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THE FINNISH MARKET REVIEW.

THE MONEY MARKET,

Since the publication of the last review
the money market has undergone a slight
change for the better. After having more
or less stagnated for some time the influx
of money. into the banks became Ilivelier
again. The easier money market was a
result of increasing deposits and not of
lessening credit needs. Money has conti-
nuously been in keen demand and the
banks were accordingly obliged, as here-
tofore, to refuse a considerable proportion

of the applications for loans. It is yei too

early to make pronouncements on the
constancy of the change that has ‘taken
place in the money market, because at
least to a certain extent the favourable
turn in the past few months was due to
temporary factors.

August was a very favourable month
for the depository movement. The deposit
accounts of the public inereased in that
month by 1,750 million marks in all credit
stitutions, this being the largest increase
registered during the whole year up fo now.
The corresponding rise was 849 million
marks in July and 823 million marks in
August 1946. By the end of August depo-
gits had grown by 6,592 million marks this
year, the figure for the corresponding
period last year being only 3,535 million
marks, The Sepiember returns for all
credit institutions are not yet available at
the time of writing, but the figures relative
to the Commercial Banks reveal a conti-
nued easing of the money manket. It is
true that deposit accounts fell by 132
million marks, or from 19,646 to 19,514
million marks, but the influx of short-term

money was the brisker, as can be seen by
the 1,647 million increase in cheque acecounts.
This sum represents more than half the
total inerease of 2,731 million marks in
January—September. September  has
always been a bad deposit month owing,
among other things, to the farmers’ great
seasonal need for money. The large pay-

‘'ments to cheque accounts chiefly represented

money earned by exports. The position of
the banks thus improved in the past months
thanks to the unusually large influx of
money either on deposit accounts or as
short-term money. The banks increased
their cash holdings and were also able to
reduce rediscounts with the Bank of Fin-
land, thus muech improving their liquidity.
The foreign payments position of the
Commercial Banks improved in September
too, as a result of the favourable trend in
exports. Claims against foreign correspon-
dents increased by 545 million marks and
foreign debts by 334 million; accordingly
the Commercial Banks’ active balance of
payments rose by 211 million marks to
1,213 million marks. At the end of Sep-
tember their foreign exchange holdings
totalled 3,777 million marks, or 1,317 mil-
lion more than at the end of 1946.
Credits granted to the public were
somewhat slacker during the past few
months than in the beginning of the year.
A small reduction could even be registered
in August, but in September the trend
began to move upwards again, the increase
being 493 million marks. Since the begin-
ning of the year credits to the public
augmented by 5,918 million marks, which
is almost the same amount as the
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6,384 million marks registered in the same
period of 1946.

By reason of the greater easiness of the
money market in the summer and autumn
the Bank of Finland was no longer required
to support other credit institutions in the
same measure as earlier. The amount of
rediscounted bills was still very high in
the spring — the peak, nearly 3,000 million
marks, had been reached in the beginning
of May — but subsequently it fell every
month and was no more than 466 million
marks at the end of September. In the
past months no change has taken place in
the Bank of Finland’s loans to trade and
industry. The bill .credits granted to the
Treasury rose steeply, or by mnearly 3,000
million marks in July-—August, but fell
again in September. At the end of that
month bill eredits to the Treasury totalled
20,800 million marks as against 17,920
million marks at the close of 1946, thus
indicating an increase by 2,880 million
marks in January-—September. The note
circulation of the Bank of Finland rose
very slowly in spring and. the early
summer, but subsequently it began to swell
much faster and eventually reached an
all-time peak of 24,484 million marks at
the end of September. At the same time last
year the note circulation was 19,076 million
marks, and at the end of December 1946,
18,233 million marks.

PRICES.

The steep rise in prices which began in
spring has since then continued unabated.
The cost of living index (August 1938—
July 1939 = 100) rose from 468 points in
December 1946 to 607 points in August
1947, or by 29.7 per cent. In the corres-
ponding period of last year the rise was
only 8.5 per cent. This year’s steep rise in
the index is chiefly a result of the discon-
tinuance of meat rationing with ensuing
higher costs for food, and of higher taxes.
The increase in the wholesale price index
(1935 = 100), being 17 per cent between
December 1946 and August 1947, was
somewhat slower than that of the cost of
living index. In August this year the ge-
neral index of wholesale prices was 853
points. The whole inflation problem en-
tered a new critical phase after the
Government in September ordered that all
wages were to be inereased as from Qctober
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1st and subsequently remain tied to a re-
vised cost of living index. This decision is
described more at length on page 27 of this
issue. The fear of an accelerating inflation
was very clearly reflected in the Stock
Exchange where the turnover reached re-
cord figures in September and prices soared
in some cases by as much as 50 per
cent. The quotations for industrial shares
rose by an average of 20—30 per cent.

TRADE AND INDUSTRY.

Details are not yet available concerning
the industrial development in the third
quarter of 1947, but no major changes are

. expected to have occurred. By reason of

the ever more critical water-power situa-
tion, public authorities were, however, com-
pelled to extend the control of eleetricity
consumption also to industry, a step that
has not been without adversely affecting
the industrial activities in general and the
output of the export industries in parti-
cular. In respect of raw materials the
position is better at present than sinee the
end of the war, but owing to the shortage
of labour and the power crisis the existing
capacity of industry ecannot be fully
utilized. In lumbering the supply of labour
has proved insufficient this autumn, and

‘the manpower deficit was 50 per cent in

the beginning of October. The severe
drought made this year’s erop smaller than
expected, but it was nevertheless superior
to that of 1946 in respect of all the
principal crops except hay.

Foreign trade continued to be lively.
It is true that the volume of commerce
still lies far below the pre-war level, bui
the improvement since 1946 is nevertheless
very marked. By reason of soaring prices
the value of imports and exports has in-
creased more than the volume. In January
—September this year imports were valued
at 29,611 million marks, this being 12,447
million marks more than in the same
months last year. The corresponding
export figures were 31,5633 and 17,190
million marks respectively. In the first
nine months of this year there was a sur-
plus of exports amounting to 1,922 million
marks. Exports of war reparation goods
totalled 7,946 million marks in January
—September 1947, compared with 7,110

million in the same months of 1946,
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STATISTICS.
1. — STATEMENT OF THE BANK OF FINLAND.
| 1946 1947
Mill, mk Mill. mk o
s0fo | s0/4 | 815 | s0/6 | sy7 | 818 | 809
ASSETS.
L Gold Reserve ....oovvvvivniienneiiininnans 1 2 2 2 2 2 2
Foreign Correspondents .................... 1586 1931 1893| 1157 1248 762| 776"
II. Foreign Bills «..oovvvenninnveninnieininnnns 1291 291| 363| 361| 418 410| 318
Foreign Bank Notes and Coupons .......... 12 14 10 12 10 30 27
Inla.nltgln 1351 82497 !381685(30831 3159931613 |32 938 | 32 366
III. Loans on Security ..........cocovcvnvvninnn 52 24 24 24 24 24 24
Advances on Cash Credit .................. 494 465 596 541 396 280 479
Bonds in Finnish Currency ................. 306 235 232| 230 ©224| 224 228
» o»Foreign » ... 190 176 176 176 166 167| 167
Bank Premises and Furniture ............... 33 32 32 32 33 33 33
Sundry AsSetS .......ieniiiiiiiiiiiiiias 473 761| 769| 993 38| 704| 1190
Total | 35 773 | 85 616 | 34 928 | 35 127 | 34 872 |35 574 | 35 595
LIABILITIES.
Notes in ciroulation ............coovceveiiiannn. 19076 | 21 566 | 21 663 [ 22 415 | 22 956 | 23 945 | 24 484
Other Liabilities payable on demand:
Balance of Current Accounts due to the Treasury| 39 5B6 —| 144} 425 621 293
» » » » » » Others ....| 1036 798| 1221| 853 597 1011| 1301
Bank-Post-Bills ...............ccciiiiinnnts, 51 73 49 45 89 43 46
Foreign Correspondents ....................... 172 242 2341 2385| 237( 222 184
Foreign Clearing Accounts .................... 8113| 6594 5882 4984 4278 3920| 2813
Foreign Commercial Debt .................... 817 — — — — — —
Sundry Accounts ................oiieiiiiie., 1273 3 25 431} 105 32 28
Capital ....oviveiiiiiiiiiiii e 1250 1250( 1260 1250| 1250 1250 1250
serve Fund ............... i, 1291 1412 1412 1412 1412 1412 | 1433
Bank Premises and Furniture .................... 32 32 32 32 32 32 32
Earnings less Expenses ......................... 377 148 172 197 220 247 301
Undisposed Profits ..........ccvvviviiiiiiiiine — 21 21 21 21 21 —
Sundry Liabilities ................ccoiiiiiae 2246 2921| 2977 83108| 3250 3377 3430
Total | 85 773 | 85 616 | 34 928 |35 127 | 34 872 | 35 574 | 36 595
2.— NOTE ISSUE OF THE BANK OF FINLAND.
1946 1947
MIN. mk Mill, mk
30/o | s0/a | suys | so/6 | sy7 | BB | sop
RIGHT TO ISSUE NOTES.
Gold Reserve and Foreign Correspondents .......... 1687 | 1933 1895 1169, 1250| 764 778
According to Law of Dee. 18, 1939%) ............ 32638 |31990|31204|31972 (3204133 378 | 32 701
Additional Right of Issue ......oconvevenvinil.o 1800] 1800| 1800| 1800 1800 1800 1800
Total | 36 025 | 35 723 | 34 899 [ 34 93135 091 |35 942 | 35279
AMOUNT OF ISSUE USED.
Notes in circulation .............coooeveiniiain, 19076 | 21 566 | 21 653 | 22 415 | 22 956 (23 945 | 24 484
Other Liabilities payable on demand ............ 11501 8266 7411| 6692 | 5731 5290 4665
Undrawn Amount of Advances on Cash Credit ....| 459| 504| 3872| 427| ©572| 686| 489
Total | 31036 | 30 336 29 43629 534 | 292592992129 638
NOTE RESERVE ......c0vveiieiinnniearannininns 4989 5387 5463| 5397| 5832 | 6021| 5641
Grand total | 36 025 | 85 723 | 34 899 | 34 931 | 85091 | 35 942 | 35 279

1) Bills payable abroad in foreign currency, foreign bonds listed on forelgn Stock Excha
which have fallen due for payment, forelgn bank notes, and inland bills falling due not later than within three

currency

months’ time,

8, interest coupons in foreign

Bank Rate since June 6, 1947, 4 1,70/
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8. — BANK OF FINLAND. NOTES IN CIRCULATION, FOREIGN CORRESPONDENTS
AND COVER FOR THE ISSUE OF NOTES.

1) Credit balances with foreign correspondents.

End Notes in Ciroulation Foreign Correspondents ) Cover for the Issus of Notes
I Mill. mk Mill. mk Percontage of Liabilities End
of o payable on demand of
Month Monthl H
145 | 1946 | 1947 | sicomons| 1040 | 1046 | 1947 |jpcviines| 1945 | 1046 | 1947 | ity | Momeh |
[15 657] [850] 99.40] i
Jan. | 15027/16580(17172| —1061| 849 1611|2350 | + 435 |112.81] 112.10 110.38| +1.79 | Jan.
Febr. | 15255|15631| 18896) +-1724| 324 | 1883| 2391 | + 41]111.71)112.75 110.69| --0.21 | Febr
March | 16 146| 1732320 944| +2048| 337| 1216| 3116 + 725]110.54| 113,10! 110,07 —0.52| March
ﬁgril 16768/ 18534 21566 -+ 622| 838| 1038 | 1931| —1185|110.71| 111.95 111.82] -+1.75| April
y | 17085 18442 21653 + 87/ 839| 604| 1893 — 38/109.58 109.97,112.44| 40.62 | May
June | 16971]17667|22415| + 762| 334| 848| 1157| — 736 |110.74| 109.78 112.18] —0.26 | Jure
lJuly 17688/ 17269(22 956 + B4l| 270 775| 1248| 4 91112.43/108.35 118.78| +1.6o|July
Aug. | 18872/17986/23945) 4- 989| 809| 1865| 762 | — 486 |107.71|109.11] 114.11| 10.33 | Aug.
Sept. | 18113(19076,24484) + 539| 846] 1586| 776| 4 14 |111.15110.27 112.96] —1.15 | Sept.
Oct. | 17259, 19667 430 | 1475 109.92) 109.92| Oct.
Nov. | 1741419492 193 | 1977 107.75/ 110,63, Nov.
Dec. | 1359818238 1283 | 1915 116.46] 108.59, Dec.

4. — BANK OF FINLAND. NOTE RESERVE, HOME LOANS AND RE-DISCOUNTED BILLS.

1) Inland bills, loans on security and advances on cash credit.

End Note Reserve Home. Loans ) (lnc?lﬁ?&c&unﬂtgfn?}}:ms) Bnd
of Mill. mk, Mill. mk Mill. mk of
Month | 1045 | 1946 | 1947 |oionhly | 1045 | 1946 | 1947 | MODtHLY. | 1945 | 1946 | 1947 [ Monthly | Month

[1677) [19976] [50]

Jan. | 4011|4879 4561 -316]19023| 22 151|27 462| —1 957 —_ —| 968 | —1490] Jan.
Febr. | 8852| 4461 | 4787 4176|19160|21794| 28 699 --1247 —| 625| 2474| 11506 | Febr.
March| 8768| 4731 | 4852 -+115|20213/24433/80580 --1881| —| 949| 1352| —1 122 |March
April | 3846| 4687 5387 -535[20710{26429/32174 +1594| 40! 934| 998 — 354|April

ay | 8676 4601| 5463 + 76/21050/30726/31451 — 723 80( 2481 | 2257 | 1259 | May
June | 8893| 4685 | 5397| — 66|21183(32283,82164! + 713| —|2874| 1909 — 348| June
'July | 4335| 4336 | 5832 -+435|22585/32837/32083| — 181| —| 1646] 687 —1222|Jul
FAug. | 83465( 4617| 6021 +189|22852(32920(33242| +1209| 100 2156 | 30| + 43| Aug.
Sept. | 4248| 4989 5641 —380|23966|33043/ 32859 — 383| —| 1679| 466| — 264 Sept.
Oct. { 3946| 4777 23 229| 31 846 —| 1048 Oct.
Nov. | 3569 4839 24 270/ 30 812 —| 1959 Nov.
Dee. | 5018] 4245 22 897,29 409 —| 2458 Dec.

OF CURRENT ACCOUNTS

5.— BANK OF FINLAND. TREASURY BILLS AND BALANCES
| Treasury Bills Balance of Current Aecounts Balance of Current Aceounts due
End (included in Home Loans) due to the Treasury to others than the Treasury End |

‘ of Mill. mk Mill. mk Mill. mk of

| Month | 1045 | 1046 | 1047 |pfhoniny| 1945 | 1046 | 1947 oty | 1945 | 1946 | 1947 |ifcoemans| MO
| [17 7501 [222] [721

iJan. 116500|17950/18000] + 80— 75|—218| 160 —439| 63 888| 1087| —394(Jan.
Febr, | 16 500 | 16 450/ 16 950 —1060{ — 3819 |— 69) —b67] —727| 605 743 789 —298 | Febr.
March| 17 700 | 18 150; 19300] 42 350} — 343 69| —153| 414 722 654| 1550 --761|March
iA ril |17 700 | 19 550! 20 300, +1 000 | — 295 94| 556 +T709| 655| 1068 798, —752 | April
[May {17700 |21 750|17 500 —2800 | — B4l — 189} — 17/ —573] 876 1047( 1221} --423 |May
 June | 17700 | 22500| 18 400; + 900§ -—419 64 144 +161| 8b61| 860 8563 —368 | June
[ July ]19000 |23900| 19 700: +-1800|— 14 195 425 4281 687| 855 597 —256 | July
Aug. | 19000 | 23 500] 21 000| 41300 | — 759 | — 146 62 —363| 382| 973| 1011] 4414, Aug.
Sept. |20100 24300/ 20800, — 200 143 39| 293] +231|1034| 1036] 1301 4290/ Sept.
Oct. | 19400 |23 520 — 126 147 1218 1427 Oct.
Nov. |20500|20370 —416| 246 1368| 683 Nov.
Dee. | 1860017920 149 599 2686 | 1481 Dec.

The figures in brackets [ ] indicate the position at the end of the previous year.




6. — RATES OF EXCHANGE QUOTED BY THE BANK OF FINLAND.
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1939 %?/4{2; 1946 1946 1946 1946 1946 1947

81/12 189141116 28/2—30/4 31/5 30/6 31/7 81/8—81/12 | 81/1—30/9
New York 49:86 1386: — 136:— 136: — 186: — 136: — 136: — 136: —
London 197 — b47: — b47: — b47: —| Db4T7:— bAT: — b4T: — b47: —
Stockholm 111:—| 3280:—| 83230:— | 8230:—| 8230:—| 3790:—| 3790:— 8790: —
Berlin 1982: — — —_ — — — — —
Paris 113: 50 116: — 114: — 114: — 114; — 114: — 114;: — 114: —
Brussels 836: — 310: — 310: — 810: — 810: — 310: — 310: — 310: —
Amsterdam 2650:— —_ —_ — 6120:—{ 5120:—; b5120:— b 120; —
Basle 1128:— | 8176:— | 317:— | 81":—| 817:—| 317h:—| 817h:— 3176 —
Oslo 1127:—| 2750:— | 2750:— | 2746:—| 2 745: — 2745 — | 2745; — 2 745: —
Copenhagen 954:— | 2830:— | 2830:—| 2830:—| 2830:—| 2830:—| 2830:—| 2830:—
Prague — — — — 275: — 275: — 276: — 276: —
Rome 260: — _— — — — —_ — —
Madrid 1) b40:— — — — — — —_ —
Montreal 46:2b 124: — 124: — 124: — 124: — 135: 60 135: 50 135: 60
Lisbon ] —_ 560: — 560: — 560: — 560: — 560: — 560: — 560: —
Rio de Janeiro — — 760;: — 760: — 760: — 740: — 766: — 766: —

1) Nominal rate.
7. — COMMER(CIAL BANKS. HOME DEPOSITS AND CREDITS FROM THE BANK
OF FINLAND.

