20·9 20·9 23.1 

Term liabilities ....................... / 55·4 64.2 62.8 61.6 61.6 61.6 
Foreign ............................ 54·3 63.1 51.2 50.0 50.0 50.0 
Finnish .....•...................... 1.1 I.I 11.6 11.6 II.6 II.6 

Equalization accounts .................. 261.8 214.9 254.2 254.2 245·3 280.7 

Bank's own funds . .................... 211.1 206·4 222·7 223.6 224·2 211·7 
Capital •••••••••• ••••••••• 0 •••••••• 

100.0 100.0 100.0 100.0 100.0 100.0 
Reserve fund ....................... 84·8 84.8 97·9 97·9 97-9 97·9 
Profits undisposed .................. 1I.2 13.2 13·2 13·2 
Earnings less expenses ., ............ 26·3 10·4 1I.6 12·5 13·1 13.8 

Total 1717.8 1484·4 1636.1 1633.1 1599·3 1698.3 

STATEMENT OF NOTE ISSUE 
Right of Dote issue 

~~:pfe~e~=; ~~;~; ................. ·1 1049·7 953·5 844.0 820·7 810.0 786.0 

(Upper limit 500 mill. mk) .••....•. 500.0 415.0 500.0 500.0 500.0 500.0 

Total I 1549·7 1368.5 1344·0 1320.7 I 310.0 1286.0 

! Note issue 
I 
I 

Notes in circulation ............... " .. 983.7 978.9 948.5 I 1002·7 945·4 1003.5 
Liabilities payable on demand ......... 186.8 53·5 II2·7 II4·8 II9·7 140.8 
Undrawn on cheque credits ...•........ I 5.0 4·7 4·5 5.0 4.8 4·0 
Unused right of note issue .••.....••.. 1 355.2 364.9 243.1 222.0 237.0 137·7 

Total 1549·7 1368.5 1344·0 1320.7 1310.0 1286.0 
Rediscount rate since April 28, 1962, 7 per cent 



4 

BANK OF FINLAND Mill. mk 

Gold and foreign accounts Treasury 
---------------------,._----.-_._--------------

! : ! 
End of 

year and 
month 

Gold and I Liabili~ie. 
;foreiD'n I on foreign 

'excha~ge exchange i ; accounts 

1957 
19$8 
1959 
1960 
1961 
1962 

1963 
1964 

1964 

: 730 .7 
686.0 

: 752 •2 

973-4 

April : 864.9 
,May : 885.5 

June . 875:9 
july ; 889.9 
Aug. I 9':>1.0 
Sept. I . 879-1 
Oct. i

l 
894-4 

Nov. 913.0 

Dec_ I 973-4 

! 

·991.6 
I 1965 j 

Jan. ! 

Feb. 

March 
! 982.2 I 

April i 

May I 

90 4.8 I' 

866.8 

776.5 ! 

2 

45·7 
21.8 

13·4 

17·6 
17·5 
17.0 

18.9 
19.0 

19_2 
20.8 
40.1 
84-7 

94-7 I 
10 4.3 
102.0 
94.6 
74·4 

Foreign 
exchange 

reserve 
(1-2) 

3 

338.6 
553.8 

70 9.5 
645·4 
678.1 
620.6 

734.0 
888·7 

847-3 i 
868.0 
858·9 
871.0 
882.0 

859·9 
873-6 I 
872 .9 I 
888·7 I 

802.8 

1 
I , 

772
•
2 I 

702.1 

Other 
foreign 
assets 

4 

176·5 
126.2 

92·5 
67·0 
87·5 
67.7 
65·6 
76·3 

68.1 
68.0 

64·7 
64·2 
64·3 
66·9 
71.8 
7706 
76.3 

75·1 
74·3 
69.0 ! 

7
0

.6 I' 

67·5 

Other 
foreign 

liabilities 

Ii 

201·9 
160.1 
158.4 
142·7 
128·4 
II4·9 
100·5 
82.8 

I Net 

I 

foreign 
ussets 

(3 -r4-S) 

. i 
6 

313.2 

519·9 
643·6 
569.7 
637·2 
573-4 
699.1 
882.2 

9" I 
8,4-' I 

90 .7 
88.6 
89·1 
86·3 
85·5 
82.8 
85.7 
82.8 

70 .8 

~~:: II 

67.9 
65·9 1 

845·3 
835.0 
846.1 
860.0 
841.3 
862.6 
864.8 
882.2 

90 1.2 
881.6 
801.8 ! 

774·9 , 
70 '!-·7 ! 

Bills 
and 

bonds 

Other 
claims, 

net 

I ~ 
! Liabilities, i Net claims 
I Cheque ' on the 
i account 1 Treasury 

(7+8-9) 
I 

7 ! 8 9 
1 10 

160.2 I - 39.7 
90.3 - 51.6 

103·3 37.6 
37·5 
27·7 

32 .4 
5;9 

28.9

1 

18.9 
8·9 

I 
I 

18.91 I 
J8·9 I 

18·9 I' 

18·9 
18.9

1 

18·9 I 
18·9 
8.9 

8·9 [ 

8.9 i 

8·9 
8·9 

, 

8.9 ; 

8·9 , 

51.41 69·1 
71.5 - 32.8 
64.2 76·7 

61.9 I' 8.0 
1.1 32.5 
5·5, 23·4 
0.2 I 18·7 
5·4 3·5 

J2·3 
0,0 

46 
1.0 

3·3 
4·3 
7·7 
4·7 
5·4 

2·5 
1.4 

r.6 

6.6 

18·9 
14·3 
17·9 
!5·6 
14·6 
II.2 
4.2 

3·5 

For e i g n e x c han g e sit u a t ion, mill. m k 

Net holdings, Dec. 31, 1964 Net holdings, May 31, 1965 
.. _----_·_--·---1' 

Change in 

I 
Bank of I Other I Total B~nk of I Other ! Total May I Jan.-May I 

j_F_in_la_n_d~---I._--_.-F-'-nl-an-d_+!---,I-----_,---~1 ____ _ 

Gold ...................... "1 +273 - +273 +273 I -/ +273 
Convertible currencies ........ +708 -74 +634 +527 -55 I +472 -162 

Othercurren~es''''''''''''''1 -9 +1 -8 -IS, -1-21 -13 

Gold and foretgn exchange ...... \ +972 - 73 1 +899 +785 I,' -53

1

, +732 
Gold tranche position in' IMF .. , + 46 I + 46 

Total ... . ' .................... r +945 I +778 -50 

-5 

-I67 
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BANK OF FINLAND Mill. mk 

I 

I Finnish credit institutions 
,---_ .. _--------------

End of ! 

I 
Liabilities, Cheque accountsl 

' , Net claims j yearend 
month 

1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 

1964 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1965 
Jan. 
Feb. 
March 
April 
May: 

I 

! 

i , 

I 
1 

Redis-
counted 

bills 

1 

249.1 
187.1 
47.2 

205.1 
294·6 
401.2 

325·3 
448.4 

349.0 

329·5 
403·2 
357.8 

389·7 
388.2 
407.7 
394.2 

448-4 

357-3 
416.6 
43I.7 
548.5 
596.8 

; 
i 
i 

I 

i 
! 
! 
I 
/ 
/ 
I 

; 

! 
i , 
1 

: Post Office i Mortgage on the I Private I Savings Bank of banks 
banks , Bank ,Finland Oy (1-2-3-4) 

! I 

2 i 3 ! 4 4> 

24.1 - -0·4 225·4 
14·7 - 20.8 151.6 
38.6 - 2·5 6.1 
16.8 - 1.6 186·7 
44.7 1) ! 4.4 1

) 12·5 233.0 
- 4.0 

1·3 
16.4 

0·7 
5·2 
2·7 
4·1 
3·7 

-1.6 
-7.1 
-6.8 

16·4 

5·9 
18.1 
19.5 
0.8 

-::J.8 

, 
I 

53·3 
3.0 

49.6 

41.8 
0.2 

34.6 
23·0 
30.8 
14.2 

33·5 
5·4 

49.6 

2·5 
1.6 
0.6 

19·3 
0.8 

0.8 
1.2 
0.6 

1·7 
1·7 
2·9 
3·7 
1.6 

1·3 
0·9 
1.0 

~ 0.6 

i , 
i 
; , 

1.2 
I 1.1 

35I.I 
319·8 
381.8 

304·8 
322·4 
363.0 

327·0 
353·6 
374·3 
380.4 
394-6 
381.8 

347·7 
395.8 
409.6 
52 7.0 

595·7 

/ 
I 
i 
I , 

I 
I 

I 
i 
; 

I 
1 

1 

I 

') Including cash reserve accounts 

a th er 
------------.-.. ---. 

Inland 
bills in 
Hnnish 

currency 

6 

129·1 
88.2 

38·9 
72.3 
70.8 

33·5 
57.2 
67.1 

20·9 
20·4 
19·1 
19·0 
17·9 
24·3 
41.6 
55.6 
67.1 

48·3 
48.4 
40.0 
23.6 
1I.8 

i 

I 

1 

I 

! 

advances Other I Liabilities 

7 8 

144.2 5·6 
143·0 5·3 
105·0 3·9 
109·5 3·5 
107·3 , 2·9 
99·6 4·1 
94·4 1.7 

103·0 1_6 

I 

I 

I 
113.2 0.6 

1I9·7 1·3 
104·3 I 2·5 
110.1 

I 
1.8 

104.7 1·3 
103.9 3·4 
105·8 0·9 
111.2 3.1 
103.0 1.6 

u8.8 32.9 
II4·1 34·2 

Ii Notes in 
Net claims :circuJation 
on the rest I' of economy 
\6+7-8) . 
, ! ~ '. 

I' 9 " 'i 
" 267·7 i: , 

225·9 ,. 
/. 

140.0 " , 
178.3 ! 
175·2 I: 

i. 
129.0 

149·9 
, , 

168·5 i 

133·5 
138.8 
120·9 
127,3 
121·3 
124.8 
146·5 
163.7 
168·5 

,. 

134.2 
128·3 i 

I 141.9 

I 
.. ', II6.7 1 

121.2 

10 

606·4 
650.8 
694·4 
727·4 
837.1 

774-4 
943·7 

1002·7 

905·5 
945·4 
954·9 
918.1 
928~2 

927.3 
964.0 

989·9 
1 002.7 

910.2 

959.2 

92 1.3 
958.1 

98~.7 

, 

I , 
i 

, 

, 

I , , 

--·-j-:::~~I·/ i~ l 
I J ~ 400 _-J ,-: 

A,,' 1" 
300 ~\ , .. _-' 'Netclaim·gp.tl pahks . 

