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THE FINNISH MARKET REVIEW. 
GENERAL SURVEY. 

The first few weeks of the current year 
were characterized by instability in prices 
and wages and the consequent danger of 
the inflation gaining strength. Several 
prices were raised, such as those of ,alcohol, 
also rents, a change in the sales tax caused 
a rise in retail prices, and import ,prices 
continued to rise. The general rise in 
prices stimulated demands for higher 
wages. Such demands were presented not 
only by labour, ,but also by civil servants 
and other intellectual workers. In Novem
ber 1950 the Government had forbidden 
the wage increase of 5 per cent authoriized 
by the rise in the cos.t of living index, and 
had proposed to the Diet that wages should 
be released from the index. However, on 
account of the unsettled political situation 
and especially the strong opposition offered 
by the workers, the s'baJbilization p.rogramme 
of the Government was not reallized. By 
mid-Ja1lJUrury 19,51 a new Government was 
formed (see Items). One of its first steps 
was to grant wage-earners the 5 per cent 
wage increase 'authorized by the rise in the 
cost of living index, retrospectively from 
the beginning of December, and, in addi
tion, a 10 per cent increase in wages from 
the beginning of Pebruary. Price controls 
were extended and a more detailed statbili
zation programme is being drawn u~ with 
a view to checking inflation. Unanimity 
on these points has been very difficult to 
attain. 

On tJhe money market, too, :the position 
is critical, as deposit business is slack ,and 
the demand ,for credit has grown. The 

credit institutions have therefore had re
course to the central bank to a great extent. 
Production and other real economy have 
deV'eloped satisfactorily. Supplies t.ended 
to decrease towards the end of 1ast year, 
but no seri'Ous crisis occurred inan~ spliere. 
As it has been possible ,to keep home pro
duetion going 'and no disturbances haV'e 
occuI'lred in foreign trade, the supply of 
goods has improved again, so that no 
rationing has been necessary. P<>r building 
only, materials for which were S'hort last 
year, a system of permits was r,e-introduced 
for new 'buildings as .from Pebrnary 20, 
1951. Employment is good on the whole. 
Although oonsiderrubly m.ore workers' are 
employed in lumibering than a year ago, 
thilre is still a shortage in some places. 
The result o:f this felling seas'On is expected 
to exceed that of the previous one, but not 
to reach that of 1946, when lumber work 
was the most .extensive since the war. 

THE MONEY MARK;ET. 

Tihe first few months of the year gener
ally bring a stringency on the money 
mar-ket, as the finaneing of lumber work 
demands more than usual of the ·fuMs of 
the banks, whereas the country popula
tion's earnings from lumbering have not 
yet, as a ru:le, flowed inti() the hanks. This 
year showed the same tendency judging 
by the January figures for the Commercial 
Banks. Total deposits by the public in the 
Commercial Banks increased only by 552 
million marks, as aga:inst 2,317 million in 
January 1950, mainly because cheque 
accounts decreased by 214 million, whereas 



2 

in January 1950 they had increased by 
1,384 million marks. The difference be
tween ,this year and last year was largely 
due to the alteratian in the dates of oollect
ing the sales tax. Deposit accounts, too, 
showed slightly weaker results than last 
year, increasing by 766 million marks as 
against 934 million in January 1950. In 
spite of higher deposit rates and other 
fucilities granted to depositors, and 

.a;lth'Ough the purchasing ,power in the 
hands of the public has increased continu
ously because of the inflation, savings 
hav~ remained ,low. Still, they have risen 
to some extent from the low leved of last 
spring and the subsequent months. 

Tohe advances of the CammercialBanks 
rose considerably last January, indicating 
an exceptionally urgent need of business 
credit. Apart ·£rom the temporary loan of 
2,500 million marks to the Treasury in 
January 1950, the banks' advances increased 
twice as much during la;st J annal'Y 'lIB a 
Ylear before, !by 3,513 million marks as 
against 1,710 million. 

The most OOllBpicuOW:l change in the 
statement of the Bank of FirUmnd is a 
heavy fall in Treasury bills. At the end 
of December they totalled 19,730 million 
maTiks, but at the end of J anual'y 16,730 
million only. On February 8 they ihad 
dropped to 11,330 million or about 6,000 
milli{)Il! lower than 'a yeal' before and lower 
than since 1942. Their rede~tiQn was 
made possi'ble by a ,mge increase in State 
revenue, especially taxes, ,and the postpone
ment of some payments. In the following 
week Treasury; biJls again increased some
what. The loans to tihe business world 
·changed but little in J~uaTY, but in the 
beginnJin.g of February there was a slight 
increase, mainly seasonal in character. The 
advances to other credit institutions have 
been large. .About the middle of January 
rediscounts were indeed reduced to some 
extent, !but they increased again before the 
end otf the month, and, like the 'Other 
loans to credit institutions, rose especially 
high in February and exceeded. 10,000 
miUion by the middlle of the month. The 
.nate circUlation displayed the usual 
seasoool decrease in January, falling to 
30,610 milliOin marks by January 23 from 
:34,383 million wt the end of December. 
Subsequently it rose again. 
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PRICES. 
The increase in .prices continued. The 

whol'Elsale price index (19.35= 100), rufter 
a rise of 4 'per cent in December, rose by 
a further 11 per cent to 1,596 in J3JIlJUary. 
As this index was 1,147 in January 1950, 
it had in one year risen by 39 per cent. 
The January increase in the index for 
Fj,D!rnsh goods was 10 per cent, products 
of agriculture and products· of forestry 
rising by 4 per cent and products of in
dustry by 16 per cent. Import and export 
prices also rose. The cost of living index 
(August 1938---July 1939 = 100) rose to 
1,027 in J a;nuary from 998 in December. 
This increase was o.n:ly 3 per cent, prin
cipally owing to special Government meas
ures that prev·ented the index from ris
ing to 1,032 or so high as to neoossitate a 
fresh wage inerease of 5 per cent. 

TRADE AND INDUST·RY. 

Contrary to custom, fOll"eign trade showed 
a surp1us of exports last J anual'y. Both 
o.mports a.nd eXlports Teached higher values 
than a year before. Exports yielded a 
sur,plus of 774 million markS, whereas in 
January 1950 there had been a sUl'\Plus 
of imports of 2,200 million. This was 
largely due, apart from the brisk: demand 
for woodworking products, to shipping 
having been delayed last autumn by strikes. 
The J anuaTY vallue of exports was 8,.290 
million ma~ks this year as against 4,274 
mJi1lion Jast year; the cor-responding figures 
for imports were 7,516 and 6,522 million 
respectively. The volume of imports was 
slightly smaller than a year before, the 
rise in value being exclusively due to 
higher prices, ibut the volume of exports 
had grown very much in spite of rising 
,prices. 

No figures are ava;ilwble for industrial 
production .Ln the current year. Lumber 
work was far :more extensive than in the 
[ast two felling seasons . .A:ltogether 200,000 
worlrersare employed in the forests this 
winter; last year they numbered 150,000 
and in the year hefore 180,000. The fehling 
result 11iP to 1Jhe end of January was woout 
15 million cub. m. stacked measure as 
against 9.5 million cub. m. in_theoorrespond
ing .period a year before. It can th~ ibe 
concluded that the fellings of the current 
season will considerably exceed those of 
the previous one. 
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ASSETS. 

STATISTICS. 
1.-STATEMENT OF THE BANK OF FINLAND. 

I 

1950 1949 I JIfill. mk Mill. mk 

81/18 I 81/7 1 31/s I 80/9 I 31/10 

I I 
I 

Gold Reserve ........................... 269 2230 2230 2230 2230 I 

Foreign Currency ........................ 2428 6230 6250 6423 4506 
Foreign Bills ............................ 256 1156 1157 1162 1477 
Foreign Bank Notes and Coupons ........ 44 81 71 79 81 
Foreign Clearing Accounts ............... - 120 - 62 -
Inland Bills ............................ 39809 39987 40468 42110 42690 
Loans on Security ....................... 22 622 622 22 22 
Advances on Current Accounts ........... 471 186 296 361 312 
Bonds in Finnish Currency •.............. 857 855 849 849 847 

l) » Foreign » ............... 199 227 182 184 191 
Sundry Assets .......................... 2304 12671 1325 1367 1848 

Total 46 659152 9611 53450 54849 54204

1 

LIABILITIES. 
Notes in circulation ..................... 29 606 32 734 I 34014 34004 32484 
Other Liabilities payable on demand: 

Current Accounts due to the Treasury .. 80 261 - - 99 
» l) »» Others ........ 1865 2138 2023 3503 1614 

Bank-Post-Bills ....................... 58 64 83 193 227 
Mark Accounts of holders abroad ....... 4189 5039 4329 3910 4082 
Foreign Clearing Accounts ............. 1298 - 151 - 1638 
Foreign Debt .......................... 1478 3234 3234 3234 3465 
Sundry Accounts " .................... 529 70 56 20 57 

Capital ................................. 5000 5000 5000 5000 5000 
Reserve Fund ........................... 571 1025 1025 10251 1025 
EarningS less Expenses .................. 908 678 753 848

1 

939 
Undisposed Profits ...................... - - - -
Sundry Liabilities ....................... 1077 2718 2782 3112 3574 

Totall 46 659 I 52 961 I 534501 54 849 1 54204 1 

2. - NOTE ISSUE OF THE BANK OF FINLAND. 

1949 
MIll.mk 

1950 
Mill. rok 

Nos. 1-2, 1951 

80111 I· 30/lS 

2230 2673 
3959 5510 
1708 1740 

69 79 
- -

43756 40159 
22 22 

296 354 
844 805 
184 185 

2750 4634 
55818 56161 

33916 34383 

2 34 
747 1270 
48 61 

4613 4670 
2126 1662 
3465 3581 

71 139 
5000 5000 
1006

1 

1025 
1030 1004 

-
3775 3332 

55818 1 56161= 

RIGHT TO ISSUE NOTES. 
9 697 9 708 9894 8294 7 966 10002 Gold Reserve and Foreign Currency 1) .... 2 697 

According to Law of Dec. 13, 1939 B) '" •• 40 109 
Additional Right of Issue .. ',;",.' ';"";,'.;,,.' ;",,;,' '.;".' ~ .. ~. -i' .~.~1~8~0~0 ~50~0;;;;0:;:;.0h5;;;:0~0~00rl-ii50~0~0~Oh50~0;:.:00::+-ii50~0~0:.;;.0-h5:;O~0;;;00~I 

Total 44 606 59 697 59 708 59 894 58 294 57 966 60 002 

AMOUNT OF ISSUE USED. 
Notes in circulation •...•.•.............. 29606 32734 34014 34004 32484 33916 34383 
Other Liabilities payable on demand ...... 9 497 10806 9 876 10860 11182 11 072 11417 
Undrawn Advances on Current Accounts 539 817 707 642 691 707 649 

---'T;;-o-:-ta-;iI-:3:;;;9-;;6~42~4r:4-;;3':";57~~44:-:5:-i:9;;-7 ~45::-5::-::0:-;:6~44~35::-::7:+-45=-::6~95:=-+-~46::-4~49 

NOTE RESERVE. 
Available •..... , ....... , " .............. } 4964 5327 
Dependent on supplementary cover ...... 10 013 

5579 6498 6627 
9 532 7 890 7 310 

Totall 4 964 1 15 340 I 151111 143881 13937 I 
Grand totall 44 6061 59 697 1 59 708 1 59 8941 58 294 1 

6027 
6244 

122711 
57966 ! 

3712 
9841 

13553' 
60002 

') From April 29, 1950, Including bills payable abroad in foreign currency, foreign bonds listed on foreign Stock Ex
changes, bonds and interest coupons in foreign currency which have fallen due, and foreign money. 

") Bills payable abroad in foreign currency, foreign bonds listed on foreign Stock Exchanges, Interest coupons in 
foreign currency which have fallen due, foreign bank notes, and Inland bills falling due not later than within three months. 
- This Law was abolished by the Law of April 14, 1950. 
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S. - BANK OF FINLAND. NOTES IN CIRCULATION, FOREIGN CURRENCY 
AND COVER FOR THE ISSUE OF NOTES. 

Notes in circulation Foreign Currency 1) Cover for the Issue of Note. 
End Percentage of Liabilities 
of 

Mill. mk Mill. mk payable on demand 

Month 1948 11949 1 1950 I Monthly 1948119491 1950 I Monthly 1948119491 1950 1 ~~:~t ,Movement Movement 

25162 621 113.2 
Jan. 23258 25782 27790 -1816 1395 2003 2888 + 460 115.3 114.0 108.4 +0.4 
Feb. 24448 27353 29491 +1701 1799 1685 4160 +1272 114.4 115.6 109.7 +1.3 
March 26776 27407 29935 + 444 2452 1755 4734 + 574 109.4 112.4 106.4 -3;3 
~ril 27850 27741 30266 + 331 446 1208 5316 + 582 110.6 113.6 112.8 +6.4 

ay 27112 28198 30326 + 60 577 1310 5016 - 300 112.6 115.2 114.1 +1.3 
June 27204 27934 31328 +1002 652 1304 4930 - 86 113.6 113.8 110.9 -3.2 
July 27371 28252 32734 +1406 592 2204 6230 +1300 111.6 113.2 112.0 +1.1 
Aug. 28078 28677 34014 +1280 545 2080 6250 + 20 112.2 115.1 112.5 +0.5 
Sept. 28189 28389 34004 - 10 611 1988 6423 + 173 110.5 108.5 114.3 +1.8 
Oct. 28011 28036 32484 -1520 575 1579 4506 -1917 109.9 108.6 114.9 .+0.6 
Nov. 27400 28613 33916 +1432 1275 1636 3959 - 547 114.1 107.2 113.2 -1.7 
Dec. 27369 29606 34383 + 467 2027 2428 5510 +1551 112.6 108.0 108.0 -5.2 

') Net credit balances with foreign correspondents. 

5 

End 
of 

Month 

Jan. 
Feb. 
March 
~ril ay 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

4. - BANK OF FINLAND. NOTE RESERVE, HOME LOANS AND REDISCOUNTED BILLS. 