Due to the Public Dus to other Cra- Total Credits from the
End ‘ - dit Institations Monthly Bank of Finland End
Mofth T it I 1 A Mill. mk Mill. mk Movement Mill, mk Mof
onth ™ 1046 | 1047 | 1946 | 1947 | 1946 | 1947 | 1946 | 1946 | 1947 | 1947 | 1046 | 1047 | ™"
[11566] [16 558] [7184] 26 070] | -
Jan. |10246 |13 641/ 16508 17912 | 6977 | 4065 |26 191 | 3373135 608 | + 178 —' 722 Jan.
Febr. | 991112507 16593 18 101| 6329 | 3990 |26 445 | 32833 34598 | —1010] 797 | 2438 |Febr.
March| 9951 |13301|16938 18774| 6425| 5062 27 160 | 33314/37137( 2539 1071 | 1476|March
April | 11216 | 1385716969 18939| 6891 | 5515(26972 |84076/38311| +1174| 1066 | 1159|April
v 111009 |14 384| 17047 18955 | 5681 | 5625 |27400 | 3373738964 | + 653 2607 | 2257|May
June |11173|14 66717271 18966| 5231 | 6480 (28306 |33 67539108 + 139| 8158 | 1908|June
TJuly |11740|14 8291728419197 | 5034 | 6001 | 28844 |34008/40027| + 924| 1930 | 682 |July
Aug. [11998 |14 779| 17286 19646 | 4788 | 7059 |28035 |34072/41484| +1487| 2812 | 728 Ang.
Sept. | 12684 | 16 426| 17249 (19514 | 4555 | 686730839 [3448842807| +1323] 1708 | 466 Sept.
Oct. |14005 17185 4241 32148 | 35 431 705 Oct.
Nov. [13612 17013 3813 32 462 | 34438 1689 Nov.
Dec. | 13695 17 564 4171 85 308 | 35 430 2 896 Dec.
Tables 7—9 according to Finnish Official Statistics VII, D, Bank Statistics. Mortgage banks are not included.
8. — COMMERCIAL BANKS. HOME LOANS.

To the Public To_other Credit Total Monthly End

ol I . o ot | i
Mont]

Month | ™o | 1947 | 1046 | 1947 | 1946 | 1947 | 1945 | 1946 | 1947 | 1946 | 1947 | "o

[7248] [14 081 [964] [16 822

Jan. | 8122 | 10845| 15830 19092] 979| 658 | 1695124431 (30095 | +2138 |+ 566 | Jan.
Febr.| 7839 | 10818| 15992 19418 873| 614 | 17120|24704|30850| + 278!4 756 Febr,
March| 8435 | 11984| 16676 | 19280) 904| 873 | 17642 |26015|32137) +1311 | +1287| March
April | 9009 | 13707| 17194 | 19515 972 942 | 18148|97175|384164 ] +1160| 42027 A{pril
ng 9834 | 14639} 17702| 19487| 1040| 1086 | 18674 | 28576 |35212 | +1401 | +1 048 | May
June | 10113 | 14670| 18007| 19404 939| 971 | 1913429059 (35045 |+ 483 | — 167|June
July | 9737 | 15171| 18382| 19616| 928| 1320 | 20567|29047(36107| — 12| -+1062|July
Aug. | 9593 | 15143 | 18267| 19056 761| 1372 | 20403 |28621|35571| — 426|— 536 | Aug.
Sept. | 9560 | 15529 | 18153 | 19163|  704| 1322 | 21631|28417(36014|— 204 |+ 443|Sept.
Oct. | 9641 18 604 658 22 935 | 28 903 + 486 Oct.
Nov. | 9711 18876 658 22600 | 29 245 + 342 Nov.
Dec. | 10176 18598 755 92293 | 29 529 + 284 Dec.

The figures in brackets [ 1 indicate the position at the end of the previous year.
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9. — COMMERCIAL BANKS. POSITION TOWARDS FOREIGN COUNTRIES.

Claims ?) Indebtedness ?) Nef Claims (+) or Net Monthly End
]f:;d Mill. mk Mill. mk "’"";’lﬂt'f"‘m = Movement of
Month Month
1944 | 1945 | 1946 | 1947 | 1944 | 1945 | 1946 | 1947 | 1944 | 1945 | 1946 | 1947 | 1946 | 1947
[140] [352] —212]

Jan. 141| 125| 842|2501| 873, 251| 3552299 | —232 | —126 |— 13 |+ 202 |— 46| —154{ Jan.
Fobr. | 184| 103| 473|2397| 890 | 255| 3572092 | —256 | —152 | +116 |+ 3806|4129 | 4-103 | Febr.
March{ 128| 84| 662(2322] 320| 263| 720|2224| —192|—179{— 58|+ 98|—174| —207| March
April | 131| 86| 6962361 324 | 276| 819(2809| —193{—190|—123 |+ 42[— 65| — 56| April
ay | 188| 91| -781(2688| 356 274| 9822450 —223 | —183|—201 [+ 138[— 78| 4+ 96 (May
June | 133| 95| 796(2815| 385| 283 | 999|2474| —252;—188 | —203 |+ 841 |— 2( +203| June
July | 187| 86| 672(3351| 518| 296 | 868 2442 | —3881 |—210{—196 |-+ 909 [+ 7| --568 [ July
Aug. | 127| 98| 673|3232| 461| 292 | 8602230 | —334 | —194 | —187{-+1002{4 9| 4 93| Aug.
Sept. { 126 104 | 8569|8777 425 301 9112564 —300|—197 | — 52 (41213 |+135| 4211 | Sept.

Oct. 124 1761169 438} 818 | 919 —314 | —1387 | +250 +302 Oct.
Nov. 123 | 232 1090 247( 8171 932 —124|— 85| +158 — 92 Nov.
Dec. 126| 386 |2 460 . 247| 352 (2104 _—122 -+ 83| 4366 +198 Deec.

1) Credit balances with foreign correspondents and forelgn bills, — %) Due to foreign correspondents.

10. — FOREIGN PAYMENT POSITION OF 11, — DEPOSITS IN POST OFFICE

ALL BANKS.?!) ) SAVINGS BANK.,?)
Net Claims (1) or Net Monthly Deposits . Monthly
F::;d lnde;t:l(lln:; =) Movement Mill, mk Movement E:;d
Month : Month
1944 | 1945 | 1946 | 1947 | 1946 | 1947 | | 1944 | 1945 1946 | 1947 | 1946 1947
[—8700] [ [1949]

Jan, | —8488 822 |—1166 , —4 806 [+ 390{+ 347| | 2103 | 3355 5319 73656 | — 98| 1562 | Jan.
Febr. | —3273 875|— 898|—4621|+ 768+ 185 | 2173 | 3887 5370| 7481 | 4 51| 4-116 | Febr.
March| —2 624 991 (—1289 | —8762|— 891|4 859] | 2806| 3342| 5589 7574 | 4219 4+ 93 | March

April | —2162 |— 951 |—1487 —4572|— 198/— 810, | 2472 3418| 5712 7527( 4123 — 47{ April
y | —1715|— 887|—6509; —3722|—b022|+ 850 | 2562 3749| b784] 7609+ 72 4 82 y
June | —1206 [— 929|—8486|—38360|—1977|+ 362) | 2589 4112| 5846| 7692{ + 62| + 83 |June
July | —1107(—1332|—9289| —1940 |— 803|1+1420| | 2661} 4 139} 5940 7796 | + 94| +104 | July

Avg. | — 967|—1879|—8620| —1968 |- 669 28| | 2735] 4130| 6488( 8086 | -}-548] 4-290 | Aug.
Sept. | — 982 |—1507 (—7439 | — 690 (4-1181|4+1278] | 2777 | 4494( 6647| 8094] 4-159| + 8/ Sept.
Oct. | —1095 |—1624 | —6 860 41089 2878 4681 6777 4-130 Oct.
{Nov. | — 814 [—2 543 |—b5 595 + 755 2867 | 4 784| 684b + 68 Nov.
Dee. | — 813 |—1 666 |—b 153 + 442 8170 | 5417| 7218 368 Dec.

") For the Bank of Finland the net result of the debit and credit accounts with foreign correspondents, foreign clearing
transactions and foreign -commercial debt as well as foreign bills are taken into account, and for the Commercial Banks their
net position Is taken into account according to table 9 above.

") According to figures supplled by the Post Office Savings Bank,

12. — DEPOSITS IN THE SAVINGS BANKS.

End Savings Accounts Current Accounts Total Monthly End
of Mill. mk Mill. mk Mill, mk Movement of
Movh 71045 | 1046 | 1947 | 1945 | 1946 | 1047 | 1944 | 1945 | 1946 | 1047 | 1946 | 1947 | M™*°

- {12 928} [769] [11 510}
Jan. | 132581 17465|19637*| 746| 916 (1228*| 11687|14 004| 18 381|20 865* | —449 |4+ 84* | Jan

Febr. | 134556 | 17603 19834*{ 761) 923 |1263* | 1183914 216/ 18526/21 097* | 4145 |-}-232* | Febr.
March| 13 632 | 17770, 20203* | 779| 981 (1426*| 12068|14 811| 18 751|121 629% | 2235 | +532* | March
April | 18577| 17896/ 20 530*| 7567 | 1050 [1624* | 12 18514 834 | 18 946(22 154* | 4-195 |+525* | April
y | 18753 17884 20681*| 800| 1166 1664*| 1248514 663| 1904022 335*{ + 94 |+181* | May
June | 14160| 18303(20 763* | 844 | 1262 |1669* | 12 714,16004| 19 565 22 482* | 526 |+ 97* | June
July | 14318| 18431/21100*( 868 1260 (1787*| 12880(15186| 1969122 887* | 4-126 |+455* { July
Aug. | 14456 | 18586/21497*| 945| 1353 |1798* | 13169156401 1993923 295* | --248 |-408* | Aug.
Sept. | 16277 | 18628( 21 567*| 1017 | 1409 |[1946* | 13852|16294| 20037 23513* [ - 98 |+218* | Sept.

Oct. | 16807 18 562 1024 | 1363 13 56916 831| 19926 —112 Oct.
Nov. | 16167 18593 1034 1334 13701/17201; 19 927 + 2 Nov.
Dec. | 17583 | 19 461 1247 1320 13 697(18 830| 20 781 + 864 Dec.

According to figures supplied by the Central Statistical Office.
The figures in brackets [ ] indicate the position at the end of the previous year.
* Preliminary figures subject t0 minor alterations.
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18. — DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS’
CO-OPERATIVE SOCIETIES.

Deposiis in Co-operative Monthly Deposits in Gonsumers’® Monthly
I:;d cmﬁ“::g“ ) Movement co'op";‘:;r; :’;"ﬂ“ ) Movement E;d
Month 15044 | 1945 | 1946 | 1947 | 1946 | 1947 | 1944 | 1945 | 1946 | 1947 | 1946 | 1947 | o™
[3434] [1089]
Jan. | 3482| 4602| 6757 8339| —169| — 18| 1087| 1318] 2081| 2318| — 5| +53|Jan:
Febr. |3583| 4661| 6838 8433| + 81| + 94| 1108| 1841] 2053 | 2354 + 22| -+89|Febr.
March |8781| 4804| 7118| 8962| +280| +529) 1182 | 1354| 2085 | 2414| + 32| +60|March
April | 8888| 4842| 7304 9292 +186 | 4330[ 1151| 1363| 2112 | 2459 + 27| +45/Aprit
May | 4005|4978| 7405 9407| 1101 | +115] 1171| 1388 2112 3498| = 0| 114 |May
Juse |4110| 5160| 7534| 9604| +129| +197| 1188| 1429| 2138| 2521| + 26| -+-48 | June
July |4187|5246| 7606 9838| + 72| +234| 1193| 1447| 2132| 2549 — 6| -+28|Tuly
Aug. | 4310|58382| 7789/ 10412 | +138| 4574 | 1209| 1466| 2127| 2578| — 5| +24|Aug.
Sept. | 4874 | 5667| 7869|10618| +130| +206| 1216| 1599| 2 126 — 1 Sept,
Oct. | 4447| 5901| 7888 I 14 1232 | 1690 | 2130 + 4l Oct.
Nov. | 4453|6061 7871 Zig 1944 | 1755| 2145 + 15 Nov.
Dec. | 4507| 6926| 8357 4486 1268| 2036| 2262 117 Dec.

Y) Figures supplied by the Central Bank for Co-opsrative Credit Societies. — 2) According to data supplled by the Finnish
Co-operative Wholesale Soclety andl the Co-operative Wholesale Association.

14, — DEPOSITS IN ALL CREDIT 15. — INSURANCES IN LIFE ASSURANCE
INSTITUTIONS.?) COMPANIES.
End Total Deposits due to the Public Monthly New risks acocepted 1) End
of Mill, mk Movement 1946 1947 of
] \n
Month | 004 | 1945 | 1946 | 1947 | 1946 | 1947 Number | i o | Number | i mg| "
11938 689| 14136°| 83L° | Jamuaty
(36 569] 17956| 847 15919*| 981*|February

Jan. | 36741 |45061| 5933270 53¢+ | —2 085|+ B51*

Fobr, | 37165 45 686 5987870 066% 1 46— 468+ | 950|  9i9| 180703 1138%)March

March| 39065 | 46 263| 60 517(72 866* ] 41 189| 12 800* 18 045 9951 14 406* o44* | Ma:

April | 39579 46 420| 62301/74 406%| 4183441589« | 190851 93| 144060 4% May
ay | 40896 4789 6247570900 | + 1+ 885 | [1ean| 3| esse| soe |y

Juio | 41994 |49098| 6360176 046* | +11061+ oe*| | 130 SHI %L1 eseriTuly o

July | 42539|49067| 6442377264*| + 829 +1218*

Aug. | 43888 {49285| 65 664(79 070* | +1 241+ 1 806* i% ggg 33% %eg;f,‘;,’:rb"’
Sept. | 44 452 | 52 885 66 716 41052 17497| 1025 November
Oct. | 45266 | b4 874 67988 +1272 21688 1348 December
Nov. | 45535 | 56 186] 67504 484

Dee. | 44535 | 61'417| 69983] - 42479 1991471 10 506 Total

128436 | 6335]113296* | 7358*|Jan.—Aug.
1) Commercial Banks, Post Office Savings Bank, Savings Banks, '

Co-operative Credit Societies, Central Bank for Co-opérative Credit 1) A i il i i
Societies, Consumers’ 00-ope:mtive Credit Socleties, and Mortgage Assu)ranc:: rélgggpgi&i?rmat on supplied by the Finnish Lite

Banks.
16. — CHANGES IN NUMBER AND CAPITAL OF LIMITED COMPANIES.

Companies 'Companies with C i [+] fes with | Net increase (+)
Year and founded inereased Capital liguidated reduced Capital | or reduction (—) Year and
Quarter Num- | Capital | Num- Iﬂgﬁgl"f Num- | Capital | Num- [Reduction] wym- | capital Quarter
ber | Mill mk| ber | pil mi| ber |Mill mk| ber |SROPPIANL Tuor | ain mk
1948 866 b73] B41| 1260 198 134 6 914+ 673|41680 1943
1944 b23 288| 3816 633] 176 128 2 114 347+ 742 1944
1945 1486 797 428 b11] 120 111 4 84 |413656/+1163 1945
1946 1866 649| 966| 8764] 110 b1 8 7|+1246,+44 365 1946

1946 1946

April—June. 338 140 152 372 29 16 1 0+ 309 496 | April—June
July—Sept. 268 106 182 401 24 6 1 414 244—-I|: 497 Jllx)lry—Sept.
Oct.—Deec. 367 208| 472 2808 21 16 3 2|4+ 3362998 | Oct.—Dec.
1947 : 1947
Ja.n._-—Ma.rch 289 175§ 244 544 24 17 1 2|4 265|+ 700|Jan.—March
April—June | 253| 176| 167 646 10 6] —  —|+ 23|+ 816|April—Juno

Figures supplied by the Central Statistical Office. i
The figures in brackets [ 1] indicate the position at the end of the previous year.
* Preliminary figures subject to minor alterations.



Nos, 7—9, 1947 9

17. — BANKRUPTCIES. 18. — STOCK EXCHANGE.
Bankrupteies !) Turnover of Stock
- Exchangel)
Month Number Mill. mk Month
1942 | 1943 .1944] 1945 | 1946 | 1947 1942 | 1943 | 1944 | 1945 | 1946 | 1947

January 12| 16 71 10| 13| 15 40| 24| 80| 29| 54| 83| January
February 6 8| 10 7 8| 12 bl| 26} 88| 41| 75| 84|February
March - 13 8 4 6 10 6 88 29| 44 117 65 70 { March
Avpril 10 10 12 3 7 10 7| 84 27| 108 57 82 1\A&};ril

ay 71 13 6 7 11 b 7| 481 41 81| 144| 106 y
June 6 9 2 12 6 3 20| 30| 49| 129} 87| 75|June
July 9] 11 9 3 6 19} 28( 31| 114 69 70 | July
August 7 4| 12 8 6 191 24| 44| 132 40 53 | August
September 17 1| 16 2 6 28| bB9| b1 219 87| 166|September
QOctober 9 7 10 11 17 40( 37| 33| 187 170 QOctober
November 7 12| 10 2. 13 29| 40| 83 94| 206 November
December 14| 11 8 8 b 88| 46| 47| 109| 14 December

Total | 117| 109| 106 79| 108 522 | 426 488{1330|1188 Total

Jan.—June b4 63| 41 46 55 51 415| 802 | 355| 970| 668| 789 |Jan.—Sept.
1) Preliminary figures compiled by the Central Statistical 1) According to data supplled by the Btock Exchange

Office from the reports sent in by the various Courts including Committee.
all bankruptcy petitions, of which only about half will lead
in due course to actual bankruptcy.

