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THE FINNISH MARKET REVIEW. 

THE MONEY MARKET. 

The stiff !IIl!On'ElY maI'lk:et of the first 
months of the current year :is ikeepmg 0Jl 

without ooy sign of easi·ng. O'll! Il:Ihe OOIlItirary, 
during ithe Jlast Itwo montlhs .the sitUlaJtJio.n 
haa consider.rubly declined. The croditt msti­
tUItions Clootmualily record a SIlow i,n£lux of 
money, althl()lll!gh :purchasing ,power has 
f.lowed ,IDto rtihe lllmds of rthe [public all 
t,hr.ou~h ,the spring, in ifihe fomn of lum­
berm'g wages of ·thOUSlllll1ds of miililions, and 
variOOSi I>ayments of the TreBlS/Ull'y. P&rtly 
;the nlOIlleY is of COUil'S!e circuilllJtirug ~n a 
'lllo.I'llll.o!lJl way, but IIllpplalOOIlttlly the Pll'hNc, out 
of f.ear fur an increasmg imtf.l'8Jtion, retain 
.large sums which t1Jhey do iIlot need :at rt>he 
moment. 

'ffue preSJetnt strain on !the 1IllJ000000y market 
·is SIO much the more ddfficuJit as lit is 
caused by itwo sianUJ1tam.oousJ.y ootiv,e fac­
tors, i.e. the weak. saving and the growmlg 
demand £or creruts. An exwni:rt;rution of the 
statementls of the Comm,ercial Banks for 
April shows that deposit acCOUlTIlts mcreased 
owly by 31 millwn Il1B.I'lffi. Cheque accounts, 
on <the other hand, ,mer·eased sl1rprisi'ngly 
much, by 1,265 1IllJ:ii1l,ions, but tlihls: WIl8 due 
t.o inc.ide:ntal circurmffi;alI1lC€s which did 111:0t 

infiuence 't :he moo-ey mamkElit in May any 
mOl'!e. Oheque aceounrt:s were ['Iedueed by 
207 miLlion maJI'kIi. m May, IIllIld as deposits 
proper im.cl'OO.Sled by 78 tmi:lliOlDS OIlily, tot.al 
deposits in the Commercilwl Banks were 
reduced by 129 m1l:liOIlB. The collection. of 
th-e fi~st p:rurt of the second Ollipilt:a;l Levy 

in May inIflluencOO ;the depository movement 
m April and May. In: Janua;ry-May :the 
de1leciora;tion of the cheque accoUlIlrts some­
whalt exceeded Jthe mCTeillSe in depoo.i.ts 
'proper, so that ,the iI:io!tIIlll deposits in :!ilie 
Oo.m.merci8JI Bainiks were reduced by 68 
miJ1,ld,OJ1 maI'iks, whe:r:eas :there was an m­
crease by 820 m:hlliona d'1ll'lIng the same 
period of the ,p.revious y;ear. Depooi:ts in 
other croom :institl1tiQlIlS hve boon. slightly 
mo().l'Ie favoumb1e, rt:their d'6[pOBiit acOOUiIlts 
due ,to Jtihe piublic mlCrea.sU,n,g by about 1,700 
mJi.!Hion maI'lks in JMl.JUIlIl"Y-May. 

The d€(IIlOOd for ooediib ~s n.ot shmnk 
this spring. On the contraTy i:t hoas been 
UllJUSuaJly Ihnely, foOr !l'.e'aSOIIlS ithat are pre­
sellJned in tlhe survey 0!I1i the moooy mariket 
in :this Bulletin (p. 25) . .Along with the 
gJ.lowin,g -deiIIl&Ild for creditt, fue conditions 
£or borrowing have been furt;her :trng!h'belnted 
amd crestrict,ed, and credit grruntling ih.as, boon 
l'egtUiliaIfloo 81tHl iIllore thaJIl! before. Credit 
could n<>lt, Mwever, be \l'efused fQ,l'iIndispens­
ab[e pur.poses I()f tgemJeri8Jl rumpor:tianoo. Even 
these. 10BillB: Jtave sweLled ou:t, .th(JSte gl'i8lllltOO 
by the Commerciall Banks· l8llone increasing 
by 6,207 mllihlion :IIl.8iI"ks. Tihe oompaTlaJt,ive 
figure for 1945 was oIllly 1,711 millio11B. 
In spite oOf the gl100t volume of credits 
grall1ted, -deficiency of money .is b-egi::rming 
rto be f.elt in widening circ.l,es, hamp'ering 
busillness a;bove all. _ But alSo ,the St.aJt:e has 
experiJanood the reSlUillts of the stringency 
on ,tlhe JlIlJM'Iket, because the Co:mmerci8Jl 
Baniks have been forced to ca'lil. in or refuse 
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tlO l1eIlJew 811a.te JOOJIlS in iOrder to supply 
busin:ess with necessary credits, which is 
their p,rime itasik. Tihis tru3Ik tlhey WQuIld 1ll0it 
have been able ,to fulfil evan ,to the presenJt 
e~1:..ellit, without 'reourr1n.g tlO :the Central 
Banik ioll Ml' ever :i.ncreasi!n.g degree. 

The support of other credit ,iIDstitutions 
has heoome mcreasingly impoI"tant 1:io the 
Bank of Firrlnnd in April-May. SiIllce 
the end of Mar®., the ,time referred tQ in 
the preoodillng market review, redisc.omllte.d 
biBs h'8JVle increased very much. .As a 
mBltter Qf fact no great changes ocoorred 
in April,lmt from. tihe very be~ of 
May a sudden rise was ;reooroed wihich up 
tiOthe second wookin JUJD.e hi8Jd raised the 
l1edisco1l!Illted biBs ,to 3,034 miHion marks 
or IIDiOTIe than ever before. SiIooe th€ar a 
deeJ.me hillS been .reoorded. After a lOOIduc­
tdon at the begirmin:g IOf the. year, the total 
credits 'gI'lllJIll1Jed by the Baro.k Qf Finilaoo 
!have increased because of the growing illJeeO. 
of the S!truh~ and busiiJIlIess for credit. On 
JUiIlJe 15th total credits !amounted tlO 31,784 
m.ililionJ IUliIhl'Iks as ~t 22,397 milliJOOJs at 
the end iOf 1945. The most rapid mcre.ase 
was rooorded. :im: May when ilt was more 
.than 4,000 mid'liOlIl: :rooriks, 3,800 millions of 
whi'<ili WI8B Ill'eW StMe credit ocClliSlioIlJed by 
the Itrans:f.er of Germ'llJl olaims 1:10 ;tihe Sowel/; 
U:ruiion. The expaJIlidmg credilt grallhtmg of 
the Bwruk of F1JnIlrund and tl:he great I!lIeed 
for cash m tihis serason has OOIUSed a steady 
illlcreruse iIll the notes in circuiIJwtion ali 
through Ibhe sptmg, 'aJ1t:b.ough ibhe mc'reiaSe 
was s!ID.<8)lJ1er iIll Apdl~May th8JTh eaJl"lier. 
DUlI'mg the fixst two weeks of June notes 
!in: ciJrcuJraltian sl:i'ghtlly £e1l off. Tihe foreign 
cll.l'll'ellCy l'eserve of the Banik I()f FiniLarul 
has, been decreasilng mwtlh hy month silllce 
MaTch. In the second week Qf June it was 
770 million mar!ks. 

PRICES. 

Prices c.aJmed down at the end of Last 
year, and ,this development has cootitruued 
as displayed by offici.rul indices. lirudood, 
,the COi.'lIt of Jiv.ingi.nde.x (AlIl!gIWJt 1938-
July 1939 '= 100) ih:aSI risen every month, 
but the rise has heen sJ;i;ght. fu May Ibhe 
index was 437. The wholesale pTice iIDdex 
(1935 = 100) ,:rose considembLy in. April, 
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. by 57 piOinrts, but decreased hi: May by 3 
poilllifs, to 687. 'Dhe rise in AprN is chiefly 
to be attributed to dearer impor,ts. Ne­
vwr.heless cthe <tendoocy of prices is 
distressilll;g,· p3irtly because of :the serious 
mQvem favour of higher· W.aJgleS in April 
and· May, prurtly booruuse of !the constant 
<Look. of 'ballanee in StaJte fmaro.oos. IlIl order 
to check the inCeBSIIDt rise of .prices, the 
GoveNlJlnenit js :p!Lam.n.iIllg sp.ecial meaSIUreB, 
but the plre,par8Jtioos for <tihem are nOit 
finished illS yet. 

TRADE AND INDUSTRY. 

l!'igures 'referrililigto the devell()pment of 
md~try in the fiI'Slt quarter of the current 
y,ear iIlldic.ate a considerable IDcrease in 
production. Industrial: activity has bene­
fi<ted by the improved situafun in regard 
to !l"aW iIIll8Aterralls. Impo:rrt:S of mw !lIl.'aIteriaJ.s 
and certam industrial requisliJtes ihave in­
creased. :ion Teceni man:ths, :am.d the ISII1pply 
of the most dmpootaJrut domestic !raW 

m.aterial, ltimber, has !improVied m conse­
quence of the satisfactory f.ehliIligSl Qf the 
past Se:aBOill. The result is ailiready. being 
felt m t.he woodwiOriking industry. Tlhe va­
rious branooes show rising fig.ures Qf pro­
duotiQn :and exp:orts in com.parjso.n with 
,last year. The improv,ement iill Filrmish 
industriaJl production .is best b1"Olllght into 
view by 1ilie volume iIl!dex of ilrudJuBtrial 
prodluction (1935 = 100) accQrdi!llJg to 
whic.,htlhe qu:am.t.1ty Qf production was 81 
PiOintS' in the first quarter of the C'Ill'rent 
ye8Jr as agannst 63 J)OMll!ts in <the same 
quarter of 1945, a rjse by more tlum 25 %. 

Foreign .tmde has bOOIl! obviousay reCQ­
veri!ng this year, as was p.oFnbed out in tlhe 
previous· reV'irew foOr J'aJ1uary-Fe.bruary. 
In May trade WWli ipar.ticoorly Jively, ex­
ports IllS welil: as imports bein'g ~bQut 
twice as great as <the average foOr the 
prec.eilim:g moOnths,. loll JruIfIla;I'y-May im­
ports mILQIUl1ted. 'to 6,546 miitliO!I1 marks and 
,exports Ibo 5,417 miilihlons, il'!eSiulJtiJIlJg !in; a 
sUl'Iplus of imports Qf 1,129 mi.1lions'. Thus, 
imports ihave stili exceooed exports, as was 
toO beexp,ected. ReparatioOn and :r,estitution 
deliveries to .the Soviet UnioOn am(XIl:IlJted 
to 3,089 mhl:lion Ill!al1kB: iIll January-May. 
Foor .the s8.lille mo.ruths of 1945 this' figure 
was 2,890 :rniJJlioOns:. 
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STATISTICS. 
1. - STATEMENT OF THE BANK OF FINLAND. 

1945 11945 ·1946 
Mill. mk Mill. mk Mill.mk 

3i/51 31/12 , 31/1 I 28/2 I 31/3 I 30/4 I 31/5 

ASSETS. 
1 

I. Gold Reserve •............................. 171 '~ 387 387 387 152 1 1 
Foreign Correspondents .................... 339 '1283 1611 1883 1216 1038 604 

II. Foreign Bills .............................. 26 1 72 71 72 89 92 93 
Foreir Bank Notes and Coupons .......... 3 ') 10 9 9 9 9 9 
Inlan Bills .............................. 20916 22282 21824 21181 23836 25919 30176 

III. Loans on Security ........................ 19 38 38 160 175 175 175 
Advances on Casli Credit .................. 115 77 289 453 423 336 375 
Bonds in Finnish Currency ................. 404 336 333 330 326 324 322 

» . »Foreign » ••••••.•.••.•••.. 177 273 264 243 243 243 243 
Shares .................................... 111 0 0 0 0 0 0 
Bank Premises and Furniture ..........•.... 1 33 82 32 32 32 32 33 
Sundry Assets ............................. 716 435 865 507 302 506 599

1 
Total 23030 25'225 25723 25257 26803 28675 32630 

LIABILITIES. 
Notes in circulation ............................ 17055 13598 15580 15631 17323 18534 18442 
Other Liabilities payable on demand: 

94 Balance of Current Accounts due to the Treasury - 149 - - 69 _. 
» »» ».»» Others .... 876 2685 888 743 654 1068 1047 

Bank-Post-Bills ..........•.................... 45 87 418 405 107 114 73 
Foreign Correspondents ....................... 76 141 128 126 192 157 164 
Fore!gn. Clearing Accounts .................... 992 2803 2707 2342 2345 2336 6798 
Foreign Commercial Debt .................... - - - - - - 43 
Sun~ Accounts ............................... 360 1079 1330 1449 1455 1545 1203 

Capital ......•................................. 1250 1250 1250 1250 1250 1250 1250 
Reserve Fund .................................. 1123 1154 1272 1272 1272 1272 1272 
Bank Premises and Furniture .................... 32 32 32 32 32 32 32 
EarningS less ~enses ......................... 139 237 69 96 137 174 210 
Undisposed profits ............................. - - 118 18 18 18 18 
Sundry Liabilities .............................. 1082 2010 1931 1893, 1949 2081 2078 

Total 123 030 125225 1 25 7231 25257 1 26 803128 6751 32 630 
') Booked values changed accordinl! to new rates of exchange. 

2. - NOTE ISSUE OF THE BANK OF FINLAND. 

1945 1945 1946 
Mill.mk Mill.mk Mi'l.mk 
----

31/5 31/12 31/1 I 28/2 I 31/3 I 30/4 I 31/5 

RIGHT TO ISSUE NOTES. 

Gold Reserve and }<'oreign Corre~ondents . . . . . . . . . . 510 1670 1998 2270 1368 1039 605 
According to Law of Dec. 13, 939 1) •.•••.•.•.•. 20945 22364 21904 21262 23934 26020 30278 
Additional Right u1 Issue ........•............... 1 1 800 1800 1800 1800 1800 1800 1800 

Total 23255 25834 25702 25332 27102 28859 32683 

USED AMOUN'T OF ISSUE. 
Notes in circulation •............................ 17055 13598 15580 15631 17323 18534 18442 
Other liabilities payaule on demand •.......•.•. 2349 6944 5471 5085 4822 5314 9328 
Undrawn Amount of Adyances on Cash Credit •... 175 274 272 175 226 324 312 

Total 119 579120 816121323120 871122 371124172128082 
NOTE RESERVE ................................ 3676 5018 4 379 4461 4 731 . 4687 4601 

Grand total 123'255 1258341257021253321271021 288591 32683 
') Bills payable abroad In foreign currency, foreign bonds listed on foreign Stock Exchanges, interest coupons in foreIgn 

currencf which have fallen due for payment, foreign bank notes, and Inland billS falling due not later than within three 
months time. . 

Bank Rate since December 8, 1934, 4 0/0 
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3. - BANK OF FINLAND. NOTES IN CIRCULATION AND FOREIGN CORRESPONDENTS. 

1 End N otll In olrculation Foreign CorrllPondents ') 
End 

of MIll. mli Mill. mk of 
Month 1943 1 1944 1 1946 1 1946 1 Monthly 1943 1 1944 1 1946 1 1946 IM~t Month 

Movement 

[9617] [495] 
349 1 1 Jan. 9442 10533 15027 15580 + 1982 491 205 1611 + 328 Jan. 

1 Febr. 9796 11033 15255 15631 + 51 451 197 
324 i 1883 + 272 Febr. 

March 10206 11905 16146 17323 + 1692 408 207 337 1216 - 667 March 
I~ril 10335 12111 16768 18534 + 1211 376 223 338 1038 - 178 t&~ .. y 9618 11977 17065 18442 - 92 350 269 339 604 - 434 
June 9087 12590 16971 17657 - 785 327 258 334 848 + 244 June 
July 9060 I 13141 17688 289 242 270 July 
Aug. 9301113495 18872 267 247 309 Aug. 
Sept. 9945 14308 18113 235 245 346 Sept. 
Oct. 10 426 I 14 636 17259 227 227 430 Oct. 
Nov. 10 430 I 15 425 17414 217 324 193

1 
Nov. 

Dec. 10825 1 15657 13598 215 350 2) 1283 Dec. 
') Credit balances with foreign correspondents. - '). Booked valnee changed according to new rates of exchange. 

4. - BANK OF FINLAND. RIGHT TO ISSUE NOTES, NOTE RESERVE' AND HOME LOANS. 

! Rigbt to Issue Note. Note Rllarve Home Loans ') 
I,. End Percentage of Liabilities End 

of payable on demand Mill. mk Mill. mk of i Month 1944 1 1945 1 1946 IM~:~~t 1944 11945 11946 IM~~~~t 1944 11-94-5-;1-1-94-6---;-IM-;;~"":m""'thl;:;-e~=-tl Month 

i [105.46] I [2710] [17314]' 1 
I Jan. 104.09 112.81 112.10 - 3.36 2464 4011 4379 - 639' 16631 19023122151 - 246 

1 
Febr. 104.89 111.71

1
112.75 + 0.65 2608 3852 4461 + 82 17127 19160 21794 - 357 

,March 101.66 110.54, 113.10 + 0.35 2084 3768 4731 + 270 17159 2021324433 + 2639 
! April 99.80 110.71! 111.95 -1.15 1765 3846 4687 - 44 16919 20710,26429 + 1996 
: May 97.31 109.58'1109.97 -1.98 1323 3676 4601 - 86 16877 21 050! 30 726 + 4297 

,
iJune 91.88 110.74 109.73 -0.24 320 3893 4685 + 84 16426,21183132283 + 1557 
July. 92.80 112.43/' 426 4335 17398 22585'1 
Aug. 92.44 107.71 280 3465 18222 22852 
Sept. 94.37 111.151 636 4248 19165 239661 
Oct. 93.30 109.921 396 3946 19216 23229 
Nov. 93.51 107.7 5! 392' 3569 19833 : 242701 
Dec. 99.40 115.46i 1677 5018 19976 1 22 397 

1) Inland bills, loam on security and advances on cash cretlit. 

Jan. 
Febr. 
March 

~~l 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

lie - BANK OF FINLAND. TREASURY BILLS AND BALANCES OF CURRENT ACCOUNTS. 

Treasury Bills Balance of Current .Aooounts Balanoe of Current Accounts due 
End (Included in Home Loans) due to the Treasury to othars tban tbe Treasury End 
of MIll.mk Mill. mk Mill. mk of 

Month 
1944 11945 1 1946 IM~~~:t 1944 11945 1 1946 I M~~~Kt 1944 11945 11946 IM~~eKt Month 

, 
[15950] [26] 

- 75 
[711]1 

Jan. Jan. 15250 16500 17950 - 650 -381 -213 -362 853

1 
635 888 -1797 

Febr. 15650 16500 16450 -1500 -272 -319 - 69 + 144 ' 917 605 743 - 145 Febr. 
March 15650 17700 18150 + 1700 -727 -343 69 + 138 1092

1 

722 654 - 89 March 

:&~l 15350 17700 19550 + 1400 -396 -295 94 + 25 927 655 1068 + 414 ~~l 15350 17700

1

21750 + 2200 -409 -541 -139 ' -233 1275 1 876 1047 - 21 
June 14850 17700 22500 + 750 -786,-419 64 + 203 1105 ! 851 860 - 187 June I July 15850 19000 -297 - 14 1214 687 July 
Aug. 16750 19000 -202 -759 1625 382 Aug. 
Sept. 17750 20100 138 143 1246 1034 Sept. 
Oct. 17750 19400 -264 -125 1371 1218

1 

Oct. 
Nov. 18250 205001 -251 -416 1055 1368 Nov. 
Dec. 17750 186001 222 149 721 2685 Dec. 

The figures in brackets [ 1 indicate the position at the end of the previous year. 
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6. - RATES OF EXCHANGE QUOTED BY THE BANK OF FINLAND. 

1939 1940 1941 1942-1944 
1945 

1946 1946 1946 81/12; 

31/12 31/12 31/12 31/12 1946 28/2-30/4 31/5 30/6 
31/1 

New York .49:35 49:35 49:35 49:35 136:- 136:-1 136:- 136:-
London 197:- 1) 191:- 1) 196:- 1) 196:- 547:- 547:- 547:- 547:-
Stockholm 1171:- 1171:- 1171:- 1171:- 3230:- 3230:- 3230:- 3230:-
Berlin 1982:- 1974: 35 1974:35 1974:35 - - - -
Paris 113:50 1~ 107:- 1~ 107:- ~~ 107:- 115:- 114:- 114:- 114:-
Brussels 836:- 1 830:- 1 789: 75 789:75 310:- 310:- 310:- 310:-
Amsterdam 2650:- 1 2620:- 1 2620:- 1)2620:- - - - 5120:-
Basle 1123:- 1156:- 1158:- 1158:- 3175:- 3175:- 3175:- 3175:-
Oslo 1127:- 1) 1127:- 1) 1127:- 1~ 1127:- 2750:- 2750:- 2745:- 2745:-
Copenhagen 954:- 954:- 954:- 1 1035:- 2830:- 2830:- 2830:- 2830:-
Prague - - - - - -

124:-1 

275:-
Rome 260:- 260:- 265:- 265:- -

1~~:-1. 
-

Madrid 1) 540:- 1) 540:- 1) 540:-

!~ 
540:- - -

Montreal 45:25 45:25 45:25 45:25 124:- 124:-
Lisbon -

1 
- - 212:- 560:- 560:-1 560:-1 560:-

Rio de Janeiro - - - - - 760:- 760:- 760:-
1) Nominal rate. - I) Only end of 1942 and 1943; end of 1944 mk 205: -. 

