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THE FINNISH MARKET REVIEW.

THE MONEY MARKET.

The general devaluation of the currencies
in relation to the United States dollar has
been the most important event of the last
few weeks. When Great Britain lowered
the value of the pound sterling in dollars,
the Bank of Finland immediately after-
wards, on September 19, decided to
maintain the current relation between
the mark and the pound, as Great Britain
is Finland’s most important country of
export; the dollar rate was therefore raised
from 160 to 231 marks. This change,
which was accompanied by adjustments of
other exchange rates according to the
action of each country, will of course be
reflected in export and import prices, and
also in internal prices, production, ete.
Similarly it will gradually afifect the
different factors of the balanee of
payments; some few tendencies are already
vigihle.

The money market, which was charac-
terized by a large increase of deposits in
the beginning of the summer, has again
slowly tightened towards Autumn, chiefly
owing to seasonal conditions. The Com-
mercial Banks’ total deposits by the publie,
which had risen by 4,899 million marks in
June—July, reaching 51,480 million marks,
fell by 1,045 million in August and
5 million in September. This was mainly
due to the seasonal variations of the
cheque accounts, which, after increasing
in June—July by altogether 4,171 million
marks, dropped by 2,151 million in August
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and a further 194 million in September.
Deposit accounts, on the other hand,
developed mueh more evenly and favour-
ably, rising 728 million marks in June—
July, 1,106 million in August and 189
million in September. Last year the in-
crease in deposit acecounts was somewhat
smaller: 910 millionn in August and 145
million in September. The demand for
credit continued great. Yet the commereial
banks’ lending, which inereased by 553
millions marks in June—July, fell by 184
million marks in August owing to seasonal
circumstances, but grew again in September
by 1,541 million. The total amount of
loans, 57,005 million, at the end of Sep-
tember, was them greater by 13,761 million
marks than the corresponding amount one
year earlier. The tightening of the money
market is also indicated by a decrease in
the banks’ cash reserves, which from 6,644
million marks at the ernd of July — When
they were exceptionally large — fell to
3,852 million by the last day of September.

Deposits in other credit institutions were
also weaker. The August increase was
satisfactory, 1,775 million marks in all, but
during September the total deposits re-
mained practically unchanged, increasing
by only 3 million marks.

As to the Bank of Finland, advances to
business enterprises during the last few
months have varied more or less as last
vear. As the export season was in dull
swing, some seasonal credits were repaid,
which decreased the total of the Bank’s
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loans to the public by 200 million marks
in August, 365 million in September and
1,262 million in the first two weeks of
October. In spite of that, the central bank’s
advances to business were by then larger
this year than in 1948, viz., 17,523 million
marks as against 15,044 million on October
15, 1948. Treasury bills, which vary con-
siderably from week to week according to
the cash position of the Treasury, reached
this year’s hitherto highest amount at
23,730 million. marks on October 15, and
was then exactly the same as one year
before. The note ecireulation, too, which
was more than 2,000 million marks greater
in the beginning of the year than one year
earlier, has sinee fallen to about the 1948
level. This is due partly to some rearrange-
ments which tend to inereage the circula-
tion speed of the notes, and partly to pro-
duction having slowed down.

PRICES.

After the increase in prices in July,
partly due to the raising of the exchange
rates in the beginning of that month,
partly to the rise in agricultural prices,
no changes worth mentioning have occurred
in the general price level. The cost of liv-
ing index (August 1988—July 1939 = 100)
fell in August by 6 points but rose again
in September & points to 813. It was then
3 points lower than in July 1948, when it
was at its highest. The wholesale price
index (1935 = 100), which is more influ-
enced by imports than the cost of living
index, rose 10 points in August and 12
points in September, thereby attaining the
same level, 1,124 points, as in July 1948,
when it reached its maximum. The increase
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was mainly due to the rise in import prices,
but also to the rise in the prices for do-
mestic farm produets,

TRADE AND - INDUSTRY.

Last August economic life and foreign
trade were disturbed by some strikes of a
political nature, so that both exports and
imports were then lower than the month
before. In September, however, records were
reached in both cases. Free exports were
valued at 7,445 million marks as against
5,502 and 6,061 million respectively in
August and July, and 5,943 million in Sep-
tember, 1948. Imports again totalled 6,364
million marks and then considerably ex-
ceeded the results of the previous months
as well as last year’s September figure,
5,508 million. Exports for the first three
quarters of the year amounted to 42,478
million marks as against 39,909 million for
the same period in 1948, while imports
were valued at 44,584 million marks, a
little less than last year’s figure 46,578

‘million. Thus the balance of trade, thanks

to surpluses of exports in the last few
months, is now nearer equilibrium than last
year. In 1948 the surplus of imports for
Jannary—September was 6,669 million
marks, while this year it is not more than
2,106 million.

No information. is available as yet with
regard to production during the late
summer and the autum, but movements in
the labour market indicate that the weak-
ening of the export markets has especially
affected lumbering. Frosts have caused
considerable damage in some parts of the
country, and it has been necessary to plan
an extensive programme of work to combat
the unemployment expected in the winter.
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STATISTICS, _
1. — STATEMENT OF THE BANK OF FINLAND.
| 1948 1949
Ml mk | Mill. mk
15/10 815 | 306 | s0/7 | 818 | 809 | 18/10
ASSETS.
I. Gold Reserve .......cceovvnevinvenns 269 269 269 269 269 269 269
Foreign Correspondents .............. 647 1310] 1304; 2204 2080 1988| 1558
II. Foreign Bills ..........cccvvvvennnn, 393 400 425 464 451 469 503
Foreign Bank Notes and Coupons .... 21 17 32 30 19 38 27
Inland Bills .............. reaneaens 38738 37522| 36715( 393256 | 39361 | 39276 | 41308
III. Loans on Security .................. 22 22 22 22 22 22 22
Advances on Cwrrent Accounts ....... , 311 360 488 419 521 427 230
Bonds in Finnish Cutrency .......... 741 702 701 696 694 693 691
» » Foreign S 150 167 156 147 154 154 157
Sundry Assets ..........co.0iiiinenn 1 500 853| 1475| 1631| 1065| 1778 877
Total] 42792) 41622 41586 46207 | 44636 45114 45642
LIABILITIES.
. Notes in circulation ................coue. 271787 28198 27934 | 28252 | 28677 | 28389 27899

Other Lisbilities payable on demand:

Current Accounts due to the Treasury .. — 294 311 — 13 — 307

» » » » Others........ 3187 1083| 1221| 3163| 1928 1618 2340
Bank-Post-Bills ..................c.... 51 59 101 | 70 7 114 56
Mark accounts of holders abroad ....... 1070 1710 1960( 2338| 2629 3169 34bH4
Foreign Clearing Aceounts ............. 3229] 18017 1339 2047] 2068 2897 2440
Foreign Debt ...............ccoonl.t —_ 462 530 752 752 1224 1224
Sundry Accounts ..........c.oieiiiinnn 295 39 144 135 22 7711 1092
Capital ......coovvviiiiiiiiiiiiiiie 5000; 5000| 5000|. 5000| 5000 5000 5000
Reserve Fund ..............cocvvuenne, . 187 564 554 6564 554 554 5564
Earnings less Expenses ..........cceuuen. 661 520 581 662 734 819 869
Undisposed Profits ...................... — 17 17 17} 17 17 17
Sundry Liabilities ................c0.ua.. 1375] 1885| 1894 2217 2175 542 390

Total| 42792 | 41622 41586 45207 | 44 636| 45114 | 45642

2, — NOTE jISSUE OF THE BANK OF FINLAND.

1948 1949
Mill. mk Mill. mk
16/10 si5 | soe | 8o | 318 | "30/9 | 15/10
RIGHT TO ISSUE NOTES. s
Gold Reserve and Foreign Correspondents . 916 1579| 1573| 2473| 2349| 2257| 1827
According to Law of Dec. 13, 19397) ..... 39152 37939 87172 39819 39831 39783 | 41838
Additional Right of Issue ................ -1800| 1800 1800 1800] 1800] 1800| 1800

Total| 41868] 41318 405645| 44 092 | 43980 | 43840 45465
AMOUNT OF ISSUE USED.

Notes in cireulation ..................... 27787 28198 27934 | 282521 28677 | 28389 | 27899
Other Liabilities payable on demand ...... 7832 5448| 5606| 8505| 7479 9793| 10913
‘Undrawn of Advances on Current Accﬂ:;ts . 692 649; b2l B89 487 582 779
Total 36311 34295| 34061 37 346| 36643] 38764 | 39 5?1

NOTE RESERVE ......covvevvinvencnnnns BBEBT| 7023 6484| 6746| 7337 b0V6| bH874

" Grand total| 41868| 41318 400645| 44002 | 43980 43840] 45465

1) Bills payable abroad in foreign currency, foreign bonds listed on foreign Stock Nxchanges, interest coupons in foreign
ourret%%y 1;\ivhlch have fallen due for payment, foreign bank notes, and inland bills falling due not later than within three
months’ time,

Bank Rate since July 1, 1949, 5 3/4Y%,.
(Former Rate 6% %).
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BANK OF FINLAND. NOTES IN CIRCULATION, FOREIGN CORRESPONDENTS

3.
AND COVER FOR THE ISSUE OF NOTES.
Notes in Ciroulation Foreign Correspondents ?) Cover for the Issue of Notes

Bnd Mill. mk - Mill, mk B on domama o

Month | 1047 | 1948 | 1949 |ypontily |1947 1948 | 1949 |MOnthlY 11047 |1048| 1949 | Monthiy | Month
18233 1915 108.6 :

Jan. [17172)23258| 25782 | —1587|2350/1395( 2003 (— 24]110.4[1156.3] 114.0| + 1.4] Jan.
Feb. |18896|24448( 27353 +1571|2391;1799| 1685 (— 318|110.6/114.4| 1156.6| 4 1.6| Feb.
March | 20944/ 26 776 27407| + 54)|3116/2452] 1755|+ 70111011 109.4| 1124 | — 3.2| March
ﬁprll 21566/27800) 27741, + 3341931 446/ 1208~ 5471118(110.6 113.6(4 1.2| April

ay |21663{27112( 28198 | + 45711893 577 1810+ 102)112.4/112.6] 116.2] + 1.6| May
June |22415/27204| 27934| — 264|11567| 652 1304 —  6|112.2(113.6] 1138/ — 1.4 June
July |22956/27371( 28252 + 318{1248/ 5921 2204+ 900|113.8|11l.6] 113.2) — 0.6} July
Aug. |23945/28078| 28677| + 425| 762 b45| 2080 — 124|114.1i112.9) 1151+ 1.0} Ang.
Sept. |24 484128189 28389 — 288} 776 611] 1988 — 921113.p;110.5] 108.5| — 6.6 Sept.
Oct. |25129| 28011 464] B76 113.7/ 109.9 Oct.
Nov. }25809| 27400 6856|1275 114.71114.1 Nov.
Dec. |25162|27 369 621| 2 027 118.2|112.6 Dec.

1) Credit balances with foreign correspondents.

4. — BANK OF FINLAND. NOTE RESERVE, HOME LOANS AND REDISCOUNTED BILLS.
Note Reserve Home Loans %) Rediscounted Bills

End ; (included in Home Loans) End

of Mill, mk Mill, mk Mill. mk of
Month | 1947 | 1048 | 1949 | 1947 | 1948 | 1949 | Monly | 1947 | 1018 | 1949 [ Monthly | Month

4245 29409 2458 | :

Jan. 4561 | 6206| 6817|27452|31848| 345602 | — b521| 968] 530 764 — 933| Jan.
Feb. 4737| 6092, 6828128699(82470| 35409+ 907| 2474| 3884 3634+ 2870| Feb.
March| 4862) 4927| 6018/30580|338556! 86211 |+ 802| 1352] 2197 927 | —2707| March
April | 5387| 5470 6498]82174(87617| 876824 1471] 998| 2570 180} — 797] April

ay | D463| 6042| 7023|381451|87119| 37904| + 222| 2257 4436| 2523 1. 2393| May
June | 5397 6433 | 6484|32164|37627( 37225|— 679| 1909| 3980 1165)-—1358] June
July | 5832| 5860 6746|32033/38072| 39766} + 2541} 687 1077 196 | — 969| July
Aug. | 6021| 6166 7337(83242/89124| 39904 4+ 138| 730| 1419 3356 |+ 139 Aug.
Sept. | 5641 5501 5076{32859/88350! 39725 — 179! 466( 648] 710+ 375] Sept.
Oct. 5917| 5393 33699 | 38 920 369 78 Oct.
Nov. | 6246| 6400 84 208 | 35 826 2637 1326 Nov.
Dec. 5926| 5963 3489736 023 3496 1697 Dec.

1) Inland bills

, loans on security and advances on current accounts,

'BANK OF FINLAND. TREASURY BILLS AND BALANCES OF CURRENT ACCOUNTS.

5.
Treasury Bills- Balance of Current Accounts Balance of Current Accounis

End |(included in Home Loans) due to the Treasury due to others than the Treasury End-

of . Mill. mk Mill, mk Mill. mk of
Month | 1947 | 1948 | 1949 | 1947 | 1948 | 1949 | MOnthIV 1947 | 1048 | 1949 |jMontbly| Month

17 920 599 1481

Jan. |18000|17830| 19530 160|— 20 |— 407 — 426 1087 1182| 2019| 4 b556] Jan.
Feb. |16950|14600 15230|—b67{— 82{— 239( + 168 789 1048 680 | — 1339 Feb.
March 19300116900 17530 —153{—653|— 26|+ 213| 1550| 1687 2130) -+ 1450} March
April [20800(18400| 19030 bh6 190 581| 4+ 607 798| 1866| 1415|— 715| April

ay |17500(14730| 16430{— 17 56 204 — 287| 1221| 1024 1083| — 332| May
June |18400]|16430| 16730 144 | —364 3111 4 17 853 1046| 1221|4+ 138] June
July |19700]20030| 20230 425 72— 99| — 410 597| 1872 3163| 41942} July
Aug. 12100020830 20430 62 112 13|+ 112| 1011| 1308| 1928{—1235| Aug.
Sept. |20 80021230 20230 293 — 39(— 3899|— 412| 1301 2057| 1618/— 310( Sept.
Oct. |21350 (23 730 277 190 1308| 3265 Oct.
Nov. [18800(19830 872 —21b 633| 1336 Nov.
Dec. |18500(19 230 114 19 2884 1463 Dec.

The figures in italics indicate the position at the end of the previous year.
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6. — RATES OF EXCHANGE QUOTED BY THE BANK OF FINLAND.