19. — STOCK EXCHANGE INDEX. 1935=100.

Share Prices
Month All kinds Bank Shares Industrial Shares Month
1944 | 1945 | 1946 | 19471 1944 | 1945 | 1946 | 1947 1944 | 1945 | 1946 | 1947

January 244 | 218} 414| 3824| 131 111| 143| 108| 282| 262| 536 411]| January
February 240| 214) 324| 304| 126f 109| 130| 106| 277| 258| 407| 879 February
March 249| 260 293( 297) 128| 122 121) 107 289! 322| 364| 366} March
April 266| 805| 324| 310| 128| 134 124| 105{ 301 | 383| 405| 388| April
,ng 257| 352! 396| 296| 127( 147| 130| 104]| 804| 451 B19| 371| May
June 245| 458| 486 292 123| 160| 129 102} 287| 611 582 366| June
July 239 6b1)| 378| 282 120| 205| 122 991 280| 878) 496] 348| July
Avugust 266 | 691| 3b6! 2821 122| 206 121 98| 803| 916 462| 3848| August
September 248| 499| 868| 308| 120| 167| 125| 102 294| 661| 463 384| September
October 235| 497 368 117| 162! 123 282 648] 477 October
November 202 417| 870 108| 148 117 - 239 b4a1| 481 November
December 209| 4161 340 1081 1401 110 250 | 545| 436 _December
Whole year | 240, 415| 363 121 134| 125 282| 540| 469 Whole year

+Unitas» index based on the prices quoted for the shares of 3 banks and 10 Industrial firms,

20. — PUBLIC DEBT.

According to the Finance Accounts Mill,
End of Mill, mk ¥) Dollars*) End of
Year and Funded Debt Short-term Credit Total Public Debt Total | Year and
Month Public Month

Foreign | Internal | Total | Foreign | Interna}| Total | Foreign | Internal | ‘TFotal Debt

19043 3321| 26493| 29814| 2070| 19937| 22007| 5391| 46430| 51821 1050| 1943
1044 4010 38608| 42618| 2088| 22806 24894 6098 61414 67512 1368] 1944
1945 15664| 39994 | 55608| 4283| 25782| 30065| 19947| 65776 | 85723 630| 19456
1946 26561 51301 | 77862| bH072| 22137 27209 31633 73438105071 73| 1946

1947 1947
11\&4})1'1‘1 20809 | b50b64| 84863} 5067 22052| 27119] 34876 | 77106 111 982 823 | April
ay 30211 | b5 567 | 85778 b5068| 19450| 24 518{ 35279 | 75017 | 110 296 811 | May
June 31057 56011} 87068| 5066 | 21128 | 26 194| 36 123 | 77139 [ 113 262 833 | June

July 33267 56098 89365| 5064 21435| 26499| 38331 | 77533 | 115864 852 | July
l August 83321 | 55781] 89102 5068| 22715| 27783 | 38389 | 78496 | 116 885 860 | August
1) According to data supplied by the Treasury. Internal loans are given at their nominal value and foreign loans in

Tinnish currency according to current rates of exchange. — ?) The outstanding amounts of both internal and foreign loans have
been converted into United States dollars at the Helsinki rates of exchange of the respective currencies.



10 Nos. 7—9, 1947
21. — STATE REVENUE AND EXPENDITURE.

Current Revenue !) derived from Expenditure
Total |Income| Excise Rail- . Capital
Year | ‘g !"and | on |gtamp| sales |TUSISSY| ways, | State | g Year
and Pro- | spirits, an Posts, | | Total |Current|Capital and
venus dut; tax | Divi- Forests| venue
Month perty | wines, | CULY Tele- |~ s Month
tax®) | ete. dends | gy phyen)
Mill. mk Mill. mk
1946 1946

Jan.—July| 30 180| 8004| 207| 777| 3618/ 5668| 210|-—498| 2221| 30296| 24 842} 54541Jan.—July
Whole yearjl04 345| 19482| 485|1375| 136536 5736| 249| 909 (37945100 106| 76 159|283 947 Whole year

1947 1947
Jan.—July| 38 970| 6328 209|1031| 4832} 6232 162 21710780 | 40283|32 143| 8 140{Jan.—July
1947 1947

Budget 62 558| 15650| 354|1000)| 11000} 6834 | 648| 881(18241} 62 532| 4716915 363| Budget

Tables 2123 according to preliminary monthly accounts kept by the Treasury, the Customs and the Board of Excise Revenue .,

1) The current revenue derived from Customs duty, and some other State recelpts are specified in tables 22 and 23
below. — %) Including special and supplementary taxes on income and property bubt not the Caplital Levy nor the surplus
income tax and inheritance tax. -~ %) The figures given refer to net revenue.

22, — Ci)LLECTION OF CUSTOMS. 28. — COLLECTION OF EXCISE DUES.
Customs duiy on Fines, Excise on
Total Total
Year Cusioms | Lmported ¥ Light Excise Year
and s goods incl. | Exported | pugs, Tobacco | Spirits | Beer | Matches and
Month Receipts :lf;.;lll..'né%g goods ste. Dues . ° Month
Mill. mk - Mill. mk
1946 1946
Jan.—Aug. 1437 1403 0 34 2455 1970 92 115 158 | Jan.—July!
Whole year 2531 24701 . 0 61 4430( 3472 198 237 245 | Whole year
1947 1947
Jan.—Aug. 2835 2781 0 54 2818| 2328 92 117 133_ Jan.—July
1947 1947
Budget 8522 3500 1 21 4314 3500 174 180 250 | Budget
24. — VYALUE OF IMPORTS AND EXPORTS.
Imporis Exports Surplus of Imports (—)
(o. i. £.) (1. o. b., tree exports) or Exports (+)
Month Mill. mk Mill, mk Mill. mk Month
1945 1946 1947 1945 i 1946 | 1947 1945 1946 1947
January 391 944 | 2 825* 31 957 1961*| — 360| + 13 |— 864*| January
February 339 8841 2304* 15 681 1170%| — 3824| — 203 |—1 134* | February
March 332 1330 1138* 31 1013 783*| — 801 | — 317 |— 8556*| March
April 368 1388 1464* 46 1067{ 2107¥] — 322| — 3214 643*| April
lﬁy 429 1999 | 8 846* 67 1708 4855%| — 362 | — 291|-+1010* | May
June 349| 2511} 3939* 127 1965| 4583*| — 222 — 546 |4 644* | June
July 311] 2988 4899* 248 2068| b769*[ — 63| — 920|+ 870*|July
August 662{ 2729| 4001* 550 2505 5498*| — 112 — 224 |41497* | August
September b12| 2391 b5196* 780| 2879 4807¢| + 218| — 12| — 389*|September
QOctober 685| 2316 1065 3240 + 370 + 924 October
November 812| 2269 988 2907 .+ 176| + 638 November
December 1631 2525 1340 2 561 — 291 + 86 December
Total 6821 24274 5228 | 23051 —1 593 | —1223 Total
Jan.—Sept. 3693| 17164 29611* 1845 | 14 343| 381533*] —1848| —2821|-+1922*|J an.—3ept.

Tables 2:—29 according to Finnish Officlal Statistics I, A, Foreign Trale of Finland, Monthly Repotts.

The term imports covers all imported goods which are placed on the market elther immediately after importation or after
gtorage. Ezports covers all goods exported from the open market, including re-exports. Goods are declared to the Customs
by their owner, who must at the same time state the value of the goods as calculated at the frontiers of the country.

* Preliminary figures subject to minor alterations
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95.— VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS.

Imports Exports
(e, i. £.) (f. 0. b.)
Classes of Goods Mill. mk Mill, mk
’ ‘Whole year Jan.—Aug. ‘Whole year Jan.—Aug.
1945 | 1946 | 1945 | 1946 | 1947* | 1946 | 1946 | 1045 | 1946 | 1947*
Dairy produce, eggs, honey| 274| 702 120 344 199 .67 107 23 48 31
Other animal products, live
animals ........00eens 2641 606 115 284 333 18 67 7 36 718
Vegetables .............. 78 9 63 5 12 — 0 — — 11
Eatable fruit ............ 4 74 1 6 31 0 14 0 0 9
Coffee, tee, spices ........ 13] 11 0] 101 208 — — — — -
Cereals, milling products..| 1365| 3088 715| 2381| 3293 0 — 0 — —
Certainseeds andiruit,plants
for industrial purposes .. 46| 183 25| 143 237 2 29 2 20 5
Raw materials for tanning
and dying ............. 3 78 1 42 71 0 — — — —
Animal and vegetable fats .| 269 333 184) 224 612 — 0 — 0 0
Meat and fish products ... 81 62 4 40 44 — 0 — — —
Sugar, sweets ............ 272| 846 150| 572 736 — — — — 6
| Beverages, vinegars ...... 0| 166 0 88 141 — 19 — 2 b9
Fodder..........cocuven 2| 143 2| 108 161 0 0 0 0 —
TobacCo «..vvvvnrrrenrnns 195 415 1017 274 385 — — — — —
Minerals, ore ............ 207 864 83 511| 576 85 76 59 30 40
Mineral fuel and oils .. .... 531| 3643 177| 2255| 2714 2 0 2 0 0
Chemical and pharmaceutic-
al produets ........ . 2741 1010 120 649 937 20 39 11 16 61
Tanning and dying extracts,
varnishes .............. 73| 340 26| 195 417 1 2 0 1 6
Caseine, albumine, glues ..| 116 263 49 163 205 — 1 — 1 0
Fertilizers ............... 157| 854 115 514| 12384 0 — — — —
Hides, skins, leather and
furs;manufactures of these
materials .............. 45 216 29 127 396 0 97 0 37 199
Rubber and rubber articles 71| 656 15| 442 466 2 0 2 0 0
Wood and wooden goods .. 3 21 1 12 39| 1908| 9744 1911 4060 | 10362
Woodpulp .......ovvvens 4 1 4 1 10| 1217 4285 317| 2680 6856
Caxdboard and paper; their
applications ........... 6 38 2 26 33| 1312| 6915| 268 4003, 6963
Textile materials, textile - .
goods ................ 567 | 1719 241| 1164| 2386 206 646 9 381 505
Footwear ......cooevensns 40| 101 19 43 144 0 4 0 0 —
Articles of stone and of other
mineral material, glass .. 48 222 22| 126 191 62 204 26| 109 204
Base metals; articles made :
therefrom ............. 1092 | 3433 Bes| 1976 3744| 120 445 83| 829 355
Machinery, apparatus ..... 364| 1428 95, 983| 1378 88 41 23 25 58
Electrical machinery and
apparatus .........ee.. 123| 536 32| 286 582 23 46 8 25 48
Transport material ....... 52| 1533 16| 610] 1922 3 10 2 7 19
Instruments, clocks and
watches, musical instru-
107311 7 SR 31 111 13 60 137 1 5 0 4 6
All others ............... 145 441 76 219 381 101 265 50 150 205
Total free trade] 6821[24274] 3181 |14 773 | 24415] 5228| 28061| 1116|11964| 26 726
Reparation deliveries ..... . 8172 | 8776| 4713| 5166| 6423
Restitution goods ........ 1284 655 734| 655 —

* Preliminary flgures subject to minor alterations.
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26. — IMPORTS OF THE MOST IMPORTANT ARTICLES.
Wheat Rye Sugar
Month Tons Tons Refined a’_i:’:)(yil sunreﬁned Month
1946 1946 1947 1945 1946 1947 1946 | 1946 1947
January 11188 | 5242| 17066* | 12764 | 22724 | 14341*| 2278 16569| 1501*| January
February 7326 4764 — 5839 2403 | 12817*| 1679 2276 1587* February
March 11878 3953 7774*| 12887| 14924 | 2467*| 1563 2161 | 1431* | March
April 3384 4436 3667*| 12994 1049 | 18239*} 1806 2020 626* | April
ay 2221 0% 12 700*| 25967 9469 ( 2601* 538 1963 | 2529* ay
June 45| 16011 | 2099*| 16632 | 40308 | 9333* 9971 2410( 7802*| June
July 1270 | 17454 | 11006*| 12732 21047| 9192*] 1910 4892 | 6040* July
August —| 30274 | 9488*| 19175| 16312| 14257*| 1356| 3690| 5168*| August
September 8460 ! 12735 57481 19861 795| 3112 September
October 6646| 1551 2200 8829 1361 3531 October
November 6370 — 5910 213 889| 36566 November
December 16 604 — 170156 — 1992 1128 December
Total | 69726 | 96 419 149 863 | 166 129 16 162 | 32498 Total
Jan.—Aug. 86 757 | 82 133 | 63 789* | 118990 | 127226 | 83 247*| 11625 | 21071 {26 684*| J an.—Aug.
Raw Tobaceo Coal and Coke Patirol
Month Tons Tons Tons Month
1945 | 1946 | 1947 | 1946 | 1946 | 1047 | 1946 | 1946 | 1947
January 119 167| 216*| 36322 | 19422 .40833* 113 — | 7545*| January
February 108 142 205* 6726 23868 50620* 177 191} 7404* February
March ‘96 152 254* 3012 | 46747 5 018* 88 36| 8 697* | March
April 93 166 | 232* —| 739011 61* 228 386 | 9989* | April
ay 60 197 247 — | 88969 ! 24 5b5* 196! 1201{10137* ay
June - 96 144 | 245* — | 70041 | 112 824* 208! 4122 |12 854* | June
July 91 102 124* — | 154693 | 223 939* 269 | 5279 156221*| July
Angust 203 208 345* — | 95672140 047* 386 | 6969 16454* | August
September 128 198 — | 126 632 b2b |- 5819 September
QOctober 157 192 20128 | 95977 316| 6315 October
November 1569 182 32948 | 62322 419 64567 November -
December 89| 108 12167 79719 1720| b5b4 December
Total] 1899} 1958 111298 | 937 963 4635 | 42329 ‘ Total
Jan.—Aug. 866 | 1278| 1867 46 060 | 573 318 | 597 897* 1655 18 184 |88301* | Jan.—Aug.
Raw Cotfon Pig Iron Bar Iron and Bar Steel
Month Tons Tons Tons Month
1946 | 1946 | 1947 | 1946 | 1946 | 1947 | 1946 | 1946 | 1947
January 908 | 1137, 1088* — 101 10* 116 664 | 3193* [ January
February 692 441| 3430* — —_ b¥ 826 1825 | 8789*| February
March 196 276 | 14561* —_ 150 20* 3291 2124 846* | March
April 314 | 1402 — — 660 100*| 3201| 2694| 1005*| April
ay 286| 423| 1871* —1  160| 920*| 2414! 4467| 7890*| May
June 836 719 1263* — 220 270* 1686 3491 | 7759%{ June
July 257| 502 — 160 69 40*| “691| 6531 6736*| July
August 278 2583 93* 99 100 | 2255* 1169 3820| 5427*| August
. September 367 118 125 —_ 11561 4218 .| September
October 646 647 — 47 1295 4173 October
November 556 203 227 6b 952 | 7100 November
December 543 67 100 242 606 4152 December
Total| 5879 8518 701 2228 17302 | 45249 Total
Ja.n.——Aug. 3767 7483| 9196* 249 1450| 3620%] 13294 | 25606 |36 645* | Jan.—Aug.

* Preliminary figures subject to minor alterations .
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27. — EXPORTS OF THE MOST IMPORTANT ARTICLES.?)
Copper Ore Round Timber Sawn Timber
Month Tons Al Ko 1000 stendards Month
1945 | 1946 | 1947 | 1945 | 1946 | 1947 | 19456 | 1946 | 1947
January - 3150 — — 1 24 30* — 2 16* | January
February. 69 — — — 9 15* 0 0 5% February
March 129 — — — 156 — — 0 5* | March
Avpril 3367 — — 0 26 1* — 0 4*1 April
ay 100 — — 0 74 33* 0 6 g* ng
June 97 — — 1 88 118* 1 20 34* | June
July 1563 — — 1 153 387* 3 31 66* | July
August 45 — — 14 2568 391* 6 34 73*| August
September b4 — 35 187 14 43 September
October 158 — 138 236 34 64 October
November 118 —- 63 149 16 48 November
December 249 — 26 121 22 30 December
Total] 7689 — 279 1339 96 278 Total
Jan.—Aug. 7110 — — 17 647 975* 10 93| 212%| Jan.—Aug.
1 standard sawn timber = 4.672 m3,
Matehes Plywood Bobbins (spools)
Month Tons 1000 m? Tons Month
1945 | 1946 | 1947 | 1945 | 1946 | 1947 | 1945 | 1946 | 1947
January —| oa| 205 ol 2| s| —| a1 e7* January
February — 78] 114* 0 1 * — 65 46* | February
March — 53 4* 1. 10 1* — 256 — | March
April — 301 105* 0i 9 10* — 108 212% | April
ay — 126 424* 11 16 20% — 212 511* | May
June — 260 196* 1 12 20* 9 123 252* | June
July — 148 36* 1 8 14* — 212 145* | July
August — 180 81* 2 9 12* — 86 154* | August
September 89 154 5 10 — 162 September
October 116 278 7 14 3 146 October
November 72 114 5 9 45 158 November
December 72 87 6 10 bb 217 December
Total 349 1803 29 ‘ 110 112 1786 Total
Jan.—Aug. —| 1170| 1165* 6 67 94%* 9] 1103| 1387*| Jan.—Aug.
Mechanical Pulp *) Sulphite Cellulose ®) Sulphate Cellulose %)
Month Tons Tons Tous Month
1946 | 1946 | 1947 | 1945 | 1946 | 1947 | 1945 | 1946 | 1947
January — | 4838 4075* — | 14419 19 410* —| 10154 | 10658* | January
February — | 1697| 1162* —| 7816 9742* — | 7785| 8591*| February
March — | 1598 —_ —| 11082| .1166* — 8170 | 1806*| March
April — | 1037 142* — | 15897 10328* —{ 11546 10750*| April
ay — | 7221{13011* — ! 27990 | 45 150* — 1 24109 35379* | May
June — | 11836 8405* 178 | 23778| 345697*| 949| 15731 | 25 6567*| June
July 4017 10090 [ 15137*| 7412| 11798| 44240*| 6125| 15082 | 50 147* | July
August 9674 11190| 9667*| 9721 | 17309 24695* | 9684 | 22642 34 002* | August
September 2739 4053 3209| 10823 9121 | 12521 September
October 2062, 5304 9275 | 19880 5930| 15916 October
November 4742 4187 18699 | 19562 18735 16965 November
December 15611 3207 16242 22211 9633( 20327 December
Total| 38845| 66258 64 736 | 202 b6b 60177 | 180 948 Total
Jan.—Aug. 13691 49507 |51599* {17311 | 130 089 [189 328* [16 768 | 115219 [176 985* | Jan.—Aug.