700 , Net claims Oil :200 , I . . , 

t 
than banks l 100 ! 

600 Net claims on Treo!lur,:! 
I • 

500 -j 0 J:====~====~....j."""=""""'=--~---l 

L_ i!1L--.L......L..-'-'--'-'-...LJ...--l--L-'--'-...L-'-' -,-,-.'-1 .'-1 .'-1 -,----,-,---,-,I T -1 00 r , , I " I" 1 
196it 1965 1964 1965. 
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DEPOSITS BY THE PUBLIC - FOREIGN EXCHANGE RATES Mill. mk 

i 
i Bnd of 
I year 

and 
month I 

1954 
1955 
1956 
1957 
1958 
1959 

i 1960 
1961 
1962 
1963 
1964* 

1964* 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

Sight deposits 

Cheque accounts 

commer-I All credit 
cial 'banks institutions 

I 1 2 I 

I 
349·1 421.1 
365.9 442·8 
386.1 459.6 
377.1 461·4 
395·7 495·8 

'557.5 678.1 
I, 550.8 680·7 

577.9 720.8 
649.0 800.8 
715.3 876.0 
683.4 I 857.0 

I ! 
645.2 
640.0 
671·3 
665.6 
667·5 
643.6 
668.8 
683·4 

797·4 
789.1 
833-6 
837·3 
826.8 

791·4 
833·3 
857·0 

Postal 
giro 

accounts 

3 

132 •2 

u8·5 
138·4 
139·3 
167·7 
140.9 
135·9 
143·8 
168·5 
250·3 
296.5 

256.6 
260·7 
224·9 
229·0 
281.0 
256.2 
284·8 
296.5 

1965* I 
Jan. 669·9 

632 .2 

680·4 
629.5 
678.6 

822.1 

775·8 
837·5 
783.0 
853·8 

285·0 
367·3 
320.1 
294·8 
296.0 

I 
Feb. 
March 

, April 
i May 
I 

I 
I End of 
! month , 

1964* 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1965* 
Jan. 
Feb. 
March 
April 
Ma y 

Index-tied 
deposits High-

interest 

o I 50% depoe-
100 '" clause. its 

clause') tax-free 

817.6 129.0 628·7 
916.6 120·5 621·4 
987.1 II9·2 603·7 

1072·9 II9·6 593·9 
1166·4 120·3 592.3 

1312·9 II3·3 592·5 
1386·5 99·1 591.0 
1462.8 82·4 603·3 
1506.3 75·3 '6II.6 

II 8 .1 4 4 735 628.8 

Commer­
cial banks 

'" 834.4 
977·9 
968.1 

1 032.2 
1222.6 
150 5.5 
1813.6 
2105.9 
2270.4 
2441.0 
2816.7 

2577-8 
2569.4 
2579·9 
2592.6 
2610.9 
2630.2 
2662.7 
2816·7 

2849.8 
2885.6 
2917.3 
2936.0 
2959.6 

Savings 
banks 

6 

921.7 
1085·4 
1124·0 
1178.6 
1312.6 
1525.5 
1798.6 
2079·6 
2210.8 
2336.6 
2621.0 

2444·7 
2418.0 
2430·4 
2447·7 
2469·8 
2483.0 

2515·4 
2621.0 

2666.0 
2715.3 
2756.0 
2760.1 
2765.6 

Term deposits 

Co-op. 
credit 

societies & 
their cen­
tral bank 

6 

520.5 
6u·4 
635·3 
671•1 

742·7 
860·3 

1052 .5 
1241.0 
1325·5 
1448.0 
1680·4 

I I 
I 

1576·5 
1551.4 
1557.6 
1569.0 

1583.8 
I 59I.5 
1621.2 
1680·4 

17II .1 
1760.2 
1800.1 
1815.0 
1831.7 

Post 
Office 

Savings 
Bank 

7 I 300.8 
330·7 
341•6 

339·6 
381·7 
431•2 

485.2 

558.2 
606.6 
648.5 
713.8 

660.0 
659.2 
660.0 
663·9 
667.8 
673.1 
676.7 
713.8 

72 3.5 
734.6 
744·5 
739.6 
732 .2 

Savings I I Total I 
depart- I' ' menu of . All. cre.dlt I 
co-op. Institutions II, 

stores (2+3+9) 

8 ! 9 , 10 

134.2 2712.0 13265.3 
152.6 3 158·4 3719.7 
160.1 3229.5 \3827.5 
168.2 3390.1 3990.8 
191.9 3 851.8 I 4515·3 

219·1 4541.9 /' 5 360·9 
254.3 5404-5 6221.1 
285·3 6270.3 I 7 134·9 
293.2 6706.7 7676.0 
310.7 7 185.0 8311.3 

331.3 II' 8 163·4 93
16

.9 

! 
318.0 
314·3 
313.1 
312.2 
316.1 

320.5 
32 3.4 
331.3 

334.6 

339·9 
344·9 
343·5 
341.9 

\7577.1 18631.1 
: 7512.4 8562.2 
! 7 541.0 8 599·5 
I 7585·4 18651.7 
I 7 648.5 8 756.3 
I 7 698.5 I 8746.1 

I
, 7 800.0 , 8 918.1 

8 163.4 1 9 316.9 

i i 
I 8 285-2 I 9 392·3 I 8 435.8 i 9 578.9 

'I 8 562·9 I' 9 7
20

.5 
8 594.4 9 672.2 

I 8 631.2 9781.0 

Selling rates for foreign exchange 

June 28, 1965 

Ink mil 

New York... 1$ 

Montreal .. , .. I $ 

London...... 1£ 
Stockholm '" 100 Kr 
Oslo ••••••••. 100 Kr 
Copenhagen ., 100 Kr 
Frankfurt o.M. looDM 
Amsterdam. .• 100 FI 
Brussels ... , ., 100 Fr 

3.224 Zurich.. . . . .. 100 Fr 

2.980 ,Paris ........ 100 FF 

9.000 I Rome. . . . . . .. 100 Lit 
62.33 Vienna ....• 100 S 

45.10 Lisbon. . . . .. 100 Esc 

46.54 ,Reykjavik .... 100 Kr 
80.60 ! Madrid .•.... 100 Pta 

89.51 I Moscow, clear.1
) 1 Rbi 

6.497 I Clearing dollars 2) 1 CI $ 

74·43 
65.80 

0.5163 

12·49 
u.23 

7·50 
5.42 

3.5667 
3.21 , 

I) Bucharest, Peking. . 
0) Ankara. Athens, Berlin, Bogota. Budapest, Prague, SOfI8, Warsaw. 
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ADVANCES TO THE PUBLIC - MONEY SUPPLY Mill. mk 

! Granted by Types of advances 
i : 

i End of i Co-op. i Total 
Money year and 

Commer- I I Post ~ffice I credit I Loana Supply i 
month Savings Savmgs societies & Mortgage & Cheque (x to s) 

cial banks I banks I Bank i their cen- banks Bill. credits (6 and 7) 
; ! tra! bank 

, 1 I 2 3 " /; 6 7 I 8 9 

1954 
[ 

1289·6 824·5 221.2 647.0 127.7 2915.1 194·9 I 3 IIO.O 995.6 I 
1955 i 1554·4 964.5 248.7 728.7 136.0 3398.0 234·3 

I 
3632·3 1043.0 

1956 I 1626.6 1028·3 262·3 767.6 146·9 3578.0 253-7 3 831.7 1 160.0 I 

I 
1957 1603.8 1066·4 260·5 780.6 157.2 3 630.0 238.5 3 868.5 1170.7 

i 1958 
I 

1154.8 835·1 i 1745·4 290·3 219·3 4 0II·5 233·4 4 244.9 13°2·3 
I 

1959 2096.9 1327.2 331·4 967·3 325.8 5048.6 1448·4 
I 

I i 
4772·7 275-9 

! 1960 I 2604.6 1549·3 395.0 1176.0 452.2 5861·9 315.2 6177.1 1494·6 
1961 3 048.0 1817.6 436.8 1462.7 515.2 6928.2 352.1 7 280.3 1646.1 
1962 ! 3299·9 2018.5 508.7 1600.6 614.7 7 680.8 361.6 8042.4 1722·5 

i 1963 ! 3472.5 2 134.5 544.0 1757·7 664·3 8226.2 346.8 8573-0 1986·5 
1964* ; 3916.4 2316.6 607.7 2057.5 829.4 9320.4 407.2 9727.6. 2046.0 ; 

; 

I 
! ; 

1964* I I 
, 

I 
, I May i 3 628.6 2190·4 570.0 1827.9 751.1 8599·4 368.6 I 8968.0 1914.1 i 

June 
I 

3 689.8 2200·9 575·3 1859.8 768.2 8688·9 405.1 I 9094·0 1901.4 
JUly 3706.0 2 219.7 583.0 1876.1 777.1 8771.9 390.0 9 161.9 1889·4 
Aug. 3720·7 2239·4 592.4 1903.8 782.4 8845.8 392.9 9 238.7 1903.2 
Sept. 3761.2 2268.8 601·3 1949·4 787.2 8967.3 400.6 9367·9 1946.3 
Oct. 3791.0 2296.0 ! 6u.6 1983.7 810.2 9 067.4 425.1 9492.5 1933.0 
Nov. 3819.3 2322.2 607.8 2028.0 824.7 9 203.3 398.7 9602.0 2012.2 
Dec. 3916.4 2316.6 607.7 2057.5 829.4 9320.4 407.2 9727.6 2046.0 

1965* 

I Jan. 3900.7 2337.6 614.6 2078.1 827.5 9342·4 416.1 9758.5 1940.9 
Feb. 3944·4 2357.1 623.6 2100.4 830•1 9437·5 418.1 9 855.6 2010·4 
March 4 049.1 2379.6 633.0 2128.6 838.0 9594·4 433·9 10028·3 1997·7 
April 4 187.6 2396.9 637.0 2 170.2 843.0 9786.3 448.4 10234·7 1949.0 
May 

! 