End I Note Reserve Home Loans ') Redisoounted Bills I 

Mill. mk Mill. mk 
(included in Home Loans) End I 

Of I Mill. mk of 
Month 1948 

11949 I 1950 1948 1 1949 1 1950 1 Monthly 1948 11949 1 1950 I Monthly Month ' 
Movement Movement 

5926 34897 3496 
Jan. 6205 6317 4924 31843 34502 37360 -2942 530 764 1005 -1423 Jan. 
Feb. 6092 6828 5748 32470 35409 39720 +2360 3384 3634 1969 + 964 Feb. 
March 4927 6018 4473 33855 36211 38876 - 844 2197 927 830 -1139 March 
~ril 5470 6498 16292 37617 37682 39493 + 617 2570 130 20 - 810 ~ril 

ay 6042 7023 16585 37119 37904 39663 + 170 4436 2523 2312 +2292 ay 
June 6433 6484 16677 37627 37225 39157 - 506 3980 1165 3102 + 790 June 
July 5860 6746 15340 38072 39766 40795 +1638 1077 196 2244 - 858 July 
A~g. 6155 7337 15111 39124 39904 41386 + 591 1419 335 1486 - 758 Aug. 
Sept. 5501 5076 14388 38350 39725 42493 +1107 648 710 2612 +1126 Sept. 
Oct. 5393 5167 13937 38920 40569 43024 + 531 78 822 2335 - 277 Oct. 
Nov. 6400 4622 12271 35826 40309 44074 +1050 1325 2073 3283 + 948 Nov. 
Dec. 5963 4964 13553 35023 40302 40535 -3539 1697 2428 6913 +3630 Dec. 

') Inland bills, loans on security _and advances on current accounts. 

o. - BANK OF FINLAND. TREASURY BILLS AND BALANCES OF CURRENT ACCOUNTS. 
Treasury BllIs Balanoe of Current Acoounts Balanoe of Current Acoounts 

End (included in Home Loans) due to the Treasury due to others than the Treasury 
of Mill. mk Mill. mk Mill. mk 

Month 
1948 1 1949 I 1950 1948 11949 1 1950 1 Monthly 1948 11949 1 1950 1 Monthly 

Movement Movement 

18500 114 2884 
Jan. 17830 19530 21130 - 20 -407 '- 65 -145 1182 2019. 1839 - 26 
Feb. 14600 15230 21630 - 32 -239 -249 -184 1048 680 2618 + 779 
March 16900 17530 21830 -653 - 26 -923 -674 1587 2130 3293 + 675 
~ril 18400 19030 23430 190 581 -669 +254 1356 1'415 2540 - 753 

ay 14730 16430 21230 56 294 248 +917 1024 1'083 1149 -1391 
June 15430 16730 19830 --364 311 --502 -750 1046 1:221 1 OlD - 139 
July 20030 20230 23330 72 - 99 261. +763 1372 3'163 2138 +1128 
Aug. 20830 20430 25230 112 13 -163 -424 1308 1.928 2023 - 115 
Sept. 21230 20230 25530 - 39 -399 -152 +11 2057 1618 3503 +1480 
Oct. 23730 21930 26230 190 -364 99 +251 3265 2099 1614 -1889 
Nov. 19830 21030 25730 -215 -132 2 - 97 1335 1'671 747 - 867 
Dec. 19230 22030 19730 19 80 34 + 32 1463 1865 1270 + 523 

The figures in italic3 indicate the position at the end of the previous year. 

Bank Rate since November S, 1980, 1 '/4 %. 
(Former Rate 5 'I' %). 

End 
of 

Month 

Jan. 
Feb. 
March i 
:ru:ril t ay 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
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6.- RATES OF EXCHANGE QUOTED BY THE BANK OF FINLAND. 

I 
1950 1950 1950 1950 1950 1950 1950 
8O/a 81/, 81/8 8O/D 31/10 80/11 1lIJ/1I 

New York 1 Dollar 231:- 231:- 231:- 231:- 231:- 231:- 231:-
London 1 Pound 646:....:... 646:- 646:- 646:- 646:- 646:- 646:-
Stockholm 100 ·Kronor 4450:- 4450:- 4450:- 4450:- 4450:- 4450:- 4450:-
Paris 100 Francs 66:- 66:- 66:- 66:- 66:- 66:- 66:-
Brussels 100 Francs 462:- 462:- 462:- 462:- 462:- 462:- 462:-
Amsterdam 100 Guilders 6090:- 6090:- 6090:- 6090:- 6090:- 6090:- 6090:-
Ziirich 100 Francs 5300:- 5300:- 5300:- 5300:- 5300:- 5300:- 5300:-
Oslo 100 Kroner 3231:- 3231:- 3231:- 3231:- 3231:- 3231:- 3231:-
Copenhagen 100 Kroner 3330:- 3330:- 3330:- 3330:- 3330:- 3330:- 3330:-
Prague 100 Koruny 462:- 462:- 462:- 462:- 462:- 462:- 462:-
Montreal, nom. 1 Dollar 210:- 210:- 210:- 210:- 219:- 222:- 220:-
Lisbon 100 Escudos 804:- 804:- 804:- 804:- 804:- 804:- 804:-
Rio de Janeiro 100 Cruzeiros 1260:- 1260:- 1260:- 1260:- 1260:- 1260:- 1260:-
Moscow, nom. 100 Rubel 5775:- 5775:- 5775:- 5775:- 5775:- I) 775:- 5775:-

'Z. - COMMERCIAL BANKS. HOME DEPOSITS AND CREDITS FROM THE BANK 
OF FINLAND . 

Due to the Publio Due to other Cre- Total Credit. from the 
E~d 

Cheque Aooounts \ Deposits 
dit institutions Bank of Finland End 

of Mill. mk MllI. mk Mlll. mk Mlll. mk 
Mill. mk of 

Month 
1949 I 1950 1949 I 1950 1949 I 1950 1948 I 1949 I 1950 1949 I 1950 

Month 

19677 24468 6080 44336 1633 
Jan. 20839 24659 25017 32013 7315 7889 44424 53171 64561 699 801 Jan. 
Feb. 17452 21856 25663 32728 7040 7354 41954 50155 61938 3597 1955 Feb. 
March 20641 25021 26406 33446 8114 6699 44659 55161 65166 910 817 March 
~ril 21400 25789 26889 33623 8118 6"738 45220 56407 66150 114 - ~ril ay 19554 23663 27027 33768 7409 6689 43608 53990 64120 2489 2293 ay 
June 21822 25312 27137 33433 6807 5472 43837 55766 64217 1132 3097 June 
July 23725 25886 27755 33692 7963 5928 46832 59443 65506 33 1409 July 
Aug. 21574 25697 28861 34570 7790 5720 46656 58225 65987 323 785 Aug. 
Sept. 21380 26504 29050 34134 7392 5821 48468 57822 66459 700 1158 Sept. 
Oct. 24106 24885 29037 34071 7916 4976 51309 61059 63932 808 1011 Oct. 
Nov. 23367 24209 29306 34205 7100 4893 48191 59773 63307 1804 2226 Nov. 
Dec. 23276 24461 31079 36579 7625 4933 50125 61980· 65973 1842 5692 Dec. 

Tables 7-9 aa~orjing to Finnish OIlicial S~atistica VII, D, Bank Statistics. Mortgage banks are not included. 

8. - COMMERCIAL BANKS. HOME LOANS. 
To the Publio To other Credit Total 

End Inland Bills 

I 
Other Credits institutions End 

of Mlll. mk Mill. mk Mill. mk Mlll. mk of 
Month 1949 I 1950 1949 I 1950 1949 I 1.950 1948 I 1949 I 1950 I Monthly Month 

Movement 

23999 203181 2141 37660 
Jan. 25143 31402 21922 27470 2489 2536 39269 49554 61408 +1612 jan. 
Feb. 26229 32110 22121 27819 2333 2268 39740 50683 62197 + 789 Feb. 
March 27186 32351 22372 28096 2813 2348 40074 52371 62795 + 598 March 
~ril 29607 33123 22858 29051 2479 2444 42270 54944 64618 +1823 Aril 

ay 29899 33469 23134 28949 2062 3427 43022 55095 65845 +1227 ~y 
June 29148 32692 23336 29887 1926 2938 42 788 64410 65517 - 328 June 
July 29336 31789 24002 30873 2310 2991 43971 55648 65653 + 136 July 
Aug. 29541 31385 23763 30786 2160 3078 43803 55464 65249 - 404 Aug. 
Sept. 30012 31157 24179 30978 2814 3585 43244 57005 65720 + 471 Sept. 
Oct. 31002 31869 25136 31530 2797 2966 45371 58935 66365 + 645 Oct. 

I Nov. 31267 32688 25626 32539 2887. 3089 45936 59780 68316 +1951 Nov. 
I Dec. 31196 34498 25965 32941 2635 3092 46458 59796 70531 +2215 Dec. 

The figures In Italics injici\te th3 position at the end of the previous year. 
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9. - COMMERCIAL BANKS. POSITION TOWARDS FOREIGN COUNTRIES. 

End 
Claims Indebtedness 

of Mill. mk Mill. mk 

Month 1948 I 1949 I 1950 1948 I 1949 I 
4086 2948 

Jan. 2982 2128 2804 2566 2008 
Feb. 2447 2034 2279 2219 2117 
March 2380 2399 2342 2161 2077 
~ril 2890 2397 2726 2340 2107 

ay 2583 2227 2377 2282 2325 
June 2496 2828 2968 2217 2454 
July 2394 2969 3136 2184 2592 
Aug. 2505 2776 3911 2221 2384 
Sept.' 2631 2757 3552 2359 2600 
Oct. 2528 2724 4184 2273 2425 
Nov. 2550 2756 4275 2385 2464 
Dec. 2194 2714 4867 2087 2220 

10. - FOREIGN PAYMENT POSITION OF 
ALL BANKS. 1 ) 

Net Olaims (+) or Net 
End Indebtedness (-) 
of Mill. mk 

Month 1947 1 1948 I 1949 1 1950 1 Monthly 
Movement 

-5153 
Jan. --4806 -1631 -1167 -2848 + 939 
Feb. --4621 -1525 -1607 -2589 + 259 
March -3762 -1061 -1235 -1796 + 793 
~ril --4572 -3185 -2091 -1443 + 353 

ay -3722 -3135 -2361 -2200 - 757 
June -3360 -3589 -1726 -1638 + 562 
July -1940 --4101 -2092 + 377 +2015 
Aug. -1968 -3930 -2516 +1262 + 885 
Sept. - 690 -3056 -4676 + 851 - 411 
Oct. - 588 -2698 -4963 -2573 -3424 
Nov. - 364 -1494 -5099 --4455 -1882 
Dec. - 335 -1016 -3787 -2250 +2205 

Net Olaims (+) or Net 
End Indebtedness (-) 

Mill. mk of 

1950 1948 I 1949 I 1950 1 Monthly Month 
Movement 

+1137 
1939 + 416 + 120 + 865 + 371 Jan. 
1928 + 228 - 88 + 351 - 514 Feb. 
1879 + 219 + 322 + 463 + 112 March 
2150 + 550 + 290 + 576 + 113 April 
2105 + 301 - 98 + 272 - 304 May 
2252 + 279 + 374 + 716 + 444 June 
1992 + 210 + 377 +1144 + 428 July 
2342 + 284 + 392 +1569 + 425 Aug. 
3204 + 272 + 157 + 348 -1221 Sept. 
3555 + 255 + 299 + 629 + 281 Oct. 
4193 + 165 + 292 + 82 - 547 Nov. 
4454 + 107 + 494 + 413 + 331 Dec. 

11. - DEPOSITS IN POST OFFICE 
SAVINGS BANK. 8) 

Deposita End 
Mill mk of 

1947 1 1948 1 1949 I 1950 I Monthly Month 
Movement 

7213 
7365 8581 9784 12486 +249 Jan. 
7481 8418 10120 12841 +355 Feb. 
7574 8487 10312 12991 +150 March 
7527 8509 10385 12809 -182 ~ril 
7609 8371 10468 13029 +220 ay 
7692 8438 10695 12894 -135 June 
7796 8606 10953 13158 +264 July 
8086 9113 11501 13667 +509 Aug. 
8094 9184 11626 13461 -206 Sept. 
8123 9225 11616 13285 -176 Oct. 
7956 9170 11698 13260 - 25 Nov. 
8394 9593 12237 13892 +632 Dec. 

7 

I 

I 
') For the Bank of Finland the net result of the debit and credit accounts with foreign correspondents, foreign clpal

Ing transactions and the foreign debt as well as foreign bills are taken into account, and for the Ccn:mercial Banks n.dl" 
net positIon is taken into account aooording to table 9 above. 

') According to figures supplied by the l'ostOffice Savings Bank. 

12. - DEPOSITS IN THE SAVINGS BANKS. 

End 
Savings Aooounts Ourrent Accounts Total 

of Mill. mk Mill. mk Mill. mk 

Month 1948 I 1949 1 1950 1948 11949 I 1950 1947 1 1948 I 1949 I 
22880 2044 20781 

Jan. 23102 28193 36162 1969 1973 2117 20865 25071 
Feb. 23282 29012 36691 1920 1806 2098 21097 25202 
March 23506 29625 37119 1953 1871 2014 21629 25459 
~ril 23951 30347 37305 2030 2083 2386 22154 25981 

ay 23997 30754 36910 1808 2073 2299 22335 25805 
June 24075 31042 36513 1820 2004 2219 22432 25895 
July 24515 31729 36674 2039 2331 2620 22887 26554 
Aug. 24987 32113 36994 1970 2267 2463 23295 26957 
Sept. 25233 32129 36829 2020 2153 2379 23513 27253 
Oct. 25407 32633 37015 2337 2576 2622 23723 27744 
Nov. 25676 33156 37406 2326 2409 2452 23601 28002 
Dec. 27381 35337 39680* 1953 2124 2192* 24924 29334 

Aocording to figures supplied by the Central Statistical Office. 
The figures In Italics Indicate the position at the end of the previous year. 
• Preliminary figures subject to minor alterations. 

30166 
30818 
31496 
32430 
32827 
33046 
34060 
34380 
34282 
35209 
35565 
37461 

End 
of 

1950 I Monthly Month 
Movement 

'-
38279 + 818 Jan. 
38789 + 510 Feb. 
39133 + 344 March 
39691 + 558 ~ril 
39209 - 482 ay 
38732 - 477 June 
39294 + 562 July 
39457 + 163 Aug. 
39208 - 249 Sept. 
39637 + 429 Oct. 
39858 + 221 Nov. 
41872· +2014* Dec. 
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18. - DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS' 
CO-OPERATIVE SOCmTlES. 