1) Free exports, -— %) Dry welght,
* Preliminary figures subject to minor alberations
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27. — EXPORTS OF THE MOST IMPORTANT ARTICLES. — Continued.

| Cardhoard _ Paper Newsprint
| Month Allilgilléds AllTl;:lnsds (included in x%'g;;oug column) Month
| 1945 | 1946 | 1947 | 1945 1946 1947 | 1945 1946 1947
l‘ January —| 5834 7891* 42| 23867 24 094* — | 16551 | 12 880* January
| February — 1 3761 26756* 40| 143761 9 300* — 7688 | 4963* February
! March — | 9870 812* 79| 20378| 9890* — | 13821| 7270*% March
April 29| 9486 8170* 65| 20783 24 b521* — | 133b4 | 15389* April
ay —| 7056616 957* B7! 26621 bb 029* — 16496 | 32863* May
June 119 7783|11103*| 5360 | 29129| 43875*| 3631 19113 26 861*| June
July 486 | 8214| 8b61*| 7467| 29463| 40 110*| 6280 | 19667 | 29 718* July
August 2833\ 9425| 7161* {13022 | 29125| 45278* 7879| 20925 | 32 561*| August
September 2212 7105 15065 | 27526 10610| 17864 September
October 4613{ 8123 12814 | 33085 7769 20953 October
November 3863| 6889 11236 | 33568 6999 | 22120 November
December 11393 8 1__§7 17304 29 z@ 12422 | 19559 December
| Total| 25548| 91733 82541 317633 55 590 | 207 511 Total
| Jan.—Aug. 8467| 6142963 330* |26 132 | 193 742 |252 097*| 17 790 127015 |162 490*| Jan.—Aug.
28, — FOREIGN TRADE WITH VARIOUS COUNTRIES.
Imports Exports
(e.i. £.) (f. o. b., free exports)
Country Whole year Jan.—Aug. Whole year Jan.—Aug.
1945 | 1946 | 1946 1947 1945 | 1946 | 1946 | 1947
Europe: % | % % |Mlme| % | % | % | % |[Mmmk| %
Belgium ................. 0.3 5.8 6.2 1826 7.5 1.6 7.3 79| 1395 5.2
Bulgaria ................ 0.6 0.1 0.2 7 0.0 — 0.0 0.0 1 0.0
Czechoslovakia, ........... — 0.1 0.1 130 0.5 — 0.1 0.0 83 0.3
Denmark ..........vvuenn 16.2( 10.3 9.7 1572 6.4 109! 11al| 107| 1934 7.3
France ......coovvvvnnnn 0.0 2.6 2.3 1088 4.5 0.3 3.8 3.1 1024 3.8
Germany ................ 1.6 0.1 0.1 6 0.0 — — — 1 0.0
Great Britain ............ 10.7| 21.4| 20.2 4232 17.3| 3b5.2| 26.7| 24.6| 7651 28.6
Greece ...........eeev-ns 0.0 0.0 0.0 71 0.3 0.1 0.3 0.1 163 0.6
Holland ................. 0.2 1.8 0.7 1072 4.4 0.5 3.1 11 954 3.6
Ttaly ........c.oiiiinln 0.0 0.0 0.0 51 0.2 0.0 0.3 0.2 431 1.6
Norway ......ccoovuvnnn. 0.3 2.7 3.1 897 3.7 0.2 2.4 2.9 443 1.7
Poland .................. © 0.0 0.1 0.0 723 3.0 0.0 0.0 0.0 344 1.3
Rumania .........o000un 0.2 0.0 0.0 0 0.0 — — — 0 0.0
Soviet Union 19.0 21.4| 26.0 38025| 12.4| 29.6| 20.1( 25.1| 3741 14.0
Sweden ..... 51.3| 10.0| 11.7 1450 bo| 15.9 94| 107y 1717 6.4
Switzerland .. 0.0 0.4 0.3 182 0.8 0.2 1.0 0.7 270 1.0
Turkey «.oovvvvvnnennnnn. 0.4 0.4 0.2 140 0.6 0.6 0.0 0.1 103 0.4
Other European countries . . 0.2 0.3 0.1 33 0.1 0.2 1.2 0.9 426 1.6
Total for Europe| 100.0| 77.5] 80.9| 16505] 67.6] 95.3] 86.8] 88.1] 20681 .4
Asia, ....ooviiiiiiienns 0.0 0.0 0.0 61 0.3 — 1.2 1.2 437 1.6
Afr_ica, .................. 0.0 0.1 0.0 35 0.1 0.1 1.9 1.3 782 2.9
United States ............ 0.0 195 16.1 6062 24.8 1.9 6.9 6.3 3340 12.5
Other States of North
America .......0000nn — 0.0 0.0 52 0.2 0.1 0.1 0.1 39 0.2
South America .......... 0.0 2.9 3.0 1699 7.0 2.6 3.0 2.8 123b 4.6
Australia ................ — 0.0 0.0 1 0.0 —_ 0.1 0.2 212 0.8
Grand total] 100.0] 100.0| 100.0| 24415| 100.0] 100.0|{ 100.0] 100.0| 26726 | 100.0

The eountry of import indicates the land in which goods were i)urchased, the country of export the land to which goods

were sold.

* Preliminary figures subject to minor alterations.
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29. — VALUE INDEX OF IMPORTS AND EXPORTS. 1935=100.

. Groups of Imported Goods Principal Exporied Goods
Year and Total Total Year and
Month Imports ]i‘,,,w Mliacrl;i- Et?u(}(fl; 23}51{,&::: Exports t?;vl:gr lﬁfgﬂa : cfﬁﬁ. Paper Month
terials goods pulp lose
1943 420 457 346 486 324 304 277 271 320| 311 1943
1944 457 468 360 560 400 323 202 309 337 314 1944
1946 709 729 798 73 447 452 438 597 436 | 446 1945
1946 896 888 883 U7 846 799 802 835 700 77 1946
1946 1946
Jan.—Aug. 886 855| 900 955 839 742 732 705| 660! 727| Jan.—Aug.
1947 _ 1947
Jan.—April 944 782 914 1216 909] 1037 998 | 1014 974 | 1005| Jan.—April
Jan.—May 929 8566 854 | 1142 885 10731 1024 | 1119 1028| 1023| Jan.—May
Jan.—June 930 900 843 | 1093 868) 1098| 1068 1181} 1061} 1016] Jan.—June
Jan.—July 934 (- 926 821| 1078 864 | 1118] 1124 1200| 1084 | 1011} Jan.—July
Jan.—Aug. 941 927 847 1075 8801 1140} 1153 | 1216| 1101| 1024| Jan.—Aug.

Calculated by the Sta.tistlcal Dept. of the Board of Customs. For details concerning the calculation of the indices see
article in this Bulletin No. 4, 1939.

30. — TOTAL SALES OF WHOLESALE FIRMS.

Total Sales
Month ' Mill. mk Month
1942 | 1948 | 1944 | 1945 | 1946 | 1947
I
January 677 981 | 1046 1412 2840 3456 | January
February 821 1073 1206 1482 2 967 3897 February
March 923 1306 1360 1586 3470 4617
April 914 1266 1246 1626 3680 4296 nl
ay 1007 © 1329 1411 1848 4039 5327 Bﬁ

June ' 1138 1099 1043 1759 3731 4675 June
July 1186 | 1106 948 1400 3402 4634 | July
Angust 1072 . 1167 1229 1847 3911 5302 | August
September 11258 1308 1023 2420 4040 September
October 1098 1337 1077 2 9564 4622 - October
November 1076 1302 1191 3186 45561 November
December 1188 1429 1419 8267 5024 . December

Total 12226 14 703 14199 24 786 46 267 Total
Jan.—Aug. 7738 9327 9489 12 959 28030 36204 | Jan.—Ang.

Calculated by the »Uusi Suomi». The figures represent approximately 95% of the turnover of all wholesalers in Finland.

81. — INDEX OF INDUSTRIAL PRODUCTION. 1935=100.

Home Industries Exporting Industries
Month Value index Yolume index Volume index Month
1948(1944 /19451946 [1947 | 19431944/1945(1946 [1947 | 1948(1944|1945{1946/1947

January 204 | 244 (221 | 530 | 624 76| 94} 105] 48| 47| 40| 65| 75| January
February 257|288 (264 | 607 | 814|: 97| 97| 89} 107| 187 49| 48| 38| 65| 76| February
March 2371266 (220 | 548 | 749 73| 94| 125| B50| B1| 40| B67| 79| March
April 203|211 (220 | 582 | 733 70, 97| 123| b4| B3| 44| 59} 79| April

ay 208 (222220 528 | 681]; 89| 76| 69! 88| 113| b2| B1| 47| 66| 80| May
June 201|199(239 561 | 691} . 69| 93| 115| 40| 40| 60| 63| 80| June
July 226 | 239|213 | 582 56| 97 42| 81| 47| 65 July
August 194 | 235 | 309 | 620 77| 8] 69| 103 46| 33| 48] 62 August
September 184 (199|341 676 72| 112 48| 32| 52| 70 September
October 179195890 | 609 76| 101 50| 82| 56| 69 October
November 206 | 230 | 484 | 669 } % 72( 83 111 49| 32| b4, 70 November
December 2211221470 713 86| 118 46| 88} 51| 71 December
Whole year | 208|225|803| 607 82| 80| 76| 102 48| 40| 47| 64 Whole year

+Unitass» index based on seasonally adjusted monthly flguies.
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82. — BUILDING ACTIVITY.
Consumption of Cement in Finland ?) Plans approved in the Capital ?)
Month 1000 tons All buildings, 1000 m* Month
11942 | 1943|1944 |1945]194611947 | 1942 | 1943 | 1944 | 19456 | 1946 | 1947
January 92,2 71| 0.6 64.7] 106.6| 39.2* | January
February 231 28| 81( 46| 2% bB4| 88.3( 183| 0.3| 385.5| 91.8| 28.4* ) February
March o : 3.9 — | 25.6 71.9{ 39.2| 37.5* | March
April 12.1 .81 2.9 116.8; 971 64.3% April
ay 76| 73! 60| 89| 79| 112]| 72.4| 196.6 8.1 220.7 54,5 67.6* | May
June 86.1| 199} 70.2| 101.7 55.9 | 62.2* | June
July 8.5 827 1.6 126.5] 119.9 | 66.2* | July
August 96| 79| 52| 83| 127 89| 1L5| 6.9| 42.5| 87.4| 72.6* | August
September 1.5 1.2| 0.0] 12.6] 578 September
October 12,1 12.7 1.7 477 1016 QOctober
November 63| 46| 44| 63| 96 99| 2.0| 40.6| 150.9 73.2 November
December 93] 0.5] 42.0 36.1| 1192 December
Total | 248| 226 | 187 | 281 | 329 854.2 | 857.3 | 200.4] 1 036.6 | 1 004.2 Total
Jan.—June| 99| 101 91| 1356 106 166} 321.4| 340.9 | 116.1| 789.3| 652.4 |438.0% | Jan.—Aug.

1) Comprising the fotal quantity of cement delivered by the country’s 2 cement factories and including the guantity
however, only a negliglble part of the total consumption. — %) According to data compiled

imported which is,
's Office in Helsinki.

Bullding Surveyor'

33. — FOREIGN SHIPPING.

by the Municipal

i Year Arrivals Sailings Yeir
‘ and Number of vessels Net reg. tons Number of vessels | Net reg. tons and
et | o | o | | o [N e | | New
1944 1669| 1063| 1272138, 937883| 1639| 1038 1268918| 979070 1944
19456 1360 768| 930358| 384412| 1412 810| 973256 823 80b 1945
1946 3024 1557 2338761 | 1482639 3020 1571 2332110| 1844150 1946
. 1946 e : 1946
Jan.—Aug,. 1712 915| 1317168 l 927181 1719 976 | 1270863 934 899 | Jan.—Aug.
1947 1947
April 87 51| 91284| 82334 75 52| 70916 64765 | April
May 296 227( 294412 209025 269 150§ 234533 171286 | May
June 479 187 472738 | 274480 413 196 846603 ! 261475 |June
July 639 266 b511187| 294751 664 298| 5229042 436659 | July
August 623 282| b507044| 274820 650 286 | 541480| 437036 | August
Jan.—Aug. 2329| 1051)2073520| 1306900} 2286| 1090/ 1925077 1530324 |Jan.—Aug.
Figures supplied by the Statistical Office of the Shipping Board.
84. — STATE RAILWAYS. .
Weight of gggdx trans- e::';lf‘i(l;::::' ‘ Revenue Regular Expenditure %
o N
| Month | 101(,)0 Tons g T Mill. mk Month
i 1944 | 1945 | 1946 | 1947 | 1946 | 1947 1944] 1945] 1946 | 1947|1944] 1945/ 1946] 1947
i !
Jan. 714 52| 995| 1144 62| 70| 136| 189 414| 477| 178| 197 495 480]Jan.
Febr. 673! 703| 855 1022| 56| 62| 134| 162 370| 443| 209! 230| 509 557)Febr.
| March 807/ 886 1062 1118| 68| 69| 169 203| 459| 479 209| 218| 479: 587|March
! April 1091{ 947 1073} 1166| 70| 73| 284| 224 500| b52] 209| 287| 465 540 ﬁgril
| May 1864| 988 1189 1826] 75| 77| 274 236 484| 616] 224 367 520 693|May
June 580| 1046| 1231 1282 67| 68| 158/ 279 575| 646 213| 814 497| 782|June
July 1428/ 996| 1363 1492 70| 68| 411 294 596| 880| 242| 284| 511 703|July
Ang, 1150} 1079 1391) 2 236) 377, 600 210| 376| B8 Aug.
Sept. 666/ 971| 1261 70 982! 831| 528 211 b4g| 582 Sept.
Oct. 2139 986 1375 74 290| 347 513 202| 488| 612 Oct.
Nov 671) 1036) 1182 69 210) 333| b51b 213! £38| 627 Nov.
Dec. 878 1213 1094 67 470! 492 532 368/ 696] 731 ‘Dec.
Total j12 15111 602i14 061 820 054!3 467/6 086 I2 68814 4936 486 Total
|Jan.— July| 6 647| 6318| 7758] 8550| 468 | 487]1566/1587|3398 | 4 093]1484[1 847!3 476| 4 342| Jan.— July

According to Monthly Statistics of the Finnish State Railways.
#Preliminary figures subject to minor alterations,
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5 — WHOLESALE PRICE INDEX. 1935=100.

Index for Goods in Finnish Wholesale trade Artioles i
Finnish Goods I 4 of ;
mporte
Month Total Index Total 1:) ‘;’g;l‘_’ﬁ‘ Products | Products G:o ds Export Month :

culture | ©f forestry |of industry (f. 0. b.) |
1943]194411945 (1946 [1947 |1946]1947.1946] 1947,1946] 1947|1946]1947|1946]1947 | 1946] 1947 !

Jan. 263]293 | 322 | 614 | 721615 666 |616 | 655;771| 901|665 (593 | 595 | 860 | 723 | 1 027} Jan,
Febr. |263|295| 826 619 726{621) 673 |629| 681)775) 903, 568 | 596 | 597 860 | 735 | 1 040 Febr,
March |264(303| 331 633 759|637 | 717661 | 903 775| 908|585 | 598|602 | 860| 746 |1 041{ March
April  |268|304 | 343 | 690 | 766|645 | 726 | 663 941|775 903|598 | 599|803 | 866| 762 | 1 159 April
ay 272 (804 | 848 | 687 | 775645 ! 729 1627 946 802 903: 599 1603|791 | 889| 763 | 1 158| May
June 2741304 | 383 | 695 | 781|656 [ 735 (652 | 970 8321 909, 600 603 |791| 895 769 | 1162] June

July |275/306| 421 702| 799|661 | 755 648 | 967|855 | 982603 (613 {802| 909 807 . |July
Aug. |282308| 489 | 708 | 853 | 663 | 824 | 663 1015|871 1169|603 (6491807 | 9261 820! . |Aug.
Sept. |284]309| 515 | 716 | 862|670 | 836 ' 660 |1034) 887 1207 603 | 650|830 | 926) 87| . |Sept.
Oct.  |286309 | 577 | 720 672 664 891 603 840 884 Oct.
Nov. |290(310| 596 | 720 673 871 891 803 837 885 Nov.
Dec. |291(314| 607 | 725 672 667 891 603 859 883 Dee.
Whole Whole
voor } 276 | 305] 438 686| 653| |652| 834| 594 763| |800| | Yoor

Calculated by the Central Statissical Office. For details concerning the calculation of the index ses article in this
939.