I .
1948 1948 149 | 1949 1949 1949 1949
31/10 | 30/11-81/12| 31/1-31/8 | 30/4—30/6 | 31/7—31/8 30/9 $1/10
New York 1 Dollar 136: — 136: — 136; — 136: — 160; — 231: — 231: —
London 1 Pound b47: — b47: — b47: — b47: — 646: — 646: — 646: —
Stockholm 100 Kronor 8790: —| 8790: —| 3790: —| 3790: —| 4460:—| 4450; —| 44560; —
Paris 100 Franes - b1:37 b1: 57 51: 57 50: 10 58: 75 66: — 66: — |-
Brussels 100 Franes | "810:— 810: —| 810:—| 810:—| 3867:—| 462:—| 462:—
Amsterdam 100 Guilders | 5120: —! 5120: —| 5120: —| 5120: —| 60560: —| 6090;: —| 6090; —
Basle 100 Francs 8176:—| 81%:—| 8176:—| 8176:—| 8726:—| 53826:—| 5300;—
Oslo 100 Kroner 2746: —| 2746:—| 2746:—| 2746:—| 3230: —| 3230 — | 323L: —
Copenhagen | 100 Kroner 2830: —| 2830.—| 2830.—| 2829:—| 3330:—| 3330:— | 3330:—
Prague 100 Koruny 276; — 276: —| 2%:—| 2H:—| 8256:—| 462:—| 462:—
Montreal 1 Dollar 136: 60 186: 50 135: 50 186: 50 159: 40 210; — 210;: —
Lisbon 100 Escudos b60: — b60; — 560: — 6560: — 650: — 830: — 830: —
Rio de Janeiro | 100 Cruzeiros| 765: — 76b6: — 7656; — 765: — 880; — | 1260:— | 1260:—

7.— COMMERCIAL BANKS. HOME DEPOSITS AND CREDITS FROM THE BANK
OF FINLAND.
Due to the Public Due to other Cre- Total Crediis from the
Bl | Arsonai Desei dit institutions " Bank of Finland | End
o Mill, mk Mill. mi Mill, mk ill. mk. Mill, mk e
M 11948 | 1949 | 1948 | 1049 [ 1948 | 1949 | 1947 | 1948 | 1949 | 1948 1949 | T
17754 19982 6 600 35 430 3502
Jan. [17417( 20839 (20162 25017] 6855 7815185608 (44424 53171| 530 699 | Jan.
Feb. |15685| 17452|20835| 25663 5934 70401345981419564( 50155| 3884{ 3597| Feb.
March | 18001 | 20641120760 26406 5898 8114137187 (446569 b55161] 2201 910 | March
April 118063 21400]21175| 26889 5982 8118138311 |46220( 56407] 2590 114 April
ay |178569| 19554 |211b64| 27027| 5095 7409)|88964 (43608 53990| 4441 24891 May
June |17827| 21822(21808( 27137] 4702 6807189103 (43837| 55766| 3850 1132| June
July |19000| 2372521766 27755| 6067 7963140027 (46832 | 59443| 896 33| July
Aug. |17627] 21574(22675| 28861| 63854 7790|41484 (46656 58225} 1409 3231 Aug.
Sept. |19740| 21380(22820| 29050 5908 7392]|42807 48468 | 57822 640 700| Sept.
Oct. |21570 22 860 6879 42970 51 309 79 Oct.
Nov. |19063 23 072 6 0566 41139 (48191 1333 Nov.
Dec. [19577 24 468 6 080 44 336 | 50 126 1533 Dec.
Tables 7—9 according to Finnish Official Statistics VII, D, Bank Statistics. Mortgage banks are not included.
8. — COMMER(CIAL BANKS. HOME LOANS.
To the Publis To other Credit Total
End Inland Bills Other Credits Institutions < End
of Mill, mk Mill. mk Mill, mk Mill. mk of
Month | 1948 | 1949 | 1948 | 1049 | 1948 | 1949 | 1947 | 1948 | 1949 | yivenens| N0
16 589 19289 1782 29 529
Jan, 17173 26143| 20163 21922] 1933 24891 30095{ 39269 49554| 4 8096 Jan.
Feb. 18382 | 26229| 19626 221211 1732 2333] 30850 39740{ 50683 | + 1129| Feb.
March| 18939| 27186 19435| 22872 1700 2813| 32187 40074| ©62371|4 1688 March
April | 20830| 29607| 19759| 22858 1681 2479 841641 42270 549444 2573 April
Yy 21691 29899 19830| 23134] 1501 2062| 85212| 43022 55095+ 151 | May
June | 21822 29148 19657! 23336 1309 1926| 85045| 42788 | 54410{-— 685] June
July 22063 29336 19934| 24002 1984 2810| 86107| 43971 | 55648} + 1238| July
Aug. 22826 29541 19361| 23763| 2126 2160| 385971 | 43803 055464 — 184 Aug.
Sept. | 21780| 30012 19281! 24179| 2183 2814| 36414 | 43244 57005] 4+ 1541| Sept.
Oct. 22 984 19 765 2622 37801 45371 Oct.
Nov. 24 151 19 591 2194 88279 | 45936 Nov.
Deec. 23 999 20318 2141 87660 | 46468 Dec.

The figures in italics indicate the position at the end of the previous year.
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9. — COMMERCIAL BANKS. POSITION TOWARDS FOREIGN COUNTRIES.

Net Claims (+) or Net

ALL BANKS. 1)

10. — FOREIGN PAYMENT POSITION OF

End Claims Indebtedness ‘Indebtedness (—) End
of Mill. mk Miil. mk Mill; mk of
Month | 1047 [ 1048 | 1949 | 1947 | 1948 | 1949 | 1047 | 1948 | 1949 | foeniy,| Month

2460 ' 2104 + 356
Jan. | 2601 2982 2128| 2299 2566 2008( + 202(+ 416+ 120(+4 13( Jan.
Feb. | 2397| 2447 2034| 2092 2219| 2117| + 306|+ 228|— 83| — 203| Feb.
March| 2322\ 2380 2399| 2224 2161} 2077+ 98|+ 219|+ 3224 405| March
April | 2861| 2890| 2397| 2309| 2340| 2107) + 42|+ B60|+ 290|— 32| April
M§§f 2588 2583 2227 2460| 2282 2325| + 188|+ 301}— 98| — 388| May
June | 2815 2496| 2828 2474| 2217 24b4| + 1|+ 279+ 34|+ 472| Junme
July | 3351, 2394] 2969| 2442| 2184 2592) + 909|+ 210/ 4+ 87|+ 3| July
Aug. 3232 25b0b 27761 2230 2221 2384 +1002(+ 284|+ 392|4+ 15| Aug.
Sept. | 8777{ 2631| 2757| 2564| 2869; 2600| +1218|+4 272|+ 157|— 235| Sept.
Oct. | 3975 2528 2792| 2273 +1183 |+ 266 Oct.
Nov. | 4150 2560 3106 2385 +1045(+ 166 Nov.
Dec. | 4085 2194 2948| 2087 +1187|4+ 107 Dec.

11. — DEPOSITS IN POST OFFICE

SAVINGS BANK. %)

1) For the Bank of Finland the net result of the debit and oredit accounts with foreign correspondents, foreign clearing
transactions and foreign commercial debt a3 well as foreign bills are taken Into account, and for the Commercial Banks their

net position is taken into account according to table 9

above,

%) According to figures supplied by the Post Office Savings Bank.

End N dabtadnots () Deposits End
of Mill. mk Miill. mk of
Menth | 1946 | 1947 | 148 | 1949 |iemen| | 1946 | 1947 | 1948 | 1049 [gDCHRy,| Movth

—1556 : 5417

Jan. |—1166|—4806| 1631 — 1167|— 151 5319| 7365| 8681 9784|+ 191 Jan.
Feb, |- 898|—4621|—1625|— 1607|— 440 5370\ 7481| 8418| 10120+ 836 Feb.
March |—1289|—3762|—1061 | — 1235+ 372 5689| 7674| 8487| 10812|+ 192| March
April |—1487|—4572|—3185|— 2091 | — 856 5712| 7627| 8509| 10385|+ 73| April

ay |—6509|-3722|—3185|— 2361{— 270 5784| 7609| 8371 10468|+ 83| May
June 8486\ -3360|—3589— 1726+ 635 5846| 7692| 8438| 1069+ 227| June
July |—9289|—1940|—~4101|— 2092} — 366 5940| 7796 8606 10953|+ 258| July
be it - punl B4 | A dm) ) Ha s

ept. |— — — | 1 6|+ ept.
Oct. |—6850|— 58812698 . 6777| 8128 9226 Oct.
Nov. |--559|— 364|—1494 6846| 7956 9170 Nov.
Dee. |—5153|— 3351—1016 7213 8394| 9593 Dec.

]

12. — DEPOSITS IN THE SAVINGS BANKS.

End Savings Accounts Current Accounts Total End
of Mill, mk Mill. mk Mill. mk of
Month 11947 | 1948 | 1049 | 1947|1948 | 1949 | 1946 | 1947 | 1948 | 1949 |jMonthly | Month

19461 1320 18830

Jan. |19637(23102 | 28198|1228{1969 | 1973|18381|208656|2607L | 30166| -+ 826/ Jan.
‘Feb. |19834(23282 | 23012/1263(1920 | 1806|18526|21097|265202 | 30818 4+ 652] Feb.
March [ 20203 [23506 | 29625|1426(1958 | 1871]18761{21629|25469 | 31496 + 678| March
April |20530(23951 | 30847(1624|2030 | 2083)18946|22154(25981 | 32430| 4+ 934| April

ay |20681|23997 | 30754|16564|1808 | 2073|19040|22335|25806 | 32827| + 397| May
June {20763(24075 | 31042]1669(1820 | 2004]|19565(22432(25895 | 33046 + 219{ June
July }21100|24515 | 31729|1787|2089 | 2331]19691|22887|26564 | 34060 + 1014| July
Aug. 121497(24987 | 32113|1798|1970 | 2267|19939|23295|26967 | 34380( + 320{ Aug.
Sept. |21667|25283 | 32129|1946/2020 | 2153]20037|23513|27268 | 34282| — 98| Sept.
Oct. | 21591 (25407 21322337 19925 | 23723 (27744 |- Oct.
Nov. |21519!26676 2082|2326 19927 | 23 601 | 28 002 Nov.
Dec. | 22880 |27 380* 2044 | 1 960* | 20781 | 24 924 | 29 340* Dec.

According to figures supplied by the Central Statistical Office.
The figures in italics indicate the position at the end of the previous year,

* Preliminary figures subject to minor alterations,

HY6H
H-216
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18. — DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS’
: . CO-OPERATIVE SOCIETIES. . -

End Deposits in Co-operative Credit Societies ) Deposits in Consumers’ Go-operative Soeieties *) End
of Mill. mk Mill. mk of
Month | 1946 | 1947 | 1948 | 1949 |MOnBY| 1946 | 1947 | 148 | 1949 |yhionthly | Month

6926 2036 .

Jan. | 6757 | 8339 | 11832 14248 | + 256 2031 | 23156 | 2824 3770 | + 105 | Jan. -
Feb, 6838 [ 8433 ( 11384 14550 | -+, 302 2063 [ 23b4 | 2862 8904 | + 134 | Feb.
March| 7118 | 8962 | 11687 15124 |+ 574 2085 | 2414 | 2938 4024 | 4 120 | March
April 7304 ( 9292 | 12015 15408 |+ 284 2112 | 2469 | 3074 4076 | + 52| April |

ay ‘7406 | 9407 | 11982 15660 (+ 252 2112 | 2473 | 3201 4113 | + 37 ay
June 76341 9604 | 11971 15731 |+ 71 2138 | 2521 | 3204 4094 | — .19 | June-
July 7606 | 9838 | 12408 16118 |+ 387 2132 | 2549 | 3249 4118 | + 24| July
Aug. 7739 | 10412 | 13085 17015 |+ 897 2127 | 2573 | 3314 4151 | + 33| Ang.
Sept. 7869 | 10618 | 13043 16984 | — 31 2126 | 25841 3343 4178 | + 27| Sept.
Oct. 7883 | 10667 | 13212 2130 ( 2586 | 3371 Oct.
Nov. | 7871 | 10597 | 13271 2145 | 259 | 3441 Nov.
Dec. 8891 | 11873 | 13 992* 2262 | 275 | 366b Deec.

1) Figures supplied by the Central Bank for Co-operative Credit Societies. — ?) According to data supplied by the Finnish
Co-operative Wholesale Society and the Co-operative Wholesale Association,

14. ——DEPOSITS IN ALL CREDIT 15. —INSURANCES IN LIFE ASSURANCE
INSTITUTIONS. 1) ) COMPANIES.
End Total Deposits due to the Public New risks accepted ‘> . End
ot Mill. mk 148 1949 ot
Month | 1946 | 1947 | 1948 | 1949 |yfovermens| | Number | i oy | Number | sncem | MO
614177 . ] 14084) 1334] 14404 1692] Jan.

Jan. 59332| 70534| 85598 | 104009( +3153| | 16386, 1620] 17603 2080| Feb.
Feb. |.59378| 70066| 84182 | 102711 | —1298| | 16841 1710] 19966 2877 March
March | 60517 72866{ 87632 | 108207(-+5496| | 16620 1773| 17585 2138 April
April | 62351| 74405 89047 | 110798 + 2591 15288 1673] 16828 2009 ay
ay | 62475 75290 88090 | 109872/ — 926 16189 1840 16684 19731 June
June 63601 76046| 88845 | 112726 | 4 2854 11032| 1221| 11557 1366| July
July 64423 77264; 91806 | 116996| + 4270 13218 | 1482) 14644 1747 Aug.
Aug. 66664 79070 93014 | 117736+ 730 16312| 1822 16681 2070} Sept.

Sept. | 66716| 81102| 95604 | 117724 — 2 18974| 2953 Oct.
Oct. | 67988 81390| 98157 22122| 2586 Nov.
Nov. | 67504| 80308 96313 25766 3304 Dec.
Dec. | 70017| 85426100 856* 201832 | 22618 Total

14 475] 145 952 l 17 452 | Jan.-Sept.
1) According to information supplied by the Finnish

« ') Commercial Banks, Post Office Savings Bank, Savings 134 970
Banks, Co-operative Credit Societies, Central Bank’ for Co- |
operative Credit Societies, Consumers’ Co- -operative Societies,

and Mortgage Banks, Life Assurance Companies,
16. — CHANGES IN NUMBER AND CAPITAL OF LIMITED COMPANIES.
Companies Companies with Companies Companies with | Net inerease (1)
Year and founded inereased Capital liquidated reduced Capital | or reduction (—)| vyear and
Quarter Num- { Capital | Num- Ing:alse ofl Num- | Capital | Num- gfdg:ggﬁ Num- | Capital Quarter

her | Mill. mk| ber Milf t,f,‘lk ber | Mill.mk | ber | M) mk| bPer |Millmk

1945 1485 797 428 bi1] 120 m

4 341413656( 41163 1945
1946 1355 649 956 3 764 110 bl 8 71+124b | -+-4 366 1946
1947 956 749 826 2740 98 47 7 31+ 867 +3369 1947
1948 1316 1679 691 4367 159 180 24 55|+1157| +5 811 1948
1948 ' ' 1948
July-Sept. | 363  es2| 132 9gs| 22 17l 5 3|+ 341| +1647|July-Sept.
Oct.-Deec. 436 277 208 2055 63| 136 13 13|+ 872! 42184 ]0ect.-Dec.
1049 ' ' 1949
Jan.-March|{ 376 348| - 164 .1866| 53 101 9 19+ 3823 41594 | Jan.-March
April-June 311 203 150 3437 b4 35 9 714+ 257 43 598 | April-June
July-Sept. 314 503 149 18281 . 75 49 7 231+ 239! 1-2 266 | July-Sept.

Figures supplied by the Central Statistical Office.

