
BANK OF FINLAND 
MONTHLY BULLETIN 

---------,,----- ---------------------------------

Vol. 39 No.4 APRIL 1965 

RECENT DEVELOPMENTS 

LEGISLATION ON AGRICULTURAL PRICES 

As was report,ed in Bulletin No. 10. 1962, 
on Augus.t 15 of that year P.arliament passed 
an ,act, concerning agricultura~ prices, toO be 
'calid for three crop ~nears, i.e. from Sep
tember 1962 to August 1965. This act was 
based largely on the recommendations made 
by a special agricuLtural committ,ee. It was 
intended to protect tot,al agriculturail income 
and at the same time to secure a balance 
between output and consumption, since :the 
dis.posal of the grO'Wing output of f.arm 
products was presenting difficulties and ne
cessitating increased Government expendi
ture on subsidies. 

The main principle has been that of 
baila.neing t.arget prices, subsidies and costs 
against each other in such a way tha1 
total agricult.ural income rises in the same 
proport.ion as total agricul1ural costs in rela
tion to a chosen basic lev,el. Costs have in
cluded the value of 1he agricultural work 
canied .out by members of the farmers' fami
lies, ,this value being tied to the general hwel 
of wages and salaries. Price adjustments cov
ering the increase in costs were, howev,er, 
gual~anteed .only f.or that quantity of produc
tion sufficient to meet domestic demand. al
though at least- for a quantity of production 
corresponding to the 1961/62 .output and, as 
regards milk, the 1962/63 output. For pro-
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duct ion in excess of these basil' quantities 
world market prices only have been paid 
to producers. 

Each August a calculation of costs and 
incomes was made, and on the basis of 
this the target prices of rye, wheat, milk, 
pork, beef and eggs, as well as the sub
sidies rel1aJt.ing to farmers' income, were 
determined for the coming crop year. There 
was provision for the prices .of Hve-sitock 
products to be raised again in February 
if there had been a generail incroose in 
wages and salaries of rut least 3 per cent since 
the previous August. The act also stipulated 
that at least 10 per cent of the compelLSation 
due to farmers on the basis of the cost
income cwlculation made in August was t;Q 
be paid ,as direct acreage subsidies 1:.0 small 
farmers. 

As the value of tIle work performed by 
familv members represents more than half 
of total agricultural costs, the rise in the 
general l'eve!l of wages and salaries has con
tribut,ed most ithe rise in producer price.."!. 

The last price adjustment for which pro
vision was ma.de in the act of 1962 was to be 
effected in February 1965. The Government 
proposed that in determining t-he size of this 
adjustment the rise in the value of family 
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members' work should be estimated at only 
80 per cent, inst.ead of 100 per cent, of ;the 
rise in the general ~evel of wages and salaries. 
At the same time !the Government submitted 
a proposal for a new act on agricultural prices, 
to cover the next t.wo crop years, beginning 
September 1965, with 1963/64 as the base 
period for quantities ·and September 1964-
February 1965 as that for prices. Helle, too, 
the principle of t.ying family members' wages 
and salaries to the general level of wages and 
salaries to the ext,ent of 80 per cent was 
adopted, on ;the grolmds tha/t, the rationaliza
tion carried out in :agriculture means, in 
effect, a rise in farmers' income. Otherwise 
the proposed :act broadly followed the lines 
of the 1962 act. The two-year period of v'a
Iidity was callcui1ated Ito afford .time for plan
ning fut.ure production policies, for making 
an official invesltigatjon iJJJto the comparmtive 
income levels of farmers and wage ·earners 
and for drawing up more permanent legisla
tion on agricultural prices. 

The Social Democrat.s submitted another 
proposal, which was ,supported by the Peo
ple's Democrats; if accept.ed, it would have 
superseded the current. act and been valid 
for one crop year beginning .Tune 1965. 
Under this f.armers would receive compensa
tion for rises in the prices of requisites and 
the wages of hired labour, while the value 
of family members' farm work would be 
tied to the cost of living index. The annual 
general adjustment of prices would be fixed 
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in May 1965 with the March level as a basis. 
Every 3 per cent increase in the cost IOf 
living index in comparison with the March 
figure would be followed by a fresh adjust~ 
ment. 'fhe acreage subsidy to smalil. farmers 
would be increased. 

The Government proposal would have been 
passed, had not the Left Wing voted it 
pendent until after the elections. This means 
thrut, negotimtions concerning a new act on 
agricultural prices will have ;to be start.ed 
anew. 

Thus the February adjustment of prices 
wa,s made as provided for in the act of 1962. 
The general level of earnings had then risen 
by 7.9 per cent since August 1964, when 
the size of the previous adjustment had been 
determined. In accordance with the prin
ciples of the cost-income calcula:tion the rise 
in total costs originating from this source 
Wias 4.39 per cent, cOrl'esponding to a com
pensation need of 106.13 million marks. If 
;the Government's proposal ha.d been accepted 
this sum would only have been 83 million. 
The increase in production and exports since 
August. 1964, which had been estimated a,if; 
1.81 million marks, was deducted from the 
amount of compensation, leaving 104.32 mil
lion marks :to be found. This was covered 
by increases in the target prices of milk. 
pork and eggs and in the suhsidie.s paid on 
butter. 

Marck 23, .1.965 
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BANK OF FINLAND Mill. mk 

1964 
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\ Dec. 31 i Feb. 29 Feb. 27 March 8 I March 15'1 March 23 I 
i I I 

I Assets 
BALANCE 

I I 
SHEET I 

I 
I 
I Ordinary note cover ................... 1 049.7 867.4 1056.5 1040.7 1033.1 10°4.1 I 

I 

Gold 0 ••••••• 0 ••• 0 ••••••• 0 ••• o. o. o.! 189.6 145·7 189·7 189·7 189·7 189.7 
Foreign exchange .......... , ........ 783.8 661.9 792·5 778.1 771.2 743-3 
Foreign bills ....................... 29·7 24.0 27·7 26·3 25.6 24·5 
Foreign bonds ...................... 46.6 35.8 46.6 I 46.6 46.6 46.6 

Supplementary note cover 00 o. o. 0 ••• 00 o. 
Inland bills discounted 

570.7 424.6 519.2 501.0 500·7 549·3 

In foreign currency ............... 55.2 66·7 54.2 54·2 54.2 54.2 
In Finnish currency .0 •• o. 0 ••• o. o. 67.1 28·9 48·4 48 7 43-3 42.1 

Rediscounted bills 0 ••• v' 0 ••• o. o. 0'" 448.4 329.0 416.6 398.1 403.2 453.0 
Other assets ••••• 0 •••••••• o. 0 ••• o. o. o. 97-4 94.2 90.3 87.2 95-9 95.1 

Finnish bonds ..................... '1 35.8 35·7 14·4 9·7 20.7 16·4 
Cheque accounts .................... 2·5 1.5 2·4 3·9 2.1 4·0 
Finnish coin ....................... 3·8 6,9 6.0 6·5 6·5 6·3 
Other claims ........................ 55·3 50.1 67·5 67.1 66.6 68·4 

Total 1717.8 1386.2 1666.0 1628·9 r 629.7 1648·5 

Liabilities 

Notes in circulation .. .............•... , 1002·7 893-4 959.2 904.8 898.6 902.5 
Liabilities payable on demand 00' ••••••• 186.8 79·2 166·5 150.5 156.2 182·5 

Foreign exchange accounts •••••• o. 00 84·7 21.0 104.3 103.7 107.4 108·7 
Mark accounts of holders abroad ..... 28·5 29·6 16·3 16.2 16.1 15·9 
Cheque accounts 

Treasury 00 0 ••••• o. 00 •••• 0 •• 0 •••• 5·4 0.1 1.4 4·7 3·3 14·3 
Post Office Savings Bank •.•.•• o. o. 49.6 18.1 1.6 4·0 2.8 20·4 
Private banks 0 •••• 0 •• o. o. o. 00.0 •• 16.4 7.0 18.1 1·9 
Other 0 ••••••••••••••• o. 0 ••••• o. 0·7 0·5 0.6 0·4 0·5 0·5 

Other sight liabilities •••• o. o. 0 ••• ,. 1·5 2·9 24·2 21·5 24·2 22·7 
Term liabilities • o ••••• 0 ••••• 0 ••• o. 0 ••• 55·4 66.0 65·9 65·9 65·9 65·9 

Foreign ............................ 54·3 64·9 54·3 54·3 54·3 54·3 
Finnish ............................ 1.1 1.1 II.6 11.6 II.6 II.6 

Equalization accounts o. o. o. o. 0 ••••• o. 00 261.8 147·7 2.590 291.6 292.4 280.2 

Bank's OflJn funds . .................... 211.1 199·9 215.4 216.1 216.6 217.4 ! 
Capital •• o. 0 •• 0 0 •• 66 •• 6 ••••• 6 •••••• 100.0 100.0 100.0 100.0 100.0 100.0 
Reserve fund ....................... 84·8 84·8 97·9 97·9 97·9 97·9 
Profits undisposed .................. 11.2 13·2 13·2 13.2 13·1 
Earnings less expenses •• 6.6 ••••• ,6,6 26·3 3·9 4·3 5·0 5·5 6·4 

Total I 717.8 1386.2 1666.0 1628·9 1629.7 1648·5 

STATEMENT OF NOTE ISSUE. 