Bullefin No. 4, 193
86. — COST OF LIVING INDEX.
1935 = 100

Aug. 1938
July 1989 =100

Total Index Total Index | Foodstutts| Remt | "5 [ clothtng | maxes | MOUUR
1945| 1946,1947 | 1944(1945,1946,1947 {1946]1947 {1946/1947 {1946/1947 19461947 |1946/1947

Month

Jan. 204 | 423.| 471| 216|222 | 461 | 513|605 | 656 | 144 | 1441855 968,479 | 664 (6562 | 786| Jan. |
Febr. 204 | 423 | 482] 217|222 460 | 525|499 | 579|144 | 144|856 | 968]497 | 556 | 662 786| Febr.
March | 206, 431 | 524 217 (223 470 571|515 | 675|144 | 14418566 | 970|505 | 557|662 ( 786| March
April 207 434 | 546} 218 (225473 | 5941513 | 727|144 144858 | 971|514 | 560|680 725 April
MI:; 210 437 5591 2181228 | 476 | 6091517 | 753 | 144 | 144 {859 | 970; 523 | 566680 725 Mg
June 243 | 450 | 567| 218 (264 | 490 | 618|541 | 7711144 | 144|901 | 973]530 | 567]680| 725 June
July {281 463 | 595| 219 (306 | 504 | 648 | 536 | 786 | 144 | 161|921| 976|540 | 570 | 916 |1 103| July
Aug. 313 | 466 | 607 | 219341 | 507 | 661|536 | 805 | 144 | 161|939 1010 548 | 582 | 916 (1 103| Aug.

Sept. 325 | 469 220 | 354 | 511 541 144 943 657 916 Sept.
Oet. 387 469 221|422 | 511 637 144 960 562 916 Oct.
Nov. 398 | 467 221|434 | 508 531 144 968 565 916 Nov.
Dee. 404 | 468 221 | 440 | 509 533 144 968 568 916 Dec
Whole Whole
year } 282 | 450 219 (307 | 490 525 144 907 532 791 yoar
Calculated by the Research Office of the Ministry for Soclal Affairs according to monthly reports from 82 different
centres. For details concerning the calculation of the cost of living index see articie in this Bulletln No. 6, 1937.
87. 1985=100,
Total Index ° Index of the Contractor Index of Overhead Costs
Year Year
1 U | IE | IV [Aver.| I | Il | I | IV |Aver.| I O | oI | IV | Aver
1987 f - | ) 120 | | | -f120] | < | .| 115 1987 |
1938 . . . < | 127 . . . <1 127 . . . - | 121] 1938

1939 | 129) 180 1384 | 141! 184) 130| 130 184| 141] 1384} 124| 124| 128) 134 128 1939 |
1940 | 1561| 157| 1656| 172 161{ 152| 168| 166( 173| 162| 141| 147| 1b64| 157| 160{ 1940
1941 | 180( 189| 195| 199| 191| 181 191| 196| 201| 192| 164| 173| 178| 182 174| 1941
1942 | 212 226 | 231| 243 | 228| 213| 227| 283 | 245| 230| 193| 206| 204 | 215| 205( 1942
1943 | 244 | 262 | 259 | 264 | 255| 246 | 2564 261 266| 2567 216| 223 | 230| 233 |. 226 1943
1944 | 267( 271 | 272| 283 273| 269| 273 | 274 | 286| 276| 236| 240 | 241 245| 241| 1944
1945 | 299| 3896 | 503 | 529| 432| 302| 399| B07| 534 | 436| 259 | 342| 435| 457| 373 1946
1946 | 564 613 | 657 683 629) B70) 619 664 689) 636] 489| 530 569| 591| b4b| 1946
1947 | 706| 733| 781 708| 734 782 679| 7i5| 762 1947

Quarterly indices and yearly averages of them. For detalls concerning the caleulation of the lndex see p. 35 in this
Bulletin Nos. 4—6, 1946.
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CERTAIN PARTICULARS ABOUT FINLAND.

: 1. FORM OF GOVERNMENT

Finland formed a part of the kingdom of Sweden from
1154 to 1809; from 1809 it was dn autonomous Grand Duchy
connected with Russia up to December 6, 1917, when Finland
declared its independence, which was acknowledged by all
the Powers including Soviet Russia. It became a republic

in 1919. The legislative power of the country-is vested in the-

Diet and the President. The highest executive power is held
by the President chosen for a period of 6 years. The present
President Juho Kusti Paasikivi is elected for the term March 11,
1946, to March 1st, 1852,

The Dlet, composed of 200 members, is elected by univer-

sal suffrage. The proportions of the different partles in the
Diet elected tn 1946 are at present as follows:

Number
" Democratic Leaglle «.ocvvreeeerercnneeronnerans 50
Agrarian PArty .....ecvieiciiieniiiicaaiiiiaene 48
Soclal-Democratic party ..................o0.... 48
Unlondst party .....ccovviniiiiiiiiiiiiniinnens 29
Swedish party ...... 14
Progressive party ... 9
Swedlsh Left .........co0iiviiiiiiiiiiiiniaes 1
Outside of the Parliamentary groups .......... 1

2. LAND.

THE ABEA is 387118 square kilometres (Great Britain’s
area is- 245 000 sq. km and Italy’s area 810 000 sq.km). Of
the total area 9.4 % are inland waters. On an average 13.5 %
of the Iand in the South of Finland is cultivated, 1.6 % In the
North, 7.6 % of the whole land. Of the land area 21.7 mill.
ha (53.5 mill. acres) or 70.9 % are covered by forests.

8. POPULATION.

NUMBER OF INHABITANTS (1945): 4.0 millions (of
whom 0.2 million emigrants). Sweden (1945) 6.7, Switzerland
(1945) 4.4, Denmark (1946) 4.1 and Norway (1941) 8.0 millions.

DENSITY OF POQPULATION (1945): In South Finland
22.1, in North Finland 8.1 and in the whole country an average
of 12.2 inhabitants to the square kllometre.

DISTRIBUTION (1946): 76.1 % of the population inhabit
the country, 23.9 % the towns and urban districts. The lar-
gest towns are (1945): Helsinki (Helsingfors), the capital,

838 886 inhabitants, Tampere (Tammerfors) 87 123, Turku -

(Abo) 81 494.

OCCUPATION (1940): agriculture 51.5 %, Industry and
manual labour 21.0¢ %, commerce 5.1 %, transport 4.6 %,
other occupations 17.8 %.

LANGUAGE (1940): Finnish speaking 90.0 %, Swedish
speaking 9.6 %, others 0.4 %.

RELIGION (1945): Lutheran 96.0 %,
1.8 %, others 2.2 %.

EDUCATION (1945): Practically all persons over 15 years
of age are literate. There are three universities (the oldest
founded in 1640) and 7 colleges of university standard.

INCREASE OF POPULATION (1945): Births 24.1 %/q,
deaths 12.7 /4, (deaths in France in 1943 16.4 °/,, and in
England in 1948 12.1 9/y,), natural increase 11.5 °/4,.

4. TRADE AND COMMUNICATIONS.

FOREST RESOURCES (1945): The growing stock of the
forests is 1370 million cub. m (48 8379 million cub, feet). The
stock of standing timber measuring 6 in. at a height of 18 ft.
amounts to 1 081 million trees. Of this number pine is repre-
sented by 63.6 9%, spruce by 80.1 %, the conifers thus consti-
tating 93.7 9% or 966 milllon trees; leaf-trees mostly birch,

Greek-Orthodox

| 6.8 % "or 65 million trees.

The annual increment is 41 million
cub, m (1 441 million cub. ft.). The total removal in the felling
season 1945/46 was 47 million m*® (1 672 million cub. ft.).

AGRICULTURE (1945): Cultivated land 2.3 million hec-
tares, divided as follows: area under cultlvation under 10 hec-
tares 33.1 %, 10—50 ha 54.4 %, 50—100 ha 7.2 %, over 100

 ha _5.8 %. Cultivated land is divided between the different
kinds of crops as follows: 66.2 % hay, 13.2 % oats, 6.2 % rye,

6.1 % wheat, 5.9 % barley, 8.0 % potatoes, 9.4 % ‘other.

- The number of dairies in 1944 amounted to 512.

OWNERSHIP OF LAND (1941): The land area is distri-
buted among different classes of owners approximately as
follows: private 40.2 %, State 41.6 %, Joint Stock Companies
ete. 7.1 %, communities 2.1 %. ’

INDUSTRY (1944); Number of industrial concerns 4 559,
workpeople 180 5486, gross value of products of industry 37 872
million marks.

LENGTH OF RAILWAYS (1946): 4 928 km, of which
4 687 km State railways and 241 km private. The gauge is
in general 1.52¢ m,

MERCHANT FLEET (1946): Steamships 333 (279523
gross reg. tons), motor vessels 68 (23 750 gross reg. tons), sailing
ships with auxiliary engine 1356 (18 681 gross reg. tons), other
sailing ships 13 (2794 gross reg. tonms). Total 549 (329 758
gross reg. tons).

5. FINANCE AND BANKING.

CURRENCY. Since 1860 Finland has its own monetary
system. From 1877 up to 1914 the currency maintained its
stable gold value, and after the disturbances caused by the
war a gold standard was again introduced from January 1st,
1926. The unit of currency is the mark (Finnish smarkkas =
100 pennid). According to the monetary law of December 21,
1925, & gold coin of 100 marks’ value shall contain 3 1%/,, grams
of fine gold. Since October 12, 1981, the redemption of bank
notes in gold is, however, suspended. :

‘STATE FINANCES. According to the flnance accounts
for 1946 the State revenue was 104 345 million marks of
which -66 400 million marks were current revenue, and State
expenditure 100 106 million marks, of which 76 169 million
marks were current expenditure. The principal sources of
revenue were as follows: direct taxes 80 724, indirect taxes
6 866 sales tax 18536 interest and dividends, etc. 5838,
State property and undertakings (met) 2073, and capital
revenue 87945. For Public Debt see table 20 in this issue.

MUNICIPAL FINANCES. According to the finance
accounts for 1943 expenditure amounted to 4 792 million
marks. Income from taxation was 2360 million marks,
taxed income 20 308 million marks. The municipal income
tax (non-progressive) averaged 8.1 % of the ratepayers’ income.

THE BANK OF ISSUE. The Bank of Finland (founded
in 1811) is a State Bank. Its head office is in Helsinki (Hel-
singfors) with branches in Turku (Abo), Porl (Bjérneborg),
Vaaga (Vasa), Oulu (Uledborg), Kuopio, Joenmsuu, Mikkeli
(S:t Michel), Tampere (Tammerfors), Himeenlinna (Tavaste-
hus), Jyviskyli, Kotka and Lahti (Lahtis).

THE COMMERCIAL BANKS (1946): Number 7, possess
460 offices, where all kinds of banking business is {ransacted.
There 1s one banking establishment per 8 095 Inhabitants.

The largest banks are: Xansallis-Osake-Pankki, Oy. Pohjois-
maiden Yhdyspankki -— Ab. Nordiska Foreningsbanken and
Helsingin Osakepankki — Helsingfors Aktlebank, all with
head offices in the capital.

OTHER BANKS (1945): Mortgage banks 5, Savings banks
470, Co-operative Credit Societes 927 and a Central Bank for
the latter.
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PUBLIC FINANCES IN 1946.

BY

T. JUNNILA, pooT, PHIL.

FELLOW OF THE BANK OF FINLAND INSTITUTE FOR ECONOMIC RESEARCH,

INTRODUCTION.

Since the beginning of the war public
finances have enormously expanded. At
first, this was obviously due to the fact
that military expenditure and other ex-
ceptional expenses increased the proportion
of the ,,public sector” in national economy.
But ere long the inflation caused by the
war concurred in making the State’s
finances swell out. When Finland econ-
cluded the armistice, i.e. in September
1944, the cost of living index was already
202 and the wholesale price index 273
(August 1938—July 1939 = 100). It was
only natural that the monetary deprecia-
tion reflected in these indices would also
appear as a nominal increase in public
revenue and expenditure.

INCOME AND EXPENDITURE OF THE STATE IN
19381946 (MILLION MARKS).
Expenditure Income
Adjusted figures

According  (excluding Accordi Adjusted.
to the redemption to accounts figures
accounts of public debt)
1938 .... 5,433 4,933 5,085 4,931
1939. .... 8,358 6,760 5,512 5,253
1940 21,308 17,445 5,619 5,286
1941 31,424 20,237 12,526 10,764
1942 27,679 25,030 17,862 17,271
1943 33,762 31,118 23,811 20,890
1944 43,903 38,335 22,364 21,305
1945 .... 42,755 39,014 34,752 33,036
1946 .... 100,106 63,875 66,926 58,429
The appended table shows the develop-

ment of public expenditure and revenue
between 1938 and 1946. When examining
the State accounts it should be kept in
mind that they do not as such indicate the
real revenue and expenditure in the res-
pective financial years. In faet, these
figures include items of expenditure which
were not actually paid by the Treasury in
that year, and also items of revenue which
were not effectively received. These diver-
gencies between the accounts and the

actual finaneial results are chiefly caused
by so-called revenue and expenditure
arrears and transferable appropriations,
but besides, other exceptional factors may
in certain years give rise to a considerable
divergency between the accounts and the
actual state of affairs. For this reason it
is necessary to adjust the returns in an
appropriate manner. In the appended
table these adjusted figures are given
alongside with the nominal returns, but in
the rest of this article the adjusted figures
alone will be referred to.

As pointed out above the 1 eal inerease
in the State finances during the war was
foremostly due to the swelling military
expenditure. From 696 million marks in
1938 this item had risen to 23,368 million
marks in 1944, or in other words thirty-
four times since the last year of peace.
After the close of the war military ex-
penditure was bound to fall considerably.
In 1945 it came down to 7,312 million,
which is less than one-third of the amount
in 1944

This financial relief was mnevertheless
counterbalanced by the new expenses which
appeared in 1945 and which were essen-
tially connected with the execution of the
heavy terms of the Armistice Agreement.
The largest of these new items consisted of
the war reparations to the Soviet Union,
6,917 million marks. Further there were
the costs for the so-called restitution' deli-
veries to the Soviet Union, for the
assistance to the refugees from Carelia, for
compensations paid to these same refugees
for property lost, and so forth. Although
the sum of these new items of expenditure
was smaller than the decrease in military
expenditure in 1945, total expenditure (ex-
cluding the redemption of State loans),
instead of falling, still rose from 38,335
million marks in 1944 to 39,014 million
marks. The result was due to the in-
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flation, the effeect of which was visible
throughout the budget. The insignificant
rise did not, however, equal the pro-
gressing depreciation of the Finnish mark.

PUBLIC EXPENDITURE IN 1946.

The unremitting and' rapid growth in
public expenditure since 1939 came practi-
cally to a standstill in 1945; in reality
expenditure declined that year if the
falling purchasing power of the mark is
taken into account. This downward trend,
however, did not persist in 1946 when a
new considerable rise in expenditure had
to be faced. The sum total of expenditure
was then 63,875 million marks,!) meaning
an increase by 61 per cent over the pre-
ceding year.

The inflation naturally affected returns
under all main titles of expenditure, but
for other reasons some items displayed a
particularly steep increase. Such were the
budget titles ,,Sundry General Expendi-
ture”, and, to a somewhat less degree,
interest Yielding Capital Expenditure”.

In 1946, the predominance of ,,Sundry
teneral Expenditure” was still more
marked than in 1945, thus having taken
over the position held by military expen-
diture during the war. The former tifle
had risen to 15,380 million marks (39 per
cent of all expenditure) already in 1945,
but in the following year the increase
continued, both nominally and in a relative
sense, and reached the sum of 27,585
million marks, or 43 per cent of total ex-
penditure (excluding redemption).

Under this mammoth title are debited .

most of the bills Finland has to pay for
the lost war. The war reparations to the
Soviet Union and connected expenses cost
the State a sum of 9,733 million marks
in 1946, This amount was 41 per cent
larger than in 1945 although it should have
been smaller owing to the prolongation of
the reparations period from 6 to 8 years
and the corresponding reduction in annual
instalments. Another large item under
this title and eclosely connected with the
war reparations was that of ,,Sundry Costs

1) Excluding the redemption of public debt
(save that of the Indemnifiecation Loan,) but
including the expenditure of some funds outside
of the budget and similar items.
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j under the Armistice Agreement”, totalling

5,702 million marks. The bulk of ,sundry
costs” was occasioned by the transfer,
under the provisions of the Potsdam
agreement, of the so-called German assets
to the Soviet Union. The most important
item of these German assets was the debt
of 3,800 million marks which the Finnish
Army had contracted for war material
delivered by the German Army during the
war.

Besides the war reparations and similar
expenses the compensation paid to the re-
fugees from the ceded territories form the
dominating sub-title under ,,Sundry Gene-
ral Expenditure” in 1946. On the principle
that the bonds or other equivalent securities
delivered to the displaced persons represent
a public expense only at the time when the
State redeems them, and not when they
are issued, the item in question is reduced .

_to a fraction of the amount appearing in

the State accounts. In this way adjusted,
the compensations - ean be divided as
follows: 1. Compensations paid in cash;
2. Costs incurred by a) the amortization,
b) the inflation clause of the bonds and
¢) the ‘interests on them in the finan-
cial year; 3. Costs incurred by a) the
amortization of, and b) interests on the
Land Expropriation bonds1). Thus ecal-
culated the expenditure incurred for com-
pensations to the war refugees amounted
to 7,546 million marks in 1946. The corres-
ponding sub-title in the iState accounts,
including the amounts of bonds issued, is
many times greater or 25,037 million marks.