The figures in italics indicate the position at the end of the previous year,
* Preliminary figures subject to minor alterations.
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17. — BANKRUPTCIES. 18. — STOCK EXCHANGE.
Bankrupteies *) Turnover of Stock Exchange )
Month Number . Mill. mk Month
1945 | 1946 | 1947 | 1948 | 1949 1945 | 1946 | 1947 | 1948 | 1949
January 10 13 15 9 22 29 b4 83| 1221 89 | January
February 7 8 14 8 24 41 76 84 106 84 | February
March 6 10 8 14 38 117 6b 70| 106 217 | March
April 3 1 10 12 37 108 b7 81 147 189 | April
May 7 11 b 10 42 81 144 106 89 84 ay
June 12 6 12 5 19 129 87 %y 120 157 | June
July 3 6 b 7 23 114 59 70 100 76 | July
August 8 6 8 12 12 132 40 b3 91 124 | August
September 2 6 11 12 26 219 87 166 93 151 | September
October 11 17 8 16 157 | 170 | 151 99 October
November 2 13 12 11 94 206 110 113 November
December 8 b 7 25 109 144 1 200 91 December
Total 79 108 116 140 1330 | 1188 | 1249 | 1276 Total
Jan.-Sept. b8 73 88 89| 243 970 668 7881 973 | 1171 | Jan.-Sept.
1) Figures compiled by the Central Statistical Office from 1) According to data supplied by the Stock Exchange
the reports sent in by the various Courts including all bank- Committee, :

ruptey petitions, of which only about half will lead in due course

to actual bankruptcy.
19. — STOCK EXCHANGE INDEX.
Share Prices
Month All kinds Bank Shares | Industrial Shares Month
1946 | 1947 | 1948 | 1949 | 1946 | 1947 | 1948 | 1949 | 1946 | 1947 | 1948 | 1949
January 414 | 324 | 337} 241 | 143 | 108 | 110 94| 536 | 411 | 423 | 277 | Janunary
February 324 | 304 | 304 | 246 | 130 | 106 | 106 951 407 !( 379 | 3877 | 281 { February
March 203 | 297 | 269 | 256 | 121 | 107 99 931 364 | 366 | 313 | 283 | March
April 824 | 310 | 269 | 267 | 124 | 105} 102 93| 405 | 388 | 322 300 | April
ay 396 | 296 265 | 270 130 | 104 | 101 94| 519 | 371 | 816 | 305 | May
June 436 | 292 | 273 | 261 | 129 | 102 99 94| 582 | 3656 328 | 291 | June
July 378 | 282 272 | 260 | 122 99 | 101 941 496 | 348 ( 326 | 289 | July
August 366 | 282 | 259 | 262 | 121 98 | 100 951 462 | 348 | 306 | 292 | August
September 368 | 308 | 247 | 267 | 126 | 102 97 941 463 | 384 290 | 802 | September
-October 368 | 337 | 237 123 | 103 97 477 | 424 | 272 QOctober
November 370 | 332 | 233 117 | 103 96 481 | 418 | -266 November
_December 340 | 336 | 228 1101 104 { 94 436 | 423 | 259 December
Whole year | 363 | 308 | 265 | 125 | 104 | 100 | 469 | 385 | 316 | Whole year
»Unitas» index based on the prices quoted for the shares of 8 banks and 10 industrial firms,
20. — PUBLIC DEBT.
E;:a:f Aceording tc?M tlllile 11:1!11{“")[“ Acgounts D}avllli:lr.s 5 E;:a:f
and Funded Debt Short-term Credit Total Public Debt Total and
Public
Month | Foreign | Internal | Total | Foreign | Internal | Total | Foreign | Internal | Total Debt | Month
1945 | 15664| 39994 55668 4283( 257821 30065) 19947| 6576| 85723 630] 1945
1946 | 26561 b1301| 77862 5072| 22137 27209 31633 73438| 1056071 3] 1946
1947 | 33484 57292 90776 5073| 22251 27324| 38b6b7| 79543| 118100 8681 1947
1948 | 88bH12| 53523) 92035 5093 ] 24489 29582| 43605| 78012) 121617 894] 1948
1949 1949
April 37641 50031| 87672 5103| 21260| 26863| 42744| 71291 114036 838 | April
May 37639 50162 87791 5093| 19001| 24094] 42732 69153 111885 823 | May
June 37862) bB50074| 87436 5091| 22469% 2715601 424531 72543| 114996 8461 June
July 43837| 50.614| 94451 5979 22966 28945 49816| 73580 123396 771 | July
Aug. 43990 49697| 93687 5943 23984 29927| 49933| 73681 123614 773 | Aug,
Sept. 553331 495491 104 882 59511 25196 31147| 61284 74746 136 029 589 | Sept.

1) According to data supplied by the Treasury. Internal loans are given at their nominal value and foreign loans in
Finnish -currency according to” current rates of exchange, — 3) The outstanding amounts of both Internal and forelgn loans
have been converted into United States dollars at the Helsinki rates of exchange of the respective currencles.

2
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21. — STATE REVENUE AND EXPENDITURE,. -
Current Revenus *) derived from Expenditure
Total | Income Ralil- Capital
Year Re- and | gtamp | Sales In:;:gst wWays, State Re- l Year
and venue I’u;- duty | tex Divi ?rcﬁts, Forests| venue Total |Current; Capital and
perty - e-
Month tax %) dends graphs?) ) Month
Mill. mk Mill. mk
1948 ' 1948

Jan.-Aug. 6178515365 2085| 12823 | 7667 1721 609 | 4765 b9 438) 44 737) 14 701} Jan.-Aug,
Whole year| 113632 | 28838| 297827676 | 7903 | 2111 | 114914 258|104 687| 75 175| 29 412| Whole year

1949 _ 1949
Jan.-Aug. 65974 116801 | 2150 15731 | 247| —484| 782| 5974 7586652 488| 23 378| Jan.-Aug.

1949 . 1949
Budget [100256 |20575| 2275|25000| 8635 983( 912( 6739100 24369 828|30415| Budget
Supplem, ) Supplem.
Budget |— 214 — — — —|—T703|— 16 38] 8536/ 4257 4279 Budget
Tables 21—23 according to preliminary monthly accounts kept by the Treasury, the Customs and the Board of Excise Revenue.
1y The current revenue derived from Customs duty, and some other State recelpts are specified in tables 22 and 23

below. — *) Imcluding special and supplementary taxes on income and property but not the Capital Levy nor the inher-
itance tax, — 3) The figures given refer to net revenue. — ¢) Passed in June,

22, — COLLECTION OF CUSTOMS. 28. — COLLECTION OF EXCISE DUES.
Customs duty on Fines Excige on
Total e Total Year
Year Customs | gooda ool | Bxported | mor Excise and
and Reoceipts storage - g00ds. ues, Dues |Tobacco| Spirits | Beer |Matches Month
Month charges ete.
Mill. mk Mill. mk
1948 : 1948
Jan.-Sept. 6 367 6221 0 146 5667 | 3988 107 154 189 | Jan.-Aug.
Whole year|] 9482 9272 0 210 7769| 6434 171 276 289 | Whole year
1949 1949
Jan.-Sept. 887 8742 0 134 7166 4788 76 273 157 | Jan.-Aug.
1949 ) . 1949
Budget 9875 9700 1 174 7291 6000 166 4001 275| Budget
24, — VALUE OF IMPORTS AND EXPORTS.
Imports . Exports Surplus of Imporis (—)
(e. i. £.) (f. 0. b., free exporis) or Exports (+)
Month Mill, mk Mill. mk Mill. mk Month
1947 | 1948 | 1949* |- 1947 | 1948 | 1949* | 1947 | 1948 | 1949*
Janmary 2826 3963 | 4113 1961 2606 | 3124 | — 864 | —1458 | — 989 | January
February 2304 | 4261 4200 1170 | 38354 | 3681 [ —1134 {— 907 [— 519 | February
March 1138 3588 | 4806 84| 2987 | 3876 | — 3b4 | — 601 [— 930 | March
April 1463 | 4916 | 4604 2107 4467 | 4016 | + 644 | — 449 | — 588 | April
ay 3843 6001 | 5320 4 865 3696 | 4106 | -4-1012 [—23806 | —1 214 ay
June 3939 7006 | 4591 4 582 5201 | 46674+ 643 | —1806 |+ 76| June
July 4899 | 5938 5783 57681 6349 6061 1+ 869 |4 411 |+ 2781 July
Auvgust 4014 | 5897 | 4803 b 498 5407 | 5502 | 41484 | 4+ 10 |4+ 699 | August
September b196 | bH508 | 6364 4808 | 5943 | 74451 — 388 ) 4 436 | +1081°| September
October 6219 | 6626 4886 | 60686 — 834 |+ 169 October
November | 4972 5961 5018 | 5509 + 46| — 452 November
December 7169 8304 3792 bH402 —33867 | —2 §Q2 December
Total | 46971 | 66369 45228 | 56 b0D —1743 | —9864 Total
Jan.Sept. | 29621 | 46578 | 44584 | 31533 | 39909 | 42478 | 4-1912 | —6669 | —2106 | Jan.-Sept.

Tables 24—29 according to Finnish Official Statistics I, A, Foreign Trade of Finland, Montbly Reports.

The term {mports covers all imported goods which are placed on the market either immediately after importation or after
storage, Exports covers all goods exported from the open market, Including re-exports. Goods are declared to the Customs
by their owner, who must at the same time state the value of the goods as calculated at the frontiers of the country.

* Preliminary figures subject to minor alterations.
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11

VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS.

Classes of Goods

Imporis
{e.i. f)

Mill, mk

Expoi'tl
(f. 0. b.)
Mill, mk

* Preliminary figures subject to minor alterations,

7945

‘Whole year January—September ‘Whole year January—September
1947 | 1948 | 1947 | 1948 | 1949*| 1947 | 1948 | 1947 | 1948 | 1949*

Dairy produce, eggs, honey| 203| 1939 201| 1539 30| 34 13 34 —| 204
Other animal products, live

animals .............. 688] 1117 3501 884 275| 1098 219 830 186 382
Vegetables .............. 13 16 12 14 3 32 1 11 1 0
Eatable fruit ............ 247 537 38| 218| 513 12 11 9 5 38
Coffee, tea, spices ....... 296 710 212 4761 723 — — — — —
Cereals, milling products .| 66586| 6835| 4198| 5614 2978 0 29 0 12 17
Certainseedsand fruit,plants

for industrial purposes .. 293 4256 241| 334 174 10 9 5 6 11
Raw materials for tanning

and dying ............ 122 741 93 61 49 — — — — —
Animal and vegetable fats| 1288( 1685 846 994| 1333 0 1 0 1 4
Meat and fish produets .. 92 351 63 200 34 — 0 — 0 32
Sugar, sweets ........... 1250 2024 830 1459| 1591 7 18 6 12 10
Beverages, vinegars ...... 236 209 145| 166 228 152 173 79 138 301
Fodder ............c..... 3811 1000 368| 674] 619 — 0 — — —
Tobaceo ......cevvnvnens 624{ 1301 450 566 216 — — — — —
Minerals, ore ............ 954 1168 678 769 502 u 133 42 97 176
Mineral fuel and oils ....| 6317| 10736 3688 7758 3463 0 0]. 0 0 0
Chemical and pharmaceu-

tical products ......... 1768 2000] 1142) 1447) 1373 127} 171 75 125 1711
Tanning and dying extracts,

varnishes .............. 808| 1110 478 791| 1107 13 7 9 5 1
Caseine, albumine, glues .. 394 333 243 223 220 0 7 0 — 6
Fertilizers .............. 2106 2083| 1548| 1306] 1578 — — — — -
Hides, skins, leather and

furs; manufactures of

these materials ........ 670| 1206 430| 6568| 1089| =261( 312 225 265 201
Rubber and rubber articles 968| 1085 529] 784 678 1 4 1 4 10
‘Wood and wooden goods .. 51 78 40 65 73119467(23797] 12992| 16171 | 19 725
Woodpulp .............. 10 4 10 4 510722 (16010] 7939 | 11745 9368
Cardboard and paper, their

apﬁlica.tions ........ Ve 61 91 38 65 641100112930 7772| 9272] 89%4
Textile materials, textile .

g00ds .....iiiiiiinns 3935 6493] 2685| 4197 7645| 744 907 555 631 627
Footweal ............... 206 244 1787 147 82 0 3 — 2 1
Articles of stoneand of other

mineral material, glass. . 326 523 214 346 423 356 323 229 275 251
Base metals; articles made ’

therefrom ............. 7708| 10472| 4539| 7561 8333| B8L] 722 366 429 556
Machinery, apparatus ....| 2449 3973| 1609| 2691 | 3822] 103} 160 60 118 218
Electrical machinery and

apparatus ............ 1136( 1965 674 12507 2007 93| 115 52 82 97
Transport material ...... 3879| 3233] 2238| 2406) 2238 29 60 19 57 714
Instruments, clocks and

watches, musical instru-

(11:311 7 SR 245 306 163 210, 299 9 16 6 9 21
All others .............. 662 1046 460 7111 817| 305 355 217 261 342

Total free trade | 46 971 66369 | 29 621 |46 578 | 44 584 | 45 228 | 56 505 | 31 633 | 39 909 | 42 478

Reparation deliveries .... 10.406 | 11 546 8533 7650
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26. — IMPORTS OF THE MOST IMPORTANT ARTICLES.

. Wheat Rye ) Sugar
Month Tons Tons Refined E‘%ﬂmeﬂned Month
1947 | 1948 | 1949*| 1947 | 1948 [ 1949* | 1947 | 1948 | 1949*
January 17066 1871| 16140) 14341 14840 —| 1601| 4180| 4774| January
February —| 9828| 21138| 12817| 21825 —| 1587 3688 5582| February
March 77041 10917 25646 2467 8382 — 1431 4172 6146{ March
ﬁgril 8667 | 14820| 19368| 18239 2129 — 626 6861| 7361] April
y 12700| 10793} 18908 2601| 14445 6000| 2529 8635| 10378 y
June 2009 18854| 20144 9333 26580 —| 7802| 8159| 8504| June
July 11004 3281 29873 9192 20034 —| 6040 10072] 7788] July
August 9488 — 168 14257 14093 — 5168] 11804| 9592| August
September 9434| 6096 0] 26608 31 —| 87| 9075 8805| September
October 90| 5954 30138 — 137656 7974 QOctober
November | 18476 12941 7583 349% 3892 8168 November
December —| 15103 26 3b4 — 850| 9668 December
Total | 91787 109 468 173880 125854 48464 | 92406 Total
Jan.-Sept. | 78221 | 75460{151385| 109855 122359| 6000| 30457| 66596| 68930| Jan.-Sept.

Raw Tobacco Coal and Coke Petro}
Month Tons Tons Tons Month
1947 | 1948 | 1949*| 1947 1948 | 1949* | 1947 | 1948 | 1949*
| January 216 319 12} 40833 208586 93821 7546 13325/ 14006 January
February 205 36b 62 60620] 88621 | 64542 7404| 12473| 13201 ] February
March 24| - 336 62 b018] 32167 5906 8697| 15028| 14422} March
April 232 398 108 61| 111206] 12698] 9989| 15406 17185| April
ay 247 328 161 24565 267139 | 31335| 10137| 11040| 17666 | May
June 245 318 137] 112824| 297885) 80076] 12854) 24908( 17808 June
July 124 130 1441 223939| 813171 | 63530 15222{ 18007 21 386| July
August 34bH 882 195] 140047| 1636571(109238| 16454| 18961 23380 August
September 328 368 269| 238278| 257148 (159837] 16086 171388| 20415| September
October 363 383 245516 | 260432 15637 18062 October
November 331 421 1646566 | 233013 12428 19191 November
December 216 2902 262 630 187 030 16296 15980 December
Total 3095 6 630 1498977 2 414 968 - | 148748 | 199 519 Total
Jan.-Sept. 2195 2924| 1150) 836175|1734493 |610 483 | 104 388 | 146 286 |159 419 | Jan.-Sept.