I I 4196·4 2433.6 647.6 2208·7 850·4 9917.8 I 418·9 10 336.7 2040.2 

Mill. mk Mill. mk Mill. mk 

1200 Term deposits 1200 Si9ht and term deposits 1200 
Advances to the public 

1000 by the public 1000 by the public 1000 

BOO 800 800 

600 SOO 600 

400 400 400 

200 200 200 

a 0 

Increase from be9innin9 of year -- 1964 - 1965 



I 

8 

STATE FINANCES Mill. mk 

Revenue 
Jan. - April 1 

1964 1 1965 I 
Expenditure 

Jan. - April 1 
1964 196:~_1 

Income and property tax (net) 
Gross receipts .. . . . . . . . . . . . . • . .. ; 
Refunds and communal income taX i 

Other direct taxes ........ ' ...... . 
Sales tax ....................... , : 
I

. 1 

mport duties .................... ' 
Revenue from Alcohol Monopoly ... ! 
Excise duty on tobacco .,........ ' 
Excise duty on liquid fuel ........ I 
Other excise duties .. , . 
Tax on automobiles and motor (.-yc1es 
Purchase tax on motor vehicles .... 
Stamp duties •.................... 
Employers' payments for child allow-

ances ...................... .. 
Net receipts of price equalization by 

extra-budgetary funds ......... . 
Other revenue similar to taxes .... . 

Total taXes 

, I 

5341 6211
1 

(I065)i (1255) 
(-53 I )! (-63411 

6: 6
1 255: 409 

I68! 1651 
II2! 134 
lOci 95 1 

551 881 
28i 26: 

451 60
1 

-I II 
85i 

1 

! 
1081 

j 

551 
I 

1 
127l 

I 
2;1 

18281 

Interest on State deht ........... . 

Child allowances ................. : 

The State's share in national pensions 

Compensations to war-disabled ..... 

Subsidies ........................ ' 

Net payments on price equalization 'Ii 

by extra-budgetary funds ........ , 

State aid to agriculture .......... . 

State aid to communal and private 
schools 

Net loss of State enterprises ..... . 

Maintenance of roads ............ . 

i 

77! 
74' 

i 
153' 

i 
141 

142 

32 

4, 
I9! 

i 
15191 

: Other current expenditure . . . . . . . . . 565: 
I ! I 

Interest and dividends 
Other current revenue 

I9! 25 Current expenditure..... . . .. .. .. I 18'1' 
48i 58 -! 

Current revenue ................ I 586! I9II Real investments ................. 393' 

Capital revenue proper.. . . . . .. .. . . 361 441' Oth 't I di I 6 ' 15 er capl a expen ture .......... ! I 2;1 
Decrease in inventories . . . . . . . . . . . . 54[ 
Capital revenue .... .. .. .. 90[ 59 1 Capital expenditure .............. : 555! 
-=--~------------------~--~~--- -~~----~--------------~----
Total revenue .•.....•........... 16761 19701 Total expenditure ............... : 17381 
External loans ...... , .......... , .. 63

1 
12 Redemption of external loans ...... : 14' 

Internal loans .................... 164! II8 Redemption of internal loans ...... II2 

Loans ....... , .................... : 227; 130 Redemption of indemnity bonds etc. ' 
Short-term credit (increase +) .. i +30; +36 Index premiums .................. ' 
Deficit (+) or surpl~s (-) ...... ! -58 +77, Redemptions ..................... ; 

I 
Total: I 875: 22131 Total: 

Debt 

Mill. mrk'---_r-__ _ 
5600 

i 1962 i 1963 ! 1964 I 1965 

i~i~i Dec.* i Feb. i-Marc~rApril-I-May* 
5200 

8031 963 i 1 1871 1 192 I 188 1 II841 II80 I 
Ordinary loans 936 i I I09! I 2061 I 200 I 192 I 196 I I 2061 

Short-term credit. . 6I I60 325! 3II 30I 361 377 

External debt 

3 
8 

671 
f 

7
6

1 

82
1 

1 

50
1 

700, 

1410: 
! 

432 [ 
I 

216! 

648! 

2058i 
161 

126 
31 

10! 
I55! 

221 31 

Indemnity bonds etc. 181 II 7 7 5 204 2041 

I 

Cash debt (net) ... - 125 78 -41 20I 194 73 .. 
Internal debt .... 890 I 358, I534 1719 I 692 i I 834 I 

I Total debt ....... : I 693 2 32I ! 272I I 29II 2880 I 3018 I 

Total debt, mill.!! 525.4! 720.8: 845·5 i 904.7 893·4; 936.2 : .. I 
1962 1963 

12-month totals, plotted to en", 0" F',r;ud 
'964 
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FOREIGN TRADE 

I Value mill. mk U nit 9 a I u e in d e z e s 1962 - 100 , 
I Articles of ezport f. o. b. l Surplus of 

Period imports Article. Terms 
Imports Ezports (-) Paper 

Metal, en- of import of 
c. i. f. f. o. b. or ezports Round Wood gineering c.l. f. Trade 

(+) Total Bnd bewn industry industry industry 

I 
timber productl productl products , 

1 ; 

1961 3690.2 3374.0 -316.2 102 99 103 104 100 99 103 
r 

1962 3928.7 3533.1 -395·6 100 100 100 100 100 100 100 

1963 3866·9 3678.0 -188.9 102 96 104 100 105 101 101 

1964 4816.1 4 132.0 - 684.1 108 109 III 104 Il3 103 105 

Jan.-Apr. I I 1963 1014·5 822·9 -191.6 I 
1964 1529.2 I 152.1 -377.1 I ! 

1965* 1678.9 I 1263.9 -415.0 1 

I 
I 

1964 
I 

I Jan. 363.0 281.3 I - 8I.7 1 I 
I I 

I 

Feb. 349·4 I 299·9 I - 49·5 
J 

105 99 107 103 112 103 102 

March 368.0 I 231.4 I -136.6 
April 448•8 339·5 - 109.3 } i May 398.7 335·3 - 63.4 108 109 110 104 115 10 3 

l 
105 

June 412·4 366·4 - 46.0 

I [ July 362.9 368.6 + 5·7 1 Aug. 390.2 349·3 - 40·9 108 III 112 105 113 103 IdS 

Sept. 422.3 408.4 - 13·9 f i ! 
i 

Oct. 418.8 400.8 - 18.0 1 
I I' 

Nov. 432.8 367.2 - 65·6 J 
109 116 115 105 112 104 105 

Dec. 448.8 383.9 - 64.9 I 
1965* 

I Jan. 383.9 317.3 - 66.6 1 Feb. 405.2 267.8 -137·4 113 114 118 105 126 106 107 

J I I !: March 455. 1 337·5 -II7·6 I i I 

I April 434.8 341.3 - 93·5 I I 

Mill. m."k'--_______ ~-------..., Inde~x~ ____________________ T ________ -' 

Imports c.i.f. Exports. fo.b." 

5000 

-4000 

3000 

2000 

Cumulative --196.1+ - 1965 

2 6352-65 

120 

115 

110 

105 

. Unit value indexes 
1962; 100 

c.i.f. 
100~~~~~~-----4-----r----~--~ 

Terms of trade 
95 '£09. scale 

1963 1964 1965 
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FOREIGN TRADE BY MAIN GROUPS 

Import., c.i.f. 

Raw I Finished goods Period materials I Agri-
and pro- Fue~s and cultural 

ducer lubncants Investment I Consumer products 
goods goods goods 

! I 1961 17II.2 329.9 1034·4 614.7 153·5 
1962 1762.6 371.2 1144·9 650.0 144·5 
1963 1 827.5 373·3 1004·3 661.8 164·8 

1964 2 lIo.7 508 .4 1395.8 801.2 230·4 

Jan.-Apr. I I 

I 

I 
1963 482·7 90.4 254.2 187.2 43·9 
1964 639·4 160·5 447·5 281.8 77·7 
1965* 

I 

733.8 158.4 503·5 283.2 

I 

80.8 

1964 
Jan. 

I 
57·9 

! 
17I.9 42.1 91.1 14 0 

Feb. 155·6 36.5 57.2 23.8 100.0 
March I 149.6 I 47·7 107.9 62.8 12.1 
April 162·3 34.1 148.5 103·9 27·9 
May 167·7 50.6 II4·9 65·5 23·1 
June 182·9 3I.0 126·7 71.8 17·5 
July 164·7 3I.4 114·7 52.1 18.1 
Aug. 182·4 48.0 109·6 50.2 19·9 
Sept. 187.8 44·4 123.4 66.7 17.2 
Oct. 179·1 36.4 131·7 71.6 16·7 
Nov. 202.8 54·7 105.9 69·4 11.7 

! Dec. 28·4 203.9 5I.5 121·3 72•1 

1965* 

I 
Jan. 184·9 33·2 IIo·4 55·4 24·3 

I 
Feb. 172.2 31·4 128.1 73-5 13·7 
March 199·2 46.0 126·7 83.2 25·6 

I April 177.6 47·8 138.2 71.2 17.2 

Index 

Volume of imports 1962 =100 

150 Finished 'loads 

120 
....... . 

ii" 
... -100 

BO 

60 

40 .toJ. scale 

1963 1964 1965 

March 1963 figures are affected by strikes. 

Mill. mk 

Esp 0 r t s, f. o. b. 

Round Paper I~"'"-I Wood I and hewn industry industry ~ineering Other 
Industry goods timber products producta product. 

I 
295.8 840.8 1539.1 386·3 158.5 

189·5 770·3 1588•8 662.6 177·4 
1I2.8 81I.8 1752.2 613·8 222.6 

89·8 895.8 2019.5 610·5 286.0 

I 

: 
13·4 103.1 479.1 136.7 46.7 

13·9 170.8 627.8 190.5 71.4 

10·9 

I 
193·5 697·4 192.2 89.1 

I 

I 169·3 25.6 17.8 4·3 I 50.3 
I 

44.6 148.1 60·4 5·5 I 17·5 
1.8 26·4 145·3 28·9 16·9 

2·3 49·5 165.1 75.6 19·1 
7.1 67·5 173·7 37.2 26.7 

8·4 97.1 163.0 55.0 25·4 
13·3 1I6·9 156.6 40·9 22.8 

14·9 95·7 166.8 28.1 23·9 
II.6 97·4 186.1 68.2 27·9 
9.0 89.0 192•1 67·5 26·5 

6·7 86.2 173·3 56·9 32.4 

4·9 75.2 180.1 66.2 29·1 

3·7 60·3 169.0 39·9 20.1 
2.6 40·4 143·9 45·2 22.0 
2.2 37.6 188·7 60·7 22·7 
2·4 55.2 195.8 46.4 24·3 

Inde~x~ ______ ~ ______________________ -, 

Volume of exports 1962=100 

150 

120 

100 

BO 

60 

40 

. . . 
Total exports 

! Wood products ..cD7' scale 

1963 1964 1965 

I 

I 
I 
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EXPORTS OF SOME IMPORTANT ARTICLES 

I 
I I I I 

, 
I 

Veneers Fibre 
Round Sawn and Mechanical Sulphite Sulphate Board building Newsprint Paper, 

Period timber timber plywood pulp pulp pulp board all kind. 