Besides these expenses directly resulting
from the war the title ,,Sundry General
Expenditure” also includes certain other
important items originating from the mea-
sures taken by the QGovernment in order
to check the rise in prices. These were
,eompensations for excessive import or
production costs” (723 million marks) and
,,Stabilization of prices and promotion of
distribution of domestie agricultural pro-
ducts” (2,384 million marks). The former
item is principally due to the necessity,

1) By virtue of the Land Expropriation Aect,
displaced land-owners receive compensation in
the form of land expropriated from estates and
farms located in present-day Finland. In payment
for land thus expropriated the State delivers
special bonds which are gradually redeemed.
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for the purpose of keeping the price level
stable, of marketing expensive imported
commodities, in the first place grain, below
the import price. The difference is com-
pensated from publie means. The second
item, on the other hand, is due to the fact
that farmers received a higher price for
their products — grain, milk, butter, cheese
— than the price paid by consumers. Here
again the State paid the difference.

A further considerable
»Sundry General Expenditure” was caused
by the sum of 2,100 million marks used
for ,temporary wage increases”. This
additional expense is a typical inflationary
item imposed by the necessity of raising
the salaries of civil servants during the
course of the budgetary year. '
" Then follows in size the increase in
,,Revenue-producing Capital Expenditure”.
After being adjusted, expenditure under
this title, without the redemption of
Publiec Debt, amounts to 8,239 million com-
pared with 3,012 million in 1945.

If the redemption of the State loans is
not taken into aceount, certain expenses di-
rectly connected with the aftermath of the
war form the main items in this group.
Such are in the first place various costs
for the re-settlement of the refugees. The
largest of these items is a fransfer of 2,400
million marks to the ,,Colonization Fund”.
The sums used for the reconstruction in
Northern Finland are Ilikewise a war-
entailed item. The notable appropriations
granted in 1946 for the needs of the State
Railways must, on the other hand, be
regarded as ,normal expenses”.

‘Whereas the increase was no less than
12,205 million marks under the title
,Sundry General Expenditure” and 5,227
million under ,,Revenue Producing Capital
Expenditure” (exeluding redemption of
loans), it was 7,429 million under all other
18 titles together. Thus these two
quite obviously constituted the ,,weak spot”
in public finance.

PUBLIC REVENTUE IN 1946.

Has the State’s revenue been able to
keep abreast with the greatly swelling ex-
penditure, or was it necessary to augment
the public debt still more than before?
It can be directly ascertained that the

inerease in

21

State’s regular revenue rose conside-
rably too, viz. from 33,036 million marks
in 1945 to as much as 58,429 million marks
in 1946, or by 77 per cent. Seeing that
the corresponding inerease in expenditure
was 61 per cent, it follows that the rdle
of regular revenue increased as a means
of covering expenditure.

Tax revenue is of old the State’s chief
source of income, and its predominance
was just as marked in 1946. Tax revenue,
46,697 million marks in all, thus repre-
sented 80 per cent of the total revenue
sum just mentioned. The second largest
title was that of ,interest and dividends,
and share in the profits of the Bank of
Finland”, amounting to 5,835 million
marks. But this item represented only
10 per cent of the total public revenue
or 12 per cent of the tax revenue.

Of the different forms of taxation the
Income and Property Tax yielded most,
viz. 16,866 millions in 1946. Next to this
principal direet tax comes a indireet tax
introduced during the war, viz. the Sales
Tax, which yielded 12,223 million marks in
1946. This was 2.+ times as much as the
year before, the increase being due, partly
to inflation, partly to a real growth of the
sales turnover, but largely also to the faect
that higher tax rates, introduced in July
1945, were applied during the whole of

-1946.

The greater the proportion of revenue
deriving from taxation and other equi-
valent regular income, the less the danger
of inflation caused by swelling public ex-
penditure. In comparison with certain
war-years (in 1940 the revenue covered
only 30 per cent of the expenditure) the-
situation was comparatively favourable in
1946, when taxes and other regular re-
venues corresponded to 91 per cent of total
expenditure. In spife of this, a large pro-
portion of the new expenditure had to be
financed by means of loans, that is by
increasing the public debt.

INCREASE OF THE PUBLIC DEBT IN 1946.

The fluctuations in the different classes
of public debt between 1938 and 1946 are
revealed in the following table.

In Finland, as in all other belligerent
countries, State borrowing naturally
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became an important means of financing
expenditure during the war. The public
debt, only 38,677 million marks in 1938,
had swe]led out 22-fold, or to 80,363 mil-
lion by the end of 1945. And yet this
sum does not include the Indemnity Loan,
representing the compensation bonds issued
to the refugees. This part of the public
debt is not directly comparable with the
rest, as the State, far from recéiving
any monetary counter-value, had assumed
only a liability.

The public debt continued to rise steeply
in 1946, the increase being 11,825 million
marks excluding, or 18,815 million marks
including, the Indemnity Loan. Leaving
out this loan, the public debt thus totalled
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92,187 million marks at the end of 1946.
Of the increase 2,697 million was ne-
vertheless nominal, being the result of the
higher book value of the foreign debt after
the rate of exchange of the Swedish erown
had been raised, and 3,335 million were
credits raised for covering military outlay
chiefly during the Winter War in 1940,
but for wvarious reasons not included in
the books until now.

Increasing public expenditure fosters
inflation in particular when it is financed
by means of ,new money”, ie. by credits
from the Central Bank. The Government
had regularly been obliged to resort to this
form of borrowing, from the outbreak of
the Winter War in 1939 up to 1945. In
the latter year, however, the State’s debt
to the Bank of Finland increased by no
more than 923 million marks. This result,
seemingly favourable in comparison with
that of the preceding year, was, however,
solely due to the exceptional conditions
created by the exchange of notes. But for
the exchange of notes, State credits from
the Bank of Finland would have increased
by several thousands of millions in 1945.

The year 1946, on the other hand, in-
dicates a clear change in this tendeney. The
continuous increase since 1939 in the State
borrowing from the Bank of Finland was
arrested and the debt was reduced by
1,129 million marks.

This did not mean that the public re-
venue was large enough both to cover cur-
rent expenditure and to reduce the public
debt; there was actually a considerable
excess of expenditure in 1946. The true
reason why the credits from the Central
Bank could be reduced is to he found in
the foreign loans received in 1946.

PUBLIC DEBT IN 1938-1046.

Total Foreign TIn % of
publie debt total
debt debt
Mill. mk Mill. mk
Total 31/12, 1938 3,677 1,081 294
Increase 1939 . 2,192 677  30.0
. 1940 .... 11,653 1,942 16.8
» 1941 .... 10,039 610 6.1
1 1942 .... 9,375 655 7.0
» 1943 .... 14,760 427 2.9
» 1044 . 15,504 706 4.6
”» 1945 .... 18,2566 13,849 75.8
1946 .... 18,815 11,686 62.1
Tota.l 31/12, 1946 . 104 171 31,633 30.4

To the In% of Indem- In9% of Other In9% of

Bank of tobal nity total internal total

Finland debt loan debt debts debt
Mill. mk Mill. mk Mill. mk

- —  — 259 70
574 26.2 — — 041 42.9
4,866 421 — — 4,745 41.1
5,223 52.0 52 0.5 4,154 41.4
3,887 41.5 26 0.3 4,807 51.2
1,374 9.3 3,627 24.6 9,332 63.2
1,604 10.3 1,971 127 11,223 72.4
923 5.1 — 682 —3.7 4,166 22.8
—1,129 —6.0 6,990 37.2 1,268 6.7
17,322 16.6 11,984 115 43,232 415
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Although the reduction was only a fieti-
tious sign of recovery in public finance, it
nevertheless checked the inflationary in-
fluence thitherto emanating from these
quarters. In surrendering to the Bank of
Finland the foreign currency received

against foreign loams the State indeed |
equivalent purchasing power |

gained an
which it passed inte the mnational eco-
nomy; but this expansive influence was
counteracted by a contractive factor: the
Bank of Finland sold this foreign currency
to the Finnish importers, which in turn
led to a corresponding ,withdrawal” of
domestic purchasing power. Part of the
credits were used by the Government itself
for imports (e.g. for the purchase of
American Army surplus goods). When
these Government-imported goods subse-

quently were traded on the domestic mar- -

ket, this engaged purchasing power in the
same way as the sale of foreign exchange
to importers.
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The foreign loans received in 1946 thus
had a stabilizing effect on monetary
conditions in Finland. Had it not been
for these loans the Government would
have been compelled to finance its expendi-
ture by increasing the ecredits from the
Bank of Finland and the inflation,
steadily ‘nourished by rising wages, would
under the circumstances have advaneced
still more,

The graph on page 22 reveals the different
methods used for financing public expendi-
ture in 1938—1946; viz. taxes and other
forms of regular revenue, ,normal” loans,
and finally the financially dangerous credits
from the Bank of Finland. It can be
seen that the share of tax revenue was
very small in certain war-years, in parti-
cular in 1940 when new credits, including
those from the Central Bank, were corres-
pondingly large. In 1946, the last means
of covering expenditure was not used at
all, as just related.

FINLAND’S INDUSTRY SINCE THE WAR.

C.-E. OLIN, DpoCT. PHIL,
HEAD OF THE FEDERATION OF FINNISH INDUSTRIES,

Although during World War IT direct ma-
terial destruction was smaller in Finland
than in many other countries, Finnish
industry was faced with a number of
extremely difficult problems of reorganiza-
tion and reconstruction after the conelu-
sion of the armistice with the Soviet Union
in September 1944. During the war the
metal industry, which is the prinecipal
seetor of the home market industry, had
been deeply engaged in the production of
war equipment, but now it had to con-
centrate on the delivery of war indemnity
goods to the Soviet Union, many of
which represented entirely new branches
of production. The simultaneously reani-
mating domestic demand also had to be
attended to. The basgic export industries,
i.e. the woodpulp, paper, plywood and

sawmill industries, as well as the pre-fabri-
cated house industry which is based on this
last braneh, had to ship large consignments
to Russia, in particular during the first two
reparations years, and at the same time
by means of free exports to earn the bulk
of the foreign currencies Finland so badly
needed. The latter task was all the more
difficult as between 5 and 26 per cent of
the capacity, and 13 per cent of the raw
material resources of these several in-
dustries were lost when Carelia was sur-
rendered to the Soviet Union. In addition
it was necessary to reckon with a protrae-
ted reduction in industrial capacity because
of the arduous national task of re-settling
the Carelian refugees. The building of
new dwellings and clearing of new fields
for the displaced farmers very heavily
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drained the eountry’s resources of eapital
and man-power.

All these problems had to be tackled at
a time of serious shortage of foreign and
domestic raw materials, fuel and power.
Large numbers of industrial workers had
either been killed or disabled in the war
and the skill of those available was low in
consequence of the war-time conditions.
Efficiency had decreased because of the
food shortage and the general post-war
weariness which can be observed in most
ex-belligerent countries. The deterioration
in the value of the mark resulted in fre-

quent wage adjustments, and it was also |

to be feared that the scope of the tasks
involved wou'd before long lead to a
pronounced shortage of working and re-
construction capital.

PRODUCTION.

On account of the difficulties deseribed
above the output was low in 1945, the first
post-war year. In fact, the volume of the
home market industries’ production that

year reached a low-water mark which is .

reflected in the Unitas’ index figure of 76,
‘comparing with 80 in 1944 and 134 in 1938
(1935 = 100). As to the export industries,
the lowest volume of production was reached
in 1944 when the corresponding index
was 40. In 1945 the index was still very
low, viz. 47 (1935 = 100, 1938 = 105).

. In both sectors of industry a marked
improvement could be registered in 1946
when the index figures went up to 102 for
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the home market industries, and to 64 for
the export industries. The advance hag
continued in 1947, For the period January
—dJune the index of the volume of pro-
duction of the home market industries
reached 120 and that of the export indu-
stries 78. When drawing conclusions from
these figures it should he remembered that
the cession of territory to Russia reduced
the capacity of the export industry much
more than that of the home market industry.
In the former sector, the paper and saw-
mill industries, which had suffered the
smallest losses, have come closest to the
pre-war output; the output of mechanieal
pulp, on the other hand, is exceptionally
small, chiefly on account of the power
shortage.

The monetary instability makes the out-
put appear under an entirely different
aspect when valued in marks. According
to official statistics the total value of in-
dustrial production amounted to 21,000
million marks in 1938, 38,000 million in
1944 and 61,000 million in 1945. The fi-
gure for 1946 is not yet available, but it
may be expected to be somewhere around
100,000 million. Albeit the value figures
are irrelevant when judging the trend of
production as a whole, a certain impression
of the relative development within the va-
rious industrial sectors can be obtained
from the table below.

This table reveals the scope of the expan-
sion that has taken place in the mechanical
industries since 1938. Compared with a
five-fold increase in total industry, the

GROSS VALUE OF PRODUCTION, MILLION MARKS.

8ector

Mining and coneentration
Smelting and refining ....
Mechanical workshops .
Fine engineering

Stone, clay, glass and peat industry ............
Chemical INAuStry v.cveviveiiiiienininennnenrans
Leather and rubber industry ....................
Spinning and clothing industry ..................
Paper industry ..............coiiiiiiiial,

Wood industry
Food, drink and tobacco industry

Lighting, power transmission, ete. ..............

Graphic industry
Other industries

*) Preliminary estimates.

1038 1944 1945 1946 %)
114.2 524,2 533.1 1,000.0
1,160.6 3,655.1 4,812.2 7,000.0
2,290.4 5,974.7 10,871.8 18,000.n
61.7 49.1 83.9 100.0
879.6 1,182.¢ 2,500.5 4,000.0
517.4 1,272.2 2,339.0 3,000.0
885.7 1,863.4 2,397.5 3,500.0
2,248.1 4,094.9 5,906.2 10,000.0
4,954.7 6,222.0 10,414.5 15,000.u
3,476.0 5,164.1 9,501.0 17,000.0
3,614.3 6,082.0 8,759.8 14,000.0
490.8 853.1 1,233.2 2,000.0
389.¢ 862.0 1,494.8 2,000.0
8.8 72.9 133.7 200.0
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expansion has been eight-fold in the me-
chanical industries, which thereby became
the largest industrial sector in 1945 and
probably in 1946 too. The metal industries
are entrusted with more than 70 per cent
of all war indemnity deliveries as from
the third reparations year until the
eighth and last; this faet justifies the
expectation that the output value in the
mechanical industries will remain high over
a long period. Considerable extensions
have already been realized, but the increase
in output has been retarded by the diffi-
culties encountered in procuring sufficient
machines and raw materials. With regard
to the mechanical equipment it may be
mentioned that the number of lathes in
the Finnish engineering shops is approxi-
mately twice, and the number of cutters
three or four times as large as before the
war.

It is difficult to give an accurate estimate
of the increase in the output volume of so
diversified a branch as the metal industry,
but it may to-day be put at something like
twice the 1938 volume, and it is likely to
be two-and-a-half times that volume by
the time all the extensions necessitated by
the production of war indemnity goods
will be completed. For the time being mno
appraisal can be made of how things are
going to turn out after the expiration of
the war reparations period. It seems ne-
vertheless probable that exports of manu-
factured metal products will be necessary
in a certain measure in order to utilize
fully the capacity of these industries. But
exporting possibilities will depend on the
costs of production, and in particular on
the cost of labour. It must, indeed, be
remembered that the Finnish engineering
industry largely works with imported raw
materials and that, at least at the moment,
the costs of production are comparatively
high for various reasons.

In any case, the forest industries will
always have to stand for the bulk of Fin-
nish exports. The pre-war volume ecan
never be reached again as the supply of
raw material is smaller now, but there are
good reasons for expecting a qualitative
development, viz. an increased output of
the more refined species of goods, a better
utilization of residues, ete. It may be men-
tioned that the pre-fabricated house in-
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dustry which began to appear during the
recent war, now absorbs 10 per cent of the
output of the sawmills, and that several

large plants for the manufacture of insu-

lating boards of wood refuse have just
started going or are under construction.
The expansion of rayon and artificial wool
manufacturing is another typical instance.
A qualitative improvement is a necessity,
already in order to meet the competition
from other countries with a well-developed
forest industry. Full competitiveness, how-
ever, cannot be attained without moderniz-
ing and extending the technical equipment,
the renewal of which was neglected for
obvious reasons during the war. To a cer-
tain extent this reconstruction is facilitated
by the fact that part of the loan Finland
received from America in the beginning
of 1947 was expressly reserved for the
purchase of machinery and requisites for
the forest industries.

The third largest branch of industry is
the textile industry. During the war it
was compelled very largely to use substi-
tute raw materials, working at a fraection
of ecapaeity, but of late the supply of
textile raw materials has considerably im-
proved. Aectivities in this branch are.
however, impeded by another diffieculty,
namely the shortage of man-power. Output
is still much below the normal level, and
this in turn hampers a quick improvement
of the clothing situation. In addition part
of the capacity of the textile plants
has been reserved for working raw mate-
rials that the Secandinavian countries have
sent here to get spun and woven for their
account. The purpose of this form of
exportation is to earn badly needed foreign
currency. Practically no renewals of ma-
chinery have taken place in the textile
industry and therefore the equipment is
getting obsolete.

LABOUR SUPPLY.

An improvement in the raw materials
situation can be noted in most of the see-
tors of Finnish industry which entirely or
partly operate with imported raw mate-
rials. Labour, on the other hand, has been
short everywhere. The following table con-
veys an idea of the labour situation in
industry.



AVERAGE NUMBER OF WORKERS.

Sector
Mining and concentration
Smelting and refining
Mechanical workshops
Fine engineering
Stone, clay, glass and peat. industry
Chemical industry
Leather and rubber industry
Spinning and clothing industry
Paper industry
‘Wood industry
Food, drink and tobacco industry

Graphie industry
Other industries

In the- metal industries the number of
employees has greatly increased. With a
practically unchanged total number of
industrial workers, other sectors were in
general forced to manage with less man-
power than hefore. The reduction since
pre-war times is particularly marked in
the forest and textile industries. The avail-
able capacity was further reduced by the
effect of the legislation on prolonged ho-
lidays and other similar measures; and
further, especially in the first period after
the armistice, by labour-wasting wood ha-
ving to be burned instead of coal and by
reason of the low working efficiency re-
ferred to earlier. A further rationalization
is one of the expedients by which industry
has endeavoured to overcome these diffi-
culties. A central organization was spe-
cially founded for this purpose in 1942,
and it is pursuing its task with remarkable
efficiency.