'1. - HOME DEPOSITS IN THE COMMERCIAL BANKS. 

Due to the Publio Due to other ore- Total Monthly End dit institutions End 
of Cheque aoeounts I . Deposits 

Mill.mk MIll.mk Movement of MIll. mk MIll. mk 
Month 

1945 I 1946 1945 I 1946 1945 I 1946 1944 I 1945 I 1946 1945 I 1946 
Month 

I 

[8733] [13068] [4669] [21681] 
Jan. 8281 10246 13407 16508 4953 6977 21342 26641 33731 + 171 -1577 Jan. 
Febr. 8378 9911 13528 16593 4889 7126 21521 26795 33630 + 154 - 101 Febr. 
March 8 583 9 951 13 755 16938 4812 7496 23278 27150 34385 + 355 + 755 March 

~~l 8 576 I 11 216 13 784 16969 4652 6957 23274 27012 35142 - 138 + 757 ~ril 
·8 520 I 11 009[14 101 17047 4859 8288 23964 27480 36344 + 468 +1202 .I!'Y 

June 8 915 I 11173 14 376 17271 5015 8389 24998 28306 36833 + 826 + 489 June· '. 
July 8485 14435 5424 25550 28344 + 38 July 
Aug. 8371 114442 5222 26615 28035 - 309 Aug. 
Sept. 9606 15{)58 6175 27136 30839 +2801 Sept. 
Oct. 10301 15332 6515 27605 32148 +1309 Oct. 
Nov. 10891 I 15373 6198 27881 32462 + 314 Nov. 
Dec. 11566 )16558 7184 26470 35308 +2846 Dec. 

Tables 7-9 according to Finnish Official Statistics VII. D. Bank Statistics. Mortgage banks are not Included. 

8. - HOME LOANS GRANTED BY THE COMMERCIAL BANKS. 

To the Publio To other oredlt Total Monthly 
End of Inland Billa \ 

institutioDl Other oredits Mill.mk JIIIll. mk Movement End of 
Month MilI.mk JIIIll. mk Month 

1945 I 1946 1945 I 1946 1945 I 1946 1944 I 1945 I 1946 1945 I 1946 

[5976] [10482] [364] [14987] 
Jan. 5869 8122 10750 15330 332 979 14986 16951 24431 + 129 +2138 Jan. 
Febr. 5813 7839 10952 15992 355 873 14780 17120 24704 + 169 + 273 Febr. 
March 5836 8435 11381 16676 425 904 15262 17642 26015 + 522 +1311 March 

~~l 5695 9009 12059 17194 394 972 15669 18148 27175 + 506 +1160 ~~l 5767 9834 12402 17702 505 1040 15873 18674 28576 + 526 +1401 
June 5871 10113 12816 18007 447 939 16095 19134 29059 + 460 + 483 June 
July 6221 13444 902 16642 20567 +1433 July 

'Aug. 5902 13821 680 16745 20408 - 164 Aug. 
Sept. 6731 13897 1003 16911 21631 +1228 Sept. 
Oct. 7675 14205 1055 17162 22935 +1304 Oct. 
Nov. 7504 14257 839 16994 22600 - 335 Nov. 
Dec. 7248 14081 964 16822 22293 - 307 Dec. 

The figures in brackets [ ] indleate the position at the end of the previous year 
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9. - POSITION OF THE COMMERCIAL BANKS TOWARDS FOREIGN COUNTRIES. 

I~dm Claim.') Indebteclnels ') Net Claims (+ I and Net Monthly Move-

MiIl.mk MiIl.mk 
Indebtedness (-I ment of net End of 

Month Mill. mk Claims Month 

1943 11944 11945 11946 1943 11944 11945 11946 1943 1 1944 I 1945 1 1946 1945 11946 

I [128] [445] [-317] I 
Jan. I Jan. 125 1411 125 342 506 373 251 355 -381 -232 -126 - 13 - 4 - 46 

Febr. 114 134 '103 473 434 390 255 357 -320 -256 -152 +116 - 26 +129 Febr. 
March 119 128

1 

84 662 371 320 263 720 -252 -192 -179 - 58 - 27 -174 March 

~ril 116 131 86 696 413 324 276 819 -297 -193 -190 -123 - 11 i- 65 ~~l ay 113 133 91 781 247 356 274 982 .-134 -223 -183 -201 + 7 - 78 
June 113 133 95 796 256 I 385 283 999 -143. -252 -188 -203 - 5 - 2 June 
July 118 137 86 1 255 1 518 296 -137 -381 -210 - 22 July 
Aug. 133 127 98, 372 461 292 -239 -334 -194 + 16 Aug. 

ISopt, 134 125 1041 273 425 301 -139 -300 -197 - 3 Sept. 
Oct. 148 124 176 i 211 438 313 - 63 -314. -137 + 60 Oct. 
Nov. 149 i 123 232 ; 209 247 317 - 60 -124 - 85 + 52 Nov. 
Dec. 140 i 125 385 ! 352 247 352 -212 -122 + 33 +118 Dec. 

') Credit balances with foreign correspondents and foreign bills. - ') D'ue to foreign correspondents. 

10. - FOREIGN PAYMENT POSITION OF 
ALL BANKS.I) 

End Net Claims (+ I and Net Monthly 
Intebtednes. (-I 

of MIll.mk 
Movement 

Month 
1943 1 1944 1 1945 I 1946 1945 I 1946 

[-3179] 
- 822\-1166 Jan. -3966 -3488 - 9 + 390 

Febr. -4057 -3273 - 875 - 398 - 53 + 768 
March -4485 -2624 - 991 -1289 -116 - 891 

~~l -4535 -2162 - 951 -1487 + 40 - 198 
-4187 -1715 - 887 -6509 + 64 -5022 

June -4316 -1206 -.929 -8486 - 42 -1977 
July -3996 -1107 -1332 -403i I 
Aug. -3950. - 967 -1379 - 471 
Sept. -3844 i - 982 -1507 -128 
Oct. -3667 -1095 -1624 -1171 
Nov. -3602;- 814 -2543 - 919

1 Dec. -3700 i - 813 -1556 +987 

11. - DEPOSITS IN POST OFFICE 
SAVINGS BANK.S) 

Deposita Monthly End 
Mlli. mk Movement of 

1943 I 19441 1945 1'1946 194511946 
Month 

[1036]1 1 
1087 21031 a 355 5319 +1851- 98 Jan. 
1131 2 173 3 337 5370 - 18 + 51 Febr. 
1182 2305 3342 5589 + 5 +219 March 
1230 2472 3413 5712 +71 +123 ~;il 1382 25521 3749 5784 +336 + 72 

1
1450 2589

1

4112 +363 June 
1524 2661 4139 + 27j July 

, 1637 27351 4130 - 9, Aug. 
1689 27771 4494 +3641 Sept. 
1841 2878

1

4681 
+

187
1 

Oct. 
1875 2857 4784 +103 Nov. 
1949 3170 5417 +633, Dec. 

1 

1 

I 

') For the Bank of Finland the net result of the debit 'and credit accounts with foreign correspondents, foreign clearing 
transactions and foreign commercial debt as well as foreign bills are taken Into account, and for the Commeroial Banks their 
net position Is taken Into account according to table 9 above. 

") According to Finnish Official Statistics VII, D, Bank Statistics. 

12. - DEPOSITS IN THE SAVINGS BANKS. 

I End 
Savings Accounts Current Accounts Total 

of .Mill. mk Mill. mk Mill.mk 

I Montb 
I 1944 i 1945 1 1946 1944 I 1945 I 1946 1943 1 1944 I 1945 I 1946 

Jan. 
[10923] 
11150 13258 17465* 

[587] 
537 746 916* 

[9374] 
9550 11687 14004 18381* 

Febr. 11293 13455 17603* 546 761 923* 9689 11839 14216 18526* 
March 11483 13532 17770* 585 779 981* 9904 12068 14311 18751* 

~~l 11620 13577 17896* 565 757 1050* 10116 12185 14334 18946* 
11806 13753 17884'1' 629 800 1156* 10335 12435 14553 19040* 

June 12078 14160 636 844 10710 12714 15004 
July 12207 14318 673 868 10854 12880 15186 
Aug. 12419 14456 750 945 11053 13169 15401 
Sept. 12549 15277 803 1017 11186 13352 16294 
OCt. 12725 15807 844 1024 11366 13569 16831 
Nov. 12826 16167 875 1034 11405 13701 17201 
Dec. 12928 17583 769 1247 11510 13697 18830 

According to figures supplied by the Central Statistical Office. 
The figures In brackets [ 1 indicate the pOSition at the end of the previous year . 
• ) PrelIminary figures subject to minor alterations. 

Monthly End 
Movement of 

1945 1 1946 
Month 

+ 307 -449* Jan. 
+ 212 +145* Febr. 
+ 95 +225* March 
+ 23 +195* ~;l + 219 + 94* 
+ 451 June 
+ 182 July 
+ 215 Aug. 
+ 893 Sept.· 
+ 537 1 Oct. 
+ 370 Nov. 
+16291 Dec. 
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End 
of 

Month 

Jan. 
Febr. 
March 

~~l 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

13. - DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS' 
CO-OPERATIVE SOCIETIES. 

Deposits in Co-operative Monthly Deposits in Consumers' Monthly 
Credit Societies ') Co-operative Soeleties IJ 

Mill.mk Movement lIIill.mk Movement 

1943 I 1944 I 1945 I 1946 1945 I 1946 1943 I 1944 I 1945 I 1946 1945 I 1946 

[2428] [776] 
1087 2031 + 50 5 2488 3482 4602 6757 + 95 -155 806 1318 -

2545 3583 4661 6838 + 59 + 81 824 1108 1341 2053 + 23 + 22 
2641 3781 4804 7118 +143 +280 848 1132 1354 2085 + 13 + 32 
2707 3888 4842 7304 + 38 +186 874 1151 1363 2112 + 9 + 27 
2801 4005 4978 7405 +13~ +101 896 1171 1388 2112 + 25 - 0 
2934 4110 5150 +17 931 1188 1429 + 41 
3013 4187 5246 + 96 950 1193 1447 + 18 
3101 4310 5332 + 86 965 1209 1465 + 18 
3188 4374 5657 +325 979 1216 1599 +134 
3274 4447 5901 +244 995 1232 1690 + 91 
3338 4453 6061 +160 1007 1244 1755 + 65 
3434 4507 6912 -1-851 1039 1268 2036 . +281 

End 
.of 

. Month 

Jan. 
Febr. 
March 
~ril 

ay 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1) Figures supplied by the Central Bank for Co-operative Credit Societies. - I) According to data supplied by the Finnish 
Co-operatlve Wholesale Society and the Co-operatlve Wholesale Association. 

14. - DEPOSITS IN ALL CREDIT 
INSTITUTIO NS.l) 

16. - INSURANCES IN LIFE ASSURANCE 
COMPANIES. 

I End 
Total Deposits due to the Public Monthly 

of Mill. mk Movement 

Month 
1943· I 1944 I 1945 I 1946 1945 I 1946 

I New risks accepted 1) I 
End 

1945 I 1946 of 
Amount N b I Amount Month 

Number IlIIill mk um er lIIill mk 

[29526] 
45061 526 Jan. 30311 36741 59332* + -2071 

Febr. 30712 37155 45586 59378* + 525 + 46 
March 31792. 39065 46263 60517* + 677 +1139 

ttaril 32290 39579 46420 62351* + 157 +1834 
ay 33120 40596 47396 62475* + 976 + 124 

June 34550 41924 49098 +1702 
July 34 955 42 539 490671 - 311 
.Aug. 35532 43883 49285 + 218: 
Sept. 36360 44 452 52 8351 +3550 i 
Oct. 36824 45266 54874 +2039 
Nov. 36606 45 535 I 56 1861 +1312 : 
Dec. 36569 44 535 161403 +5217 i 

14460 397 14935* 689* January 
17853 510 17956* 848* February 
17945 533 19586* 919* March 
17546 541 18286* 881* ~ril . 
16408- 525 18047* 926* ay 
15960 534 June. 
12392 433 July 
12949 476 August 
14861 635 September 
18096 858 October 
20058 871 November 
20084 936 December 

1986121 7249
1 88810* 1 

1 Total 
84212 2506 4263* Jan. - May 

1) Commercial Banks, Post Office Savings Bank, Savings Banks, . 
Co-operative Credit Societies, Central Bank for Co-operatlve Credit 1) According to information supplied by the Finnish Life 
Societies, Consumers' Co-operative Credit Societies, and Mortgage Assurance Companies. 
Banks. . 

16. - CHANGES IN NUMBER AND CAPITAL OF LIMITED COMP AmES. 
Companies Increase of Companies Companies with 

Year and founded capital liquidated reduced capital 
Quarter Num-I Capital Num-IMIlI. Num-I Capital Num-I Reduc~ion 

ber Mill. mk ber .mk ber ]\fill. mk b of capital 
er lIIIll. mk 

1942 720 492 578 864 506 240 10 5 
1943 866 573 541 1250 193 134 6 9 
1944 523 238 316· 633 176 128 2 1 
1945 1485 797 428 511 120 111 4 34 

1945 
Jan.-March 315 168 86 51 30 61 2 28 
April-June 424 170 104 155 36 34 1 1 
JUly---8ept. .316 296 97 170 21 4 -- -
Oct.-Dec •. 

'""I 
163 141 135 33 12 1 5 

1946 
Jan.-March 392 195 150 183 36 13 . 3 1 

Figures supplied by the Central Statistical Office. 
The figures In brackets [ I Indicate the position at the end of the previous year • 
... PreI111linary figures subject to minor alterations. 

Net increase (+) 
or reduction (-) Year and 
Num-I Capital Quarter 

ber Mlll.mk 

+ 214 +1111 1942 
+ 673 +1680 1943 
+ 347 + 742 1944 
+1365

1 

+1163 1945 

1945 
+ 285,+ 130 Jan.-March 
+ 388 + 290 April-June I 
+ 295 + 462 JUly---8ept. 
+ 397 + 281 Oct,-Dec. 

1946 . 

+ 356 + 364 JaIl.-March 
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17. - BANKRUPTCIES. 18.- STOCK EXCHANGE. 

Bankruptoi81 1) I 
Month Number 

I rurnover of Stook I 
E;xehange 1) 

Mill. mk Month 

1941/ 1942 /1943 /1944 I 1945/ 1946 1941 / 1942 /1943/1944 / 1945 I 1946 
January 111 12 15 7 10 12 
Febmary 18 1 ti 8 10 7 8 
March 22 13 8 4 6 11 

31 40 24 30 29 54 January 
33 51 26 38 41 .75 February 
37 88 29 44 117 65 March 

~ril 19 10 10 12 3 
ay 29 7 13 6 71 

June 7 6 9 2 12 ; 

78 75 34 27 108 57 ~~l 57 75 48 41 81 144 
31 20 30 49 129 87 JUDe 

July 3 9 11 9 3' 
August 9 7 4 12 81 
September 2 17 1 15 21 
October 15 9 7 10 111 
November 17 7 12 10 2' 
December 28 14 11 8 81 

40 19 28 31 114 July 
24 19 24 44 132 August 
20 28 59 51 219 September 
58 40 37 33 157 Octobel 
38 29 40 53 94 November 
54 38 46 47 ·109 December 

'rotall 180 I 
Jan.- March . 51 1171 

109
1 

105
1 31 31 21 

79
1 23 31 

501
1 267 

5221 4251 48811 330 1 
349 191 229 505 

I Total 
482 Jan.- June' 

') Preliminary figures compiled by the Oentral Statistical 1) According to data supplied by the Stock Exchange 
Office from the reports sent In by the various Courts Including Committee. 
all bankruptcy petitions, of Which only about half will lead 
in due course to actual ·bankruptcy. 

19. - STOCK EXCHANGE INDEX. 1935=100. 

i Share prioes 
I Month All kinds I Bank shares I Industrial share9 Month i 
i 194311944 11945/1946 1943/194411945/1946 1943 /1944/1945/1946 ! 

j January 256 244 218 414 129 131 111 143 306 282 262 536 . January 
I Febmary 255 240 214 324 131 126 109 130 301 277 258 407 Febmary 
! March 258 249 260 293 134 128 122 121· 303 289 322 364 March 
~ril 262 255 305 324 138 128 134 124 306 301 383 405 ~ril 

ay 268 257 352 396 142 127 147 130 313 304 451 519 ay 
June 270 245 458 436 139 .123 160 129 319 287 611 528 June 
July 264 239 651 131 120 205 312 280 878 July 

I August 263 256 691 132 122 206 311 303 916 August 
I September 250 248 499 121 120 167 296 294 661 September 
I October 229 235 497 121 117 162 264 282 648 October 
1 November ·210 202 417 117 108 148 239 239 541 November 
, December 219 209 416 120 108 140 250 250 545 December 
! Whole year I 250 I 240 I 415 I I 1291 1211 134 I I 293 I 282 I 540 I I Whole year / 

• Unltas. Index based on the prices quoted for the shares of 3 banks and 10 Industrial firms. 

20. - PUBLIC DEBT. 

End of Funded Debt 

Total I Short-term Credit 

I 
Total Publio Debt End of 

Year and Foreign / Internal / Foreigu 1 Internal / Total Foreign / Internal / Total Year and 
Month 

MIlI.mk Month 

1941 3631 8744 12375 674 14444 15118 4305 23188 27493 1941 
1942 3931 12550 . 16481 1034 19330 20364 4965 31880 36845 1942 
1943 4144 23561 27705 ·1248 22669 23917 5392 46230 51622 1943 
1944 4832 35777 40609 1266 25447 26713 6098 61224 67322 1944 
1945 16425 38612 55037 3522 26947 1 30469 19947 65559 85506 1945 

I 1946 1946 I January 17724 38728 56452 3528 26586 30114 21252 65314 86566 January 
Febmary 18401 39007 57408 3529 25500 29029 21930. 64507 86437 Febmary 
March 18435 38763 57198 3529 27005 30534 21964 65768 87732 March 
A ·1 18624 39207 57831 3537 27974 31511 22161 67181 89342 ~ril ~ 19169 39758 58927 3550 30181 33731 22719 69939 92658 ay 

According to data supplied by the Treasury. Internal loans are given at their nominal value and foreign loans In 
Finnish currency according to current rates of exohange. 

2 
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21. - STATE REVENUE AND EXPENDITURE. 
Curreni "venue 1) derived from Expenditun 

Yeiu Total Income Excise Interest Ran-! Capital ~Ic_+~ Year and on Stamp I Sa.ies ways, state 
and revenue Pro- spirits, and Posts, Forests revenue and 

Month party wines, duty tax Dlvl- Tele- I 0) Month taxi) eto. dends graphs") . 
Mill. mk Mill. mk 

1945 1945 
Jan.-March 2974 1169 34 175 37 14 13 -141 1394 6834 4945 1889 [an.-March 
Whole yea 42897 13759 334 857 6872 2533 -·601 113 9163 42755 33754 9001 iWhole year 

1946 1946 
Jan.~March 6760 1730 69 329 160 12 - 95 -457 880 9650 8380 1270 Jan.-March 

1946 1946 
Budget 55629 12260 268 800 6750 4091 1776 436 12680 66626 41200,14 326 Budget 

Tables 21-22 according to prellminary monthly accounts kePt by the Treasury, the Customs and the Board of Exoise Revenue. 
1) The current revenue derived from Customs duty, and some other State reoeipts are specified In table 22 below. -

0) Including speoial and supplementary taxes on Inoome and property but not the Capital LevY nor the surplus Inoome tax and 
inllerltanoe tax. - 0) The figures given refer to net re1!'enue. 

I 

Year 
and 

Month 

1945 
Jan.-May 
Whole year 

1946 
May 
Jan.-May 

1946 
Budget 

Month . 

January 
February 
March 
~riI 

ay 
June 
July 
August 
September 
October 
November 
December 

Total 1 
Jan.-May 

22. - COLLECTION OF CUSTOMS AND EXCISE DUES. 