Raw Cotton Pig Iron Bar Iron and Bar Steel
Month ] Tons Tons Tonsg Month
1947 | 1948 | 1949* | 1947 | 1948 |1049* | 1047 | 1948 | 1949*
January 1088] 1154 b38 10 618 18] 8193 4006 6888| January
February 8480 1088 1609 ) 598{ 1126| 3789| 8320{ 6325| February
March 1451 1000| 1464 20 632| 2890 846 7605| 6727 March
1\A{[pril —_ 16 46 100 325 1742] 1005 9261 83850] April
ay 187 1178 34 920 B 1055 7890| 8773| 6398| May
June 12631 . —| 1678 270 16956| 3479| 7769 10804; 5699] June
July — —| 2884 40 1079| b5852| 6736 11556 5712| July
August 93, 2570( 1037 22hb 2620 32901 5427 9b40| 7789] August
September — — 278 3902 3b 766] 9532 6182 9351) September
October b87 905 4986 b43 10064| 6842 - October
November 12 534 1040 2326 8977 4997 November
December 859 1412 2 066 792b 2_0 814 7617 December
Total | 10654| 98566 16613] 18966 85632 | 955603 Total
Jan.-Sept. 919¢) 7005 9568 7 522 81721 20218 46177 76047 63239| Jan,-Sept.

* Preliminary figures subject to minor alterations,
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27. — EXPORTS OF THE MOST IMPORTANT ARTICLES.?)

13

Woododn H:usol Round Timber Sawn Timber *)

Hui i i

Month mTons ’ At kinggoefxf}' fuel 106%)]1 sﬁk;:g:rds Month

1947 | 1948 | 1949* | 1947 | 1948 | 1949* | 1947 | 18 | 1949*
January 7971} 6077| 1361 30 3b 56 15 10 12| January
February 8393 | 11641| 7958 15 4 62 b 10 12| February
March 11542 10894 19086 — 1 59 b 11 12| March
April 10169 ( 21324| 15021 1 0 99 4 7 71 April
May 16832 2037 951H 33 8 168 9 9 12| May
June 13088 | 20274 6737 118 b4 192 34 26 48| June
July 116561| 15999 14439 387 829| .381 66 81 88| July
August . 111569 12430| 14749 391 510 400 72 64 77| August
September | 15005 11202 20 040 416 438 370]. 63 76 84| September
October 16711 12966 280 356b b3 61 October
November | 13699 11332 178 197 b8 68 November
December 13671 4667 88 66 32 47 December
Total | 148881 | 159 181 1936 1997 416 470 Total
Jan.-Sept. | 104800| 130216 |108906| 1390 1379 1787 273 294 362 | Jan.-Sept.
Matiches Plywood Bobbins (spools)
Month Tons 1000 m® Tons Month
1947 | 1948 | 1949* | 1947 | 1948 | 1949* | 1947 | 1948 | 1949*
January 205 26 37 8 9 12 67 1568 147| January
February 114 98 96 7 14 22 46 367 181 | February
March 4 100 87 1 9 21 — 184 200 | March
April 106 189 7 10 13 21 212 380 878 April
ay 424 78 123 22 14 | 18 511 322 300| May
June 196 11 80 20 16 17 252 311 280| June
July 36 55 143 14 14 12 145 109 314] July
Aungust 80 16 67 12 12 11 164 36b 89 August
September 31 b6 144 10 16 21 369 322 254 | September
October 47 49 17 19 261 37 October
November 6 160 15 16 466 426 November
| December 249 227 19 24 260 192 December
! Total 1496| 1060 156 175 2733 | 3487 Total
; Jan.-Sept. 1194 624 8564 104 116 166| 1766 2498 2143 | Jan.-Sept.
Mechanical Pulp *) Sulphite Cellulose *) Sulphate Cellulose ®)
Month Tons Tons Tons Month
1947 1948 | 1949* | 1947 1948 | 1949* | 1947 1948 1949*

! January 4076 138562 9266| 19410| 29651 | 21937 106563| 19175| 18443| January
February 1162 3207 2356] 9742| 26763 | 29197|  8591| 273421 20322| February
March —| 2093 8233F 1166 27084| 29805 1806 24245| 16831 | March
April 142 9541| 17424} 103828 86597| 32022{ 10750 37194 24314 April
May 13011 9090 19763| 45149 19203| 37062| 385379 21232( 18014 May
June 840b| 17528| 12277| 84597 46404| 39483| 26657| 88785| 20874| June
July 15137| 11807 15339| 44240| 33570| 24915 50147| 3826564 17015] July
August 9667, 10237| 9936| 24695| 17485 28679| 34002 21103 18023| Angust
September 4877 8126| 18477 24468( 33029( 38837| 381523 26159| 20946| September
October 4873 4612 22423 | 30191 233878 23716 October
November 3411| 6822 83287 381036 26712 26664 November
December 366 12622 20242| 40413 19893 32743 December

Total | -66126| 97097 289 697 | 371 426 278 497 | 831 012 Total
Jan,-Sept. 56476 | 730411108071 | 213795 | 269 786 | 281 437 | 208 508 | 247 889 | 174 782 | Jan.-Sept.

1) Free exports. — %) 1 standard sawn timber = 4.672 m3, —3) Dry weight.

* Preliminary figures subject to minor alterations,
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27. — EXPORTS OF THE MOST IMPORTANT ARTICLES. — Continued.
Cardboard Paper Nowsprint
Month AuTokxll:ds AllT‘]);]iJ:ds (included in t1E‘f)e]:;iom; column) Month
1947 | 1948 | 1949* | 1947 | 1948 | 1949* | 1947 | 1948 | 1949*

January 7891| 5921| 7048| 24094| 23848| 34950| 12880 16318| 24960| January
February 2676 8021| 7460 9300| 32121) 41068] 4953] 17936 81692| February
March 812 8230 7081 9919 21699| 35528] 7299 11337 24901| March
April 8170| 8620 6720| 24521| 45207 87508 15889| 81769 28911| April

ay 16957 8132 9136] 55029 37864| 35074| 32864| 26217 28261| May
June 11102 7974 6787| 43875| 386018 84711| 26861 26841 26863] June
July 8510/ 10084| 6182| 40110| 40466| 33293| 20713| 29054 26082| July
August 7161, 9076 4188| 45278| 86869 2771b6| 32561 27467| 23005| August
September 8266| 9632] 8396| 28050| 28013| 50909| 18328 18587| 38767 | September
October 108567 | 10406 36402 44151 23858 32908 October
November | 11711 93817 87101 3563844 23749 24770 November
December 9011 | 12649 29666 35677 184231 26072 December

Total | 103 123 | 108 061 883 3834 | 416 477 246 378 | 288 775 Total

Jan.-Sept. 71544| 75690| 62933 280176 | 301 305 | 330 746 | 180848 | 205025 | 253 432 Jan.-Sept.

28. — FOREIGN TRADE WITH VARIOUS COUNTRIES.
Export!
!(n:n:m’-t)l (f. 0. b., :rpu :xportl)
Country ‘Whole year January—September Whole year January—September
1947 | 1948 | 1948 |  1949* | 1947 | 1948 | 1948 |  1949*

Europe: % % % |Mlmk| % % % % |Milmk| %
| Belgium ................ 7.9 4.9 5.2{ 2295 5.2 5.2 3.8 39| 1759 4.1
Bulgaria ................ 0.0 0.1 0.0 44 01| . 0.0 0.1 0.2 59 0.1
Czechoslovakia, ........ . 0.7 lof 0.7 773 1.7 0.3 0.5 0.5 -524 1.2
Denmark ............... 6.4 8.1 8.9| 2473 5.5 7.2 6.4 66| 3005 7.1
France ................. 4.3 4.5 44| 4450 10.0 3.9 b.6 4.7 1678 4.0
Germany ............... 0.0 0.7 0.8 565 1.3 0.1 0.8 1.0 909 2.1
Great Britain ........... 17.5 25.1 24.8|. 9566 21.5] 30.0 28.3 28.9| 12482 £9.4
TEOCO . evvvvoennnnnnnnn 0.5 0.6 0.3 100 0.2 0.7 0.9 0.9 374 0.9
Holland ................ 4.7 6.0 b5.2| 3816 8.6 4.5 7.2 5.1 2614 6.2
Ttaly .......cooooceil 0.4 0.5 0.6 566 1.3 1.5 0.5 0.4 568 1.3
NOTWAY - vevneennrnnnnns 39| 22| 26| 31| 14| 20| 14| 14| 58B| 1
Poland ................. 3.6 6.9 6.9 1668 3.1 2.1 2.0 2.2 808 1.9
Rumania ............... 0.0 0.0 0.0 2 0.0 0.0 0.0 — 112 0.3
Soviet Union ........... 113 12.5 13.7] 6299 141 12.4 14.7 16,1 6718 15.8
Sweden ................. 48 4.8 43 2828| 6.3 6.7 5.4 55| 1859 4.4
Switzerland ............. 0.8 11 1.2 468 1.0 0.9 0.9 0.8 106 0.2
Turkey ...ovvvvvvinnnnns 0.5 0.6 0.4 81 0.2 0.4 0.5 0.5 152 0.3
Other European eountriesl 0.4 1.3 10| 741 1.7 1.7 2.0 1.5 1214 2.9
Total for Europe] 67.7 80.9 80837366 83.8] 78.6| 81.0] 80.2| 36b26| 83.6
Asia ................... 0.2 0.1 0.1 27 0.1 L5 1.5 1.2 302 0.7
Africa .............. e 0.1 0.2 0.2 140 0.3 3.1 3.1 3.1 1080 2.6
United States ........... 28.7 12,0 12,8| 3718 83| 115 9.5 114 2977 7.0

Other States of North

America .............. 0.5 0.4 0.5 52 0.1 0.1 0.2 0.1 b3 0.1
South America .......... 7.8 6.3 56| 3202 7.2 4.5 41 34| 2227 5.3
Australia ............... 0.0 0.1 0.0 79 0.2 0.7 0.6 0.6 313 0.7
Grand total| 100.0] 100.0| 100.0] 44584] 100.0] 100.0] 100.0] 100.0] 42478] 100.0

Th?doountry of import indicates the land in which goods were purchased, the country of export the land to which goods
were sold,

* Preliminary figures subject to minor alterations,
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29, — UNIT VALUE INDEX OF IMPORTS AND EXPORTS. 1935=100.

Groups of Imported Goods Principal Exported Goods
Year and Total Total Year and
R 1. . | Othe - Mech: D
Menth Imporis | ‘ma. nfféi.l;,l ﬂ?&g sung:iglrll Exports t?,i‘{,’;‘, nﬁga? celfg- Paper Month
terials goods pulp lose
1944 467 468 360 b60 400 323 292 309 337 314 1944
1945 709 729 798 713 447 452 433 b97 436 446 1945
1946 896 888 883 97 846 799 802 83b 700 7N 1946
1947 950 941 898 1030 912] 117 1177 1267 1148] 1049 1947
1948 { 1036 1080 97| 1019 998 1383| 1328| 1746 1893 1246 1948
1948 ) 1948
Jan.—Sept. 10421 1092 962 10256 1007] 1378] 1320 1791 | 1380} 1226| Jan.—Sept.
1949 1949
Jan.—May | 1021] 1033 10560 999 981| 1329| 1397| 1381 | 1315 1227] Jan,—May
Jan.—June 1012 1024 1012( 1009 976 1319( 1849, 1396 1283 1214] Jan.—June
Jan,—July 1029] 1034| 1035! 1035 991 1339] 1393| 1870 | 1255| 1211} Jan.—July
Jan.—August| 1045] 1051 1 051 ] 1052 1004] 1844} 1406) 1343 1226 1208) Jan.—Aungust
Jan.—Sept. 1062 1068! 1076| 1069 1009| 1349] 1420 1324 1204 12031 Jan.—Sept.

Calculated by the Statistical Dept, of the Board of Customs, For detalls concerning the calculation of the indices see article
in this Bulletin No, 4, 1939

80. — TOTAL SALES OF WHOLESALE FIRMS.

Total Sales
Month : Mill. mk Month
1944 | 1946 | 1946 | 1947 1948 | 1949
- January 1046 1412 2 840 3 456 6514 7676 | January
February 1206 1482 2967 3897 8847 8237 | February
March 1360 1586 3470 4617 7694 9174 Ma.rch
April 1246 1626 3680 4241 9343 9392 | April
ay 1411 1848 4039 5327 8997 10571 ay
June 1043 1769 3781 4676 8472 9877 | June
July 948 1400 3402 4633 8 4560 8998 | July
August 1229 1847 3911 5302 9148 11332 | August
September 1023 2 420 4040 6438 10169 September
October 1077 2964 4622 6470 10383 . QOctober
November 1191 3186 4 561 6 427 10561 November
December 1419 3 2&7 b 024 7311 10766 December
Total 14199 24786 | 46267 62 794 107733 Total
Jan.-August 9489 12959 28 030 36 148 65 865 761567 | Jan.-August

Calculated by the »Uusi Suomis, The figures represent approximately 80—90 % of the turnover of all wholesalers in Finland.

81. — VOLUME INDEX OF INDUSTRIAL PRODUCTION. 1935=100.

Total Indusiry Hoﬂ:lulzlt‘r;k“ Export Industry

Quarter Quarter

1945'1946'1947/1948' 1949 [1945'1946'1947/1948| 1949 [1945(1946/1947(1948' 1949

|

Jan—March | 69| 87111)138| 154 89 110)185 /176 193 40 56} 77 85 98| Jan.—March
April—June | 67| 87 110] 137 | 144| 79|103|130|168| 182| 48| 63| 80| 95! 91| April—June

July—Sept. | 66| 95105124 76| 115 | 128 | 150 50| 66| 74| 87 July—Sept.
Oct—Dec. | 770100124139 94| 122|167 171 53| 70| 8| %4 Oct.—Dec.
Whole year | 70| 92/113]185] 85113/ 138 166 | 47| 64| 78! 90 Whole year

sUnitas» Index bazed on seasonally adjusted quarterly figures.
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82. — BUILDING ACTIVITY.
Consumption of Coment in Finland ?) Plans approved in the Capital *)
Month 1000 tons Al buildings, 1000 m® Month
1944 1945 ] 1946 1947 1948 ] 1949 | 1944 | 1945 | 1946 | 1947 | 1948 | 1949*

January l : 0.6| 64.7| 10b.6| 89.2{ 347 84.0] January
February 31| 46| 27| b4 74| 101 0.3 38b6.5| 91.8] 28.4| 714| 146.1| February
Mareh |/ 26.6| TL9| 89.2 87.5|135.0| 145.| March
April ' 29| 116.8] 971 64.3 80.2| 78.7] April

ay 60| 89| 79| 112| 160| 192| 8.1 | 229.7/ b4.s| 67.6] 110.7| 1356.7 y
June 70.2| 101.7| b6.9) 62.2] 91l.4] 48.7} June
July 1.5| 126.5| 119.9] 64.1| 92.2| 310.6] July
August b2 83| 127 162| 164] - 6.9| 425 874/ 72.5| 8b.3| 96.6] August
September 0.0| 12.6] 57.8] 656 7Tb4| 88.0] September
October i 17] 477 10Ls| 122.5| 70.0 October
November 44 63 96| 103| 129 40.6| 15609 73.2| 379| bH7.8 November
December , I 42.0| 36.1] 119.2] 27.9| 6b.1 December

Total | 187| 281| 329] 421| b27 200.4 (1 036.6/1 004.2| 689.7 | 919.2 Total

Jan.-June 91| 135| 106| 166| 284 | 293] 116.1| 801.9) 710.2| 501.4 | 726.3 1 083.5] Jan.-Sept.