It is algso characteristic of the industrial
development that, despite a practically
unchanged number of workers, the staff
personnel has inereased by 91 per cent be-
tween 1938 and 1945, or from 14,600 1o
27,900. This increase is indeed partly due
to the present system of regulations in
economie life which involves a vast amount
of unproductive office-work, but it also
indicates that the tasks at hand have be-
come more complex and require more plan-
ning, and that the rationalization has
transferred certain operations from the
workers to the managing staff and to
the machines.

The post-war shortage of labour is partly
connected with the crisis in housing. This
is quite obviously the case in the cotton

*) Preliminary estimates.

Lighting, power transmission, etc. ..............

«
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1938 1944 1946 1946 *)
613 1,184 1,120 1,200
8,702 9,087 10,645 11,000
34,765 43,581 60,966 61,500
755 382 497 600
15,468 9,072 14,258 14,500
3,144 4,119 5,387 5,500
11,406 10,145 11,172 12,000
38,139 26,024 28,777 30,000
29,196 17,643 18,889 20,000
53,416 35,067 40,711 41,500
15,557 14,150 14,356 14,500
3,436 3,368 4,081 4,000
6,561 6,224 7,831 7,800
229 500 816 900

industry which during the war lost a large
portion of its workers to the munitions
factories. The cotton mills have found it
difficult to get back their workers because
all the mills, save one, are situated in towns
and for that reason formerly paid less
attention to the housing problems of their

- employees than the big industries located
| in the countryside. The heavy tax burden

has also contributed to the unwillingness,
in particular among the woman workers,
to take factory jobs; the co-taxation of hus-
band and wife, together with the present
steeply progressing tax rate, have enhanced
the attractiveness of the women’s unpaid
domestic work at least for the time being.
A tax reform is now expected, according
to which husband and wife will be assessed
according to more liberal principles than
hitherto.
WAGES. .
The money wages of the industrial wor-
kers have risen 7—8 times since 1939, this
according to inofficial statistics based on
wages in 25 large enterprises.

WAGE INDEX WORKED OUT BY THE RESEARCH
OFFICE OF THE MINISTRY FOR SOCIAL AFFAIGS.

(1939 =100)
Men Women
1944 T quarter ...... 226 230
I, ... 236 238
Imr ., ...... 240 249
v o, ... 238 253
1945 I quarter ...... 258 268
1 not available
mxr o, ... 496 626
v o, ... 505 635
1946 X quarter ...... 517 640
8 554 663
o o, ... 567 681
v ., ... 612 717
1947 I quarter ....Probable increase 5 per cént
I

»”

» »

2 »
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In August 1947, the indices may be esti-
mated to have reached 720 for men and at
least 840 for women. In most industries the
wages to-day make a relatively mueh higher
cost item than before. The increase has taken
place chiefly since the spring of 1945 when
wages bounced up, especially for woman
workers. Industrial wages now far exceed
the official cost of living index, which had
reached 607 in Auvgust (August 1938—
July 1939 = 100). It seems evident, how-
ever, that the cost of living is actually
higher than indicated by the official index.

A fresh strong increase in nominal wages
has been decided on as from October 1947,
after that wages shall be adjusted quarterly
in accordance with the changes in a new
cost of living index, specially calculated
for this purpose.

PRICES.

In every estimate of the industrial de-
velopment in post-war Finland due atten-
tion must be paid, both to the fluctuations
of wages as described above, and to the
pricing of industrial products. -Four diffe-
rent kinds of industrial prices can be
distinguished to-day, viz. controlled home-
market prices, controlled prices for war
reparations goods, free home market prices,
and free export prices. The price control
has frequently caused domestic industrial
products to be sold at prices consi-
derably below those Finland has to pay
for similar goods abroad. As appears from
Table 35 in this Bulletin, the wholesale
priee index for domestie industrial products
was 649 in August this year, whereas the
wholesale price index for imported goods
was 926 at the same time. The index for
domestic agricultural products, part of
which were released from price eontrol in
March 1947, was 1015, and the index for
forest produets 1169. The wholesale price
index for all domestic goods began to climb
in the spring of 1945, i. e. when the large
wage adjustments were carried through.
At that time the prices of agricultural
products were still on an equal level with
industrial products. The prices of forest
industry produects were already somewhat
higher, but the diserepancy has since then
become more marked. On January 1st, 1947,
the Government ordered a general five per
cent reduction of the prices of domestic
industrial products, but later the tendency
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again pointed upwards and the traces
of the reduction are now obliterated. The
consumers have obviously profited by the
hard-handed grip on the controlled in-
dustrial prices, thanks to which the infla-
tion has been somewhat retarded, but it
cannot be overlooked that the profit-margin
has of late shrunk distressingly in several
branches of the home market industry. This
has become particularly striking after the
latest wage-increase. It is quite obvious
that these ecircumsiances will adversely
afféct the supplying of the home market
with industrial produects.

The prices of imported goods are muech
higher than those of price-controlled do-
mestic industrial produects, in particular
since the foreign rates of exchange were
raised in autumn 1945. Finnish export
goods have fetched such good prices abroad
that their index lies well above the index
for imported goods, in particular since the
beginning .of 1947. In August this year the
price index for export goods (fob values)
had climbed to 1,140, the index for import
goods (ecif values) still being 941. Thanks
to this propitious development Finland’s
exports of forest products are this year
bringing in substantially larger sums of
foreign currency than was expecfed, and
thus they lessen Finland’s dependence on
foreign ecredits. Yet even the exporting
industries’ profitability will be doubtful
after the wage rise in October 1947.

POWER AND FUEL SUPPLY.

The shortage of power and fuel has kept
down the oufput and retarded the expan-
sion of industry in recent years. The war
cost Finland the loss of 30 per cent of her
hydro-electric power plants in operation or
under construction. After the cessions of
territory there was a temporary, although
comparatively small, decrease in the de-
mand for power. The loss of steam-genera-
ting plants was fortunately quite insignifi-
cant, but here -again, low coal imports
hamper the output of power. Prior to the
war Finland imported more than 2 million
tons of coal and coke annually; during the
war-years imports fell to about half that
amount and were at their lowest, 112,000
tons, in 1945. In 1946 imports rose again
to close on one million tons, including for
the first time quite considerable shipments
from Ameriea.



28

The generation of electric power by coal’

and in some measure by wood, quite re-
cently also by oil, has been abnormally
large; and it is greater than it ought to
be from the economic point of view. Al-

though many steam-generators which origi--

nally were meant to serve in an emergency
are in operation, it is estimated that the
- energy demand in industry, if working at
full ecapacity, lay 30 per cent above the
available supplies at the turn of 1946/1947.

In the last few years the hydro-electric
plants have at times suffered from the low

water level. Now the situation is partieu-.

larly ecritical. This has necessitated drastic
cuts in the amounts of energy allowed for
industry, transport and lighting, in spite
of the output of steam-generators having
been raised as far as possible.

Twelve large hydro-electric power sta-
tions are now under construction and some
of them will be ready by next year, but a
decisive improvement of the power situa-
tion is not to be expected before 1949,
According to the existing power produetion
plan for the whole country, 7 new power
aggregates in various stations should, be
ready to start in 1948, 11 in 1949, and
another 5 in 1950. Notwithstanding these
extensions, the erection of further power
stations remains imperative. In planning
new industries it is necessary, however, to
keep in mind that the resources of unhar-
nessed water-power are comparatively limit-
ed, and the foundation of new industries
with a large consumption of power should
therefore be avoided. Accordingly, the
long-nourished plans of erecting a water-
power operated nitrogen plant also had to
be abandoned. Should it later prove neces-
sary to build a nitrogen factory, the energy

would have to be drawn from imported

coke. -

FINANCES. -

The construction of power stations involves
capital investments which are very large
in comparison with Finland’s present fi-
nancial resources. In fact, the financing
of the operation and expansion of industry
and of supplying it with power has be-
come one of the most critical problems in
the national economy. As mentioned in the
preceding issue of this Bulletin the liqui-
dity and eredit-granting possibilities of the
commercial banks were excellent in Sep-
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tember 1944, at the time of the armistice,
but it should be remembered that excep-
tionally small amounts of eredit had been
needed by industry during several years.
Although the need for eredit began to
grow before long there was no particular
difficulty in meeting the demand up to
the first months of 1946; from then on-
wards the money market has been deecid-
edly stringent. In agreement with the
Bank of Finland and responding to its
instructions, the eommercial banks have
subsequently endeavoured to channel new
credits towards the most vital needs, but
the present monetary situation has no doubt
checked the industrial development. The

. money market will presumably remain tight

for a long time ahead and all industrial
planning involving large investments must
consequently be carefully considered.

The reasons for the prevailing money
shortage lie with both demand and supply.
The ecapacity of the commereial banks
has not increased in proportion with the
deterioration of the Finnish mark. Com-
paring with a seven-fold increase of the
wholesale price index for domestic goods,
long-term deposits, which econstitute the
principal basis for the commercial eredits
grated by the banks, are only two-and-
a-half times as high as bhefore the war, and
the banks’ balance sheets totals only five
times ag large.

The industries’ small demand for credit
during the war was chiefly due to the
depletion of their stocks and the ensuning
inerease of their liguidity, and also to the
fact that praetically no repairs and en-
largements could be effected in other indus-.
tries than those vital to the war effort.
After the armistice it gradually became
possible and -also imperative to complete
the stocks of raw material and to effec-
tuate reparations and enlargements. The
amount of capital thus required would
have been considerable under any ecircum-
stances, but the inflationary rise in prices
increased the sum still further.

While this was going on capital was
simultaneously drawn out of industry hy
the present heavy taxation. Other capital-
binding factors are the incessant wage
rises and the restrictive price policy, in
consequence of which some branches work-
ing for the home market, as pointed out
above, have operated with a real defieit,
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although this has not yet become apparent
in the profit and loss accounts. A more
far-sighted price policy in the home market,
a firmer wage policy and, where possible,

FINLAND’S BALANCE
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tax reductions seem to be the remedies
indicated to ease the effect of the shortage
of capital on the recovery of the industries
and in particular those of the home market.

OF PAYMENT FOR 1946.

RAGNI BARLUND, MAG, PHIL.

The caleulations of the balance of pay-
ments should always be regarded as approx-
imations as some of its ecomponent parts
have to be based on rough estimates. In
regular times however the compilation
seems t0 have presented a fair record of
the current situation, but in the excep-
tional conditions prevailing during and
after the war the available data must be
used with great diserimination. Yet in
.order to make possible an examination of
the development of foreign payments and
to get at least a general idea of this eco-
nomic sphere, the Central Statistical Office
has collected the necessary data for every
year. In comparing the figures for 1946

with those for earlier years it should be |

borne in mind that, owing to the decline
in the value of the TFinnish mark, ex-
change rates were inereased by 175 per
cent in 1945.

PRINCIPLES OF CALCULATION.

The Finnish caleulation of the balance
of payments only includes the real income
from abroad and the expenditure there;
neither loan issues, nor debt redemption
nor other items that in their essence repre-
sent the movement of capital. Nor is it
intended to record the actual payments
made between Finland and other countries
over a certain period, but an attempt has
been made to set out what the balance
of payments would have been if all pay-
ments had been made in cash. Consistent
with this principle war reparation deli-
veries have not been included in the offi-
cial statement of the balance as they are
one-sided and do not cause any payments
in the opposite direction as free exports
do. Yet, as they are a drain on the na-

tional income and are eclosely related to
free exports, it was found expedient to
supplement the official figures with the
value of the reparation goods in this
review. In order to make the balance of
payments tally with .the record of the
foreign movement of capital, the simul-
taneous decrease in the war debt has been
included in the eapital movement to the
same amount, On the other hand, the
restitution for goods removed from Soviet
territory has not been included, neither
in the balance of payments nor in the
capital movement.

INCOME,

The income in the balance of payments
for 1945 and 1946 is seen from the follow-
ing table.

In 1946 the income in the balance of
payments proper was 28,150 million marks,
or fully four times as large as the year
before. The increase was partly due to
the depreciation of the Finnish mark re-
ferred to above, but it may very largely
be aseribed to the recovery in free exports.
The extent of this recovery is measured
by the volume index of exports which
from 18 in 1945 had risen to 47 in 1946
(1935 = 100). For free exports payment
was received to an amount of 23,100
million marks while the goods delivered as
war reparations were valued at 8,775 mil-
lion. If the latter amount is added to
the sum total of inecome, an aggregate of
36,925 million marks is arrived at as the
value of the whole outward movement of
goods and services.

Among the services, shipping {freights
gave a fair return, 1,400 million marks,
thanks to the restoration of part of the
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1945 1946

Mill, Mill. Mill. Mill,
mk mk mk mk
EXports ..voveeiencerenntneciiiiiernianiienns 5,230 23,050
stowage cha.rges not ineluded ................ 15 5,245 50 23,100
Sale of gold «.vvvnviiiiiiiiiiii i 240 650
Harbour charges ..........c.cviiiivnnnianneans 80 160
Shipping freights ............cooiii i, 550 1,400
Emigrants’ remittances 60 230
Gifts in kind ... il i 170 1,270
Money gifts ........oocviiiiiiiiiiiiii e, 170 340
Foreign dravel ..........c.ciiiiiiiiiiniiiiiaaes 90 220
Foreign insurance .........ceeevevuinvnceceronns 330 690
Post Office, Telegraph Office and State Railways’
revenue from abroad ............ci0i0inenan, 5 60
Foreign diplomatic expenditure ................ 20 30
Total income Proper ...eceveveesearescansrsones 6,960 28,150
‘War reparations .............e0vveiniiniiianan 8,170 8,775
Grand total . .vvievennnacennann Cereetsasesianas 15,130 36,925

merchant marine from the low point
reached immediately after the war. During
and gince the war Finland has received
valuable gifts from abroad, both of money
and of goods, from private persons as well
as organizations. The value of these gifts
is very hard to ascertain as they run
through many channels and as the gifts
in kind have no definite commercial value;
yet their value in 1946 may be estimated
at 1,270 million marks, while the ecash
gifts amounted to 340 million. All gifts
are included in the balance of payments
as income, and the estimated value of the
gifts in kind also as expenditure Dbe-
cause they are imports which are not in-
cluded in the official trade statistics.
Being thus on bhoth sides of the balance
they do not influenee its final result. —
All the other income items increased econ-
siderably in comparison with the previous
year, partly because the exchange value of

the mark was lower and partly because
relations actunally grew livelier. In a
category by itself is the sale of gold held
abroad whereby the Bank of Finland
acquired 650 million marks’ worth of
foreign currency.

EXPENDITURE.

The table below shows the principal
items of expenditure in the balance of
payments for 19456 and 1946.

The total expenditure last year amounted
to 27,520 million marks, a proportional in-
crease over 1945 similar to that of
income. On this side of the bhalance also
trade has a decigsive influence. The in-
come from exports and noteworthy foreign
credits financed the increasing imports,
the value of which totalled 24,200 million
marks in 1946. As in the case of exports,
part of the increase was nominal only,

1945 6
Mill, Mill. Mill, Mill.
mk mk mk mk
THIPOFES  +vvevernnnereeneneserennnsesennnarions 6,820 24,270
less: marine and transport msura:nce paid to
Finnish companies .........cc.iiieiiiionnn 20 6,800 70 24,200
Smugghing .....cecvviiiiiiiiiiiiiiinirieniennen 30 70
Imports of gifts in kind ...vvvviviveiiniininnnns 170 1,270
Post Office, Telegraph Office and State Railways’
expenditure abroad ........ccciiiiiiiiiiiinns 25 110
Diplomatic expenditure abroad and share in inter-
national eXpPenses ..v.civiriirsiaiiiriiinaas 65 150
Travel abroad .....vvvveereerencncnnnnninananss 50 110
Insurance premiums and eclaims ................ 310 700
Interest ...vuiverierninireimnnteiaainanianen., 270 910
of which:
. 150 550
Municipalities ......covieviiiiiiiiiaiiiia., 10 30
Others .. viveneeiiennennaisceninconns ceee. 110 330
Total 7,720 27,620



Nos, 7—9, 1947

and due to the falling value of the mark,
but the volume of imports also inereased
very much, or from 18 points in 1945 to
51 points in 1946 (1935 = 100). During
the years of interrupted connections with
the United States and Great Britain in-
terest payments were rather unimportant,
because the amounts due eould not be
transmitted to the lender, besides which in
later years certain interests were blocked
in Finland. Towards the end of 1945
agreements were made about the payment
of amounts overdue, and already in that
year expenditure on interest was larger
than for many years, and inecreased still
more in 1946 when 910 million marks were
paid on this account.

THE DIFFERENCE BETWEEN INCOME AND
EXPENDITURE.

In 1946 the positive net items in the
balance of payments, obtained by deducting
the expenditure from the corresponding
ineome, consisted chiefly of shipping
freights 1,400 million marks, income from
the sale of gold 650 million, cash gifts 340
million, emigrants’ remittances 230 mil-
lion, harbour charges 160 million and
travel expenses 110 million. The prinecipal
negative net items, obtained by deducting
the income from the corresponding expen-
diture, consisted of the surplus of imports,
including smuggling, 1,170 million marks,
interest 910 million and diplomatic expen-
diture 120 million.

For the first time since the outbreak of
war Finland’s balance of payments proper
resulted in a surplus of income in 1946.
The surplus was certainly not large, only
630 million marks, but it nevertheless
shows a satisfactory development, parti-
cularly in regard to foreign trade. For
years past indispensable imports have far
exceeded exports, causing a surplus of ex-
penditure, but this time the income surplus
from all other items outweighed the di-
minished surplus of imports.

