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THE FINNISH MARKET REVIEW. 
THE MONEY MARKET. 

The stabilization characteristic of the last 
few years has recently been shaken. Two 
main reasons may be given for this: 
labour's demands for wage increases after 
the abolition of wage control, and the 
tightening of State finances. The latter 
was made evident in the presentation of a 
supplementary budget, the government 
proposing some tax increases to cover 
indispensable expenditure. The fear of a 
new inflation aroused by these circum
stances had not, however, yet influenced 
the money market in February and March. 

Deposit accounts of the public in the 
Commercial Banks increased in February
March by 1,433 million marks or fully the 
amount of the previous year, when the 
corresponding increase was 1,389 million. 
These accounts stood at 33,446 million 
mal"ks at the end of March as against 
26,406 million one year earlier. Cheque 
accounts decreased as usual in February, 
in the beginning of which the three months 
sales tax is paid. The reduction was 2,803 
million marks, but in March there was a 
fresh increase of 3,165 million. In 1949 the. 
February decrease was still greater, 3,387 
million marks, and the March increase 
about the same as this year or 3,189 million. 
Cheque accounts amounted to 25,021 mil
lion marks at the end of March as against 
20,641 million one year earlier. On the 
other hand, deposits of other credit insti
tutions into the Commercial Banks tended 
to decrease. Their total, the chief part of 
which is the savings banks' cash, decreased 

by 1,190 million marks in February
March, while in the same period of 1949 
they increased by 799 million. These accounts 
totalled 6,699 million marks at the end of 
March as against 8,114 million one year 
earlier, the change showing a tightening 
on the money market in regard to the 
savings banks and similar credit institu
tions. Total deposits at the Commercial 
Banks thus increased only by 605 million 
marks as against 1,990 million in 1949. 

The advances of the Commercial Banks 
also increased less than in the beginning 
of 1949, by 1,387 million marks in February 
-March as against fully twice as much 
or 2,817 million in the same months of last 
year. At the end of March they totalled 
62,795 million marks as against 52,371 
million one year earlier. As in recent years 
the Commercial Banks reduced their bond 
holdings. Their situation was easier than 
in the same months of last year in that 
they had borrowed less from the Bank of 
Finland. At the end of March rediscounts 
amounted to 817 million marks as against 
910 million one year earlier. The situation 
of the banks was also relieved by increases 
in their own funds. Their cash has been 
above that of last year and increased 
further in February-March, which brought 
total cash up to 6,473 million marks as 
against 4,539 million in March 1949. 

Deposits at other banks - such as savings 
barrks, the Post Office Savings Bank and 
co-operative credit societies - in January 
-March increased by 4,112 million marks 
as against 4,320 million in 1949. 
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For the Bank of Finland also the money 
market has been ca1m. Advances to trade 
and industry increased by 816 million 
marks in February-March as against 3,709 
million the year before. In the first two 
weeks of April advances again decreased 
by 1,036 million marks, while in the same 
weeks of 1949 they ha.d increased by 314 
million. In the middle of the month they 
were much below those of one year earlier, 
16,010 million as against 18,995 million. 
Treasury loans, on the other hand, had 
increased, in February-March by 700 mil
lion and in the first half of April by 2,000 
million. The net currency reserve has been 
higher than in the beginning of 1949 increas
ing by 2,493 million marks from the end of 
January to the middle of April. It was 
then 5,381 million marks as against only 
1,399 million one year previously. The note 
circulation has remained slightly above that 
of last year, and, after the usual seasonal· 
fluctuations, reached a new maximum by 
passing the 30,000 million line on April 8. 
By the middle of the month it had de
creased to 29,953 million as against 27,972 
million one year earlier. . 

PRICES. 

The rise in prices that began last summer 
has slowly continued in recent months also. 
The index of wholesale prices (1935 = 100) 
rose from 1,138 in December to 1,163 in 
March, or by 2.2 per cep-t. The rise in 
prices originated in the abolition of some 
subsidies last summer, but since then may 
chiefly be ascribed to imports having gone 
up in price after the devaluations, which 
was gradually reflected in domestic goods. 
The rise was much greater in regard to 
imported than to domestic goods: 3.3 per· 
cent from December to March as against 
1.7 per cent. The cost of living index (1935 
= 100) has also been rising, from 899 in 
December to 926 in March, or by 3.0 per cent. 

TRADE AND INDUSTRY. 

Foreign trade has lately been very 
brisk. For the first time since the war 
exports have reached the 1935 level, on 
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which the volume index of trade is based. 
The volume index of exports was 107 for 
January-March as against 81 for the same 
months of 1949, but was still below the 
last pre-war years when favourable market 
conditions raised exports to a peak. 
Imports were still more active: the volume 
index rose to 150 in January-March as 
against 128 one year before, being greater 
than ever before. Export prices were lower 
than in the beginning of last year, the unit 
prise index being 1,256 as against 1,356, 
while the unit price index of imports was 
1,274 as against 1,007, mainly in conse
quence of the devaluations. 

For the last few years Finland has 
profited by favourable terms of trade, but 
this has now changed. However, the figures 
showing the terms of trade are not quite 
reliable when available for three months 
only. 

The import value was 19,368 million 
marks in January-March as against 13,119 
million last year, an increase by 48 per 
cent. The value of commercial exports was 
much less, 13,073 million, in spite of an 
increase of 21 per cent since last year. 
The excess of imports customary in the 
beginning of the year was greater than 
usual, 6,295 million marks as against 2,438 
million last year. - In the first three 
months of the year war reparations 
amounted to 1,886 million marks as against 
3,122 million in 1949. 

Industrial production is not yet known 
for the first quarter of the year, but 
according to preliminary information it has 
been brisk. The index of the working hours 
in industry was 3.1 per cent higher than 
one year earlier, the rise being chiefly in 
home market industries. Forest work, on 
the other hand, which has been less exten
sive than in recent years, was further 
reduced by the early arrival of spring at 
the end of March. About 65,000 persons 
were then engaged in the forests as against 
about 100,000 in 1949 and 175,000 in 1948. 
This has meant a fair number of un
employed, 55,800 at the end of March as 
against 51,400 one year earlier. Most of 
them were on relief work. 
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STATISTICS. 
1. - STATEMENT OF THE BANK OF FINLAND. 

1949 1950 
Mill. mk Mill. mk 

14/4 I 30/11 I 31/12 31/1 I 28/2 I 31/3 I 15/4 

ASSETS. 
I. Gold Reserve ....................... 269 269 269 269 357 357 357 

Foreign Currency ................... 1399 1636 2428 2888 4160 4734 5382 

! 
II. Foreign Bills ....................... 383 483 256 255 703 934 934 

Foreign Bank Notes and Coupons .... 22 21 44 48 46 55 54 
Inland Bills ........................ 36159 39823 39809 37065 39224 38495 39544 
Foreign Clearing Accounts ............ - - - - -- 125 84 

111. Loans on Security .................. 22 22 22 22 22 22 22 
Advances on Current Accounts ....... 444 464 471 273 474 359 273 
Bonds in Finnish Currency .......... 705 889 857 851 842 830 828 

& & Foreign & •••••••••• 165 166 199 187 187 187 200 
Sundry Assets ...................... 1852 1656 2304 2631 1763 2687 1225 

Total 41 420 45429 46659 44489 47778 48785 48903 
LIABILITIES. 

Notes in circulation ..................... 27972 28613 29606 27790 29491 29935 29953 
Other Liabilities payable on demand: 

Current Accounts due to the Treasury .. - - 80 - - - -
& ••• Others ........ 2096 1671 1865 1839 2618 3293 2710 

Bank-Post-Bills ....................... 79 54 58 78 70 82 126 
Mark accounts of holders abroad ....... 1325 4153 4189 4932 5331 5626 5791 
Foreign Clearing Accounts ............. 1892 1971 1298 446 277 - -
Foreign Debt ......................... 354 1386 1478 1478 2195 2426 2426 
Sundry Accounts ...................... 68 1015 529 99 23 13 441 

Capital ................................. 5000 5000 5000 5000 5000 5000 5000 
Reserve Fund ........................... 554 571 571 1025 1025 1025 1025 
Earnings less Expenses .................. 430 964 908 91 183 276 333 
Undisposed Profits ...................... 17 - - 454 454 - -
Sundry Liabilities ....................... 1633 31 1077 1257 1111 1109 1098 

Total 41420 45429 46659 44489 477781 48785 48903 

2. - NOTE ISSUE OF THE BANK OF FINLAND. 

1949 1950 
Mill.mk Mill. mk 

-.- 14/4 I 30/11 I 31/12 31/1 I 28/2 I 31/3 1- 15/4 

RIGHT TO ISSUE NOTES. l~ll~ I 
Gold Reserve and Foreign Currency ...... 2697 3157 4517 5091\ 5739 
According to Law of Dec. 13, 1939 1) ••••• 36564 40327 40109 37368 39973 39609 40616 
Additional Right of Issue ................ 1800 1800 1800 1800 1800 1800 1800 

Total 40 0321 44 032 44606 42 325 46290 46500 48155 
• AMOUNT OF ISSUE USED. 

Notes in circulation ..................... 27972 28613 29606 27790 29491 29935 29953 
Other Liabilities payable on demand ...... 5814 10250 9497 8872 10514 11440 11494 
Undrawn of Advances on Current Accounts 545 547 539 739 537 652 737 

NOTE RESERVE ................... ~~~~~ I 34 331139 410 1 39 642\ 37 401 

5 701 4 622 4 964 4 924 

40542

1 5748 

42 027142 184 

4473 5971 
, - Grand total I 40 032 I 44 032 I 44 606 I 42 325 46290 I 46500 48155 

1) Bills payable abroad 'In foreign currenoy, foreign bonds listed on foreign Stock Exohanges, Interest coupons in foreign 
currency whioh have fallen due for payment, foreign bank notes, and inland bills falling due not later than within three 
months' time. 

Bank Rate since July 1, 1949, 5 S/f %. 
(Former Rate 6 % %). 
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3. - BANK OF FINLAND. NOTES IN CIRCULATION, FOREIGN CURRENCY 
AND COVER FOR THE ISSUE OF NOTES. 

End 
Notes in oiroulation Foreign Currenoy ') Cover for the Issue of Notes 

Mill. mk Mill. mk 
Percentage of Liabilities 

of payable on demand 

Month 1948 1949 1 1950 1 :o~~:,~ 1948 1949 1 1950 I~~~~t 194811949 1950 1 Monthly 
Movement 

251621 621 113.2 
Jan. 2325825782 27790 -1816 1395 2003 2888 + 460 115.3 114.0 108.4 +0.4 
Feb. 24 448 27 353 29 491 + 1701 1799 1685 4160 + 1272 114.4 115.6 109.7 +1.3 
March 26 776 27 407 29 935 + 444 2452 1705 4734 + 574 109.4 11204 lOU -3.3 
~ril 27850 27741 446 1208 110.6 113.6 

ay 27112 28198 577 1310 112.6 115.2 
June 27204 27934 652 1304 113.6 113.8 
July 27371 28252 592 2204 111.6 113.2 
Aug. 28078 28677 545 2080 112.2 115.1 
Sept. 28189 28389 611 1988 110.5 108.5 
Oct. 28011 28036 

1 

575 1579 109.9 108.6 
Nov. 27400 28613 1275 1636 114.1 107.2 
Dec. 27369 29606 2027 2428 112.6 108.0 

') Net credit balances with foreign correspondents. 

5 

End 
of 

Month 

Jan. 
Feb. 
March 
Aril 
}fay 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

4. - BANK OF FINLAND. NOTE RESERVE, HOME LOANS AND REDISCOUNTED BILLS. 

Note BeHrYe Home Loanl') Rediscounted Bills 
End MIll.mk Mill. mk 

(Included In Home Loans) End 
of Mill.mk of 

Month 1948 I 1949 I 1950 1948 1 1949 I 1950 1 Monthly 1948 1 1949 1 1950 I Monthly Month 
Movement Movement 

5926
1 

34897 3496 
Jan. 6205 6317 4924 31843 34502 37360 --2942 530 764 1005 -1423 Jan. 
Feb. 6092 6828 5748 32470 35409 39720 +2360 3384 3634 1969 + 964 Feb. 
March 4927 6018 4473 33855 36211 38876 - 844 2197 927 830 -1139 March 
~riI 5470 6498 37617 37682 2570 130 ~ril 

ay 6042 7023 37119 37904 4436 2523 ay 
June 6433 6484 37627 37225 3980 1165 June 
July 5860 6746 38072 39766 1077 196 July 
Aug. 6155 7337 39124 39904 1419 335 Aug. 
Sept. 5501 5076 38350 39725 648 710 Sept. 
Oct. 5393 5167 38920 40 569 1 78 822 Oct. 
Nov. 6400 4622 35826 40309 

I 
1325 2073 Nov. 

Dec. 5963 4964 35023 40302 1697 2428 Dec. 
.) Inland bills, loans on security and advances on current accounts. 

5. - BANK OF FINLAND. TREASURY BILLS AND BALANCES OF CURRENT ACCOUNTS. 
Treasury Billl Balal108 of Current Aooountl Balance of Current Aooounts 

End (InclUded In Home Loans) due to the Treasury due to otherl than the Treasury End 
of Mill. mk Mill. mk MIll.mk of 

Month 1948/1949 1 1950 1948 I 1949 I 1950 I Monthly 1948 I 1949 I 1950 I MonthlY Month 
Movement Movement 

18500 114 2884 
Jan. 17830 19530 21130 - 20 -407 - 65 -145 1182 2019 1839 - 26 Jan. 
Feb. 14600 15230 21630 - 32 -239 -249 -184 1048 680 2618 + 779 Feb. 
March 16900 17 530 21830 -653 - 26 -923 -674 1587 2130 3293 + 675 March 
April 18400 19030 190 581 1356 1415 ~riI 
May 14730 16430 56 294 1024 1083 ay 
June 15430 16730 -364 311 1046 1221 June 
July 20030 20230 72 - 99 1372 3163 July 
Aug. 20830 20430 112 13 1308 1928 Aug .. I Sept. 21230 20230 - 39 -399 2057 1618 Sept. 
Oct. 23730 21930 190 -364 3265 2099 Oct. 

I Nov. 19830 21030 -215 -132 1335 1671 Nov. 
Dec. 19230 22030 19 80 1463 1865 Dec. 

The figures In itaIlcs indicate the position[at the end of Ue previous year. 
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6. - RATES OF EXCHANGE QUOTED BY THE BANK OF FINLAND. 