1) Comprising the total quantity of cement delivered by the country’s 2 cement companies and including the quantity
imported which is, however, only a negligible part of the total consumption, — %) Aceording to data compiled by the Municipal
Building Surveyor’s Office in Helsinki,

33. — FOREIGN SHIPPING.

Arrivals . Sailings
Y;;'T :}‘l‘d Number of vessels Neb reg. tons Number of vessels Net reg. tons Y:In:n:l?d
on N
o [ | oo [l | o || v g
1946- 3024 15567 [ 2338761 1482 639 3020 1571 |23832110(1 844 150 1946
1947 4020 1926 | 3 568 942 | 2 362 716 3989 189513492515 |2684134 1947
1948 b 243 25434017493 | 2 849 573 b 275 2556 | 4072 374 | 2 862 604 1948
1948 1948
Jan.-Sept, 3854 1779 | 2 900 539 | 2 069 704 3830 1814 (28590411976 169 Jan.-Sept.
1949 1949
June 570 240 372032 233467 b52 251 | 3862455( 304 549| June
July. 792 297 509481 255604 788 326 | 466695 412871 July
Aungusb . 737 362 | 428656 242757 719 333| 412951| 34b788| August
September . 741 301 | 43566566 ( 257380 760 806| 462088 894845| September
Jan, -Sept. 3890 1769|2704 73211669177 3821 1786 | 2 658 887 | 2 237 303 | Jan.-Sept.
Figures supplied by the Statistical Office of the Shipping Board. .
84. — STATE RAILWAYXS.
[ Axle-kilomet- .
Wi f - .
elent ';loftgsds frans “',‘,’,’,,,i‘:”"’ (less R:ml;.sements) Renl;;:ix“;dltu“
Month 1000 tons Mill, km Mill. mk - Month
1947 | 1948 | 1949 | 1948 | 1949 | 1947 | 1948 | 1949 | 1947 | 1948 | 1949
January 1144 1 164| 1017 66 60 A7) 1017 909 480 786 8156 | January
February 1022 1167 1046 73 64 443 1048 872 bb7 951 | 1083 | February
Ma.l‘_ch 1118( 1289|1170 - 79 70 479 1194 1005 587| 1003| 1017} March
April 1167] 1313 1011 84 63 bb2| 1206 960 b40 956 998 April
y 1326} 13560 1091 73 64 616( 1136 969 693| 1081 1174 May
June . 1282 1493 1090 72 62 646| 1281] 1068 782( 1020 1056| June
July 1492| 1416| 1169 74 68 880] 1293| 1123 702| 1044| 1210] July
Augusi - 1395 1293 70 877 1170 608| 951 August
September:| 1439| 13813 70 827 1064 696 968 September
October . 1408| 1304 2 840/ 1093 681+ 1020 October
November | 1203| 1280 68 721 1084 692 996 November
Deg gmber. | 1160( 1142 62 902| 1057 1496! 1183 December }
T()tfi.lF 115156 15 454 863 8260 | 13 642 851411958 Total
JamxJuly: [ 85651 9122 7594 521| 451| 4093 8174 6906 4341| 6841 7363 | Jan.-July

According to Monthly Btatistics of the Finnish State Railways,
* Preliminary figures subject to minor alterations.
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856. — WHOLESALE PRICE INDEX. 1985=100.
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Month

Index for Goods in Finnish Wholesale trade

Total Index

Finnish Goods

Total

Products
of agri-
culture

Products
of forestry

Products
of industry

Imported
Goods

Articles

of
Import

(e.i. 1)

Articles

Export
&

of

0.h.)

1948,

1949

1948 (1949

1948 1949

1948 | 1949

10487949

19481949

1948|1949

1948] 1949

Month

Jan,
Feb.
March
April
ay
J &ne
July
ept.
Oct.
Nov.
Deec.

1010

1026
1033

1079
1089
1102
1124
1118
1116
1110
1107
1104

1088
1083

1074 1075

1071
1057

1102
1112

1068]1132(1

1029
10421
10560| 1
11061
1103|1
1114)1

1162/1
115311

1124)1147|1

1141
1132
1126

1571
099 1 504
0881479
078]1 456
074/ 1393
055/ 1 891
063/ 1 431
113(1 463
112) 1 412
118| 1 362
1318
1285

1269

1137
1117
1082
1057
1017
1 060
1157
1144
1187

1386
1415
1498
1457
1458
1474
1474
1566
1566
1543
1546
1536
1622

1516
148t
1485
1480
1418
1418
1409
134
1373

738

771| 950
788) 94¢
879 943
894| 946
908| 949
924
933
936
948
952
951
950

951
1004
1010
1014

962,
983
992
995
1019
1025
1027
1027
1030
1038
.j1082
1043
1049

1060 9
106€| 988(1 003
1065¢ 9
1061 9
1060 9
10441 9
107410
110910
113510
992
997
998

956

78| 1 007

86| 1 003
984
96] 996
96/ 989
1061
1091

90

06,
09
12

1174
12656(1 211
1274)1 201
1271(1.200
12851 195
1285(1 189
12761178
1292(1 206
1292(1 222
12941 225
1296
1266
1238

Jan.
Feb.
Maich
April
ay
Juile
July
éug
ept. .
Oct.
Nov.
Deec.

‘| Whole

1090

year

1117

1397

1499

903

1022

36, — COST OF LIVING INDEX.

9

96

1278

N Ealcl;g;ted by the Central Statistical Office, For detalls concerning, the calculat:on of the index see article in this Bulletin
0. 4, .

Whole |
year

August 1938—
July 1939 = 100

1935 = 100

Month

Total Index

Total Index

Foodstuffs

Rent

Fuael-and
Hght

Clothing

Taxes

19471948 1949

1947/1948] 1949

1948 1949

1048] 1949

1948

1949

19481949

1948 [1949

Month

Jan.
Feb.
March
April
ay
su
y
SAug
ept.
Oct.
Nov.
Dec.

468
471
482
b24
546
669
567
595
607
617
632
690
720

763
763
761
765
765
773
809
816
812
810
805
798

509
7951518
7801 526
7721671
7751694
776 | 609
7821618
814|648
808 ) 661
8131672
689
751
785

831
820
829
833
833
842
881
889
885
882
816
869

866
850
841
844
845
852
887
881
885

994
1037
999
990
9%
963
976
983
993
978
1124
1098
1076

10567
1028
1003
999
984
992
1079
1064
1069

161
161
161
161
161
161
161
161
161
161
161
161
161

161
161
161
161
221
221
221
221
221

1211
1226
1242
1317
1326
1343
1347
1349
1349
1372
1406
1545
1601

1593
15669
1548
1550
1515
1521
1510
1506
1478

679
746
785
809
816
847
869
868
883
899
920
930
934

954
959
967
971
979
982
949
962
984

1155
1247
1247
1247
1331
1381
1331
1908
1908
1908
1930
1930
1930

1900
1900
1900
1900
1900
1900
1862
1862
1862

Jan.
Feb.
March
April
y
June
July
zs\ug
ept.
Oct.
Nov.
Dee.

Whole
year

584

786

636

856

1016

161

Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 32 different centres.
For details concerning the calculation of the cost of living index see article in this Bulletin No. 6, 1987.

87.— BANK OF FINLAND BUILDING COST INDEX. 1985=100.

1369

8568

1604

r

Whole
year

Year

Total Index

Index of the Contractor

Index of Overhead Costs

II

III

IV|

Aver,

| m | o1 | 1v

Aver,

|11|III|IV

Aver,

Year

1938
1939
1940
1941
1942
1943
1944
1945
. 1946
1947
1948
1949

129
1561
180

212/

244
267
299
564
706
1125
1208

130
167
189
226
252
271
396
613
733
1194
1199

134
166
195
231
259
272
503
657
781
12061
1166!.

141
172
199
243
264
283
529
683
936
210

127
134
161
191
228
2b6b
273
432
629
789
1184

130
152
181
213
246
269
302
570
708

11151182
119611188(1 160

130
158
191
227
2b4
273
899
619
784

1192

134
165
196
233
261
274
507
664
782

141
178
201
245
266
286
534
689
937
1197

127
134
162
192
230
2567
276
436
636
790

1172|1246
13865

124
141
164
193
216
236
259
489
679

1348
1346

124
147
178
206
223
240
342
530
716

128
154
178
204
230
241
435
569
762
1380
1230

134
167
182
216
233
246
457
691
91
1386

121
128
150
174
205
226
241
873
545
767
1340

1938
1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949

Quarterly indices and: yearly averages of them, ¥or details concerning the calculation of the index see p. 85 in this
Bulletin Nos, 4—6, 1946.

The figures in italics indicate the position at the end of the previous year.
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88. —INDEX OF WORKING HOURS IN INDUSTRY.
All Industries Branch of Industry
Quarter ‘1 Home |Exporting Glass, Foodstuffs Quarter
: Total | Indus-| Indus- Metal | Stone, |Chemicals and Leather| Textile| Paper | Timber
R tries tries : ete, luxuries
1948 <1948

Jan.-March | 106.1 | 106.1 106.3| 103.0| 114.7 103.8 -107.3 | 114.1| 1056.7 | 103.6 | 108.9 Ja,n:-Ma.rch
April-June | 107.3| 107.1 107.6] 104.0| 116.9 10b.4 110.2| 105.8 | 108.7 [ 107.6 | 107.6 | April-June
July-Sept. { 108.9 | 109.5 107.9| 108.2( 116.4| 107.4 115.7 | 111.4| 106.8 | 105.4 { 110.3 | July-Sept.

Oct.-Dec. | 104.8 | 106.3| 103.7] 100.7 | 107.5| 100.7 119.0 | 107.8 | 108.5 | 108.4 | 104.0 | Oct.-Dec.

1949 1949
Jan.-March | 99.8| 102.7 94.3| 100.7 | 89.0| 975| 116.9| 1007 (109.4| 97.5| 91.4| Jan-March
April-June | 98.1| 102.6 89.3] 99.8] 93.1 99.3 108.9 | 107.0| 108.8| 90.6| 88.1] April-June
July-Sept. | 95.6| 101.0 86.3] 918 97.4] 1011l 109.0( 108.7|112.6{ 83.1| 89.1|July-Sept.

The Index, which is based on the number of working hours during the corresponding quarters in the previous year, is
calculated by the Research Office of the Ministry for Social Affairs.

89. — NUMBER OF UNEMPLOYED.

Unemployed qualified for registration
i’;‘lﬁ On Relief Work Without Work |- Total ‘ ]:;‘oi;f
1947 | 1948 | 1949 |1947] 1948 | 1949 | 1945 | 1946 | 1947 | 1948 | 1949

January — 6588112191 — 342114071110893; 2529 —| 930 26 262| January
February | — | 1671(22763| — 498)16.7193| 9066 2220 —| 2169 88566 | February
March — | 22562(86816| — 346|16126| 79556| 2384 —| 2598 51441 March
April — | 1047|29652] — 47| 9614 7261| 2516 —| 1094 89266 | April

ay — 838125911 — 37 3329| 6420 10656 —1 37 15920 | May
June — —1 2982 — —{ 929 4838 — — — 3911| June
July — —| 684 — —| 2561 3606 — — — 940 | July
August — — 437 — --1 7761 3011 — — — 1213] August
September| — —i b8 — — 4174| 2794 — — — 4 752 | September
October — — — — 2621 — — — October
November] — | 1169 — | 2200 2691 — —| 33691 November
December| — | 55566 — | &22¢ 2 594 — — (183778 December

Statistics supplied by the Ministry of Communications and Public W;Jrks according to the Unemployment Records,

40. CESSATION OF WORK.
Initiated Continued from previous month Total
Month affecting affecting affecting Month
’ Number employers| I‘;:%gi; Number emplo yers ;%gf; Number emplo yers% ;g’;};

1948 1948
August 8 22 1873 2 2 % 10 24 1948 | August
September 11 21 [ 3951 3 16 964 14 37 4915 | September
October 12 30 2006 9 31 3 827 21 61 5832 | October
November 2 b 191 7 37 2726 9 42 2917 | November
December 1 1 36 2 21 248 3 22 284 | December

1949 1949
January 1 23 43 1 1 36 2 ! 79 | January
February 2 2511 2636 1 - 23 43 3 2534 2679 | February
March b 208 7839 — — — b 208 7839 | March
April 3 3 312 1 3 29 4 6 841 | April
May 6 14 275 2 4 189 8 18 464 ay
June 3 3 677 4 13 205 7 16 882 | June

. July 12 14 4742 2 4 259 14 18| 5001 | July

The above particulars which are of a preliminary nature, are compiled by the Research Office of the Ministry for Social Affairs.
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CERTAIN PARTICULARS ABOUT FINLAND.

1. FORM OF GOVERNMENT.

Finland formed a part of the kingdom of Sweden from
1154 to 1809; from 1809 it was an autonomous Grand Duchy
connected with Russia up to December 6, 1917, when Finland
declared its independence, which was acknowledged by all
the Powers including Soviet Russia. It became a republic in
1919. The legislative power of the country is vested in the
Diet and the President. The highest executive power is held
by the President chosen for a period of 6 years. The present
President Juho Kusti Paasikivi is elected for the term March
11, 1946, to March 1, 1950.

The Diet, composed of 200 members, is elected by univer-
sal suffrage. The proportions of the different parties in the
Diet elected in 19048 are at present as follows:

Number
Agrarian party ........ 0 iiiii e 56
Social-Democratic party ...........c.ccoiveennnnn. 54
Democratic League ..........cccvvvvvenennnn ... 88
Unlonist party ..........ccoiviiiiiveniiannnn 33
Swedish party .........ociiiiiiiiiiiiaiinnnen, 14
Progressive Party ....coviiiiiiiiiiii i 5

2. LAND.

THE AREA is 837 1138 square kilometres (Great Britain’s
area is 245000 sq. km and Italy’s area 310000 sq.km). Of
the total area 9.4 % are inland waters. On an average 13.5 %
of the land in the South of Finland is cultivated, 1.6 % in the
North, 7.5 % of the whole land. Of the land area 21.7 mill.
ha (53.5 mill. acres) or 70.9 % are covered by forests.

3. POPULATION.

NUMBER OF INHABITANTS (1948): 3.9 millions (present
population). Sweden (1947) 6.8, Switzerland (1947) 4.5, Den-
mark (1947) 4.1 and Norway (1947) 3.1 millions.

DENSITY OF POPULATION (1948): In South Finland
22.0, in-North Finland 3.3 and in the whole country an average
of 12.8 inhabitants to the square kilometre.

DISTRIBUTION (1948): 75.0 % of the population inhabit
the country, 25.0 % the towns and urban districts. The largest
towns are (1948): Helsinki (Helsingfors), the capital, 357 865
inhabitants, Turku (Abo) 95 448, Tampere (Tammerfors)
94 402,

OCCUPATION (1940): agriculture 51.5 %, industry and
manual labour 21.0 %, commerce 5.1 %, transport 4.6 %,
other occupations 17.8 %.

LANGUAGE (1940): Finnish speaking 90.0 %, Swedish
speaking 9.6 %, others 0.4 %.

RELIGION (1946): Lutheran 06.0 %,
1.7 %, others 2.3 %.

EDUCATION (1947): Practically all persons over 15 years
of age are literate. There are three universities (the oldest
founded in 1640) and 7 colleges of university standard.

INCREASE OF POPULATION (1947): Births 27.7 %/,,,
deaths 11.9 %/, (deaths in France in 1947 18.0 %/, and in the
United Kingdom.in 1947 12.1 %,,), natural increase 16.0 °/ 4.