1000 1000 IOOQ 1000 1000 1000 1000 1000 1000 1000 
solid cu. m stds cu.m tons tons tons ton. ton. tons tons 

.. 

1961 5955 1106 329 160 872 569 154 146 846 1806 
1962 3681 1010 357 150 828 731 153 152 870 1980 
1963 2108 977 384 173 861 893 171 161 882 2126 
1964 1319 990 440 175 971 979 194 165 989 2309 

Jan.-Apr. I 1963 239 59 121 48 236 239 55 44 227 573 
1964 191 139 143 58 319 302 57 60 287 718 
1965* 154 140 159 59 321 322 56 54 340 815 

1964* 
I 

Jan. 86 47 37 17 97 104 14 16 75 179 
Feb. 64 35 I 41 15 75 66 13 15 68 174 I 
March 15 15 

I 
27 II 66 68 14 13 65 168 

April 26 42 38 15 81 64 16 16 79 I 197 
May 122 69 43 13 82 97 14 

I 
15 81 

I 
195 

June 143 122 31 20 87 84 15 12 83 182 
July 218 156 31 II 69 67 13 10 76 

I 
195 

Aug. 202 125 27 12 90 75 15 10 76 188 
Sept. 169 II6 39 14 82 91 15 13 96 201 
Oct. 140 97 41 17 86 97 17 15 100 219 
Nov. 76 93 41 13 77 73 20 15 97 219 
Dec. 58 73 44 17 79 93 28 15 93 192 

1965* 
Jan. 62 52 44 13 91 95 13 14 83 189 
Feb. 

I 
35 25 37 IS 60 S4 12 14 75 

I 
ISO 

March 26 22 37 15 92 82 15 10 81 209 
April 31 41 I 41 I 16 78 91 16 16 I 101 I 237 I 

Mill. solid CU.-m . ___ ---, 1000 standards 1000 tons 1000 tons 

Round timber Sawn timber Chemical pulp Paper. 

""r 
.2000 2500 

1000 2000 
1500 

800 
1500 

600 1000 -

2 

1000 
400 

200 500 

a 

I /. 

o~.~ 
Cumu loti ve exporfs -- 1964 --1965 

----



FOREIGN TRADE BY COUNTRIES 

! Imp 0 rt s, c. i. f. Ezports. f. o. b. i 
I 

1 Area and country Whole year I Jan. - April Whole year I Jan. - April 1 
i 
j 1963 I 1964* 1964* I 1965* --;;6~I-I964* I 1964* j- 1965* 
.I 
1 

I 

I % % % % Mill. mk % % % % Mill. mk 

Sterling area ..........• I5·8 I5·3 I5·3 I5·4 258.0 23·6 25·3 24.2 22·7 I 287·4 I 

United Kingdom ......... 15·3 14·8 15.0 15·0 

I 
250·9 21·5 23.0 22.0 20·9 264·7 

I Other OECD countries 
in Europe .......... 53.0 52·7 52.I 56.9 955· I 43-9 45-9 45.0 45·4 573·4 I 

Austria ...•.......••••••. 0·7 0·7 0·7 

I 
0.8 13.2 0·3 0·4 0·3 0·3 3-4 

I Belgium-Luxembourg .... 2.2 2.0 1.7 2·3 38.3 3·3 3·5 3·1 2·9 36.0 
Denmark ................ 3·3 3·0 3-3 3·0 

I 
51.0 3-5 3·7 3·2 3.6 45.1 I 

France .................. 4·3 5·5 4·4 4·3 72.9 5·0 5·8 5·2 4·9 61.2 

I 
Western Germany ........ 18.0 17·3 17.0 19·9 334·4 12.0 IL6 

I 
IL3 II.8 149.0 

i Italy .................... 2.0 1.8 2.0 2.1 34·5 3·2 3·0 3.7 3·5 44·7 I 

I 
I 

j Netherlands ............. 4·7 4·0 3·7 4.2 70.8 I 6·3 6.8 5·8 5·6 70.6 

I 
Norway ................. 1.6 1·5 1·7 1.8 30.3 

I 
0.8 0·9 

I 
0.8 1.1 14.2 

'I 
Portugal ................ 0.2 0.2 0.2 0.2 3.8 0.1 0.1 0.1 I 0.2 i 3.1 
Spain I 

I 
I 0.8 I •••••••••••••••• 4_ 0·4 0·5 0·7 0·7 12.0 0·9 0·9 1 1.1 

1 

14.0 

'I 

I I Sweden ................. II·9 12·7 13·3 13·8 I 231.6 5·7 6·4 7·9 I 7·1 90.1 
Switzerland .............. 2·9 2.8 2.8 2·9 48.3 0·7 0.8 0.8 

I 
0·7 9.1 

j Eastern Bloc ........... 2I·7 22-4 22·5 I8.I 304-4 20.8 I7·5 I7·6 I8-7 235·9 I 
China .................. 0.2 0·4 0·4 0·5 8.6 0·5 0·5 0.2 0·4 4·7 
Czechoslovakia .......... 0·7 0.6 0·7 0.8 12·9 0·9 0·4 0.6 0·7 8·3 
Eastern Germany ........ LI 1.0 0·9 0·9 15·3 1.0 1.0 0·9 0.6 8.1 
Poland .................. 2.0 2.0 1.7 1.4 24·3 1.7 2.0 2·4 2.8 35.2 
Soviet Union ............ 16·9 17·6 17.8 13·9 233·6 16.0 12.1 11.9 13·2 167.3 

U.S. and Canada ...... J.3 5.0 J.7 5·I 86.0 5·4 5-9 7.0 7.0 89·0 
United States ............ 4·9 4·8 5·6 5·0 83·7 5·2 5·7 6.8 6.8 86·5 

Latin America ......... 2·9 3·0 2.6 2.I 35·5 2·9 2·7 3·2 2.8 35.0 
Argentina ............... 0·5 0·3 0·3 0-4 6·5 0.6 0.8 0·7 '1.0 13.0 
Brazil ••••••• 0 •• .. ...... 1.6 1.6 1.6 1.1 19·3 0·7 0·5 0.6 0·4 4·9 , 

! 

Other .................. I·3 I.6 I.8 2·4 39·9 3·4 2·7 3·0 J.4 43.2 1 

Grand total 100.0 100.0 100.0 100.0 1678.9 100.0 100.0 100.0 100.0 
1263'91 

of which 
I 

EFTA countries ........ 36.0 35·8 36.9 37·5 629·I I 32.6 35·4 
I 

35·2 34.0 I 429.7 
EEG countries .......... ]I.2 30·5 28.8 32.8 550.9 29.8 30.6 29·I 28.6 36I·5 : 

Index Index 

rl949=100 
- ,,---- -_ ...... _ .. -

L'03' scale oct. 1951 = 100 L'O!!. scale 
I 

250 - 190 

240 
180 

230 
170 

220 
price index livin9 index 

210 160 

I 200 150 
.1 .. L1. ' 1 II I I 1 I 1111..1..1. 

1961 '62. '63 '6-'1- 196 ... 1965 196'+ 1965 
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PRICE INDEXES 
Building COstl 

Who I e I a I e p ric e I 1949 = 100 1951 100 
' ________________ . ____ ~------------------~------------------- ------~--=--~-----I 

Period Ii Total I' Oril,gin 1m- Pro- i :~:~ Con- Ra~tage :~;:cessin~~~~ I' 

index ~:~:- "::~d: :~:~ I tr:~p~rt ~':d; ~~te;~,:!~ p~:~~ p~~~!~~dl 
equlpm. modiues goods 

Total Building 
material 

Workers' 
average 
hourly 

earning. 

1964 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

'I96s 
I Jan. 
I Feb. 
i March 
I April 

: 
/May , 

I 

I 
I 

I Period 

I 

i 1962 
1963 

I 
I 1954-
I 

1964 
May 
June 
July 

I 
Aug. 
Sept. 
Oct. 

I Nov. 
Dec. 

1965 
Jan. 
Feb. 
March 
April 
May 

203 20S 
210 212 
226 231 

223 226 
224 228 
226 230 
228 232 
230 23S 
232 237 
233 238 
23S 240 

23S 240 

23S I 240 

2361 242 
236 242 
236 242 

! 
1-

COlt of 

I 
i Total FOOd-I 

I 
Ituffs 

.. 

147 IS6 I 
IS4 164 
170 184 

170 185 
170 18S 
170 18S 
171 18S 
172 188 
173 187 
173 188 
174 189 

17S 189 
17S 190 
176 194 
177 194 
177 195 I 

3 6352-65 

196 
201 
210 

209 
210 
210 
2II 
212 
212 
213 
213 

216 
216 
216 
213 
213 I 

209 
214 
228 

240 
240 

240 

240 I 
242 I 

203 
211 
214 

211 
211 
212 
216 
217 
217 
220 
222 

222 
222 
222 
222 
223 

I i v i n g Oct. 19S1 ~ 100 

I-I i Rent I . an~ Clothing 
lighting 

. I 

327 103 90 
346 108 93 
364 114 107 

361 114 106 
361 114 107 

361 II4 107 
361 114 107 
361 114 108 

372 114 108 

372 Il4 108 

372 114 109 

372 114 109 
372 II4 109 
372 114 r08 

373 lIS 108 

373 114 108 

197 
20S 
227 

223 
224 
227 
228 
230 
230 

230 

233 

231 

23
2

1 
23S 

I 
234 
231 

Other 

143 
lSI 
164 

164 
16S 
165 
166 
167 
167 
167 
168 

170 
170 
171 
171 
172 

I 

I 

264 
264 
266 
268 
268 ! , 

200 
203 
218 

217 
217 
21S 
217 
222 

223 
225 
22S 

228 
228 
229 
222 
229 

Consumer 

Total I Food-
stuffs 

lIS lIS 
121 120 
133 13S 

133 136 
134 136 
134 136 
134 136 
135 138 
135 137 
136 138 
136 139 

137 139 
137 140 
138 142 
139 142 
139 143 

216 
216 
216 
218 
220 

220 
222 
224 

222 
222 
223 I 

I 222 ! 