RI:'';:'~:'~ .................... 1 1049·7 867-4 1 056.5 1040.7 1033.1 1004.1 

Supplementary cover 
424.6 (Upper limit 500 mill. mk) .......•. : 500.0 500.0 500.0 500.0 500.0 

Total 1549·7 1 292.0 1556.5 1540·7 I 533.1 1504·1 

Note issue 
Notes in circulation ................... 1002·7 893-4 959·2 904.8 898.6 902·5 
Liabilities payable on demand ......... 186.8 79·2 166·5 150.5 156.2 182·5 
Undrawn on cheque credits ...•........ 5.0 6.1 4.6 4.2 4·9 4·3 
Unused right of note issue ............ 355.2 313.3 426.2 481.2 473·4 414.8 

Total 1549·7 r 292.0 1556.5 1540.7 I 533.1 1504.1 

Rediscount rate since April 28, 1962. 7 pel' cent. 
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BANK OF FINLAND Mill. mk 

I 
I 

I 

I 
I 

I 
I 

i 
I 
I 

Gal d and foreign accounts 
i 

Treasury 
i 

I 
, 

End of I 

I 
: I 

year and Gold and I Liabili~ie. Other Other 
Net 

Bills Other Liabilities, Net claims I 
month exchange foreign foreign 

foreign 
and claims, Cheque on the 

assets I Foreign I 
foreign I on foreIgn 

I 
Treasury I exchange exchange reserve assets liabilities (3-1-4-5) bonds net account 

accounts (1-:2) I (7+8-9) 

I 
1 2 3 4, I) 6 7 8 9 10 

1957 384·3 45·7 338.6 176·5 201·9 313.2 160.2 - 39·7 51·4 69.1 

1958 575·6 21.8 553·8 126.2 160.1 519·9 90.3 - 51•6 71.5 - 32.8 

1959 730·7 21.2 709·5 92.5 158.4 643·6 103·3 37.6 64·2 76·7 
1960 686.0 40.6 645.4 67·0 142·7 569.7 37-5 32.4 61·9 8.0 

1961 691·5 13·4 678.1 87·5 128·4 637·2 27·7 5·9 1.1 32·5 
1962 637·7 17·1 620.6 67·7 114·9 573-4 - 28·9 5·5 23·4 

1963 752.2 18.2 734.0 65·6 100·5 699.1 - 18·9 0.2 18·7 

1964 973-4 84·7 888·7 76.3 82.8 882.2 - 8·9 5·4 3·5 

1964 
Jan. 780.6 20.2 760.4 65·7 97·1 729.0 - 18.g 0.1 18.8 

Feb. 807.6 21.0 786.6 59.8 94·5 751·9 - 18.9 0.1 18.8 
March 852.5 18·4 834.1 63.6 93·4 804.3 - 18.9 5·3 13·6 
April 864·9 17·6 847·3 68.1 91.2 824.2 - 18·9 12·3 6.6 

May 885·5 17·5 868.0 68.0 90.7 845·3 - 18·9 0.0 18·9 
June 875·9 17·0 858.9 64·7 88.6 835.0 - 18·9 4·6 14·3 
July 889·9 18·9 871.0 64.2 89·1 846.1 - 18·9 1.0 17·9 
Aug. 901.0 19·0 882.0 64·3 86·3 860.0 - 18·9 3·3 15.6 
Sept. 879.1 19·2 859·9 66.9 85·5 841·3 - 18·9 4·3 14·6 
Oct. 894·4 20.8 873-6 71.8 82.8 862.6 - 18.9 7·7 II.2 

Nov. 913.0 40.1 872.9 77-6 85.7 864.8 - 8.9 4·7 4.2 
Dec. 973-4 84·7 888·7 76.3 82.8 882.2 -- 8.9 5·4 3·5 

I I 
1965 

! 

i 

I I I I 
Jan. 991.6 94·7 896.9 75.1 70.8 90 1.2 - 8·9 2·5 6·4 
Feb. 982.2 104.3 877·9 74·3 70.6 881.6 - 8·9 1·4 7·5 

I 
I 

For e i g n e x c han g e sit u a t ion, mill. m k 

I Net holdings, Dec. 31, 1964 

I Bank of I Ot~er I Total I Finland 

Gold 1) ..................... . 
Convertible currencies ....... . 

I +273 - +273 

I +708 -74 +634 
Other currencies ............. . I -9 +1 -8 

Gold and foreign exchange ..... . 
Gold tranche position in IMF 2) 
Total ............... · ... · ... . 

! 
+972 I +899 

i 
-73 

I 

I I 
+46 

I +945 

I Net holdings, Feb. 27, 1965 

I Bl!llk of I Other I Total 
Finland 

I 
+273 I - +273 
+733 -87 +646 
-45 - -45 

+961 -87 +874 

I 
+46 

+920 

I Change in , 
I I 
1 February I Jan.-Feb. I 

i -I -
-21 I +12 
-II -37 

-32 -25 

- -
-32 -25 

') Gold holdings are valued on basis of the par value of tbe mark. .) Gold uanche position measures that part of Finland's 
quota which may be drawn essentially automatically in convertible exchange against payment in marks. 
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BANK OF FINLAND 

Bnd of 
year and 
montb 

1957 
1958 
1959 
1960 I 

1961 
1962 
1963 
1964 

1964 I 
Jan. I 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1965 
Jan. 
Feb. 

Redis-
counted 

bills 

1 

249·1 
187·1 
47.2 

205.1 

294·6 
401.2 

325.3 
448·4 

241.2 
32 9.0 

316.0 

349.0 

32 9.5 
403·2 
357·8 
389.7 
388.2 

40 7.7 
394.2 

448.4 

357·3 
416.6 

ere d i t institution.! I Other Finnish 
!-_ ... ----

ILiabilities, Cheque accounts ! 
. . Net claims I 

I PrIvate I Savings I Bank of banks 
I . I Post Office Mortgage on the 

banks Bank Finland Oy(I-2-3-4) 
I ! 

2 

24.1 

14·7 
38.6 
16.8 

44.7 1
) 

- 4.0 

1·3 
16·4 

8·7 
7.0 

1-13.2 

[ 0·7 
5·2 
2·7 
4.1 

3·7 
-1.6 

-7·1 
-6.8 

16·4 

5·9 
18.1 

3 

4.4 1) 

53·3 
3·0 

49·6 

27·4 
18.1 
38.2 
41.8 
0.2 

34·6 
23·0 
30.8 
14.2 

33·5 
5·4 

49.6 

2·5 
1.6 

4-

-0·4 
20.8 

2·5 
1.6 

I2·5 
0.8 
1.2 
0.6 

2.1 

2·4 
2.2 

1·7 
1.7 
2·9 
3·7 
1.6 

1.3 
0·9 
1.0 
0.6 

1.2 
LI 

I 
I 

I) 

225·4 
15I.6 

6.1 

186·7 
233.0 
351.1 
319·8 
381.8 

203·0 
301·5 
288.8 

304·8 
322.4 
363·0 
327·0 
353·6 
374·3 
380.4 
.394.6 
381.8 

347·7 
395.8 

I 

Inland 
bills in 
Finnish 
currency 

6 

129·1 
88.2 

38·9 
72.3 
70.8 

33·5 
57·2 
67.1 

52.1 
28·9 
23·3 
20·9 
20·4 
19·1 
19·0 
17·9 
24·3 
41.6 
55.6 
67.1 

advances """'1"'_' 
7 

144.2 

143.0 

105·0 
109·5 
107·3 
99·6 
94·4 

103.0 

89·4 
98·3 

111.3 
113.2 

119·7 
104.3 
110.1 

104·7 
103·9 
105·8 
111.2 
103.0 

118.8 
114.1 

8 

5.6 

5·3 
3·9 
3·5 
2·9 
4·1 
1.7 
1.6 

1.1 
1.0 

0·7 
0.6 

1.3 

2·5 
1.8 

1·3 
3·4 
0·9 
3.1 
1.6 

1) Including cash re.erve accounts 

Mill.mk 

1200 

1100 

1000 

900 

800 

Mill.mk 

500 F--·---··-·-T·· 
400 t _ ...... l ,-

-."'" r v , v : 
.300 ...... - : 

I 

! 
·-1 

Net claims 
on the rest 

of economy 
(6+7-8) 

9 

267·7 
225·9 
140.0 
178.3 
175·2 
129·0 

149·9 
168·5 

140·4 
126.2 

133·9 
133·5 
138.8 
120·9 
127.3 
121.3 
124.8 
146.5 
163.7 
168·5 

5 

Mill. mk 

Notes in 
circulation 

10 

606·4 
650.8 

694·4 
727.4 
837·1 
774·4 
943·7 

1002·7 

835·0 
893.4 
911.2 

905·5 
945·4 
954·9 
918.1 
928.2 

92 7.3 
964·0 
989.9 

1 002.7 

910•2 

959.2 

700 
I 

600.1:-

Net ciaims ;)n other than banks 

o T I I 

'1 

I I j I_..LI....L..L...LI ...11--'-1 1. .L __ .l. LJ __ ..Ll..J---.i...._L.J 

~:: ( Not da;m, a" baik' 

-10: Ft. Net claims on Tl'e~5U'-Y .-..... - .... --....... _j '\ 
- .2 00 ....L . ..LJ... I I I I I I I .Ll_LL1....L_L.l..LJ . .L..u J 

1964 1965 .J 1964 1965 

---_ .... _. __ ........ . 
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DEPOSITS BY THE PUBLIC - FOREIGN EXCHANGE RATES Mill. mk 

I 
Sight deposits I Te rm deposits I I 

! Bnd of I 
i year Cheque accounts I Co-op. Savings 1 Total 

I 

and Postal credit Post depart- . 
montb giro cammer-I Savings societies & Office ments of . All. cre.dlt 

commer-/ All credit accounts cial banks banks their cen .. Savings co-op. InstitUtion, 
cia! banks institutions tra! bank Bank stores I (2+3+9) 

I 1 

I 

2 3 4 

I 
5 ij 7 8 9 10 

1954 349.1 421.1 132.2 834·4 921.7 520.5 300•8 134.2 2712.0 3265·3 
1955 365·9 442.8 u8·5 977-9 

I 
1085·4 6u·4 330.7 152.6 3 158.4 3719.7 

1956 386.1 459·6 138·4 968.1 1124·0 635·3 341.6 160.1 3 229.5 3 827.5 
1957 377·1 461·4 139·3 1032.2 1178.6 671.1 339.6 168.2 3390.1 3990.8 
1958 395·7 495·8 167·7 1222.6 1312.6 742·7 381·7 191·9 3 851.8 4515.3 
1959 557·5 678.1 140.9 1505.5 1525.5 860·3 431•2 219.1 4541.9 5360.9 

I 1960 550.8 680·7 135·9 1813.6 1798.6 1052.5 485.2 254·3 5404.5 6221.1 
1961 577-9 720.8 143·8 2105·9 2079·6 1241.0 558.2 285.3 6270 .3 7 134.9 

I 
1962 649.0 800.8 168·5 2270.4 2210.8 i 1325.5 606.6 293.2 6706.7 7 676.0 
1963 715·3 876.0 250·3 2441.0 2336.6 1448.0 648.5 310.7 7 185.0 I 8311.3 

I 1964* 683-4 857.0 2.96·5 2816·7 2621.0 1680.4 713.8 331.3 8 163.4 9316.9 

I 
I I 1964* 

I Feb. 620.8 754·1 2.44.0 2. 485.9 2388.2 1505.7 664·8 316.3 7361.1 8359.2 

I March 615.3 755·9 292.6 2521.6 2404.5 1533.2 666.0 318.8 7444·3 8492.8 
April 641.5 777·7 220·5 2541·5 2416·7 1551.7 661·7 319.6 7491.3 8489.5 