Total 
Customs 
Reoeipts 

131 
436 

374 
951 

1901 

Cusioms duty on II 
Imported 

goods inCl.j Exported 
storage . goods 
charges 

Mill. mk 

127 
416 

370 
935 

1860 

o 
o 

o 
o 

1 

Fin.s, 
Light 
Dues, 
eto. 

4 
20 

4 
16 

40 

Exolse on 
Total 
Excise 
Dues Tobacco j SPlrltsj Beer I Matches 

Year 
and 

Month 

685 426 
2266 1679 

686 611 
1415 1129 

3766 3100 

Mill.mk 

51 
171 

14 
64 

128 

20 
162 

21 
73 

140 

1945 
60 Jan.-April 

205 Wholeyear 

1946 
22. April 
97 Jan.-April 

1946 
240 Budget 

28. - VALUE OJ!' IMPORTS AND EXPORTS. 

Imporis Exports Surplus of Imporis (-) 
(0. i. f.) (I. o. b., frn exports) or Exports (+) 
Mill. mk Mill. mk M111 mk Month 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 I 1946 

963 391 944* 769 31 957* - 194 - 360 + 13* January 
718 339 884* 749 15 672* + 31 - 324 - 212* February 

1174 332 1330* 796 31 1013* - 378 - 301 - 317* March 
865 368 1388* 787 46 1067* - 68 - 322 - 321* ~ril 
914 429 2000* 783 67 1708* - 131 - 362 - 292* ay 
837 349 686 127 - 152 - 222 June 
903 311 809 248 - 94 - 63 July 

1036 662 696 650 - 440 - 112 August 
713 612 186 730 - 527 + 218 September 
177 685 ,39 1056 - 138 + 370 OCtober 
179 812 71 988 - 108 + 176 November 
460 .1631 62 1340 - 388 - 291 December 

8919
1 4624 

6821.1 
1859 6646* 1 

6332 [ 
3884 

6228
1 190 

1-26871-15931 . I Total 
5417* - 740 -1669 -1129* Jan.-May 

I 

Tables 28-28 according to FInnish Offioial Statistics I, A, Foreign Trade of Finland, Monthly Reports. 
The term -'rrrporcs covers alllmported goods whlch are placed on the market either Immsdiately after importation or after 

storage. _orcs covers all goods exported from the open market, Including re-exports. Goods are declared to the Customs 
by their owner, who must at the same time state the value of the goods as calculated at the frontiers of the country. 

• Prellmlnary figures subject to minor alteratIons. 
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24. - VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF' GOODS. 

Imports. Exports 
(c. i. f.) (f. o. b.) 

Classes of Goods MIll.mk Mill. mk 

Whole year I Jan.-May Whole year I Jan.-May 

1944 I 1946 1944 I 1946 11946* 1944 I 1946 1944 I 1945 11946* 

Dairy produce, eggs, honey 416 274 186 1 34 0 57 - 8 35 
Other animal products, live 

animals ..........•.... 57 264 23 38 144 4 18 2 0 20. 
Vegetables .............. 52 78 41 38 4 3 - 2 - -
Eatable fruit ............ 22 4 20 0 2 0 0 0 - 0 
Coffee, tee, spices ........ ' 1 13 1 0 91 0 - 0 - -
Cereals, mil1iD.g t:ducts .. 1194 1365 440 453 783 0 0 0 0 -
Certain seeds and 't,plants 

for industrial r.urposes .. 89 46 78 22 113 124 2 123 1 20 
Raw materials' or tanning 

3 11 17 and dying ............. 16 9 - 0 - - -
Animal and vegetable fats • 88 269 36 99 146 - - - - 0 
Meat and fish products ... 35 81 19 3 18 - - - - -
Sugar, sweets ............ 371 272 199 94 277 

1~ I 
- - - -

Beverages, vinegars ...... 126 0 48 0 26 - 12 - 1 
Fodder .................. 27 2 6 2 102 0 2 - 0 
Tobacco .................. j 209 195 103 58 180 - - - -
Minerals, ore ............ 139 207 56 35 278 544 85 225 42 20 
Mineral fuel and oils ...... 1398 531 768 128 989 5 2 2 0 0 
Chemical and pharmaceutic-

al products ........... 365 274 214 81 342 53 20 32 8 6 
Tannmg and dying extracts, 

-73 varnishes .............. 115 67 21 98 0 1 0 0 0 
Caseine, albumine, glues .. 37 116 23 4 69 - - - -. 1 
Fertilizers ............... 195 157 105 66 163 - 0 - - -
Hides, skins, leather and 

furs; manufactures of these 
materials .............. 144 46 51 24 62 162 0 130 0 6 

Rubber and rubber articles 122 77 69 10 146 0 2 0 2 0 
Wood ~d wooden goods .. 7 3 2 0 4 2087 1908 1176 13 1264 
Woodpul~ •.............. - 4 - 4 1 846 1217 609 - 1487 
Cardboar and paper; therr 

24 6 15 2 18 1312 ap:p,lications ........... 1604 1012 11 2122 
Textile materials, textile 

567 175 goods ................. 732 409 482 210 206 119 30 196 
Footwear ................ 31 40 9 18 21 32 0 19 0 -
Articles of stone and of other 

mineral material, glass .. 97 48 58 11 65 68 62 37 11 71 
Base metals; articles made 

1092 632 358 120 111 therefrom ............. 1111 988 201 128 22 
MachineJY' apparatus •.... 584 364 356 37 406 8 88 3 8 16 
Electrica machinery and 

357 123 198 15 161 12 23 4 15 apparatus ............. 8 
Transport material ....... 228 52 109 10 224 280 3 147 1 1 
Instruments, clocks and 

watches, musical instro-
53 ; ments ................ 88 31 8 29 4 1 3 0 2 

All others ................ 442 145 222 43 124 170 101 93 30 74 
Total free exports I 8919

1 

6821

1 

4624

1 

1859

1 

6546

1 

6332

1 

5228

1 

3884
1 1911 

5417 
Reparation deliveries ..... 265 70~2* =12~90 2484 
Restitution goods ........ 655 

• Prellminary figures subject to minor alterations. 
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20. - IMPORTS OF THE MOST IMPORTANT ARTICLES. 

Wheat "Rye Sugar 

Month Tons Tons Refined and Unrefined Month Tons 
-

1944 /1945 / 1946 1944 I 1945 I 1946 1944 I 1945/ 1946 

January 2720 11133 5242* 25452 127M 22724* 3355 2278 01659* January 
Febl1lllJY 1481 7326 4764* 10297 5839 2403* 2769 1679 2276* February 
March 14378 11378 3953* - 12887 14924* 2794 1563 2161* March 
A "I 165 3384 4434* 500 12994 1048* 3252 1305 2020* ~ril ~ 196 2221 0* - 25967 9459* 3037 538 1963* ay 
June 4239 45 0 16632 1750 997 June 
July - 1270 18591 12732 1232 1910 July 
August - - 37273 19175 2659 1355 August 
September - 3450 33923 5748 2765 795 September 
October - 6645 6421 2200 2380 1361 October 
November 14093 6370 9485 5910 1251 389 November 
December 15212" 16504 18565 17015 2462 1992 December 

Totall 52 4841 697261 116050711498631 I 
Jan.-May 18940 35442 18393* 36249 70451 50558* 

29 706116 1621 I Total 
15207 7363 10 079* Jan.- May 

Raw Tobacco Coal and Coke Petrol 

Month Tons Tons Tons Month 

1944 I 1945 I 1946 1944 I 1945 I 1946 " 1944 I 1945 I 1946 

January 200 119 167* 120394 36322 19422* 3110 113 - January 
February 165 108 142* 71346 6726 23868* 395 177 191* February 
March 189 96 152* 118070 3012 46747* 266 88 36* March 

~~I 167 93 166* 96137 - 73911* 274 228 386* Aril 
153 60 I 1~7* 124816 - 88959* 3028 196 1201* J1ay 

June 110 96 113080 - 5215 208 June 
July 152 91 87913 - 255 259 July 
August 142 203 78229 - 5242 386 Augu~t 
September 154 128 61068 - 264 525 September 
OCtober 121 157 300 20123 1203 316 October 
November 112 159 - 32948 274 419 November I December 73 8_ 33690 12167 2525 1720 December 

Total I 1738
1 

1399
1 824* I 905 04311112981 I 220511 4 6351 I Total 

Jan.-May 874 476 530 763 46 060 252 907* 7073 802 1814* Jan.-May 

I Raw Cotton Pig Iron Bar Iron and Bar Steel 

I Month Tons Tons Tons Month 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 I 1946 

January - 908 1137* 770 - 101* 4065 116 654* January 
February 3 692 441* - - - 3361 826 1825* Febl1lllJY 
March 2 196 276* - - 150* 4531 3291 2124* March 

~I - 314 1402* - - 660* 9234 3201 2694* A ·1 
- 286 423* 150 - 150* 4054 2414 4467* ~ 

June - 836 - - 3859 1586 June 
July - 257 - 150 2837 691 July 
August - 278 222 99 3086 1169 August 
Se~ber - 367 - 125 1746 1156 September 
october - 646 - - 887 1295 October 
November 2 556 - 227 350 952 November 
December 48 543 - 100 329 605 December 

Total I Jan.-May ~I 5879
1 2396 3679* I 11421 

920 
701

1 1061* I 383381 
25245 

173021 I Total 
9848 11764* Jan.-May 

.) Preliminary figures subject to minor alterations. 
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26. ~ EXPORTS OF THE MOST IMPORTANT ARTICLES. 1) 

Copper Ore Round Timber Sawn Timber 

Month Tons (All kinds excl: fuel) All kinds 
Month 1000 m" 1 000 standards 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 I 1946 

January 1130 3150 - 2 1 24* 12 - 2* January 
February 3512 69 - 3 - 8* 4 0 0* February 
March 2345 129 - 5 - 15* 3 - 0* March 

~~l 2543 3367 - 2 0 26* 7 - 0* ~~l 2320 100 - 7 0 74* 11 0 6* 
June 3757 97 40 1 14 1 June 
July 1505 153 71 1 34 3 July 
August 4915 45 60 14 25 6 August 
September 1290 54 27 35 5 14 September 
OCtober 3175 158 - 138 0 34 OCtober 
November 17314 118 0 63 - 16 November 
December 7063 249 2 26, 0 22 December 

Total 1 
Jan.-May 

508691 
11850 

7689
1 6815 -I 219

1 19 27~1 147* 1 
115

1 37 981 1 Total 
8* Jan.-May 

1 standard sawn timber = 4.671 m·. 

M&tahes Plywood Bobbins (Spools) 

I Month Tons 1000 m" Tons Month 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 I 1946 

January 72 - 24* 6 0 2* 78 - 41* January 
February 125 - 78* 4 0 2* 296 - 65* February 
March 353 - 53* 7 1 10* 270 - 256* March 

~~l 106 - 301* 8 0 9* 150 - 108* ~ril 
138 - 126* 8 1 16* 185 - 212* ay 

June 95 - 7 1 181 9 June 
July 46 - 7 1 142 - July 
August 116 - 5 2 161 - August 
September - 89 1 5 -10 - September 
OCtober - 116 0 7 - 3 October 
November - 72 0 5 - 45 - November 
December - 72 0 6 - 55 December 

Total 1 
Jan.--May 

1051
1 794 

349
1 582*1 ~I 2:1 39* 1 

1473
1 979 

1121 j Total 
682* Jan.-May 

Meahanical Pulp 0) Sulphite Cellulose·) Sulphate Cellulose·) 

Month Tons Tons Tons Month 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 I 1946 

, January 3400 - 4838* 11039 - 14419* 8402 - 10154* January 
February 3012 - 1697* 7470 - 7816* 8170 - 7785* February 
March 2890 - 1448* 19459 - 11 082* 12785 - 8170* March 

~~l 1024 - 1037* 14700 - 15897* 14612 - 11546* ~ril 
5177 - 7221* 12075 - 27990* 8493 - 24109* ay 

June 6358 - 11071 178 2885 949 June 
July 4849 4017 10932 7412 2092 6125 July 
August 4663 967<1 6222 9721 3410 9684 August 
September 94 27119 - 3209 - 9121 September 
october - 2062 - 9275 - 5930 OCtober 
November - 4742 121 18699 - 18735 November 
December - 15611 248 16242 - 9633 December 

Total 1 
Jan.--May 

314671 
15503 

388451 1 
- 16241* 

933371 
64743 

647361 I 
- 77204* 

608491601771 1 Total 
52462 - 61 764* Jan.--May 

1) Free exports. - .) Dry weight. 
• Preliminary figures subject to minor alterations 
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26. - EXPORTS OF THE MOST IMPORTANT ARTICLES. - Continued •. 

I 
Cardboard Paper Newsprint I 

Month 
All Kinds All Kinds (Included In previous column) 

Month I' Tons Tons Tons 

1944 I 1945 I 1946 1944 I 1945 I 1946 1944 I 1945 I 1946 

January 9690 - 5834* 19545 42 23867* 7837 - 16551* January 
February 9869 - 3761* 13371 40 14376* 4871 - 7588* February 
March 10202 - 9870* 19307 79 20378* 8390 - 13321* March 
Aril 11224 29 9486* 17431 65 20783* 6003 - 13354* ~~l ~y 7553 - 7056* 17614 57 26621* 6724 - 16496* 
June 9303 119 15443 5360 5540 3631 June 
July 8431 486 11857 7467 2525 6280 July 
August 6111 2833 8655 13022 1333 7879 August 
Septe~ber 549 2212 856 15055 321 10610 September 
OCtober - 4613 21 12814 - 7769 October 
November - 3863 36 11236 - 6999 November 
December - 11393 148 17304 - 12422 December 

Total 1 72 932\ 25 548\ 1124 284\ 82 541 \ 1 
Jan.-May 48538 29 36007* 87268 283 106025* 

43 544\ 55 590 \ 1 Total 
33825 - 67310* Jan.-May 

27. - FOREIGN TRADE WITH VARIOUS COUNTRIES. 

Imports Exports 
(0. I. I.) (r. o. b., free exports) 

Country Whole year I Jan.-May Whole year I Jan.-May 

1944 I 1945 1945 I 1946* 1944 I 1945 1945 I 1946* 

Europe: % % % Mill. mk % % % % Mill.mk % 

Belgium ................ 0.8 O.S 0.1 498 7.6 los 1.6 - 480 8.9 
:IJuIgaria. ................ 1.1 0.6 1.2 16 0.2 1.0 - - - -
Denmark •............... 9.s 15.2 0.2 661 10.1 12.0 10.9 0.0 541 10.0 
France •........•......... 2.0 0.0 0.0 45

1 

0.7 los O.S - 71 l.3 
Germany •............... 72.6 1.6 1.9 129~ 0.1 67.5 - - - --
Great Britam •.......... 0.0 10.7 - 19.8 - 35.2 - 1264 23.S 
Holland ................. 0.5 0.2 0.0 63 1.0 3.1 0.5 - 71 1.S 
Hungary •................ 2.8 0.0 0.0 0 0.0 3.0 - - - -
Italy •.................. 0.4- 0.0 0.1 0 0.0 0.0 0.0 0.2 1 0.0 
Norway •................ 0.7 o.s - 329 5.0 1.1 0.2 5.1 172 3.2 
Rumania ••.............. 0.7 0.2 0.4 5 0.1 0.6 - -. - -
Soviet Union ............ 0.0 19.0 6.4- 1779 27.2 - 29.6 18.7 1567 28.9 
Sweden ................. 8.0 51.S 88.9 1162 17.8 7.0 15.9 76.0 593 11.0 
Switzerland ............. O.S 0.0 0.0 3~ I 0.6 0.5 0.2 -- 33 0.6 

~= ~~~~. ~~~tri~s': o.s - - 0.0 O.s - - - -
0.6 0.6 0.8 23 O.S 1.S 0.9 - 40, 0.7 

Total Europe 100.0 100.0 100.0 5917 90.4- 100.0 95.s 100.0 4833 89.2 

Asia .................... - 0.0 - 0 0.0 - - - 93 1.7 
Africa .................. - 0.0 - 0 0.0 - 0.1 - 95 1.8 
United States ........... 0.0 0.0 0.0 325 5.0 0.0 1.9 0.0 259 4.8 
Other States of North 

America . . -.............. - - 1 0.0 - 0.1 - 4 0.1 
South America •....•....• 0.0 0.0 - 303 4.6 - 2.6 - 127 2.s 
A~ralia ............... - - - 0 0.0 - - - 6 0.1 

Grand Totall 100.01 100.01 100.01 65461 100.0 1 100.01 100.01 100.01 54171 100.0 

The country of Import Indicates the land in which goods were purchased, the country of export the land to which goods 
were Bold. 

• Preliminary figures BU blect to minor alterationa. 
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28. -=- VALUE INDEX OF IMPORTS AND EXPORTS. 1935-100. 

1 Groups of. Imported Goods Prinaipal Exported Goods 
Year and Total 

Raw \ Machi· \ Food. \ Other con· 
Total 

Sawn \ Macha· \ Dry \ 
Year and 

Month Imports mao nery stuffs sumption Exports timber nleal cellu· Paper Month 
terlals goods pulp lose 

1942 333 379 279 338 271 244 234 215 254 214 1942 
1943 420 457 346 486 324 304 277 271 320 311 1943 
1944 457 468 360 560 400 323 292 309 337 314 1944 
1945 709 729 798 713 447 452 433 597 436 445 1945 

1945 
453 1 547 1 

1945 
Jan.-May 478 525 327 305 311 - 303 307 Jan.-May 

1946 
1091

1 

I I 1946 
January 865 894 637 664 662 677 660 624 647 January 
Jan.-Febr. 904 821 972 11413 681 686 685 665 645 646 Jan.-Febr. 
Jan.-March 882 795 916 1036 840 691 729 710 650 662 Jan.-March 
Jan.-April 847 795 772 994 850 686 714 504 648 658 Jan.-April 
Jan.-May 832 806 715 967 873 690 685 612 643 661 Jan.-May 

Calculated by the Statistical Dept. of the Board of Customs. For details concerning the calculation of the indices see 
article In this Bulletin No.4, 1939. . 

29. - TOTAL SALES OF WHOLESALE FIRMS. 

I Total sales 

Month Mill.mk Month 
-

1941 1 1942 1 1943 I 1944 1 1945 1 1946 
I 
I 

2840 January 1038 677 i 981 1046 1412 January 
February 849 821 1073 1206 1482 2957 February 
March 1035 923 1306 1360 1585 3470 March 

~~l 1076 914 1266 1246 1626 3680 ~~l 1253 
I 

1007 1329 1411 1848 
June 867 1138 1099 1043 1759 June 
July 891 1186 1106 948 1400 July I 
August 914 1072 1167 1229 1847 August 
September 906 1125 1308 1023 2420 September 
October 957 1098 1337 1077 2954 October 
November 875 

I 
1076 1302 1191 3186 November 

December 967 1188 1429 1419 3267 December 
Total I 11628 

I 
12225 

I 
14703 

I 
14199 

I 
24786 

I I Total 
Jan.-April 3998 3335 4626 4858 6105 12947 Jan.-April 

Calculated by the • Uusl Suomi.. The figures represent approximately 95 % of the turnover of all wholesalers in Finland .. 

30. - INDEX OF INDUSTRIAL PRODUCTION. 1936-100. 

Home industries Exporting industries 

Month Value Index I Volume index Volume index Month 

1942119431194411941)/1946 194211943119441194511946 194211943119441194511946 
I 

January 192 204 244 221 530 
} 98 

76 94 38 48 47 40 55 January 
February 216 257 288 264 607 97 97 89 107 36 49 48 38 55 February 
March 201 237 265 220 548 73 94 37 50 51 40 57 March 
~ril 169 203 211 220 

} 95 
70 38 54 53 44 ~ril 

ay 176 208 222 220 89 76 69 37 52 51 47 ay 
June 203 201 199 239 69 43 40 40 50 June 
July 217 226 239 213 

} 81 
56 46 42 31 47 July 

August 159 194 235 309 77 78 69 49 45 33 48 August 
September 196 184 199 341 72 ·47 48 32 52 September 
OCtober 166 179 195 390 

} 76 
76 48 .50 32

1 

56 October , 
November 190 205 230 484 75 72 89 43 49 32 54 November 
December 196 221 221 470 85 42 46 38 51 DeceIllber 
Whole year I 189 I 208 I 2251 303 I I 831 82 1 80 I 761 I 43 I 481 40 I 471 I Whole year 

• Unltas. index based on seasonally adjusted monthly figures. 
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81. - BUILDING ACTIVITY. 