4, TRADE AND COMMUNICATIONS.

FOREST RESOURCES (1949): The growing stock comprises
1370 million of solid cub.m. incl. bark (48 379 million cub.

Greek-Orthodox

feet), of which pine is 45.5 per cent, spruce 32.2 per cent, the .

rest 22. 8 per cent being leaf-trees, chiefly birch. Of the growing
stock 1031 million trees, 63.6 per cent of them pines, are up
to the standard required for logs (minimum for sawmill logs
18’ X 6” and for plywood logs 14’ x 77). The annual increment
is about 41 million of solid cub. m. green wood exel. bark (1 441
cub. ft). The total removal in 1946 calculated according to the
use of wood was 40 million cub, m. (1 425 million cub. ft). In

" land for grazing, 16.8 % oats, 6.9 % wheat, 6.2 % rye, 5.5 %

the years 1923 to 1938, in the then arca of the country, it
averaged 41 million cub.m. (1463 million cub. ft) per year,
the corresponding yearly increment being 45 million cub.m.
(1 591 million cub. ft).

AGRICULTURE (1941): Cultivated land 2.3 million hec-
tares, divided as follows: area under cultivation under 10 hec-
tares 33.1 %, 10—50 ha 54.4 %, 50—100 ha 7.2 %, over 100 ha
5.3 %. Cultivated land (1948) is divided between the different:
kinds of crops as follows; 40.1 % hay, 11.3 % temporary grass-
barley, 4.3 % potatoes, 9.1 % other. The number of dairies
in 1947 amounted to 517.

OWNERSHIP OF LAND (1941): The land area is distri-
buted among different classes of owners approximately as
follows: private 490.2 %, State 41.6 %, Joint Stock Companies
ete. 7.1 %, communities 2.1 %.

INDUSTRY (1946): Number of industrial concerns 5 691,
workpeople 236 723, gross value of products of industry 112 081
million marks.

LENGTH OF RAILWAYS (1949): 4 966 km, of which 4 713
km State railways and 253 km private. The gauge is in general
1.524 m.

MERCHANT FLEET (1949): Steamships 385 (422 728 gross
reg. tons), motor vessels 102 (67 406 gross reg.tons), sailing-
ships with auxiliary engine 154 (15 151 gross reg. tons), other
sailing-ships 12 (14 718 gross reg.tons). Total 653 (519 99R]
gross reg. tons).

5. FINANCE AND BANKING.

CURRENCY. 8ince 1860 Finland has its own monetary
system. From 1877 up to 1914 the currency maintained its
stable gold value, and after the disturbances caused by the
war a gold standard was again introduced from January 1,
1926. The unit currency is the mark (Finnish smarkka» =
100 pennid). According to the monetary law of December 21
1925, a gold coin of 100 marks’ value shall contain 3 15/,, grams
of fine gold. Since October 12, 1931, the redemption of bank
notes in gold is, however, suspended. .

STATE FINANCES. According to the finance accounts
for 1948 the State revenue was 113 692 million marks, of
which 99 434 million marks were current revenue, and State
expenditure 104 587 million marks, of which 75175 million
marks were cwrrent expenditure. The principal sources of
revenue were as follows: direct taxes 33 788, indirect taxes
16 880, sales tax 27 678, interest and dividends, etec.-7 903,
Btate property and undertakings (net) 3 686, and capital re-
venue 14 258. For Public Debt see table 20 in this issue.

MUNICIPAL FINANCES. According to the finance
accounts for 1946 expenditure amounted to 18 509 million
marks. Income from taxation was 6 734 million marks, taxed
income 79 283 million marks. The municipal income tax (non-
progressive) averaged 8.5 % of the ratepayers’ income.

THE BANK OF ISSUE. The Bank of Finland (founded
in 1811) is a State Bank. Tts head office is in Helsinki (Hel-
singfors) with branches in Turku (Abo), Porl (Bjérneborg),
Vaasa (Vasa), Oulu (Uledborg), Kuopio, Joensuu, Mikkeli
(8:t Michel), Tampere (Tammerfors), Himeenlinna (Tavastehus),
Jyviigkyld, Kotka and Lahti (Lahtis).

THE COMMERCIAL BANKS (1949): Number 6, possess
452 offices, where all kinds of banking business in transacted.
There is one banking establishment per 8 687 inhabitants.

The largest banks are Kansallis-Osake-Pankki, Oy Pohjois-
malden Yhdyspankki— Ab Nordiska Foreningsbanken and
Helsingin Osakepankki— Helsingfors Aktiebank, all with head
offices in the capital.

OTHER BANKS (1949): Mortgage banks 5, Savings banks
447, Co-operative Credit Societes 767 and a Central Bank for
the latter.
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FINLAND’S BALANCE OF PAYMENTS FOR 1948.

BY

RAGNI BARLUND, MAG. PHIL.

FELLOW OF THE BANK OF FINLAND INSTITUTE FOR ECONOMIC RESEARCH.

In so far as the increase in economic
activity and supplies recorded in 1948
depended on foreign imports, it still largely
originated in loans and ecredits received
from abroad. Current income in the balance
of payments indeed inereased in the year,
but so did current payments, resulting in
a considerable deficit. Statistically the war
reparations did not show in this deficit,
but actually they made a great additional
demand on the resources of the country.
The deficit on current transactions and the
contractual repayments on loans were
partly covered by currency reserves and
other short-term assets, but the rest was
financed by loams.

PRINCIPLES OF CALCULATION,

As before, the data for ecurrent trans-
actions have been collected by the Central
Statistical Office and those for ecapital
movement by the Bank of Finland Institute
for Economic Research. The present report
is not entirely comparable with the previous
balance of payments reports as it has been
constructed according to nmew principles —
those recently adopted by the International
Monetary Fund for its international com-
parisons in this field. With some correc-
tions in the basic material for 1947, this
alters the figures previously presented for
that year, chiefly in the following respects.

The balance is as before divided into
current tramsactions and capital movement,
which are counterparts of each other. Yet,

war reparations, which have before been
recorded outside the ordinary account, have
now been included in exports and counter-
balaneced by a debit item in donations.
Thus they do not show in the net balance,
which agrees with the fact that the deliver-
ies do not involve any actual foreign
payments. Similarly the deliveries to the
Soviet Union on account of former German
assets have before been recorded outside
the ordinary income account. In the present
report they have been distributed between
various items. ‘Their contra-entry is still
a decrease in the foreign debt, although it
is now considered as being long-term and
not short-term as previously. Shipping
freights have before been presented net,
while their gross amount is now entered as
an inecome which is partly offset by the
ships’ expenditure abroad. Besides, gross
freights are now reported less Finnish
travellers’ estimated share in them. The
marine and transport insurance paid to
Finnish eompanies for imports have before
been deducted from the official import
value, but now the official e.i. f. value is
entered including the part of it paid to
residents in this country. An offsetting
addition has been made to insurance
receipts. Further, the movement in mone-
tary gold has been transferred from current
transactions to the capital movement. The
principles for computing the ecapital
movement have also been changed, chiefly
the conecept of the difference hetween long-
term and short-term debts. As reported in
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earlier years, the long-term debt referred
only to the consolidated loans running for
several years, while all others were consid-
ered as short-term. Now the limit between
these two categories has been set at 12
months without otherwise considering the
nature of the obligation. Consequently, a
large group of loans and credits has been
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transferred from short-term to long-term
debts.

CURRENT TRANSACTIONS.

The current receipts and payments and
their net amount in the balance of payments
for 1947 and 1948 are seen in the table

below.

1947 1948

Receipts Payments Net receipts Receipts  Payments Net receipts

Mill, mk  Mill. mk Mill. mk Mill, mk Mill. mk  Mill. mk
Merchandise ..........o0v0viiieenians 55,520 48,010 7,610 67,940 67,440 500
Non-monetary gold movement .......... — — — — — —
Foreign travel ......oovveieivrnninnnns 480 270 210 1,000 500 500
Transportation ............cveiieiinnn, 4,840 2,100 2,740 7,250 2,710 4,540
INSUTAMCEE . .ivevvnnnnnnnniiiiiananrees 1,205 1,435 —140 1,790 2,030 —240
Investment income ............vcuuennn — 1,206 —1,295 — 1,260 —1,260
Government, not included elsewhere .... 375 160 215 250 200 50
Miscellaneous . ....covevviivenniscnnnes 50 95 —45 - 100 100 —
Donations .........coveveiiiennnnnanas 1,395 10,405 —9,010 1,390 11,550 —10,160
Total current transactions ............ 63,955 63,770 185 79,720 85,790 —6,070
Errors and omissions .................. R 525 —843

The livelier foreign intercourse was reg-
istered in the balance of payments as an
inerease both in receipts and payments in
1948. Current receipts inereased by 25 per
cent, to 79,720 million. marks, and current
expenditures still more or by 35 per cent,
reaching 85,790 million marks. The increase
was fairly general in most of the fields of
activity concerned, but above all in foreign
trade. Export prices still rose on an average
in 1948, although an unfavourable turn
was registered towards the end of the year.
The export volume increased only slightly.
In the table above the greater part of the
merchandise receipts refer to free exports
(f. 0. b.) 43,340 millions marks in 1947 and
and. 55,360 million in 1948, with some minor
adjustments of the official value. These
figures exclude the exports to the Soviet
Union on aceount of former German assets,
1,775 million marks’ worth in 1947 and
1,030 million in 1948, as recorded in the
special clearing account. The rest of the
merchandige receipts consists of 10,405 mil-
lion: marks of reparations deliveries in 1947
and 11,5650 million in 1948. The counter-
entries of these amounts are entered as
payments under donations. The consider-
able increase in free exports in 1948 was
accompanied: by a still greater increase in
imports, according to the trade returns
(e.i.f.) from 46,970 million marks to 66,370

million. Most of this was an aetual increase
in the volume of goods imported, but also
prices rose in the period. The payments
for merchandise in the table above
include smuggling, estimated at 170 million
marks for 1948, and the value of the gifts
in kind, 900 million marks in the same
year.

The increase in trade and the further
replacement of the merchant fleet show in
rising shipping vreceipts. Of the total
transportation receipts in the table above
4,570 million marks consist of gross freights
in 1947 and 6,750 million in 1948. The rest
represents harbour charges and repairs.
The corresponding payments contain the
estimated part of the gross freights which
was used by Finnish ships abroad, 1,600
million marks in 1947 and 2,360 million in
1948. The rest is repair costs. It should be
remembered that, as usual, shipping freights
are partly earned in transporting imported
goods, i.e. from the point of view of the
balance of payments, both freight incomes
and the import value include amounts
which do not involve any foreign payment.
Yet, what is thus earned by shipping
counterbalances what is paid for imports,
raising the totals, but without influencing
the balance. On the other hand, as men-
tioned above, the passenger fares paid by

Finnish residents to domestic ships have
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been estimated: and deducted from the
shipping receipts. )

The payments on investments consist of
interest and were about the same in the
two years presented. Donations received
consist. of gifts in kind valued at 920 mil-
lion. marks in 1947 and 900 million in 1948,
and money gifts of 395 and 410 million
respectively. This item also contains emi-
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grants’ remittances. Donations paid repre-
sent the countervalue of war reparations.

MOVEMENT OF CAPITAL AND MONETARY
GOLD,

The net movement of assets and liabilities
increasing and decreasing '(—) is entered
below for 1947 and 1948.

1947 1948
Assets  Liabilitics Net assets Assets Liabilities Net assets

. Mill. mk  Mill. mk  Mill, mk Mill. mk Mill. mk  Mill, mk
Private (excluding Commercial Banks):

Long-term ecapital ................... — —78 - 78 — —47 47

Short-term ecapital ............vhenn. 12 3,536 —3,524 —103 —859 756
Official and banking institutions:

Long-term ecapital .................... — 2,856 —2,855 1,034 3,335 —2,301

Short-term eapital .................... 9,729 2,718 7,011 —7,543 —1,314 —6,229
Monetary gold .....ccoviiiiieiiiiienannn — — 814 814
Total movement of capital and monetary gold 9,741 9,031 710 —5,798 1,115 —6,913

The term official institution is-used in a
wide sense, including the loans guaranteed
by the State or State institutions, while
banking institutions refer only to the Com-
mercial Banks. The short-term capital
movement includes the real temporary ope-
rations where the investments mature on

demand or within 12 months after the obli- |

gation was incurred. All other invest-
ments are considered as long-term. Conse-
quently several eredits which .are elsewhere
treated as short-term are here entered as
long-term. Such are the Swedish bill ere-
dit, the cotton loans of which the prom-
issory mnotes run: for 15 months, and the
special clearing account for the former
German assets payable to the Soviet Union.

In 1947 assets increased considerably,
by 9,741 million marks, but the greater
part of the increase was in currencies com-
mitted as documentary credits, the increase
issuing from loan proceedings. In 1948, on
the other hand, the assets were very largely
used up in the financing of the great defi-
cit in current transactions, being reduced
by 5,798 million marks. The rest of the
deficit and the necessary repayments of
loans were covered by new long-term dehbt.
Total liabilities increased by 1,115 million
marks, the inward eapital movement thus
being 6,913 million marks. This exceeds
the defieit in the eurrent transactions by
843 million marks which cannot be
accounted for owing to the deficiencies in

- entirely official.

the material on which these caleulations are
baged.
The long-term private liabilities were

| slightly reduced by repayment of non-

guaranteed bond loans. Short-term private

. liabilities inereased very much in 1947, by

3,636 million marks to 4,783 million, chiefly
in the form of export prepayments. In 1948
they again decreased by 859 million to

[ 3,924 million. Private assets were of small
| importance.

In Finland, most of the foreigm financial

| transactions have always been carried out

by the banks or by the State or at least
under State guarantee, and are still more so

- in the present period of currency control.

As a matter of fact no private loans have
lately been raised, borrowing has been
The. long-term official
and banking liabilities, in the wider sense
of these statisties, have changed as follows:

1948
Tucrease Decrease

1947
Increase Decrease
Mill, mk Mill. mk Mill. mk Mill, mk

8,207 — 6,715 —_
—26 2 —84
—635 —667

—9.809 —1,185

Official loans ..
Bond loans .... —_—
Amortization ...
Other contractual
repayments .
Other long-term
capital move-
ment

Total change in
long-term offi-
cial Habilities. 9,373
Net change .... 2,855

—3,048 566 —2,012

7,283
3335

—6,518 —3,948
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In 1947 a number of new official loans
were received in addition to the amounts
available from earlier years, Of these eredits

8207 million marks were utilized in 1947

and the rest transferred to 1948. In that
vear the Export-Import Bank of Washing-
ton granted the Bank of Finland 10 million
dollars for the purchase of machinery,
appliances ete. required by the woodwork-
ing industry and 10 million for the pur-
chase of cotton in the U.S. A., in addition
to which an earlier Government -credit
granted by the same bank and various
American exporters was increased by one
million dollars. Argentina granted a re-
volving credit equivalent to 18.3 million
dollars, and a number of firms in several
countries increased the amounts put at the
disposal of Finnish shipping companies for
the building and purchase of merchant
vessels. Total official credits were utilized
to an amount of 6,715 million marks, in-
cluding 1,115 million marks of these ship
purchasers’ Government-guaranteed credits.
The countries extending the loans are
shown in the following table, indicating
the amounts drawn in 1947 and 1948.