222 I 

prices 

132 
140 
ISO 

ISO 
ISO 
ISO 
IS2 
IS2 

153 
153 
154 

156 
156 
157 
158 
159 i 

114 
118 
120 

119 
120 
120 
121 
121 
122 
123 
123 

123 
123 
12S 
125 
I2S 

156 
171 
192 

194 
19S 
194 
197 
198 
200 
198 
199 

202 
204 
207 
210 , 
212 I 

Oct.-Dec. 1957 = 100 

I Rent I Other I Heating I and Clothing 
lighting 

121 100 112 1I7 
128 lOS lIS 123 
135 110 132 134 

134. III 132 134 
134 110 132 13S 
134 110 132 13S 
134 110 133 13S 
134 III 134 136 
138 III 134 136 
138 III 134 136 
138 III 135 137 

138 III 135 139 
138 III 136 139 
138 III 135 139 
138 III 135 140 
138 I III 13S 140 
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PRODUCTION - INTERNAL TRADE 

! 
! 

i 

I 

.-----". __ .. -
I 

Period 

I TOlal 

I ! 

I 
I 

1962 133 I 

1963* 139 
1964* 150 

i 
1963* I 
Aug. 143 

I Sept. 148 
Oct. 

, 
162 

I 
Nov. lSI 
Dec. 133 

i 
1964* I 

I 

Jan. 148 I 

Feb. 147 ! 
March 146 i 

I 

April 157 i 
May 144 
June ! 143 
July ! II6 
Aug. ISO 
Sept. 162 

I Oct. 167 
Nov. 163 
Dec. ISO 

i 
1965* I 

I 

Jan. I 152 
Feb. - 153 
March I 170 
April ! 153 I 

Incex -, ----­
i 

Index of 

Invest- Other 
ment producer 
goods goods 

151 133 
136 142 
140 156 

137 142 
146 151 
160 167 
145 157 
127 I 139 

i 

I 
146 154 
144 152 
139 152 
ISO 161 
133 149 
141 146 
77 128 

134 154 
157 168 
154 176 
156 172 
143 158 

146 161 
154 160 
167 

I 
178 

149 159 

industrial production 1959=100 

---
I Special indexes of manufacruring 

consumeT I I I goods Wood Paper Metal 
industry industry I industry Other 

127 II4 141 144 126 
135 II7 154 141 134 
140 124 168 I 148 143 

147 108 157 137 146 
141 III 169 151 141 
152 132 182 166 156 
141 110 169 152 146 
123 II8 148 132 124 

I 
137 II7 163 153 138 
138 127 162 152 137 
136 121 162 147 137 
153 ISO 169 158 153 
158 127 164 139 138 
139 137 142 145 14.I 
103 II8 168 85 107 
149 - 100 173 140 153 
152 121 182 167 ISS 
152- I2s 190 165 160 
147 121 182 164 156 
133 123 160 160 139 

134 123 174 154 137 
140 131 172 160 141 
ISS 151 195 174 158 
145 139 166 156 146 

160~' To '0' ;0'" of ;0''''';0' prn',,';oo, i"" '" 
150 I 

Adjusted (or normal 
seasona1'- varia~ions 

140 I 
130 

120 

1961 1962. 1963 1964 

i 
I 

commer-, Wholesale 
cial trade 

I Total, I timber volume I adjusted fellings index 
I for normal I 1000 I 1954= 100 I 8ea~o~a1 piled 

vanatiODS cu. m I 
I 

I 133 47264 160 
140 47784 169 
149 53200 156 

, 
142 I 1936 183 

I 

176 143 ! 
2192 

145 3189 181 
143 3915 173 
144 4534 201 

I -------I 

I 
I 

144 5552 II4 
144 6031 I 143 

I 
148 6500 I I 142 

! 146 

I 

5469 I 161 
I 

148 11353 154 
149 1863 ISO 
152 I 1327 145 
152 i 1846 170 
153 2335 173 
153 2926 I 169 
154 3462 I 164 
ISO 4536 183 

154 4 822 120 
I 

I 
ISS 6095 147 
153 6342 168 
157 5 674 .. 

1965 

March 1963 figures are affected by strikes. Seasonally adjusted series are corrected for estimated strike effects. 
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BUILDING - WAGES - TRANSPORT - EMPLOYMENT 

Period 

1962 I 
1963 I 
1964 

1964 
an.-Mar.· J 

IA 
IJ 

pr.-June: 
uly-Sept.! 

I 

Oct.-Dec. I 

1965* 
Jan.-Mar. : I 

I 

I 
I Period 

I I 

Jan. 
Feb. 

I March 

i April 

I May 
I June 

July 
, 

Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

Buildings completed, mill. cu. m Buildings 
under 

I 
i Commer-

construe-
tion at end 

Total I Dwelling Farm cial and Official of period 
houses buildings industrial buildings mill. cu. m premises 

I 

23·18 

I 
10.61 2.15 7·11 2.31 25·53 

25.16 12.81 2.29 6.62 2·44 26.28 

24·59 ! 10·57 2·43 7.61 2.80 28.55 

! 
4.41 2·30 0.23 1.36 0.40 25·39 

4·93 1.83 0·31 1.91 0.66 29·45 
6·57 0.85 

I 
30.-/7 2·47 1.74 1.05 I 

8.68 3·97 1.04 2.60 0.69 
I 

28.55 

I I 

I 
I 

4·56 1.93 I 0.23 1.77 i 0.50 28.08 ; 

Railways Foreign shipping 

Goods trucks loaded Vessels arrived I Vessels departed 
ThousaJ;lds with cargo - I 000 net reg. tons 

1964 I 1965 1964* I 1965* I 1964* I 1965* 
I 

125 1I8 576 690 527 549 
124 124 538 549 451 451 
122 144 535 679 389 493 
138 138 588 721 487 601 
125 132 755 969 709 772 
128 

I 

995 963 
1165 

I 
128 1253 
132 1072 I III I 
138 

I 
861 873 

140 I 842 760 

i I 
909 683 

I 
135 I 

! 116 I I 827 I 679 I 
I I 

Index of salary and wage earners' earning. 
1957 = 100 

Wage earners in 
All salary 
and wage 

I 
Agri- I Manu-earners Forestry facturing culture 

132 120 128 134 
145 136 144 143 
164 156 170 162 

I 
I 

IS8 148 161 156 
164 154 172 162 

165 149 175 163 
169 165 175 I67 

i 
I . . ! .. . . . . 

,. 

La b·o,ur input Unemployment 

1000 % of 
man-months total labour force 

1964 I 1965* 1964 I 1965* 

1854 1877 2·7 2.0 
1851 1860 2·3 1.6 
1839 1839 1.8 1.7 
1882 1 883 .. 5 

I 
1.6 

1920 ; 1.1 

1906 ! 1.2 I 
I 1772 1.1 

1862 i 1.0 

I 
1924 1.0 
1928 1·3 
1905 1·5 

I 1866 I 1.7 I 
I 

Index.-____________________________________________________________________ -,Index 

Some indexes of industrial production adjusted for normal seasonal variations, 19S!) = 100 

180 180 

160 Investment qoods 1&0 

1/-1-0 
1 

" 
140 

,", , 
'-, , 

120 \ , , 120 , , 
" 

100 100 
1963 196tt 1965 1963 196.tt 1965 

I 

I 

I 
I 

I 
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EXPLANATIONS RELATING TO 

PRE_1963 VALUES ARE GIVEN IN THE NEW 
MONETARY UNIT, ONE NEW MARK BEING EQUIV­
ALENT TO ONE HUNDRED OF THE OLD MARKS. 

BANK OF FINLAND 

Page 3. The items of the statement of the Bank of Finland 
Bre described in Monthly Bulletin No. 10, 19S5, p. :as. 

Page 4. Other foreign assets = Foreign bills + Foreign 
bonds + Prepayments for exports. Other foreign Iiabiliti.. -
Mark accounts of holders abroad + Foreign term liabilities. 
Treasury bills and bonds: Including Treasury bond loan + 
Treasury bill covering certain IMP and IBRD accounts 
(included in Other daims). Other claims, net - Advances for 
stand-by stocks - Finnish term liabilities (Treasury). Foreign 
exchange situation: Gold holdings are valued on basis of the par 
value of the mark. Gold tranche position measures that part of 
Finland's quota which may be drawn essentially automatically in 
convertible exchange against payment in marks. 

Page 5. Other advance. = Inland bill. in foreign currency 
+ Cheque account. (asset.) + Other claim. excl. Treasury'. 
IMF and IBRD bill, Prepayments for exports and Advances 
for Itand-by stocks. Liabilities = Other cheque accollnts 
+ Other sight liabilities + Other Finnish term liabilities 
- Account of the Mortgage Bank of Finland Oy.­
Diagrams. Left: Net claim. on other than bank. = Net 
foreign a.sets + Net claim. on the Treasury + Net claims 
on the rest of economy + Finnish bonds + Finni.h coin -
Bqualization accounts = Notes in circulation + Bank'. own 
fundI - Net claim. on the banks. 

DEPOSITS BY THB PUBLIC -

ADVANCBS TO THE PUBLIC - MONEY SUPPLY 

Commercial bank and mortgage bank figures obtained from 
lhe official bank Btatistic., savings bank figures from the Central 
Statistical Office, other figure. from the respective credit 
Inotitutions or their central banks. 

Page 6. Cheque accounts in all credit institutions relates to 
commercial banks, savings banks, co-operative credit societies, 
and mortgage banks. Term deposits in all credit institution .• 
includes a small amount of deposits in mortgage banks. Index­
lied d.po.i" and high-inter.st d.po.i" are included in term 
deposits. 

Page 7. Mo"ey supply - Finnish notes and coins in 
circulation - Finnish notes and coins held by the banks + 
Cheque accounts of the public + Postal giro accounts of 
the public. 

STATE FINANCES 

Page 8. Official monthly figures adjusted by the Bank of 
Finland Institute for Economic Research. RefumUB and exp61lditure: 

All elltra-budgetary funds are included, and figures are reported 
on a payment basis. - Annual figures will be published in 
oeparate articles. Debt: Indell-tied bond loans are given at 
their nominal values. Cash debt (net) = net debt to the Bank 
of Finland plus short-term debt to the Post Office Savings Bank 
minus cash holdings (net) of State departments. In principle, 
the change in this item = surplus (deficit) in the table on 
revenue and expenditure. The small divergence is due to the 
fact lha t the adjustment of the monthly figures is not as 
accurate as that of the annual (December) figures. 

NO.7, 1965 

THE STATISTICAL SECTION 

FOREIGN TRADE 

Pages 9-IZ. Figures 8upplied by the Board of Customs. 
Th. unit value ind.xe. (p. 9): The indexes are calculated 
Iccordin" to the Laspeyres formula. At the end of the year 
the arithmetic mean of the Laspeyres indexes corresponds to 
the annual level of the Fisher index formula. Seasonal variations 
are not eliminated. Terms of trade: the ratio of ellport indexes 
to import indexes. Foreign trade by cOlln'ries (p. 12): imports bv 

countries of purchase, exports by countries of Bale. 