Consumption of aement in Finland ') Plana approved in the Capital ") 

Month 1000 tons All buUdings, 1000 m' Month 

194111942 1194311944 i 194511946 1941 1 1942 1 1943 1 1944 1 1945 1 1946 
"," 

January 25 56.5 92.2 7.1 0.6 64.7 105.6 January 
February 25 23 28 31 4l! 27 228.8 88.3 18.3 0.3 35.5 91.8 February 
March 29 65.8 3.9 - 25.6 71.9 39.2 March 
~ril 34 28.8 12.1 4.8 2.9 116.8 97.1 ~ril 

ay 57 76 73 60 89 179.2 72.4 196.6 8.1 229.7 54.5 ay 
June 36 97.6 35.1 19.9 70.2 101.7 June 
July 23 71.8 8.5 82.7 1.5 126.5 July 
August 15 96 79 52 83 - 8.9 11.5 6.9 42.5 August 
September 8 32.8 1.5 1.2 0.0 12.6 September 
October 8 26.8 12.1 12.7 1.7 47.7 October 
November 8 53 46 44 63 1 - 9.9 2.0 40:6 150.9 November 
December 8 0.5 9.3 0.5 42.0 36.1 December 

Total I 276 \ 
Jan.-March 79 

248\ 
23 

226 \ 187 \ 281\ 
28 31 46 

I 788.6\ 354.2 \ 357.3 \ 200.4 \1036.6\ 
27 559.1 268.9 226.8 37.5 518.6 

I Total 
388.2 Jan.-May 

') Comprising the total quantity of cement delivered by the country's 2 cement factories and including the quantity 
imported which is, however, only a negligible part of the total consumption. - I) According to data complied by the Municipal 
Bulldlng Surveyor's Office in Helsinki. 

82. - FOREIGN SHIPPING. 

1 Year" 
Arrivals Sailings Year 

and Number of vessels I Net reg. tons Number of vessels I Net reg. tons and 
Month Total I of which Total "I of which Total I ~:!t: Total I of which Month 

Finnish with Cargo wlthCarllQ 

1943 2586 1421: 2 060082 1540712 2623 1455 2068203 1480299 1943 
1944 1659 1 053 i 1 272 138 937883 1639 1038 1268918 979070 1944 
1945 1360 768 930358 384412 1412 810 . 973256 823805 1945 

1945 1945 
Jan.-May 264 146 181294 116286 257 132

1 
176885 97460 Jan.-May 

1946 1946 
January 99 75 68986 47993 101 75 75816 59276 January 
February 87 69 71651 60618 61 44 49544 31712 February 
March 89 60 78267 69356 84 57 71014 47337 March 

~l 121 66 98608 83553 126 84 99307 69141 April 
I ay 233 126 176727 135676 240 142 168318 125000 May 

Jan.-May 629 396 494239 397196 612 402 463999 332'466 Jan.-May 
Figures supplied by the Statistical Office of the Shipping Board. 

83. - STATE RAILWAYS. 

Weight of Goods Trans- Alds-kilollll!t- Revenue Regular Expenditure res of Goods 
ported trucks (less Re-imbursements) Mill. mk Month Month 1000 Tons Mill. km Mill.mk 

19431 19441 19451 1946 194511946 1943 1 19441 19451 1946 1943 119441194511946 

Jan. 728 714 752 995* 53 63 118\ 136 189 414* 131 178 197 ~~ Jan. 
Febr. 703 673 703 848* 49 56 116 134 162 370* 165 209 230 Febr. 
March 1006 807 886 1052* 55 68 158 169 203 4594 167 209 218 479 March 

~~l 1197 1091 947 1073* 67 70 230 284 224 174 209 237 ~;il 1397 1354 988 70 291 274 236 180 224 367 
June 955 580 1046 67 188 158 279 170 213 314 June 
July 1210 1428 996 66 251 411 294 161 242 284 July 
Aug. 1111 1150 1079 68 249 236 377 162 210 376 Aug. 
Sept. 1207 666 971 63 249 282 331 164 211 548 Sept. 
Oct. 1390 2139 986 65 315 290 347 171 202 488 Oct. 
Nov. 1204 671 1036 65 240 210 333 223 213 538

1 
Nov. 

Dec. 1863 878 1212 61 454 470, 492 213 368 696 Dec. 

Totall13 971\12151111602\ I 749\ r)3070 3 054'3 467\ r)217412 68814 4931 Total 
Jan.-April 3634 3285 3288 3968* 224 257 "3921 4391 5541243* 463 596 645,1483 Jan.-March 

According to Monthly Statistics of the Finnish State RaUways. 
') "Including a certain group of incomes, the monthiy distribution of which is not known. 
• Preliminary figures subject to minor alterations. 
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84. - WHOLESALE PRICE INDEX. 1986-100. 

Index for goods In Finnish wholesale trade 
FinnlIh goods 

Imported 
Month Totallndq I Produ~s I I Month Total of agri· Products P.roducts gooda 

culture of forestry of mdustry 

1940119411194211943119441194611946 194611946 194511946 191611946.194611946 194511946 
1 

Jan. 142 177 218 263 293 322 61-1 303 615 267 616 370 771 292 565 371 595 Jan. 
FebI. 146 187 221 263 295 326 619 306 621 269 629 370 775 297 568 378 597 FebI. 
March 150 189 228 264 303 331 633 311 637 272 661 376 775 302 585 386 602 March 

~~l 153 193 233 268 304 343 690 323 645 273 663 405 775 313 598 391 803 ~~l 157 193 237 272 304 348 687 330 645 274 627 424 802 317 599 394 791 
June 162 194 240 274 304 383 695 374 656 392 652 438 832 348 600 398 791 June 
July 164 199 244 275 306 421 421 435 520 385 405 July 
Aug. 165 203 253 282 308 489 499 489 661 450 436 Aug. 
Sept. 166 204 259. 284 309 515 531 497 733 475 446 Sept. 
Oct. 170 206 260 286 309 577 578 604 746 514 562 Oct. 
Nov. 174 209 261 290 310 596 599 631 746 541 573 Nov. 
Dec. 176 209 261 291 314 607 609 1639 746 655 582 Dec. 

~~e } 116111971 243 1 276 1 305 1 438 1 1
432

1 1420 I 15451 1
399

1 1443 1 
1 {Whole 

year 
Calculated by the C3ntral Statistical Office. For details concerning the calculation of the index see article In this 

Bulletin No.4, 1939. 

86. - COST OF LIVING INDEX. 
Aug. 1938- 1930=100 

July 1989 = 100 
Month Total index I I I Fuel and I I Month 

Totallndex Foodstuff.? Rent light Clothing Taxes 

194411945:1946 1943119441194511946 194511946 194511946 194511946 194511946 194511946 
I 

Jan. 199 204 423 200 216 222 461 215 505. 136 144 381 855 294 479 182 652 Jan. 
FebI. 199 204 423 201 217 222 460 216 499 136 144 383 856 292 497 182 652 FebI. 
March 199 205 431 202 217 223 470 216 515 136 144 384 856 293. 505 182 652 March 

~~l 200 207 434 202, 218 225 473 216 513 144 144 399 858 294 514 182 680 ~~l 200 210 437 203 218 228 476 216 517 144 144 424 859 305 523 182 680 
June 200 243 450 203 218 264 490 288 541 144 144 453 901 309 530 182 680 June 
July 201 281 204 219 306 331 144 488 330 317 July 
Aug. 202 313 207 219 341 384 144 534 348 317 Aug. 
Sept. 202 325 213 220 354 386 144 768 369 317 Sept. 
Oct. 203 387 214 221 422 503 144 828 388 402 Oct. 
Nov. 203 398 214 221 434 617 144 834 405 402 Nov. 
Dec. 203 404 215 221 440 518 144 842 435 402 Dec. 

I ~:e } 12011 282 1 1207121913071 1
339

1 12711 1 {
Whole I 
year 

Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 32 different 
centres. For details concerning the calculation of the cost of living index see article in this Bulletin NO.6. 1937. 

86. - BANK OF FINLAND BUILDING COST INDEX. 1936~100. 

I Total index 

I Aver. I Index of the oontractor I ID.dex of overhead oosta I 
Year 

I I I I I II I III I IV I Aver. I I II I III I IV I Aver. 
Year 

I II III IV 

1936 106 • 1 106 • 1 105 1936 
1937 120 . 120 116 1937 
1938 127 127 121 1938 
1939 129 130 134 141 134 130 130 134 141 134 124 124 128 134 128 1939 
1940 151 157 165 172 161 152 168 165 173 162 141 147 154 167 150 1940 
1941 180 189 195 199 191 181 191 196 201 192 164 173 178 182 174 1941 
1942 212 226 231 243 228 213 227 233 245 230 193 206 204 216 205 1942 
1943 244 262 269 264 255 246 254 261 266 257 216 223 230 233 226 1943 
1944 267 271 272 283 273 269 273 274 286 276 236 240 241 246 241 1944 
1946 299 396 503 529 432 302 399 5071) 034 436 259 342 435 (571) 3731) 1945 
1946 564 613 570 619 489 530 1946 

Quarterly Indices and yearly averages of them ·For details concerning the calCUlation of·the·lndex· see p. 35 in this issue. 
I) Revised figure. 

3 
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CERTAIN PARTICULARS ABOUT FINLAND. 

1. FORM OF GOVERNMENT. 
Finland formed a part of the kingdom of Sweden from 

1154; to 1809; from 1809.it was an autonomous Grand Duchy 
coIUlected with RUBBla up to December 6, 1917. when Finland 
declared its independence. whic4 was acknowledged by all 
the Powers Including Soviet RusBle. It became a republic 
In 1919. The legislative power of the country Is vested In the 
Diet and the President. The highest executive power is held 
by the President chosen for a period of 6 years. The present 
PresIdent Juho Kustl Paaslkivi is electsd for the term March 11. 
1946, to March 1st, 1952. 

The Diet. composed of 200 members. Is elected by univer­
sal suffrage. The proportions of the different parties in the 
Diet elected In 1945 are as follows: 

Nuinber 
Social· Democratic party ........................ 50 
Democratic League............................ 49 
Agrarian party ................................ 48 
Unionist party ........ :....................... 29 
Swedish party................................. 14 
Progressive party ............................. 9 
Swedish Left .................................. 1 

2. LAND. 
THE AREA Is 337 113 square kilometres (Great Britain's 

area Is 245000 sq. km and Italy's area 310000 sq. kID). Of 
the total area 9.4 % are inland waters. On an average 13.1 % 
of the land In the South of Finland is cultivated, 1. 6 % in the 
·North. 7.1 % of the whole land. Of the land area 21. 7 mill. 
ha (53.5 mill. acres) ·or 70.9 % are covered by forests. 

3. POPULATION. 
NUMBER OF INHABITANTS (1944): 3.9 mill10ns (ot 

whom o.~ million emigrants). Sweden (1944) 6.6, Switzerland 
(1942) 4.8. Denmark (1944) 4.0 and Norway (1941) 3.0·mIlllons. 

DENSITY OF POPULATION (1944): In South Finland 
22.4, In North Finland 3.~ and In the whole country an average 
of 12. D Inhabitants to the square kilometre. . 

DISTRmUTION (1944): 76.3 % of the population Inhabit 
the country. 23.7 % the towns and urban districts. The lar· 
gest towns are· (1944): Helsinki (HeiB1ngfurs), the capital, 
331192 Inhabitants, Tampere (Tammerfors) 85168, Tnrku 
(Abo) 78 492. 

OCCUPATION (1940): agriculture 51.5 %, Industry and 
manual· labour 21.0 %, commerce 5.1 %. transport 4.6 %, 
other occupations 17.S %. 

LANGUAGE (1940): Finnish speaking 90.0 %, Swedish 
speaking 9.6 %. others 0.4 %. 

RELIGION (1943): Lutheran 96.0 %, Greek·Orthodox 
I.S %. others 2.9 %. 

EDUCATION (1946): Practically all persons over 16 years 
of age are literate. There are thres universities (the oldest 
fOUnded In 16(0) and 7 colleges of university standard. 

INCREASE OF POPULATION (1944): Births 20.9 %0. 

deaths 17.8 0/00, of whom civil mortality 12.9 °/ .. and deaths 
In war 4.4 0/ •• (deaths in France In 1943 16.4°/ •• and In Eng· 

land in 1M3 12.1°/ •• ), natural increase 2.9°/,0' 

4. TRADE AND COMMUNICATIONS. 
FOREST RESOURCES (1946): The growing stock of the 

forests is 1 370 mill10n cub. m (48 379 million cub. feet). The 
stock of standing timber measuring 6 in. at a height of 18 ft. 
amounts to 1031 mlllion trees. Of this number pine is repre· 
sented by 63.6 %, spruce by 30.1 %, the conifers thus constl· 
tutlng 93.7 % or 966 mllllon trees; leaf-trees mostly birch, . 

11.3 % or 65 mllllon trees. The annual Increment Is 4O.s millIOn 
cub. m (1441 mIlllon cub. ft.). The annual feillngs In 1944/46 
were 28 mIlllon m' (985 mlllion cub. ft.). 

AGRICULTURE (1946): Cultivated land 2.B mlll10n hec­
tares. divided as follows: area under cultivation under 10 hec­
tares 33.1 %. 10-50 ha 64.4 %. 50-100 ha 7.9 %. over 100 
ha 5.8 %. Cultivated land is divided betwsen the different 
kinde of crops as follows: 56.1 % hay. 18.1 % oats, 6.1 % rye. 
6.1 % wheat, 5.9 % barley. 3.0 % potatoes, 9.4 % other. 
The number of daIries In 1944 amounted to 512. 

OWNERSHIP OF LAND (1941): The land area Is distri­
buted among different classes of owners approximately as 
follows: private 49.9 %. State 41.6 %. Joint Stock Companies 
etc. 7.1 %. communities 2.1 %. . . . 

INDUSTRY (1948): Number of Industrial concerns 4690. 
workpeople 186946, gross value of products of Industry 38477 
million marks. 

LENGTH OF RAILWAYS (1944): 4469 kID. of which 
4 219 km State rallways and 260 kID private. The gauge Is 
In general 1.524 m. . 

MERCHANT FLEET (1945): Steamships 809 (231751 
groas reg. tons), motor v_Is 32 (6 585 graas reg. tons). salling 
ships with auxiliary engine 119 (11 564 gross reg. tons). other 
sailing ships 18 (11 028 gross reg. tons). Total 47.8 (260 928 
groas reg. tons). 

6: FINANCE AND BANKING. 
CURRENCY. Since 1860 Finland has its own monetary 

system. From 1877 up to 1914 the currency malntained its 
stable gold value, and after the disturbances caused by the 
war a gold standard was again introduced from January 1st. 
1926. The unit of currency Is the mark (Finnish .markka. = 
100 pennliL). According to the monetary law of December 21. 
1925 a gold coin of 100 marks' value shall contain 8 "In grams 
of ~ gold. Since October 12, 1931. the redemption of bank 
notes in gold Is, however. suspended. 

STATE FINANCES. According to the finance accounts 
for 1944 the State revenue was 37 499.3 million marks of 
Which 21 689.6 mUlion marks were current revenue. and State 
expenditure 48903.1 million marks, of which 87526.4 milllon 
marks were current expenditure. The principal sources of 
revenue were as follows: direct taxes 8 770.4, Indirect taxes 
2582.8, sales tax 4019.4, Interest and dividends. etc. 2790.6. 
State property and undertakings (net) 1 068.9, and capital 
revenue 15859.s. For Publio Debt see table 20 In this Issue. 

MUNICIPAL FINANCES. According to the finance 
accounts for 1942 expenditure amounted.to 3985.1 mllllon 
marks. Income from taxation was 1 728.1 million marks, 
taxed Income 22159.8 mlllion marks. The municipal income 
tax (non·progresslve) averaged 7.8 % of the ratepayers'lncome. 

THE BANK OF ISS UE. The Bank of Finland (founded 
In 1811) Is a State Bank. Its head office Is in HeiB1nk1 (Hel· 
singfors) with branches In TnrIQ1 (Abo). Pori (Bjilrneborg), 
Vaasa (Vasa). OUlu (UleAborg). Kuoplo. Joenauu. M1kkeli 
(S:t Michel). Tampere (Tammerfors). HiLmeen1inna (Tavaste­
hus), Jyviiskylii, Kotka and Lahti (Lahtls). 

THE COMMERCIAL BANKS (1946): Number 7, possess 
454 offices. where all kinds of banking business Is transacted. 
There Is one banking establishinent psr 8 095 Inhabitants. 

The largest banks are: Kansailia-Osake-Pankki. Oy. Pohjols­
maiden Yhdyspankki - Ab. Nordiska Forenlngsbanken and 
Helslngln Osakepankki - HelB1ngfors Aktlebank. all with 
head offices In the capital. 

OTHER BANKS (1945): Mortgage banks 6. Savings banks 
470, Co-operative Credit Societes 927 and a Central Bank for 
the latter. 
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FINLAND'S FOREIGN TRADE IN 1940-1945. 
BY . 

T. G. MATHELIN, M. A. 

HEAD OF THE STATISTICAL DEPARTMENT OF THE BOARD OF OUSTOMS. 

Owing to the Great War· ,that began in 
. September 1939 and the blockade measures 
connected with it, Finland's foreign trade 
began to decline already during the last 
months of the same year. Before long, the 
sea connections were completely broken ac­
ross the Baltic, and after :that they could 
be maintained only through the small har­
bour of Petsamo on the shore of the Arc­
tic Ocean. Except ·for an interruption of 
about five months caused by the so-called 
Winter War (1939 to 1940) between Fin­
land and Soviet Russia, the harbour of 
Petsamo was used until nearly the end of 
the June of 1941, when a new war broke 
out between Finland and Soviet Russia. 
From the middle of 1941 until the months 
following the end of the war in Europe in 
1945 Finland's foreign trade was restricted 
to the countries of the European continent. 

Before the war the majority, over four 
fifths, of the commercial transactions of 
Finland had been made with the European 
countries. As, however, Great Britain had 
taken well over two fifths, sometimes· even 
a half of the total exports of Finland and 

. sent over one fifth of the total imports, 
only about two fifths of the total exports 
and not quite three fifths of the total 
imports were accounted for by Ithe continent 
of Europe. It is evident that commercial 
transactions when carried on .only with the 
countries of the continent of Europe could 
not reach the same level as before Itme war. 
As the possibility of the European conti­
nent of satisfying Finland's need for 
various import articles had been restricted 
already before the war, the chances of 
foreign trade were poor in this respect too. 
During the war the situation became a still 
more critical one for the reason that, ·as a 
result of the wars waged. against Soviet 
Russia and the cession of areas. of land 

following ithem, the country's own produc­
tion fell off considerably, thus diminishing 
the possibilities of export. At the same 
time, the food situation became more diffi­
cult, and compelled the country to increase 
imports even of such commodiities as had 
previously been exported by it. 

In the following review, the year 1939 
has, on the whole, been considered as peace­
time, for the sake of comparison with 'the 
war years 1940-'-1945, as far as foreign 
trade is concerned. This results both from 
statistical and !technical reasons, and from 
the fact that the volume of foreign trade 
in ,that year corresponds better to peace­
time commercial transactions than that of 
the last real year of peace, 1938, which. 
represents a peak in the development of 
Finland's foreign trade. Nevertheless, the 
beginning of the war did have ·some in­
fluence on the composition of the imports 
and exports of 1939. 

THE FOREIGN TRADE OF THE WAR YEARS 
1940 TO 1944. 

The war years 1:940 to 1944 form a period 
of their own in Finland's foreign trade, 
and this is wihy that period has been dealt 
with separately in this review. The de­
velopment of the value of foreign trade 
is made clear by the following figures 
(mill. mk): 

Year Total Trade llIlports 
Excess of 1m-

Exports ports over 
Exports 

1939 15,283 7,573 7,710 -1307 
1940 1~O39 9,164 3,875 6,289 
1941 14,023 1(},201 4,322 5,879 
10943 17-,722 n,731 5,001 5,740 
1943 00,593 13,880 8,713 4,167 
1944 .15,251 8,919 6,300 2,587 

Already in 1940 ,there was, in fact, a 
sudden drop. in· exports. The value of 
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impol'lts was, however, even greater than 
that of 1939. The balance of trade showed 
a big excess of imports, and the case was 
the same also in all the following years, 
althougili the figures for those years other­
wise suggested that the commercial transac­
rt;ions had become more lively. But owing 
;to the rise of prices ·that had been taking 
place ever since the autumn, of 1939, the 
figures do not give a correct ;picture of the 
real extent oftihe commercial transactions 
in different years. To make the development 
more clear, the corresponding figures are 
given bellOw according t.o the price. ~e.v'6il 1 ) 

in the first eight months of 19~9·: 
Excess of Im-

Year Total Trade Imports Exports forts over 
Exports 

1939 15,{)O-5 7,377 7,628 -251 
1940 7,821 5,667 3,254 8,318' 
1941 7,610 4,688 2,97:2 1.,·666 
1943 6,83l 5.,947 2,884 1,0013 
1943 6,871 3,612 3.,359 353 
1944 4,385 2,252 2.,1'33 119 

These figures show that Ithe total ;trade 
continually decreased until the yea,r 1943, 
when a minor increase took place as com­
pared to the preceding year. And in fact, 
the years 1942 and 1943 in a way repre­
sent a period of stabilisation in war-time 
commercial transactions. The volume of the 
total trade in these years had dropped res­
pectively to 45.5 and 45.8 per cent of the 
total trade of 1939. Then, in 1944, rock 
bottom was reached, and the volume of the 
total trade fell to only 29.2 per cent of the 
trade in 1939. This resulted chiefly from 
!the armistice made in September 1944 after 
the war between Finland and Soviet Rus­
sia, one result of w1;tich was the breaking 
of relations with Germany among others. 