" REVIEW OF THE YEARS 19221946,

In order to illustrate the main course
of the balance of payments during the
period for which it has been ecalculated
according to uniform methods some figures
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are given below. They show the average
inecome and expenditure of the balance of
payments for three periods, each one of
which is characterized by great uniformity
in regard to foreign payment conditions,
and for 1945 and 1946. )

Surplus of in-

Expen- come (+)
Income diture or expen-
diture (—)

Mill, Mill. Mill.

mk mk mk
1922—1930, aver. 6,288 6,399 — 111
1931—1939, , 7,705 6,669 -+ 1,036
1940—1944, , 7,647 11,173 —3,526
1945 .......... 6,960 7,720 — 760
1946 .......... 28,150 27,520 + 630

Including war reparations.

1940—1944, aver. 7,667 11,173 — 3,506
1945 ...i.0vens 15,130 7,720 + 7,410
1946 .......... 36,925 27,520  + 9,405

Because the value of the mark has
changed very much during the long period
covered by this table, the amounts quoted
have been - converted into dollars as
affording a more stable standard of mea-
surement than the nominal figures in
marks. The income and expenditure of
every year since 1922 has been converted
into dollars at the current rate of ex-
change, and the result is given in the table
below for 1945 and 1946, and as averages
for the three longer periods cited.

Surplus of

Expen- income (+)

Income diture or expen-

diture (—)

Mill, Mill. Mill.
dollars dollars dollars
1922—1930, aver. 157.1 160.2 — 34
1031—1939, ,, 160.5 139.3 + 21.2
1940—1944, ,, 154.3 226.4 — 721
1945 .......... AT 86.2 — 85
1946 .....00uen 207.0 202.4 + 4.6
Including war reparations.

1940—1944, aver. 155.4 226.0 — Tl
1945 .......... 168.9 86.2 + 82.7
1946 .......... 271.5 202.4 + 69.1

The annual surplus of expenditure was
72.1 million dollars in the war years and
had decreased to 8.5 million in 1945. In
1946 there was a surplus of income amount-
ing to 4.6 million dollars. If the total
foreign exchange of goods and services is
taken into aceount, i.e. if the war repa-
rations are included, the last two years
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ended in a considerable income surplus
which totalied 82.7 million dollars in 1945
and 69.1 million in 1946.

BALANCE OF PAYMENTS AND MOVEMENT
OF CAPITAL.

The movement of capital is not included
in the above figures, but, as before, such
data are compiled by the Bank of Finland
Institute for Economic Research. If com-
plete and exact partieulars were available
regarding all the income and expenditure
in the balance of payments and the actual
movement of ecapital, the latter should
exactly equal the mnet result of the balance
of payments. In practice this is not the
case, but in normal times they corres-
‘ponded rather eclosely. For 1946 the
figures differ very much, large net amounts
of credits being received and utilized in the
course of the year, although this does not
seem necessary considering the surplus of
income in the balance of payments. The
explanation seems to be that a complete
agreement between these two sides of the
foreign payments presupposes some con-
sistency in the transactions. According to
the principles of ecaleulation applied to
the balance of payments, the actual trans-
fer of money is. supposed to take place
at the same time as the traded goods pass
the border. As long as the amounts out-
standing on imports and exports at the
beginning and at the end of the year do
not differ very much, this hypothesis will
work, but when trade recovers as fast as
it has done lately the calculations are
upset. In the first place the disturbance
apparently originates in the new gystem
of prepaying imports out of ecredits,
whereby the debt incurred is increased
while the goods bought have not yet
reached Finland in the course of the year
when the credits are recorded and thus are
only later included in imports and in the
balance of payments. The same effect is
caused by exports which, regarded as a
positive item in the balance of payments,
are too large because the payment for them
is not received until some time after the
shipment has taken place.

In consequence of the interruption in
the regular redemption of foreign loans
during the war, some amounts overdue
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were paid to Great Britain in excess of
regular payments in 1946. To Sweden
amounts repaid on loans could not yet be
transferred because of a special agreement.
The total redemption of foreign -credits
aggregated 160 million marks during the
year.

On the other hand, econsiderable new
credits were negotiated. The Import-Ex-
port Bank in the United States granted a
loan of 35 million dollars in 1946 and the
same country granted another 15 million
dollars’ loan for the purchase of army sur-
plus supplies. Brazil made 10 million dol-
lars available for purchases of Brazilian
products and Sweden 30 million- erowns
(equalling about 7 million dollars). These
loans were mnot entirely utilized in 19486,
but other previously granted loans were
drawn on instead. All in all 8,065 million
marks’ worth of foreign long-term capital
entered the country. It is therefore cal-
culated that the funded foreign debt in-
creased by 7,905 million marks last year,
in addition to which the debt account was
increased by 3,335 million marks of war
loans from Sweden, Great Britain and
France which were received earlier but not
finally arranged until now. In computing
these figures the amounts actually raised
have been used as far as known, and ex-
pressed in Finnish marks at the exchange
rates actually paid. In regard to the short-
term balances and eclaims this is not
practicable, as the operations taking place
in a year are too numerous to be checked
singly. Thus only the net change for the
whole year is recorded. The short-term
foreign claims were calculated at 4,050
million marks at the beginning of 1946 and
7,910 million at the end of the year, and
the short-term indebtedness at 9,160 mil-
lion and 15,400 million respectively on the
same days. Two-thirds -of the increase in
indebtedness or 4,640 million marks did
not, however, imply any imports of new
capital in 1946 but were caused by a
transfer of previous German assets to the
clearing account of the Soviet Union. The
total transfer was 5,990 million marks, but
the rest of this sum was already included
in the eclearing debt and thus did not
cause any change in it. The strueture of
the capital movement is best seen from
the following table.
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1946
Mill. Mill, Miil,
. mk mk mk mk
Surplus in the balance of payments proper ...... — + 630
War reparations deliveries ........cocvvvvevesn + 8,170 + 8,775
Inward capital movement: ’
Now long-term 108n8 ...covvvneerinenrennases + 1,425 + 8,065
Increage of short-term indebtedness .......... - 4,860 + 6,240
less: increase due to agio losses ............ 3,730 710
transfer of German assets to U.S.S.R. . .
BCCOUNE . uvevvvvnnvrannecennnnnnnnnas - + 1,130 4,640 + 890
Sale of securities ......vevivinisiirriiiien — + 190
Reimbursement of amount pre-paid but not used —_ + 300
Total + 10,725 + 18,850
Deficit in the balance of payments .............. — 760 -
Outward capital movement:
Redemption of long-term loans ................ — 120 — 160
Decrease of war debt ..........coiiiiiiiiints — 8,170 — 8,775
Increase of short-term claims ........ovvivune — 2,120 — 3,860
less: increase due to agio gain ............. 1,300 — 820 250 — 3,610
Total — 9,870 — 12,545
Balance due to errors and omissions ............ + 855 —+ 6,305

The known inward movement of capital
including the surplus of ineome in the
balance of payments amounted to 18,850
million marks last year, while the corres-
ponding outward movement totalled 12,545
million only. This means that the balance
not accounted for was 6,305 million marks.

As suggested above, this incongruity ap-
parently springs in the main from the new
system of financing imports sinece the
war and the lag in the payments for ex-
ports, in combination with and augmented
by the great increase both in imports and
exports last year.

ITEMS.

Budget proposal for 1948, The intro-
duection to the Budgef proposed for next
vear states that the general economic
development has been more favourable
in 1947 than was estimated. It is probable,
however, that in spite of such circumstances
as the improving farming conditions, the
progress will be slower in 1948. As before,
the Government intends restrict its in-
vestments.

Revenue and expenditure as proposed
compare with the figures for 1947 as
follows.

1948 1047
Budget
proposal Budget:
Mill, mk Mill. mk
Revenue
Current ............ 61,664 - 49,317
Capital ............ 4,167 13,241
Total 65,831 62,558
Expenditure
Current ............ 46,851 47,169
Capital ............ 18,963 15,363
Total 65,814 62,532

The total increase of the budget is not
very great and the changes in various
items are rather insignificant. It should
be remembered, however, that comparisons
between the budgets for post-war years
are complicated both by inflationary de-
velopment and two other facts: dLirstly
because of the many supplementary budgets
which make the real income and expendi-
ture figures deviate greatly from ordinary
budget figures, secondly because of the
great part played by several formal items.
(ef. State account figures and the corres-
ponding adjusted figures elsewhere in this
issue, pp. 19—23).

™

War reparations, Until the end of the
third reparation year on September 19th,
1947, war reparations were, according to
the preliminary accounts made by Finnish
authorities, delivered to an aggregate
amount of 127.1 million reparation dollars,
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which is 42.4 per cent of the total value
of war reparations.

The following table shows the reparation
dollar values of various groups of goods
delivered in the third reparation year and
the dollar amounts by which they exceed
the eorresponding dollar values of the pro-
gramme. (The values of the deliveries in
the two first reparation years have been
given on p. 22 in Nos. 10—12, 1946, of
this Bulletin.)

Value of goods

delivered .' _ Surplus
Mill. dollars  Mill, dollars
Machines and plants ...... 14.6 0.5
Cable products ............ 3.7 0.5
Vessels voviveiennnns rsaee 9.1 0.6
Cellulose and paper products 6.3 0.2
Timber produets .......... 4.9 1.0
Other deliveries ......0c..s 0.3 0.3
Total 38.9 3.1

As appears from the figures above, all
groups show surpluses. Although in several
sub-groups there are also deficits due to
circumstances beyond the control of Fin-
nish authorities it is hoped that the Soviet
authorities also this time accept the sur-
pluses as compensation for these deficits.

On August 30th an agreement was
reached on some notable changes In the
war reparation deliveries to the Soviet
Union. Their greatest importance in re-
gard to the deliveries is from the 5th to
the 8th reparation year but they have
affected the programme for the 4th year
also.

Instead of 3 complete sulfite cellulose
mills, 2 complete paper mills, 176 gang-
saws, 210 wood mechanical lathes, 180
lathes, and cellulose and eable products at
an aggregate reparation dollar value of
23,710,000, Finland shall deliver 100
narrow gauge locomotives, 4,000 open
narrow gauge trucks, 6 complete plants —
with generators — for pre-fabricated
houses, 3 complete plywood factories with
generators, 500,000 m3 paper wood, one
complete spool factory, 200 locomobiles of
75—90 HP, 400 Ioading ecranes, 1,500
portable dynamos with gas generators and
50 river tug-boats of 150 HP, amounting
to the same reparation dollar value.

To begin with, these changes mean a

relief because the machinery now removed .

from the programme would have been more
dependent. upon foreign raw materials and
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semi-manufactured goods than the products
replacing them. Except for the spool
factory machines, the new programme does
not eontain any machinery not previously
produced. The earlier programme included
machinery which had not been produced
before and of which the detailed specifi-
cations were still unknown.

The appliances and vessels in the new
programme have not been previously pro-
duced, but from detailed investigations it
gshould be possible to make them easily,
because they do not demand large amounts
of foreign raw materials,

Further it is of essential importance that
a very great part of the reparation pro-
gramme for the workshops has bheen de-
finitely fixed for the whole reparation
period.

*

The labour market. The Wage Truce
proclaimed for the latter half of 1946 was
followed by a relatively calm period on
the labour market. But as no real stabili-
zation of price and wage structure was
reached, and most strikes had proved
successful, there was no real turn for the
better. In August 1947 a new serious
wave of strikes began spreding still in
September. These were unofficial strikes .
i.e. unsupported by the central organi-
zation of the trade unions. Only the com-
munists and some related groups openly
expressed their sympathy for the strikers
whose demands were generally for the
immediate removal of all wage control. The
other claims, directed not only against the
employers but also against the trade unions
and the Government, seem to indicate a
background of political struggle for power,
particularly in the face of the local elec-
tions in December. _

As an extreme means of getting a firmer
grip on the situation the central organiza-
tion of the trade unions in an ultimatum
demanded that the Government should
immediately settle the wage dispute.

Under such pressure the Government
issued a new decision concerning the
arrangement of wages. In it the Govern-
ment states its intention to discontinue
wages control as soon as possible. Until
then the following provisions are in force:
from October 1st a general rise of 5 marks
per hour, i.e. of 12—15 per cent; the
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disparities in the present wage structure
are to be corrected; a family wages system
shall be established according to which
all wage earners shall be entitled to
family allowances similar to those of the
civil servants. These arrangements will
mean a rise in the level of wages of
about 20 per cent. This done the
wages will be linked to the cost of living
index. Every three months, for the first
time on January 1st, 1948, wages shall
be readjusted so that every full 5 per cent
rise in the cost of living as ecompared with
October 1947 shall be compensated by a
5.5 per cent rise in wages above the level
of that same month. The Government has
also decided to make a proposal to the
Diet for corresponding adjustments in the
salaries of eivil servants.

For the purpose of wage adjustments
a new cost of living index shall be con-
structed in the caleculation of which the
most notable changes in consumption since
the outbreak of war and, as far as possible,
also the share of black market products
and prices shall be taken into account.

Since the new wage decision the labour
market has calmed down again, at least
for the time being.

*

The subsidies to farm products. At the
suggestion of a committee appointed from
among their own members for handling
questions essential for economie stabiliza-
tion, the Government has decided to stop
paying subsidies to the producers of milk
and edible fats as from November 1st, 1947,
The subsidies will be replaced by a system
of rebates. This means that only children,
mothers entitled to family or maternity
rations, permanently disabled persons and
aged persons not paying taxes will hence-
forth get the products affected at a lower
price subsidized by the State, while all
others will pay the full price.

]

Hydro-electric power, It has already
been stated in this Bulletin (e.g. Nos 4—86,
1946, p. 37) that a considerable part of
Finland’s water-power was lost with the
ceded territories. Even in normal years
this would mean a shortage of energy, but
now the water level iz wunusually low.
Sinee 1847 the water reserves of the
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country have only once been less than at
present. Ithasbeen estimated that the water-
power will on the average be about 280,000
kW below requirements in the period De-
cember—dJanuary unless rain is quite abun-
dant in the autumn. "'Of this deficieny
only about 155,000 kW can be compensated
by steam-power but the rest calls for
drastic restrictions of power consumption.
The production of industry has already
been reduced to the level of Autumn 1946
and it is quite possible that at the beginning
of next year the volume of the output of
industry will not considerably exceed that
of Autumn 1944.

In consequence of this, the Government
has decided to ration the consumption of
elecctric energy as from September 20th,
1947, to May 3lst. 1948, This will be
achieved by greatly increagsing the charge
rates for consumption in excess of the
»allowed” quantities.

Production of cement and bricks. The
demand for cement was estimated at 450,000
metric “tons for 1947. Theoretically the
productive eapacity of our factories should
have made it.possible to reach this goal.
Lack of man-power in the first place, then
shortage of fuel and recently of electric
power, have hampered the production, yet
it has been estimated that it will exeeed
that of last year by 30 per cent, or that
about 420,000 metric tons will be produced.

Brick produetion also has advanced. In
1938—1939, when building activity was
at its busiest, the output was 143—144
million bricks per year. Its rock bottom
was reached in 1944, when only 43 million
bricks were produced. This branch of
building materials has also suffered from
the shortage of man-power and fuel, and
new machinery and rationalization in ge-
neral are essential. In any case the output,
which in 1945 was 77 million bricks, had
reached as high a figure as 113 million
in 1946. On the other hand, reconstruection
even on a modest scale, i.e. of direet war
logses, requires a yearly output of bricks
twice as large as in the pre-war top years.
Thus the estimated total produection of
this year, about 130 million bricks, is far
from sufficient. Although the quantity of
buildings planned for 1947 is only two-
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thirds that of last year, the need for bricks
has risen by about 86 million because it is
intended to substifute brick for wood as
building material, so that it will be possible
to export more wood produets.

In- spite of all the present difficulties
it should be possible to inerease the output
of bricks in two or three years, mainly by
means of rationalization, to about 250
million annually.

*

Weather conditions and crop prospects.
As stated in the previous issue of this
Bulletin the early summer was exceptionally
dry. After some rain in July the drought
continued to deteriorate the crop prospects.

The following table shows the ecrop
prospects in the middle of September 1946
and 1947 and in the middle of October
1946. (8 = very good, 7 = good, 6 = above

average, = average, 4 = below average,

3 = poor, 2 = almost failure, 1 = failure).
1047 1046 1946

September September October
Autumn wheat ........ 4.5 5.1 5.0
Spring wheat . 4.8 4.8 4.7
Rye ........ 5.6 4.2 4.2
Barley 4.6 4.7 4.7
Oats .......covviinnen 4.7 4.4 4.4
Potatoes .............. 4.6 4.8 5.1
Hay ..ovevvivinirinans 4.0 4.5 4.5

According to preliminary estimates the
total cerops both of oats and other grain
appear to have increased in comparison
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with last year. In regard to oats the
inerease has been estimated at about 15 per
cent. Other cereals have not increased so
much, the estimate being about 6 per cent.
Potatoes, too, may give a larger total erop
than last year, but the estimates are still
quite rough. The hay crop, on the other
hand, was considerably less than in 1946,
a decrease of about 16 per cent.

The 125th anniversary of the Savings
Banks. In September the Savings Banks
of Finland celebrated their 125th anniver-
sary. The first Savings Bank was estab-
lished in Turku in 1822. In 1860 these
Banks numbered 24 and at the beginning
of this century 193. On the eve of World
War II their number had reached 485 and
is now 470. At present more than one-
third of all deposits proper is in the
Savings Banks, .

Year Book of the Bank of Finland., The
twenty-seventh volume of the Year Book
has been published in Finnish and Swedish,
the English edition being under prepara-
tion. As usual it contains, in addition to
a statistical section, a review of the econo-
mic position of the country and of the
Bank’s business in 1946. It is published
by the Institute for Eeonomic Research of
the Bank of Finland, and is supplied free
of charge on application.
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