I May 645·2 797·4 2.56.6 2577-8 2444·7 1576·5 660.0 318.0 7577·1 8631.1 
June 640.0 789.1 260·7 2569·4 2418.0 1551·4 659.2 314.3 7512.4 8562.2 
July 

I 
671.3 833·6 2.24·9 2579·9 2430.4 1557·6 660.0 313.1 7541.0 8599·5 

Aug. 665.6 837·3 229·0 2592.6 2447·7 1569.0 663·9 312.2 7585·4 8651.7 
Sept. 667·5 826.8 2.81.0 2610·9 2469.8 1583.8 667.8 316.1 7 648.5 8756·3 
Oct. 643·6 791·4 256.2 2630.2 2483.0 1591·5 673.1 320.5 7 698.5 8746.1 
Nov. 668.8 833·3 284.8 2662.7 2515.4 1621.2 676·7 323.4 7 800•0 8918.1 
Dec. 683.4 857.0 2.96·5 2816·7 2621.0 1680·4 713.8 331.3 I 8 163.4 9316·9 

i I I 
1 

I 
I 1965* 

I I 

Jan. 669·9 

I 
822.1 2.85.0 2849.8 2666.0 17II . l 723.5 334.6 

I 8285·2 9392.3 

/ 
Feb. 632.2 775·8 367·3 2885.6 2715.3 1760.2 734·6 339·9 I 8435.8 9578.9 

I 
Index-tied 

deposits High-
End of interest 
month 

100'* 1
50

% 
depos-

~ clause, ita 
clause) tax-free 

Sell i D g rat. s for foreign exchanae 

March 240 1965 

mit mit 

1964* 
May 556.2 159·4 675·5 
June 674.0 146.2 650.5 
July 745·5 134·0 639·2 
Aug. 817.6 129·0 628·7 
Sept. 916.6 120·5 621·4 
Oct. 987.1 II9·2 603.7 
Nov. 1072·9 U9·6 593·9 
Dec. 1166·4 120·3 592.3 

1965* 

I Jan. 1312.9 II3·3 592·5 
Feb. I 86·5 99.1 591.0 3 

New York .. , IS 3·224 Zurich ....... 100 Fr 74·22 
Montreal ..... IS 2.980 Paris ........ 100FF 65·75 

London ...... 1£ 9.000 Rome ........ 100 Lit 0.5159 

Stockholm 100 Kr 62.78 
Vienna ... " 100 S 12·48 

'" Lisbon 100 Esc ...... 11.22 
Oslo ......... 100 Kr 45.06 Reykjavik lOOKr 7·50 .... 
Copenhagen .. l00Kr 46.58 Madrid 100 Pta 5·42 . ..... 
Frankfurt o.M. looDM 81.04 Prague. clear •.. 100Ke 44·58 
Amsterdam ••• 100 FI 89·54 Moscow> clear. 1) 1 RbI 3.5667 
Brussels ..•••. 100 Fr 6·495 Clearing dollars I) 1 CI $ 3·21 

') Tax-free since May I, 1964. .) Bucharest, Peking. 
0) Ankara, Athens, Berlin, Bogota, Budapest, Sofia, Wanaw. 



ADVANCES TO THE PUBLIC - MONEY SUPPLY 

Granted by I TYPe! of advances I 
,- , 

End of i i Co-op. i 

I 
year and 

I Commer- I I POSt ~ffice I credit I Loans 
Cheque month Savings Savmgs societies & Mongage & 

cial banks I banks ! Bank ! their cen- banks Bills credits 

I tral bank 

I 1 I 2 a 4, " 6 7 I 1954 I 1289.6 824·5 221.2 647.0 127.7 2915.1 194·9 
1955 I 1554·4 964·5 248.7 728.7 X36.0 3398.0 234·3 

I 1956 I x 626.6 1028·3 262·3 767.6 X46·9 3578.0 253·7 
1957 

I 
1603.8 x 066.4 260·5 780.6 X57·2 3 630.0 238·5 

1958 x 745.4 1154·8 290.3 835·X 2x9·3 4 0U·5 233·4 
1959 2096·9 x 327.2 33x·4 967.3 325.8 4772.7 275·9 
1960 I 2604.6 x 549.3 395·0 1176.0 452.2 5861·9 3x5·2 
196x 3 048.0 1817.6 436.8 x 462.7 5x5·2 6928.2 352.X 
1962 3 299.9 2018·5 508·7 x 600.6 6X4·7 7 680•8 36x.6 
X963 3472·5 2134·5 544.0 x 757.7 664·3 8226.2 346.8 
1964* 

I 
3916.4 2316.6 607.7 2057.5 829.4 9320.4 407.2 

1964* , 

Feb. 3509.5 2 148.7 554·2 x 769.8 683·9 8266.6 399·5 
March 3547·4 2150.3 559·5 x 783.0 687·5 8329.6 398.x 
April 3 635-3 2170.0 563.1 1806.8 706.6 8473·4 408.4 
May 3 628.6 2 X90.4 570.0 x 827.9 75 I.X 8599·4 368.6 
June I 3 689.8 2200·9 575·3 1859.8 768.2 8688·9 405·x 
July I 3706.0 22X9·7 583.0 x 876.x 777·x 8771.9 390.0 
Aug. 

I 
3720.7 2239·4 592.4 1903·8 782.4 8845·8 392·9 

Sept. 3761.2 2268.8 601·3 1949·4 787.2 8967.3 400.6 

i 
Oct. 3791.0 2296.0 6u.6 1983·7 810.2 9 067.4 425.1 
Nov. I 3 819.3 2322.2 607.8 2028.0 824.7 9 203.3 398·7 
Dec. 3916.4 2316.6 607.7 2057.5 829·4 9320.4 407.2 

I 
1965* I Jan. 3900·7 2337.6 614.6 2078.1 827.5 9342·4 416.1 

I Feb. I 3944·4 2357.1 623.6 2100·4 830.1 9437·5 418.1 

Total 
I 

(6 and 7) (I to 5) I 
8 

3 rro.o 
3 632.3 
3 831.7 
3 868.5 
4 244.9 
5048.6 
6 x77.x 
7280·3 
8042.4 
8573-0 
9727.6 

8666.x 
8727.7 
888x.8 
8968.0 
9 094.0 
9 x61.9 
9238·7 
9367.9 
9492.5 
9602.0 
9727.6 

I 
I 

9758·5 

I 9855.6 

7 

Mill. mk 

Money 
I 
I 

Supply 

9 

995.6 
x 043.0 
x 160.0 
x 170.7 
x 302.3 
1448·4 
x 494.6 
X 646.x 
x 722.5 
1986·5 
2046.0 

x 798.0 
x 849.7 
1826.2 

I9x4· I 
x 901.4 
1889·4 
1903.2 

1946·3 
1933·0 
2012.2 
2046.0 

1940.9 
I 2010·4 

, :~~:~:~7h;:~~~ -~~: m< ~t~~~om ~'P"~'~ -:~~: r Ad=~'~'~:O: ~"hI':ll 
600 600 t 
400 400 

200 ,--/ I ' 
'"o~~. 'f~:::9;~9 of ~.~~~~-, ~65 0, ,/, ;~-;- i, I 

200 

o 

------
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STATE FINANCES Mill. mk 

Revenue 
Jan. - Noy. 

Expenditure 
1963 1 1964 

Jan. -, Noy. I' 

1963 i 1964 

Income and property tax (net) '894\ I 276 Interest on State debt ........... . 
Gross receipts.. . . . . . . . . . . . . . • . . (2 320) (2858) 
Refunds and communal income tax (-1426) (-1582) Child allowances ................ . 

Other direct taxes ............... . 

Sales tax ............... , ...... " 

Import duties ................... . 

Revenue from Alcohol Monopoly .. . 

Excise duty on tobacco .......... . 
Excise duty on liquid fuel ....•... 
Other excise duties .............. . 
Tax on automobiles and motor cycles 
Stamp duties ...................•. 
Employers' payments for child allow

ances 
Net receipts of price equalization by 

extra-budgetary funds ••........ 
Other revenue similar to taxes .•.•• 

Total taxes 

18 22 The State's share in national pensions 
921 913 
431 448 Compensations to war-disabled .... . 

312 350 Subsidies ....................... . 
250 266 
163 189 Net payments on price equalization 
73 87 by extra-budgetary funds ....... . 
81 

194 

279 

131 
224 State aid to agriculture .......... . 

State aid to communal and private 
schools 

Net loss of State enterprises 

54 60 Maintenance of roads ..•.......... 

Other current expenditure ........ . 

340 : 

! 
81 

1 

1231 
1 

14691 
! Interest and dividends .......... ,. 68 73 Current expenditure .•.. , .... , , . . 3 244; 

16 

62 

i 
405

1 

23! 

128i 

1706
1 

3 627i 

943 ~::~e:~:~~~:,:n~~ .. ': .. : .... ,:::::: I 3 ~~~ 4 ;;; Real investments ., ...... , .. ,..... 85011 

Capital revenue proper ., .. , , ., •. " 1 99 114 Oth ·tal di 
Decrease in inventories ... , .. " .• .. 39 56 er caP! expen ture .......... i 411 ; 419 

Capital revenue ................ 1381 170 Capital expenditure .............. : 1261j 1362\ 
Total revenue ..••.•...... ' .-. -.. -.-. +--3-9-99-+--4-6C':8-3i-T=-o-tal--e-xp-en-di"""ru-r-e-, .-.-. -.• -.-. -•. -.-. -, ,-,-71-4-5-0-51:--4-9'-8-91 

External loans .. " ,. .. .. . . . . . . .. .. 185 183 Redemption of external loans ...... ' 32' 401 
Internal loans .................... 328 237 Redemption of internal loans ,..... 172 188i 

=-~~~~~~;di;'(~~~;~~s~"~')'::! +5;~i +~;~ ~::::~::i!si~~~~~~~.~~~~~.~t.c: ~i I: 
Deficit (+) or surplus (-) ..••.. \ + 133 + 20 Redemptions.. .. ... .. . • .. .. . . . • .. 219! 245 

Total 4724 5234\ Total 47241 5 2341 

Debt 
196£ I 1962 I 1963 i 1964 

-D-e-c.-I--D-.-C.-r-D-e-c-. -s-.-p-t·--'I---O-cl-. ---'---I-N-O-Y-. 