By calculating what percentage of 'the 
corresponding figures for 1939 are. the 
above-mentioned figures for imports and 
exports for 1939-1944, we get the fol­
lowing volume indices: 

Year Imports Exports 
19319 .......... 1000.0 100.0 
1940 .......... 75.5 00.6 
1941 .......... 62.9 3~.1 
1942 .......... 53'.5 87.8 
1943 .......... 49.0 42.7 
1944 .......... 3'0.5 28.0 
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Thus, the imports have decreased year 
after year, being in 1944 hardly one third 
of the imports in 1939. The exports were 
proportionally smaller still in 10940; the 
next year they increased considerably, to 
decrease once more and then to rise Ito a 
new, but it is true, modest peak in W43, 
and then to drop finally in 1944 even lower 
than the level of 1940. 

The war-time exports, when :they were 
the greatest in 1941 Ito 1943, represented 
nearly the level of the exports to the Euro­
pean continent before the war. But even 
in Ithese years the demand for Finnish ex­
port articles, under i1'he changed conditions 
caused by the war, was considerably greater 
than the actual exports. The loss of areas 
of land that Finland suffered in the Win­
ter War, 1939 to 1940, together with Ithe 
economic difficulties caused by it, and the 
new war against Soviet Russia that began 
in the middle of 1941 and ended in Sep­
tember 1944, had, however, such a para­
lyzing effect also upon the industry of 
export articles that exports could not im­
prove. The development must be considered 
to be even more deplorable, because the 
country's situation as regards food and 
supplies, while the war continued, became 
more and more difficult so as to necessi­
t.ate an increase in the import of cereals 
and other foodstuffs. The losses of land 
alone, and the lack of man-power, fertili­
zers and fodder resulted in the fact :that 
Finland - who before the war had been 
practically self-supporting as to cereals 
and had even carried on a considerable 
export of butter, cheese, pork, eggs, and 
other foodstuffs - before long· became 
dependent on foreign imports of foodstuffs 
for the populaition. 

It was, naturally, necessary to reduce 
import"!l in other spheres even for the reason 
that several important products needed by 
Finland were not to be obtained from the 
countries with which Finland could carry on 
an exchange of goods. In many spheres it 
was necessary to resort to the imports of 
substitutes, and these were not confined to 
consumption goods only but included also 
many raw materials and necessities for 
indust.ry. It is evident, however, that im-

1) According to a &pecial index of prices calculatell in the Statistical Deplllrtment of the Board of 
Customs by a method which cannot be explained in the frame of this review. 
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ports would have become both greater and 
somewhat more varied if it had been 
possible to finance them on a larger scale 
by means of exports. 

Tihe war-time foreign exchange of goods 
was based almost exclusively on trade 
agreements with different countries, and 
accompanying agreements as Ito payment 
on a clearing basis. Agreements like this 
were made practically speliking with all 
the European countries. With Sweden, 
however, no clearing agreement was achiev­
ed, but the goods bought from Ithere had 
to be paid for with liquid assets, or wirt:h 
the credit money granted by Sweden 
herself. 

Owing to t.he rise in the prices of goods, 
the figures showing the exchange of goods 
with different countries do not give a clear 
picture of ithe importance of each country 
in different years. Therefore, in the two 
following tables the shares of different 
countries are expressed as percentages of 
the total imports and exports. 

IMPORTS' FROM THE MOST IMPORTANT COUNTRIES IN 

1939-1944 (PERCENTAGE OF TOTAL IMPORTS). 

Country 1939 1940 1941 1942 1943 1944 
European Con-

tilnent 66.7 75.7 90.5 99.8 100.0 100.0 
Great Hritwin 19.1 '6.8 '0.3 0.0 .(J.O 0.0 
Germany .... 22.0 210.6 54.9 73.8 7-6. IS 72 .. 5 
Sweden ..... 15.9 .24.4 18.2 8.a 5.3 8.0 
U.S.A. ...... 10.1 Hl.7 6.0 0.2 0.0 0.0 
Belgium-

(LuxeIDJb.) . 6.2 4.2 1.4 0.6 0.8 0.8 
Netherlands 4.0 0.9 ,0.7 ·0.6 0.4 0.5 
Denmark ... 3.9 3.5 7.0 '8.2 7.5 9.3 
France ..... 2.6 ·9.8 0.3 1.1 0.9 2.0 
Brazil ...... 1.6 1.1 0.5 0'.0 .0.0 0.0 
Argentine ..• 1.2 2'.4 1.8 (}I.o 
ItaJy ....... 1.2 3.4 2.4 2.5 3.1 0.5 
Soviet RU8Sia 0.8 2.1 1.3 0.0 0.0 ·0.0 

As the official statistics for imports 
notify the goods imported into the country 
only after they ihave been put on ,to the 
market, they may - especially where goods 
taken from the stores of the customs are 
concerned - be out-of-date. This must 
be ,taken into consideration also when exa­
mining the ratios given above. And iIi. 
fact, the imports from the countries outside 
the European continent, in most cases, 
stopped earlier than is shown by the figu­
res in the table. 
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EXPORTS TO THE MOST IMPORTANT COUNTRIES IN 

1939-1944 (PERCENTAGE OF TOTAL EXPORTS). 

Country 1939 (1940 1941 1942 1943 1944-
European Con-

tinent .... 50.0 87.9 94.7 99.0 100.0 100.0 
Great Britain 3·6.2 3.0 
Germa.ny .•.•. 16.6 54.1 54.2 -66.11 68.6 64.8 
Sweden: I •••• 6.3 9.1S 8.7 4.4 2.4 6.7 
U.S.A. ..... 12.8 5.2 1.0 .(J.o 0.0 0.0 
Belgium-

(Luxemb.) . 3.4 0.4 2.3 2,.4 2.4 1.2 
. Netherlands 6.2 3.7 4.7 3.3 3.6 3.0 
Denmark ... 4.0 11.6 9'.5 H.o 9.7 11.5 
France ..... 1.8 0.5 1.7 1.7 1.3 1.2 
Brazil ...... 0.4 Q.5 1.7 0.9 
Argentine ... 1.7 ,20.4 1.5 
Italy ....... 1.1S 2.6 5.7 4.3 4.1 0.0 
SoV'iet RUBBia 0.4 0.3 1.3 4.0 

It can, however, be shown even on ,the 
basis of these figures, that after 1941 the 
countries outside ithe European continent 
were ·completely without importance as 
regards imports to Finland. The imports 
from Great Britain had ceased already in 
1940. The share of Germany was even 
smaller than that of Sweden in the year 
mentioned, but after that Germany held 
quite a dominating posiition. The imports 
from there were proportionally the greatest 
in 1943, when over three fourths of the 
goods imported into the country were 
bought in Germany, and still in 1944 Ger­
many represented 72.5 per cent of the 
total imports. After Germany Sweden was, 
until the end of 1942, the most important 
cOUIlltry as regaorlds impor.ts, whi'le in 1943 
she was replaced by Denmark, from where 
the imports had been very considerable 
ever since 1941. The United Stat.es, which 
have always he'ld a considerable position 
among Finland's countries of import, lost 
their importance in 1941, i. e., later than 
Great Britain, after the transatlantic con­
nections had been finally cut off. In 1943, 
when war-time foreign trade ihad, in some 
degree, become stabilized, Germany, Den­
mark and Sweden together represented 
89.3 per cent of the total imports of Fin­
land. Practically speaking, however, also 
all the other countries of the European 
continent were represented in the imports 
of Finland. 

Just as for imports, it can be said also 
about the exports that tihe countries situa­
Ited outside Europe did not have any im­
.portance after 1941. To Great Britain 
there was just a semblance of exports in 
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1940 compared with the exports in the 
year preceding ithe war. Germany took a 
dominating position in the expol'lts already 
in 1940, and when the exports to that 
country were the greatest in 1943, the 

. share of Germany WaIl 68.6 per cent of 
the ,total exports. "Still in 1944 the exports 
to Germany comprised almost 65 per cent 
of the total exports. Durmg all the years 
of war Denmark has been the second among 
the export countries of Finland, and Swe-' 
den has been the third in all ltJie ot:her 
years except 1.943, when the shares of both 
Italy and the Netherlands were greater, 
and that of Belgium as great as that of 
Sweden. In the last-mentioned year the 
three most important export countries rep­
resented, put together, SO.7 per cent of the 
total expol'lts. Almost all the countries of 
the European continent were, however, 
represented in the export trade of Finland 
during the years of war 1940 to 1944. As 
for the countries outside Europe, attenition 
should be drawn to the fact that a con­
siderable e.xpor:t was carried on to the 
Unilood .St;ates, Brazil and Argentine still 
in 1941. 

The years of war have left their mark 
upon the foreign trade of Finland, not only 
as a general reduction in the exchange of 
goods, but also in ithe mar-ked· changes 
noticeable in the composition of both 
the exports and imports. Among exports, 
foodstuffs and luxuries lost their importance 
already after 1940 since when certain 
foodstuffs, for instance, Oaits, cheese, game 
etc., have been exported only occaIlionally 
in exchange for other foodstuffs. The share 
of both wooden goods and paper products 
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in exports has somewhat decreased, but 
on the other hand the impor-tance of. the 
metal and mineral industries, which were 
expanding already before the war, has 
continually increased. Thus the share of 
the wooden goods and the products of 
the paper industry in the ltotal exports 
decreased from 82.6 per cent in 1938 to 
75.0 per cent in 1943 and fu~ther to 71.7 
per cent in 1944. The share of the metal 
and mineral industries, which in 1939 was 
5.4 per cent of ,the total exports, rose to 
16.7 per cent in 1942,' being in 1943 and 
1944 respectively 14.3 and 15.4 per cent 
of the total exports. This resulted from 
the sharp increase which occurred in the 
exports of copper, and copper and other 
ores, and also of tugboats and other vessels. 
In addition to this the considerable exports 
of certain substitute articles is character1stic 
of the war-time exports. Such goods were 
paper mattresses, sleeping bags and sanitary 
transport bags for the sick made of paper, 
which in 1943 and 1944 were expol'lted to 
Germany to the total value of more than 
200 million marks, and wooden soles and 
heels for shoes, which in the years mentioned 
above were exported to different countries 
to the value of almost 200 million marks, 
and further paper for spinning, paper 
string, paper cloth, shoes with wooden soles, 
shopping bags made of paper cloth, etc. A 
new class of export articles also were the 
pre-fabricated wooden ihouses IIlJIld ihuts, 
which e.g. m 1943 laM 1944 were exported 
for ~t 750 ml1hl.1();Il; mrurks illl aJL - The 
exports of certain important articles is 
shown in the following itable. 

EXPORTS OF OERTAIN IMPORTANT ARTICLES IN 193~-1945 (1,000 kg). 
1939 1940 1941 1942 1943 1944 1945' 

Bacon .................... 1,355 
Cheese ..................... 5,B21 864 96 0 583· 
Butter ..................... 14,005. 1 
Copper ore ................ 326 14,422, 30,'500 32,2218 36,193 50.,869 7,6809 
Matches ................... 1,682 543 349 886 1,616 1,051 349 
Square timber 1) .......... 100 4 20 7 16 7 1B 
Timber, saWD! 2) ............ 7001 195 819 82B 236 115 96 
Plywood 1) I •••••••••••••••• 214 SO 8.3 82 72 5·3 29 
Bobbins ................... 4,953 3.,086 ·2,839 2.,600 2,2.97 1,473 112-
Wooden houses and huts .... 4,930 10,917 47,175 M,739 44,123 37,95(} 
Wood-pulp 3) •••••••••••••• 200,a.oo 12,818 m.,5.21 46,124 66,532 3,1,467 38,845 
Cel:lulose 3) •••••••••.•••••••• 1,093,(1i2i5 25.3,078 489,()7,9 234,775 200,752 154,187 117,859 
Cardboard 8lIld puteboard ••• 113,385 39,005 71;911 87,1216 98,0l2 7·20,926 25,548 
Newsprint ................. 422,42D 61,155 00,982 58,457 103,100 43,,544 55,590 
Copper, unrefined .......... 11,989 13,119 5,118 6,725 6,00.9 2,198 1.,Q73 

1) Quantity 1,000 m3. - .2) Quantity 1,000 stds. - 3) Dry weight. 
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Besides the lack and shortage of goods 
prevailing in the countries of the European 
continent because of the war, the changes 
that had taken place in Finland's own 
needs of import articles, in ithe first place 
the lack of foodstuffs, influenced ,the com­
position of her imports, in addition to which 
the equipment of the army naturally set 
forth certain requirements also as regards 
imports. Under these condHions the propor­
tional share of foodstuffs and luxuries in 
the total imports increased at the expense 
of other groups of goods. At ;the same 
time, marked changes took place in the 
compositi.on of the group mentioned above: 
the import of fruit, spices, coffee, etc. 
ceased completely or was reduced almost to 
non-existence, at the same time as the 
import of sugar, tobacco and alcoholic 
drinks was also markedly reduced, while, 
on the other hand, cereals were imported 
on a pretty large scale, and considerable 
quantities of butter, eggs, meat, tinned mellit 

. and other foodstuffs were also imported 
into the country - articles that were 
not, on the whole, imported from foreign 
countries at all before the war. 

The proportional increase in the imports 
of foodstuffs did not, however, mean that 
in this class of goods imports amounted to 
more than before the war. This is shown 
by the table in the next column. The impor:t 
values of the four principal classes are 
presented according to the price' level 
prevailing during the first eight months 
of 1939 (mill. mk) : 
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Rawmaterlllls 

Year 
and semi. MlIOblnery, Industrial Food and 

manufactured means of products luxuries 
goods transport 

1939 2,192.3 1,851.9 1,191.3 935.4 
194() 1,103.s SM. 1 2,315.4 711.8 
1941 1-,622.8 L,13,9.3 1,023.4 ~9 
1942 1,241.9 93·3.8 &99.1 812.5 
1943 1,241.7 918.5 725.0 726.3 
1944 701.5 465.3 381.0 003.9 

With the exception of the increase. caused 
iJn 1940 by ilie eqUlirpmoot of :the Bmly 
in the group of finished industrial products 
suitable for consumption, an absolute de­
crease of imports is noticeable in all classes 
since 1939. The decrease has, however, been 
the smallest in the food and luxuries group, 
and ;the greatest as regards fjnished con­
sumption aI'lticles, which, in the first place, 
is due to the decrease in the import of 
textile articles. The decrease in the import 
of machines etc. to about a half in 1943 
and further to only one fourth in 1944 
as compared to 1939 may be ascribed, in 
the first place, to the reduction . in the 
import of motor cars. In 1,943 the import 
of raw materia!ls had decreased Ito less than 
a half, and in 1944 it was only about one 
fourth of imports in 1939. This development 
has, among other things, been caUsed by 
the reduction in the import of coal, coke, 
fuel-oils, lubricating oils, phosphate fertili­
zers, and that of most raw materials and 
semi-manufactured products used in in­
dustry. - Certain particulars about these 
imports are shown in the following table. 

IMPORTS 01!' CERTAIN IMPORTANT GOODS IN 1939-1945 (1,000 kg). 
1939 1940 1941 1942 1943 1944 1945 

Butter .............••.•.... () Z,781 2,92.1 9,770 6,392 6,662 2.,1(),1 

Coffee .................... 26,472 13,850 6,4a5 249 111 6 2()0 
Wheat ........••...•.••...• 22,014 62,33.0 51',113 51,450 14,011 5,2,484 69.,72.6 
Rye ....................... 14,741 57,8090 96,496 l.204,70.2 1s,s,131a 160,50'7 149,863 
Sugar ..................... 99,()~ 63,0.16 00,708 46,591 32,2057 29,7·()O6 16,Hi2 
TobaccO', raw ...•....•.•..•. 3;,800 3,4'56 4,214 2.,'672 2,173. 1,73-8 1,399 
KiteheIIJ salt ............... 130,356 100,200 66,021 122.,388 161,250 53·,002 44,589 
Coal and oolre .............. 1,416,594 689,2;25 1,004,303 001.,255 1,304,8210 004,2.()o7 111,297 
Petrol ..................... 148,019 75,753 64,158 58,8216 59,2.75 2.2i,001 .4,635 
Glauber's salt ••.••.•••••..• 37,301 27·,328 ~L,008 20,888 46,.962· 19,009 6,292 
Niltrate ferti1izers ...••••..•. 47,,275 48,955 65,437 M,712 75,794 38,300 11,21001 
Phosphate fertilizers •••.•••• 99,800 14,810 4,497 7,779 2,42.7 2,93:3- 33,314 
Potash fertiil.izers . • •..•..••• 4O,1,}85 4) 65,300 42,62.1 70,615 68,8}6 53,112 4,977 
Wool ...................... 2.,2172 1,920 974 70 182 2020 1,087 
Woollen clO'th 1) ............ 1,254 459- 74S 629 419 301 123 
Cotton ..................... 12,176 10,0028 4,100 158 2,7 55 51879 
Cotton cloth 2) ............. 21,415 540 1,305 872 498 125 3 
'Pig iron ................... 40~927 13.,377 17,1'24 15.,671 14,804 1,142 701 
B8.'1' iron and bM' steel •••.•• 7'3:,265 91,761 94,195 84,514 91,760 38,358' 17,300 
Iron and steel plates ••.••.•. 47,oot> 2.7,969 43,6500 3'2,586 32,'656 19,285 17,6'33 
Mator ears and ohassis 3) .•• 8.,200 S,400 3,892. 1,685 8D8 462 53 
Hides ..................... 7-,271 5,536 958 10 2.,571 899 22,3 

1) Includ.mg wool-tlike fibro a.rticles.- 2) Including cotton-illte fibro articles.- 3) Numerical quantity. 
- 4) The 100S figure. . 
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According to the figures· given above the 
production goods represented 63.0;per cent 
of the total imports in 1939, and the con­
sumption goods 37:0 per cent. As the ratio 
of production goods e.g. in 1943 was 
smaller, 59.8 per cent, but of consumption 
goods greater, 40.2 per cent, imports have 
thus developed, not only as regards quantity 
but also as regards composition, in an 
unfavourable direction during the years of 
war. This is the case especially when one 
ta.kes into consideration ithat raw materials 
and ma0hines, as well as finished industrial 
products, have been imported in con­
siderable quantities for Ithe army and thus 
used for unprofitable purposes. 

FOREIGN TRADE IN 1945. 

Just as the outbrea.k of the second Great 
War in the autumn of 1939 checked Fin­
land's exchange of goods with foreign 
countries, so also the end of the war 
between Finland and Soviet Russia resuLted 
in a sharp decrease in foreign trade during 
the Jast months of 1944. After September 
there was exchange of goods practically 
speaking only with Sweden, because about 
that time Denmal'k also became isolated as 
a resuLt of war operations. 

The dead-lock into which Finland's 
foreign trade thus fell, lasted until the 
latter half of 1945, when the connections 
which had been broken by the war, among 
othel'S with Great Britain, were re­
established. Already 8lt. the beginning of 
the year, however, commeroial transactions 
had begun with Soviet Russia. By ithe end 
of the year Soviet Russia was the second 
in order of all the countries with which 
there were commercial transactions. This 
is shown by !the following table (mill. mk): 

Country Total Trade Imports Exports 
SwedeII' ........ 4,3.32 .. 3,5'IH 882 
Soviet Russia .•• 2,0838 1,2.g.g. 1,546 
Great Britain ... 2.,5066 7·2,7 1,g.g9 
Denmal'lk ....... 1,607 1,00.6' 5071 
Other countries .. 7()05 263 4400 

Total 12,048 6,820 5,228 

The four countries mentioned above se­
parately, represented together 94 per cent 
of the total commercial transactions. The 
exchange of goods, however, reopened not 
only with several Europe~n couilitries, but 
also with many countries overseas. In most 
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cases Finland has taken the initiative by 
sending her own export articles to the 
countries concerned. The results of this 
activity have begun to be noticeable in .the 
form of imports on the whole only in 1946. 