Amounts drawn

1947 1948
Mill. mk Mill. mk

Argentina . .........c00un.. 776 1,930
Brazil ..........cc0iiieinn 476 8
Colombia ........ouvivenannns 137 538
Denmark .................... 55 34
Netherlands ................. 27 653
NOTWAY ..vverriverennienens 110 4
Sweden ........cocvviiiinnns 583 - 29
United Kingdom ............ 1,814 300
United States .............. 4,229 3,219
Total amounts drawn ........ 8,207 6,715

The currency situation has not been fa-
vourable of late to the repurchase of bonds
or other noncontractual repayments on the
foreign debt. Instead both amortization in
serial instalments and other econtractual
repayments have demanded considerable
amounts, the former 635 million marks in
1947 and 667 million. in 1948, the latter
2,809 and 1,185 million respectively in these
two years. Of the amortization the repay-
ment of the war debt to the United King-
dom constituted the largest single item.
The other contractual repayments were
made on the ghip purchasers’ credits and
the cotton credit, and, in 1947, on the
Jeeland eredit and the Swedish export

23

credit, On the debt to Sweden no repayment
will be made until 1954, and on the new
debt ineurred in recent years repayment
has not in general started immediately;
often it begins only after the termination
of the war reparations period. The other
long-term ecapital movement registered un-
der liabilities a deerease caused by payments
to the Soviet Union on acecount of former
Ferman assets, and under the same heading
an increase referring to investments made
in. Finland by the transfer of these pay-
ments.

Long-term assets increased by 1,034 mil-
lion marks in 1948, which corresponds to
the subscription paid to the International
Bank for Reconstruction and Development.

In 1947 net short-term official and
banking  assets inereased by 7,011
million marks, and in 1948 they
were reduced by 6,229 million. Of
the component items eclearing accounts,
excluding the special account for former
German assets, from a met eredit balance
of 753 million marks at the end of 1947
had beecome a net debit balance of 1,070
million: by the end of 1948. A new liability
arose when the International Bank for
Reconstruection and Development opened an
account in the Bank of Finland for the
subscription Ppaid in Finnish marks by
this country. It amounted to 930 million
marks and together with the amount paid
in doliars caused the increase in long-term
assets referred to above. On the other hand,
the other liabilities of the Bank of Finland
and those of the Commercial Banks were
reduced by 3,560 million marks, or from
5,225 million at the end of 1947 to 1,665
million at the end of 1948. At the same
time the assets of the banks were used up.
The currency holdings segregated under.
documentary credits were reduced from
8,611 million marks to 5,743 million and
other assets from 8,330 million to 4,062
million, or total assets by 7,086 million.
Part of the decrease was caused by the
purchase of gold, the monetary gold reserve
increasing by 814 million marks in 1948
valued at the present parity value of gold.

THE FINANCING OF INTERNATIONAL
TRANSACTIONS.

The capital movement in the balance of
payments is indeed the counterpart of the
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current transactions, but it also contains
transactions which are necessary independ-
ently of the simultaneous current trans-
actions. Such are the payments representing
obligations under international agreements
or contracts which have to be met regardless
of the status of the balance of payments.

Together with the payments on the war .

indemnity they have been called the special
official financing, which for 1947 and 1948
include the items listed below. In order
to simplify the presentation such offsetting
transactions as only involve ghifts from
one category of debt to another have been
eliminated. Consequently the identification
of these figures in the tables above may
sometimes prove difficult,

1947 1948
Mill. mk  Mill, mk
Reparations ................ —10,405 — 11,550
Repatriation of bonds ........ —26 —84
Amortization ..........000... —635 —667
Other contractual repayments,. —2,809 —1,185
Payments to the Soviet Union
of former German claims, net —1,882 —1,446
IBRD subscription, net ...... — —104
Currency reserve under docu-
mentary eredits ............ —5,485 2,768
Total special official financing —21,242

Thus the obligations having first de-
mands on the available supply of exchange
have been considerable, 21,242 million marks
in 1947 and 12,968 million in 1948. In its
study of the balance of payments of the
countries of the world the International
Monetary Fund has introduced a concept
of compensatory official finaneing to
indicate the financing undertaken by the
monetary authorities, including the com-
mercial banks, {0 provide the exchange
necessary to cover these obligations as well
as the surplus or deficit. in current trans-
actions, and the net private capital move-
ment. Inecluding the errors and omissions
not accounted for in the balance, the fol-
lowing specification shows the total amounts
to be met by such compensatory official
financing.

—12,268 .
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1947 1948
Mill, mk Mill, mk
Current receipts  (excluding
UNRRA aid) ............ 63,940 79,720
Current payments (excluding
payment of reparations =
donations) ......c.e00veeen —53,3656 —T74,240
Private capital, net
Long-term ................ —78 —47
Short-term ............ ... 3,524 —756
Special official financing .... —21,242 --12,268
Errors and omissions ........ 525 —843
Total to be covered by com-
pensatory official financing —6,606 —8,434

The amounts to be met by eompensatory
transactions totalled 6,696 million marks
in 1947 and 8,434 million in 1948. They
were met in the following ways:

1947 1948
MillL mk  Mill, mk
UNRRA grant ........00000n 15 —
Drawn on long-term credits.. 8,102 6,715
Sale of bonds .............. — 2
Short-term capital, net
Clearing accounts .......... —2,048 1,823
Other liabilities ........... 3,879 —3,560
Other assets .............. —3,252 4,268
Monetary gold .............. — —814
Total compensatory official fi-
nancing ........cieeee0nnn 6,696 8,434

CONCLUSIONS.

As already repeatedly stated and further
indicated by the above figures, the balance
of payments situation has demanded sub-
stantial borrowing of late. However, these
circumstances can also be viewed from the
contrary aspect. It may be said that the
credits received in a large number of
countries has allowed Finland to import
more than had otherwise been possible,
cotton and machinery from the United -
States, eoffee from Colombia and ships
from several countries, to give some samples
only., Thanks to this, economic rebuilding
and the raising of the standard of living
has advaneed at a quicker rate than
without the aid of such foreign ecapital
It has eased the present situation, but may
prove a burden when the time of repayment
arrives.
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SOCIAL LEGISLATION AND WORK IN FINLAND.1)

BY

NIILO SALOMAA, MAq. PHIL.

INTRODUCTION.
Finland was, and still is, mainly an
agricultural ecountry, but whereas two

thirds of the population earned their living
chiefly by agriculture at the end of last
century, the proportion has decreased rap-
idly during the present century and is
now only about half of the population. On
the other hand, the number of people
engaged in industry, transport and com-
merce has greatly increased, from one tenth
to about one third of the population.
Finland has thus proceeded towards ever
increasing industrialization. At the same
time the proportion of the non-independent
population, i. e., of workers and of those in
the employment of others, has grown to
such an extent that at present approximate-
ly half of the population engaged in trades
is non-independent and therefore especially
in need of social protection. This change
in economic life has caused the extension
of social work to more and more spheres
in the last few decades. The situation in
the immediate past has been influenced
decisively by the war of 1939—1944, the
heavy human and economic losses having
necessitated a powerful development of
social services.

THE ORGANIZATION OF SOCIAL WORK.

The leading position in guiding and su-
pervising social work in Finland is occu-
pied by the Ministry for Social Affairs,
though some important. duties in social
policy are performed by other Ministries,
such as public health services by the Min-
istry of the Interior, or more precisely by

I

the Medical Board subordinated to it, and
labour market policy by the Ministry of
Communications and Public Works.

The Ministry for Social Affairs is di-
vided into five permanent departments and
one temporary department, the division of
work between them being evident, in broad
lines, from their designations. Thus, the
Labour Department deals with questions
of labour protection and factory inspection,
and the Insurance Department with private
and soeial insurance and their inspection.
The Department of iSocial Welfare com-
prises a PoorQffice, as Child Welfare Office,
and a Rehabilitation Office. The Temper-
ance and Liguor Trade Department deals
with temperance work and the liquor trade.
Finally, the General Department, the head
of which is also Head of Chancellery of the
Ministry, is sub-divided into the Chancel-
lery, the Housing Office, the Office for
Population. Matters and the Social Research
Office.

For dealing with the regulation of wages
and matters conneeted with them the
Ministry for Social Affairs established a
temporary Wages Department in 1945.

The Ministry employs labour dispute
mediators, Tactory inspectors, social welfare
inspectors and liquor trade inspectors.
Begsides, an Insurance Court for questions
of accident insurance and a State Accident
Office are subordinated to the Ministry, as
well as a Wages Commission for the control
of wages.

Through these institutions and officials
the Government guides and controls social
work, and also participates in active

1) A résumé of the Social Legislation and Work in Finland, published by the Ministry for Social

Affairs. Helsinki — Finland, 1949. 179 pages.

4
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measures. Local measures, however, are
generally entrusted to lower public author-
ities, the ecommunes.

The most important communal organ is
the Social Welfare Board, besides which
Child Welfare Boards are established in
the largest towns. The Social Welfare
Board controls the communal relief institu-
tions, especially homes for the aged and
other destitute persons and various institu-
tions for child welfare. Particularly the
large places have temperance boards, home
management boards, labour exchange boards
with their subordinate labour exchanges
or labour agents, and factory and housing
inspectors. During the war lease boards
were established in the communes.

Although the social work is carried on
principally as a legal fumetion of the Gov-
ernment and communes, voluntary organi-
zations are also of considerable importance,
employers’ and workers’
devoting themselves particularly to labour
conditions and labour protection. The
Confederation of Finnish Trade Unions
(SAK) is the central organization for the
workers’ local unions and for trade unions
embracing the whole country, its member-
ship being about 350,000 at present. In
addition, there are the Confederation of
Intellectual Workers, with about 68,000
members, and the Finnish Employers’ Con-
federation whose members employ over
200,000 workers,

Another sphere of social service in. which
voluntary organizations have for long occu-
pied an important position in supplement-
ing official activities and even preceding
them, is social welfare work. During the
war this voluntary work attained greater
dimensions than ever before, while crystal-
lizing at the same time into definite forms
of organization. Within its framework not
only money, clothing and food have been
distributed to sufferers from the war and
others im need, but, various child welfare
institutions, advice stations, rehabilitation
centres, trade schools ete. are maintained.
The most important welfare organizations
now existing are the Mannerheim League
for Child Welfare, the Save the Children
Pund, the Salvation Army, the Finnish
Red Cross and various associations of
disabled persons. The social work of the
church congregations should also not be

organizations |
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forgotten. The varied servieces of industrial
establishments for the benefit of their work-
ers and clerical staffs have also attained an
ever more important position of late.

The coordinator of the private welfare
organizations and leading organ of volun-
tary welfare work is a society called Finland
Relief, on the board of which the Govern-
ment is represented.

THE ORGANIZATION OF LABOUR
RELATIONS,

One of the principal tasks of post-war
social policy has consisted in the care of
workers and the improvement of labour
relations. These are now subject to the
Labour Agreement Act of 1922, supple-
mented by the Labour Regulations Aect of
the same year, the Apprenticeship Act
issued in 1923, the Merchant Seamen’s Act
issued in 1924 and the Collective Agreement
Aect renewed in 1946.

According to law, a labour agreement
can be concluded both for intellectual and
for manual labour, but civil servants are
not subjeet to the Labour Agreement Aet.

The parties to a labour agreemeni are
free to draw up its contents regarding
wages, the duration of the agreement, and
other conditions, provided they aré not con-
trary to the Labour Agreement Aect or other
legislation. The limitations evolve partly
from the obligations which the legislation
concerning workers’ protection imposes on
employers in favour of the weaker party
to the agreement, partly from other stipu-
lations of the law or good practice, and
partly, too, eollective agreements and labour
regulations, as well as the wages control
introduced during the war, restrict the
freedom of the contracting parties in draw-
ing up the agreement.

Labour regulations — as confirmed by

.the Ministry for Social Affairs — are

compulsory in industrial establishments
employing not less than 10 workers. These
rules, on which the workers are entitled
to express their opinion, must state the
hours of starting and ending work, the
intervals of rest, conditions of engagement
and dismissal, consequences of infrihging
the rules ete., besides which they may
include stipulations for the maintenance
of diseipline.
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The Collective Agreemenls Act dates
from 1924, but the law did not at first
acquire the same significance as in some
other countries. It was only in 1944 that
such agreements began to be drawn up
generally, especially in industry. It then
became necessary to examine this law and
remedy its omissions. On June 7, 1946, a
new Aet was passed, according to which
a collective agreement may bhe concluded
between one or more employers or a reg-
istered association of employers and one
or more registered workers’ associations on
the conditions to be observed in labur con-
tracts and labour relations. Such agree-
ments generally refer to wages, hours of
work, holidays, periods of rest, the order
of work and the termination of the contraect,
but other matters may also be stipulated
in them.

Collective agreements are binding not
only on those employers and associations
who concluded the agreement or subse-
quently acceded to it, but also on their
member associations and those employers
and workers who are, or during the exist-
ence of the agreement have been, members
of an association bound by the agreement.
Employers who are bound by a collective
agreement are not entitled, within the
sphere to which it refers, to conclude a
labour contraet with an independent worker
doing the kind of work covered by the
agreement on terms conflieting with the
collective agreement.

As the network of collective agreements
extended, it became necessary to establish
a special legal body for settling disputes
as to the interpretation of the agreements
and other legal differences arising from
them. On the same date as the new
Collective Agreements Act a law concerning
a Labour Court, was enacted to come into
force on January 1, 1947. According to
this law, the labour court deals with and
gettles, as a special court, disputes as fo
the validity, application and contents of
collective agreements, as to whether any
action is contrary to their stipulations or
of the Collective Agreements Aect, or as
to what the consequences of such action are.
Cases of punishable offences are not within
the eompetency of this court.

The Labour Court. consists of a President
and eight members, all of them appointed
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by the President of the Republic for a
term of three years. The President and two
members are appointed from among people
who cannot be considered to represent
either employers or workers. The President
and one of these two members, who acts as
Viee President, must have a legal training
and be conversant with the work of a judge,
while the other member must be specially
acquainted with labour matters. Of the
remaining six members, who must also be
conversant with labour conditions, three
are appointed on the proposal of the em-
ployers’ central organizations and three on
the proposal of the central organizations
of workers’ and employers’ trade unions.

Collective agreements oblige the parties
to them, on pain.of special penalties, to
avoid all labour disputes directed against
an agreement or its individual clauses. As
the economic loss caused by labour disputes
affects the national economy and the com-
munity in general, efforts are made to
prevent them and reduce their number by
special negotiations prescribed by the law
concerning mediation in labour disputes,
issued in 1946.

In virtue of this law the Government
appoints mediators for the different
distriets of the country for a term of three
years. In special cases the Ministry for
Social Affairs may appoint a temporary
mediator or a board of mediation to nego-
tiate with the parties and try to bring
about a settlement.

In order that the regular course of the
life of the community should be protected
from sudden stoppages of work, the disput-
ing parties are forbidden by law to organ-
ize a stoppage on account of a labour dis-
pute, if it would affect more than ten
workers, unless they have given certified
notice, at least two weeks before work is to
cease, to the mediator concerned and to the
opposite party that a stoppage of work may
occur. If the dispute concerns such vital
spheres as railway or telegraphic communi-
cations, postal, electrie, police or medical
institutions, or essential transport of foods,
or institutions, undertakings or works
comparable to those mentioned, the Min-
istry for Social Affairs may temporarily
forbid the stoppage of work.