Mill. mr:k'--__ .-__ .---,-__ 

5600 

5200 

External debt ... 
i 

791 I 963 I 125! 1 122 i 1 109 
I 

Ordinary loans .... 757 936 I 109 I 166 1 171 \ 1 158 
Indemni ty bonds etc. 26 18 II 8 8 7 
Short-term credit.. 24 61 160 192 204 271 
Cash debt (net) . . . -98 -125 78 59 -441 108 
Internal debt ., .. , 709 890 I I 358 I 425 I 339 I 544 ; 

1 ., '. 

Total debt ....... ' I 500 1 I 69312321 2 550 2461 i 2 6531 

Total debt, mill. S, 465.9! 525·4 720.8, 791.41 765.1 i 825.0 
1962 1963 

12-month totals, plolted to end of peri"" 
196'1-
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FOREIGN TRADE 

I Value mill. mk I U nit val u e in d e x e 8 1954 = 100 
1 
I 

Articles of export f. o. b. 
Surplus of 

Period imports , Article. Terms 
Imports Exports (-) Metal, en- of import of 

c. i. f. f. o. b. Round Wood Paper or exports gineering c. i. f. Trade 
(+) Total and hewn industry industry industry 

timber products products products 

1955 1769.6 1812.6 + 43.0 106 IIO 105 105 lIS 100 106 
19S6 2035·6 1779·9 -255·7 106 no 104 109 106 lOS 101 
1957 2279·3 2123.9 -155·4 II6 u8 II3 II9 120 122 95 
19S8 2333·0 2479·3 +146·3 138 139 133 139 153 140 99 
1959 2673.0 2673·2 + 0.2 130 120 121 131 IS2 133 98 
1960 3403·0 3 164.7 -238·3 133 123 131 132 147 136 98 
1961 3 690.2 3374·0 -316.2 135 145 134 134 140 137 99 
1962 3928.7 3533·1 -395·6 134 146 132 128 150 139 96 
1963 3866·9 3678.0 -188·9 137 145 142 129 147 139 99 
1964* 4 816.1 4 132.0 - 684.1 146 161 155 133 158 143 102 

1964* 
Jan. 363.0 281·3 -8I.7 1 Feb. 349·4 299·9 - 49·5 

J 
140 148 152 131 133 144 97 

March 368.0 231.4 -136.6 
April 448.8 339·5 -109·3 1 May 398.7 335·3 - 63·4 

J 
144 164 148 132 158 144 100 

June 412·4 366·4 - 46.0 
july 362.9 368.6 + 5·7 I Aug. 390.2 349·3 - 40.9 f 147 161 155 134 164 146 101 
Sept. 422.3 408.4 - 13·9 
Oct. 418.8 400.8 - 18.0 1 Nov. 432.8 367.2 - 65·6 f 150 162 160 133 174 147 102 

I Dec. 448.8 383·9 - 64·9 J 

1965* 
Jan. 383.9 317.3 -66.6 

r-------------.---.---.. -------------------------, 
Mill. mrk ______ . 

i'mparts c.i.f. II Exports r:::------
5000~ JI-i 

-'10 oat ./1~ /4 
3000, / -j~ / ~ 
2000~. / ~~ ~ 
IOOO~ / -j~ / -I 

o~.L..LL1..L....l...LL_J~.L.L I 1 I I I-L...LJ 
Cumulative --.-.-- 1964 - 1965 

2 3506-65 

Index r------· ... _- .------.,--- .--.--~ 
'I Unij- value indexes .£"0.9.5cale j 

:;:>5-'+ = iOO ! 
150 II . . .. mporTs C.I'I' . __ 
140, _-- ____ -

130 ~ : 
120 L Expods f.o.b. ! -I 

:~: L- _,:'m'-'~.'::"L"'j i ••••••••••••• •• - • - -I- -.-
90 ~. !-

L ___ L-----1_L. _. __ ~.______L_ _.L .. ~-------L-
1962 190.3 196-'+ 
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FOREIGN TRADE BY MAIN GROUPS 

Imp 0 r t s, c. i. f. 

Period 
Raw I Finished goods 

materials I Agri-
and p ro- Fue\s and cultural 

ducer lubncants Investment I Consumer productB 
goods goods goods 

1954 864·2 173·4 288.0 195·8 51·5 
1955 949·2 215·4 342.2 262.8 38.8 

1956 1042.8 274·6 433.6 284.6 62.1 

1957 1174·3 402.4 413.5 289.1 101·7 
1958 1195·0 326.6 488.0 323.4 106·5 
1959 1338.2 281.2 675·4 378.2 148.6 
1960 1662.6 330·5 933-4 476·5 160·3 
1961 17II.2 329·9 1034·4 614·7 153·5 
1962 1762.6 371.2 1144·9 650.0 144·5 
1963 1827·5 373·3 1004·3 661.8 164·8 
1964* 2 IIO.7 508 .4 1395.8 801.2 230.4 

1964* 
Jan. 171.9 42.1 91.1 57·9 14·0 
Feb. 155.6 36·5 100.1 57.2 23.8 
March 149.6 47·7 107.9 62.8 12.1 
April 162·3 34·1 148·5 103·9 27·9 
May 167·7 50.6 II4·9 65·5 23.1 
June 182·9 31.0 126·7 71.8 17·5 
July 164·7 31·4 II4·7 52.1 18.1 
Aug. 182·4 48.0 109·6 50.2 19·9 
Sept. 187.8 44·4 123.4 66·7 17.2 
Oct. 179.1 36.4 131.7 71.6 16,7 
Nov. 202.8 54·7 105·9 69·4 II·7 
Dec. 203.9 51.5 121.3 72•1 28·4 

1965* 

I Jan. 184.8 33·2 110·4 55·5 24·3 

Index 

I Volume of imporTS 

I 
1954 = I;);) 

300 ,- I ~'~Ished goods 

250t ••• ••• 't'" 
., .... , " "" .. " 

200 "-" " •• -

i " .... : ,,. ... ,,,..-'.,, 
150;- ..... __ fIIII'" " ~ , 

, ! IOTa. 

"Raw materials i i 
100 f-- i ' .... ----------r------- ... ----+---- ,-------' 

I .(oq. sea Ie l ____ I __ L-_ I J __ L ~___ l ___ .:L-...L _____ : ____ , 
1962 19a3 :9~~ 

March 1963 figures are affected by strikes. 

Mill. mk 

E"port., f.o.b. 

I~"--Round Wood Paper 
and hewn industry industry glneerlng Other 

timber products products industry good. 
products 

135·8 497·3 616.6 209·9 5S-X 
199·1 513.2 757·9 248.0 55.6 

172.4 404·9 817.8 251.2 71.5 
171•0 482·9 976.4 304·3 87.6 

193·5 578.2 I 151.7 340.3 109·1 
162·9 636.6 1170.0 441.5 II3·6 
205·6 840.8 1337.2 473·6 147·2 
295·8 840.8 1539.1 386·3 158.5 
189·5 770.3 1588.8 662.6 177·4 
II2.8 8II.8 1752.2 613·8 222.6 

89·8 895.8 2019.5 610·5 286.0 

4·3 50·3 169.3 25·6 17·8 

5·5 44·6 148.1 60·4 17·5 
1.8 26·4 145·3 28·9 16·9 
2·3 49·5 165·1 75·6 19.1 

7·1 67·5 173·7 37.2 26·7 
8·4 97.1 163.0 55.0 25·4 

13·3 II6·9 156.6 40·9 22.8 

14·9 95·7 166.8 28.1 23·9 
II.6 97·4 186.1 68.2 27·9 
9.0 89.0 192•1 67·5 26·5 
6·7 86.2 173·3 56.9 32.4 
4·9 75.2 180.1 66.2 29·1 

3·7 60·3 169.0 39·9 20.1 

Index 
,---'------~----~ 

Volume of exports 
1954 = 10;) , 

300 Total e-,ports I Paper pro'::_:cIs: _ -

200 -1---- ;,. .... --------- l 
,," -". ", .......... " I ...... - .. " i 

; ". ", ." ", I r " I 
tDO~ ..... -~--.--/--.. -.-.-.. \ .: ------: 

I ••• fII ," ! \.:. J' ... , ' 

50 ! "'".' V/oo::J. .~rod:...t..:h 

: £0.9_ scale , 
.1._J_ 1 . . _~. __ I _ .. .J. ____ J _.---1...-----1... ... .J 

1.:302. .96:3 1J64 

I 
I 



NO.4, 1965 II 

EXPORTS OF SOME IMPORTANT ARTICLES 

I 
Veneen Fibre 

Round Sawn and Mechanical Sulphite Sulphate Board building Newsprint Paper, 
Period timber timber plywood pulp pulp pulp board all kinds 

1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 
solid cu. m stds cu. m tons tons tons ton! tons tons tons 

! 
19S4 3 620 733 298 193 S80 37S 101 S9 392 7S1 
19S5 4977 786 321 183 682 447 no 61 470 90S 
1956 4424 648 230 186 679 452 106 49 537 997 
19S7 4 063 719 260 16S 697 474 134 60 S51 1I08 
1958 3 861 762 239 143 725 476 145 83 58S 1147 
19S9 3 BI2 9S0 296 139 770 549 142 lIO S76 1244 
1960 47S6 1137 3S8 176 919 SOO ISO 128 691 1460 
1961 S9SS 1106 329 160 872 S69 IS4 146 846 1806 
1962 3681 1010 3S7 ISO 828 731 IS3 IS2 870 1980 
1963 2108 977 384 173 861 893 171 161 882 2126 

1964* 1319 990 440 175 971 979 194 165 989 2309 

1964* 
Jan. 86 47 37 17 97 104 14 16 75 179 
Feb. 64 3S 41 IS 7S 66 13 IS 68 174 
March IS IS 27 II 66 68 14 13 65 168 
April 26 42 38 IS 81 64 16 16 79 197 
May 122 69 43 13 82 97 14 IS 81 195 
June 143 122 31 . 20 87 84 IS 12 83 18:z 
July 218 IS6 31 II 69 67 13 10 76 19S 
Aug. 202 12S 27 12 90 7S IS 10 76 188 
Sept. 169 II6 39 14 82 91 IS 13 96 201 
Oct. 140 97 41 17 86 97 17 15 100 219 
Nov. 76 93 41 13 77 73 20 IS 97 219 
Dec. 58 73 44 17 79 93 28 15 93 192 

1965* 
Jan. 62 52 44 13 91 I 95 13 14 83 189 

Mill. solid cu. rn 

Round timber-

1000 standards 1000 tons 1000 t .... on..:.::s'----_ 

::::~ SOW" tim'or J 200J Chomi,o' ,0', J ::::~ Popor---·~ 
BOOr / i ""f / 1 "00 t / 1 
:::[' / lloool- // llooo ~ / / 
200 /

1 15001- / ..; 500~ / .i 
/ -j C/, ' ./ 1 

o kL , i " 1 " i!b , -L~ ILlK-L' --,--I ...L' L-Ll.-L.LI ...L' LJi 

~ 
I 

-_.- 1964 -1965 
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FOREIGN TRADE BY COUNTRIES 

Imports, c. i. f. Exports, f. o. b. 