1949 1949 1949 1949 1950 1950 1950 
30/9 31/10 30/11 31/12 Sl/l 28/2 31/S 

New York 1 Dollar. 231:- 231:- 231:- 2·31:- 231:- 231:- 231:-
London 1 Pound 646:- 646:- 646:- 646:- 646:- 646:- 646:-
Stockholm 100 Kronor 4450:- 4450:- 4450:- 4450: - 4450:- 4450:- 4450:-
Paris 100 Francs 66:- 66:- 66:- 66:- 66:- 66:- 66:-
Brussels 100 Francs 462:- 462:- 462:- 462:- 462:- 462:- 462:-
Amsterdam 100 Guilders 6090:- 6090:- 6090:- 6090:- 6090:- 6090:- 6090:-
Ziirich 100 Francs 5325:- 5300: - 5300:- 5300:- 5300:- 5300:- 5300: -
Oslo 100 Kroner 3230: - 3231:- 3231:- 3231: - 3231: - 3231:- 3231: -
. Copenhagen 100 Kroner 3330:- 3330:- 3330: - 3330:- 3330:- 3330:- 3330: -
Prague 100 Koruny 462:- 462:- 462:- 462:- 462:- 462:- 462:-
Montreal 1 Dollar 210:- 210:- 210:- 210:- 210:- 210:- 210:-
Lisbon 100 Escudos 830:- 830:- 830:- 830:- 804:- 804:- 804:-
Rio de Janeiro 100 Cruzeiros 1260:- 1260:- 1260:- 1260:- 1260: - 1260:·- 1260:-
Moscow, nom. 100 Rubel - - - - - - 5775:-

7. - COMMERCIAL BANKS. HOME DEPOSITS AND CREDITS FROM THE BANK 
OF FINLAND. 

Due to the Publio Due to othar Cre- Total Credits from the I End Cheque AooOUDtSj Depoaits 
dit illBtltutionl Bank of Finland End 

of Mill. mk Mill. mk Mill. mk 
Mill. mk 

Mill. mk of 
Month 

1949 1 1950 1949 1 1950 1949 1 1950 1948- 11949 1 1950 1949 I 1950 
Month 

19577 244681 6080 44336
1 

1533 
Jan. 20839 24659 25017 32013 7315 7889 44424 53171 64561 699 801 Jan. 
Feb. 17452 21856 25663 32728 7040 7354 41954 50155 61938 3597 1955 Feb. 
March 20641 25021 26406 33446 8114 6699 44659 55161 65166 910 817 March 
~ril 21400 26889 8118 45220 56407 114 ~ril 

ay 19554 27027 7409 43608 53990 2489 ay 
June 21822 27137 6807 43837 55766 1132 June 
July 23725 27755 7963 46832 59443 33 July 
Aug. 21574 28861 7790 46656 58225 323 Aug. 
Sept. 21380 29050 7392 48468 57822 700 Sept. 
Oct. 24106 29037 7916 51309 61059 808 Oct. 
Nov. 23367 29306 7100 48191 59773 1804 Nov. 
Dec. 23276 31079 7625 50125 61980 1842 Dec. 

Tables 7-9 according to Finnish Official Statistics VII, D, Bank Statistics. Mortgage banks are not included. 

8. - COMMERCIAL BANKS. HOME LOANS. 
To the Publio To othar Credit Total End Inland Bills 

I 

Other Credits iDBtitutiollB End 
of Mill. mk MIll.mk MUl. Ink Mill. mk of 

Month 1949 I 1950 1949 I 1950 1949 I 1950 1948 I 1949 I 1950 I Monthly Month 
Movement 

23999 20318 2141 37660 
Jan. 25143 31402 21922 27470 2489 2536 39269 49554 61408 + 1612 Jan. 
Feb. 26229 32110 22121 27819 2333 2268 39740 50683 62·197 + 789 Feb. 
March 27186 32351 22372 28096 2813 2348 40074 52371 62795 + 598 March 
~ril 29607 22858 2479 ·12270 54944 ~ril 

ay 29899 23134 2062 43022 55095 ay 
June 29148 23336 1926 42788 54410 June 
July 29336 24002 2310 43971 55648 July 
Aug. 29541 23763 2160 43803 55464 Aug. 
Sept. 30012 24179 2814 43244 57005 Sept. 
Oct. 31002 25136 2797 45371 58935 Oct. 
Nov. 31267 25626 2887 45936 59780 Nov. 
Dec. 31196 25965 2635 46458 59796 Dec. 

The figures in italics indicate the position at the end of the previous year. 
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9. - COMMERCIAL BANKS. POSITION TOWARDS FOREIGN COUNTRIES. 

End 
Claim. Indebtedness Net maims (+) or Net 

Indebtedneaa (-) End 

of MiIl.mk Mill. mk Mill mk of 
Month 1948 I 1949 I 1950 1948 I 1949 I 1950 1948 I 1949 I 1950 I Monthly Month 

Movement 

4085
1 

2948 
20081 

+1137 
Jan. 2982 2128 2804 2566 1939 + 416 + 120 + 865 +371 Jan. 
Feb. 24471 2034 2279 2219 2117 1928 + 228 - 83 + 351 -514 Feb. 
March 2380 2399 2342 2161 2077 1879 + 219 + 322 +463 + 112 March 

~ril 2890 2397 2340 2107 + 550 + 290 ~ril 
ay 2583 2227 2282 2325 + 901 - 98 ay 

June 2496 2828 2217 2454 + 279 + 374 June 
July 2394 2969 2184 2592 + 210 + 377 July 
Aug. 2505 2776 2221 2384 + 284 + 392 Aug. 
Sept. 2631 2757 2359 2600 + 272 + 157 Sept. 
Oct. 2528 2724 2273 2425

1 

+ 255 + 299 Oct. 
Nov. 2550 2756 2385 2464 + 165 + 292 Nov. 
Dec. 2194 2714 2087 2220 + 107 + 494 Dec. 

10. - FOREIGN PAYMENT POSITION OF 
ALL BANKS. 1) 

11. - DEPOSITS IN POST OFFICE 
SAVINGS BANK. B) 

End 
Net maims (+) or Net 

Indebtednees (-) 
of Mill. mk 

Deposits End 
Mill. mk of 

Month 1947 I 1948 , 1949 , 1950 I Monthly 
Movement 1947 , 1948 I 1949 , 1950 ,MonthlY Month 

Movement 

-5153 7213 
Jan. -4806 -1631 -1167 -2848 + 939 7365 8581 9784 12486 +249 Jan. 
Feb. -4621 -1525 -1607 -2589 + 259 
March -3762 -1061 -1235 -1796 + 793 
April -4572 -3185 -2091 
May -3722 -3135 -2361 
June -3360 -3589 -1726 

7481 8418 10120 12841 + 355 Feb. 
7574 8487 10312 12991 + 150 March 
7527 8509 10385 ~ril 
7609 8371 10468 ay 
7692 8438 10695 June 

July -1940 -4101 -2092 
Aug. -1968 -3930 -2516 
Sept. - 690 -3056 -4676 
Oct. - 588 -2698 -4963 

7796 8606 10953 July 
8086 9113 11501 Aug. 
8094 9184 11626 Sept. 
8123 9225 11616 Oct. 

Nov. - 364 -1494 -5099 
Dec. - 335 -1016 -3787 

7956 9170 11698, Nov. 
8394 9593 12237 Dec. 

1) For the Bank of Finland the net result of the debit and credit accounts with foreign correspondents, foreign clear
ing transactions and foreign commercial debt as well as foreign bills are taken Into account, and for the Commercial Banks 
their net position is taken into account according to table 9 above. 

") According to figures supplied by the Post Office Savings Bank. 

12. - DEPOSITS IN THE SAVINGS BANKS. 

End Savings Aooounts Current Aooounts 

of Mill. mk Mill. mk 
Month 1948 I 1949 , 1950 1948 11949 I 1950 1947 , 1948 I 

22880 2044 20781 
Jan. 23102 28193 36162 1969 1973 2117 20865 25071 
Feb. 23282 29012 36691 1920 1806 2098 21097 25202 
March 23506 29625 37119 1953 1871 2014 21629 25459 
Aril 23951 30347 2030 2083 22154 25981 
?Zy 23997 30754 1808 2073 22335 25805 
June 24075 31042 1820 2004 22432 25895 
July 24515 31729 2039 2331 22887 26554 
Aug. 24987 32113 1970 2267 23295 26957 
Sept. 25233 32129 2020 2153 23513 27253 
Oct. 25407 32633 2337 2576 23723 27744 
Nov. 25676 33156 2326 2409 23601 28002 
Dec. 27381 35374* 1953 2105* 24924 29334 

According to figures supplied by the Central Statistical Office. 
The figures In itaIlcs Indicate the position at the end of the previous year. 
• Preliminary figures subject to minor alterations. 

Total 

Mill. mk 

1949 I 

30166 
30818 
31496 
32430 
32827 
33046 
34060 
34380 
34282 
35209 
35565 
37479* 

End 
of 

1950 , Monthly Month 
Movement 

38279 +800 Jan. 
38789 +510 Feb. 
39133 +344 March 

~ril 
ay 

June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
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13. - DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS' 
CO-OPERATIVE SOCIETIES. 

End Deposits in Co-operative Credit Societies .) Deposits in ConsUlll8l'll' Co-operative Societies') End I of Mill. mk Mill. mk of 
Month 1947 I 1948 1 1949 1 1950 1 Monthly 1947 1 1948 11949 I 1950 I Monthly Month 

Movement Movement 

8391 2262 
Jan. 8339 11332 14248 18441 +285 2315 2824 3770 4768 +119 Jan. 
Feb. 8433 11384 14550 18876 +435 2354 .2862 3904 4922 +154 Feb. 
March 8962 11687 15124 19358 + 482 2414 2938 4024 5071 + 149 March 
Aril 9292 12015 15408 2459 3074 4076 Aril 
~y 9407 11982 15660 2473 3201 4113 ~y 
June 9604 11971 15731 2521 3204 4094 June 
July 9838 12408 16118 2549 3249 4118 July 
Aug. 10412 13085 17015 2573 3314 4151 Aug. 
Sept. 10618 13043 16984 2584 3343 4178 Sept. 
Oct. 10667 13212 17196 2586 3371 4189 Oct. 
Nov. 10597 13271 17235 2595 3441 4277 Nov. 
Dec. 11373 14028 18156* 2755 3665 4649 I Dec. 

1) Figures supplied by the Central Bank for Co-operative Credit Societies. - .) According to data supplied by the Finnish 
Co·operative Wholesale Society and the Co·operative Wholesale Association. 

14.-DEPOSITS IN ALL CREDIT lo.-INSURANCES IN LIFE ASSURANCE 
INSTITUTIONS. 1) COMP AmES. 

End Total Deposits due to the Publio 

of Mill. mk 
Month 1947 1 1948 I 1949 I 1950 1 Monthly 

Movement 

70017 
Jan. 70534 85598 104008 130840 +3764 
Feb. 70066 84182 102711 130298 - 542 
March 72866 87632 108208 135299 + 5001 
Aril 74405 89047 110797 
}lay 75290 88090 109872 
June 76046 88845 112726 
July 77264 91806 116996 
Aug. 79070 93014 117726 
Sept. 81102 95604 117724 
Oct. 81390 98157 121649 
Nov. 80303 96313 121623 
Dec. 85426 100886 127076* 

1) Commercial Banks, Post Office Savings Bank, Savings 
Banks, Co-operative Credit Societies, Central Bank for Co
operative Credit Societies, Consumers' CO'operatlve Societies. 
and Mortgage Banks. 

New ri&ka _epted 1) 
End 

1949 . I 1950 of 
N be I Amount N be I Amount Month 

um r Mill. mk um r Mill. mk 

14406 1687 15111 1949 Jan. 
17599 2079 19280 2526 Feb. 
19967 2376 218]4 2904 March 
17583 2137 ~ril 
16825 2009 ay 
16683 1972 June 
11564 1366 July 
14636 1748 Aug. 
16681 2069 Sept. 
18913 2428 Oct. 
22038 2791 Nov. 
23964 3027 Dec. 

2108391 
51972 

25687\ 
6142 562051 

, Total 
7379 Jan.-March 

1) According to Information supplied by the Finnish 
Life Assurance Companies. 

16. - CHANGES IN NUMBER AND CAPITAL OF LIMITED COMPANIES. 
Companies Companies ·with Compani .. Companies with Net inorease (+) 

Year and founded inoreassd Capital liquidated reduced Capital Or reduotlon (-) Year arid 
Quarter Num-I Capital Num_IIncrease of Num-I Capital Num-I Reduction Num- I Capital Quarter 

ber Mill. mk b Capital ber Mill.mk b of Capital ber Mill.mk er MIlL mk er Mill. mk 

1946 1355 649 956 3764 110 51 8 7 +1245 +4355 1946 
1947 955 749 826 2740 98 47 7 73 + 857 +3369 1947 
1948 1316 1679 691 4367 159 180 24 55 +1157 +5811 1948 
1949 1390 1573 622 8695 238 265 38 88 +1152 +9915 1949 

1948 1948 
July-Sept. 363 682 132 985 22 17 5 3 + 341 +1647 July-Sept. 
Oct.-Dec. 435 277 208 2055 63 135 13 13 + 372 +2184 Oct.-Dec. 

1949 1949 
Jan.-March 376 348 164 1366 53 101 9 19 + 323 +1594 Jan.-March 
April-June 311 203 150 3437 54 35 9 7 + 257 +3 598 April-June 
JUly-Sept. 314 503 149 1828 75 42 7 23 + 239 +2 266 JUly-Sept. 
Oct.-Dec. 389 519 169 2064 56 87 13 39 + 333 +2457 Oct.-Dec. 

Figures supplied by the Central Statistical Office. 
The figures in italics indicate the position at the end of the previous year. 
* Preliminary figures subject to minor alterations. 
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17. - BANKRUPTCIES 18. - STOCK EXCHANGE . . , , 
Bankruptcies ') 

Month Number 
Turnover of Stock Exchange ') 

Mill. mk Month 

1946 1 1947 1 1948 1 1949 1 1950 1946 1 1947 1 1948 1 1949 1 1950 

1 January 13 15 9 22 48 
February 8 14 8 25 65 
March 10 8 14 42 51 

54 83 122 89 148 January 
75 84 105 84 155 February 
65 70 106 217 ·,235 March 

~ril 
7 _ 10 12 38 

ay 11 5 10 43 
June 6 12 5 19 

57 81 147 189 ~;il 144 106 89 84 
87 75 120 157 June 

July 6 5 7 27 I August 6 8 12 12 
September 6 11 12 28 
October 17 8 15 22 

59 70 100 76 July 
40 53 91 124 August 
87 166 93 151 September 

170 151 99 141 October 
November 13 12 11 25 206 110 113 131 November 
December 5 7 25 76 144 200 91 174 December 

Total I 
Jan.-March 

108/ 
31 

115
1 37 

140/ 31 
379/ 
89 154 

1188/12491127611617 1 
194 237 333 390 

I Total 
538 Jan.-March 

1) Figures oompiled by the Central Statistical Office from ') According to data supplied by the Stock Exchange 
the reports sent In by the varioU8 Courts including all bank- Committee. 
runtcy petitions, of which only about half will lead in due 
course to actual bankruptcy. 