End 
Deposit. in Co-operative Credit Societlea') Depoaits in Con.umer.· Co-operative Sooletie. ') End 

of 
Mill. mk Mill. rnk of 

Month 1947 I 1948 I 1949 I 1950 I Monthly 1947 I 1948 I 1949 I 1950 I Monthly Month 
Movement Movement 

8391 2262 
Jan. 8339 11332 14248 18441 + 252 2315 2824 3770 4768 +119 Jan. 
Feb. 8433 11384 14550 18876 + 435 2354 2862 3904 4922 +154 Feb. 
Milch 8962 11687 15124 19358 + 482 2414 2938 4024 5071 +149 March 
April 9292 12015 15408 19527 + 169 2459 3074 4076 5151 + 80 April 
Mty 9407 11982 15660 19380 - 147 2473' 3201 4113 5051 -100 May 
June 9604 11971 15731 19099 - 281 2521 3204 4094 4957 - 94 June 
July 9838 12408 16118 19402 + 303 2549 3249 4118 4924 - 33 July 
Aug. 10412 13085 17015 20115 + 713 2573 3314 4151 4961 + 37 Aug. 
Sept. 10618 13043 16984 20059 - 56 2584 . 3343 4178 4937 - 24 Sept. 
Oct. 10667 13212 17196 20092 + 33 2586 3371 4189 4957 + 20 Oct. 
Nov. 10597 13271 17235 20464 + 372 2595 3441 4277 5065 +108 Nov. 
Dec. 11373 14028 18189 21570* +1106* 2755 3665 4649 5356 +291 Dec. 

') Figures supplied by the O.ntral Bank for Oo-op.rative Oredit Societies. - I) According to data supplied by the 
Fin~hh Ca-oparative Wholeule S03iety and tho Co-opara.tive Wholesa.le Assooiatlon. 

14. DEPOSITS IN ALL CREDIT 
INSTITUTIONS. 1) 

16. - INSURANCES IN LIFE ASSURANCE 
COMPANIES. 

End 
Total Dajlo3its due to the Publio 

of MllI.mk 

Month 1947 I 1948 I 1949 I 1950 I Monthly 
Movement 

New risks acoepted ') 
End 

1949 I 1950 of 
Am.ount 

Number I Amount Month 
Number I Mill. mk Mill. mk 

70017 14406 1687 15106 1947 Jan. 
Jan. 70534 85598 104008 130840 +3748 17599 2079 19278 2524 Feb. 
Feb. 70066 84182 102711 130298 - 542 19967 2376 21813 2902 :March 
March 72866 87632 108208 135299 +5001 
April 74405 89047 110797 136902 +1603 
May 75290 88090 109872 134388 -2514 
June 76046 88845 112726 135181 + 793 
July 77264 91806 116996 136906 +1725 
Aug. 79070 93014 117726 138793 +1887 
Sept. 81102 95604 117724 138571 - 222 
Oct. 81390 98157 121549 137256 -1315 
Nov. 80303 96313 121623 137390 + 134 
Dec. 85426 100886 127092 144 047* +6657* 

17583 2137 18626 2547 ~ril 
16825 2009 17237 2292 ay 
16683 1972 16987 2289 June 
115541 1366 11579 1547 July 
146361 1746 14753 1988 Aug. 
16681. 2069 16042 2201 Sept. 
189131 2428 17903 2540 Oct. 
22038 2791 19345 2759 Nov. 
23954 3027 19791 3092 Dec. 

2108391 256871 2084601 286281 Total 
') Oommerclal Banks. Post Office Savings Bank. Savings 

B~nks, Oo-op.ratlve Oredlt Societies Oentral Bank for 00-
operative Oredlt Societies. Oonsumers' Co-operative SOCieties, 
and Mortgage Banks. 

1) According to Information supplied by the Finnish 
Life Assurance Oompanles. 

16. - CHANGES IN NUMBER AND C.Al'ITAL OF LIMITED COMPANIES. 
Oompanies Oompanies with Oompanie. Companies with Net increase (+) 

Year and founded increased Capital liquidated reduced Capital or reduction (-) Year and 
Quarter Num-I Capital Num_11ncrea.se of Num-I Capital Num_IRedu:DifOii. Num- I Capital Quarter 

ber Mlll.mk b Capital ber Mlll. mk b of Capital ber Mill.mk er Mill. mk' er Mill. mk 

1946 1355 649 956 3764 110 51 8 7 +1245 + 4355 1946 
1947 955 749 826 2740 98 47 7 73 + 857 + 3369 1947 
1948 1316 1679 691 4367 159 180 24 55 +1157 + 5811 1948 
1949 1390 1573 622 8695 238 265 38 88 +1152 + 9915 1949 
1950 1421 3527 1079 12826 212 101 43 127 +1209 +16125 1950 

1949 1949 
July-Sept. 314 503 149 1828 75 42 7 23 + 239 + 2266 July-Sept. 
Oct.-Dec. 389 519 159 2064 56 87 13 39 + 333 + 2457 Oct.-Dec. 

1950 1950 
Jan.-March 421 765 178 1375 63 33 10 11 + 358 + 2096 Jan.-March 
April-June 367 669 194 2067 48 21 6 8 + 319 + 2707 April-June 
JUly-Sept. 304 610 208 1603 40 24 5 14 + 264 + 2175 July-Sept. 
Oct.-Dee. 329 1483 499 7781 61 23 22 94 + 268 + 9147 Oct-.Dec. 

Figures supplied by the Oentral Statistical Office. 
The figures in Italic3 Indicate the position at the end' of the previous year. 
* Prelim.lnary figures subject to minor alterations. 



Nos. 1-2, 1951 9 

17. - BANKRUPTCIES. 18. - STOCK EXCHANGE. 

Bankruptcies ') Tumover of Stock Exchange ') 

Month Number MIll. Ink Month 

1946 I 1947 \ 1948 I 1949 \1950* 1946 \ 1947 \ 1948 \ 1949 \ 1950 

January 13 15 9 22 48 
February 8 14 8 25 55 
March 10 8 14 42 55 
April 7 10 12 38 38 
May 11 5 10 43 21 
June 6 12 5 19 19 

54 83 122 89 148 January 
75 84 105 84 155 February 
65 70 106 217 235 March 
57 81 147 189 358 April 

144 106 89 84 299 May 
87 75 120 157 226 June 

July 6 5 7 27 15 
August 6 8 12 12 5 
September 6 11 12 28 44 
October 17 8 15 22 36 

"November 13 12 11 25 40 

59 70 100 76 185 July 
40 53 91 124 235 August 
87 166 93 151 318 September 

170 151 99 141 340 October 
206 110 113 131 228 November 

December 5 7 25 76 25 144 200 91 174 229 December 

Total I 108
1 

115
1 

140 I 379 I 401 
I I 

1188 1 1249 11276 11617 I 2 956 I Total 

') Figures compiled by the Central Statistical Office from 
the reports sent in by the various Courts including all bank
ruptcy petitions, of which only about half will lead in due 

1) According to data supplied by the Stock Exchange 
Committee. 

co~rse to actual bankruptcy. 
19. - STOCK EXCHANGE INDEX. 1935 = 100; 

Share Prices 

Month All kinds I Bank Shares I Industrial Shares Month 

1947 I 1948\1949\1950 1947 \1948\1949\1950 1947 \1948\1949\1950 

January 3241 337 241 301 108 110 94 111 411 423 277 358 January 
February 304 304 246 311 106 105 95 113 379 377 281 374 February 
March 297 259 255 335 107 99 93 114 366 313 283 409 March 
~ril 310 269 267 374 105 102 93 129 388 322 300 461 ~ril 

ay 296 265 270 407 " 104 101 94 135 371 315 305 509 ay 
June 292 273 261 420 102 99 94 136 365 328 291 524 June 
July 282 272 260 447 99 101 94 138 348 326 289 566 July 
August 282 259 262 457 98 100 95 139 348 306 292 581 August 
September 308 247 267 461 102 97 94 136 384 290 302 588 September 
October 337 237 259 487 103 97 97 134 424 272 298 630 October 
November 332 233 259 494 103 96 98 129 418 266 297 640 November 
December 336 228 272 465 104 94 104 126 423 259 315 591 December 
Whole year I 308 I 265 I 260 I 413 I 104 I 100 I 95 I 128 I 385 I 316 I 294 I 519 I Whole year 

.Unitast index based on the prices quoted for the shares of 3 banks and 10 industrial firms. 

20. - PUBLIC DEBT. 
End of Acoording to the Finance Acoounts Mill. End ofl 
Year Mill. mk ') Dollara I) 

Year 
and Funded Debt 

Total I Short-term Credit I Total Public Debt Total and Public Month Foreign / Internal/ Foreign / Internal I Total Foreign I Internal I Total Debt Month 

1946 26561 51301 77862 5072 22137 27209 31633 73438 105071 773 1946 
1947 33484 57292 90776 5073 22251 27324 38557 79543 118100 868 1947 
1948 38512 53523 92035 5093 24489 29582 43605 78012 121617 894 1948 
1949 57487 48162 105649 5666 28550 34216 63153 76712 139865 605 1949 

1950 1950 
May 58805 46901 105706 5519 24935 30454 64324 71836 136160 589 May 
June 58741 46764 105505 5513 26784 32297 64254 73548 137802 597 June 
July 58882 46400 105282 5500 26587 32087 64382 72987 137369 595 July 
Aug. 58299 44816 103115 5498 28965 34463 63797 73781 137578 596 Aug. 
Sept. 60444 44886 105330 5494 28116 33610 65938 73002 138940 601 Sept. 
Oct. 60366 44984 105350 5482 28006 33488 65848 72990 138838 601 Oct. I Nov. 60470 45065 105535 5471 27120 32591 65941 72185 138126 598 Nov. 
Dec. 60426 42650 103076 5453 27176 32629 65879 69826 135705 587 Dec. 

') According to data Bupplied by the Treasury. Internal loans are given at their nominal value and foreign loans in 
Finnish currency according to current rates of exchange. _I) The outstanding amounts of both internal and foreign loans 
have been converted into United States dollars at the Helsinki rates of exchange of the respective currencies. 

2 
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21. - STATE REVENUE AND EXPENDITURE. 
Current Revenue 1) derived from Expenditure I 

Year 
Total Income Interest R&ll- I Capital 

Correnti Capital 
Year 

Re- and ways, State Re-
and Pro- Stamp Sales and Posts, Forests Total and 

Month 
venue party duty tax Divl- Tele- I I) venua 

I Month 
tax dends graphs ") 

Mill. mk Mill. mk 

1950 1950 
Budget 104463 24000 3200 24150 5831 - 447 654 9184 104379 77583 26796 Budget I 
Su~lem. SU~lem. 
Bu ets 3) 12970 ·4600 - - - -1578 608 3040 29227 19383 9844 Bu ets B) 

1950 1950 
Jan.-Nov. 113870 29646 3193 24646 6646 -1301 1586 6614 116098 86042 30056 Jan.-Nov. .. ---....... ... 

1951 1951 
Budget I 129908 28500 4000 37500 6449 - 352 1233 9114 129868 100941 28927 Budget 
Tables 21-28 aocordlng to preliminary monthly aocounts kept by the Treasury, the Oustoms and the Board of Excise 

Revenue. 
1) The current revenue derIved from Customs duty. and some other State recelpts are speCltied 10 tables 22 and 28 

below. - ") The figures. given refer to net revenue. _.) Passed in June, November and December. 

22. - COLLECTION OF CUSTOMS. 28. - COLLECTION OF EXCISE DUES. 
Customs duty on Fines, Total 

Imported I Light 
Customs goods incl. Exported Dues, Year Receipts storage goods 

chs.rges eto. 

Exoise on 
Total 

Exolse 
Tobacco I Spirits I I Matehes 

Year 

Dues Beer and 
Month 

Mill. mk Mill. mk 

1945 436/ 416 0 20 
1946 2531 2470 0 61 
1947 4704 4595 0 109 
1948 9482 9272 0 210 

1949 
9915 6523 112 428 227 Jan.-Nov. 

11 027 7247 137 525 249 Whole year 

1949 12924 12725 1 199 1950 
1950 13716 13450 1 265 11192 7166 121 638 276 Jan.-Nov. 

1951 1950 
Budget 14922 14711 1 210 8924 7200 149 425 270 : Budget 

24. - VALUE OF IMPORTS AND EXPORTS. 

Exports Surplus of Imports (-) 

Month 

Imports 
(0. I. f.) (f. o. 'b •• free exports) 

Mill. mk 
or E'QIortl (+) 

Mill. mk Month Mill. mk 

1948 I 1949 I 1950* 1948 I 1949 I 1950* 1948 I 1949 I 1950* 

January 3963 4113 6522 2505 3124 4274 -1458 - 989 - 2248 January 
February 4261 4200 6112 3354 3681 4202 - 907 - 519 - 1910 February 
March 3588 4806 6735 2987 3876 4596 - 601 - 930 - 2139 March 
A til 4916 4604 6596 4467 4016 5372 - 449 - 588 - 1224 April 
lfay 6001 5320 7069 3696 4106 5769 -2305 - 1214 - 1300 May 
June 7006 4591 7331 5201 4667 8175 -1805 + 76 + 844 June 
July 5938 5783 7084 6349 6063 9323 + 411 + 280 + 2239 July 
August 5397 4803 7170 5407 5502 9117 + 10 + 699 + 1947 August 
September 5508 6364 8203 5943 7443 7627 + 435 + 1079 - 576 September 
October 5526 7394 -8248 5685 8134 5736 + 159 + 740 - 2512 October 
November 5961 6782 7961 5509 8183 7303 - 452 + 14011- 658 November 
December 8304 7518 10081 5402 6811 9927 - 2 902, - 707 -' 154 December 

Total 66369 66278 89112 56505 65606 
1 1 1 1 1 1 

814211- 9864 1- 672 i - 7691 1 Total 

Tables 24-29 according to Finnish Official Statistics I, A, Foreign Trade of Finland. Monthly Reports. 
The term importB covers all Imported goods which are placed on the market either Immediately after importation or 

after storage. ExportB covers all goods exported from the open market. Including re-exports. Goods are declared to the 
Oustoms by their owner, who must at the same time state the value of the goods as oalculated at the frontiers of the 
country. 