Area and country Whole year I January Whole year I January 

I963 1 I964* I 964* 1 I965* I963 1 I964* I964* 1- I96S* 

% % % % Mill. mk % % % % Mill.mk 

Sterlblg area ...•....••. 15.8 15·3 13.1 14·9 
United Kingdom ........ 15·3 14·8 12.8 14·5 

Other OECD countries 
in Europe .......... 53.0 52·7 51·3 57.2 

Austria ....•...•.•...••.• 0·7 0·7 0.6 0.8 
Belgium-Luxembourg .... 2.2 2.0 2.0 2.2 
Denmark •••••• 0 •••••••• 3·3 3·0 3·4 3.2 
France .................. 4-3 5·5 4·2 4·1 
Western Germany ....... IS.0 17·3 17·9 IS.6 
Italy ................... 2.0 1.8 2.0 2.2 
Netherlands ............. 4·7 4·0 3·7 5.0 
Norway ................. 1.6 1·5 1.6 2.0 
Portugal ................ 0.2 0.2 0.2 0.2 
Spain ••••••••••• 0 •••••• 0·4 0·5 0·3 0·9 
Sweden ................. II·9 12·7 12·4 14·4 
Switzerland ............. 2·9 2.8 2.6 3·1 

Eastern Bloc ........... 21·7 22·4 26·4 18.1 
China .................. 0.2 0·4 0.1 0.6 
Czechoslovakia ••••• 0 •••• 0·7 0.6 0.6 0·7 
Eastern Germany ........ 1.1 1.0 1.0 1.1 
Poland .................. 2.0 2.0 2·9 2.6 
Soviet Union ............ 16·9 17.6 20·5 12·5 

U.S. and Canada ...... J.3 5·0 5·1 6.0 
United States ........... 4·9 4.8 5·0 5·9 

Latin America ......... 2·9 3.0 2.0 1·4 
Argentina ........ - ...... 0·5 0·3 0.1 0.2 
Brazil ...... .... 0 •••••• 1.6 1.6 1.2 0.8 

Other .................. 1·3 1.6 2.1 2·4 
Grand total 100.0 100.0 100.0 100.0 

of which 
EFTA countri~s ........ 36.0 35·8 33·6 38·3 
EEe countri~s .......... 31•2 30.5 29·8 32.1 

Index 

:::""~"ol· T1F~::;" 
I ! 11 
I I 
I ! I 

I 
I I 

210 I ! 

205~±+:1 I 

200 c' 

195'---- I I 

220 

215 -

orice 

I 
.L..LLLI_LLL1.LLi. J I ii' I.I.L 

1960 '61 '62 '63 1963 1964 

57·2 23.6 25·3 28·3 26.8 fs5· 1 

55·8 2I.5 23.0 26.0 24·2 76.7 

219.6 43·9 45-9 48.4 48.4 153·5 
2·9 0·3 0·4 0·4 0·3 I.I 
8·4 3·3 3·5 3·5 3.8 11.9 

12·3 3·5 3·7 3·4 4·1 13.1 
15·7 5·0 5·8 5·9 5.6 17.8 
71.5 12.0 11.6 12·5 12·4 39.2 
8·4 3·2 3.0 4.1 3.6 II·5 

19·2 6.3 6.8 8.0 6.1 19·3 
7·9 o.S 0·9 0.8 0.8 2.6 
0·7 0.1 0.1 0.1 0.0 0.1 

3·3 0·9 0·9 0·9 1.1 I 3·5 
55·4 5·7 6·4 5.6 6.8 21·4 
12.0 0·7 0.8 0.8 0·7 2.2 

69·6 20.8 17·5 9.8 IP·7 33·8 
2.2 0·5 0·5 0.1 0.6 2.0 
2.8 0·9 0·4 0.6 0·5 1.6 

4·4 1.0 1.0 1.1 0·5 1·7 
10.0 1·7 2.0 2.1 2.8 9·0 
48.0 16.0 12.1 5·0 5·3 16·5 

23·0 5-4 5-9 6·9 8.1 25·7 
22·5 5·2 5·7 6.8 7·9 25·1 

J.3 2·9 2·7 2·9 3.1 9·9 
0.6 0.6 0.8 0·5 1·4 4·5 
3·2 0·7 0·5 0·7 0·3 1.0 

9·2 J.4 2·7 3·7 2·9 9·3 
383.9 100.0 100.0 100.0 100.0 317.3 

147·0 32.6 35-4 37.1 36.9 117.2 
123·2 29.8 30.6 ]]·9 ]14 99·7 

._------_._--_._---------_._ .. _---, 
I nde;)~_. _____ ... __ ~ ... _ ... __ .... _.... . .... ~ I 

I oct. 1951 = iOC: 
! 

190 ~. 
! 

180 r 
160 

.£0;;. scale 

!i'fin9 index 

, 

! I l I 
J 
! 
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PRICE INDEXES 

Wholesale prices 1949 = IO,? 

I 
Building costs 

19S1 = roo 

Origin Purpose Stage of processing \ .. 
Period More Workers' 

Total Domes- Im- Pro- I Machin- Con- Raw Simply elab- I Total I Building averag~ 
index tic ported ducer ery & sumer materials processed orately I material hourly 

goods goods goods tran~port goods and com- goods processed I earnings 
, eqwpm. modities .goods I 

1962 203 205 196 209 203 197 217 200 198 132 I14 156 
1963 210 212 201 214 2II 205 226 203 205 140 u8 171 
1964 .. . . . . . . . . . . . . . . . . 150 120 192 

1964 
Feb. 222 226 207 222 210 226 243 213 216 144 lI8 180 
March 222 226 208 223 2II 224 242 214 216 146 u8 186 
April 224 228 209 224 211 227 246 215 217 148 II9 188 
May 223 226 209 225 2JI 223 241 217 216 150 lI9 194 
June 224 228 2II 227 2II 224 246 217 216 150 120 195 
July 226 230 210 227 212 227 252 215 216 150 120 194 
Aug. 228 232 2II 229 216 228 255 217 218 152 121 197 
Sept. 230 235 213 233 217 230 256 222 220 152 121 198 
Oct. 232 237 212 236 217 230 260 223 221 153 122 200 
Nov. 232 238 212 237 217 230 260 225 221 153 123 198 
Dec. 235 240 213 238 221 233 263 225 224 154 123 199 

1965 
I Jan. . . . . .. . . . . . . . . . . . . 156 123 202 

Feb. .. .. . . .. .. .. .. " . . I 156 123 204 

I COlt of I i v i n g Oct. 1951 = 100 Consumer prices Oct.-Dec. 1957 = 100 

Period 

I 
Heating Heating 

Total Fo<,d- Rent and Clothing Other Total Food- Rent and Clothing Other Btuffs lighting stuffs lighting 

1962 147 156 I 327 103 90 143 lIS II5 121 100 II2 1I7 
1963 IS4 164 346 108 93 151 121 120 128 105 lIS 123 
1964 170 184 364 II4 107 164 133 135 135 IIO 132 134 

1964 
March 167 180 361 II4 106 162 131 132 134 110 132 132 
April 169 182 361 II4 106 163 132 134 134 III 132 133 
May 170 185 361 II4 106 164 133 136 134 III 132 134 
June 170 185 361 II4 107 16S 134 136 134 IIO 132 135 
July 170 185 361 II4 107 165 134 136 134 110 132 135 
Aug. 171 185 361 lI4 107 166 134 136 134 110 133 135 
Sept. 172 188 361 II4 108 167 135 138 134 III 134 136 
Oct. 173 187 372 II4 108 167 135 137 138 III 134 136 
Nov. 173 188 372 Il4 108 167 136 138 138 III 134 136 
Dec. 174 189 372 II4 109 168 136 139 138 III 135 137 

1965 
Jan. 175 189 372 II4 109 170 137 139 138 III 135 139 
Feb. 175 190 372 lI4 109 170 137 140 138 ' III 136 139 
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PRODUCTION - INTERNAL TRADE 

Period 

1962 
1963* 
1964* 

1963* 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1964* 
Jan. 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1965* 
Jan. 

Index 

I 

ISO 

150 

1-40 -

130 

120 

Indez of industrial production 1959=100 

I 
Special indezes of manufacturing 

Invest- Other 
Total ment producer Consumer 

good. goods goods Wood I Paper I Metal I Other 
I 

industry industry, industry 

133 151 133 127 114 141 144 126 
139 136 142 135 117 154 141 134 
150 140 156 140 124 168 148 143 

147 149 147 146 131 158 152 142 
130 128 128 134 109 126 134 131 
106 83 114 96 112 146 83 100 
143 137 142 147 108 157 137 146 
148 146 151 141 III 169 151 141 
162 160 167 152 132 182 166 156 
151 145 157 141 110 169 152 146 
133 127 139 123 118 148 132 124 

148 146 154 137 117 163 153 138 
147 144 152 138 127 162 152 137 
146 139 152 136 121 162 147 137 
157 ISO 161 153 ISO 169 158 153 
144 133 149 158 127 164 139 138 
143 141 146 139 137 142 145 141 
116 77 128 103 Ii8 168 85 107 
ISO 134 154 149 100 173 140 153 
162 157 168 152 121 182 167 ISS 
167 154 176 152 125 190 165 160 
163 156 172 147 121 182 164 156 
ISO 143 158 133 123 160 160 139 

152 146 161 134 123 174 153 138 

Total index of industrial production, 1959 = 100 

II Adjusted for normal and 
specific seasonal variations 

Commer- Wholesale 
cial trade 

Total, timber volume 
adjusted fellings index 

for normal 1000 
seasonal piled 1954- 100 

variations cu. m 

133 47264 160 
140 47784 169 
149 53 200 156 

137 10095 191 
138 1941 167 
139 1299 153 
142 1936 183 
142 2192 176 
148 3189 181 
143 3915 173 
144 4534 201 

145 5552 114 
144 6031 143 
149 6500 142 
142 5469 161 
146 II 353 154 
147 1863 150 
152 1327 145 
153 1846 170 
152 2335 173 
157 2926 169 
154 3462 164 
ISO 4536 183 

154 4 822 .. 