19 - STOCK EXCHANGE INDEX . . 
Share Pd_ 

-

Month All kinds I Bank Shares Industrial Shares Month 

1947 119481194911950 1947 \ 19481194911950 1947 11948 11949 11950 . 
January 324 337 241 301 108 110 94 111 411 423 277 358 January 
February 304 304 246 311 106 105 95 113 379 377 281 374 February 
March 297 259 265 335 107 99 93 114 366 313 283 409 March 

:aril 310 269 267 105 102 93 388 322 300 ~ril 
ay 296 265 270 104 101 94 371 315 305 ay 

June 292 , 273 261 102 99 94 365 328 291 June 
July 282 I 272 260 99 101 94 348 326 289 July 
August 282 259 262 98 100 95 348 306 292 August 
September 308 247 267 102 97 94 384 290 302 September 
October 337 237 259 103 97 97 424 272 298 October 
November 332 233 259 103 96 98 418 266 297 November 
December 336 228 272 104 94 104 423 259 315 December 

Whole year I 308 I 265 I 260 I I 104 I 100 I 95 I I 385 I 316 I 294 I 
• Unltas. Index based on the prices quoted for the shares of 3 banks and 10 IndU8tr1al firms. 

I Whole year 

20. - PUBLIC DEBT. 

End of Aooording to the Finanoe Aooounts Mill. Endof 

Year 
Mill. mk') Dollarll .) 

Year 

and Funded Debt I Short-term Credit I Total Public Debt Total and 

Month Foreign I Internal I Total Foreign I Internal I Total Foreign I Internal I Total 
Public Month Debt 

I 1946 26561 51301 77862 5072 22137 27209 31633 73438 105071 773 1946 
1947 ,33484 57292 90776 5073 22251 27324 38557 79543 118100 868 1947 
1948 38512 53523 92035 5093 24489 29582 43 605 78012 121617 894 1948 

-

1949 1949 
~-

Oct. Oct. 55382 49765 105147 5933 26383 32316 61315 76148 137463 595 
Nov. 55316. 50091 105407 5916 23843 29759 61232 73934 135166 585 Nov. 
Dec. ~ .57 487 48162 105649 5666 28550 34216 63153 76712 139865 605 Dec. 

1950 ·1950 

Jan. 58705 46987 105692 5671 26153 31824 64376 73140 137516 595 Jan. 
Feb. 58712 47110 105822 5658 24835 30493 64370 71945 136315 590 Feb. 
March 58752 47065 105817 5528 29208 34736 64280 76273 140553 608 ·March 

1) According to data supplied by the Treasury. Internal loans are given at their nominal value and foreign loans in 
Finnish currency according to current rates of exchange. - .) The outstanding amounts of both internal and foreign loans 
have been converted Into United States dollars at the Helsinki rates of exchange of the respective ourrenoles. 

2 

, 
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21. - STATE REVENUE AND ,EXPENDITURE. 

1 Current Revenue l
) derived from Expenditure 

Year Total -I 1"""1 ~ 
Capital 

Total 1 current! Capital, 
Year 

Re- I and Stamp Sales' n d sways, ,State Re-and Pro- an I Posts F t and 
Month venue party duty tax I Divi- Tele: o~s s venue 

I I Month tax ') , dends graphs') ) 
Mill. mk Mill. mk 

1949 1949 
Jan.-Feb. 11852 4896 661 504 48 - 5 -210 1028 12454 9011 3443 Jan.-Feb. 
Whole year 125981 23315 3105 29743 9208 -720 802 14579 132827 92926 39901 Whole year 

1950 1950 
Jan.-Feb. 14874 4757 652 651 68 -119 -277 2300 18179 10471 7708 Jan.-Feb. 

1950 
24050 1 

1950 
Budget 104463 3200 24150 58311 -447 654 9184 104379 77583 26796 Budget 

Tables 21-23 aocording to prellmlnary monthly aooounts kept by the Treasury, the Customs and the Board. of Exoise 
Bevenue. 

1) The ourrent revenne derived from Customs duty, and some other State reoeipts are speolfled In tables 22 and 23 
below. - 0) Inoluding speoial and supplementary taxes on Inoome and property but not the Capital Levy nor the Inher
itance tax. - oj' The figures given refer to net revllnne. 

22. - COLLECTION OF CUSTOMS. 28. - COLLECTION OF EXCISE DUES. 
Customs duty on Fines. Total 

Imported! Light Year Cultoms goods Incl. Exported Dues, and Reaeipts storage goods 
Month oharges ata. 

Exoiaa on 
Total 

Bxoiaa 
TObaOCOI SPiritS! ! Matches 

Year 
Dual Beer and 

Month 
Mill. mk Mill. mk 

1949 1949 
Jan.-March 2549 2506 0 43 2022 1332 11 28 43 Jan.-Feb. 
Whole year 12924 12725 1 198 11027 7247 137 525 249 Whole year 

1950 1950 
Jan.-March 3680 3633 0 47 1810 1264 10 36 43 Jan.-Feb. 

1950 
Budget 11354 11200 0 154 1491 

1950 
8924 7200 425 270 Blldget 

24. - VALUE OF IMPORTS AND EXPORTS. 

Imports ElQIorU Surplus of Imports (-) 
(a. i. f.) (f. o. b., free alQlorts) or ElQIoris (+) 

Month Mill. mk Mill. mk Mill. mk Month 

1948 1 1949 1 1950* 1948 I 1949 1950* 1948 I 1949 I 1950* 
I 

January 3963 4113 6522 2505 3124 4274 -1458 - 989 -2248 January 
February 4261 4200 6112 3354 3681 4202 - 907 - 519 -1910 February 
March 3588 4806 6734 2987 3876 4597 - 601 - 930 -2137 March 
~ril 4916 4604 4467 4016 - 449 - 588 ~ril 

ay 6001 5320 3696 4106 -2305 -1214 ay 
June 7006 4591 5201 4667 -1805 + 76 June 
July 5938 5783 6349 6063 + 411 + 280 July 
August 5397 4803 5407 5502 + 10 + 699 August 
September 5508 6364 5943 7443 + 435 +1079 September 
October 5526 7394 5685 8134 + 159 + 740 October 
November 5961 6782 5509 8183 - 452 +1401 November 
December 8304 7518 5402 6811 -2902 - 707 December 

Total 1 
Jan.-March 

663691 
11812 

662781 I 
13119 19368 

56505
1 8846 

65 606 1 1-9 864 1- 672 1 1 Total 
10681 13073 -2 966 -2 438 -6 295 Jan.-March 

Tables 24---29 acoording to Finnish Official Statistics I, A, Foreign Trade of Finland, Monthly Reports. 
The term import. covers all Imported goods whloh are plaoed on the market either Immediately after importation or 

after storage. EzportB covers all goods exported from the open market, including re-exports. Goods are declared to the 
Customs by their owner, who must at the same time state the value of the goods as caloulated at the frontiers of the country. 

• Preliminary figures subject to minor alterations. 
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20. - VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS. 

Imports Exports 
(0. i. f.) (f. o. b.) 

Classes of Goods 
Mill· mk Mill. mk 

Whole year I January-March Whole year I January-March 

1948 I 1949 I 1948 I 1949 11950'" 1948 I 1949 I 1948 I 1949 I 1950· : 

Dairy produce, eggs, honey 1939 414 130 12 424 13
1 

799 - 12 729 i 
Other animal products, live 

animals .............. 1117 554 226 88 119 219 802 71 71 98 
Vegetables .............. 16 3 4 3 15 1 0 1 0 -
Eatable fruit ........... 537 864 73 319 404 11 94 4 1 3 
Coffee, tea, spices ••..•.• 710 1201 163 180 693 - - - - -
Cereals, milling !Jroducts .. 6835 3359 1932 998 113 29 114 - 17 194 
Certainseedsan fruit,plants 

for industrial purposes 425 219 186 96 87 9 98 5 10 154 
Raw materials for tanning 

and dyeing .......... 74 59 20 Hi 28 - - - - -
Animal and vegetable fats 1685 1806 279 513 817 1 6 - 0 4 
Meat and fish products •. 351 125 62 1 41 0 43 - 1 6 
Sugar, sweets •.......... 2024 2116 303 403 596 18 17 3 2 6 
Beverages, vinegars ...... 209 371 42 87 47 173 467 54 156 3 
Fodder •.....•.......•.. 1000 1065 0 161 150 0 - - - -
Tobacco .....•.......... 1301 400 194 20 199 - - - - -
Minerals, ore ......•...•. 1168 855 169 94 144 133 253 17 15 53 
Mineral fuel and oils .... 10735 6296 1489 857 2043 0 0 0 - -
Chemical and pharmaceu-

tical ,products ......... 2000 1970 413 389 580 171 247 37 55 61 
Tanning and dyeing 

extracts, varnishes ..... 1110 1518 207 350 388 7 2 0 0 0 
Caseine, albumine, glues .. 333 296 72 78 121 7 6 - 6 1 
Fertilizers .............. 2083 2111 221 485 255 - - - - -
Hides, skins, leather and 

furs; manufactures of 
these materials ........ 1206 1287 138 418 502 312 266 119 47 166. 

Rubber and rubber articles 1085 848 225 240 212 4 19 1 1 5' 
Wood and wooden goods .. 78 100 15 13 42 23797 31046 2419 3358 2977 ; 
Woodpulp .............. 4 5 - 0 - 16010 14279 3000 3008 3828 
Cardboard and paper, their 

apKlications ........... 91 94 17 15 19 12930 12434 2448 3203 3607 
Text· e materials, textile 

goods ....•........... 6493 11867 1145 2171 4126 907 950 235 140 195 
Footwear ......•........ 244 104 45 61 23 3 6 0 0 0, 
Articles of stone and of other 

mineral material, glass .. 523 689 111 129 172 323 407 94 99 117 
Base metals; articles made 

therefrom •............ 10472 11891 2098 2369 3225 722 828 137 283 454 
Machinery, apparatus .... 3973 5601 668 1063' 1437 160 404 28 58 138 
Electric machinery and 

855 apparatus ............. 1965 29661 307 677 115 164 14 17 102 
Transport material ...... 3233 3446 610 530 867 60 1315 10 59 52 
Instruments, clocks and 

watches, musical instru-
ments •.•.....•....... 305 463 72 89 150 15 37 2 8 9 

All others .............. 1045 1315 176 195 474 355 503 57 54 111 
Total free trade ~6369166278 11 812113119 19368 56505 65606 8846 10681 13073 

Reparation deliveries .... I I 11546 12226 2404 2045 1272 
• Preliminary figures subject to minor alterations. 
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26. - IMPORTS OF THE MOST IMPORTANT ARTICLES. 

Wheat Rye Sugar 

Month Tons Tons Refined and unrefined 
Month Tons 

1948 I· 1949 1 1950* 1948 1 1949 11950* 1948 1 1949 1 1950· 

January 1871 16140 0 14840 - - 4130 4774 8551 January 
February 9328 21138 - 21825 - - 3688 5582 8469 February 
March 10917 25646 3662 8382 - - 4172 6146 5960 March 
Aril 14820 19368 2129 - 6861 7361 ~ril ~y 10793 18908 14445 6000 8635 10378 ay 
June 18354 20144 26580 - 8159 8504 June 
July 3281 29873 20034 - 10072 7788 July 

I 
August - 168 14093 - 11804 9592 August 
September 6096 0 31 - 9075 8804 September 
October 5954 - - 0 7974 6662 October 
November 12941 - 3495 - 8168 8218 November 
December 15103 236 - - 9668 6594 December 

Total 109 4581151 6211 
36621 

1258541 6000
1 -I 924061 90 4031 1 Total 

Jan.-March 22116 62924 45047 11990 16502 22980 Jan.-March 

Raw Tobaaoo Coal and Coke Petrol 

Month Tons Tons Tons Month 

1948 1 1949 1 1950* 1948 1 1949 1 1950* 1948 1 1949 1 1950* 

January 319 121 358 203586 93321 220603 13325 14006 23373 January 
February 355 62 333 88621 54542 142476 12473 13201 16710 February 
March 336 62 375 32167 5906 79096 15028 14422 16488 March 
~ril 398 108 111205 12698 15406 17135 ~ril 

ay 328 161 267139 31335 11040 17655 ay 
June 318 137 297885 80076 24908 17808 June 
July 130 144 313171 63530 18007 21386 July 
August 382 195 163571 109238 18961 23380 August 
September 358 269 257148 159837 17138 20415 September 
October 383 315 260432 210884 18062 19032 October 
November 421 360 233013 212952 19191 20086 November 
December 2902 304 187030 165669 15980 17962 December 

Total 6630 2129 2414968 1199988 199519 216488 Total 
Jan.-March 1010 136 1066 324374 153769 442175 40826 41629 56571 Jan.-March 

Raw Cotton Pig Iron Bar Iron and Bar Steel 

I Month Tons Tons Tons Month 

1948 1 1949 11950* 1948 1 1949 11950* 1948 1 1949 11950· 

I 
January 1154 538 578 613 18 175 4006 6889 4383 January I February 1088 1609 454 598 1126 376 8320 6325 8204 February 
March 1000 1465 305 632 2890 1843 7605 6727 6458 March 
~ril 15 46 325 1741 9261 8350 ~ril 

ay 1178 34 575 1055 8773 6398 ay 
June - 1678 1695 3479 10804 5699 June 
July - 2884 1079 5852 11556 5712 July 
August 2570 1037 2620 3290 9540 7789 August 
September - 278 35 766 6182 9351 September 
October 905 216 543 1032 6842 9877 October 
November 534 1178 2326 525 4997 5692 November 
December 1412 1377 7925 1725 7617 5362 December 

Total 9856 12340 189661 234991 
23941 

955031 84171 I 1 Total 
Jan.-March 3242 3612 1337 1843 4034 19931 19941 19045 Jan.-March 

... Preliminary figures subjeet to minor alterations. 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES. 1) 

Wooden Houaes and Huts Round Timber Sawn Timber ") 

Month 
Floor area All kinds excl. fuel All kinds 

Month 1000 m" 1000 m8 1 000 standards 

,1948 I 1949 I 1950* 1948 I 1949 I 1950* 1948 I 1949 I 1950* 

January 31 12 23 36 56 55 10 12 23 January 
February 64 46 10 4 62 51 10 13 12 Febmary 
March 61 109 0 1 59 4 11 12 6 March 
~ril 11..3 80 0 99 7 7 ~ril 

ay 114 52 8 168 9 12 ay 
June 107 39 54 192 26 48 June 
July 94 86 329 381 81 88 July 
August 75 78 510 401 64 77 August 
September 58 117 438 368 76 84 September 
October 66 122 355 283 61 94 October 
November 60 134 197 112 68 98 November 
December 30 116 66 70 47 62 December 