• Preliminary figures subject to minor alterations. 
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25. - VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS. 

Imports Exports 
(0. i. t.) (f. o. b.) 
Mill. mk lIIill. mk 

Classes of Goods .--------
Whole year Whole year 

1946 1 1947 I 1948 I 1949 11950* 1946 1 1947 I 1948 I 1949 11950* 

Dairy produce, eggs, honey 702 203 1939 414 589 107 34 13 799 1750 
Other animal products, live 

animals ........•..•.. 606 688 1117 554 527 67 1098 219 802 270 
Vegetables .............. 9 13 16 3 64 0 32 1 0 24 
Eatable fruit • 0 0 0 0 0 0 0 0 • 0 74 247 537 864 1283 14 12 11 94 66 
Coffee, tea, spices 0 ••• 0 • 0 171 296 710 1201 3387 - - - - -
Cereals, milling products. 0 3088 6586 6835 3359 5361 - 0 29 114 350 
Certain seeds and fruit, 

plants for industrial 
purposes.o ........ 0 ••• 153 293 425 219 239 29 10 9 98 216 

Raw materials for tanning 
and dyeing .......... 78 122 74 59 100 - - - - -

Animal and vegetable fats 333 1288 1685 1806 2253 0 0 1 6 18 
Meat and fish products . 0 62 92 351 125 153 0 - 0 43 6 
Sugar, sweets 0 ••••• 0 0 • 0 0 846 1250 2024 2116 3533 - 7 18 17 20 
Beverages, vinegars ...... 166 236 209 371 315 19 152 173 467 650 
Fodder 0 •• 0.0000.0 ••• 0.0 143 381 1000 1065 789 0 - 0 - -
Tobacco .. 00 •• 00 •• 00 •• 0. 415 624 1301 400 931 - - - - -
Minerals, ore ............ 864 954 1168 855 1208 76 71 133 253 287 
Mineral fuel and oils .... 3643 6317- 10735 6296 10937 0 0 0 0 5 
Chemical and pharmaceu-

tical products ......... 1010 1768 2000 1970 2783 39 127 171 247 296 
Tanning and dyeing 

extracts, varnishes .. 0 • 340 808 1110 1518 1918 2 13 7 2 2 
Casein, albumen, glues o .. 263 394 333 296 404 1 0 7 6 1 
Fertilizers .............. 854 2105 2083 2111 2206 - - - - 1 
Hides, skins, leather and 

furs; manufactures of 
these materials. 0 •••••• 215 670 1206 1287 1484 97 261 312 266 674 

Rubber and rubber articles 656 968 1085 848 1126 0 1 4 19 20 
. Wood and wooden goods. 0 21 51 78 100 154 9744 19467 23797 31046 35552 

Woodpulp .............. 1 10 4 5 3 4285 10722 16010 14279 18789 
Cardboard and paper, their 

applications ........... 38 61 91 . 94 120 6915 11001 12930 12434 16273 
Textile materials, textile 

goods ................ 1719 3935 6493 11867 16021 646 744 907 950 1142 
Footwear ............... 101 206 244 104 55 4 0 3 6 7 
Articles of stone and of 

other mineral material, 
glass ................. 222 326 523 689 752 204 356 323 407 511 

Base metals; articles made 
therefrom ............ 3433 7708 10472 11891 12397 445 581 722 828 1216 

Machinery, apparatus .... 1428 2449 3973 5601 7399 41 103 160 404 1298 
Electric machinery and 

apparatus ............ 535 1136 1965 2966 3812 46 93 115 164 356 
Transport material 0 ••••• 1533 3879 3233 3446 4050 10 29 60 1315 1024 
Instruments, clocks and 

watches, musical instru-
ments ............. 0. 0 111 245 305 463 721 5 9 15 37 27 

All others .............. 441 662 1045 1315 2038 255 305 355 503 570 

Total free trade 24274146 971 66369 66278 89112 23051 45228 56505 65606 81421 

Reparation deliveries .. 0 0 8775 10405 11546 12226 7846 I 

• Prelimlnary figures subject to minor alterations. 
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26. - IMPORTS OF THE MOST IMPORTANT ARTICLES. 

Wheat Rye Sugar 

Month Tons Tons Refined and unrefined Month Tons 

1948 1 1949 I 1950* 1948 1 1949 1 1950* 1948 1 1949 I 1950* 

January 1871 16140 0 14840 - - 4130 4774 8551 January 
February 9328 21138 - 21825 - - 3688 5582 8469 February 
March 10917 25646 3662 8382 - - 4172 6146 5960 March 
~ril 14820 19368 23071 2129 - - 6861 7361 9827 ~ril 

ay 10793 18908 10405 14445 6000 3327 8635 10378 8250 ay 
June 18354 20144 10564 26580 - 2067 8159 8504 6765 June 
July 3281 29873 44656 20034 - 5610 10072 7788 9343 July 
August - 168 40681 14093 - 4586 11804 9592 10589 August 
September 6096 0 17439 31 - 6544 9075 8804 11462 September 
October 5954 - 20683 - 0 4087 7974 6662 11743 October 
November 12941 - 11313 3495 - 1414 8168 8218 11541 November 
December 15103 236 20770 - - 6865 9668 6594 8398 December 

Total 1109 45811516211 2032441 1258541 6000
1 

345001 9ll4061 9040311108981 Total 

Raw Tobaooo Coal and Coka Patrol 

Month Tons Tons Tons Month 

1948 1 1949 11950* 1948 1 1949 1 1950* 1948 1 1949 11950* 

January 319 12 358 203586 93321 220603 13325 14006 23373 January 
February 355 62 333 . 88621 54542 142476 12473 13201 16710 February 
March 336 62 375 32167 5906 79096 15028 14422 16488 March 
~ril 398 108 311 111205 12698 65864 15406 17135 16179 April 

ay 328 161 402 267139 31335 108871 11040 17655 20161 M3.Y 
June 318 137 434 297885 80076 161158 24908 17808 20355 June 
July 130 144 109 313171 63530 156373 18007 21386 18412 July 
August 382 195 496 163571 109238 151303 18961 23380 17928 August 
September 358 269 424 257148 159837 276046 17138 20415 30648 September 
October 383 315 379 260432 210884 212053 18062 19032 19129 October 
November 421 360 438 233013 212952 138197 19191 20086 18569 November 
December 2902 304 211 187030 165669 217259 15980 17962 25650 December 

.Total 1 6630
1 

2129
1 

42701241496811199988119292991199519 216 4881243 6021 Total 

Raw CoUon Pig Iron Bar Iron and Bar Steel 

Month Tons Tons Tons Month 

1948 I 1949 1 1950* 1948 1 1949 1 1950* 1948 I 1949 1 1950* 

January 1154 538 578 613 18 175 4006 6889 4383 J3nmry 
February 1088 1609 454 598 1126 376 8320 6325 8204 February 
March 1000 1465 305 632 2890 1843 7605 6727 6458 Mlrch 
~ril 15 46 689 325 1741 135 9261 8350 4405 Amil 

ay 1178 34 1126 575 1055 362 8773 6398 5136 H·y 
June - 1678 1281 1695 3479 567 10804 5699 5801 June 
July - 2884 846 1079 5852 375 11556 5712 7707 Julv 
August 2570 1037 69 2620 . 3290 100 9540 7789 5811 August 
September - 278 1368 35 766, 100 6182 9351 6178 September 
October 905 216 33 543 1032 1056 6842 9877 7672 October 
November 534 1178 940 2326 525 678 4997 5692 6715 November 
December 1412 1377 857 7925 1725 2146 7617 5362 7105 December 

Total 1 9856
1 

123401 8546
1 

189661 234991 7913
1 

955031 841711 75 5751 Total 

• Preliminary figures subject to minor alterations. 
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27.-EXPORTS OF THE MOST IMPORTANT ARTICLES. 1) 

Wooden Hous81 and Hut. Round Timber Sawn Timber ') 

'Month 
Floor area All kinds exc1. fuel .All kinds 

Month 1000 m' 1000 m' 1 000 standards 

1948 I 1949 I 1950" 1948 I 1949 I 1950'" 1948 I 1949 I 1950" . 

I 
January January 31 12 23 35 56 55 10 12 23 

February 64 46 10 4 62 51 10 13 12 February 
March 61 109 0 1 59 4 11 12 6 March 
~ril 113 80 - 0 99 99 7 7 23 ~ril 

ay 114 52 2 8 168 207 9 12 37 ay 
June 107 39 1 54 192 408 26 48 99 June . 
July 94 86 29 329 381 623 81 88 114 July 
August 75 78 99 510 401 547 64 77 113 August 
September 58 117 31 438 368 454 76 84 72 September 
October 66 122 27 355 283 381 61 94 29 October 
November 60 134 124 197 112 224 68 98 69 November 
December 30 115 131 66 70 213 47 62 86 December 

Total I 873
1 

990
1 

4771 1997
1 

2251
1 

3266
1 

470
1 

607
1 

6831 Total 

Matche. Plywood Bobbins (spools) 

Month Tons 1000 mB Tons Month 

1948 I 1949 I 1950* 1948 I 1949 I 1950" 1948 I 1949 I 1950* 

January 26 37 156 9 12 16 158 147 148 January 
February 98 96 251 14 22 16 357 181 256 February 
March 100 87 277 9 21 21 184 200 358 March 

traril 189 77 220 13 21 21 380 378 174 traril 
ay 73 123 226 14 18 18 322 300 224 ay 

June 11 80 105 16 17 15 311 280 247 June 
July 55 143 160 14 12 19 109 314 177 July 
August 16 67 69 12 11 13 355 89 129 August 
September 56 144 247 15 21 12 322 254 111 September 
October 49 209 195 19 16 3 371 190 9 October 
November 160 162 341 16 19 19 426 341 152 November 
December 227 367 234 24 18 22 192 211 267 December 

Total I 1060
1 

1592
1 

2481\ 175
1 

208
1 

195\ 3487
1 

2885
1 

2252\ Total 

Meohanloal Pulp .) Sulphite Cellulose 0) Sulphate Cellulose') 

Month Tons Tons Tons Month 

1948 I 1949 I 1950'" 1948 I 1949 I 1950* . 1948 I 1949 I 1950'" 

January 1352 9266 11200 29651 21937 45221 19175 18443 30843 January 
February 3267 2356 11394 26763 29197 37426 27342 20322 28046 February 
March 2093 3233 16299 27084 29805 40227 24245 16831 37343 March 
April 9541 17424 14998 36597 32021 49513 37194 24314 33672 ~ril 
May 9090 19763 17214 19203 37062 44225 21232 18014 35923 ay 
June 17528 12277 18795 46404 39483 57354 38785 20874 39102 June 
July 11807 15339 21165 33570 24915 44345 32654 17015 30687 July 
August, 10237 9936 17358 17485 28679 39581 21103 18023 24050 August 
September 8126 18374 11363 33029 38337 47564' 26159 21436 37204 September 
October, 4612 17614 15208 31415 59629 34709 22491 45564 14791 October 
November 6822 17231 11436 31036 58502 32353 26664 56636 26976 November 
December 12622 17523 10875 40413 49900 40822 32743 33265 26771 December 

Total I 9709711603361177 305\372 650 1 4494671 513340 \ 3297871 3107371 3654081 Total 

') Free exports. -') 1 standard sawn timber = 4.672 m". - B) Dry weight. 
• Preliminary figures subject to minor alterations. 

, 

i 

! 
; 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES. -.-: Continued. 

Cardboard Paper N8Wllprini 

Month All kinds All kinds (included in previous column) 
Tons Tons Tons Month 

194811949--;-1 -1-95-0-.-1 1948 I 1949 1 1950· 19481194-9-'1-1-95-0-.-1 

January 5921 7 043 9 471 23 848 34950 30209 16 318 24960 23 590 January 
7450 11354 32 121 41 058 46 024 17935 31 692 35 817 February 
7031 12 787 21699 35 528 48282 11337 24901 37 825 March 

February 8 021 
March 8230 
April 8620 
}fay 8132 
June 7974 
July 10084 

6 720 14695 45207 37508 48727 31 769 28911 38 165 April 
9136 13349 37564 35074 42020 26217 28261 29 034 ~itY 
6787 9876 36018 34711 42045 26341 26853 31522 June 
6 182 12 400 40466 33292 41 799 29 054 26 082 31 086 July 

August 9076 
September 9 632 
October 10405 

4 188 12962 36369 27715 36967 27467 23005 25811 August 
8396 11867 28 013 50909 47 597 18 587 38 767 36332 September 
9087 9694 44151 44 795 42526 32908 34873 31087 October 

November 9317 10260 8783 35344 37382 38366 24770 28573 29264 November 
December 12 649 9 165 11633 35677 41 755 41 768 26 072 31 098 29 218 December 

Total 11080611 914451138 8711416 4771 454 6771 506 330 I 288 7751 3479761 378 7511 Total 

28. - FOREIGN TRADE WITH VARIOUS COUNTRIES. 