The reparation deliveries and restitution 
of goods to Soviet Russia according to t·he 
armistice agreement have not been includ­
ed . in the export figures given above. To 
show the injurious influence of these deli­
'Veries on the development of commeroial 
itransactions it can be mentioned that in 
1,944 of the exports in question 265 million 
mariks, and in 1945 appa:vently at least 6,500 
million marks, were such goods - mainly 
wooden goods, products of the paper in­
dustry, machines and copper - ,that 
otherwise could have been used for free ex­
ports and thus for the financing of im­
ports. 

According ito the prices of the first eight 
months of 1939 the value of the imports of 
1945 was only 1,1.66 million mal'ks, or a 
little more than a half of the imports of 
1944. Calculated in the same way the value 
of the exports was likewise only somewhaJt. 
over a half of the exports of 1944. The 
volume (1939 = 100) of imports was only 
15.8, while that of exports was only 14.6. 
Thus, the total commercial itransactions of 
1945 were not quite one sixth· of those of 
19·39. Taking into consideration the need 
for imports, Finland's foreign trade has 
scarcely ever in any year during the whole 
present century been proportionally so 
small as in 1945. 

According to the prices of the first eight 
months of 1939 the share of the products 
of the paper industry in the Itotalexports 
of 1945 was 41'.8 per cent, and Ithat of 
wooden goods was about the same, 41.7 
per cent. The third biggest export group 
was, as in the recent war years, the pro­
ducts of the metal and mineral industries.1 ) 

The foodstuffs formed the most important 
import group (41.0 per cent of the total 
imports). In the second place were the 
raw materials and semi-manufactured ar.tic-. 
les (37.6 per cent) for ithereparations in­
dustry and for agriculture, in the I1:hird 
place machines and means of transport, 
while the share of finished products ready 
for consumption remained extremely' low 
(8.0 per cent).2) 

1) See .table on page 202.. - 2) See table Oil! page 23. 
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TowaI'lds the eIl1d of 1945 and f'lll.'lther 
during the current year, a considerable 
amoOOtt IOf fureiJgtIl! croowt iha& been received. 
Allso the pOBSibhlilty of eTl!lIIl.irgirug expor.ts 
has improved, because the restitution of 
goods has ceased and because of the fact 
that in the fUJtW-6 wooden goods a.n.d the pro­
ducts of the paper industry will. be less 
used for repru-ation deiliverdJ~, amid above 
wLl, because ibhe si.tUJatiOIl as to raw mate­
riails is better thwn fur yelill'S tllramlks to 
Viery sucoossful iliurrnbering. Therefwe it is 
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ev.id-eIlJt rtiliiatt :ailroody during ,the current 
year import.s Ito FimJallld 00IIl, (l.'ise from the 
itrough into which they had fallen at the 
end of the second Great War. And it is the 
revival of imports that is ithe condition 
vital to Finland under the present cir­
cumstances. It is rendered necessary by the 
general sholltage of goods prevailing in the 
country, but above all by the lack of raw 
materials and machines for ;the reparation 
and other industries, and also by the shor­
tage of foodstuffs. 

THE RECENT DEVELOPMENT ON THE FINNISH MONEY MARKET. 
BY 

K. 0. ALRO, PH. D. 

Until the outbreak of war the Finnish 
money market developed very satisfactorily, 
mainly thanks to the powerful boom of the 
1930'ies. Rapidly expanding capitalization 
made it possible to pursue :the activ,e' in­
vestment policy which was characteristic of 
the last ,pre-war years. Certain years the 
supply of money even exceeded the demand 
for it. This allowed the country, despite 
the brisk home demand for capital, to clear 
off most. of its foreign debts, and in con­
sequence hereof Finland's foreign payment 
position was very satisfactory at the end 
of the era of peace. . 

With :the exception of a few short periods 
of strain, the money market remained easy 
throughout the war, :the SIIlpply of money 
being greater thlliIlJ the demand during the 
whoLe of ,this period. Wax expooditure highly 
mreased !liquid purchasilIlg power of 
which a subs tantial part flowed into the 
credit institutions. The liquidation of com­
merciail. stocks also promoted the in:filux of 
currency, and business houses had to deposit 
their liquid assets in the banks. Eventually, 
the progressing inflation further increased 
the deposit figllll'ElS of the credit ;institutions. 

DEPOSITS. 

The increase of capital during the last few 
years is best reflected in .the development 
of the depository movement in credit insti-

tutions. The following table shows the 
public's deposits ii'll aJlII such ilnstitutions. 

End of year 
1938 ••.•.••...•••••... 
1939 ................. .. 
1940 ••.•......•.•.••.. 
1941 •...•.•••..•...... 
1942 ••....•.•.•••.•.•• 
1943 •.•..••••••.•...•• 
1944 •.....••..•••.•••• 
1945 •.•.•.•••.....••.. 

Mill. mk 
19,938 
19,770 
23,297 
25,066 
29,526 
36,569 
44,535 
61,403 

The nominal increase of deposits in credit 
institutions, .these being the most important 
source of fresh capital, has thus been very 
large since pre-war times. By the end of 
1945 deposits had advanced more than 
three times sinoo 1938. The rise was stoop­
eSJt in 1945' wheru the public's deposits 
increased by nearly 17,000 millions. Partly 
caused by an exceptional influx of currency 
in consequence of the impending exchange 
of notes, this phenomenon was nevertheless 
mainly a sign .of :the powerful inflwting 
tendency which prevailed in Finland during 
the said year, the ,price level rising to 'about 
the double in a short space of time. For 
this reason the increase of savings during 
.the war, and after it, is merely illusory; 
it is actually a proof of the fall in the 
value of the mark. To illust.rate this, the 
above figures for the public's deposits have 
been converted into. marks of unaltered 
'V'alJuJe fi:l~ed aeool"di1ng Ito ;the cos:t of livim.g 
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index (August 1938 - July 1939 = 100). 
The following figures are thus obtained: 

End of Yfar 

1938 ....••..•••.•••••• 
1939 •••••.•.•.....•..• 
1940 •••••..•••••.....•• 
1941 •.••.•••••...••.•• 
1942 ••.••.••.••..••••• 
1943 •••••••.•••••••••• 
1944 •.•••••••••••••••• 
1945 •.•.•.•.••....•.•• 

MI11.mk 
19,900 
18,500 
17,800 
16,700 
16,300 
18,600 
21,900 
15,200 

It can be seen that the deposits accu­
mulating in credit institutions do not 
il"epl'eS'ent the plllreh:asiiDg pOW1m' one might 
expect judging by the nominal values. By 
the end of last year their real value had 
actually fallen below the pre-war level, and 
for this reason saved-up capital at the 
disposal of the business world is actually 
smaller now than it was in 1938 and 1939. 
The deteriorating effect of inflation on 
capital was apparent especially in 1945 
when the purchasing value of deposits fell 
by 7,000 million marks, the nominal 
il1JCl'OOSe of ,deposirt:s being 17,000 mill.ion 
marks. 

The years 1943 and 1944, however, were 
exceptions in this respect, as the purchasing 
vaJ,ue of saV1ed~u'P carpitllil. aJso increased 
alongside with its nominal value. This· was 
due abov,e aiJ.!l ,to the f1rnn policy for the 
maintainance of a steady money value 
which w:as pursued at Ithalt time, butt p'amtly 
it . was Ill; il'esUJlt of saving propag>a:nda land 
tax policy. .As a high -inrluxof de­
posits during the war was of· the utmost 
importance to the State - the foremost 
borrower on the money mal1ket, the Govern­
ment in 1943 began to encourage saving 
by means of substantial tax reductions for 
depositors. By virtue of a law of August 
6th, 1943, tax~payers Weil"e grMl!ted exempt­
ion f.rom ·taxes for l8.iLl inoome fT'OlID. mteT­
esrtH on dieposits, cheque acoolIDts excluded, 
and from Government bonds up to 4,000 
mmb, and for mIf tihe C<JIl'Il'1eSponding in­
come in excess hereof up to a limit of 
100,000 marks. With regard to property 
tax, deposits proper and bonds were decla­
red free of taxes up to a limit of 100,000 
marks, half of the excess up to two million 
marks being also free of taxes. These pro­
visions are in force until the end of 1947, 
but as they have lost much of their purport 
in consequence of the great deterioration of 
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money value, the lower limit is proposed 
to be increased to 10,000 marks for income 
and 300,000 marks for deposits and bonds. 

The structure of the money market, as 
inldicated '!tboV'e, has I\ID.dergone some ilWte­
worthy ChaJnigeSl d'UJring the past yeaTS. 
With regard to deposits in credit institu­
tions Ithe lIIlost I(Jillitstamdili:rg featu.re, espec­
ially during the first years of the war, 
was ,the comparatively much steeper rise 
of cheque accounts as compared with the 
increase of deposit accounts proper. The 
cheque accounts of the Commercial Banks 
thus rose from 1',944 million marks at the 
end of 1938 to 11,566 million marks on De­
cember 31st, 1945, an increase of roughly 
six times. On the other hand deposits pro­
per were onily ooubJ.ed d'uring .the Mme· . 
pertiod rising from 7,549 milllions to 16,558 
millions. In consequence hereof the ratio 
between deposits proper and cheque ac­
counts underwent a substantial change 
during the war. At the 'end of 1938 cheque 
accounts represented: 20.0 per cent of all 
deposits iIIl.ade by the public, but at the 
end of JiIl8t Y'ear :this il'atio was 41.1 per 
cent. Several circumstances have eff·ected 
the rapid :increase of cheque accounts. The 
most importan.t one was a general feeling 
of insecurity caused by the war. Later, 
considerable liquid assets were deposited on 
cheque accounts by business and industry 
pending new investments in goods, repairs, 
etc. Another cause was the insecurity 
deriving from inflation, depositors giving 
preference to cheque accounts from which 
money could be drawn more easily than 
from deposit accounts proper. This de­
velopment was contrary to the Govern­
ment's monetary and financial policy, and 
it furthermore compelled the banks to be 
very careful ill granting long-term credits, 
in order to preserve their liquidity. On the 
other hand the Stllite has profited from It.he 
increased cheque deposits as the banks, 
thanks to such large holdings of cheap 
money, were able to discount· Treasury 
bills at conditions comparatively favour­
able to the State. 

CREDITS AND CREDIT CONTROL. 

In the past years and especially during 
the war, State borrowing has dominated the 
Finnish credit marbt. The money needed 
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to finance the war was obtained, apart 
from taxatiDn, by borrowing in the first 
place straight from the public and on the 
money market - foremostly from the 
Commercial Banks - and only. in the . last 
place from the Bank of Finland, when 
the funds raised elsewhere proved insuf­
ficient. The Winter War was financed 
practically by means 'Of credits grant.ed by 
the Bank of Finland only, but as early 
as in 1940 the State more and more began 
to fall back on the assistance of the credit 
institutions, mainly the C'Ommercial Banks. 
When expenditure went on rising during 
the war the State obtained much of the 
credits it needed from the Bank of Finland. 
At the end of 1945 the Central Bank held· 
Treasury bills for 18,600 million marks, 
as against 600 million marks in 1939 and 
3,900 milliDn marks in 1940, but Sta:te 
loans from the Commercial Banks also 
reached Wall'ge sums. The Commercial Bamiks, 
same as other credit institutions, especially 
savings banks, have discounted Treasury 
bills, besides which they have bought Go­
¥ernment bonds and tax payment certifi­
cates. The following table shows the values 
'Of cTeditS gr.aJIJJ1:re!d by ,the Commercial 
Baniks, including Treasury biBs. 

Treasury bills discounted 
End of Credits Total Per cent of 

year MIll.mk Mill. mk all credits 
1939 .......... 9,637 115 1.2 
1940 .......... 11,021 2,528 22.9 
1941 .......... 10,651 1,215 11.4 
1942 .......... 11,794 1,850 15.7 
1943 .......... 14,627 3,100 21.2 
1944 .......... 16,459 4,266 25.9 
1945 .......... 21,329 4,185 19.6 

Before the war the Government recurred 
t.o t.he Commercial Banks for credit in 
exceptional cases 'Only, and this form 'Of 
borrowing was therefore of no practical 
CDnsequence. But during the war it played 
an import.ant part in financing the State's· 
current expenditure, and even aft.er the 
war the Government was compelled to 
recur 'to the COIl1mercial Banks for this 
purpose. The role 'Of State borrowing on 
the money market is illustrated by the 
fact that the ratiD 'Of Treasury bills dis­
counted by the Commercial Banks reached 
a top figure of 80 per cent 'Of these insti­
tUItions' rt;ot.rul birlil c.redlits gralllltied. Fur,t'.b.er­
more, during the past years the credit 
institutiDns have granted considerable cre-
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dits to the Stat.e in purchasing Govern­
ment bDnds and tax payment certificates. 
In the Commercial Banks these values 
reached their peak in December 1944, with 
a nominal total of more than 10,400 milliDn 
mal'lks. At the lend of 1944 more than sixty 
per cent 'Of all credits granted· by the 
Commercial Banks consisted .of credit to 
the State, this being a good example of 
the structural change of the Finnish money 
market in consequence of the State's war­
time need of money for .war financing and 
other purposes. Ot.her credit institutions 
have also lent money to the State, but 
the amounts ,loent were '1101., as menJtiQned 
above, comparable to those granted by the 
Commercial Banks. 

During the war a voluntary credit ooIlltrol 
system was introduced on the original 
ini!tiative of the Bank of Finland, mainly 
with a vi~w 'Of making it possible 'to grant 
priDrity to State borrowing, but also for 
reasons of production and money policy. 
This control operated according tD instruct­
ions from the Bank of Finland Ito the 
credit institutions, indicating the purposes 
for which credits may be granted, and 
also the purposes for which credits should 
be declined. under the prevailing circum­
stances. In regard to large and very large 
credits t,he Bank IQf FIDlrund alSo sllfPer­
vised how !these instructions were being 
followed. This system worked 8ucc'essfully 
during the war and it is still in force. 

RATE OF INTEREST . 

In Ja:rmary, 1941, the clledit ill1S:tit1lJtions 
agreed upon a voluntary control 'Of interest 
;rates. They engaged; themselV'es not to Il'aise 
Itheir rates of interest without the consent 
of a cDmmittee specially instituted for this 
purpose. This measure had become neces­
sary in the first place because the rates 
of interest which had remained unchanged 
for many years, had shown a tendency 
to rise in and after the autumn of 1939, 
first in consequence of the stringency 'On 
the money market, and later on account 
)f the hig.b.ly-growing demand for credit after 
the Winter War. It was feared; on the 
other hand, that a higher rate of interest 
would affect reconstruction. It is true that 
upward tendencies appeared from time to 
time later too, but nevertheless, no special 
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effor.ts were required, mainly owing to the 
easy money market, for maintaining the 
level of interest rates more or less unal­
tered. A good proof of the steadiness of 
interest rates can be found in the fact 
that !the Bank of Finland's lowest discount 
rate, which was reduced to 4 per cent in 
1934, has remained unchanged ever since. 
The strain recorded last year and this 
year on the money market has not, up to 
now, brought about any change in the in­
terest policy hitherto followed. Finnish 
interest policy consequently works on lines 
identjeaJ. to those adopted in, mrosd; other 
COUJ1tTies and know.n U:IlJder the IlJllme of 
easy moniey p'alicy. 

FOREIGN PAYMENT POSITION. 

In this connection attention should 
briefly he mr.ned iIo the aspeCit of the 
money mal'ket as expressed by the foreign 
payment posi!tion of the credit institutions. 
It has been mentioned earlier in this survey 
that Finland's foreign payment position. 
was very SoIlltisfaetory on the eve of war, 
the credit institutions showing up ~t that 
time net foreign claims to a total of 
roughly 2;500 million marks. In conse­
quence of Finland's strongly passive trade 
balance, and accordingly passive balance 
of payments since 1940, the credit insti!tut­
ions' foreign accounts recorded a very 
unsatisfactory development which soon re­
sulted in the net foreign claim being 
replaced by a net indebtedness. During 
t,he Willir and up to December, 1<945, .the foreign 
payment position of the credit institutions 
fell back by more than 4,000 million marks, 
besides which Finland's total payment po­
sition deteriorated by the effect of the 
increasing short and consolidated foreign 
indebtedness of the State and the werukened 
foreign accounts of the import and export 
firms. The noel; Filruniisih foreign short and 
long 1el'm indeb1::ed.nElSs, bei'Ilig fui'ther­
more increased owing to the falling value 
of the mark abroad, amounted to 24,100 
million marks at the end of last y.ear, 
against only 400 million marks in 1938. 

THE TIGHTENING OF THE MONEY MARKET 
IN 1945 AND 1946. 

The easiness and quietness which 
characterized the money market during 
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the war and during the first post-war 
period has been referred to earlier. The 
year 1945, .amd sUM more the fi,rst moruths 
of the current year, mark the beghming of 
a new phase in Fi1:lllldsh mlOllJeY oonlditions. Tthe 
first signs of a commencing strain could 
be seen in December 1944, the strain being 
due not only to sluggish saving, but 
foremostly to the business world's greatly 
rising demand for credit. A most serious 
crisis would no doubt have resulted in the 
autumn of 1945 if it had not been post­
poned by the turn called forth by the 
impending exchange of notes. 

This new phase began in autumn 1945 
aoo it was chia:racteri~ ,by a strong influx 
of money to the baJlks. T1he peak of this 
trend: WJaS. reached in. Dooeimber, paa'lticu­
lady d11l'IDg th.e iliast days of ,1Jh.e ilIlKlII1lth. 
The magnitude 0.£ :this l'!USh ;to the b!l.Il.ks can 
be SOOIJ.; m tih.e root that ;the pubLic's de.Jl'OlS'iits 
proper in all credit institutions rose by 
4,347 miililio:n 'Ina,l'ks in DeooIIl'ber, the oor­
responding figure for December, 1944, being 
only 563 million mal'ks. The banks were 
now able materially to improve Itheir po­
sition. Their liquidity, which had de­
teriorated noticeably earlier in the year 
after having been on the whole very good 
during the war, was ;temporarily excellent 
again at the close of the year. 

As could be expected, a change for the 
worse has again Itaken place this year, as 
the increase of deposits had been only a 
temporary occurrence called forth by the 
exchange of notes. At present we s·eem 
to be involved in a serious money crisis, 
pel'haps the most serious one for many 
years. The shortage of liquid means of 
payment has been great, in business ·and 
among the general public alike, and it has 
led Ito considerable withdrawals of money, 
especially from cheque accounts. These 
deposits, heavily reduced in January­
February, started rising again lalter, but 
without reaching the level recorded at the 
end of the preceding year. The movement 
of deposits proper was also sluggish and 
theirrlse :remained quite insignificant.. 
Such a weak supply of money could not 
be without badly affec:ting the position of 
the credit institutions. But in fact, Ithe 
liquidity of the latter was still more strained 
by the great expansion of credit-granting. 
In January-April the Commercial Banks 
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increased their total lending by nearly 5,000 
million marks, a sum only 1,000 million 
short of the figure for the whole preceding 
year. Less depositing and more lending 
have thus considerably deteriorated the 
liquidity of !the credit institutions. This 
weakening of their position has already 
forced them to recur to the Bank of Fin­
land for assistance to ,enable them to satisfy 
the steadily growing demand for credits. 
In Janul.lJry t!here were as yet lliO :rediscounts, 
but from February onwards the Bank of 
Finland has had to rediscount bills of other 
banks. 

The tightening of the Finnish money 
market during the past moOnths is to a 
certain 'extent the result of temporary con­
tingencies. On the whole this phenomenon 
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must nevertheless be seen as something more 
perml.lJlloot, caused as it is, on the 000 hand 
by' the Finnish business world's present 
shortage of liquid capital as compared wi1th 
pre-war times, and on the other hand by 
the :pI'lecipitoua rise m the demand for credits 
foOr reconstruction, war reparations produc­
tion ·and other expanding investment needs, 
as weH .as foOr tthe fulfilment of .the setrt:il.e­
ment programme, for the renewal of stocks, 
etc. The capital needed for these purposes 
is so great that the Finn:ish money market 
will not be able to raise it, at.leas't not 
in the near future. There is therefore 
reason to 'believe that the present strain 
on tihe money markci wiH ]ast., perhaps even 
for a long !time ahead. 

STR UCT-URAL CHANGES IN FINNISH PRICES. 
BY 

KLAUS WARIS, PH. D. 

HEAD OF THE ECONOMIC DEPARTMENT OF THE •. MINISTRY OF FINANCE. 

WAR-TIME PRICE TENDENCIES. 

For the coOunt!:f['y inV'Olved in it, war 
neady always moons infLation, the· extent 
of which depem.ds on the one hand of the 
supply siitU8.ition and Ithe compallaltive burden. 
of the WaJr mfom, ill.IIl,d on tlre other ihand of 
the mel.lJS'Ures talken ,to counteract it ruIlJd of 
the ,p.oJ.itieal cooti'DlgOOcies a1low1ng a firm 
eOOTI!omic policy. Howevoc, ,even the best 
theories for financilng war without deltierio­
l'R,ting the villi]m.e of mlOney se1diom coone 
true. 