Total I 
Jan.-March 

873
1 166 

990
1 167 331 19~1 2251

1 177 1101 
470

1 31 
607

1 37 
I Total 

41 Jan.-March 

Matches Plywood BobblDa (Qoola) 

Month Tons 1000 m8 Tons Month 

1948 I 1949 I 1950· 1948 I 1949 11950· 1948 I- 1949 I 1950* 

January 26 37 156 9 12 16 158 147 147 January 
February 98 96 261 14 22 16 357 181 256 Febmary 
March 100 87 277 9 21 21 184 200 358 March 
Aril 189 77 13 21 380 378 Aril 
Way 73 123 14 18 322 300 Alay 
June 11 80 16 17 311 280 June 
July 55 143 14 12 109 314 July 
August 16 67 12 11 355 89 August 
September 56 144 15 21 322 254 September 
October 49 209 19 16 371 190 October 
November 160 162 16 19 426 341 November 
December 227 367 24 18 192 211 December 

Total 1060
1 

1592 175 208 3487 2885
1 

Total 
Jan.-March 224 220 684 32 55 53 699 528 761 Jan.-March 

Mechanical Pulp 8) Sulphite Celluloae ") Sulphate Cellulose 8) 

Month Tons Tons Tons Month 

1948 1 1949 11950 * 1948 1 1949 1950· 1948 1 1949 1 1950· 
I 

January 1352 9266 11200 29651 21937 46221 19175 18443 30843 January 
February 3267 2356 11394 26763 29197 37426 27342 20322 28046 February 
March 2093 3233 16299 27084 29805 40227 24245 16831 37343 March 

~ril 9541 17424 36597 32021 37194 24314 ~ril 
ay 9090 19763 19203 37062 21232 18014 ay _ 

June 17528 12277 46404 39483 38786 20874 June 
July 11807 15339 33570 24915 32654 17015 July 
August 10237 9936 17485 28679 21103 18023 August 
September 8126· 18374 33029 38337 26159 21436 September 
October 4612 17614 31415 59629 22491 46564 October 
November 6822 17231 31036 58502 26664 56636 November 
December 12622 17523 40413 49900 32743 33265 December 

Total I 
Jan.-March 

97 0971160 3361 
6712 14855 

I 372 650 I 449 467 
38 893 83 498 80 939 

I 329 787 1 310737 [ 
122 874 70 762 55 596 

I Total 
96232 Jan.-March 

1) Free exports. - ") 1 standard sawn timber = 4.672 mi. - 0) Dry weight. 
• Preliminary figures subject to minor alterations. 

I 
; 
; 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES. - Continued. 

Cardboard Paper Newsprint 

Month All kinds All kinds (included in previous column) ·Month Tons ·Tons Tons 

1948 I 1949 I 1950· 1948 I 1949 I 1950· 1948 I 1949 I 1950· 

; 

January 5921 7043 9471 . 23848 34950 30209 16318 24960 23590 January 
February 8021 7450 11354 ! 32121 41058 46024 17935 31692 35817 February 
March 8230 7031 12787 : 21699 35528 48282 11337 24901 37825 March 
~ril 8620 6720 45207 37508 31769 28911 ~ril 

ay 8132 9136 37564 35074 26217 28261 ay 
June 7974 6787 36018 34711 26341 26853 June 
July 10084 6182 40466 33292 29054 26082 July 
August 9076 4188 36369 27715 27467 23005 August 
September 9632 8396 28013 50909 18587 38767 September 
October 10405 9087 44151 44795 32908 34873 October 
November 9317 10260 35344 37382 24770 28573 November 
December 12649 9165 35677 41755 26072 31098 December 

Total 1108 061 1 
Jan.-March 22172 

91445
1 21124 336121 

4164771 4546"17 
77 668 111 536 

I i!~~ 775 1 o4'i"lU6 
124 515 46 590 81 553\ 

I Total 
97 232 Jan.-March 

28. - FOREIGN TRADE WITH VARIOUS COUNTRIES.· 
Imports Ezportl 
(0. i. f.) (f. o. b •• free exports) 

Country Whole year I January-March Whole year I January-March 

1948 I 1949 I 1949 I 1950· 1948 I 1949 I 1949 I 1950* 
I 

Europe: % % % Mill.mk % % I % % Mill.mk % 

Belgium - Luxembourg .. 4.9 4.9 4.5 1090 5.6 3.8 4.2 1.8 577 4.4 
Bulgaria ........•....... 0.1 0.1 0.0 16 0.1 0.1 0.1 0.5 - -
Czechoslovakia ... : ...... 1.0 1.9 2.0 619 3.2 0.5 1.1 1.5 250 1.9 
Denmark ................ 8.1 6.0 5.6 1908 9.8 6.4 6.7 6.6 778 6.0 
France ................. 4.5 9.6 9.0 1438 7.4. 5.6 4.6 4.1 1273 9.7 
Germany Eastern ....... } 0.7 { 0.5 0.3 65 0.3 , 0.8 { 0.2 0.1 33 0.3 

• Western ......• 0.9 0.6 476 2.5 J 3.0 0.8 591 4.5 
Great Britain ••......... 25.1 22.1 22.0 3890 20.1 28.3 27.2 26.2 3008 23.0 
Greece ................. 0.6 0.4 0.0 210 1.1 0.9 0.9 0.8 98 0.8 
Holland ................ 6.0 9.0 9.0 1376 7.1 7.2 7.0 4.8 789 6.0 
Italy •..•...•........... 0.5 1.9 0.7 404 2.1 0.5 1.5 1.7 429 3.3 
Jugoslavia .............. 0.3 0.1 0.1 33 0.2 0.4 0.2 0.2 16 0.1 
Norway ................ 2.2 1.5 1.6 325 1.7 1.4 1.3 1.9 204 1.6 
Poland •................ 6.9 4.8 3.6 1704 8.8 2.0 2.3 1.2 436 3.3 
Rumania ............... 0.0 0.0 0.0 0 0.0 0.0 0.4 - 83 0.6 
Soviet Union ........... 12.5 11.4 12.6 519 2.7 14.7 15.3 21.4 561 4.3 
Sweden ........•........ 4.8 

6"1 
6.1 1148 5.9 5.5 4.' 1 

4.5 522 4.0 
Switzerland •............ 1.1 1.0 1.2 240 1.2 0.9 0.3 0.2 53 0.4 
Turkey ................. 0.6 0.4 0.4 62 0.3 0.5 0.3 0.4 42 0.3 
Rest of Eurone •........ 1.0 1.5 1.3 266 1.4 1.5 2.7 2.0 202 1.6 

Total for Europe 80.9 84.6 80.6 15789 81.5 81.0 83.4 80.7 9945 76.1 

Argentina ............... 4.2 5.2 7.2 1441 7.5 3.0 3.1 6.2 306 2.3 
Brazil .................. 1.0 0.2 0.0 102 0.5 0.9 1.0 0.1 270 2.1 
Canada ................. 0.3 0.1 0.2 12 0.1 0.0 0.0 0.0 30 0.2 
United States ........... 12.1 7.7 10.7 1105 5.7 9.5 7.6 8.6 1598 12.2 
Rest of America 1.1 1.1 0.8 356 1.8 0.3 0.7 0.4 136 1.0 
Africa •................. 0.2 0.7 0.4 246 1.3 3.1 2.7 1.3 338 2.6 
Asia ................... 0.1 0;3 0.0 298 1.5 1.5 0.8 1.3 378 2.9 
Oceania ................ 0.1 0.1 0.1 19 0.1 0.7 0.7 1.4 72 0.6 

Grand total I 100.0 I 100.0 I 100.0 119 368 I 100.0 I 100.0 I 100.0 I 100.0 I 13073 I lOO.O 
The country of Import Indleates the land In whioh goods were purchased. the country of expnrt the land to which goods 

were sold. 
• Preliminary figures sublect to minor alterations. 
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29.- UNIT VALUE INDEX OF IMPORTS AND EXPORTS. 11136-100. 

1 Groups of I mpDrilld Goods Principal Exporisd Goods 

Year and Total 
Raw ! MaChl-! FOOd_!other con-

Total 
Sawn ! MeCha-! Dry ! 

Year and 
Month Imports ma- nery stuffs sumptlon Exports timber nical ce1Iu- Paper Month 

terials goods pulp lose 

1945 709 7291 7981 713 447 452· 433 597 436 445 1945 
1946 896 888 883 947 846 799 802 835 700 777 1946 
1947 950 941 898 1030 912 1175 1177 1.257 1148 1049 1947 
1948 1036 lOBO 957 1019 998 1383 1323 1746 1393 1246 1948 

1949 1949 
Jan.-March 1007 1012 1017 1018 966 1356 1405 1360 1383 1237 Jan.-March 
Jan.-Nov. 1092 1101 1118 1083 1032 1342 1432 1267 1157 1205 Jan.·Nov. 
Jan.-Dec_ 1105 1117 1134 1089 1043 1336 1440 1249 1144 1199 Jan.·Dec. 

r 

12M I 
1950 

1358) 
1950 

January 1289 1294

1 

1253 1249 1535 1067 1055 1224 January 
Jan.-Feb. 1243 1232 1239

1 

1290 1217 1240 1552 1050 1079 1248 Jan.-Feb. 
Jan.-Maroh 1274 1280 1206 1340 1235 1256 1560 1075 1099 . 1263 Jan.-March 

Calculated by the Statistical Dept. of the Board of Customs. For detalla concerning the ealculation of the indices see 
article In this Bulletin No.4, 1939. 

80. - WHOLESALE TRADE. 
Total Sales 

Month Mill. mk 

1947 I 1948 I 1949 I 1950 

January 3456 5514 7576 10224 
February 3897 8347 8237 11329 
March 4617 7594 9174 
~ril 4241 9343 9392 

ay 5327 8997 10571 
June 4675 8472 9877 
July 4633 8450 8998 
August 5302 9148 11332 
September 6438 10169 11763 
October 6470 10383 12706 
November 6427 10561 12961 
December 73111 10755 13103 
Total I 62 7941107 7331125 690 1 
Jan.-Feb. 7 353 13 861 15 813 21553 

Calculated by the 'UualSuomb, The figures represent 
80--90 % of the turnover of all wholesalers In Finland. 

81. - SALES OF PETROL. 
By Wholesale 

Mill.mk Month 

1947 I 1948 I 1949 I 1950 

7.0 14.2 15.0 34.4 January 
7.1 12.4 13.5 9_1 February 
9.1 14.4 15.7 16.1 March 
9.5 15.9 15.6 ~ril 

10.8 18.2 17.7 ay 
13.3 25.7 18.7 June 
14.8 18.2 18.8 ," July . 
16.1 16.6 22.2 ,. 

r August 
15.6 16.5 17.1 September 
15.4 17.5 18.0 October 
12.6 16.6 15.7 r November 
13.2 13.4 15.8 December 

144.51 
23.2 

199.61 
41.0 

203.81 
44.2 

I Total 
59.6 Jan.-March 

32. - VOLUME INDEX OF INDUSTRIAL PRODUCTION. 1936 -100. 

Total InduaRr Home Market Export Induatry 
Quarter Induatry Quarter 

1945!1946IW47/194811949 19451194611947/1948/1949 194511946/1947/194811949 
I 

Jan.-March 69 87 111 138 154 89 110 135 176 193 40 56 77 85 98 Jan.-March 

April-June 67 87 110 137 144 79 103 130 168 182 48 63 80 95 91 April-June 

July-Sept. 66 95 105 124 126 76 115 128 150 159 50 66 74 87 80 July-Sept. 

Oct.-Dec. 77 100 124 139 148 94 122 157 171 190 53 70 78 94 89 Oct.-Dec. 

Whole y I ear 70 92 113 135 H2 85 113 138 166 178/ 47 641 781 901 89/ Whole year 
.Unltas. index based on seasonally adjusted quarterly figures, 
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ss. - BUILDING ACTIVITY. 

Consumption of Cement in Finland 1 

Buildings oompleted in tOWDll and bCll"OUlha 0) 

1000 m" 
Quarter 1000 tons Quarter 

Total I Dwelling hOUles 

1945 194611947119481194911950 1948 1 1949 11950 1948 1 1949 I 1950 

I I 
Jan.-March 46 27 64 74 100 103 461 697 607 198 328 337 Jan.-March 

April-June 89 79 112 160 192 442 467 204 280 April-June 

July-Sept. 83 127 162 164 219 333 662 221 332

1 

July-Sept. 

Oct.-Dec. 63 96 103 1291 133 1136 864 6661 469 Oct.-Dec. 

Total I 2811 3291 4211 6271 6441 123621 2670 I 111881 14091 I Total 
1) Comprising the total quantity of cement delivered by the country's 2 cement companies and Including the quantity 

Imported which Is, however, only a negligible part of the total consumption. - ") Compiled by the Research Office of the 
Ministry for Social Affairs from data supplied by 19 towns and 9 boroughs. 

34. - FOREIGN SHIPPING. 
V_Ie arrived Veasals departed 'IOoodstrlUlSPorted 

Year and Number /1 000 net. reg. tons Number /1000 net. reg. tons 1 000 tons Year and 
Month 

Total I Finnish Total I with Cargo Total IFinniSh Total IWith OargolImportsl Exports 
Month 

1947 4020 1926 3569 2363 3989 1896 3493 2684 3596 3791 1947 
1948 5243 2643 4017, 2860 6276 2566 4072 2863 4592 4049 1948 
1949 6607 2468 3979 2489 5697 2476 3987 3340 3223 4678 1949 

1949 1949 
Jan.-Maroh 444 258 461 362 463 269 483 386 379 436 Jan.-March 
November 677 236 397 261 626 239 446 372 392 666 November 
December 426 214 394 282 438 201 408 308 446 416 December 

1950 1960 
January 238 149 267 206 266 145 268 228 282 286 January 
February 188 107 194 137 179 108 196 186 149 226 February 
March 202 116 203 139 196 103 196 172 141 227 March 
Jan.-March 628 371 664 481 630 356 659 586 572 737 Jan.-March 

Figures supplied by the StatIatlcal Office of the Shipping Board. 

. 30. - STATE RAIL WAYS. 

Weight of goods trans- Axl ... kIlomet-
Revenue Regular Expenditure I reB of good. ported truok. (less Re-Imbursements) 

Mill.mk Month 1000 tons Mill. km Mill. mk Month 

1948 1 1949 1 1950 1949 11950 1948 1 1949 1 1950 1948 1 1949 1 1950 
I 

January 1164 1017 1087 60 67 1017 909 929 786 815 946 January 
February 1167 1046 1137 63 71 1048 872 927 961 1083 1156 Februarv 
March 1239 1170 70 1194 1006 1003 1017 March -
~ril 1313 1011 63 1205 960 966 998 ~ril 

ay 1360 1091 64 1136 969 1081 1174 ay 
June 1493 1090 62 1281 1068 1020 1066 June 
July 1416 1168 68 1293 1123 1044 1211 July 
August 1293 1129 67 1170 1055 951 1081 August , 
September 1313 1309 73· 1064 1061 968 1088 September 
October 1304 1360 78 1093 1057 1020 1073 October 
November 1280 1390 76 1084 1000 996 1166 November 1 
December December I 
J 

1142 1129 68 1067 1074 
Total 16464 13910 812 13642 12 143 ' 

an.-Feb 2 3 22 1 1 .123111061 
According to Monthly Statistics of the Finnish State Railways. 
• l'relImlnary figures subject to minor alterations. 