Differences of opinion about labour rela-
tions are to be dealt with in the dfirst
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ingtance by local production committees to
" be set up, in virtue of a law passed in 1946
and remaining in forece up to the end of
1949, provisions having been made for its
prolongation. It provides for such commit-
tees in all industrial establishments in
which not less than 120,000 hours are
worked annually, exeluding overtime. This
joint organ, composed of representatives
of the employer, the workers and the cleri-
cal staff, is entrusted with the duty,
besides promoting labour peace, of acting
as a consultative organ for dealing with
the economic side of the establishment and
its produective capacity and questions con-
cerning the workers’ conditions on the site
of employment ; supervising the efficient use
of fuel and raw materials and the market-
ing of the produets; planning measures for
facilitating the supply of equipment and
foodstuffs to the workers; promoting their
professional skill and technical training
and organizing their leisure. The mana-
gement is bound to supply the production
committee with all the information it re-
quires for dealing with the above questions,
and the employer is liable for the expenses
of the committee.

‘When necessary, the production committee
should make recommendations regarding
the questions dealt with before the manage-
ment of the enterprise, the organizations
of workers, clerical staff or employers
concerned, or the Ministry for Soecial
Affairs. The work of the committees is
guided and controlled by the Ministry for
Social Affairs, assisted by a Ceniral Pro-
duction Commiltee as a consultative body.

LABOUR MARKET POLICY.

Chronic mass unemployment, the scourge
of many highly-developed industrial coun-
tries, has not occurred in Finland. Un-
employment in this country has been a
phenomenon of times of depression and
other abnormal periods. In reecent times the
greatest unemployment occurred during
the worst period of the world-wide eco-

nomic depression in 1931—1932, when the:
maximum number of nnemloyed was about -

92,000 or about 2 per cent of the popula-
tion. Thig does not take into account the
faet that after the war of 1939—19%40 a
large part of the displaced inhabitants of
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the ceded territories, was without work for
longer or shorter periods and had to be
supported by the State. — On the other
hand, a seasonal surplus supply of labour
has oceurred at times in the winter.

The state of the labour market had been
comparatively favourable as regards em-
ployment after the war, chiefly in con-
nection with the war indemnities. Yet, in
the course of 1948 it abruptly deteriorated
owing to the reduction of exports — caused
by the wrising costs of production in the
woodworking industry and the drop in
prices abroad — the tightening of the
money market and the falling off of
building activity. By the end of March
1949 the number of unemployed was fully
50,000.

The Government and communes have
organized public relief works for the um-
employed and in exeepiional cases finaneial
help has been given. To facilitate the
employment of the available manpower .
public labour exchanges were established,
governed by a Labour Exchange Act passed
in 1936. According to this, the communes
are bound to establish and maintain labour
exchanges subordinated to a labour ex-
change board or to appoint a labour agent,
when the Government considers it nmecessary.
Besides the public labour exchange service,
the work of finding employment may be
performed by specially licensed associa-
tions. ' The Government shares in the cost
of labour exchange activities by paying the
communes 40 per cent (in some cases even
more) of the annual expenses.

THE CONTROL OF WAGES.

Formerly questions of wages were in
general determined between employers and
workers without the interference of Gov-
ernment authorities, though official me-
diators took part in settling strikes arising
out of wage disputes. Besides, in certain
spheres of work, e g, in forestry and
timber floating the Government, by super-
vising wages, endeavoured to remove the
worst defects.

The year 1942 was a turning-point in
Finnish wages policy, for on October 1 a
Government Order was published concern-
ing the conirol of wages. To carry out
the regulation a special Wages Commission
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was established, subordinated to the Min-
istry for Social Affairs. As stoppages of
work were entirely forbidden under the
State of War Act, it was possible within
the limits of the regulation order to keep
a fairly strong hold on the rise in wages.
Efforts were made to compensate workers
to the extent of, on an average, two thirds
of the rise in the cost of living. Those
classes of workers whose wages had been
lowest received full compensation, while
those with the highest wages were granted
compensation below the average. The object
was to prevent an inflationary rise in
wages. ‘This prineiple of two-thirds com-
pensation was maintained throughout the
war, though later it was relaxed, so that
in many spheres wages actually rose to a
level corresponding to the cost of living,
or even higher.

When the war ended in the autumn of
1944, however, there were more and more
insistent demands for higher wages, and
since then wages have been raised in several
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stages. The rise has resulted in higher
costs of production and, on the other hand,
in increased purchasing power, which has,
in turn, caused a rise in prices and fresh
demands for higher wages. In the autumn
of 1947 wages were pegged for this reason
to a special cost of living index, every rise
of a full 5 per cent in the index involving
an increase of 5.5 per cent in wages.

As a result of the great demand for
labour, the shortage of foodstuffs and
other commodities, and many other
factors affecting the level of wages, the
rise in wages has been greater than the
wages regulation orders had anticipated.
According to statistics based on first-hand
material, colleeted by the Employers’ Con-
federation, industrial male workers’ average
earnings per hour had risen by the end of
1948 to 1,164 (1939 = 100), and female
workers’ average earnings per hour to 1,362,
whereas the cost of living index was 804.

(To be conlinued)

ITEMS.

The devaluation of the mark. When
England announced the devaluation of the
pound sterling on September 18, 1949, the
management of the Bank of Finland de-
cided the next day that the Finnish mark
should follow the pound and that its value
in relation to the United States dollar
should be ecorrespondingly reduced. The
exchange value of the pound thus remained
unchanged, the & vista rate being 646
marks. The new dollar rate is 231 marks
or 44.37 per cent higher than before. The
new rates are shown in table 6 of this
Bulletin.

Budget proposal for 1950. In the be-
ginning of September the Government
introduced its Budget for the ensuing
calendar year. The following figures give

a generél idea of it as compared with that
of 1949,

1950 1949
Budget proporals Budget
Mill, mk Mill, mk
Revenue

Current .............. 93,729 93,517
Capital ........... ... 8184 6,739
Total 101,913 100,256

Expenditure
Current .............. 74,824 69,828
Capital .............. 27,022 30,415
Total 101,846 100,243

These figures show little difference be-
tween the two sets. Yet, the total expend-
iture of the current year will be very much
inereased by the supplementary Budget of
8,600 million marks of June and the one
expected at the end of the year, and thus
will exceed the proposed 1950 figures.
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Finland’s short-term foreign accounts.
The shortsterm foreign debts and credit
balances at the end of June 1949 have been
caleulated. These include investments
maturing on demand or within 12 months
after the obligation was incurred. The
particulars are neither complete nor exact
in all respects, yet on the whole they give
a fairly correct idea of the movement of
short capital between Finland and other
countries, In the table below the situation
at the end of June is compared with that
at the beginning of the year.

1948 1949

Liabilities Dec. 31 June 30
Bank of Finland: Mill. mk Mill. mk

Clearing accounts ........ 1,614 1,403

Other ........civeivnnnn, 2,055 4,005
Commercial Banks ......... 540 7922
Bank-guaranteed eredits ..... 3,159 6,761
Other known debts ......... 765 464

Total 8,133 13,355

Assets
State ........c..iiiiiiiant. 440 —
Gold reserve . .............. 821 823
Bank of Finland:

Clearing accounts ........ 544 1,169

Documentary credits reserve 4,045 2,684

Other assets .....covvuvnn. 3,352 4,577
Commercial Banks:

Documentary credits reserve 1,698 1,870

Other assets ............. 710 1,089
Other known balances ...... 168 201

Total 11,778 12,413

Net assets .....ccevvvnnenss 3,645 —942

The assets and liabilities given above for
the Bank of Finland and the Commercial
Banks differ from the official figures,
which are here shown corrected for do-
mestic aceounts and medium-term loans and
in some other respects so as to obtain the
actual foreign payment position.

In the first half of the year net assets

decreased from a credit balance of 3,645

million marks to a debit balance of 942
million. Total assets did not change very
much, increasing only from 11,778 million
marks to 12,413 million, while liabilities
increased from 8,133 million marks to
13,3556 million. There- was an increase
particularly in the liabilities of the Bank
of Finland and in bank-guaranteed credits,
chiefly on exports. This change should be
mainly aseribed to seasonal influences, as
the position at the beginning of the ship-
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ping season always differs from the one in
Winter when shipping is coming to an end.

Trade agreements. On August 10 a one
year trade agreement including conditions
of payment was signed between Finland
and Israel. The quota fixed is 3.3 million
dollars’ worth of Finnish exports and 1.9
million dollars’ worth of imports. Finland’s
export will be mostly newsprint and other
paper, cardboard and pasteboard, paper
sacks, wallboard, pre-fabricated wooden
houses, plywood, sawn timber, box boards,
metal- and wood-working machines, electric
motors, and other metal products, household
china and pottery ware. Imports from Israel
will chiefly consist of citrus fruits and
products, essences, chemicals, dentist re-
quisites, cotton, wool, silk and rayon cloth,
and other textiles. Israel will pay b57.5
per cent of her imports from Finland with
her own exports, 12.5 per cent with the
funds of Israelites in Finland, and 30 per
cent in free currencies.

A supplement to the trade and payments
agreement between Finland and Argentina
of more than a year ago was signed on
September 8, whereby the trade between
the two countries was extended for a year.
Finland will export wood-working produets,
such as newsprint and other paper, card-
board and pasteboard, cellulose, wood pulp,
wallboard, sawn timber and box boards,
and machinery and machine requisites
of the metal, wood and paper
industries and for dairy production, elee-
tric motors, sewing-machines, railway loeo-
motives and cars, fishing-boats, radio
implements, and household pottery. Imports
from Argentina will consist of hides, oil
cakes, wool and cotton, linseed- and sun-
flower-oil, rye, maize, and dried fruit. The
supplement agreement will result in trade
valued at about 58 million dollars.

Finland and Ywugoslovie signed a trade
agreement on September 12, to be in force
from Oectober 1, 1949 to the end of 1950.
Finnish exports include sulphate and sul-
phite cellulose, kraftpaper, newsprint and
writing-paper, unprepared photographie
paper, condensator paper, various technical
papers and eardboards, cement sacks, birch
plywood, distilled turpentine, and various
machines and applianees. Goods imported
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from Yugoslavia will be lead, raw material
for the colour and dye industry, mercury,
magnesite, calcinated soda, maize, and
tobacco. The value of the trade is esti-
mated at about 3 million dollars for the
period.

On September 17 a trade agreement was
signed between Finland and Hwungary for
the period September 1 to the end of next
year. Finland will export cellulose, wood
pulp, riewsprint, cigarette and other paper,
paper produects, turpentine, asbestos, ma-
chinery for the paper, cellulose and wood
industries, various other machines and
appliances, cotton type staple fibre, sawn
timber, pit props and sleepers. Finnish
imports comprise sugar, paprika, medicinal
plants, various electric and other machinery,
raw material for the dye industry, and
textiles. ‘Total trade is estimated’ at about
8 million dollars.

*

Increase in the share capital of a Com-
mercial Bank. The administrative board
of the Kansallis-Osake-Pankki on October
11 decided to propose at the general meet-
ing that the shareholders should be offered
about 2.3 million 200 marks shares at the
price of 100 marks each, and the depositors
nearly 700,000 shares at the price of 200
marks each. This will increase the share
capital of the bank to 1,500 million marks
and the .banks’ own funds to about 2,170
million marks.

*

Anniversary of Finnish cooperation. The
Pellervo-Seura, the central organization of
agrieultural cooperation, recently celebrated
its 50th anniversary. It was founded by
private initiative headed by Hannes Geb-
hard on ‘Oetober 2, 1899, a date regarded
as the beginning of modern organized co-

operation in Finland. At present there are

about 5,000 farmers’ cooperatives — stores,
dairies, slaughter-houses, credit societies,
and various small cooperatives — with 11
central enterprises embracing the whole
country. In one way or another all the
existing 300,000 independent farmers take
an active part in these cooperative concerns,
of which the members number about one
million. About 4,000 representatives were
sent to the anmiversary festivities in Hel-
sinki which were attended by the President
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of the Republic J. K. Paasikivi — the first
legal secretary of the Pellervo-Seura.— and
representatives of State departments, of
cooperation in several foreign countries, of
he International Federation of Agricultural
Producers and of the International Cooper-
ative Alliance.
*

Weather conditions and crop prospects.
The weather was rather favourable in the
beginning of the harvest period. Autumn
sawings had been fairly successful, and
the rains and favourable temperature in
mid-summer compensated for the harm
done by the frost in the ground melting
so late in the spring and by the echilly
early summer. Yet prospeets declined
as, at the end of July and in August,
exceptionally severe frosts in the middle
and north of the country injured vegeta-
tion congiderably, particularly potatoes and
barley. In spite of all this, crop prospects
are not very much below the unusually
favourable year of 1948, as seen in the
table below. This may chiefly be aseribed
to the fact that fertilizing and farming
methods have now reached pre-war level.

The dfollowing table shows the <crop
prospects in the middle of Oectober 1949
and 1948 (8 = very good, 7 = good, 6 =
above average, 5 = average, 4 = below
average, 3 = poor, 2 = almost failure, 1 =
failure).

October October

1949 1948
Autumn wheat .............. 6.0 2.8
Spring wheat ............... 5.1 3.8
Rye tvvivninireinnerennnnnss 4.9 4.9
Barley .....c..cciiiiiiiinnn.. 4.6 3.5
Oats ..viviivinrenrirernaenens 5.4 8.0
Potatoes .........cc0vevennnn 4.2 6.2
Hay ........ fereraereeraenaa 0.9 5.2

The table below is an estimate of the
total crops in 1949, based on the situation
in the middle of October, and the figures
for 1948, in million kilogrammes.

1949 1948

Wheat .........ccoiciiiien.t, 248 265
Bye .. ciiiiiiiiiiiiiiananane, 190 199
Barley . ... coiiiiiiinnninnans 172 214
Total bread grain 610 678

Oats . ..ccovevininnnceneneanans 617 640
Potatoes ..........iceiiinenns 1,247 1,950
Field hay ..c.oevvvvvenennenne. 2,869 2,308
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Year Book of the Bank of Finland. The
twentyninth volume of the Year Book has
appeared in Finnish, Swedish, and English.
As wusual it contains a statistical section,
and a review of the economic position of
the country and of the Bank’s business in
1948. It is published by the Bank of Fin-
land Institute for Economic Research.

.

Economic Survey. A special economic
review has been appended to. the Budget

BANK OF
(Cable address

Nos. 9—10, 1949

proposal for 1950. The national income
and production up to the summer of 1949
are first examined; then the expected
variations of market conditions. The
survey, which has been prepared by the
Divisiom for National Eeconomy of the
Ministry of Finance, has been published
geparately under the title of ,,Finnish
Economic Survey” and is available in
Finnish, Swedish and English.

FINLAND

Suomenpankki)

BOARD OF MANAGEMENT:

Tuomioja, Sakari, Governor

Kivialho, K.

Raittinen, Paavo
Kekkonen, Urho

Sundman, C.

G., ad. int.

HEADS OF DEPARTMENT:

Leinonen, Esko K., Secretariat

Tudeer, A. E., Institute for Economic
Research

Engberg, G., Personnel
Blomquist, P., Aceounts
Kajantie, A., Control

Tauriala, T., Foreign currency
‘Wahlman, Rob., Cash

Jens, J., Foreign correspondence
Helander, J., Foreign currency cohtrol
Osterlund, P.-E., Documentary credits
Jussila, Eino, Office

THE BANK OF FINLAND
MONTHLY BULLETIN

is sent free of charge to anyone wishing to
receive it. Finnish booksellers are, however,

allowed to sell it at

a price of 20 marks

per copy. Should extracts from the Bulletin
be printed, the source should be stated.
Correspondence with regard to the Bulletin
should be addressed to the Bank of Fin-
land Institute for Economic Research.
Helsinki (Helsingfors), Finland.

Helsinki 1949.

Veltioneuvoston kirjapaino