1GO 

·150 

140 

130 
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March 1963 figures are affected by strikes. Seasonally adjusted series are corrected for estimated strike effects. 
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BUILDING - WAGES - TRANSPORT - EMPLOYMENT 
--- lndes of salary and wage earners' earningl 

Buildings completed, mill. eu. m Buildings 1957 = 100 
under 

Commer-
consuuc- Wage earner. in Period tion at end All salary 

Total Dwelling Farm cial and Official of period and wage 

I I 
houses buildings indu8uial buildings earners Agri- I Manu-

premises mill. cu. m culture Forestry facturing 
I 

1962 23.18 10.61 2.15 7·II 2·31 25·53 132 120 128 134 
1963 25·16 12.81 2.29 6.62 2·44 26.28 145 136 144 143 
1964* 24.59 10·57 2·43 7.61 2.80 28.55 164 156 170 162 

1963 
July-Sept. 7.04 2·77 0.76 2.01 1.10 28.58 148 137 141 14S 
Oct.-Dec. 8.90 5·13 1.00 1·99 0·51 26.28 149 138 ISO 146 

1964* 
Jan.-Mar. 4·41 2·30 0.23 1.36 0.40 25·39 IS8 148 161 156 
Apr.-June 4·93 1.83 0.31 1.91 0.66 29·45 164 154 172 162 
July-Sept. 6·57 2·47 0.85 1.74 1.05 30.77 165 149 175 163 
Oct.-Dec. 8.68 3·97 1.04 2.60 0.69 28.55 169 165 175 167 

Railway. Foreign shipping Labour input Unemployment 

Period Goods trucks loaded Vels.ls arrived I Vessel. departed 1000 'Yo of 
Thousands with cargo - I 000 net reg. tonB man-months total labour force 

1964 I 1965 1964* I 1965* I 1964* I 1965* 1964 I I96S* 1964 I 1965* 

Jan. 125 118 576 690 527 549 1854 1879 2·7 2.2 
Feb. 124 124 538 549 451 451 1851 2·3 
March 122 535 389 1839 1.8 
April 138 588 487 1882 :;:·5 
May 125 755 709 1920 1.1 
June 128 995 963 1906 1.2 
July 128 1165 1253 1772 1.1 
Aug. 132 1072 I III 1862 1.0 
Sept. 138 861 873 1924 1.0 
Oct. 140 842 760 1928 1·3 
Nov. 135 909 683 1905 1·5 
Dec. II6 827 679 1866 1·7 

Index , __________________________________ , Index 

; Some indexes Of industrial production adjusted for normal seasonal variations, 1959: 100 
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EXPLAN A TIONS BELA TING TO 

PRE-1963 VALUES ARE GIVEN IN THE NEW 
MONETARY UNIT, ONE NEW MARK BEING EQUIV
ALENT TO ONE HUNDRED OF THE OLD MARKS. 

BANK OF FINLAND 

Page 3. The items of the Btatement of the Bank of Finland 
are described in Monthly BuUetin No. 10, 1955, p. as. 

Paie 4. O,h.r for.i,n aJS.ts = Foreign billB + Foreign 
bonds + Prepaymentl for exports. Oth.r foreigll liabiliti.. = 
Mark accountl of holders abroad + Foreign term liabilities. 
Tr .. "~y bill' and bonds: Including Treasury bond loan + 
Treasury bill covering certain IMF and IBRD accounts 
(included in Other daima). Oth .. claim., n.t - Advances for 
Btand-by stocks - Finnish term liabilities (Treasury). 

Page 5. Oth.r advanc •• = Inland bill. in foreign currency 
+ Cheque accounts (assets) + Other claims excl. Treasury's 
IMF and IBRD bill, Prepayments for exports and Advance. 
for stand-by stocks. Liabiliti.. = Other cheque accounts 
+ Other sight liabilities + Other Finnish term liabilities 
- Account of the Mortgage Bank of Finland Oy.
Diagram,. .Left: Nil claim. on other than bank. = Net 
foreign as.<!ts + 'Net 'claims on the Treasury + Net claims 
on the rest of economy + Finnish bonds + Finnish coin -
Equalization accounts = Notes in circulation + Bank's own 
funds - Net claims on the banks. 

DEPOSITS BY THE PUBLIC -

ADVANCES TO THE PUBLIC - MONEY SUPPLY 

Commercial bank and mortgage ·bank figures obtained from 
the official bank statistics, savings bank figures from the Central 
Statistical Office, other fi~ure. from the respective credit 
Institutions or their central banks. 

Page 6. Cheque accounts in all credit institutions relates to 
commercial banks, savings banks, co-operative credit societies, 
Bnd mortgage banks. Term deposits in all ... edit institution. 
includes a small amount of deposits in mortgage banks. Inde,,
lied d.posits and high-interest d,posill are included in term 
deposits. 

Page 7. Mon •. v supply Finnish notes and coins in 
circulation - Finnish notes and coins held by the banks + 
Cheque accounts of the public + Postal giro accounts of 
the public. 

STATE FINANCES 

Page 8. Official monthly figure. adjusted by the Bank of 
Finland Institute for Economic Research. Rev.nu. and ."p."dilure: 
All extra-budgetary funds are included, and figures are reported 
on a payment basis. - Annual figures will be published in 
.eparate articles. Debt: Index-tied bond loans are given at 
their nominal values. Cash debt (net) = net debt to the Bank 
of Finland plus short-term debt to the Post Office Savings Bank 
minus cash holdings (net) of State departments. In principle, 
the change in this item = surplus (deficit) in the table on 
revenue and expenditure. The small divergence is due to the 
facl that the adjustment of the monthly figures is not as 
accurate as that of the annual (December) figures. 

THE STATISTICAL SECTION 

FOREIGN TRADE 

Pages 9-12. Figures supplied by the Board of Customs. 
Th. unil valu. inde,.er (P. 9): The indexes are calculated first 
according to the Laspeyres formula but at the end of each 
year adjustments are made according to the Fisher formula, 
and the level of the quarterly indexes i. corrected 80 that 
their arithmetic mean equals the annual index. Thus the series 
above and below the line are not fully comparable. Seasonal 
variations are not eliminated. Terms of trade: the ratio of 
export indexes to import indexes. Foreign trade by coun
tries (p. 12): imports by couDtries of purchase, ezportl by 
countries of sale. 

PRICE INDEXES 

Page 13. Wholesal. pric. inde,. and Building eOst ind." 
calculated by the Central Statistical Office. Cost of living ind." 
and Consum.r pric. ind." calculated by the Ministry for !locial 
Affairs. 

PRODUCTION - INTERNAL TRADE 

Page 14. Inde" of i .. dustrial production calculated by the 
Central Statistical Office. The grouping by branches of industry 
is in accordance with the international nomenclature (ISIC). The 
weight of each group represents the ratio of its value added to 
the total value added ofindustrial production in the ba.e year. The 
seasonally adjusted series is calculated by the Bank of Finland In
stitute for Economic Research on the basis of the index of indus
trial production per working day; for the method of calculation 
of series adjusted for normal and specific seasonal variations 
see Bulletin No.8, 1961, p. IS. Other seasonally adjusted series 
are calculated according to a method resembling the U.S. 
Bureau of Census Method II. Commodities according to use: 
investment goods weight 14.3, other producer goods weight 
57.0 and consumer goods weight as. 7. Special manufacturing 
index .. : wood industry ISIC no. a5, weight 6.6, paper industry 
no. 27, weight 13.1, metal industry nos. 34-3S, weight a3·S, 
and other manufactures nos. aO-24, 26, 28-33, 39, weight 
44.0. Commercial timber 'elling. calculated by the Ministry 
of Communications and Public Works. Whol .. ale trad. volume 
ind.", calculated by the Ministry of Finance. Based on sale. 
statistics compiled by the daily Uusi Suomi, covering about So % 
of all internal wholesale trade. Price fluctuations have been 
eliminated by means of the revised wholesale price index. 

BUILDING - WAGES - EMPLOYMENT - TRANSPORT 

Page IS. Building figures supplied by the Central Statistical 
Office. Ind." of salary and wage .arn.r.' .arning. calculated by 
the Central Statistical Office. Beginning 1957, the weights em
ployed are determined according to the structure of total 
earnings in 1957; for 1954-1956, the weights are in accord
ance with earnings in 19SI. Railway figures supplied by 
the Board of Railways. Shipping figures supplied hy the Ship
ping Board. Labour input and un.mployment figures supplied by 
the Labour Research Bureau of the Ministry of Communica
tiGns and Public Works, both based on the labour force lample 
Burvey. Labour input represents the estimated average number 
of days worked. (See article in No. la, 1960 of this Bulletin. 

SYMBOLS USBD 

* Preliminary 0 Less than half the final digit shown • Logically impossible .. Not available - Nil 
A tine drawn aero .. a column between twO consecutive figures indicates that the figures above and below the line are not stricti, 

comparable. 
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SOME PARTICULARS ABOUT FINLAND 
FORM OF GOVERNMENT 

From II54 to 1809 Finland formed a part of the kingdom 
of Sweden. It then became an autonomous Grand Duchy 
connected with Russia until December 6, 1917, the date of 
Finland's declaration of independence. The republican constitu
tion was adopted in 1919. The legislative power of the COUntry 
is vested in Parliament and the President. The highest execu
tive power is held by the President. elected for a period of 6 
years. The P resident for the current period, March I, 1962. to 
March I, 1968. is Urho Kekkonen. 

Parliament, comprising "00 members, i. elected by universal 
suffrage for a period of 4 years. The number of seats of the 
different parties in Parliament elected in 1962 are as follows: 
Agrarians 53, People's Democrats 47, Social Democrats 38, 
Conservatives 32, Swedish Party 14, Finnish People's Party 13. 
Social Democratic League 2 and Liberal League I. 

LAND 

THE AREA i. 337 000 square kilometre. (Great Britain', 
area i8 245 000 sq. km and Italy's area 301 000 sq. km). Of 
the total, inland waters form 9.4 %. On an average 15.8 % 
of the land in the South of Finland is cultivated (1960). 2.3 % 
in the North and 9.2 % of the land as a whole. Of the land area 
21.8 mill. ha (53.9 mill. acres). or 71.3 %, are covered by forests. 