1183 1327 
11958 13079 Total 

1 9 21 2 -Feb. i 01 Jan. 
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36. - WHOLESALE PRICE INDEX. 1980 ~ 100. 

Ind8J: for Goods In FInnIsh Wholesale trade Artiole. Artial .. 
-

FlDl1iah Goods of of I 

Month To&allndax 1--1 I ....... Impor& Expor& Month Total of agrl- Products Products Goods 
culture of forestry of Industry (0. i. f.) (t. o. b.) 

1949[1950 1949[1950 1 1949 [ 1950 194911950 194911950 194911950 1949[1950 1949[1950 

1104 1126 1269 1522 950 1049 998 
Jan. 1088 1147 1.099 1143 1137 1280 1516 1409 950 1013 1060 1155 1007 1206 1211 1298 Jan. 
Feb. 1083 1148 1088 1142 1117 1264 1485 1409 948 1017 1068 1161 1003 1221 1201 1303 Feb. 
March 1075 1163 1078 1154 1082 1285 1485 1410 943 1030 1065 1182 1003 1293 1200 1305 March 
~ril 1071 1074 1057 1480 946 1061 984 1195 ~ril 

ay 1057 1055 1017 1418 949 1060 996 1189 ay 
June 1058 1063 1050 1418 951 1044 989 1178 June 
July 1102 1113 1157 1409 1004 1074 1061 1206 July 
Aug. 1112 1112 1144 1394 1010 1109 1091 1222 Aug. 
Sept. 1124 1118 1187 1373 1014 1135 1121 1225 Sept. 
Oct. 1134 1130 1228 1393 1015 1141 1140 1191 Oct. 
Nov. 1134 1128 1218 1392 1015 1144 1176 1196 Nov. 
Dec. 1138 1135 1244 1409 1012 1144 1184 1203 Dec. 

Whole 1098 1099 1136 1431 980 1092 10631 1201 Whole f y 1 1 I I I I I I I I I Illy 1 ear ear 
Caloulated by the Central Statistical Office. For details concerning the calculation of the index soo article In this Bulletin 

No.4, 1939. _ 
37. - COST OF LIVING INDEX. 

August 1938 
1935 = 100 luly 1939 = 100 

Month Totallndax . I I I Fuel and I I Month Totalmdex Foodstuffs Rent light Clothing Taxes 

1948,194911950 1948[1949[ 1950 19491 1950 11949[1950 1949 [ 1950 1949Tf956 1949T 1950 

720 785 1075 161 1601 934 1930 
Jan. 763 795 833 831 866 907 1057 1108 161 221 1593 1438 954 1023 1900 1857 Jan. 
Feb. 753 780 839 820 850 914 1023 1113 161 221 1569 1436 959 1044 1900 1857 Feb. 
March 761 772 850 829 841 926 1003 1127 161 221 1548 1436 967 1075 1900 1857 March 
Aril 765 775 833 844 999 161 1550 971 1900 ~ril ~y 765 776 833 845 984 221 1515 979 1900 ay 
June 773 782 842 852 992 221 1521 982 1900 June 
July 809 814 881 887 1079 221 1510 949 i 862 July 
Aug. 816 808 889 881 1064 221 1506 962 1862 Aug. 
Sept. 812 813 885 885 1069 221 1478 984 1862 Sept. 
Oct. 810 828 882 901 1105 221 1442 993 1840 Oct. 
Nov. 805 824 876 898 1095 221 1438 1008 1840 Nov. 
Dec. 798 826, 869 899 1097 221 1431 1012 1840 Dec. 
Whole 786 799 856 871 1047 201 11508 977 1875 

Whole 
ear ear 1 1 1 I I I 1 1 I I 1 y 

Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 32 different 
centres. For detalls concerning the calculation of the cost of living index see article In thls Bulletin No.6, 1937. 

88. - BANK OF FINLAND BUILDING COST INDEX. 1935 = 100 

Year I I 1 

Total Indax I 
II 1 ill 1 IV 1 Aver. 

Index of the Contrautor I 
I 1 II 1 ill 1 IV 1 Aver. I 

Ind8J: of Overhead Costs I 
1 II 1 ill 1 IV 1 Aver." 

Year 

1939 129 130 134 141 134 130 130 134 141 134 124 124 128 134 128 1939 
1940 151 157 165 172 161 152 158 165 173 162 141 147 154 157 150 1940 
1941 180 189 195 199 191 181 191 196 201 192 164 173 178 182 174 1941 
1942 212 226 231 243 228 213 227 233 245 230 193 206 204 215 205 1942 
1943 244 252 259 264 255 246 254 261 266 257 216 223 230 233 226 1943 
1944 267 271 272 283 273 269 273 274 286 276 236 240 241 245 241 1944 
1945 299 _396 503 529 432 302 399 507 534 436 259 342 435 457 373 1945 
1946 564 613 657 683 629 570 619 664 689 636 489 530 569 591 545 1946-
1947 706 733 781 935 789 708 734 782 937 790 679 715 762 911 767 1947 
1948 1125 1194 1206 1210 1184 1115 1182 1192 1197 1172 1246 1348 1380 1385 1340 1948 
1949 1208 1199 1166 1170 1186 1196 1188 1160 1164 1177 1365 1346 1230 1234 1294 1949 
1950 1229 1223 1296 1950 

Quarterly indices and yearly averages of them. For details concerning the caloulatlon of the Index see p. 35 In thls 
Bulletin Nos. 4-6, 1946. 

The figures In italics Indicate the position at the end of the previous year. 
3 2285-50 
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39. - INDEX OF WORKING HOURS IN INDUSTRY. 
All Industries Branch of Industry 

Quarter / Home /EXJlortlng / Glass, / /FOodstuffS/ / I / Quarter 
Total Indus- Indus- Metal stone, Chemicals and Leather Textile l'aper Timber 

tries tries etc. luxuries 

1948 1948 
July-Sept. 108.9 109.5 107.9 108.2 116.4 107.4 115.7 111.4 106.8 105.4 110.3 July-Sept. 
Oct.-Dec. 104.8 105.3 103.7 100.7 107.5 100.7 119.0 107.8 108.5 103.4 104.0 Oct.-Dec. 

1949 1949 
Jan.-March 99.8 102.7 94.3 100.7 89.0 97.5 IIp.9 101.7 109.4 97.5 91.4 Jan.-March 
April-June 98.1 102.6 89.3 99.8 93.1 99.3 108.9 107.0 108.8 90.6 88.1 April-June 
JUly-Sept. 95.6 101.0 86.3 91.8 97.4 101.1 109.0 108.7 112.6 83.1 89.1 July-Sept. 
Oct.-Dec. 101.1 105.9 92.1 102.3 99.4 112.8 108.8 111.8 110.8 88.6 95.3 Oct.-Dec. 

1950 1950 
Jan.-March 103.1 105.4 98.0 101.4 108.0 124.6 103.3 109.1 109.7 96.5 99.4 Jan.-March 

The Index, which Is based on the number of working hours during the corresponding quarters in the previous year, Is 
calculated by the Research Office of the Ministry for Social Affairs. . 

40. - NUMBER OF UNEMPLOYED. 
Unemployed quallf'18d for registration 

End of 
On Relief Work I Without Work \ Total 

End of 
Month Month 

1948 1 1949 1 1950 19481 1949 I 1950 1946 I 1947 I 1948 I 1949 I 1950 

January 588 12191 41747 342 14071111126 2529 - 930 26262 52873 January 
February 1671 22763 46381 498 15793 8477 2220 - 2169 38556 54858 February 
March 2252 35315 48313 346 16126 7463 2384 - 2598 51441 55776 March 
Aril 1047 29652 47 9614 2515 - 1094 39266 ~ril ~y 338 12591 37 3329 1065 - 375 15920 ay 
June - 2982 - 929 - - - 3911 June 
July - 684 - 256 - - - 940 July 
August - 437 - 776 - - - 1213 August 
September - 578 -

.,
74

1 
- - - 4752 September 

October - 5327 - 15640 - - - 20967 October 
November 1169 20257 2200 26636 - - 3369 46893 November 

. December 555632646 8222 25429 - - 13778 58075 December 
Statistics supplied by the MInistry of Communications and l'ubllc Works according to the Unemployment Records. 

41. - CESSATION OF WORK. 
, Initiated Continued from previous month Tot al 

Month / affecting I affecting / affecting Month 
Number emPIOyers\ work· Number Number emPloyers\ work-employers\ work· 

people people people 

1949 1949 
January 1 23 43 1 1 36 2 24 79 January 
February 2 2511 2636 1 23 43 3 2534 2679 February 
Mal'ch 5 208 7839 - - - 5 208 7839 March 
Aril 3 3 312 1 3 29 4 6 341 ~ril }fay 6 14 275 2 4 189 8 18 464 ay 
June 3 3 677 4 13 205 7 16 882 June 
July 12 14 4742 2 4 259 14 18 5001 July 
August 14 540 43953 10 13 3047 24 553 47000 August 
September - - - 17 423 37326 17 423 37326 September 
October - - - 2 82 1862 2 82 1862 October 
November - - - 2 81 1832 2 81 1832 November 
December 1 1 22 2 74 1702 g 75 1724 December 

1950 1950 
January 1 1 75 1 23 818 2 24 893 January 
February 4 4 1214 - - - 4 4 1214 Februray 

The above particulars, which are of a preliminary nature, are complied by the Researoh Office of the Ministry for 
Social Affairs. 
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CERTAIN PARTICULARS ABOUT FINLAND. 
1. FORM OF GOVERNMENT. 

Finland formed a part_ of the kingdom of Sweden from 
1154 to 1809; from 1809 It was an autonomous Grand Duohy 
connected with RUBBla up to December 6, 1917, when Finland 
declared its Independence, which was acknowledged by all the 
Powers including Soviet RUBBia. It became a republic in 1919. 
The legiBlative power of the country Is vested In the Diet and 
the President. The highest executive power Is I1eId by the 
President chosen for a period of 6 years. The President for 
the current period, March 1,1950, to March 1, 1956, fa Juho 
Kustl PaaBikiVt, who has been In office sinoe March 11, 1946. 

The Diet, composed of 200 members, Is elected by univer
sal suffrage. The proportions of the different parties In the 
Diet elected In 1948 are at present as follows: 

Agrarians .- .................................. . 
Boolal Democrats ............................. . 

Number 
56 
54 

People's Democrats .. .. .. . .. .. .. .. .. .. .. .. .. .. • 38 
Conservatives ................................. 33 
Swedish Party................................ 14 
Liberals ...... ................................ 5 

2. LAND. 
THE AREA Is 337 009 square kilometres (Great Britain's 

area Is 245000 sq. km. and Italy's area 310000 sq. km.). Of 
the total area 9.4 % are Inland waters. On an average 13.~ % 
of the land In the Smi.th of Finland Is cultivated, 1.6 % In the 
North, 7.6 % of the whole land. Of the land area 21.7 mill. 
ha (53.8 mUl. acres) or 70.9 % are covered by forests. 

3. POPULATION. 
NUMBER OF INHABITANTS (1949): 4.0 millions (present

In-area). Sweden (1948) 6.9, Switzerland (1948) 4.6, Denmark 
(1948) 4.1 and Norway (1948) 3.2 millions. 

DENSITY OF POPULATION (1949): In South Finland 
22.2, in North Finland 3.4 and In the whole country an average 
of 13.0 Inhabitants to the square kilometre. 

DISTRIBUTION (1949): 74.9 % of the population Inhabit 
the country, 25.1 % the towns and urban districts. The largest 
towns are (1949): Helsinki (Helsingfors), the capital, 359 813 
Inhabitants, Turku (.Abo) 99274, Tampere (Tammerfors) 
95753. 

OCCUPATION (1940): agriculture and forestry 51.6 %, 
industry and manual labour 21.0 %, oommerce 5.1 %, trans
port 4.6 %, other occupations 17.8 %. 

LANGUAGE (1940): Finnish speaking 90.0 %, Swedish 
speaking 9.8 %, others 0.4 %. 

RELIGION (1947): Lutheran 95.8 %, Greek-OrthOdox 
1. 7 %, others 2. D %. 

EDUCATION (1948): Practically all persons over 15 years 
of age are literate. There are three unlverslties (the oldest 
founded In 1640) and 7 colleges of university standard. 

INCREASE OF POPULATION (1948): Births _27.3 0, •• , 
deaths 11.3 '1 .. (deaths in France In 194713.0 ., .. and In the 
Unlted Kingdom In 1947 12.1°/ •• ), Increase 15.8·, ••. 

4. TRADE AND COMMUNICATIONS. 
FOREST RESOURCES (1950): The growing stock oomprlses 

1 370 million of solid cub. m. Incl. bark (48 384 million cub. 
ft), of which pine Is 45.6 %, spruce 32.2 %, the rest ~2.3 % 
being leaf-trees, chiefly birch. Of the growing stock 7 471 
million oub. ft, 65:0 % of them pines, are up to the standard 
required for logs (minimum for sawmill logs 18' x 6" and for 
veneer logs 18' x 7"). The annual growth is about 41 million 
of solid cub. m. green wood excl. bark (1 448 cub. ft). The
total removal In 1946 calculated according to the use of 
wood was 40 mililon oub. m. (1 413 mUlion cub. ft). In 
the Yt'arB 1923 to 1988, In the then area of the country, it 

averaged 41 mUlion cub. m. (1 448 million cub. ft) per year, 
the corresponding yearly growth being 46 million cub. m. 
(1 624 mlll10n cub. ft). 

AGRICULTURE (1941): Cultivated land 2.8 million hec
tares, divided as follows: area under cultivation under 10 hec
tares 33.1 %, 10-50 ha 54.4 %, 50-100 ha 7.2 %, over 100 ha 
5.3 %. Cultivated land (1949) Is divided between the different 
kinds of crops as follows: 39.1 % hay, 11.2 % temporary grass
land for grazing, i6.9 % oats, 6.9 % wheat, 6.8 % rye, 5.0 % 
barley, 4.0 % potatoes, 11.1 % other. The number of dairies 
in 1947 amounted to 517. 

OWNERSHIP OF LAND (1941): The land area is distri
buted among different classes of owners approximately as 
follows: private 49.2 %, State 41.8 %, Joint Stock Companies 
etc. 7.1 %, oommunitles 2.1 %. 