Imports ExPorts 
(0. i. f.) (f. o. b., fre. exPorts) 

Country Whole year Whole year 

1947 1 1948 I 1949 I 1950· 1947 I 1948 I 1949 1 1950· 

Europe: . 
% % % MIll. mk % % % % MIll. mk % 

Belgium - Luxembourg .. 7.9 4.9 4.9 3998 . 4.5 5.2 3.8 4.2 3333 4.1 
Bulgaria ................ 0.0 0.1 0.1 92 0.1 0.0 0.1 0.1 53 0.1 
Czechoslovakia .......... 0.7 1.0 1.9 1794 2.0 0.4 0.5 1.1 600 0.7 
Denmark •.............. 6.4 8.1 6.1 7078 8.0 7.2 6.4 6.7 5992 7.4 
France ................. 4.3 4.5 9.6 5424 6.1 3.9 5.6 4.6 4409 5.4 
Germany Eastern ....... } 0.0 } 0.7 0.5 188 0.2 } 0.1 } 0.8 0.2 187 0.2 

• ~estern ....... 0.7 3936 4.4 3.0 4510 5.5 
Great Britain •.......... 17.5 25.1 22.1 20745 23.3 30.0 28.3 27.2 19034 23.4 
Greece ................. 0.5 0.6 0.4 701 0.8 0.7 0.9 0.9 553 0.7 
Holland ................ 4.7 6.0 9.0 6170 6.9 4.5 7.2 7.0 6552 8.0 
Italy ................... 0.4 0.5 1.9 2696 3.0 1.5 0.5 1.5 2002 2.5 
Jugoslavia .............. 0.0 0.3 0.1 147 0.2 0.0 0.4 0.2 47 0.1 
Norway ................ 3.9 2.2 1.5 1461 1.6 2.0 1.4 1.3 1204 1.5 
Poland ................. 3.6 6.9 4.8 6222 7.0 2.1 2.0 2.3 2021 2.5 
Rumania •.............. 0.0 0.0 0.0 0 0.0 0.0 0.0 0.4 511 0.6 
Soviet Union ........... 11.s 12.5 11.4 7070 7.9 12.4 14.7 15.s 6239 7.7 
Sweden ................ 4.8 4.8 6.6 5880 6.6 5.7 5.5 4.1 3371 4.1 
Switzerland ............. 0.8 1.1 1.0 605 0.7 0.9 0.9 0.3 409 0.5 
Turkey ................ 0.5 0.6 0.3 466 0.5 0.3 0.5 0.3 512 0.6 
Rest of Europe ......... 0.4 1.0 1.7 1564 1.8 1.7 1.5 2.7 2127 2.6 

Total for Europe 67.7 80.9 84.6 76237 85.6 78.6 81.0 83.4 63666 78.2 

Argentina .............. 5.0 4.2 5.2 3391 3.8 3.2 3.0 3.1 2418 3.0 
Brazil •.•••••..•...•.... 2.6 1.0 0.2 995 1.1 1.1 0.9 1.0 1156 1.4-
Canada ................ O.S 0.3 0.1 41 0.0 0.0 0.0 0.0 39 0.0 
UI\ited States .. , ........ 28.7 12.1 7.7 5822 6.0 1l.1i 9.5 7.6 7639 9.4-
Rest of America ........ 0.4 1.1 1.1 658 0.7 O.S O.S 0.7 952 1.2 
Mrica .; ................ 0.1 0.2 0.7 591 0.7 3.1 3.1 2.7 3550 4.4 
Asia .................... 0.2 0.1 0.3 1230. 1.4 1.5 1.5 0.8 1425 1.7 
Oceania ................ 0.0 i 0.1 0.1, 647 0.7 0.7 0.7 0.7 576 0.7 

Grand totall 100.01 100.0 I 100.0 I 891121 100.0 I 100.0 I 100.01 100.0 I 814211 100.0 
The country ot Import indicates the land In which goods were purchased, the country of export the land to which goods 

were sold. 
• Preliminary figures subject to minor alterations. 
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29. - UNIT VALUE INDEX OF IMPORTS AND EXPORTS. 1936 -100. 

'Groups of Imported Goods Prinoipal Exported Goods 

Year and Total 
Raw I Macht-i FOOd_l°ther C?n· 

Total 
Sawn I Merumn-I Dry I 

Year and 

Month Importl Export. Month 
ma- nery stuffs sumptlOn timber ieal cellu- Paper 

terlals goods pulp lose 

1945 709 729 798 713 447 452 433 597 436 445 1945 
1946 896 888 883 947 846 799 802 835 700 777 1946 
1947 950 941 898 1030 912 1175 1177 1257 1148 1049 1947 
1948 1036 1080 957 1019 998 1383 1323 1746 1393 1246 1948 
1949 1105 1117 1134 1089, 1043 1336 1440 1249 1;144 1199 1949 

1950 I 1950 
Jan.-June 1308 1288 1232 1483 1205 1350 1581 1254 1167 1285 Jan.-June 
Jan.-July 1337 1307 1281 1528 1205 1395 1606 1279 1197 1291 Jan.-July 
Jan.-Aug. 1367 1353 1288 1560 1205 1430 1618 1298 1223 1298 Jan.-Aug. 
Jll:n.-Sept. 1371 1348 1298 1572 1217 1453 1631 1313 1254 , 1311 Jan.-Sept: 
Jan.-Oct. 1390 1356 1356 1581 1227 1470 1644 1324 1282 1324 Jan.-Oct, 
Jan.-Nov. 1401 1356 1397 1591 1236 1481 1654 1337 1304 1330 Jan.-Nov. 
Jan.-Dec. 1403 1358 1395 1590 1257 1500 1663 1386 1355 1347 Jan.-Dec. 

Calculated by the Statistical Department :If the Board of Customs. For details concerning the calculation of the 
indices see article In this Bulletin No.4, 1939. 

80. - WHOLESALE TRADE. 81. - SALES OF PETROL. 

Total Sales Wholesale for Trafflo 

Month 
WI. mk Mill. mk Month 

1947 I 1948 I 1949 I 1950 1947 I 1948 I 1949 I 1950 

January 3456 5514 7576 10224 
February 3897 8347 8237 11329 
March 4617 7594 9174. 13363 

7.0 14.2 15.0 34.4. January 
7.1 12.4. 13.5 9.1 February 
9.1 14.4. 15.7 16.1 March 

~ril 4241 9343 9392 13818 
ay 5327 8997 10571 14295 

June 4675 8472 9877 13553 

9.5 15.9 15.6 18.8 ~ril 
10.8 18.2 17.7 25.4 ay 
13.3 25.7 18.7 21.0 June 

July 4633 8450 8998 13387 
August 5302 9148 11332 14898 
September 6438 10169 11763 16812 
October 6470 10383 12706 15564 

14.8 18.2 18.8 23.3 July 
16.1 16.6 22.2 21.5 August 
15.6 16.5 17.1 19.9 September 
15.4. 17.5 18.0 21.5 October 

November 6427 10561 12961 15199 12.6 16.6 15.7 18.7 November 
December 7311 10755 13103 16048 13.2 13.4. 15.8 22.8 December 

Total 1 62794/ 107733/ 125 690 I 168 490 144.5/ 199.6/ 203.8/ 252.51 Total 
Calculated by the .Uusi Suomi>. The figures represent FIgures supplied by the Ministry of Communications and 

80-90 % of the turnover of all wholesalers in FInland. Publio Works. 

82. - VOLUME INDEX OF INDUSTRIAL PRODUCTION. 1936 = 100. 

Total Industry Home Market Export Industry 
Quarter Industry Quarter 

19461194* 9481194911950 194611947119481194911950 194611947\19481194911950 

Jan.-March 87 111 138 154 166 110 1c5 176 193 210 56 77 85 98 106 Jm.-March 

April-June 87 110 137 144 150 103 130 168 182 184 63 80 95 91 102 April-June 

July-Sept. 95 105 124 126 130 115 128 150 159 159 66 74 87 80 91 July-Sept. 

Oct.-Dec. 100 124 139 148 122 157 171 190 70 78 94 89 Oct.-Dec. 

Whole year 1 92111311351 1421 11131138 iI6611781 I 641 781 901 891 I Whole year 

.Unitas> index based on seasonally adjusted quarterly figures. 
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83. --BUILDING ACTIVITY. 
Buildings _ oompleted in towna and 

Oonsumption of Oement in Finland ') 
- boroughs ') 

1000 m' 
Quarter 1000 tons Quarter 

Total I Dweillng hOUlea 

1945 194611947119481194911950 1948 11949 1 1950 1948 1194911950 

Jan.-M'1rch 46 27 54 74 100 103 451 597 607 198 328 337 Jan.-March 

April-June 89 79 112 160 192 240 442 457 590 204 280 306 April-June 

July-Sept. 83

1 

127 152 164 219 237 333 652 561 221 332 399 July-Sept. 

Oct.-Dec. 63, 96 103 129 133 182 1136 864 1214- 565 469 784 Oct.-Dec •• 

Total I 2811 3291 4211 5271 6441 762 I 2 362 I 2 570 I 2 972 I 1188 11 409 I 1 826 I Total 

1) Com!lriaing tho to\d qlUu\ity of oam.nt delivered by the oountry's 2 oement oompanies and including the quantity 
impoded which is, however, o:J.ly a negligible part of the total consumption. -') Compiled by the Research Office of the 
Ministry for S()~ial Affaln from data covering fully % of all house building in the centres of population. 

84. - FOREIGN SHIPPING. 
Vusels arrived V_ela departed Goods transported 

Year and Number 11 000 net reg. tons Number 1 000 net reg. tons 1000 tons Year and 
Month Month 

Total I Finnish Total lwith Cargo Total Finnish Total lwith Cargo Imports I Exports 

1947 4020 1926 3569 2363 3989 1895 3493 2684 3595 3791 1947 
1948 5244 2544 4017 2850 5276 2557 4072 2863 4592 4049 1948 
1949 5595 2460 3979 2487 5585 2468 3980 3328 3223 4705 1949 

1950 1950 
June 979 313 568 280 982 332 551 500 369 June 
July 1009 339 591 299 1057 349 628 570 372 844 July 
August 1040 349 589 332 1055 358 591 517 436 816 August 
September 698 302 439 252 732 280 490 431 345 649 September 
October 533 265 390 269 519 260 386 323 426 444 October 
November 658 253 481 275 572 236 410 351 426 478 November 
December 492 216 409 290 559 211 442 381 437 551 December 
Jan.-Dec. 7130 2860 4889 2952 7075 2821 4-837 4208 4033 6010 Jan.-Dec. 

Figures supplied by the S~atlstical Office of the Shipping Board. 

80. - STATE RAILWAYS. 
Axle-Idlomet-

Weight of gooda trans- re. of good. 
ported truoka 

Revenue-
(less Re-imbursements) 

Mill. mk 
Regular Expenditure 

Mill. mk Month Month ____ ~I-o-00--to~ns-----I---Mm.km 
1948 1 1949 1 1950 1949-1 1950 1948 1 1949 1 1950 1948 1 1949 1 1960 

January 1154 1 017 1 087 
February 1157 _ 1 046 1137 
MHch 1239 1170 1326 
April 1313 1 011 1230 
M3.Y 1350 1091 1148 
June 1493 1090 1444 
July 1416 1168 1520 
August 1293 1129 1561 
September 1313 1309 1303 
October 1304 1360 1221 
November 1280 1390 1433 
December 1142 1129' 1378 

Total 115454 113 910 I 157881 

60 
63 
70 
63 
64 
62 
68 
67 
73 
78 
76 
68 

812 1 

67 1017 909 929 786 815 946 January 
71 1048 872 927 951 1083 1156 February 
82 1194 1 005 1101 1 003 1 017 1113 March 
71 1205 960 1 060 956 998 1 084 ~Jlril 
57 1136 969 910 1 081 1174 1138 May 
71 1281 1 068 1188 1 020 1 056 1157 June 
81 1293 1123 1292 1 044 1211 1140 July 
83 1170 1055 1321 951 1081 1325 August 
W 1~ 1~ 1~ _ 1~1~~~~ 
72 1 093 1 057 1 051 1 020 1 073 1327 October 
78 1084 1000 1146 995 1156 1400 November 
72 -1 057 1 074 1 214 1183 1327 2 573 December 

8811 13642 112 143113 200 111 958 113 079 1157081 Total 

According to Monthly Statistics of the Finnish State Railways. 

I 
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86. - WHOLESALE PRICE INDEX. 1935 = 100. 

Indu for Gooda in Finniah Wholeaale trade Artiel.. Artiel .. 

b; 
Finniah Gooda of . of 

th Total index I Products I I Imported Import Export ]I[ th Man Total of agrt. Products P~oducts Gooda (. f) (f b ) on 
culture of forestry of mdustry e. 1.. • O. • 

194911950 194911950 1949119501194911950 194911950 1949 f 1950 194911950 194911950 

1104 1126 1 269 1 522 950 1 049 998 1 238 ~ 
Jan. 10881147 1099 1143 1137 1280 1516 1409 95010131060 1155 10071206 1211129 Jan. 
Feb. 10831148 1088 1142 1117 1264 1485 1409 94810171068 1161 100312211201130 Feb. 
~~1~1~lml~1_1&lW1~ ~1~1~1~1~1_lB1D~~ 
~'pril 10711181 1 074 1177 1057 1286 1480 1425 946 1 059 1 061 1196 984 1335 1195 13421 April 
May 10571211 1055 1214 1017 1290 1418 1510 94910891060 1209 9961316 11891344 May 
June 10581248106312681050139414181558 951113010441211 9891323117813511June 
July 1102 1274 1113 1301 1157 1447 1409 1564 1 004 1166 1 074 1217 10611353 1206 1390 July 
Aug. 1112 1290 1112 1331 1144 1422 1394 1 703 1 010 1176 1109 1204 1 0911375 1222 141i Aug. 
Sept. 1124 1325 1118 1372 1187 1459 1373 1844 1014 1185 1135 1225 11211414 1225 147 Sept. 
Oct. 1134 1371 1130 1420 1 228 1464 1393 1 970 1 015 1220 1141 1265 1140 1468 11911 52 Oct. 
Nov. 11341388 1128 1432 1218 1451 1392 2010 101512301144 1294 1176153411961599 Nov. 
Dec. 11381439 1135 1485 1244 1498 1409 2 151 1012 1256 1144 1342 11841557 1203169 Dec. 

~le 11 0981126511 09911287111361137811431116641 980:113* 0921122211 06311366112011142Dj ~le 
Calculated by the Central Statistical Office. For details concerning the calculation of the index see article In thislJulletln 

No.4, 1939. 
S? - COST OF LIVING INDEX • . 