OWNERSHIP OF LAND (1960): The total land area was 
di.tributed among different ciasso> of owners approximately 
as follows: private 60.9 ~/o, State 3xJI ():~, joint stock companies 
ere. 5.6 %J communes and parishes I.7 %. 

POPULATION 

NUMBER OF INHABITANTS (1963): 4.6 miilion. Sweden 
7.6, Switzerland 5.8. Denmark 4.7 and Norway 3.7 million. 

DENSITY OF POPULATION (1963): In South Finland 
25.4, in North Finland 4.2 and in the whole country an average 
of 14.9 inhabitants to the square kilometre. 

DISTRIBUTION BY AREA (1963): 58 % of the popula
tion inhabit the rural areas, 42 % towns and urban districts. 
The largest towns are: Helsinki (Helsingfors), the capital 488 300 
inhabitams. Tampere CTammerfors) 136200, Turku (Aboi 
135000. 

OCCUPATIONS (1960): Agriculture and forestry 32 %. 
industry and construction 31 %, commerce 9 %, transport and 
communications 7 '}~, services II 1%, economically inactive 
persons II %. 

LANGUAGE (1960): Finnish speaking 92.4 %. Swedish 
speaking '.4 %)J others 0.2 ~:,. 

EDUCATION (1963): Practically all persons o\-er IS years 
of age are literate. There are 6 universities (the oldest founded in 
1640). 6 colleges of university standard. and 2 teachers' training 
colleges, besides teacher-training departments in two of the uni
versities. 

INCREASE OF POPULATION (1963): births 18.1 '/ ... 
deaths 9.2 'I .. , increase 8.6 ,/ ... Deaths in France II.7'1 .. and 
Great Britain 12.2 0/ ... 

TRADE AND TRANSPORT 

NATIONAL INCOME (1963, in million marks) Gross 
domestic product at market prices 18 667 (excl. repairs and 
maintenance). Net domestic product 81 factor cost, by industrial 
origin: agriculture 1 592 (10 %). forestry and fishing I 462 (10 %). 
manufacturing 4683 (3I %). construction I 540 (IO %), transport 
and communications II78 (8 %). commerce, banking and insur
nnce 2017 (13 %). general government 1900 (12 %), other serv
ices 907 (6 %), lotal IS 279. Index of real domestic product 133 
(1957 = 100). 

FOREST RESOURCES (1960-1963): The growing stock 
comprised I 410 million of solid cu. m incl. bark (49797 million 

cu. ft>.. of which pine 43 % and spruce 38 %, the rest 19 % 
being leaf-trees, chiefly birch. Of the growing stock 13300 
million cu. ft, 56 % of them pine. was up to the standard 
required for logs. The annual growth is 43 tnillion solid cu. m 
green wood excl. bark (I sr9 mill. cu. ft). The total removal 
in 1963 :alculated according to the uae of wood was 51 million 
cu. m excl. bark (I 815 million cu. ft.) 

AGRICULTURE (1960): Cultivated land 2.6 million 
hectares of which holdings of less than 5 ha amOUnt to 17 ~~. 
5 to IS ha 48 %. IS to 50 ha 30 % and more than 50 ha 5 %. 
Number of holdings 388 000, of which 184000 are of more 
than S ba. Index of agricultural production 127 for 1963 
(1954 = 100). Measure of self-sufficiency in bread cereals 
69 % in the crop year 1963164. 

INDUSTRY (1962): Gro.s value of industr:al pIoduction 
14 500 mill. marks, number of workers 352 000. salaried 
employees 71 100, motive power (1962) 5.0 mill. HP. Index of 
industrial production 133 for 1962 (I959 = 100). 

RAILWAYS (Jan. I. 1965): Length 5463 km, of which 
S 389 km are State and 74 km private railways. The gauge of 
State railways 1.524 m. 

MERCHANT FLEET (Feb. 28, 1965): Steamers 152 

(257458 gross reg. tons), motor vessels 374 (7II 1I2 gross reg. 
tons). sailing vessels with auxiliary engines 36 (4419 gross 
reg. tons). Total 562 (972 989 gross reg. tons). 

MOTOR VEHICLES (Dec. 31, 1964); Private cau 
364 800, lorries and delivery vans 78 600, buses 6 900, others 
14000. Total 464 300. 

SCHEDULED AIR TRAFFIC OF FINNISH COMPA·· 
NIES (1963): Kilometres flown 12.6 million. passengers carried 
696 000, passenger kilometres 312.6 million, and ton kilometre< 
of freight and mail 5.0 million. 

FINANCE AND BANKING 
CURRENCY. Since 1860, Finland has had its own moneta .. 

system. From 1877 until 1914 the country was on the gold 
standard, and relurned to it in 1926. In 1931. Central Bank'. 
duty to redeem bank notes in gold was suspended and 
at the end of 1962 was entirely cancelled. The monetary unit 
is the mark (Finnish markka). On Jan. I, 1963. th' value of the 
mark was raised to one hundred times its former value. The 
official par value of the new unit is 3.20 marks to the U.S. dollar. 
Finland has been a member of the International Monetary Fund 
since 1948. 

MUNICIPAL FINANCES. In the finance accounts for 
r962 expenditure amounted to 2 504 mill. marks. Total 
revenue was 2 481 million, of which income from taxation 
1 217 million. The municipal income tax (non-progressivej 
averaged n.83 % of the ratepayers' taxable income. 

THE CENTRAL BANK. The Bank of Finland functions 
under the guarantee and superviaion of Parliament. Its Board of 
Management is appointed by the President of the Republic; the 
Bank Supervisors, nine in number, are elected by Parliament. The 
Bank has a head office in Helsinki and 12 branches in other towns. 

OTHER CREDIT INSTITUTIONS (Dec. 31, 1964;. 
There are two big and four small commercial banks with 
in all 721 offices. 378 savings banks, 493 cooperative credit 
8o:ietics and their central bank, six mongage societies, ana 
POSB. The savings departmentS of the cooperative stores accept 
deposits from the public. The National Pensions Institution and 
sixty-five private insurance companies also grant credits. 

RATES OF INTEREST (May I. 1964). Bank of Finland 
discount ratea 6-7 'I. %. Other credit institutions: term deposits 
4 1/. %, 12 months' deposits 6 %.,100 per cent index. .. tied depos
its :z % ~~, so per cent index .. tied deposits 4 ~~; highest lend
ing rate 8 %. 
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The upswing in economic a.clivity which 
began in 1963 continued throughout 1964. 
The estimated rate of growth of the domestic 
pl'OduGt was 5.5 per cent in :that year. Al
though this figure exceeds the a.verage ra1.e 
of 4.8 per cent ,experienced during the post
waJ.' period, naveutheless t.he current upswing 
has been less strong than in the previous 1'0-

COY(,l'y-period of 1958 onwards. This is illus
tmted by the curves in Figure 1. After 
the minor recession in 1962-63 there were 
of cour,se less idle resources, and [.hus less 
scope for expansion than after the major 
down-swing .of 1957-58. Furthermore, it 
seems that. ,there are during it:.he present up
swing fewer investmelllt opp@tunit,i'eS in the 
economy than there were during the pre
vious upturn. 

Figure 1. Volume of net national product (seasonally adjusted) 
- - - - - - Percentage change from the trough in \I quarter 1958 
--Percentage change from the trough in I quarter 1963 
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The sluggislmess of the recoverv is also 
shown by the failure of the rate of unemp:]oy
ment. to fall. The seasonally adjusted ra,te 
remained more or less on the same level 
of 1.5 per cent ,throughout. this period (-see 
Figure 2). It should be noted ,that this rate 
in itself did not diverge very much from 
the full employment rate of about 1.2 per 
cent. The slow expansion in employment, 
parallel with the growth in the labour force, 
can be partly at least attributed to the 
slackness in several of the labour int.ensive 
industries. These developments contrast with 
the pattern of events in 1958-59 as shown 
by the same figure. 

The new inflationary inj,ections of the 
sales tax reform and of the collective wage 
agreement,s at the beginning of the year set 

3 

.2 

o 

Figure 2.~ Rate of unemployment (seasonally adjusted) 
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in lllotion a prOCHSS of cost inflaJtion ,thaJt 
raised the domestic price level 7 per cent 
above that of 1963. In addition import prices 
gave furrther strength to ~,hese coSJt pres
sures (see Monthly Bulletin 2/1965), The 
linking of wages t.o the cost of living index 
and that of agricuLtural prices to wages 
provided the mechanism for an inflationary 
spiral, <the expanding tJotal demand being only 
a permissive factol' in this process. It was 
however damped down because the degree 
of linkage of prices <to costs and vice versa 
,vas not in fact 100 per cent and the growth 
in demand was only modemte. Consequent[y, 
the rate at which prices rose ,"as consider
ably reduced during t.he lakter pal~t of the 
~-ear. 

The sales tax reforlll had an inflationary 
effect by raising consumer prices (see Fig
ure 3). On the other hand, this reform had 
the positive effect of lowering the relative 
prices of investment goods 'which may have 
provided fresh impetus ,to investment. Since 
the rise in labour costs was not, initially 
at least, matched by a corresponding rise in 
demand and since the measure of foreign 
competition was such. the profit margins 

Figure 3. Wholesale prices. percentage change from Dec. 1963 
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of firms may have been squeezed so provid
ing an incentive for labour-saving invest
ments. - A further effect of t.he rise in costs 
may have been cautiousness on the part of 
employers to hire new labour as reflected in 
the unemployment data of Figure 2. Although 
the export demand 'was strong, it seems that 
it did not provide much direct impetus to 
investment in that sector since there was 
considerable unused capacity in 1he paper 
and pulp industry. However, there is little 
doubt that exports indirectly through a 
strong multiplier effeet created a more favor
able climate for investment decisions in the 
economy. 

In the category of producti.ve investment 
that in buildings proceeded at a greater rate 
than investment in machinery and equipment. 
Though the rate of .the latter was higher than 
generally experienced at this stage of the up
swing because of the assumed move towards 
greater capital intensity in investments. The 
downswing in housing investment levelled off; 
no signs of a new upturn were visible. -
Thus the total volume of building construc
tion increased by only 1 per cent from 1963. 
Private fixed investment gathered momentum 

Figure 4. Wholesale prices. percentage change from Dec. 1963 
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throughout the year, averaging roughly 6 
per cent as compared with 1963. The sca,t
tered information available indicates t.hat 
investment in stocks increased very rapidly. 