INDUSTRY (1947): Number of Industrial concerns 5999, 
workpeople 249 936, gross value of products of industry 156 852 
ml1lion _ marks. 

LENGTH OF RAILWAYS (1950): 4969 km., of which 
4 715 km. State raUways and 254 km. private. The gauge 
Is In general I.D24 m. 

MERCHANT FLEET (1950): Steamships 387 (428584 gross 
reg. tons), motor veasels 108 (78 975 gross reg. tons), salling
ships with auxillary engine 153 (14 965 gross reg. tons), other 
sailing-ships 9 (11 949 gross reg. tons). Total 657 (534473 
gross reg. tons). 

5. FINANCE AND BANKING. 
CURRENCY. Since 1860 Finland has its own monetary 

system. From 1877 up to 1914 the currency maintained its 
stable gold value, and after the disturbances caused by the 
war a gold standard was again Introduced from January I, 
1926. The unit currency Is the mark (Finnish -.markka. = 
100 pennia). According to the monetary-law of December 21, 
1925, a gold coin of 100 marks' value shall contain 3 "I .. grams 
of fine gold. Since October 12, 1931, the redemption of bank 
notes In gold is, however, suspended. 

STATE FINANCES. ACCOrding to the finance accounts 
for 1948 the State revenue was 113 692 mUllon marks, of 
which 99 434 million marks were current revenue, and State 
expenditure 104587 mlillon marks, of which 75175 million 
marks were current expenditure. The principal sources of 
revenue were as follows: direct taxes 33 788, Indirect taxes 
16880, sales tax 27 676, interest and dividends, eto. 7903, 
State property and undertakings (net) 3 686, and capital re
venue 14258. For Public Debt see table 20 In this Issue. 

MUNICIPAL FINANCES. According to the finance 
accounts for 1947 expenditure amounted to 19 581 million 
marks. Total revenue was 20 426 million marks, of which 
income from taxation was 11 575 mlillon marks. The munici
pal income tax (non-progressive) averaged 8.D % of the rate
payers' Income. 

THE BANK OF ISSUE. The Bank of Finland (founded 
in 1811) is a State Bank. Its head office Is In Helsinki (Bel
slngfors) with branohes In Turku (.Abo), Pori (Bjllrneborg), 
Vaasa (Vasa), Oulu (UleAborg), Kuoplo, Joensuu, Mlkkell 
(S:t Michel), Tampere (Tammerfors), Hltmeenllnna (Tavastehus), 
Jyvltskyllt, Kotka and Lahti. 

THE COMMERCIAL BANKS (1950): Number 6, possess 
460 ofllces, where all kinds of banking business Is transacted. 
There Is one banking establishment per 8671 Inhabitants. 

The largest banks are Kansallls-Osake-Pankkl, Oy Pohjols
malden Yhdyspankki - Ab Nordlska Fllreningsbanken and 
Helsingln Osakepankkl- Helslngfors Aktiebank, all with head 
offices in the oapltal. 

OTHER BANKS (1950): Mortgage banks 5, Savings banks 
444, Co-operative Credit Societies 726 and a Central Bank for 
the latter. 
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FINLAND'S FOREIGN TRADE IN 1949. 
BY 

T. G. MATHELIN, MAG. PHIL. 

HEAD OF THE STATISTICAL DEPA:B.TMENT OF THE BOARD OF CUSTOMS. 

In 1949 Finland's foreign trade did not 
increase to the same extent as it had done 
in the preceding years. The value of free 
exports did, indeed, advance from 56,505 
million marks in 1948 to 65,606 million, or 
16 per cent, but the value of imports fell 
off slightly, from 66,369 million marks to 
66,278 million. 

Owing to the tendency of prices the 
figures for the value of foreign trade do 
not give a correct picture of the actual ex
change of goods. Import prices were on an 
average about 7 per cent higher than in 
the previous year. Consequently imports 
were about 7 per cent smaller in volume 
than in 1948. Export prices, on the contrary, 
fell about 3 per cent. The increase of 16 
per cent in value would therefore not have 
occurred, if the volume of exports had not 
grown by about 19 per cent. Thus the total 
foreign trade only increased by about 3 
per cent in volume from the level of 1948, 
whereas the corresponding rise in the 
latter year was nearly 19 per cent. 

A general idea of the total trade, com
pared with 1948, is obtained from the 
following figures. 

Free exports (f.o.b.) 
dnclud.es transfer of German 

1948 
Mill.mk 
56,505 

1949 
Millmk 
65,606 

l
ing to 672 million marks. If the goods -
valued at 1,148 million marks - delivered 
to the Soviet Union without any return in 
settlement of German assets, are deducted 
from total exports, the nominal deficit in 
the balance of trade amounts to 1,820 mil
lion marks. Seeing that imports are based 
on c. i. f. prices, and thus include freight 
charges which do not figure in exports that 
are based on f. o. b. prices, the balance of 
trade in reality yielded a considerable 
surplus of exports. In this respect the 
result is appreciably better than in 1948, 
when, calculating in the same way, there 
was an excess of imports of about 5,000 
million marks. 

EXPORTS. 

The unfavourable tendency of prices 
referred to left its mark on foreign trade 
in 1949. As a result the purchasing power 
of exports was reduced, which is clearly 
evident, if the mutual relationship of export 
prices and import prices is examined. In 
1948 the proportion of export prices to 
import prices (1935 = 100) was still 135, 
but in December 1949 it was only 102. 

The competitive ability of exports was 
chiefly reduced by the downward tendency 
of prices for products of the paper industry, 

1,253 1,148 prevailing on the world market since 
11,546 12,226 the latter half of 1948. The position 

assets to the U.S.S.R. .... . 
War reparation deliveries ... . 

All exports ............... . 
Impol'lts (c.il.£.) ........... . 

Surplus of tota~ expor,t8 •.... 
Balance of free ex.ports and 

imports ................. . 

68,051 77,832 I could not finally be maintained, and on 
_6_6.;...,3_69 __ 66..;..,2_7_8 I July 5 devaluation was therefore resorted 

1,682 11,554 to, the rates of exchange being raised by 
-9,864 -672 an average of 17.7 per cent. This improved 

The total exchange of trade - including 
war indemnities - thus produced a consid
erable surplus in 1949. Purely commercial 
trade yielded an excess of imports amount-

the prospects of exports to some extent. 
In consequence of the devaluation of ster
ling, a fresh devaluation of the mark was 
undertaken at the end of September where
by the dollar, for instance, rose 69.9' per 
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I M PORTS 
PRODUCER CONSUMER 
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fii!l MACHINERY f§j FOODSTUFFS 
• RAW MATERIALS • IND. PRODUCTS 

cent above its rate at the beginning of the 
year. Only this made it possible to export 
products of the paper industry on a large 
scale, e. g., to the United States. Neverthe
less, prices for paper products fell, on an 
average, 17 per cent short of the prices in 
1948 for the whole year. The level of 
prices for woodgoods, on the contrary, rose 
about 9 per cent. Owing to unremunera
tive prices it was even necessary to reduce 
the output of the paper industry. The out
put of sawn timber and plywood, on the 
contrary, was increased somewhat. 

The composition of free exports is illus
trated by the following figures: 

1948 1949 
Mill.mk Mill.mk 

Wood and wooden goods 23,797 31,046 
Paper industry products 28,940 26,713 

Total 52,737 57,759 

Animal foodstuffs ............ 56 1,590 
Other goods .................. 3,712 6,257 

Total exports 56,505 65,606 

The value of exports of paper industry 
products was lower than in 1948. However, 
in volume this category increased by about 
10 per cent and thus represented 91 per 
cent of the corresponding volume for the 
pre-war "normal" year 1935. The value of 
timber and woodgoods exports grew by 
about 7,250 million marks from the previous 
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year, and their volume rose at the same 
time by 20 per cent or to 77 per cent of 
that in 1935. In spite' of their value having 
risen by 5,000 million marks, the combined 
share of timber and paper products in the 
total value of exports dropped from 93 to 
88 per cent. This is due partly to the rise 
in exports of some products typical of the 
home market industry, partly to the fact 
that foodstuffs obtained from animals, such 
as pork and cheese, now appeared for the 
first time since the war among exports.' 
As a result the volume of free exports 
increased to 80 per cent of the level in 
1935, while in 1948 it was only 67 per cent. 

Exports of war reparation goods are 
illustrated by the following figures: 

Vessels ............... _ ..... . 
Machinery .................. . 
Iron and steel . _ ............ .. 
Electric machinery and equip-

ment ..................... . 
Railway rolling-stock ... __ ... . 
Motor vehicles .............. . 
Other goods ................ . 

Total reparation exports 

1948 
MIlI.mk 

3,517 
3,346 

289 

571 
1,046 

185 
2,592 

11,546 

1949 
Mill. mk 

5,163 
4,941 

603 

600 
546 
216 
157 

12,226 

Timber and paper products, which still 
represented about 18 per cent of the war 
indemnities in 1948, were of no practical 
importance in 1949. In fact, the goods 
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exported in the form of reparations con
sisted almost exclusively of products of 
the shipbuilding, metal and machinery 
industries. As such goods formerly did not 
as a rule represent more than 4-5 per cent 
of exports, the reparations deliveries have 
considerably altered the structure of the 
total exports. Taking into account the 
exports of war indemnities, timber and 
paper products represent only 74 per cent 
of the total exports, while the proportion 
of metal and machinery products is fully 
19 per cent and that of other exports 7 
per cent of the total. 

Goods 

Roundwood, cub. metres ........................ 
Sawn timber, standards ........................ 
Prefabricated houses and huts, sq. metres ........ 
Plywood, cub. metres .......................... 
Mechanical pm.p, dry weight, kgs ................ 
Sulphite cellulose, dry weight, kgs .............. 
Sulphwte cellulose, dry weight, kgs .............. 
Board and cardboard (incl. wa,Ilboard), kgs ...... 
Newsprint, kgs ................................ 
Printing paper, other qualities, kgs ............ 
Wrapping-paper, kgs .......................... 
Pig iron, kgs ................................ 
Copper, kgs .......•........................... 
Machinery, electric and oth.er, ikgs ............ 

IMPORTS. 

As already stated, the volume of imports 
decreased from the level of 1948.· The 
volume index 121 (1935 = 100) for the 
latter year represented the post-war peak. 
The volume for 1949 fell to 112. 

It must be admitted that there were some 
conditions furthering the reduction of im
ports in 1949. The water-power position in 
the country having improved, the demand 
for imported coal fell off considerably. 
Owing to the great increase in agricultural 
production, only grain and edible fats were 
required from abroad, while on the other 
hand meat and other articles were in suffi
cient supply even for export. At the same 
time, the war indemnities still necessitated 
imports of various raw materials and semi
finished articles, both agriculture and in
dustry required new machinery and appa
ratus, and the demand for some consump
tion goods had to be satisfied by means 
of imports. 
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The total exports of the principal goods 
in 1948 and 1949 are shown in the 
following table. Exports of timber 
increased throughout, sawn timber in par
ticular. Among products of the paper 
industry, mechanical pulp, sulphite cellulose 
and newsprint also recorded an increase, 
but exports of sulphate cellulose, cardboard, 
printing paper and wrapping paper fell 
off. While the table shows the small part 
these products play in exports of war 
indemnities, it also indicates the greater 
importance of electric machinery etc. in 
such exports. 

1948 1949 
Free War Re- Free War Re-

Exports parations Total Exports parations Total 
OOO's omitted 

1,997 176 2,173 2,251 8 2,259 
470 24 494 607 607 
873 14 887 900 900 
175 12 187 208 208 

97,097 13,310 110,407 160,336 - 160,336 
372,650 30,212 402,862 449,467 - 449,467 
329,787 5,378 335,165 310,737 - 310,737 
108,061 4,955 113,016 91,445 248 91,693 
288,775 168 288,943 347,976 - 347,976 

57,390 4,758 62,148 38,602 38,602 
62,286 1,850 64,136 60,451 214 60,665 
11,496 . 11,496 13,843 13,843 

5,372 2,389 7,761 3,502 49 3,551 
1,291 28,953 30,244 2,316 47,478 49,794 

The general composition of imports in 
1948 and 1949 is shown in the following 
table: 

1948 1949 
Mill. mil: Mill. mk 

Raw materials and semi-manu-
factnred goods • • . . . . • . . . . .• 32,245 30,248 

Machinery and vehicles ..•..... 12,641 15,191 
Food and luxnries ..•......... 13,198 9,370 
Other consumer goods ........ 8,285. 11,469 

Total imports 66,369 66,278 

The decrease in imports of raw materials 
and semi-finished articles is mainly due to 
the drop in coal imports which made it 
possible, on the other hand, to increase 
imports of such goods as iron and steel. 
As electric and other machinery and motor 
vehicles were also imported in larger 
quantities than before, the composition of 
the first two categories, representing goods 
for productive purposes, was altered in a 
more favourable direction by the relative 
increase in the goods representing the 
investment of capital. Goods for produc-
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tion also represented a slightly larger pro- ' 
portion of the total imports than in 1948, 
viz., 68.6 as against 67.6 per cent in 1948. 
Among consumption goods, foodstuffs and 
luxuries have decreased very much. Imports 
of other consumption goods grew consider
ably, mainly on account of larger quanti
ties of textiles. Despite the fact that rather 
larger quantities than before were imported 
of some goods that may be regarded as 
superfluous in present conditions, such as 
coffee, southern fruit, spices, cocoa etc., 
imports of consumption goods as a whole 
were more favourably composed than in 
1948, for, besides foodstuffs and luxuries 
that are quickly consumed, they included 
many durable articles. 

The following figures show the imports 
of the principal commodities in 1948 and 
1949: 

Whea.t, grain . . ...... . 
Rye, grain .......... . 
Raw coffee ........... . 

. Sugar .••............. 
Raw tobacco ........ . 
Nitrogenous fertilizer,s 
Phosphatic fertilizers " 
Potassic fertilizers .... 
Oil cakes and groats " 
Raw cotton ......... . 
Wool ............... . 
Cotton fabrics ....... . 

1948 
Metric tons 

109,458 
125,854 

9,151 
92,406 
6,630 

4:9,221 
225,262 

83,695 
52,444 

9,856 
3,705 
1,054 

1949 
Metric tons 
151,621 

6,000 
11,328 
90,403 
2,129 

51,229 
244,649 

93,467 
67,656 
12,340 

o L..-...... ___ 

1944 1945 1946 1947 1948 1949 
_ COPPER. IRON AND STEEL PRODUCTS 

ml MACHINERY. MEANS Of TRANSPORT , 

~ VESSELS 
IIIIIllID WOOD AND PAPER PRODUCTS 

o 

1948 
Metric tons 

1949 
Metrlc tons 

Coke ................ . 
Iron and steel barl! .,. 
Iron and steel sheets 

and plates ......•... 
Petrol •.............. 
Generators, motors and 

other electric machinery 
Motor vehicles and chas· 

sis ................ . 