Auguat1938 
1936 = 100 July 1939 = 100 

Month Total index . I I \ Fuel and I I Month Total mdex Foodstuffs Rent light, Clothing Taxes 

19481194911950 194811949\1950 194911950 194911950\1949\1950 1194911950 194911950 

720 785 1075 161 1601 934 1930 
Jan. 763 795 833 831 866 907 1057 1108 161 221 1593 1438 954 1023 1900 1857 Jan. 
Feb. 753 780 839 820 850 914 1023 1113 161 221 1569 1436 959 1044 1900 1857 Feb. 
March .761 772 850 829 841 926 1003 1127 161 221 1548 1436 967 1075 1900 1857 March 
~ril 765 775 856 833 844 932 999 1137 161 221 1550 1448 971 1076 1900 1862 ~ril ay 765 776 871 833 845 949 984 1166 221 221 1515 1463 979 1085 1900 1862 ay 
June 773 782 936 842 852 1020 992 1263 221 262 1521 1498 982 1136 1900 1862 June 
July 809 814 934 881 887 1017 1079 1268 221 262 1510 1514 949 1155 1862 1919 July. 
Aug. 816 808 926 889 881 1009 1064 1244 221 262 1506 1538 962 1173 1862 1919 Aug. 
Sept. 812 813 939 885 885 1023 1069 1243 221 262 1478 1564 984 1236 1862 1919 Se~t. 
Oct. 810 828 962 882 901 1048 1105 1263 221 262 1442 1629 993 1296 1840 1996 Dc. 
Nov. 805 824 986 876 898 1074 1095 1253 221 262 1438 1677 1008 1349 1840 2466 Nov. 
Dec. 798 826 998 869 899 1 087 1097 1252 221 293 1431 1 716 1 012 1384 1840 2466 Dec. 

I ~le 178617991 911185618711 992110471120312011 24811508115301 9771116911875119871 i?a~le 
Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 32 different 

centres. For details concerning the calculation of the cost of living index: see article In this Bulletin No.6, 1937. 

38. - BANK OF FINLAND BUILDING COST INDEX. 1936 - 100 

Year I Total index I Inde" of the Contraotor Inde" of Overh~ Coats 
Year 

I II I III \ IV I Aver. I II I III IV \ Aver. I I II III I IV I Aver. 

1939 129 130 134 141 134 130 130 134

1 

141 134 124 124 128 134 128 1939 
1940 151 157 165 172 161 152 158 165 173 162 141 147 154 157 150 1940 
1941 180 189 195 199 191 181 191 196 201 192 164 173 178 182 174 1941 
1942 212 226 231 243 228 213 227 233 245 230 193 206 204 215 205 1942 
1943 244 252 259 264 255 246 254 261 266 257 216 223 230 233 226· 1943 
1944 267 271 272 283 273 269 273 274 286 276 236 240 241 245 241 1944 
1945 299 396 503 529 432 302 399 507 534 436 259 342 435 457 373 1945 
1946 564 613 657 683 629 570 619 664 689 636 489 530 569 591 545 1946 
1947 706 733 781 935 789 708 734 782 937 790 679 715 762 911 767 1947 
1948 1125 1194 1206 1210 1184 1115 1182 1192 1197 1172 1246 1348 1380 1385 1340 1948 
1949 1208 1199 1166 1170 1186 1196 1188 1160 1164 1177 1365 1346 1230 1234 1294 1949 
1950 1229 1363 1442 1622 1414 1223 1357 1436 1598 1404 1296 1438 1521 1925 1545 1950 

Quarterly indices and yearly averages of them. For :details concerning the calculation of the Index see p. 35 in this 
Bulletin Nos. 4-6, 1946. 

The figures in Italics Indicate the position at the. end of the previous year. 
s 119'-51 



18 Nos. 1...-..2, 1951 

89. - INDEX OF WORKING HOURS IN INDUSTRY. 
All industries Branoh of Industry 

Quarter I Home I Exporting I Gmss, I IFoo~tufisl I I I Quarter 
Total Indus- Indus- Metal Stone, Chemicals and Lea.ther Textile Paper TImber 

tries tries etc. luxuries 

1949 ~ 1949 
Jan.-March 99.8 102.7 94.3 100.7 89.0 97.5 116.9 101.7 109.4 ~ 97.5 91.4 Jan.-March 
April-June 98.1 102.6 89.3 99.8 93.1 99.3 108.9 107.0 108.8 I 90.6 88.1 April-June 
July-Sept. 95.6 101.0 86.3 91.8 97.4 101.1 109.0 108.7 112.6 83.1 89.1 July-Sept. 
Oct.-Dec. 101.1 105.9 92.1 102.3 99.4 112.8 108.8 111.8 110.8 j 88.6 95.3 Oct.-Dec. 

1950 1950 
Jan.-March 103.1 105.4 98.0 101.4 108.0 124.6 103.3 109.1 109.7 96.5 99.4 Jan.-March 
April-June 104.2 104.0 104.8 97.0 103.5 133.4 109.7 107.1 111.1 104.4 105.2 April-June 
July-Sept. 106.3 105.2 108.9 103.6 99.7 114.3 110.4 106.7 106.2 110.4 107.7 July-Sept. 
Oct.-Dec. 104.0 102.5 107.5 98.3 100.1 108.1 105.5 106.7 108.4 101.5 112.3 Oct.-Dec. 

The index, which is based on the number of working hours during the corresponding quarters In the]previous year, is 
calcumted by the Researcb Office of the :M:inistry for Social Affairs. , .. .-, 

40. - NUMBER OF UNEMPLOYED. 
Unemployed qualified for registration 

End of 
On Relief Work I Without Work ITO t a I 

End of 
Month Month 

1948 I 1949 I 1950 194811949 1 1950 1946 I 1947 I 1948 I 1949 I 1950 

January 588 12191 41747 342114 071 11126 2529 - 930 26262 52873 January 
February 1671 22763 46381 498 15793 8477 2220 - 2169 38556 54858 February 
:March 2252 35315 48313 346 16126 7463 2384 - 2598 51441 55776 :March 
April 1047 29652 30596 47 9614 2692 2515 - 1094 39266 33288 ~ril 
May 338 12591 -9158 37 3329 276 1065 - 375 15920 9434 ay 
June - 2982 - - 929 - - - - 3911 - June 
July - 684 - - 256 - - - - 940 - July 
August - 437 - - 776 - - - - 1213 - August 
September - 578 162 - 4174 384 - - - 4752 546 September 
October - 5327 1939 - 15640 2567 - - - 20967 4506 October 
November 1169 20257 4605 2200 26636 3·360 - - 3369 46893 7965 November 
Decembet 5556 32646 6648 8222 25429 4438 - - 13778 58075 11086 December 

Statistics supplied by the Ministry of Communications and Public Works according to the Unemployment Records. 

, 41. - CESSATION OF WORK. 
Initiated Continued from previous month Total 

Month I affecting I affecting __ I affecting Month 
Number emPlOyers/ work- Number employers I work- Number I I work-

i people people I emp ayers people 

1949 1949 
October - - - 2 82 1862 2 82 1862 October 
November - - - 2 81 1832 2 81 1832 Noyember 
December 1 1 22 2 74 1702 3 75 1724 December 

1950 1950 
January 1 1 75 1 23 818 2 24 893 Janu~ry 
February 4 4 1219 - - - 4 4 1219 February 
March 4 4 323 1 1 722 Ii 5 1045 March 
Aril 3 3 622 2 2 302 5 Ii 924 ~ril ~y 6 6 13143 - - - 6 6 13143 !ty 
June 9 13 1861 - - - 9 13 1861 June 
July 10 16 1760 - - - 10 16 1760 July 
August 11 596 52880 4 3 1437 15 599 54317 August 
September 14 89 36249 6 583 51501 20 672 87750 September 
October 4 133 2678 14 663 84897 18 796 87575 October 
November 3 3 1275 10 470 15307 13 473 16582 November 
December 5 7 666 2 2 100 7 9 766 December 

The above partbulars, w:lica afe of a pnlim'nuy nl\U"~, arJ CT'llJ'I~l by ta} R}lH!J'1 'O:[iC3 0; the Ministry for 
Social Affairs. 
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VALUE OF IMPORTS AND EXPORTS 
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CER~AIN PAR.BCULAR' A]J()Ur FINLAND. 
1. FORM OF GOVERNMENT. 

Finland formed a part of the kingdom of Sweden from 
1154 to 1809; from 1809 It was an autonomous Grand Duch y 
conneoted with Russia up to December 6,1917, when Finland 
declared its Independence, which was acknowledged 'by all the 
Powers including Soviet Russia. It became a republlo In 1919. 
The legislative power of the country Is vested In the Diet and 
the President. The highest executive power is held by the 
President chosen for a period of 6 years. The President for 
the current period, March I, 1950, to March 1, 1956, is Juho 
Kustl Paaslkivi who has been In office since March 11, 1946. 

The Diet, composed of 200 members, Is elected by univer
sal suffrage. The proportions of the different, parties In the 
Diet elected in 1948 are at present as follows: 

Agrarians ••........................••....... 
Social Democrats ...•.••••••••..••.•••••••••••• 
People's Democrats .•.•...................... 
Conservatives ......•......•...........•...... 
Swedish Party •.•...........•................ 
Liberals ........••..•.........• ', ............ . 

2. LAND. 

Number 
56 
65 
37 
33 
14 

5 

THE AREA is 337009 square kilometres (Great Britain's 
area is 245000 sq. km. and Italy's area SOl 000 sq. km.). Of 
the total area 9.4 % are Inland waters. On an average 13.6 % 
of the land In the South of Finland is cultivated, 1. 6 % In the 
North, 7.6 % of the whole land. Of the land area 21. 7 mill. 
ha (53.6 mill. acres) or 70.9 % are covered by forests. 

3. POPULATION. 
NUMBEROF INHABITANTS (1950): 4.0 millions (present

in-area). Sweden (1949) 7.0, Switzerland (1949) 4.6, Denmark 
(1949) 4.2 and Norway (1949) 3.2 millions. 

DENSITY OF POPULATION (1950): In South Finland 
23.1, In North Finland 3. 4 and In the whole country an average 
of 13.1 inhabitants to the square kilometre. 

DISTRIBUTION (1950): 68.7 % of the population inhabit 
the country, 31.3 % the towns and urban districts. The largest 
towns are (1950): Helsinki (Helsingfors), the capital, 368500 
inhabitants, Turku (Abo) 99 9)0, Tampere (Tammerfors) 
99700. 

OOOUPATION (1940): agriculture and forestry 51.5 %, 
industry and manual labour 21.0 %, commerce 5.1 %, trans
port 4.6 %, other occupations 17. s %. 

LANGUAGE (1940): Finnish speaking 90.0 %, Swedish 
speaking 9.6 %, others 0.4 %. 

RELIGION (1948): Lutheran 9:;.s %, Greek-Orthodox 
1.7 %, others 2.6 %. 

EDUOATION (1950): Practically all persons over 15 yearS 
of age are literate. There are three universities (t.he oldest 
founded in 1640) and 7 oolleges of university standard. 

INOREASE OF POPULATION (1949): Births 25.8 '1 •• , 
deaths 11.1 '1 •• (deaths in France in 1949 13. s '1 •• and in the 
United Kingdom in 1949,11,7 '1 •• ), Increase 13.5 '1 ••. 

4. mADE AND COMMUNICATIONS. 
FOREST RESOURCES(1950): The growing stock comprises 

1370' million'of solid cub.m. Incl. bark (48 384 million cub. 
ft), of wru<rh 'pine is 45.5 %, spruce '32.2 %, the rest 22.3 % 
being leM-trMs, chiefly birch. Of the growing stock 7 471 
million cuD. ft, '65:0 % of them pines, are up' to the' standard 
requlred for logs (minimum for' sawmill logs 18' x Ii" and for 
·veneer logs"18' l< ,7"). 'The annuaJ growth is about n'.million 
"of solid_c:uB. i:in:1 green wood excl. bark, (1.448 CUb.' ft'). The 
total removal in "1946 oalculated according to the use of 
:w;owl..lfJlL.MLmiUion..cub .. .In. (1 413 million . cub. ft). In 
the years 1923 to 1938, In the then area of the country, It 

averaged 41 million cub. m. (1 448 million cub. ft) per year, 
the corresponding yearly growth being 46 million cub. m. 
(1 624 mUlion cub. ft). 

AGRICULTURE (1941): Oultlvated land 2.6 million hec
tares, divided as follows: area under cultivation under 10 hec
tares 33.1%, 10-50 ha 54.4%, 50-100 ha 7.2%, over 100 ha 
5.3 %. Oultlvated land (1950) Is divided between the different 
kinds of crops as follows: 40.6 % hay, 9.7 % temporary grass
land for grazing, 18. 8 % oats, 7.6 % wheat, 5.9 % rye, 4. 8 % 
barley, 3.4 % potatoes, 9.2 % other. The number of dairies 
In 1948 amounted to 473. 

OWNERSHIP OF LAND (1941): The land area is distri
buted among different classes of owners approximately as 
follows: private 49.2 %, State 41.6 %, Joint Stock Oompanies 
etc. 7.1 %, communities 2.1 %. 

INDUSTRY (1948): Number of Industrial concerns 6082, 
workpeople 258906, gross value of products of Industry 
239221 million marks. 

LENGTH OF RAILWAYS (1951): 4990 km., of whioh 
4799 km. State railways and 191 km. private. The gauge 
Is in general 1. 51 4 m. 

MERCHANT FLEET (1951): Steamships 376 (457643 
gross reg. tons), motor vessels 123 (90 lOS gross reg. tons), 
salling·ships with auxiliary engines, 146.(14 082 gross reg. tons), 
other sailing-ships 7 (6 013 gross reg. tons). Total 652 (567 841 
gross reg. tons). 

5. FINANCE AND BANKING. 
OURRENOY. Since 1860 Finland has Its own monetary 

system. From 1877 up to 1914 the currency maintained Its 
stable gold value, and after the disturbances caused by the 
war a gold standard was again Introduced from January 1, 
1926. The unit currency is the mark (Finulsh .markka. = 
100 penniii.). According to the monetary law of December 21, 
1925, a gold coin of 100 marks' value shall contain 3 "1" grams 
of fine gold. Since October 12, 1931, the redemption of bank 
notes in gold is, however, suspended. 

STATE FINANOES. According to the finance accounts 
for 1949 the State revenue was 125 981 million marks, of 
which 111 402 million marks were current revenue" and State 
expenditure 132 827 million marks, of which 92 926 million 
marks were current expenditure. The principal sources of 
revenne were as follows: direct taxes 29 810, indirect taxes 
21738, ,sales tax 29,743, interest and dividends, etc. 9208, 
State property and undertakings (net) 1 402, and capital re
venue 14 579. For Public Debt see table 20 in this Issue. 

MUNIC!IPAL FINANOES. According to the finance 
accounts for 1948 expenditure amounted to 34 853 million 
marks. Tot&l revenue was 36 547 mUlion m&rks, of which 
Income from taxation was 22 250 million marks. The mnnlcl 
pal income tax (non-progressive) averaged 9.7 % of the rate
payers' income. 