Fi.ru1ood Wa81!IlJ()'1l [prepared for Wafi' in 
1939 - she thad no stoeks of raw materi'8Jls 
or fillniished goods B.II1d even looked en.ough 
war JllJ9Jt.eri.Ms to eq:u:i:p :a :fuillI.y mobili~ed 
army. Ind'USit.ry had to concentrate on. pro­
ducing offiU!IlitioOns, and t!he output of civiQ 
goods was abruptly reduced. NolJ.'llIUlil. tmd­
ing stoeiks were soon depleted amd arooJ 
shortagle. of many commodities began to be 
felt, this trend being further accentuated 
by the steep faiLl, and rut times' toW cessa­
tion, of imports. Finnish fall"lIling has 

alwa.ys boon, highly dependent 0& imported 
f'ertilizer'S amd l'ich fodder; and when :these 
faHed output rapidly' l,essened. Soon ibhe 
industry producing OOIlS;Uffi'eI'IS' goods ailso 
suffered from lack of imported raw mrute­
rials. Thus. it became impocative to intro­
d'Uce ratioruing and price cont!:roil soon af.ter 
the ouubreaJk of war. These measures were 
fiTSlt, in autumn 1939, applred i1lo such 
general imported consumers,' goods 118 sugar 
and coffee; ill' the :following year tih;ey were 
extended to grain and cereal products, 
edible f<8lts, te:xtiu, etc. 

The 1JighiteruiIng of ,the supply situ~tion 
and rthe feaT of steadHy reduced 'chances of 
obtaining goods wel'e as such enough to 
and.maJte deml.lJlld. A'lIJOthe.r powerful. incen-

. tjv-e fQr buying arose partly out of ;the 
ihigmer wages eIllSJlmg from shortage. of 
labour, and par.tly out of ,the income de­
riving f·rom ris:in;g productiolll for the needs· 
of tihe Arnly and the 'rapid merease of 
wages and) day-pay in tlhe services, whilst 
taxatl:,ion, in th-ebeginning, c()u!}d lIlot keep 
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pace wi.th the rising level of State expend-
iture. The inexperienced COOlItrol am.d . 
I"8JtiJoi!liiIlllg machinery was nOit up to checking 
eff.eeti:V'eUy the 'ar:isin.g pl'Iess.ure 'On prices. 
But fOl'lemoshly, the ,level of prices was 
affec1Jed by !the stoop rise :in the prices of 
imported tg100ds (vide diagram) and the 
necessity of repilacing, by expensive domes­
tic substJitwte.s, the oommodj;ties of foreign 
origin ;needed by iiIldustry .and transports 
(i. ,a. the manufaCture of .JJubricatmg oil 
from tar). 

In 1942 the declme in' production cOlllld 
be stopped; the erop was better :thaiI!J Ithe 
year befol'le :aJI1d iJndUlStry began to accom­
modate itself to the new war-tj,me oondi­
tiOll5. State rev:enue at that ,time was 
brought inlbo 'better oongruity with the 
gr,eatly increased expenditure. I'n 1940 
less tham: 000 third of Stalte expendiIt.ure 
eouJdbe eovered: by mdin.a;ry revenue, in 
1942-43 more II;lmm, two thirds. By autumn 
1942 :tJhe eontrol 'Of wages and pric'es, and 
also of 'p'roduction aiIJJd dist:ciJbution, had 
become oompamt:i:vely efficient. A remartk­
able stabiliZaition of prices beg8Jn to talire 
place., and became atill more marked arter 
the new rev.ision of prices in WIl!tU!lllJl, 1943. 
lot is woriih lleID.tion.ing ,tOOt the l'evisioo 
did not, on the whole, affoot. the prices of 
famrlng pl'IQducts, .as a system of premiIurn.s 
was iDJtroduood simulrtaTIleOusly. 

SITUATION AFTER THE ARMISTICE. 

The cO!Illp:a.mti'Ve stabilHty of the indices 
durin.g tlhe !Last years of the war may not 
be mterpreted 'as a sign of am. exiSlting state 
of OOlance between the price~·:f.or'lIlj.ng ele­
ments. New mtel'lIlJBJl conflicts Wlhich 
s:teadily became more diffiClU1t to sol'Ve 
appeared .on the wage-front, and wages 
were ,pressed up by the aceumuiLation: 'Of' 
unsatisfiedi oorusumers' DJOOds. The ~ 
syIIljptoons of increased tenseness oouiLd of 
course OOSlee:n. also on the producers' Slide. 
Immedil..wt-ely after armistice -had ooen 
coooluded between FinJand 'and Soviet 
Russia i;n September 1944, the contl'!ol BY-S­
,tern was again. pu,t 'On a hard test, the si­
;tualtimL being fur.th.er aggravaroed by the 
Sudden tUl'llJ foOl' tihe worse with regal'ld to 
supp!Ly. . 

Obviously tm.eooIlltrol 'Of wages and of 

1) After the rise effected in May, 1946. 
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-the right freely to chO<JlS1e employmetIlJt be­
lQnged to the war-time measures whieh 
aroused .t.heg:reatest resentnient among 
workers, quite apart from the fact that. the 
political parti'€S represent.ing tJle J:atiter 
more ,th.atr1 before shal'ed in the ,respOiIlSibi­
liIt.y 'Of gove.r:nmenlt. The Labour ConIt.rol 
Act was accordingly ahrog~ted 'as early as 
in autumn 1944. This alone was enough 
to maike it ,diffiC1lJ1t to keep up a s.trict 
cQntrol of wa,ges, and as open laJbolllr oon­
flicts ha.d to be avoided in Ibhe industries 
wOl'lking for war reparatiQns, as in most 
other branches of production, the claims 
for higher wages usually gave positive re­
sults. These risesgl'\ew by :and by [a;rger 
a.nd they spread over a wideiI!Jmg fi:eJ.d, 
eV'61ltua;1ly embracing .t.he whole of 'trade 
ood inodmstry. Simultlaneouslythe oorreila­
tionbetween dHferent, wa.g€8 was complete­
lyu~. 

The Gov,eImlJ.ielIllt, now being supported 
by the Trade Unions, after mucR efforts 
,ev~t.UJ8illy succeeded in S!UJIDJIIlieII' 1945 to 
,bring some sor,t of order in wage condi­
tions, re-mtroducing at the same time wage­
conltrol. A:liter this it, was p<H'l~ble, on the 
whoLe, to control,1Jhe ,develQPment of wages, 
even if theill"rise could not be cOiIllpletely 
checked. The wage-:level 'Of 1945 was 'On 
the average 'about twice as high as thai!; illll 
autumn 1944. 

The ,l'is:e WJaS far f.rom heing €qual in 
OOSlpect of rul wages. Pursuing ,the rt:rend 
which had begun on ,account 'Of the excep­
tional state of the la.bour ma;rket during 
th'e war, 1:Jhe Government cODS'is,tenllly strove 
to ,raise not only :the 'absoLute, but also the 
,relrutive wage~levcl. of the lowest paid 
CIWlS€S of workers. lot coo he noted that 
the present inoom.€ 1) earned by fo:restry 
and f.M'iIIl ilahourers, as a l'!eSIU1t of 1Jhis 
policy, ,~ bettWleeill seven .am.d mne Itnmes 
as ib.ighas in 1939, whereas wages, m in­
d'llStry had ,risen 5% times by the end 'Of 
1945 (:for ma;le wiOrkers about fiv'e times 
and for femaJle wol.'lkers about 6.4 times on 
an average). WIlgffi of sikiHoo la;bour have 
,UBU3iLly stopped short. of these averages, 
those earned by Jess qualified worikers 
having risen correspondingly more. For 
fUJlJ(}tionaries and otJher "whit'€. oollar" wor­
rkers the increase has boon much sInaJller. 
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.As wages constitute qui,te the most im­
portant. oost item in Bill: productive activity, 
and as other oost it,ems' [':0006 too and the 
tax bUMoo had ,to he iMreased still 
further, ,the price COIJJtrol authorities VleI'y 
rarely found motives strong ,enough ,to dis­
regard these circumstances in fixi.ng P'rices'. 
Thus it soon became lIJ.ecessa;ry 'to raJse 
prices, bu.t the sa\Ilict.ioons to such effect. were 

700 

1943 1944 1945 1946 

.often postponed for IDOIlJilis. TheI1efore 
prices d1d not jump ill 1;100 same mMl!Il.er 
as wages, they fulJlowed a curve whic.b. gra­
dua!Jly st.eepened from spring 1945 onwards. 
At the begilIlIDing of this Y'OO:r a certain 
settling of prices cam, laiLready be noticed. 
In May 1946 !the cost of lilvitng index was 
441 and the wholesa[e iP,rice index 603, the 
oor,roesponding levels ()f 1938 being ,= 100. 
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THE PRESENT SITUATION. 

The evIDential value 'Of ,the indices has 
greatly J.essened during .the war: they are 
made up sol~ly 'Of priees which are either 
controlled or completely unoontrolled, tili.ey 
do not re.f:loot tihe 0hanges tha,t have taken 
p'laoo in the strructure of consumption or 
the volume of trade, !/lil1!d the quali118itive 
deit:erioraltron of goods has bee:ru insuffi­
ciently considered, €Itc. H is nevertheJess 
possible to note ceI'ltaiID i;rute:restIDg ten.aEllIl­
cies m' .the structural development of prices. 

One of the most noteworthy featlll.1es is 
perhaps ,thediVieI'lgeillcy .of pri.oos of import 
and 'export ;goods. This is paTtly we to 
the fact alone that the p:ric~-index for ex­
port ,goods is caleula.teO. on fob-values a,nd 
the pil'ice-index for import goods on cif­
values. In oonsequOOlCe heroof ,the Jatter 
also reflec:ts 1;he considerable rise of frei:ght 
and insuralIlce costs dU:l'i!ng :the war, where­
as the for:m.er rema'iillS unaffected by N. 
But apart f.rom this .am. appreci:able diffe­
rence still: Temains bet,ween these two in.­
dices. .one rooson for the compara.tilveJ.,y 
S:low ,:rise .of expor.t prices: is no d01l!bt the 
f,actth.a.t our moot importamt. export ar­
ticles, such as timber .and OOl'tain products 
of the woodworlking industries, were of 
second'M'y importance 0IIl the wOl'lLd marilrets 
during tihe wax, illiei'r oonsll'mptiOlIl beilIlig 
very SIIIlall both absolutely:a.nd as comprured 
with ithe consumption of the key commo­
dities proper of tthe a:mnameIlJt muSitries. 
The iLatt'6l', OIl! the .other han.d, of old ~n.­
elude many 'Of our most important import 
goods. .An examp!liC;: the import pl'iCie .of 
cool rose by more thaIIl 1,000 oper 0e1Ilt 
between J.am.ruail'y-Auguslt 1939 and Apri'l 
1946, ;the corresponding cr-ise for pig iron 
being ·aioout 950 per cent. The export p·rice 
of wood-'pulp·, .on the .other hamd, 'l'DSe by 
only a.bout 280 per oont, that!; of pilt.pl'Ops 
by ,l:ess than 400 per cent IImd that 'Of sawn 
timber by about 330 per cent. One:reason 
for ,tihe gu-oot advance in tb.'e !price of coal 
is .of OOl1l'S1e. t'O be found in. the considerable 
exoonsioo., of the average transporrt distanc­
es; ;this oommodi1ty has (weill. had to be 
bllought aiI:l the wa.y from America. Re­
cently cerools have • risen slteeply in 
prioo .on the intematiOIlJal markets, but this 
has not yet had time to affect the ilIldex 
of imp.ort prices. 
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Another interesting feature is that wa­
ges, especially those in f.ormerly badly 
paid branches, have :risen. mueh f!llSter than 
the cost of l1i.'ViIng iIIldex. One may asik 
whether Finland was l'Iealiy .one of tihe Tare· 

. oou.DJtrres in which th'e workers' lIe.al1. stan­
daM 'Of ~ivilIl!g was raised diuring the war. 
Such. .a n'Otion :must ihowever be dismissed 
as absurd, OOIIlSiderllg that the nati'Onal 
real income .of Fhlil.:a.nd fel!! by ooe third 
d1l!rin.g thJe war, ·that we have to ;pay a 
heavy wax indemnity, aDd that evoo before 
the war ;the distribution .of income was 
much moOre level here tihaill'in most Western 
COUll'tri'e8. Oertain millimU!lIl wages, even 
in ;respect of tiheir ,l"eall value, aTe d()lubtlessly 
as high as before the war, .or eVelIl higher, 
hut actua1ly the avamge pUTCihasing value 
.of wages has faJ1l!em:. . 

T:his .a,ppwent discrepancy can be ex­
p'lrum.oo by the fact that the cost .of Hving 
i.n.dex does iIlJot give a .true picture .of what 
me aetuailly COISI1:s. It must first be remem­
bered that the TaJtio.ns .of fthe most import­
ant cOIIlSUIIIlers' al"ticl.es 'are exceedingly 
smalL (Rartions f.or ;light workers st3.'Ild fo;r 
a oo~ory vlailue of 'wbout 1396). Mlmy con­
sumers 'g1oods which were OOiIIlIDon hefolle 
the WaJr are not ,to 00 ihad now. R'El'liable 
r6S1eal'ehes ,prov'e thaJt in: Helsin'M for in­
stanoo about one quarter .of the foodstuffs 
cOMUllned by well-off wOl'lkers" families 
comes f,rom the black mrurilret, ~uIl!d t.he p,rice 
paid for these may be illl!lIDy times the offi­
ci.aJl IOnIC. But apall't fl'lOIn this, the quaJlit\Y 
of many IIllaIl.uractures, such as textiles and 
footwea.r, which ·bmr effect on the cost of 
Erving index, has de1Je.ri.orated. In wmter 
rooms a.re hadly heated, no ihot watle!r is 
SU'PfPH-ed in fJ'ats, etc. N.obodY can live to­
day after .the ConSUlIIllers' hudget on. which 
the cost. 'Of Hving mex dSI based. The iOO8.l 
stantdartd of iiving bias quite mani.:fustiy 
fallen. 

The aforesaid does not, however, alter the 
fa'Cttb.at wages :have diefiilllitely advanced 
more ,tlham, busiJooss profits and income 
from capdltal. Prices Illre l'Ower than tihey 
w.ould be if the TaJtio betWOOll! profiJts, inter­
est 0IIl capital and 'am.or:ti.~ation on 0IIl1C 

side, and cost:s .of p.roductioo on the otihleT 
side, had 'remained :umJ.1Jered. A fewtypi­
cail exmnples may be memtiooOO. Before 
tihe war the price pm to tlhe forest-owner 
was :about 70 to 7,5 ,per cent .of the total 
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cost of saw~logs; now this ratio has fllillen: 
to about 35-40 p'er cent. Corllespondingly, 
wlllg.esMve become by far the moot iID­
poortaJlJt iotem of cost in the iPrice of raw 
timber. Rents in Qld houses" being very 
stI'liCitly oontrolled (Vlide diagram), 1:.a-d:ay 
do illJOt !even cover the com of upkeep, e.ven 
if the owners ·of these hOUSleiS' hav-e g.reaMy 
profited by the ·1esoorued re:al value of 
montgaged loans resulJtim.,g from the det.erio­
ration in, the v:alue of money. fu farming, 
.thie vaJ1ue of a man's day-worik: befO!l'e the 
W3lI' was equall ,to 'the price of 15.3 ilcillo­
gralIIlB of 'ry;e, 'to-day Jthe corresponding 
v.ru1ue is 25.6 !lclJlograms. 

With the progresS of i:nfJation: circulating 
capital has g.roouaJ,l'y been: hadil.'y decimated 
in many branc:hes,i..n OOnsequence of the 
principle which has .boon. followed in pl'ice 
control rand by w.hich the val'ue of raw 
maJteri_ etc. is med rim! acoordamee with 
their pU!l'chll8e price. Therefore it OOM not 
sUllp,ri..se 1:ihait there is no longer in Finland 
any liquidity of trllide. Tihe iliquidity of 
indUS/t.ry has decreased for tihe SIliIIJ.e rellS{)n, 
alJ.thOlllrgh 'mdus'try i..n gleneI'lllll has obtaim.red 
some compensation out of the ,rising v-a~ue 
of 1l'iOOll' J)IlOP'elrty. Speciai difficulties have 
arisen irn branches of industry whre1'le ;tJlre 
process of production is unusruaJily SlOW, as 
for inst!lil1OO in the woodwo1'lking ilndustries. 
Renewal of st()(~ks of Il'aw material, repairs, 
l1eploomg wo.rn-out lIlRchi..'llIery, etc. cost 
much more tha.n generl'llhly pl10vided for in 
the ptl'icmg. Anotlher 'l"eaSl()n for tib.edreci­
.mation of capiota,l can; be foUiJ1d in the prrin­
ciple which has been: gen.terally, but not 
always strictly, fuhlowed in [pricing iu­
dustria1l 'Products, aJIlIdaccordmg to which 
'little OT llJO hreed :is paid 1lo thel1elative 
llllCrease of generall costs· per ,uni..t produced 
when thei..ncrease is due to a reduced rate 
of production, even if 'the p'roduction is 
hamp!~ fOIl' reasons beYOilld the OOIl!trol of 
tlre proOducer, as foOr .imstanoo by a shortage 
of foreign Taw materials. 

PRICE·RAISING INFLUENCES. 

EIIiOIllgili. ib..as boon said 00 oaMow the reader 
to conclude that mamy Fi.runilsIh price in­
dices are il!agging behind actUllil costs. This 
reg3lI'Qs f.or lms1:.aJIl!ce priees of forestry pro­
ducts. The index pe:dtainriIng oto these re­
flects tib.e price of t.imber as it arrives to 
the mihl, but not. ,thie pil"ice I()f the timber 
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that has been felled to-day but w111 be 
transported to thl6 w,lil iPerhaps hallf a year 
Iat,er. Tihi..s applies 'IlJlso :to ,prOO,uc1:~ of in­
dThSt.ry.· Thus, in tihe pricing of sawn tim­
ber, ,the ;purohase p,rice of saw-'logs is cal­
curated at 30 maI'lks per cubic foot., but the 
CUrl'ent price is 35--4rO marlks petl' cubic 
foot and :nJext 'llJutilliIllln it will Il.!pp.arenrtly 
he higher Sltm, i. a. owilng toO the 15 per 
Cenlt. i'ncrease in l\f~y on the prioo paid to 
the fOl'est~oWiner. Likewise,the price of 
iron has just. been raised, but. this has not 
yet affected ·the prriCleB' of ID.a'IlumctuTed 
goods. This is aJsro the case with 'regard to 
tih:eprice index for f!aTming plloducts, as 
t·he effect of 'last sp'ring's increase of farm 
lahDurers' wag'eB, wihl not he fully not.i­
ceablJe in t.heprices· before thre new crop i..s 
on the market. . 

The foregoing Slll:rvey has giV!en an out­
look oru the comparatively neair futul1e. In 
trying to appreciate the .aeViclopmen;t, of 
pric'es fOIl' a longer 'Pleriod ahead it beCOiffies 
necessary first to -reaJize ;tlh~ .fact thll!t there 
calIlJ be ;no question t.his time, if home in­
dices a;re being cOOlsidered, of ,alIlJY "nratu­
ral" decrease in prioos,as. booame the case 
v'ery soon after the fill'st, W'OIl'lid War. Now 
these indiC'es mailnily .rest· on OOllJtrolled pri­
ces w.hich depend on costs .of proouc'tion. 
The only excreption are the 'p,riCeSl of eggs, 
fish and 'root~ v-egetlllbles which, after being 
releas-erd fllom oont;~ol, have advanced out 
of proportion to .other p~iC'eS thus rais.IDg 
the C'ost, of ,living index and the index foOr 
farmmg products. On: the 'Other hand, the 
falll of 'black market prices, which must be 
ta1ren for gram,ted, wiLl not. affect :the in­
dioos. Thus the development of prices irn 
the fut.uve too, assumiILg toot prices wiH 
still be cO!Il!trolJ.ed, wiill'd~pend ml()~e on ihow 
c·osts of p['oduction develop than on. a iJ'.'es­
tored haiL!IlJnce hetwe.en supply and demand. 