412,504 
95,503 

59,819 
199,519 

3,982 

4,7921) 

250,526 
84,171 

77,185 
216,498 

4,629 

4,8991) 

Imports of wheat increased from 109 
million kg to 152 million, but imports of 
rye decreased from 126 million kg to merely 
6 million. Imports of raw coffee also grew, 
though only to about half of the pre-war 
quantity. Sugar imports were still slightly 
below the normal p'eace-time level. The 
apparent reduction of imports of raw 
tobacco was solely due to the fact that at 
the end of 1948 quantities corresponding 
to about six months' supply were withdrawn 
from the Customs and transferred to thj} 
factories' stores. Imports of fertilizers again 
increased to some extent and throughout 
exceeded the pre-war quantities. Imports 
of textile raw materials and of cotton and 
woollen cloth also recorded an increase over 
the previous year, and in the case of wool 
they were even larger than before the ~ar. 
The considerable rise in imports of Iron 
and steel sheets and plates is to be ascribed 
to the shipbuilding in connection with the 
war reparations and the payment of Ger-Woollen fabrics ..... . 

Coal ., ............. . 
868 

1,999,932 

4,948 
2,775 
1,283 

944,788 . man assets. Imports of iron and steel bars 

1) Number of units. 
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fell off slightly from the previous year, 
but were still appreciably larger than 
before the war. Considerably more genera- . 
tors, motors and other electric machinery 
were imported than in 1948 and also 
eonsiderably more than in pre-war years. 
Imports of motor vehicles and petrol also 
recorded a rise. Owing to the increase in 
lorries almost twice as much petrol had to 
be imported as in pre-war years. The 
greatest reduction from 1948 occurred in 
imports of coal and coke, for reasons given 
above, but also owing to the fact that at 
the end of 1948 stocks were comparatively 
heavy. 

TRADE WITH DIFFERENT COUNTRIES. 

The following list gives the distribution 
of imports from and free exports to differ
ent countries, these being placed in order 
according to the size of the total exchange 
of trade in 1949. 

Great Brirtain ......... . 
Soviet Union .......... . 
Nethertlands ........... . 
United States .......... . 
France ............... .. 
Denmark .••............ 
Sweden ......•.......... 
Belgium-Luxemburg ..... . 
Argentina ............. . 
Poland ................ . 

ImllortoJ 
Mill. Ink 
14,668 

7,546 
5,988 
5,079 
6,364 
4,013 
4,376 
3,287 
3,472 
3,201 

Exports 
Mill. mk 
17,846 
10,010 

4,616 
4,958 
3,054 
4,376 
2,689 
2,728 
.2,017 
1,502 
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These countries represented altogther 85 
per cent of the total turnover of foreign 
trade. As in 1948, Great Britain was by 
far the largest trade connection, the Soviet 
Union again coming second. The United 
States, which were third in order in 1948, 
dropped to the fourth place, owing to the 
exhaustion of import credits and exporting 
difficulties, while the Netherlands advanced 
from the fifth place to the third. Trade 
also flourished especially with France which 
rose from seventh to fifth, but fell off 
considerably with Denmark which dropped 
from fourth to sixth. No changes worth 
mentioning occurred in regard to other 
countries. Of the countries enumerated only 
Great Britain, the Soviet Union and Den
mark provide a surplus for Finland's bal
ance of trade, while imports preponderated 
in trade with all other countries. In regard 
to France the adverse balance was so large 
that special measures had to be adopted 
to achieve an equilibrium. The comparative
ly good balance in Finland's total foreign 
trade is due, besides to the surplus yielded 
by trade with the three countries mentioned, 
to the balance of trade with Egypt, the 
Union of South Africa, Brazil and other 
distant countries having been very favour
able. 
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THE GROWTH AND PROSPECTS OF THE METAL INDUSTRY. 
BY 

LAURI HELENIUS, 
PRESIDENT OF THE FEDERATION OF FINNISH INDUSTRIES. 

The larger part of Finland's war indem
nities has been borne by the metal industry 
which was at first ill prepared for such a 
strain. Consequently this branch of industry 
had to be rapidly extended, and it has 
therefore become the object of general 
attention. On the whole' it may be said 
that it has stood its test surprisingly well, 
and a lively public discussion is now pro
ceeding as to how the engineering works 
will be able to maintain full employment, 
when the orders from Soteva (the indemni
ties delegation) first decrease and then, 
at the end of three years, cease altogether. 

IRA W MATERIALS. 

The great post-war growth of the metal 
industry has, naturally, p1ade large 
demands on the home production of pig 
iron and rolling mill products, for these 
are the most important raw materials of 
the engineering industry. 

In producing pig iron Finland is self
sufficient, but the case is different in 
regard to rolling mill products, the annual 
demand for which may be estimated at 
about 220,000-240,000 tons. The home 
output can supply only 40-45 per cent, 
Of late the Vuoksenniska company has 
endeavoured to increase its production of 
special steels, and in this respect its plans 
exceed the home consumption, so that 
exports will become indispensable. In some 
trade agreements provision is made for the 
export of these special steels, and already 
next year such exports will probably 
amount to several thousand tons. 

In copper and copper products Finland 
is not only self-sufficient thanks to Outo
kumpu Oy, but is able to export consider
able quantities. 

THE GROWTH Ol!' PRODUCTIVE CAPACITY. 

As regards pig iron, in the first place, If the metal industry in its entirety is 
the productive capacity in Finland is about examined, it will be seen that the period 
135,000 tons a year. However, owing to after the first world war represented de
the shortage of hydroelectric power and termined work, particularly in the engineer
other obstacles the capacity of these works ing industry, for the general requirements 
has not been fully utilized of late, but was of the country and for the exporting in
only about 89,000 tons last year and may, dustries. Production increased fivefold 
perhaps, be slightly more this year, about from 1920 to 1938, and in these years the 
97,000 tons, i. e., only 70 per cent of the metal industry satisfied about 40 per cent 
highest figure possible. But even this of the home market demand, while exports 
quantity exceeds the home needs which represented barely 5 per cent 'of the output. 
may be estimated at 70,000-75,000 tons In 1939-1944, during the actual years 
yearly. Thus, Finland has a considerable of war, the metal industry was responsible 
exporting capacity in pig iron. Last year for fully 60 per cent of the needs of the 
exports amounted to about 11,500 tons and home market, if actual munitions are 
will possibly reach the same figure this omitted. Exports, on the other hand, grew 
year. Exports went mainly to Sweden, but in these years to about 9 per cent of the 
also to Belgium, France, Portugal, Austria, output. 
Holland and South America. Nevertheless, Then the war ended, and Finland was 
appreciable quantities of pig iron were also faced with large war indemnities which 
imported on the basis of t.rade agreements. I imposed heavy burdens on the metal in-

4 
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dustry, in particular. According to sum
mary calculations it may be said that about 
6,000 million marks have been invested in 
the metal industry since the war in build
ings, machinery and tools, mainly in the 
heavy engineering industry, in which the 
machine park is estimated to have grown by 
about 80 per cent since 1939. 
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At the same time it should be mentioned 
that since the war many precision mechan
ical shops were established which gave rise 
to ,home production in many branches that 
had not existed before. 

Some figures provide a picture of the 
expansion of the metal industry and its 
progress in recent years. 

THE FINNISH METAL INDUSTRY. 

Number of workers 

1938 19t7 1948 

Gross value of production 
lIfiIIlon marks 

(1948 value of currency) 
1938 1947 1ge8 

Mining ••.•....••.•.......•........••.•..••.•. 60.0. 1,0o.{) 9.0,0 
Steel and .rolling mills ........................ 2,300. 3,70.0. 4,00.0 

940 1,330 1,60.0. 

Metal manufootUl'ing industries ....•.......•... 6,400. 7,40.0. 7,500 
Engineering shops l 

5,030. 12,430. 13,0.0.0 
4,4<90 4,910. 5,500 

Shipyards J ..............•.........•.• 20.,00.0 39,0.00 41,0.00. 
Foundries 

12,570 25,570 27,000. 

Elootrieal engineering !lhops ..............•.•... 2,400 8,o.o.{) 9,0.00 
Precision mechanical shops . . . . . . . • . . . . . . . • . . • . • 180.0 .60.0. ,600 

2,460.' 6,480 6,50.0 
510 290 40.0. 

Other • . • . . . • • • . . • . . . . . . . . . . . . . . . . . . • . • . . . . . • . 12,.30.0 20.,80.0. 21,().o.o. 
~T~otLal~~44~~o.O~o.,-o8~o.,~5o.ruo.~~8~4,~o.~Oo.n-~~~~~~~~~ 

3;770 4,890. 6,.0.00. 

Attempts have also been made to calcu
late the proportion of the productive capac
ity of the metal industry to the home 
demand. According to one such calculation, 
the volume of production in the engi
neering, metal manufacturing and electrical 
engineering industries in 1938-1939, 
adding imports and deducting exports, was 
about 31,000-34,000 million marks at the 
present value of the currency. The mining 
industry, rolling mills and other output of 
raw materials are omitted from this cal
culation .. Last year's volume of production 
in the same branches totalled about 33,500 
million marks. 

If the pre-war market conditions may be 
considered to correspond approximately to 
the average home demand for metal industry 
products, the metal industry is now capable 
of satisfying this demand, judging by the 
figures in marks for last year. 

In 1938-1939 the home production of 
the metal industry was only 19,000 million 
marks at the present value of the currency. 
If the home demand were unable to absorb 
more of the products of the metal industry 
than before the war, this would mean that 
the difference, 33,500"';- 19,000 = 14,500 
million marks, would have to be exported, 
if full employment were to be maintained. 

In reality the home demand is growing 
year by year. The woodworking, textile 

29,770 55,90.0 6().,Oo.o. 

and many other branches of industry have 
already for ten years worn their machinery 
without the necessary replacement, new 
factories have been established and continue 
to be established, old ones are extended and 
industrialization in general has made great 
strides in t4,iscountry. Owing to all this, 
much more new machinery is needed than 
formerly. 

THE WAR liNDEMNITIES AND 
EMlPLOYM'EINT. 

In 1950 the reduction of the war indem
nities will for the first time seriously affect 
the work of the engineering industry. The 
total reduction in the Soteva programme, 
according to information received, will be 
35 per cent as compared with 1949. Besides, 
this considerable reduction will be distrib
uted unevenly between different branches 
of the metal industry, so that shipbuilding 
deliveries are to be reduced by only about 
1 per cent, whereas the decrease in the 
engineering industry is to be as much as 
58.5 per cent. This will obviously alter 
employment in the engineering works, as it 
means that the working hours on Soteva 
orders will be reduced this year, compared 
with 1949, by about 26.6 million hours, 
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corresponding to the annual employment 
of 11,000-12,000' workers. This shortage 
will have to be made good partly by 
increased orders for the home market and 
partly by exports to other countries. 

In the development of the metal industry 
the satisfaction of Finland's own require

'. ments must be considered the primary aim. 
'But on the basis of the home market only, 
this industry can never develop to such an 
extent as to take full advantage of the 
opportlmities offered by the expanding 
home supply of raw materials and the 
possibilities inherent in the nation itself. 
In order to become internationally compet
itive, production must proceed on the lines 
of specialization, and the more it is 
developed in those directions, the less the 
home market alone suffices as a basis for 
remunerative production. For this reason 
additional outlets must be found abroad, 
but exports should proceed alongside the 
expansion and greater variety of output 
for the home market. This necessity should 
be borne in mind, when the future of the 
Finnish metal industry is under discussion. 

It is well known that the costs of pro
duction are too high in this country, and 
this affects the placing of orders, even in 
the home market, and, above all, renders 
exports difficult. It is also known that 
measures of rationalization are indispens
able for this reason, but they call for capital 
and investments which are not easily 
available, for inflation and high taxation 
have had an adverse effect. on the liquidity 
of industry, nor is it easy to obtain credit, 
to say nothing of the high rates of interest. 

The metal industry has been reproached 
for relying too much on foreign licenced 
production, and in some cases this may be 
justified, but this phenomenon is decreas~g 
from year to year, while at the same tIme 
the proportion of home construction and 
design work has greatly increased. And, 
e. g., regarding the precision mechanical 
industry it is worth mentioning that from 
the beginning of its growth practically the 
greatest weight has- been attached to inde
pendent design work. 

It goes without saying that this is the 
right object, for it ensures a free hand in 
the world's export markets and in other 
respects raises the value of the products. 
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'l'HE IMPORTANCE OF ST,AiNDARDIZATION. 

In regard to the internal structure of the 
metal industry the importance of Soteva 
cannot be denied in planning and distribut
ing production during a difficult phase of 
expansion. On this basis a division of work 
among the factories has already been ini
tiated which lays down clear lines and 
promotes efficiency in production. In their 
work for Soteva the factories have been 
able to realize the significance of pro
longed series in production and they 
endeavour to maintain this advantage. 
When Soteva's work comes to an end, 
the responsibility for co-ordination will rest 
with the metal industry itself and will, in 
the nature of things, be on a voluntary 
basis. The experience gained and the 
increasing -standardization will probably 
have the effect of developing the speciali
zation, as regards products, still further. 
Quite recently the Metal Industries Asso
ciation resolved to include standardization 
work definitely in its programme; in the 
sphere of the metal industry standardization 
is really so closely connected with produc
tion and trade policy that it must be dealt 
with by the industry's own organization. 
It is important in this work of standardiza
tion that theoretical principles should not 
be aimed at in the first place, but rather 
the uniformity of working tools, machine 
elements and spare parts which directly 
affect the market. 

THE EXPORT PROBLEM. 

For the future of the metal industry it 
is, important to estimate summarily, to what 
extent it will be able to market its products 
in its own country and to what extent it 
should aim at export. If it is assumed 
that the number of workers in future 
remains the same as at present, i. e., 
80,000-85,000, the value of production of 
the manufacturing industries should be in 
the neighbourhood of 35,000-40,000 million 
in present-day ?llarks. The home demand for 
metal products, greatly fluctuating- as it is, 
is likely to be of the same size. Prior to 
the war metal products were imported to 
the value of 15,000-20,000 million in pre
sent-day marks in the peak years, but, with 
the growth of the metal industry, such im
ports have decreased considerably in many 
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respects. The war indemnities contributed 
by the metal industry have reached about 
10,000 million marks in peak years. From 
these figures it can be concluded that in 
the next few years, and especially when 
the work for Soteva ends, provided full 
employment is to be maintained in the metal 
industry, Finland should be able to export 
5,000-10,000 million marks' worth of metal 
products. If the whole of the wartime and 
post-war surplus metal output were to be 
sold abroad, exports would exceed 15,000 
million marks, but thanks to the adaption 
that has already occurred in the home 
market, i. e., the change to an increased 
use of home-produced metal products, part 
of this surplus will be absorbed. 