THE BANK OF ISSUE. The Bank of Finland (founded 
in 1811) is a State Bank. Its head office is in Helsinki (Hel
singfors) with branches in Turku (.Abo), Pori (Bjlirneborg), 
Vaalla (Vasa), Oulu (IDeAborg), Kuoplo, Joensuu, Mlkkeli 
(S:t,Michel), Tampere (Tammerfors), Hii.meenlinna (Tavaste
hus), Jyvltskylii., Kotka and Lahti. 

TlfE COMMERCIAL BANKS (1951): Number 6, posseSs 
472 offices, where all kinds of banking business Is transacted. 
There is one banking establishment per 8475 hihabitants. 

The largest banks &re Kansallls-Osake-Pankki, Oy Pohjois
maiden Yhdyspankkl- Ab Nordiska Foreningsbanken and 
Helslngin Osakepankkl- Helsingfors' Aktiebank, all with head 

'offices in the capital. 
OTHER BANKS'(1951): Mortgage banks 5, savings banks 

444, Co-operative Credit Societies 684 and a Central Bank for 
the Ia.tter. 
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THE BANK OF FINLAND IN 1950. 
BY 

PROFESSOR A. E. TUDEE!R. 

HEAD OF THE INSTITUTE FOR ECONOMIC RESEARCH OF THE BANK OF FINLAND. 

THE MONEY MARKET. 

The year 1949 saw am. easing of the 
money market. The greater sta;bility of 
the country's econDmy increased faith in 
the currency and generally ,):D. the future 
causing 'a strong inflow of capit:al moo 
deposit and cheque accounts. In the 
autumn, however, a new ;trend was 
eViiden.t: prices again ,began to rise, unrest' 
increased in the labour market, and .there 
WeI'!e :fresh w.age dema;nOs. When, BJt the 
turn of the year, :a general 7 % per cent 
wage inCr.eaBe was granted, a new wave of 
:inflation started. This caused a ·frenzy 
of investment which resulted in a real 
boom in building and this, in its turn, 
contributed to further inflation and 
tightened ;the money maI'lket. During the 
first few months of 1950 the flow of 
capital into credit institutions remained 
large ibut later the f·ear of inflation reduced 
saving with the resu1t that deposits of the 
pubkic decreased during many months a;nd 
the year's total was low. As the demand 
for credit remained briBik, the position of 
the credit institutions tightened. In tire 
autumn the Bank of F1nJ.and and other 
credit ins.titutions decid-ed Dn a 2 .per cent 
increase of all credit rates; deposit r8Jtes 
were ·also raised by 2 per oont and inte.J.'leSt 
on cheque a:coounts by 1 per Gent. Ex
panded ·tax relief on deposits had a 
favourable effect but, in spite of this, the 
money maI'lket was wry strllJ1nOO at the 
turn of ·the year 1950/1951. 

These varia,tions ·and .the con.tinuing 
stringency of the mOoney market are also 
refleeted by the ehanges in the position of 
the Bank of Finland. 

BALANCE SHEET. 

The following t8Jble gives 'a general idea 
of the position and of the changes record
ed in :the various accounts. 

4 

Assets 
1949 1950 

Dec. 31 Dec. 30 
Mill. mk Mill. mk 

Cover for the note i,ss-ue: 
Gold reserve .................. 26·9 
FO'reign. currency ...•.....••... 2,428 
FO'reign bials .................. 256 
Foreign ·bank nO'tes and coupons 44 
Inland bills ................... 37,381 
RediscO'unted bills ............•. 2,428 

Other assets: 

2,673 
5,610 
1,740 

79 
33,246 

6,913 

LO'·ans O'n security .............. 22 22 
Advances on curreIllt aecounts .. 471 354 
BO'nds m Finnish curren.cy ..•... 857 805 
Bonds in fO'reign. currency ...... 199 185 
Sundry assets ...•....... ..:. . ..;,. . .:..' .;,,; • ..;,. . .:... ---.:2~,3..;,.04.::....-_4~,6.:..;3;,,;4:... 

TO'tal 46,659 56,161 

Llabilities 
Payable em demand: 

Notes in circulatiO'n .•......... 29,606 
Bank-PO'st-bills .... .. . .. .. . . .. . 58 
Balances O'f current acCO'unts due 

to' the Treasury . . . . . . . . . . . . . 80 
Balanees of current accO'unts due 

to others .................. .. 
M·ark aCcO'·unts of hO'lde1'6 abroad 
FO'·reign clearing acCO'unts ..... . 
F·O'reign debt ................. . 
'Sundry acCO'unts ............ .. 

Other liabilities: 

1,865 
4,18-9 
1,298 
1,478 

529 

1,270 
4,.670 
1,662 
3,581 

139 

Capital ....................... 5,000 5,000 
Reserve Fund ................• 571 1,025 
Sundry liabilities .............. 1,077 3,332 
Profit and Loss Account 908 1,004 

----------~-Total 46;659 56,161 

Among ;the .ru3Sets, it shQuld be noted 
that the gold reserve increased ,about ten
fold. This was due partly to an amend
ment in the Bank's Regulations p.roVtiding 
for a fiv'efold increase in the .bOO/ked 
v.allu:e of the gold reserve, p.art.Iy to S<>IDe 

purchases of gold. 
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The reserve of foreign currency shows 
a sharp rise; it was neaxly 3,000 .mi1lion 
m$rks higher -3lt the end of 1950 th.am. a 
year 'before chi-efly because of lar.ge-sc:ale 
expo'rt prepayments. A cOIlSliderable:part 
of the currency reserve is committed so 
that it cannot be freely exchanged for 
other currencies. The -amount of foreign 
bills also increased much, by 1,484 million 
marks in ,all, owing largely to loans 
gra.nJted by the BaDJk: for futern:ation:al 
Settlements. 

The amount of inland bills varied con
sidel'ably during 1950. The bill credits 
wel"e 4,135 million marks low.er at the end 
of :the year Ith'IID at its beginning, .the fall 
'being nearly 12 per cent. Their two :rn.am 
categories - TrellBury bills and loans to 
the Bamk's clients - fluctu:ated greatly 
during ,the year and were smaller at the 
close of 1950 tlum at its beginning. Loans 
gran1Jed to the Treasury we~ higher 
throughout 1950 th'IID in 1949, attaining a 
new peak, 26,230 million marks, in the 
autumn, but in December when the State 
income increased, borrowmgs from t1he 

o 
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central bank dropped and were 19,730 
million marks on December 30. This 
amount was then by 2,300 million or more 
than 10 per cent lower than one year 
previously. 

As regards the second group of bill 
credits, loans to the Bank's elients, these 
also varied consideMbly with ,the seasonal 
ne.eds of tr-ad!eand industry. Towards 
-the end of the year especi:aJly, there was 
a substantial fall owing to the Banik's 
attempts to restrict adVaa:J.CElS to prevent 
the infl'8Jtion increasing. The amount of 
these bills was 15,351 m.ill.ion marks in 
the beginning of the year under review 
'and 13,516 million on December 30. The 
fall w-aathus 1,835 million mariks or 
12 per cent. 

In ·the beginning of the year red!iscount
ed hills were .at a lower level than in 1949 
but in the summer the position of the 
Commercioal Baniks tightened and thus the 
situation was reversed: on December 23 
rediscounted bills rose to an aH-time record, 
6,916 miJJion. marks. The fact 1lbJat at the 
end of the YOOIl' they exc.eeded the ;previous 
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year's ·figure by about 4,485 miJJJion marks, 
being nearly trebled, IDustrates well ithe 
tightening on the money market. 

1f.he other items among the ru3Sets are of 
no major significance; onJythe sundry 
assets show more noticeable changes which 
may be ascribed to incidental causes. 

Among the liwbilities the great expalUllion 
'of the note circul:ation deserves speciaJ. 
attention: ,the incl\eaBe W88 4,777 million 
marks, about 16 per cent, and thus far 
exceeded the corresponding increase in 
1949 which was 2,237 million marks or 
8 per cent. 

The current accounts of others ·th'an the 
Treasury and the foreign debts arouse 
speciJal notice among the liabilities !payable 
on demand. The former declined con
siderably, by about 32 per cent, from the 
figure . bOOtkled in the beginning of the 
year. As these balances mainly consist of 
the Commercial Banks' cash, this change 
also indicaroes the increased string·ency of 
the money maJ.'lket. 

The, Bank of Finland's hal.am.ce shoot 
includes three accounts of foreign indebt-

IX. XI XlI 

edness, but the bulk of ,these are not the 
Bank's OWiIl: they 8J.'16 foreign debts of 
Fimlwnd's oooo.omy .though they are entered 
as the Bank's liabilities. 

All these accounts increased. during the 
year under review. The largest, the mw 
accounts of holders abroad, ·expaIDd:ed. by 
481 miilil:ion marilrs or more ;than 11 per 
cent, while foreign clearing accouin.ts in
creased by 364 million or 28 per cent. 
The greatest change appears in the third 
account, the foreign debt. DU1.'!ing the 
progress of :the year fresh S\l.DLS were 
drawn of the loan granted by the Export
Import Bank .in 1948 .and as also pam of 
the first ,loan from ibhe Reoonst..rUctiJolll B~ 
wrus em.rtered ibn rtfu.is :iJtem, it iIIlcreased by 
2,103 million mariks or 142 per cent. The 
total foreign indebtedm:ess, which w.as 
6,965 nrillWin marks at the end of 1949, 
amounted ,to 9,913 miJIion on December 30, 
1950. 

The Bank's own funds remain ito be 
dealt with. The capital was unchanged, 
5,000 milJ.ion marks, at the close of 1950 
but the reserve :fund had increased by 
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454 miI1ion or to nearly the double I 
through fue Itr.a.nsfer of half the 1949 
profits iIn the beginning oi the year. 

FiJn.aJly :iJt wihl be seen Irom <the baJJam.oo 
sheet that the booked. lIlet proIit oi the 
Bank oi Finland for last year w-as 1,004 
million manks, ;an increase o:f 96 million 
marks on !the previous year's Iigure. 

THE RIGHT OF NOTE ISSUE. 

The Iollowing table shows ·the Iigures 
oi the right oi note issue oi the Bam.k oi 
F,mla.n.d Ior 1949 and 1950, the amount 
oi issue used, and the note reserve. 

1949 
Right to issue notes Dec. 31 

Mill. mk 

Gold reserve and foreign. currency 2,691 
According to the Law of Dec. 13, 

193·9 ................••...... 40,109 
Additional right of issue ...... 1,800 

Total right to issue notes 44,606 

Amount of issue used 

Notes in circulation .......... 29,600 
Other liabilities payable on demand 9,49·1 
Undrawn amount of advances on 

current accounts ........... .539 

TotaJ. amount used 39,642 
Note reserve 4,964 

Total 44,606 

1950 
Dec. 30 
Mill. mk 

10,002 

50,000 

60,002 

34,383 
11,411 

649 

46,449 
13,553 

60,.002 

Duri:ng the year under review the regula
tions regarding the note cover were 
cham.ged, so th8Jt the Iigures Ior 1949 and 
1950 in th·e above table are not cOIllJlarable. 
.As stated previously (Bulletin 1950, Nos. 
3-4, page 30) lregi.slation W,8S enacted on 
April 14 altering Paragraph 6 in the 
Regulations for the Batl.!k. ,and providing 
as Iollows: "The amount oi the Bank's 
notes in circul8JtiOlIl may not exceed Iifty 
thousand million mal'lks above the aggregate 
amount oi ,the gold :reserve oi th!e Bank 
and the undisputed balances oi the Bank 
with its foreign correspondents. - - -
In c.ase the amou.n.t of the Bank's notes 
in circulation should exceed the total 
amount oi the assets specified in Clause 1, 
the cover for the notes must consist of 
inland bills Ialling due not later than 
w1thin three months, Ior the payment oi 
wbJichat least two trustworthy persons or 
Iirms are responsible, and Treasury bills 
to an amount not exceeding thirty thousand 
rullion IIlJM"ks." 
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Thus the unused right to issue notes, 
or the note reserve, on Decemiber 30, 19·50, 
consisted oi Itwo par.ts: 3,712 miJIion marks 
were av.ai.18Jble fur direct use and 9,841 
million m8Jl.'lks were dependent on supple
mentary cover. 

PROFIT AND LOSS ACCOUNT. 

The Iollowing table shows the Bank's 
ProIit and Loss Account Ior 1950 with 
comparative figures Ior 1949 and 1948. 

Credit MM:!k MM:!k Mtl~~~k 
Interest on internal loans 10-6 932 995 
Interest on current accounts 

abroad ..............•. 1 1 
Interest on bonds •.•..•.. 49 68 143 
Sundry income •.••....•• 12 18 18 
AgiQ .....••••.•••••.•... 112 18 419 
Commission •..•....•.•.•. 21-6 164 144 

Total 1,09-6 1,200 1,180 

Debit 

Interest on current B.CCounrta 
abroad ................ 9 

Salaries ................. 115 143 203 
Pensions ................ 1 1 12 
Cost of manufacturing bank 

notes •••.••....•...•... 65 86 102 
Sundry expenses ........ 33 38 44 
Written off building costs 38 5 401 
Depreciation of furniture .. 4 4 8 

Total 262 292 11·6 
Net profit 834 908 1,004 

Total 1,096 1,200 1,780 

As the table shows, the booked total 
rece~'P1:B OI the Bd· OI FiIilimd have in
creased by 580 million marks or 48 per 
cent t8Jbove the Iigure Ior 1949. Tihe rise 
was chiefly due to receipts from agio 
which inCl'leased many times over, to 461 
million marks in all. The cause oi this 
change w.as the expansion oi deal~ m 
foreign currency 'and especially ·the fact 
that the agio account yielded very little 
in 1949 because the losses oaused by de
valuation were entered in ,this account. 

The interest on internal loans also 
increased Irom the 1949 Iigure, yet only 
by 63 million marks or about 7 per cent. 
It should be noted that the interest receipts 
were in reality greater but, lIB usual, some 
oi this amount was transierred to the 
res·erves. The interest on bonds was 
doubled ibut that on loans to foreign 
correspondents was oi no signiIicam.oo. 
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In commissi.on 20 million mariks [ess 
were earned than in 1949. This was due 
to a falling off in documentary credits 
and in. foreign clearing business. 