PRICE INDBXES 

Page 13. Wholesale pric. index and Building cost ind." 
calculated by the Central Statistical Office. Cost of living ind." 
and Consumer price index calculated by the Ministry for Social 
Affairs. 

PRODUCTION - INTERNAL TRADE 

Page 14. /rld.x of industrial production calculated by the 
Central Statistical Office. The grouping by branches of industry 
i. in accordance with the international nomenclature (ISIC). The 
weight of each group represents the ratio of it. value added to 
the total value added of industrial production in the base year. The 
seasonally adjusted series is calculated by the Bank of Finland In­
stitute for Economic Research on the basis of the index of indus­
trial production per working day; for the method of calculation 
of series adjusted for normal and specific seasonal variations 
see Bulletin No.8, 1961, p. 18. Other seasonally adjusted series 
are calculated according to a method resembling the U.S. 
Bureau of Census Method II. Commodities according to use: 
investment goods weight 14.3, other producer goods weight 
S7.0 and conSUmer goods weight 28.7. Special manufacturing 
indexes: wood industry ISIC no. 2S, weight 6.6, paper industry 
no. 27, weight 13.1, metal industry nos. 34-38, weight 23.S, 
and other manufactures nos. :a0-24, 26, :a8-33, 39, weight 
44.0. Commercial timber felling. calculated by the Ministry 
of Communications and Public Works. Whol .. al. trade flolum. 
ind.x, calculated by the Ministry of Finance. Based ou sale. 
statistics compiled by the daily Uusi Suomi, covering about 50% 
of all internal wholesale trade. Price fluctuations have heen 
eliminated by means of the revised wholesale price index. 

BUILDING - WAGES - EMPLOYMBNT - TRANSPORT 

Page IS. Building figures supplied by the Central Statistica 
Office. Index of salary and wage earners' earning. calculated by 
the Central Statistical Office. Beginning 1957, the weights em­
ployed are determined according to the strUcture of tOlal 
earnings in 1957; for 1954-19S6, the weights are in "ccord­
ance with earnings in 19SI. Railway figures supplied by 
the Board of Railways. Shipping figures supplied by the Ship­
ping Board. Labour input and un.mploym.nt figures supplied by 
the Labour Research Bureau of the Ministry of Communica­
tions and Public Works, both based On the labour force sample 
survey' Labour input represents the estimated average number 
of days worked. (See article in No. 10, 19bO of this Bulletin. 

-----

SYMBOLS USBD 

* Preliminary 0 Leu than balf the final digit .hown • Logically impossible .. ~Ot available - Nil 

A line drawn acro.s a coiumn bennen twO consecutive figureo indicate. that the figures above and below the line are nOl stricti, 
comparable. 
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SOME PARTICULARS A.BOUT FINLAND 
FORM OF GOVERNMENT 

From II S4 to 1809 Finland formed a part of the kingdom 
of Sweden. It then became an autonomouS Grand Duchy 
connected with Russia until December 6, 1917, the date of 
Finland's declaration of independence. The republican constitu­
tion was adopted in 1919. The legislative power of the country 
is vested in Parliament and the President. The highest execu­
tive power i. held by the President, elected for a period of 6 
years. The President for the current period, March I, 1962, to 
March I, 1968, is Urho Kekkonen. 

Parliament, comprising 200 members, is elected by universal 
suffrage for a period of 4 years. The number of seata of the 
different parties in Parliament elected in I962 are as follows: 
Agmrians 53, People's Democrats 47, Social Democrats 38, 
Conservatives 32, Swedish Party 14, Finnisb People's Party 13, 
Social Democratic League 2 and Liberal League I. 

LAND 

THE AREA is 337 000 square kilometres (Great Britain'. 
area is 24S 000 sq. km and Italy's area 301 000 sq. km). Of 
tbe total, inland waters form 9.4 %. On an average 15.8 % 
of the land in the Soutb of Finland is cultivated (1960), 2.3 % 
ill tbe Nortb and 9.2 % of tbe land as a wbole. Of tbe land area 
2t.8 mill. ba (53,9 mill. acres), or 71.3 %, are covered by forests. 

OWNERSHIP OF LAND (1960): Tbe total land area was 
distributed among different cla8.e. of owners approximately 
8S follows: private 60.9 %, State 31.8 %, joint stock companies 
etc. 5.6 ~[n communes and parishes I.7 %. 

POPULATION 
NUMBEH OF INHABITANTS (1963): 4.6 million. Sweden 

7.6, Switzerland 5.8, Denmark 4.7 and Norway 3.7 million. 
DENSITY OF POPULATION (1963): In Soutb Finland 

25.4, in North Finland 4.2 and in tbe whole country an average 
of 14.9 inhabitants to tbe square kilometre. 

DISTRIBUTION BY AREA (1963): 58 % of tbe popula­
lion inhabit the rural areas, 42 % towns and urban districts. 
The largest towns are: Helsinki (Helsingfors), the capital 488 300 
inlmbitants, Tampere (Tammerfors) 136200, Turku (Abo) 
l35 000. 

OCCUPATIONS (1960): Agriculture and forestry 32 %, 
industry and construction 31 %, commerce 9 %, transport and 
communications 7 %, services II %, economically inactive 
persons II 0/0-

LANGUAGE (1960): Finnish speaking 92.4 %, Swedish 
.peaking 7.4 %, others 0.2 %. 

EDUCATION (1963): Practically all peIsons over 15 years 
of age arc ]iterate. There are 6 universities (the oldest founded ill 
1640), ,., colleges of university standard, and 2 teachers' training 
colleges, besides teacher-training departments in two of the uni­
versities. 

INCREASE OF POPULATION (1963): births 18.1 'I,", 
deaths 9.2 °lno, increase 8.6 °/00' Deaths in France II.7°/00 and 
Great Britain 12.2 O{ 00' 

TRADE AND TRANSPORT 
NATIONAL INCOME (1963, in million marks) Gro •• 

domestic product at market prices 18667 (excl. repairs and 
maintenance). Net domestic product at factor cost, by industrial 
origin: agriculture I 592 (10 %), forestry and fishing 1462 (10 %), 
manufacturing 4683 (3 I %), construction I 540 (10 %), transport 
and communications II78 (8 %), commerce, banking and insur­
ance 2 017 (13 %), general government 1900 (12 %), other serv­
ices 907 (6 %), total 15279. Index of real domestic product 133 
(1957 = 100). 

FOREST RESOURCES (1960-1963): The growing stock 
comprised I 410 million of solid cu. m incl. bark (49797 million 

4 6352--65 

cu. ft), of whicb pine 43 % and spruce 38 %, the rest 19 % 
being leaf-trees, chiefly bircb. Of the growing stock 13 300 
million cu. ft, 56 % of tbem pine, was up to the standard 
required for logs. The annual growth is 43 million solid cu. m 
green wood excl. bark (I 519 mill. cu. ft). Tbe total removal 
in 1963 :alculated according to the use of wood was 51 million 
cu. m excI. bark ([ 815 million cu. ft.) 

AGRICULTURE (1960): Cultivated land 2.6 million 
bectares of which holdings of les. tban 5 ba amount to 17 %, 
5 to IS ha 48 %, 15 to 50 ha 30 % and more than 50 ba 5 %. 
Number of boldings 388 000, of wbicb 184000 are of more 
than 5 ha. Index of agricultural production 127 for 1963 
(1954 = 100). Measure of self-sufficiency in bread cereals 
69 % in tbe crop year 1963/64. 

INDUSTRY ([962): Gross value of industrial production 
14 500 mill. marks, number of workers 352000, salaried 
employees 71 100, motive power (1962) S.o mill. HP. Index of 
industrial production 133 for 1962 (1959 = 100). 

RAILWAYS (Jan. I, 1965): Length 5463 km, of which 
S 389 km are State and 74 km private railways. The gauge of 
State railways 1.524 m. 

MERCHANT FLEET (May 31, 1965): Steamers 152 
(257691 gross reg. tons), motor vessels 379 (715 817 gross reg. 
ton.), sailing vessels witb auxiliary engines 35 (4 357 gross 
reg. tons). Total 566 (977 865 gross reg. tons). 

MOTOR VEHICLES (Dec. 31, 1964): Prh'ate carE 
364 800, lorries and delivery van. 78 600, buses 6 900, otbers 
14 000, Total 464300. 

SCHEDULED AIR TRAFFIC OF FINNISH COMPA­
NIES (1964): Kilometres flown 12.0 million, passengers carried 
639 700, passenger kilometres 3II.2 million, and ton kilometre. 
of freight and mail 5.4 million. 

FINANCE AND BANKING 

CURRENCY. Since 1860, Finland has had its OWIl monetary 
system. From 1877 until 1914 the country was on the gold 
standard, and returned to it in 1926. In I93I, Central Bank's 
duty to redeem bank notes in gold was suspended and 
at the end of I962 was entirely cancelled. Tbe monetary unit 
is the mark (Finnish markka). On Jan. I, 1963, tbe value of the 
mark was raised to one bundred times its former value. The 
official par value of the new unit is 3.20 marks to the U.S. doUar. 
Finland has been a member of the International Monetary Fund 
since 1948. 

MUNICIPAL FINANCES. In the finance account. for 
1963 expenditure amounted to 2 776 mill. marks. Total 
revenue was 2 775 million, of which income from taxation 
I 393 million. The municipal income tax (non-progressive) 
averaged Il.9I % of the ratepayers' taxable income. 

THE CENTRAL BANK. The Bank of Finland functions 
under the guarantee and supervision of Parliament. Its Board of 
Management is appointed by the President of tbe Republic; the 
Bank Supervisors, nine in number, are elected by Parliament. The 
Bank has a bead office in Helsinki and 12 branches in other towns. 

OTHER CREDIT INSTITUTIONS (Dec. 31, 1964). 
There are two big and four small commercial banks wilh 
in all 721 offices, 378 savings banks, 493 cooperative credit 
tlO;:letu::s and tneir central bank, six mortgage societies, and 
POSB. The savings departments of tbo cooperative oeores accept 
deposits from the public. The National Pension Institute and 
sixty-five private insurance companies also grant credits. 

RATES OF INTEREST (May I, I964). Bank of Finland 
discount rates 6-7 'I. %. Other credit institutions: term deposita 
4 '/, %, 12 montbs' deposits 6 %,100 per cent index-tied depos­
its 2 % %. So per cent index-tied deposits 4 %; highest lend­
ing rate 8 %. 