Price conltrol has untiil. now ooed aU 
opportunities to maike business OOiIlsume 
its OWlIl capi..taJ., but the 'limit will soon be 
reached. Producers';as well as consUiffiers' 
clllpiial caDlI10t be preserved and incrOOBed 
unl;ess the price of lI\iaIIJufuctures includes 
an amount which is SlUfficient for :th1s pur­
J.JIOSe at. '1:!he prrev.aiJ1m.,g ['ate of costs. Thi..s 
can be illustl'!llited with an lexample wihich 
wHl SoollJ be 'Of current lmrt:erest. Electtl'i­
cirty for civil 3JllJd industrial pUrpos!es i..s 
now being deliV'eved hy power-stations 

5 
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which were huilt before the war, and at a 
tarHf which has risen by only 100 per cent 
since 1939. But the supply of electric 
power is all:ready short, and for this reason 
many new power-stations are being built. 
But as soon as' th'eSe' wi'll start, dist.ributing 
cunoont :the tariff wiil: have to be raised 
oonsiderabl;y u the nJew p'la.n.ts are ,to be 
mooe profitablle. The case is the same with 
regard Ito :rents: ,the proportion of houses 
which have been bui'lt now ait a cost. man;y 
times higher t,han that prevailing before 
the war inoreases ,everyday. It is impos~ 
sible,all()lIlle w~th a view of ma;i;nt1;aJirning a 
sa:tisfacotory wage-conrtrol, to imagin.e tlb:at 
·iwo paxallel, qu~t.e. di.ffer€lI1i rent.Jevels 
should exiBlt. The rents in: new !hQuses aire 
roughly fiv,e times 8S !high OM' ;th<JSe in, oLd 
hOUSieS, but 1his: has: ruot yet boon ·taJkenilnto 
oonsidemti()lIl. in the cost of livIDg index. 
Compared <to tihis it is [l'erhaps of [esser 
consequence that .the goods of peaoo-time 
quaJity which now find thcir way to the 
marlmt. 'Often fetch higher prices. 

PRICE-LOWERING INFLUENCES. 

On the ot!her .ha.Jl1d influences can be 
found whicih wr11 'proba;bly tend tlO reduce 
costs'. It is rto be hoOped that f.reights am.d 
iIIsw-a.noo premiums will fa:l1 from tiheir 
.presen:t ~evel.. Certain imported goods are 
still a olittJe cheaper than corresponding 
,home products. CoaJ, despite its high price 
jUiSt now, and petrol wiiH in many cases be 
much mrare economica:l fuets than domestic 
fire-wood or pewt. After the suppJy of 
these fuels ihas:irrnproved, wood-feHing can 
,possibly be redlUc'ed, men employed in, fo­
restry be c'h08eIl more carefully,anJd the 
wh.ole ·branch of forestxyhe orgrurui~ed on 
more econom~cal liIl!es. Now it is esserutial 
to get :tiliegreatest possible quantities of 
wood 'OIUt 'Of the forests, ramd. tihis Caml.ot 
but raise casts rover the no:rm.;aJ: level. The 
SremealPpiJ.res, mutatis mutamdis, to the 
.present war repa"ration industries. The 
exisboot capacity .of proouct.i.O'll' can aJso be 
better utilired as soon as the SlUppily 'Of raw 
materi. improves aIlld :manufacture of 
subs.tiltutes CJaiII. be dropped. This is' iilnport­
aDt respoomaly in agricuiLture. Better SlUP­
plires of foodstuffs and Qther requirem.OOlts 
ror Hfe will no doubt aJlso be an irnci,tement 
for grooteir efficiency and higher' prOOuc­
tivi1:~. With the rise of the nation'll,l real 
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income, and ~f :not earlier when repara.tioll 
deliJVeries cease, it wiJ1l. be p<JSSiiJble to 
·redlUce the Ita.x ,buroen and ·thel"eby raJls.o 
8ubstanti:aJ,1y .lower ,the pTMent pcice lavel. 
The sal'es tax which was introduced during 
the wail' a.n!d from which 'OIllly the lIDostt im· 
portant foodstuifs are exempted, &<me 
raises the price of ,goods ·by 18 1:10 22 per 
cellit. 

Is i,t further possibl,e, in (the lOIlJg run, 

I 
to 'expect S1Uch chamges in the international 
price level as wilJ. 10wer pcices in ~nland ~ 
Such an assumption would seem. to be c'On­
firmed bytfu-e fact roeferl"ed to earlier, :!iliat 
the pri0es of OThr ma.iJn import goDOs. on tJhe 
whole ihav,e risen much more ilian those 
of our e.x;port goods. Therefore, the possi­
hillity exists toot revoo if the pric'es of our 
,expoOrt goods shou1d fa1l, this wo1l!ld be 
compe1lSl':LtOO. by a BUN. greater :£'all in. the 
prices of import .gOOds whereby p8.ll't of the 
effect of risilng dOlIDestic pri'Ce ltoodffillCies 
would be ,eliminated. 

It is evident on ·the 'Othrer hand, thwt just 
!!lOW the international market prices for 
Finnish ;import goods include a ihig.h SPOOIU­

latiNe aiIlid 'bm1poNl1l."Y mafl'!gin which will. be 
either reduced or wil.'! coID[lletely disappear 
in iIlJorma;l t.imes. AgaJn, the prices Fi:nfu:Jmod 
nrow gets for iller rexport goods oor.reBlpond 
on the whole to the :proesent level of coots 
in this country. Lookirng at Ithe mllltltJer 
from -this; angle :it seeans after all ;to be tQG 
'd;!l)ri:nJg an assUlIDption toO exp,ect ,that the 
evolution. of pri0es abroad wilT event.u8Jlly 
make a reduction of ;prices possible in Fill­
Jand tihanlks to dec'reased costs of raw iIlla­
teria:ls :amrd: fuel. 0111' tihe con.rtmry, n.ew 
difficulUes' may arise in price pO'l~cy, be­
cause ,the process of accommoda,tiGn to the 
in:tJeIm.ationJllll' rr'ev,el. of costs wiJ1l peDha ps 
demand either 11 lowering of the Fi!llmish 
wage level or ·efficien.tly raitiomlized pro­
ductUOll, the. possiblitioes; of whicha~e very 
smail, or, finaJ.lry, ad.jUSltment Qfthe 
e..""{chlllnge rares. 

CONCLUSIONS. 

ill weighing 'a:gainst each other 1Jhe price­
rai.sim:g and ,priOOJlowering mfl'lloooos, the 
baJance ie-ven!tuaJly seems 1:00 inc1irne in. fa­
voUll"'Of rt.he former, even 'Under the present 
situatiQn :as tlo costs. It lies beyond doubt 
that rev'en the weN: .,sheltered" cost IOf HYing 
index will ,graduaUy rise (rents!). If the 
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rore of the black market in. meeting the 
demand of foodlsltuffs ailld clothing can he 
r,edJUood hy mealllS' of 'a hlil'.ger suppJy of 
commodities, at controlled prices, the real 
cost of [ivmg win not rise v'ery much mOTe. 

Remaillls only the questi'On whether th~ im­
proverrne,nt of the supply p~ition can keep 
pace with tih,e ,rising prioos. If llot, it win 
sUllely be diffi'Cult, for poHtical 'lIeaSO!D.S WOlle, 
to preven:t wage-conflidtS: w1th eIlSIU:ing 
hi~her wages - quite apart from the fact 
that wages are not index-hound ood that 
l'epea:too increases of nOiIlriirua:l wages are 
of :no cOIIlSequence f.or improving ,the Sitan­

dard of [iving. IIlI other ireSpeets too wages 
are a had stumb:lring-hloc!k: on the path lead­
in.g rtD 'a. more stahle Fillllll~sh economy, one 
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reason f.or this being that wage-conditions, 
despite aI!ly form of contllOlI, still exhihit 
great incoJ1Sis.t-ellcies. Experi€iIlJCe teaches 
rthat eve.ry attempt ata correctioo. lIDder 
the preserut conditions, wiU ~ood to Ill; g-eroora.l 
!I'ise 'Of the aV€irage wage-:lieve:l. 

The Governm€:Tht has PllOClaimed a g,eIll'El­
raJ price and wage stop fOor th'e S'ix months 
hegi.nmrln:g Ju,ly 1st, in order tJ() oorrect the 
incOIllSistoocies of ,the price and Wl8.ige stlrnc­
ture ,that are a hindra.nce t'O stahrLizati'On, 
aJlid ,in order to create 'Otilml' famura.ble 
conditions for un inereas,e of production. 
In latffi' issues there will he the oppol'tlIDi ty 

. of reporting 'On tilie practical SltahiHziillg 
measulles talken hy the Governmen,t during 
this price ailld wage stop. 

ITEMS. 

Bank of Finland building cost index. 
Tahle 36 of this Bulletin contains the Bank 
of Finland building cost index which is 
calculated hy the IThStitute for Economic 
Research of. the Bank. 

The index measures the development of 
the erection costs of dwelling houses of 
stone in Helsinki. The costs of erection 
are considered to include all costs necessary 
in order to make the house ready for use, 
except ;the price of the site and the costs 
of financing it. 

The index is hased on the year 1935, a 
period when the depression had heen finally 
overcome in Finland and economic activity, 
including' !the huilding activity, turned 
towards a revival. In order to illustrate 
the development since the outhreak of the 
second World War, the original figures 
have heen converted into another series hy 
making the first three quarters of 1939 
equal to 100. 

The index has heen calculated since 1922, 
although the first four years are hased on 
incomplete data. From the heginning of 
1939 onwards there are quarterly indices. 
In 1939 and 1940 they refer to the middle 
month of the quarter, later on to the last 
month. 

In ;the first place the costs taken into 

account in the building cost index are 
divided into an index of the contractor 
and an index of overhead costs. The 
huilding is assumed to :take place so ,that 
a speculative huilder does the preparations: 
and g,etsthe designs for the huilding and 
the necessary capital. The erection he 
contracts to a huilding firm, to which he 
pays the agreed amoun.t, in advance all 
along as !the work of erection progresses. 

The complete grouping of the cost of' 
huilding index is the following: 

I. Costs of the contractor. 
A. Building material. 

a. Stone material. 
b. Wooden material. 
c, Metal material. 
d. Material for isolation and. 

covering. 
B. Suh-con1tractors. 
C. Wages. 

a. Skilled lahour. 
h. Unskilled lahour. 

D. Ovel1head' oosrt:s of the OOIlltraetJor_ 
a. Supervision and social expenses. 
h. Other expenses. 

II. Overhead costs. 
E. Architect's fees. 
F. Interest on huilding capital. 
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Besides the ,groups A-D above the index 
of the contractor includes general costs of 
the contractor. These are the share of the 
partiCUlar' w'Orking place in . the general 
costs of the contrac ting firm, such as 
depreciation of machinery and implements, 
rent, and salaries of management and office 
staff. The interest on the capital invested 
in the firm and the compensation f'Or the 
risk involved in ·the business, generally 
called the pr'Ofits, also belong to this group. 
These costs have been estima;ted at 10 per 
cent of the t'Otal booked costs. Overhead 
costs, group II, include, in addition to 
architect's fees and interest, other c'Osts' 
such as !those for making contracts, super­
visi'On of ;the building work, financial ma­
nagement, etc., which cann'Ot be included 
int'O the ordinary group. These costs have 
been estimated at 0.7 per cent of the t'Otal 
costs. 

llhe prices 'Of building material and sub­
contractors are obtained from representative 
firms, and they refer to prices applied to 
l>ig consumers in Helsinki. The wages 'are 
hourly tariff wages in Helsinki. Insurance, 
vacations, architect's fees and interest on 
building capital each depends 'On two es­
sentially different factors. Thus the in­
surance rate changes regardless of other 
building costs, but the cost of insurance 
depends on ,the wages paid. The unspecified 
costs appearing in the different groups are 
assUiIIlieO! 1lo c.bJa.:nge in prop!oruon' to the 
index of the group. The general costs of 
the coIlSltru'CItor allJd! :the unspooi:ffied oVlerh.ead 
costs· are assumed to change in the same 
way as the index of the contractor. 

The index is a weighted and linked 
average 'Of prices. The weights have been 
based 'On three stone houses built in Hel­
sinki in the years 1931-1933. They have 
been calculated by fixing the average re­
la;tive share 'Of the cost factors in the 
building costs of the typical houses. 

The principle is to change the weights 
so as t'O express the relative share of the 
goods in ithe costs of building in each 
peri'Od. By continually observing the chan­
ges in the methods of building, necessary 
revisi'Ons may be made diremly with regard 
to the kinds 'Of goods employed and their 
weights. In practice the change of weights 
does not need to be made very often, 
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because small changes in the weighting 
. system exert but little influence on the 
index. 

.As to the power of evidence of the Bank 
of Finland building cost index, .there is 
reason to point out that the erection costs 
have actually increased more than the index 
shows for the war years. The reason is 
to be found in the disturbances and in­
terruptions in !the delivery of building 
material, and above all in the poorer ef­
ficiency due t'O the reduction in the quality 
of labour during the war. Such an increase 
in the costs cannot of course be exactly 
defined nor measured by means of indices. 

Foreign credits. The Government of 
Brazil has gran!ted a credit of 10 million 
dollars to the Finnish Government. The 
loan is intended for the purchase 'Of Brazi­
lian goods against commercial letters of 
credit opened in favour of the exporte~s. 
The credits bear an annu.rul illnrt:.erest 'Of 4 per 
cent, t'O be paid on 'the first weekday in 
June and December. From June 1st, 1951, 
onwards the loan is to be paid back in 
semi.annual increasing instalments, the last 
instalment falling due on December 1st, 
1960. The loan is run by the Bank 'Of 
Finland and the Bank of Brazil, and the 
forme;r bank is jointly responsible for !the 
principal and the debt service. 

The Office 'Of !the Foreign LiquidJrution 
OoorumilSS'ioner' h'llS ,gramJted . ·the FinJruish 
Govemm.oot t8; c.reddIt of {) lIllli1lion dold'lllrs 
for rbhe purchase of surp'lns property of :the 
United! ,s'taites Army, inarl.idtirtioo ,to ;tIhe 
10 mHil.d!ons· previoUSlly malde :a:vd.able.. Tille 
oredil.t .:is ,grantedi basiooltly 011; !the S6IDle 
rt:.e:rms as the first ~art of ilie [oon. 

Surrendering of foreign securities to the 
Bank of Finland. On May 16th the Go­
vernment issued a decisi'On c'Oncerning the 
ownership 'Of foreign securities. AccordiIig 
to this decision every Finn.ish citizen and 
home society or corporati'On owning foreign 
securities is obliged to surrender them 
to the Bamik of Finla'IlJd' within a fixed 
it.iime. Tihe Bam.ik: is MllbhQrWed ei1ili.er 00 seli 
them so as .1'0 get foreign currency or, if 
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the Board of the Bank considers it more 
favol1raiMe, to :l-et the State or the owne!r 
himself use !them as security for foreign 
credits. In case they are sold the owner 
will obtain a compensation in Finnish cur­
rency according to ,the exchange rate of 
the day of sale. Up to that date the owner 
will get the dividends and interests of the 
shares and bonds. If the securities have 
not been used for acquiring foreign cur­
rency, they will be returned to the owner, 
at the latest when the foreign currency 
regulations are 'abolished~ The inventory of 
asse'ts and liabilities in foreign currency of 
September, 1945, showed that the foreign 
securities owned by Finns amount to con­
Riderable sums, e.g. the nominal value of 
the Swedish shares being more than 4 mil­
lion crowns and that of the bonds about 
500,000 crowns. 

•• 
Committees of Production. On June 4th 

a bill concerning Committees of Produc1:ion 
was passed by the Diet. According to this 
law a Committee of Production must be 
appointed. at any industrial establishment 
at which the yearly number of working 
hours exceeds 120,000, and at any other 
establishment, too, if the employer and the 
majority of workers and staff agree upon 
it. Depending on .the size of the establish­
ment the committee shall comprise 6 or 10 
members, 2 or 3 respectively representing 
the employer,3 or 5 the workers and 1 or 
2 the functionaries (engineers, foremen, 
office staff, etc.) . The chairman of the 
committee is to be elected for one year at 
!the time, alternately among the represen­
tatives of the employer and those of the 
employees. The committee is a consultative 
organ and wi1.l handle all questions con­
cerning the ('".~onomy· and production of the 
enterprise, raised l'ither by the management 
of the establishment or the members of the 
committee. It will consider means for in­
creasing the productive capacity of the 
firm and sustaining the working peace, for 
improving the conditions of life of the 
employees, their hygiene and working safety, 
and for raising their skill. It will further 
supervise the use of fuels and raw materials, 
and the offering of products for sale. The 
committee will act also as !thefirst instance 
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in conciliating controversies between the 
employer and the employees. When causes 
appear, the committee makes propositions 
to ;the management of the firm, and if it 
is not content with the measures taken in 
consequence, it is authorized tp turn to 
the organisll)tions of employers, workers or 
functionaries concerned. If the case con­
cerns the official authorities, the proposition 
is to be made .to the Ministry for Social 
Affairs. The members of the committee are 

. obliged to keep secret the t1llowloedge Ithey 
have acquired if the management of the 
firm demands it. The activity of the com­
mittees is lead and supervised by the Mi­
nistry for Social Affairs, assisted by the 
Central Board of Committees of Production, 
an advisory organ, the ,members of which 
are nominated by the Governmen.t and 
represent the employers, workers and func­
tionaries. As. the law on Committees of 
PI'Ioduct,1on oontJai.ns d!i.[I6c.tions that origin­
ate in. the prevailing re:glliaJtilOn eco1l!()my 
and as the whole organisation is new to 
Finland, it is ordained to be valid only 
for three years at first. 

• 
Water-power economy in post-war Fin­

land. According' to information collected 
by a committee on power economy the need 
for energy in the whole of Finland will 
have grown by 1,700 million kWh by the 
ood of 1950, or, on am, av,erage, by about 
300 million kWh yearly. There is in addition 
'an annulll1 !lack of about 500 miHiml kWh, 
~esulting from the losses of war, which 
makes it impossible to utilize the whole 
capacity of the present industrial establish­
ments. In order to satisfy the whole need 
of energy it would consequently be neces­
sary t.o obtain additional energy of about 
2,200 million kWh and an additional effect 
of about 450,000 'kW. This means that 
during the time concerned nine large power­
stations must be constructed. The com­
mittee has made a plan concerning the 
order, in which these WOI'lks should be 
bunt.. The woriks are dJivtided i'lllto two 
groups, the first of them containing the 

. -establishments for which machinery has 
already been ordered (the Kolsi, Kuusan­
kos-ki, Merikoski, and Pyh8koski Rapids). 
The second eathegory again. contains 
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fiv,e p.ower-lSlta,tions, the erection of which 
has already started or will start in the 
near future (the Tainionkoski, Nuojua, Iso­
haara, Pamilo, and Mankala Rapids). The 
to tal effect of the power-stations of these 
two groups would be 384,000 kW and the 
yoolrly amoU!Il1. of energy 2,148 million !kWh 
at an average height of water. The lacldng 
effect of about 60,000 kW must be com­
pensated for by steam-power. It has been 
estimated that rthe roolisation of the pro­
gramme w1lltake about four to five years. 
The Kolsi station has ailready OlIle generator 
in use. The K~us:amkosiki, MerjJk<JSki 000 
Isdharura pilanJ1:s 'Ought Ibo get ;tilie1r first 
generators next year. rruL1:!hou~ probaMy 
onJ~ the generator Of K1l/USiaIlik<lSiki can be 
used before l1:ihe B!pr.iJng of 1948. 

• 
Lumber works. During the lumbering 

. season June, 1945 - May, 1946, the follow­
ing resuHs have been reached: 

Felled 
Heavy trees, 1,000 fS 280,335 
Round timber, 1,000 rnll 15,237 
Firewood, etc., 1,000 ma 27,804 
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Driven out 
273,764 

14,717 
27,902 

Goal 
260,000 

11,000 
28,000 

As tihe -goal set for fel.Hng and drilVing 
was 52 miililiilOD. <mb. metJ:leS: to be delivered, 
;the qUJa'IlJtities: feNed lRJl!d driVe!D.t, 57.-00 and 
56.31 :mIDi'OIl. cub. met~eS: TleSpectiivciy, 
exceed ,the gIOOil by 8JOOl1t. 10 amld 8 per 
cent I~espectiv,ely. The deJ.ivery 'Of round 
timber excoodls ,the goaJl. by Ollie third. IIll. 
the felling season 19#-1945 ilie feIlings 
of heruvy trees amoun;ted ;to 169 million wb. 
feet. an.d thooe of lrou:rudl timber :to 8 milllii'On 
0ub. metll'es, whereas Wn p~e-wa;r times Ibhe 
average £elJ.;iingSI were 273 miMion. cub. feet 
and 16 zntii1liOllJ cub. metres respectively. 
When tlhe ;rawa;l popUllation's oonsumption 
.of fueil: wood; amd :tihe cutting waste are 
:ta!lreru i'llito acOO1UlJt, :iJt oon be st:aJteid tJhat 
,the fellilllJgs doong ;the· season. just ended 
ha'Ve beam. gIDooter rt.han ever before in the 
hlstory of F'inJlaOO. 
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