If the prospects of the balance of trade . 
in the next few years are estimated on this 
basis, and if exports of the woodworking 
industries are assumed to remain approxi
mately the same as at present or about 
50,000 million marks, the exports of the 
metal industry will be, though by no means 
of a competing order, yet at all events a 
factor worth considering. The Finnish me
tal industry will not lose, nor must it lose 
its character of an industry working for 
the home market, but it will obviously 
develop in the same direction as, e. g., the 
Swedish metal industry in which exports 
represent approximately 30 per cent of its 
total output. The corresponding figure for 
Finland will probably fall below 20 per 
cent, at any rate for the present. 

,PRlODUCTS FOR EXPORT. 

In estimating the exporting possibilities 
of Finland's metal industry in regard to 
different products, three categories occupy 
the forefront: machinery for the wood
working industry, articles based on copper, 
and the precision mechanical and tool
manufacturing products. In regard to the 
first category Finland already possesses 
old traditions. Soteva's activities have 
provided still greater exp~rience, and the 
constant opportunities of experimenting 
and developing machinery in co-operation 
with the woodworking industry are, next 
to those of Sweden, perhaps the best in the 
world. With a view to export markets 
some special considerations should be borne 
in mind, and all the more so, the further 
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from the temperate zone exports are 
directed. In the chemical pulp and paper 
industries the employment of foreign pulp 
qualities already necessitates changes in the 
construction of machinery, in regard to 
sawmill machinery, again, the species of 
wood and the diameter of logs, and 
especially in the joinery trade and its tools 
the prevalence of hardwood. 

Exports of products based on copper are a 
consequence of efforts to improve the stage 
of finish of domestic raw materials. At 
present considerable quantities of copper 
are exported, but mostly in a crude or semi
manufactured state. Among the products 
in this sphere it is worth mentioning metal 
netting, sieve plates, cables, brass fittings 
and, in some respects, electric motors. The 
exports of metal products containing 
copper from this country is very natural, 
and in this sphere there would seem to be 
a very good chance of achieving favourable 
results. As regards Finland's ability to 
compete in products of the precision 
mechanical industry and the closely 
connected toolmaking industry, this will be 
based on the one hand on research and 
design, on the other on precision work. In 
both respects there is still much to be 
done, but the prospects are good. 

THE DIRECT JON OF EXPORTS. 

The principal markets at a short view 
are the Soviet Union and its neighbouring 
states. In 1949 about half of the free ex
ports of the metal industry went to the 
Soviet Union. Among other countries 
Norway should specially be mentioned, but 
the complete list of export countries al
ready comprises about 20 names. The 
opportunities for exporting to industrially 
undeveloped countries will probably in most 
cases fall below the exports to the markets 
in this list, but there are undoubtedly 
future prospects even in this direction. 
For instance, the unanimous decision of the 
United Nations regarding the development 
of backward countries may before long 
throw open those markets particularly to 
the engineering industries of the small 
countries. 

International trade in metal and engi
neering products differs considerably from 
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trade in Finland's principal articles of ex
port. The latter are mainly mass products 
which are manufactured for stock and sold 
according to their qualities and brands. 
Questions of price can be dealt with at a 
long view and commercial considerations 
predominate. Exports of metal products, 
however, proceed on rather opposite lines. 
Expert technical knowledge in different 
phases of trade is indispensable, and in 
that respect Finland is only in the initial 
stage of development. For this reason it 
is evident that the joint export organization 
of the metal industry, Metex, is of supreme 
importance in promoting such exports. 

Metex was founded in 1948, principally 
because until then the metal industry had 
sold all its output in the home market 
without any experience of exporting. It 
was therefore essential to create an organi
zation for developing and effecting sales 
abroad, for promoting joint export ad
vantages and for acting as 'a unifying organ 
in cases of orders for groups of machines 
or machinery of whole plants. 

The value of export contracts concluded 
by the end of 1949 by the engineering 
industry amounts to 7-8 million dollars or 
almost 2,000 million marks. Of these, wood
working machinery and ships to be deliv
ered to the Soviet Union constitute approx
imately the half, the remainder being 
distributed among many small categories, 
such as equipment and accessories, cables, 
electric motors and derricks, machine tools, 
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.vorking tools, sewing and drawing machines, 
measuring instruments etc. Besides to the 
Soviet Union and the Scandinavian 
countries, exports have been directed to 
Czechoslovakia, Poland, Rumania, Yugo
slavia, Turkey, Britain, the United States, 
Argentina, New Zealand, Iceland, etc. 

The devaluation of the mark on two 
occasions and the change in the sterling 
and dollar rates have, of course, improved 
the chances of exporting, but results are 
not achieved immediately on the inter
national market. 

Bearing in mind the difficulties ex
perienced by the exporting organizations 
of the woodworking industry at the be
ginning of the 1920's in obtaining a foothold 
in the western export markets, the present 
problems and adversities of Metex are 
readily understood. The technical dif
ficulties are not insuperable, nor even 
questions of price, but one consideration, 
which the metal industry is unable to in
fluence by itself, is the public attitude 
and its reactions, e.g., in questions of trade 
policy. Even though the woodworking 
industry continues to be responsible for the 
greater part of exports, the expansion of 
foreign trade will rest mainly with the 
metal industry. In order to achieve this 
expansion the metal industry must obtain 
the necessary support of government and 
society, not in the form -of a subsidizing 
policy,but through sound economic develop
ment. 

I)TEMS. 

Change of Government. After the 
presidential election in February 1950, the 
Social-Democratic Government that had 
been in office more than a year and a half 
placed its selhts at the disposal of the 
President, according to custom. The Presi
dent entrusted the Speaker of the Diet, 
Urho Kekkonen, a member of the largest 
party, the Agrarians, with the formation 
of the new Government. Efforts to form 
a majority Government having failed, Mr 
Kekkonen on March 17 formed a Govern
ment consisting of 10 agrarians, 3 members 

of the Swedish Party and 2 liberals. Of 
the 200 seats in the Diet these parties hold 
75. In the new Government Mr Kekkonen, 
the Prime Minister, also occupies the post 
of Minister of the Interior, Mr .Ake Gartz 
is the Foreign Minister, Mr J. V. Sukselai
nen is Minister, of Finance, and Mr Sakari 
Tuomioja, Governor of the Banik of Fin
land, is Minister of Trade and Industry. 

The Premier in the late Government, 
K. A. Fagerholm, was elected Speaker of 
the Diet in' March 1950. .. 
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The right to issue notes. When the 
war broke out in Finland in 1939 and 
state expenditure rose abruptly, it was 
necessary to extend temporarily the Bank 
of Finland's right to issue notes. On De
cember 13, 1939, a law was passed by which 
the regulations for the Bank were so 
amended that Treasury bills were included 
in the ordinary note cover. This exceptional . 
law was originally intended to serve war ' 
time needs only, but even since the war the 
Treasury has been compelled to resort to 
the method of financing by means of notes 
thus provided. 

When stabilization set in, it was consid
ered possible to stop the excessive issue of 
notes by fixing a maximum limit for the 
Treasury's discounts ·at the central bank. 
The Bank Supervisors took the initiative 
in the matter as early as 1947, and in 
December 1949 the Government submitted 
to the Diet a proposal to this effect. 

On April 14, 1950, an act was passed 
by which § 6 of the regulations for the 
Banik of Finland was worded as follows: 

§ 6. 

The amount of the Bank's notes in cir
culation may not exceed fifty thousand 
million maI"ks above the aggregate amount 
of the gold reserve of the Bank and the 
undisputed balances of the Bank with its 
foreign correspondents. The undisputed 
balances include bills payable abroad in 
foreign currency, foreign bonds listed on 
foreign stock exchanges, bonds and inter
est coupons in foreign currency which 
have fallen due, and foreign money. 

In case the amount of the Bank's notes 
in circulation should exceed the total 
amount of the assets specified in Clause 
1, the cover for the notes must consist of 
inland bills falling due not later than 
within three months, for the payment of 
which at least two trustworthy persons or 
firms are responsible, and Treasury bills 
to an amount not exceeding thirty thou
sand million marks. 

The drafts of the Bank in Finnish 
currency and other liabilities payable on 
demand, as well as the undrawn advances 
on current accounts shall be classified 
with the note circulation. 
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The maximum amount mentioned in 
Clause 1 may, if unavoidable conditions 
so demand, and on the proposal of the 
Bank Supervisors, be temporarily raised 
by statute to fifty-eight thousand million 
marks at the most, in which case the 
cover for the amount exceeding fifty 
thousand million marks may, wholly or 
in part, consist of Treasury bills in spite 
of Clause 2. 

The gold reserve of the Bank shall not 
be booked at a value greater than two 
hundred and fifty thousand marks for 
one kilogramme of fine gold. 

The assets of the Bank in foreign cur
rency, specified in Clause 1, shall be 
booked at not more than their current 
value or at co.st price, if the latter is 
lower than the former, but bonds at not 
more than their nominal value. 

In fixing the maximum amount of 
Treasury Bills, the membership fee of the 
International Monetary Fund has been 
taken into consideration. This will be paid 
by means of a Treasury Bill issued on the 
Bank of Finland to an amount of 8,700 
million marks at the present rate. 

... 

GATT. On April 25, 1950, Finland 
signed the Annecy Conference Minutes of 
1949 concerning conditions for entering the 
General Agreement on Tariffs and Trade. 

... 
Trade agreements. Finland has recently 

concluded trade agreements with the follow
ing countries. 

Great Britain. The agreement refers to 
the exchange of goods in 1950 and envis
ages an appreciable increase in trade in 
comparison wi.th last year, the value of 
Finnish exports being estimated to rise 
from 33.5 million pounds in 1949 to 38.5 
million pounds and the value of Finnish 
imports from 19.3. million pounds to 30.5 
million. Finnish exports are to consist of 
sawn timber, pitproJ)s, telegraph poles, 
pulpwood, plywood, mechanical pulp, chem
ical pulp, newsprint and other qualities 
of paper, cellulose wadding, cardboard, 
wallboard, prefabricated houses and parts 
of them, furni.ture, matches, spools, cheese, 
gut, seeds, sweets, and furs. . Finnish im-
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ports will consist of iron, steel and steel ! 
products, liquid fuel, lubricating oils, coal 
and coke, wool, cotton and worsted yarn, 
machinery, chemicals, tractors and other 
agricultural machinery, various motor 
vehicles and spare parts, motor car and 
bicycle tyres, cotton and woollen cloth and 
other textiles, various paints and dyestuffs, 
office machinery and requisites,· scientific 
and measuring instruments, telephone 
equipment, linoleum, and herrings. 

Sweden. During the year beginning on 
April 1, 1950, it is calculated that the value 
of Finnish exports will amount to about 65 
million crowns and of imports to about 63 
million crowns. As the corresponding fig
ures for the previous year were 54 and 58 
million crowns, the agreement provides for 
a growth of 16 million crowns in the total 
value of goods to be exchanged. Finnish 
exports will include, among other goods, 
meat and meat products, round timber, 
textiles, china, copper ingots and various 
machinery and apparatus, while imports 
will include iron ore, iron and steel, ball
bearings and roller-bearings, various 
machinery; telephones and telephone req
uisites, and chassis and spare parts for 
motor buses and lorries. 

Portugal. The agreement refers to the 
exchange of goods during 1950 and pro
vides for a total trade of about 116 million 
escudos. Finnish e~ports will consist chiefly 
of sawn timber, chemical pulp, cardboard, 
paper, rayon, and machinery and apparatus, 
while impor.ts will cover cocoa beans, oil 
cakes, olive oil, cork, coffee and tea. 

Iceland. The agreement, which is to be 
in force for a year from March 1, 1950, 
provides for an exchange of goods between 
the two countries amounting to 860,000 
pounds. Of the goods to be exported from 
Finland mention should be made of sawn 
timber, plywood, paper, cardboard, wall
board, gypsonite board and asbestos, and 
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among imported goods herrings, herring 
meal, codliver oil, and sheep gut. 

Bulgaria. The agreement refers to the 
exchange of goods to be made in 1950, the 
total quota value of which should be about 
2 million dollars. The principal Finnish 
goods to be exported are chemical. pulp, 
various qualities of paper, cardboard, 
rayon, plywood, special steels, machinery 
and 8JPparatus, and the main imports will 
be sugar, tobacco, rice, and dried and fresh 
fruit. 

Inc.reases of capital. The meeting of 
shareholders of Helsingin Osakepankki -
Helsingfors Aktiebank decided on March 
30, 1950, to increase the capital of the bank 
by issuing 1,362,500 new shares of the nom
inal value of 100 marks each. About one 
million shares are to be offered to the 
shareholders for subscription and the rest 
to depositors. By this issue of shares the 
clllpital of the bank will be raised to 468.8 
million marks. 

The share'holders' meeting of Suomen 
l\faatalous-Osake-Pankki resolved on Feb
ruary 13, 1950, to increase the capital of 
the bank by an issue of new shares from 
45 million to 65 million marks. 

• 
Rearrangement of the statistical tables. 

The statistical section dealing with internal 
trade and industry has been supplemented 
by monthly figures for wholesale trade in 
petrol which also indicate the development 
in the sphere of motor transport. - The 
figures illustrating the building plans· 
approved in Helsinki have been replaced 
by quarterly statistics covering the build
ing operations of about 80 per cent of the 
towns and boroughs of the country. - The 
table referring to foreign shipping has been 
supplemented by data concerning the quan
tities of exports and imports carried. 



32 

BANK OF FINLAND 
(Cable address Suomenpankki) 

BOARD OF MANAGEMENT: 

Tuomioja, Sakari, Governor, Minister of 
Trade and Industry 

Kivialho, K. 
Raittinen, Paavo 
Kekkonen, Urho, absent as Prime Minister 
Sundman, C. G., ad. into 
Leinonen, Esko K., temporary member 

HEADS OF DEPARTMENT: 

Nos. 3-4, ·1950 

Leinonen, Esko K., Secretariat 
Tudeer, A. E., Institute for Economic 

Tauriala, T., Foreign currency 
Wahlman, Rob., Cash 

Research 
Engberg, G., Personnel 
Blomquist, P., Accounts 
Kajantie, A., Control 

Jens, J., Foreign correspondence 
Helander, J., Foreign currency control 
Osterlund, P.-E., Documentary credits 
Jussila, Eino, Office 

THE BANK OF FINLAND 
MONTHLY BULLETIN 

is sent free (If charge to anyone wishing to 

rec.eive lit. Finnish booksellers are, however, 

allowed to sell it at a price of 20 mar·ks per 

corpy. Should extracts from the BuHietin be printed, 

the source should -be stated. Correspondence with 

regard to .the BuLletin should be addressed to the 

Bank of Finland Institute for Economic Re

seamh, Helsmlci, Finlla:n.d. 

Helsinki 1950. Valtioneuvoston kirja.paino 