THE FINNISH SICKNESS INSURANCE SCHEME 

BY 

JAAKKO PAJULA, Licentiate in Laws 

DIREC'l''OR 'OF THE NATIONAL PfJNSION INSTITUTE 

The Finnish sickness insurance scheme is 
based on the Sickness Insurance Act of 
July 4, 1963. It ,encompasses every person 
resident in Finland and includes three forms 
of insurance, viz., a medical care insurance, 
an earnings insurance and a mat.ernity in­
surance. The system is implemented pr'Og:rteS­
sively. The fi:vst phase came int:o f'Orce on 
September 1, 1964 ,and the second phase will 
take 'effect 'On January 1, 1967. 

BENEFITS 
JJl eaical care insumnce 

The medical care insurance primarily aims 
'at bringing those sickness costs that arise 
'Outside the hospital service system, i.e. the 
costs of open care, under the system of 
social equalization. Reimbursement is fur­
nished for doct'Or's fees, cost.s arising from 
the procurement of medicines prescribed by 
a doctor, t.ravelling rexpenses incurred by 
sickness as well as for fees charged by labora­
tories, X-ray, and physical therapy units. 
The reimbursement for doctor's fees is 60 
per cent. In reimbursing the costs 'Of medi­
cines tw'O principles 'are observed: necessary 
medicines in serious and prolonged diseases 
are reimbursed in full, ,and 'Of the price 'Of 
o.ther medicines half 'Of that part exceeding 
4 marks is l~efunded per purchase time. Of 
the expenses incurred by a 'One-way journey 
that part exe-eeding either 5 marks or 2.50 
marks is reimbumed in full, depending on 

whether the journey in question is the first 
or subsequent one on account of a case of 
illness. The reimbursement for fees charged 
by t.heabDve-mentioned institutions f'Or medi­
cal examinations and treat.ment am'Ounts to 
75 per cent of that part exceeding 6 marks. 

.As can be gathered from what has a;lready 
been said, t.he refund 'Of hospital fees is not 
included in the system. This is due to the 
fact that 99 per cent of ,the hospital beds 
are c'Ommunity-owned. The daily hospital fee 
collected from the patients for these beds cor­
responds on the average to slight,ly less ,than 
20 per cent. of the actual daily medical care 
,expenses, which do not include t.he amortiza­
tion 'Of and intCl'est on the principal invested 
ill ;the founding of the hospital. The fee is 
usually 6 marks a day. Fmlthermore, it is 
to be not.ed that ,the treatment 'Of certain 
diseases, such as tuberculosis, is provided 
free of any charge to the patient. 

The sickness insurance is based on an Dwn­
risk system. 'With the above-menti'Oned excep­
tion 'Of fully .reimbursable medicines, the 
insured person always receives only a partial 
reimbursement fDr his sickness expenses. The 
'Own-risk system cDnstitutes a sys:t.em 'Of :gelf­
control fDr sickness insurance. It prevents 
misuse and restrains Ulmecessary demand fD1' 

medical serviees. The C'Osts of sickness insur­
ane-e, too, can be effectivell.y influenced ;I:.here­
by. HDwever, as regards the 'Own-risk parts 
with fixed amDunts in marks, it is to be 



BENEFITS 

I Medical care insurance 

----_ .. _-,------ .. _--------------;---------- -----1 

Doctor's fees 
60 % reimbursed as of 
Jan. 1, 1967 

Medicines 
a) Reimbursed in full 

with respect to 27 
serious and prolonged 
illnesses 

b) For other medicines 
prescribed by doctor 
the reimbursement 
is 1/2 of part 
exceeding 4 mks 
per purchase time 

Fees of laboratories and 
X-ray units 

75 % of part exceeding 
6 mks reimbursed 

Travelling expenses 
Ist journey: part exceeding 
5 mks reimbursed 
with respect to one-way 
journey 
2nd journey: corre­
spondingly, part exceeding 
2. 50 mks reimbursed 

I Earnings insurance 

Employed or self-employed 
persons entitled 
to daily allovance if 
incapacity for work exceeds 
14 weekdays, as of 
Jan. 1, 1967 7 weekdays. 

Size of daily allowance 
varies, depending on 
income from employment, 
from 4 mks to 22. 50 
mks a day. 

In addition, daily allowance 
payable with provider's 
supplement for spouse and 
children under 16. 
Provider's supplement 
amounts to 10-50 % of 
daily allowance, depending 
on number of dependants. 

Maternity insurance i 
I 
i 

··--1 

a) Doctor's fees, medicines, fees 
of laboratories and X-ray units 
and travelling expenses reimbursed 
as in medical care insurance 

b) Each woman in confinement 
receives maternity allowance 
for 54 weekdays. Size of 
maternity allowance determined 
on same basis as amount of 
daily allowance, thus varying 
between 4 mks and 22. 50 mks 
a day. In addition, provider's 
supplement payable with maternity 
allowance. 

noted tha.t they gradually lose some of their 
significance. 

As the community through sickness insur­
ance participates to a greater extent than be­
fore in the financing of medical services, this 
also increases its interest in controlling both 
the standard of the services and the fees that 
are being charged for them. Since the demand 
for and ,the supply of medica;! servic'es are 
not balanced in Finland, it is evident that 
the execution of sickness insurance, which 
increases the demand, can easi[y resullt in 
uIlISound phenomena in _the prices of medical 
services. With the exception of medicines, 
the prices of medical necessities, such as the 
fees charged for services performed by pri­
vate physicians, laboratories, X-ray, and phys­
ical rt-herapy unit.s, are not subject to public 
pdce determination. Sickness insurance au-

thol·~ties, on the other hand, are obliged to 
observe sickness insurance tarif£S as regards 
the establishing of the reimbursement due 
to the insured pemon. If ,the price collected 
from the insUl'ed person exceeds ;the said 
tariff the l-eimbursement is fixed on the 
basis of the :tariff price. 

In regard rto the medical care insurance 
the reimbUl~sement sy:stem is in force in every 
respect save the refunding of docwr's fees. 
The reimbursement of doctor's fees begins 
on January 1, 1967. 

Earnings insumnce 

The earnings insurance aims a.t reimburs­
ing the insured person for part of loss of 
earnings occasioned by sickness. A person 
who 'On account of sickness is incapable of 
performing his usual work or work closely 
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comparable therewitih is entitled to a daily 
a1lowance after a qualifying period of 14 
(7 as of J-anuary 1, 1967) weekdays. Receipt 
of daily allowance ,a1so presupposes thai!; the 
insured person, before fahling sick, has been 
'either employed or self-employed. Thus, in 
addition to wage- -and salary-earners, the 
daily allowanc'e is payable to self-employed 
persons, such as housewives, farmers, traders 
and other independent wormers, university 
an college student.s as wel:l as students a.t 
vocational schools. The daily alilowance is 
paid to persons aged from 16 ,10 64 years. 

The size of the daily allowance is 1.5 pro 
mine of annual income from employment as 
established in connection with taxation. An 
insured person with no income est.ablished 
for the purposes of communal ,1-a:x;at~on or 
with an income of 2 750 marks or below 
receives a minimum daily allowance of 4 

marks. If the annual income establlished fo,r 
taxation exceeds 15000 marks, that part in 
excess of the said amount is not taken into 
account in determining the size of ;the daily 
allowance. The amount of tJle daily allow­
ance thus vla6es, depending on the income, 
from 4 to 22.50 marks and corresponds, with 
respect to those with an ,annual income be­
tween ,the above-mentioned limits, i.e. 2 750 
and 15 000 marks, ,to 45 per cent of earnings. 
In addition, the daily aUowance is payable 
with a pllOvider's supplement for spouse and 
for children under 16 years of age. Wirt:-h 
this supplement the daily al~owance. may 
amount to 67.5 per cen.t of earnings. 

If the insured person, during the period 
of sickness, receives wages or sallary from 
his employer, tJle pallt. of t.he daily allowance 
corre..'1ponding to Ithe wages or salary is paid 
to the employe.r. 

J1Iaternity insumnce 

The object of maternity insurance is to 
make it possible for a woman in confinement 
,1-0 be absent from work for three weeks be-

NO.7, 1965 

fore and six weeks after childbinth. To this 
end, -a ma.ternitjT allowance is payable for 54 
weekdays to eyel'Y woman in confinement. 
The size of the maternity benefit is deter­
mined on the same basis as the amount of 
the daily allowance. The amount. of Ithe 
materni,t.y aUowance thus yaries from 4 to 
22.50 marks a da;r, exclnsiye of the provider'S 
supplement. 

Prc'vention of diseases, ?Thabilitat-ion of in~lli'(d 
P,WSO?1S and support of medical se1"vices 

at plac(w of 'Work 

From the point of view of sickness insur­
ance it is important to support ,efforts that 
promot.e the prevention of diseases and the 
rehabilit.at.ion of the insured persons. Under 
an express provision in the Sickness Insur­
ance Act an amount from .the Siekness In­
surance Fund, corresponding to 2 per cent 
of the amount accrued in the form of insured 
persons' contributions, shan be used yeady 
for activity which is ,aimed at preventing 
diseases and which can be considered to be 
of general importance with respect ito the 
whole country or the popUlation of a certain 
region, and for activity which reduces the 
costs of sickness insurance and is dil'ect'ed 
toward rehabilitation of insured persons. 

The ;system also aims at snppOI1ting em­
ployers' plans to develop medical services 
,at places of work. If an employer has giv1en 
his employees access to medical care at the 
empWoyer's expense, the employer can be paid 
a rea:sonable compensu,tion for these expend­
itures. 

ORGANIZATION 

The ,sickness insuranoo scheme is a.dmin­
istered by the National Pension Institute 
.through sickness insurance area offices and 
local sickness insurance offices and sick­
benefit funds operating at places of work. 
For the local implementation of sickness in-
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ORGANIZATION 

~ NATIONAL PENSION INSTITUTE 

Sickness insurance area offices (5) 

Commission of Examination 

Sickness insurance 

commissions (5) 

j 

I 
I 

Appeal 

.l 

,------ - -':i>- - -- ---- ------->---- ------->--- ---, 
I 
I 

Sick-benefit Sickness insurance 
"- funds at offices (205) 

places of Sickness insurance 
work (128) boards 

surallce the country is dh'ided into :205 sick­
ness insurance districts. Each district has 
a. sickness insurance office, which lllay haye 
sub~offices. Bycl'Y office has a sickness in­
surance hoard with fin' lllembel~s, presided 
over by the manager of the sickness insur­
ance office and cOlll:;istillg' of a physician 
and three persons familial' with the situa­
tion of different groups of insured persons. 
The sickness insurance boards mainl~' deal 
with daily allowances, while other l'eimburse­
ments are settled at the sirbwss insurance 
office. 