The effects of inflation were also evi
denced in consumer demand. Despite the 
sharp rise in personal!. income following t.he 
wage and salary adjustments at the begin. 
ning of the year the increase in consumer 
expenditure in real terms was negligible as 
the rise ,in income had been largely offset 
by higher price.."l emanating from the sales 
;tax reform. La,ter in the year when infilation 
had slowed down the surtax on personal 
income again checked the expansion of con
sumer expenditure. The households' dispos
able real incoll1.e grew by less than 2 per cent 
from 1963, and ,so only a moderate increase 
in consumer expend~ture in real terms OV01' 

the course of the year was possible in 
spite of the fact that ,the pl'Opensity to spend 
of consumers rose because of inflationary 
expectations and easi'er hire-purchase facili
,ties. The major part of the increase in con
sumer demand was directed towards imports, 
ears in particular. The demand for imported 
goods was intensified by their increasing com
petitiveness as inflaHon proceed'ed at home 
(see Figure 4). Thus the pressure of demand 
for domestic consumer goods never became 
great. For example, during the last quarter 
of the year the volume of production of the 
eonsumer goods industry was 3.8 pel' cent 
higher than one year before whereas the 
om'responding figure for industry ,as a whok 
w~v; 7.~ per cent. The tot.a,l volume of e011-
SlUner demand increased from 1963 by 4 pel' 
('ent WitJl nearly half of this figure repre
senting passenger cars. 

The recovery in economic activity in 1963 
wa,s largely due to the upturn in export 
demand which continued to provide fuel 
for the expansion in 1964, ,though at a lesser 
rate tow,ards the end of the year. The growth 
in exports of the woodworking industry was 
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n'Otable in this respect. Its expansionary effect 
was enforced by a not inconsiderabile rise 
in the prices of raw wood which resulted 
from the prevailing inelasticity of supply in 
this market. The growth was not. felt by aU 
export. industries; the exports of the metal 
industry declined because of smaHer deliv
eries to the Eastern eountries. where its main 
marll::ets have heen located. This development 
in the export market was reflected in the 
produ0tion of the investment goods industry. 
Its volume increased from the last qnarter 
'Of 1963 to the last quart~r of 1964 by 
7 per cent in spite of the yery marked 
growth of some 15 pel' cent in domestic 
investment in machinery and equipment. The 
total volume of the exports of goods rose 
by 6 per cent and the export price~ hy 
nearly 7 per cent from 1963; the cOl're~polld
ing value figure including RCl'vices was J 3 
per cent. 

During the first five quarters of the up
swing (from the 2nd quarier of 1963 on
wards) the growth of imports was unusually 
high, though it. tended to slow down in 1:he 
latter haH of 1964. '1'ho growth inimport,s 
was ias such merely following the pattern 
of events t.ypical of the Finnisll ('('onomy 
during a period of upswing, though i;t was 
now enforced hy exeeptional factors: high 
propensity of consumers to purelulsr im
ported goods, sizeable investmmts in storks 
of imported goods, strong rise in iUYf'stmf'nt 

in machinery and equipment which has a 
relartively high import content, inordillate 
rises in the prices of some importeel gooels 

such as sugar and coffee and extraordinary 

government- purchases from ahroad to men
tion the moslt importani, factors. The nlue 
of imports of goods rose by ~5 pel' cent
from 1963 and the corresponding figure 
including serdces was ~3 per cent (sec 
the fodhcoming Bulletin 5/1965 on foreign 

trade) . 
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As II result of the above described develop
ment. of tmde the deficit in ;the balance of 
payments on current account totalled 543 
million marks. Foreign loans and credits 
were, however, forthcoming in amounts suffi
cient to cover the deficit and in addition 
to widen ,the domestic credit base. Further
morc, the prevailing inflationary expecta
tions did not discourage the public from 
hoMing bank deposits, and t.his can probably 
be attributed toO the 100 per cent index-tied 
deposits being made fully tax-free as from 
l'Iay. These deposits grew from May to De
cembcr by 1 000 million marks whereas total 
term deposits grew by 700 million marks. The 
liquidity position of the banks weakened 
further during ,the year as their debts to the 
Bank of Finland rose slightly (see Bulletin 
1/1965 on monetary policy). 

The upswing was financed by fuHy utiliz
ing the widened credit base and by some 
lowering in the liquidit.y of the private 
sector. See Figure 5 indicating the :fall in 
liquidity of .the non-banking private sector. 

There was also some easening in credit 
conditions from the point of view of the 

Figure 5. Ratio between the money supply (incl. term deposits) 
and the nominal net national product. seasonally adlusted. per

centage change from I quarter 1963 

1963 1964 

21 

privaJte sector because the Govermnent did not 
have tiO resort. to the domestic credit market 
to obtain funds to cover iil:s cash deficit ;to 
the same extent as in 1963. 

The expansion of the public sector activity 
was mainly due t.o the necessity to pro
vide employment for the unemployed. Conse
quently, public investment grew by 13 per
cent in real terms from 1963. The growth 
in public consumption was by contrast quite 
moderat.e. 

The prevailing tendencies at the end of 
the year indicated that t.otal IOUtpUt. would 
probably continue to grow at an annual rate 
of 5 per cent and that the rate of unemploy
ment might be reduced. It appeared that the 
inflationary flOrces were almost spent. It 
seemed that investment was the major factor 
making for continued expansion and growth. 
The foreign trade gap was not expected to 
widen in .the immediate future. 

• * * 
The table below gives a preliminary e.sti

mate of demand and supply in 1964. 

Total demand 

Change in 
Million real tm'ms 
marks in 1964, 

per cent 

Expol'lts of goods and services :3 -D.UJ + 8 
Domestic gross investment .. 75n +J:4 

Private investment ...... :3 951 + 14 
Public inves;tment ....... 1626 + 13 

COIUmmption .............. 17 8.86 + 4 
Private consumption .... 1442i6 + 4 
Public cOl18umption 3 460 + 4 --------------.--------

Textal 30 542 + 7 

Total 8'Upply 
Gross domestic product lilt 

. market prices ............ '2,5 O.'li + :3 
Imports of goods and services 5 50.5 + 17 ----------------------

Total 30 542 + 7 



ITEMS 

An agreement on economic and technical 
cooperation was concluded on March 11, 
1965 bet.ween Finland ·and Peru aiming at 
the further development of friendly rela
tions, and the promotion of 'economic and 
technical cooperation between the two coun
tries, as well as the exchange of scientific 
and technical experience on th·e basis of 
equality and mutual benefit.. 

This is the first agreement of this kind 
between the two countdes. Peru and Finland 
-entered into diplomal1:ic relations two years 
ago. 

IFC's loan to Huhtamaki-yhtym.a Oy. The 
International Finance Corporation (IFC), 
an affiliate .of the World Bank, and the 
Industrialization Fund of Finland, Teoilista
misrahasto Oy (TR), have announced that 
in conjunction with a group of European, 
U.S. and Middle East invesltment Hrtoittu
tions, they have agreed to assist in financing 
a $1 875 000 expansion programme being 
undertaken by Huhtamiiki-yhtymii Oy (HUH
TAMAKI), one Df the largest manufacturers 
of processed foods and pharmaceuticals III 

Finland. 
IFC is -extending a long-term loan of 

$700000 and is purchasing shares of RUR
T AMAKI to the amount .of 320 000 marks 
($100000 equivalent). TR is providing 1.0 
minion marks (the equivalent of $312500). 
This is the first joint venture of the two 
institutions since TR was reorganmed in 1963 
with theassist:a.nce of the World Bank and 
IFC. 

The IFC and TR investments, supple
mented by financing fl'om HGH'r AMAKI's 
own resources, will enable the company to 
expand its I~eira.s Pharmaceutical Division 
by buiJding a larger p'lant to replace exist
ing facilities at Turku and by installing addi
tional production machinery. The progmmme 
will assist tlle division in meeting increased 
demand for pharmaceutical products, as well 
as improve operating conditions and expand 
the activities of its research and develop
ment laboratories. 

When HURTAMAKI was established over 
60 years ago its range .of food products 
included biscuit.s, bread, chocolates and can
dies. Since then, the company has expanded 
it.s interest in food producrt:s to include 
canned and processed foods and has diversi
fied into such fi~lds as pharmaceuticals and 
containers. 

The parent company has six manufac
turing plants and also operates through a 
number of manufacturing and trading suh
sidiaries. 

Domestic bond issues. In February the 
Government made a bond issue of 30 mil
lion marks. The bonds earry interest as from 
March 1, 1965, at a rate which is 2 % per
eentage points above the genera,l rate of six 
month deposits in .the t.wo largest com
mercial banks (at present 4 % per cent). 
The loan will be redeemed by annual instal
ments of 12 % per cent of >the original 
nominal value .of each bond in 1966-69 
and instalments of ~o per cent in 1970-71. 
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Amortizwtion and int,erest are tied to t.he 
cost of living index (Oct. 1951 = 100) to 
the exten.t of 50 per cent. The loan was 
priced at par. 

In March the Government authorized the 
J~and and Industry Real Estate Bank Ltd 
and Oy TampeUa Ab to make private bond 
issues. 

The issue of the Land and Industry Real 
Estate Bank Ltd is for 20 million marks. 
The bonds 'will run for a period .of 10 years 
a:t a rate which is 2 % percentage points 
above the general rate of six month deposits 
in co-operative credit societies (at present 
4 % per cent.). The loan will be redeemed 
by semi-annual instalments of 5 per cent 
of the original nominal value of each bond 
with the exception of the last inst.alment 
which wi:ll be 10 per cent. The loan is tied 
to the cost. of living index (Oct. 1951 = 100) 
to the extent of 50 per cent. The J.oan is 
issued at par. 

The issue of Oy Tampella Ab is for 20 
million marks. The 100an is current for a 
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period of 11 % years, and bears interest 
a;t a rat.e of 7 per cent. The bonds will be 
redeemed by annual instalments of 1/10 of 
the original nominal value of ea.ch bond. 
It is issued at par. 

New statistics on Finland's foreign ex
change position. Until now the foreign ex
change reserve st3Jtistics published by the 
B~nk of Finland have shown only the cen
tral bank's holdings of gold and foreign 
exchange. They have recently been extended 
to include the foreign exchange holdings of 
the autllOrized foreign exchange dealers and 
the Treasury as well as Finland's gold 
tranche position with the International Mone
tary Fund. In the new statistics gold is 
givena;t it·s par value, 0.27771 grammes of 
fine g(}ld' = 1 Finnish mark, instead of its 
book-keeping value. Henceforth t.hese statis
tics will be published in the Bulletin on 
page 4. 
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