Besides the sickness insurance offices, the 
local sickness insurance organization com­
prises ]~R sick-benefit funds operating at 

- -- - - - ->- --- ------>-- - ---' 
I 
r 

places of work. Persons employed by the 
same employer can establish a. sick-benefit 
fund, through which they receive their re­
imbursements under the Sickness Insurance 
Act. In addition, the fund may grant. supple­
mentary benefits on ,t.he basis of contribut.ions 
from .the employer and the emp~oyees. The 
expendituresofa ,sick-henefit fund under 
the Sickness Insurance Act are met in full 
by the Sickness Insurance Fund admin­
istered h.\' the N at-ional Pension Institute. 

]101' ,the implementation of sickness insur­
ance on an area level the country is divided 
illlto five sickness insurance areas. Each area 
has ·an area office with expert. physicians and 
area inspectors. It is incmnbent upon an 
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ESTIMATED DNISION OF COSTS IN 1965 

STATE 

EMPLOYERS 

INSURED 

PERSONS 

28 % 

area .office to' guide and supervise the activ­
ities O'f the sid{uess insurance bO'ards and 
O'ffices. Each area .office has an appellate 
cO'urt O'f first instance, rt:hesickness insUl:1ance 
cO'mmission, bef.ore which decisi.ons IOf :the 
sickness insurance bO'ards and O'ffices may be 
brO'ught fO'r review. 

The general direction and supervisiO'n O'f 
the sickness insurance scheme rests with the 
Nati.onal PensiO'n Inst.itute, which in addi­
tion to sickness insurance administers ;the 
general invalidity and old-age insurance. The 
sickness insurance .offices 'and area offices 
are ailso 'Organs IO'f the Nationa:I. PensiO'n 
Institute. The final appellate CO'urt is Iillle 
CO'mmission .of ExaminatiO'n, which is ap­
PO'inted by the C.ouncitl .of State and before 
which decisiO'ns.of the sickness insurance cO'm­
missions are brDught for lIeview. 

FIXAXCING 

Insured persons, empl.oyers and the state 
participate in the financing .of sickness in­
surance. The contributions c.ollected for sick­
ness insurance are transferred :to a special 
extraparliamentary fund, the Sickness Insur­
Hnce Fund, which is administered by the 

1) 1 taxation Ullbt = 1 mal'k of taxable income. 

TOTAL 191 mill. mks 

COSTS 170 mill.' mks 

FUND 21 mill. mks 

National PensiDn Institute and Dut of which 
all CO'sts arising frO'm the sickness insurance 
scheme aTe cO'v,ered. Sickness insurance cO'n­
tributiO'ns are cO'llected at ,the same time as 
communal ;taxes. In 1965 the contributi.on 
is 0.75 pennies per taxatiO'n unit 1), that fDr 
1966 0.50 pennies and as frO'm the beginning 
O'f 1967 Dne penny. All persO'ns fO'r whom 
nO' taxable incO'me has been established in 
cO'mmunaJ ta.xation are thus exempt frO'm the 
liabilirt:.y to' pay insurance cO'ntributioThS. Like­
wise, persO'ns having attainea the age O'f 65 
years are nO't HaMe fDr contributi.ons. It is 
estimated that this year 84 milliO'n marks 
will accrue in the fDrm O'f insured persO'ns' 
oontributions. This cDrresponds to' a.bO'ut. 45 
pel' cent of the total CDstS. 

The emplo~-el"s sickness insurance cO'ntri­
but.ion is included in the employer's sDcial 
security contribution which is cDllec.ted frO'm 
empl.oyers. At present, the emplDyer's social 
security eontributiDn is 5.5 per cent of the 
payroll. It includes the empi!.oy;er's cont.ribu­
tion for child aUowa.nce, 3.5 per cent, the 
national pensiO'n insurance cO'ntributiDn, 1.5 
per cent, and ;the sickness insurance oon­
tribut.ion, 0.5 per cent. As Df ,January 1, 
1967 the employer's sickness insurance con-
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tl'ibutioll will l'ise to one per cent and ,the 
total social security contribution ,t.o 6 per 
cent. It :is estimated thllit this year the em­
ployer's ~~ontributions will bring in about 
53 million marks representing about 30 per 
cent of the total costs. 

The state <wtsas guarantor of the sick­
ness insuran(~e system. To the extent that 
the annuaJ sickness insurance ,expenditures 
are not covered by contributions from the 
insured persons and the employers, they are 
met by the state's budgetary funds. The pay­
ment by the smte must at 'least correspond 
tlO l/i~ of the total a:l1nMl sickness insurance 
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costs. If, however, the amount ill the fund 
ak the end of a cal,endar year, the above­
mentioned payment by the sta;te (Va) in­
cluded, exceeds Vs of the total anllual sick­
ness insurance costs, the state pays only 
such a sum as will raise the amount of the 
fund to the sa:id Vs of I\:-he total sickness in­
surance costs. In 1965, it is estimated that 
the state's contribution to the sickness insur­
ance scheme will reach 54 million marks. 
During the current year, the total sickness 
insurance costs are expected to amount to 
170 mi.llion. 



ITEMS 

World Bank lo.an to. Industrializatio.n 
Fund. On June 30, the World Bank hal' 
approved a loan equivalent to $14 million 
to the Industrialization ]'und (TeollistamiR­
rahasto Oy) which provides financial assist­
ance to small and mcdium-sized private 
enterprises in Finland. 'I'he loan ,,-ill re­
plenish the resources of the Industrialization 
]'und and enable it to meet nearly half its 
expected requiremcnts fo1' additional funds 
until mid-1967. 

In addition to the Bank loan of $14 mil­
lion, the ]i'und has also arranged to raisc 
during the next year Fmk. ~5 million ($7.8 
million) from r'innish sources. 'rhese addi­
tions to its resources will he on terms that 
will enable the Fund to continue operat.iollR 
on a sound financial basis. 

The Bank loan will bear interest at the 
rate of 5 % pel' ccut per annum. The sched­
ule of the Fund'i'! repayments to the Bank 
will be subject to adjustment from time 
to time so that they will correspond ap­
proximately to borrowers' repayments to 
the Fund. 'l'he schedule will provide for 
full. repayment to the World Bank hy 
,June 1, 1982. The loan is guaranteed by 
the Repuhlic of Finland. 

Supplementary budget. 'rhe second sup­
plementary hudgct for 1965 providing for 
additional expenditure of 271 miHion marks 
and additional revenue of 289 mililion, was 
presented in early June. It brings the total 
budgeted expenditure for 1965 up to 6 820 

million marks, revenue falling sll<.lr,t (of this 
level by 264 million. 

On the expenditure side of tlK supple­
mentary budget the main item is :33ti million 
marks in transfers, which ,,-crc Jlj~ces.<;:iJtart:ed 

by the a.greed rise of 218 millillll maJ.·ks in 
the Finnish quota to the INIF. awl a eonc­
sponding increase in the ]'inlli!';h quota to 
the IBRD, for which 18 million mal'kJ:; al.'e 
now appropriated. Furth-er, SOlll\; 11 miQIion 
are provided for university and school hnild­
ings, 5 million f.or :the Export Gua.l'antcc 
Fund and 3 million foOl' the Finnish ('011-

tingent of .the UN forces. 
On the revenue side, 178 million. lllllrks 

of the increases in the TMF and IBRD qnotas 
have been entered in capital I·i.·venue. In 
addition, 100 million marks ·al·'~ ,nn.rked as 
countervalue of the gold traurh(' ill the, nIP. 
Further, 3 miNion will he l'aisl"'l in llP\\" 

cxrisc taxes. 

Reindeer agreement between Finland and 
the Soviet Unio.n. On .Tune 4. HlG5. ]'inland 
and the Soviet Uni.on cont'luded ttL agree­
ment which is of great importanc,· ;to Pin11-
ish reindeel' owners, for it aUow<s t.lll'1ll to 
cross the frontier in order to })ling hark 
their reindeer which have stl'ayed. 

Despite ,the existence of a reindeer .fencl'. 
more than 600 kilometres in length. on the 
Finnish side, and despite cfforts to keep 
it in good repair and ito control the mow­
me-nts of the reindeer in the hord\~r dist.l'icts. 
about 500-600 animals wandcl' across thc 
horder cach year. Previously, th0 frontiPl' 



Iluthorit.i",s alone were responsible for return­
ing th,=- [1.nimals, ,and since they "vere not 
famili.al" with reindeer farming, the annual 
lnss oi tj,nimals W8S about 10 per cent. 

The ,-'!!l'~ement is broadly simillar to that 
hetween F'inland and Norway, while the 
detaiiled pl'oyisiolls are based on the Frontier 
Convention hetween F'inland and the Soviet 
rnion. Thus. the technical supervision falls 
within tho:· ('stahlishcd framework of the CoOn­

Yellt.ion, hll'1:, tht' a0tual search for the straying 
animals i" ,'ntl'usted ,toO the reindeer tenders, 
who art" al,,;u permit,ted to employ reindeer 
dogs and n~p the necessary means of retrieval 
tl'anspm~<:. :<11('11 as motor :sledges and draught­
l'eindct~I'. 

The ',ppnsi1"e pa11.y, in this case usually 
tlll' SOVit'T rllioll, will receiYe compensat.ion 
1'01' a,d.unj eosts arising from the straying 
of the reindeer, and is, in addition, 'ent:iJtled 
to ('han:!:,:' the reindeer owners a maximum 
of ;) ])(>1' ','I'nt of the domestic yalue 'Of the 
11 nimals. 
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Trade agreement between Finland and 
Greece. On .Tune 16, 1965, a supplement 
was signed to the trade agreement of March 
24, 1949. The supplement includes quotas of 
the traditional goods in the t.rade be.tween 
the two countries, and will be in force until 
May 31, 1966. 

New indexes of imports and exports, rrhe 
Board of Customs has adopted new volume 
and value indexes of imports and export.s. 
The principal diffel'cnce compared with the 
old indexes is that the basis year is now 
1962. The commodity composition of thc 
index calculations is slightly wider thus 
providing It better coverage. Another diI­
ference occurs in the quarterly indexes, 
which are calculated accol'ding to the 
LaspeYl'es formula. At the end of the yem' 
the arithmetic mean of the Laspeyres in­
dexes em'responds to the annual level of the 
Fisllel' index formula. See this issue page U. 
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