The debi.t side shows a general iner,ease 
owing in the main to an increase of 
saJariJes and expenses. The saJ.arim acCOllllllt 
rose by 60 :nllJ:lion marks or 42 per cent. 
The BIIIDlk's actual expenditure rose ,to 361 
million JIlarks from 283 million the year 
before, the increase being 78 million marks 
or ;almoot 28 per cent. 

Depreci.aJtion was responsible for the 
most oonspicuous chamge. This was due 
princi'Pally to the fact that the new prem
ises of the Jyviiakyla Branch Office were 
completed and this expense was as usual 
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wholly written .off. Considerable sums for 
repairs to some old premises and the vaiLue 
of fUlIniture acquired during the year 
were also written off. 

The booked net profit of the Bank of 
FinLand for 1950 was 1,004 million mariks, 
thus :higher by 96 million or 11 per cent 
than in 1949 land larger than i.n any pre
vious year as eXiP'r.essed m current mlU'lks. 

This net profi.t will. be disposed of 
acoording to the same principles as in 
earlier years. Half of it, 502 million marks, 
have been transferred to the Reserve Fund 
which thus rose to 1,527 million marks. 
The other half of the profit is available for 
covering the .general budgetary expenditure 
of the State. 

THE ECONOMIC POSITION IN FINLAND IN 1950. 
BY 

K. O. ALRO,' DOCT. PHIL. 

HEAD OF DEPARTMENT OF THE BANK OF FINLAND INSTITUTE FOB ECONOMIC RESEARCH. 

INTRODUCTION. 

At the hegiJIDmg of 1950 eV!ery,1iliing 
indicated. ilJh,at the econOIIllic conditions 
W.ould be :liav.oura;ble in .the new yea.r. For 
many months expoI'lts had met with diffi
cuLties which had been detrimenJtal ;to the 
country's i6C0iD..omy. Th.ese WeI'Ie overcome 
in the summer I3JIld autumn of 1949, ipar.tl~ 
tha.nks ;to am. upwaro 1lendency in. the 
world maI'Ikert:s, ,pmly ibo devaluaJtioo. of 
the ,external :v.aJlue of the marik. The possi
bi.lities of stimu.la;ting production and other 
ec.onomic IaCtiv:iJty oo.d ,of raising t.he stand
ard of H,vlling were better thll.ll1 earlier, 
illIasmu~h 8S the hoovy obligations of rt:ihe 
w,ax indemnities had. been Laxgcly paid. 
The sta,bil~ation .of Ithe monetary condi~ 
tions during 1949 as wahl as the more 
seWed poliltical sitUJrution and iLrubour mal'lk:eIt 
encouraged ,the hope .that ~ttemprts to stop 
i:n£1wtion and stabi.lize the C'U!J.'l"ellJCy would 
succeed. 

Howev,er, the year 1950 was not so fa
vour,able &S had boon anticiJpa;ted. There 
were seVlffi'lal quite serious setbaCks whi.ch. 
distul'bed rt:!b}e oooIlJOlffiy and ;reduced the 

pos;rlbilities for stab:hlization. The price 
and wage s1tUJation was esp.eci:aJ1ly difficult. 
The generM 7 % per cent wlage merease, 
accol'dJed 'at Ithebeginll1im.g of the yeaJl' by 
the Government to the Confederation of 
Finnish Trade Uni,ons was a deviation 
from the eaTIliJer policy of ~ainrt;llID.d 
starlted new &Ld repeated demands for :pay
increases, chiefJ,y by the worJrers bu.t ;a:lso 
by ,otiher sec.tions. The change of govern
menf.t ~ ;the ~ti.aJl clootions and :bhe 
setting up .of a D.OIIl.-80cialist mi.nority govern
ment rtJanded to :increase ,the 'existing poli
,tieaJl tension tand ;to intensify the conilli~ts 
between di<fferent '6CO'IlIOmic and social 

I 
gooUJlS· 'I'm tle£t, which was not repre
sented in thJe new Government, was in 
sharp opposwn to its poJicy of stwbiliza-
tron and other economic policies. This 
conflict oonmU!ed ;throughou.t ;the year 
iUJLd.er review and ~ed to b1tter wage .and 
labour disputes I3JIld to extensive strilkes 
which ha;mpiered busi.ness activity very 
seriously. The disputes were not sabtled 
until the Tl'lade Unions th.rerutened. 1/1 

general stl'jI]re, when the Go;vernment was 
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obligMld to coIlBieiDJt to consideMble wage 
increases ibotlb. in the spring and in the 
8IIltumn. These wage oovoooos in :tu.rn 
resuilibed :in priee .increases and, as the 
rising :benden,cy was suppor.ted by simiiliar 
price iIOOWiIIlJeiD..tS .abroad, ,the increase was 
shar:p duri:ng the y:ear causing a corre
sponding f.aJll iIn :the vaiLue of the mark. This 
new in.£1a.tion) due in the main to wage 
increases, w.as :further stimuil.;a,ted by the 
oorutinued exp·ansiOllL of Stame firuam.ce and 
by the iIn:fJ!rutkm PSIYClhoais and unl'leSt 
spooadin.g among the ipublic, aJso to some 
extent by exceptionally ootiv·e i:n:vestmerut. 
The reactions of the public to the .increased 
risk of iInf1ation was reflected. on the money 
mat'ket in lit considerable decrease o:f de
posits .amd gu-ea1:m' demamd for cre<liJt. 

In. apita of IthJese nega.tive phenomena 
,the economic development ilI1 1950 was in 
many .respects :f.avoum'ble. Acoordiing to 
provisioo;rul 'ElSbima1:es, ·the reaiL lLILtionaiL 
iInoome, which in 1949 had exceeded the 
1938 Wevial, :iJncreased :flur:ther Jast year -
though lliesg than. had ,been ,ex.p.ooted owing 
chiefly to stoppages of wol'lk ca'USled by the' 
labour dispUJtes ood other distuxbllJILCes. 
Ptr.ima.rilly tha.nks to ,expanded production 
and brisker foreign. trade the i!Jevel of 
consumption and the livblg standard 
showed an ,improvem.enJt. This applies ,espe
cially ;to the first part of the year. To
wards the end of the y,ear there were signs 
of shortage of suppliJes due maill1ly Ito the 
EwI'!e8.Sle of prices in tihe worud IDIl!rkets and 
to variations in supply and demand. 
However, Itlhe distribution of goods was IliOIt 
seriously distlR'bed and lit retUl'!Il to ration
ing on a lrurge seale W!8.S not yell; necessary. 
The employment situation was l"aJt:her dirffi
cult iIn the spring owing to less dmna.n.d 
Lor iLumberiJn.g worilrers. In ;the summer 
,there WIIS pramicailil'Y no lIDempJiOyment 
,but ilI1 the autUIIDiD. the situation WOI'SelIlted 

and unemployment oooUJr.OOd, :though not 
near!1y to the same extent M in ;tlre two 
previous years; more e:mploymen.t was 
lBlgam offered :in lumbering because of the 
favourable ltl'ieOO. in e~:ts, wd also in 
other spheres employment Wl8.Sa'VruiWable. 

AGRIOULTURE. 

Last year, as in 1949, the outlook was 
LavoUd',able as 1Jloo ,production capacity of 
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ag.ciculture h,1IS OOJlJtinuaMy ·advanced w11lh. 
the increase in man-power and the increas
ing use of :flertiil.izers and conoontJ:!at.ed 
feeds. The h.arvIest ;prospects WJere good. 
The weruther condiJtions in. the spring and 
summer were on the whOle favolll.'lable, a;nd 
rthere was 00 such :Iirost damage as had 
seriously reduced :tbJe iharvtElSt the year 
before. But 1fu.e drollglht in August .amd 
the teX~y bad weather with. much 
raiJI1 during the hm'Vest ilI1 Sep:tember 
decreased the y.oor's rt:.otaJ: below whrut had 
been ex;pooted. AcoordiJng to preliminary 
:imdiormaJtion,. the :totwl n&nest fur 1950 
was 3,336 million grain units (a grain umt 
eqUJaJlling a fodder unit), thus ~learly 1ess 
than :that &or 1949, i. e. 3,464 milHon grain 
units. In 1938 Ithe ,tort;aJ. harvest .amounted 
to 4,134 mithlion g.raJin units and last year's 
harvtest was iIlhus 75 per cent of thls amount 
and 85 per oont of the av;erage for 1935 
to 1939. The shortagle in bread gra:iJn WI8.S 

especiaJ1ly serms: the eoop was 712,000 
tons in 1950 according to preliminary fig
ures, and th'llS ,less tiham. ;the previous 
year's total of 722,400 tons. As compared . 
with the ;Pl'l&-w,ar level ,the bread grain crop 
showed an even greater shortage; the 1938 
figure was 850,000 tons. The amolllTht of 
bread grain which must be impor,1led din. 
the ClllTent harvest year 1\:.0 cover the 
de:ficilt has ibeen. estimated at 'about 250,000 
tons or slightly more than in thep:rev.ious 
hairvest year. As for the other crops in 
1950, the rpo.tato crop was 1,210,100 ,tons as 
against 1,157,100 tools in 1949., and the 
hay crop figures were 3,139,000 IIIDd 
2,,802,000 ,tons il"eSpectivciy. 

Cattle-farming was very favouraJble 
last year, just as ill the preceding years, 
owing par1lly to the large crops of :fodder 
and paID1:J.y 1\:.0 6XJtensive use of oonoorutr-wted. 
feeds and im;provement of live-stodk. The 
miJJk: production was prelimin.a.riil.y estimated 
'IlIt 2,500 miWlion kiJogrammes, appl'leciabily 
more than in 1949 when production 
aIOOU.Ilted to 2,100 mi1lion kilogrammes. In 
1938 the miJik: productiolD. was 2,670 million 
khlogrammes, and t.hUB J,ast year's result 
:approaclb.ted ilie 'pre-war level. The growth 
of the mi!lk (production &so meant a rise . 
in the butter OIILtput: it was 45 million 
'kUogra.mmes 1_ yoor ami the f:igures for 
1949 and 1938 wer:e 40 and 56 million 
respectively. The output 9f meat was prac-
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tieaMy on the pre-w,a,r !Level. Because of 
:the substam.tiaJ .increase in cwt1lle-farm.i.ng 
produce sorrue of it ooUIl,d' be exported I/lB 
in 1949, chiefl.y cheese but aJlso meaJt; and 
eggs ito, some ,exterut. 
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598,000 Itoos in 1949 to 719,000 tons in 
1950. Rega;rd.i:ng plywood there are no 
precise figuxIes, but its output is estim81ted 
:to haw deemed to som.e en.en.t,8iI1d ~t js 
,thus the only branch of the woodworiking 
:lindustries ;to record a lower produc.ti.on 

INDUSTRY. fi~ for 1950 rtiliJaa1. for 1949. 
Lumber worik:, so import,am,t for the 

In.dustriaJ actimty ;~lIJlded hu~t yea.r woodwOI1k:iing ilndustries ood for l\1he 
too, ,though iffipeCiaJlly in the autumn country's economy as 6 whale, was on a 
widespread labour disputes, some of ;them fairly SiInall scale d'1ll'ing the felling season 
prolonged, did much to delay rtJhe devel- 1949/50, BS WID in 1948/49. It js true 
opmen.t. The greater demand fur timber that;the eooport diffieUJIties had eased ;to 
and woodworiking products and iIlhe rise in some extent m ;the autumn of 1949 but 
wor.ld commodity prices were favoUI1able this did not yet materiailil.y affect the fuhl
for the Fim:ds:h woodworking industries, IDg in the following wiIn.1Jer. In 1949/50 
and thus their production generaLly in- l'ElflS men were employed in forest work 
c.reaBed oonsidembly above that of 1949. than ;the year before, iiElBS even than :in 
The output of ;the home maJ:'I1mt ind'USltlriJes any previous winter since the war. At irt:s 
also iIn.creased but iDOt to the same eXitenrt height, in January, the men employed in 
and not so uniformly as that of the export foreat worik !llII1IIllbered 150,000, the maxi
industries. As a whole the volume of mum for 1948/49 ihaVIDg boon 180,000. 
industrirul produetion is :estimated to Tills was one T'eaBOn why iIlhe q1l8Jlltity 
exooed slightly iIlhe 1949 level. The !pro-, felled .in 1949/50 was oonsiderrubly letlS 
duction. index for the h.ome mwriket in- ' than in fo:mner yerurs, only 21 Illl.iJili,on 
dustries was considerably above the pre-war cub. m. stadk:ed measure, whiLe the figuIDes 
~evel whiLe that for the export industries :lior the seasoDSi 1948/49 mid 1947/48 were 
still oontinued to be lower. il.'espeetively 29 million and 35 million 

EXlpOl'It oondiJtions weI1e mvo'\lMble iast cub. m. The oompamtilVlely greatest drop 
year, as ind1c'ated above. This is clearly was in. the fe11in.g for fuel, but the :liu€'l 
;re:flemed in the production record for the sitU!81tion. was eased by iLarge.ecailte imports 
differorut spheres of 1Jlre woodwor:k:ing of cool and com. It may be added :tlulJt 
industry: on the whole the figures were plllrchases of standing timber were much 
hi:glh.er than :in 1949, amd the di:fwence more extensive .in the aUJtumn of 1950 .than 
would no ooubt have been greater but for the y.ea.r before and this i8I1.ready gave 
the strikes. A vail8lble pre1imiInary figures promise of increased employment in for
show that;the outpUJt of sawn good.s in 1950 estry during the felling season 1950/51; 
was estianMed at 875,000 stan.dards, against in fact, in the early winter the ma~power 
850,000 standards in 1949. IiIl spite of 'a in forest work was n.early double tha.t of 
mamked rise in ,this output, ;it is stiilil much. last yerur. 
short of the peaee-M.me, figure; 1,031,000 
staJIId8a.ods were (produced in Fm1and in 
1938 -' .am a;mOl1l1t U1liattainable ,in :t1be 

BULLDING ACTIVITY. 

p:resent conditions. Buildin.g was very brisk !last year. 
The oUJtpUJt of chemical pulp mcreased Acooroiong to avwable mrormation, last 

greatJ.y durilrug :the yea;r under reviJew, Tis- yerur's totaJl buililding exceeded any previous 
ing to 1,194,000 tons from. 1,015,000 tons figures. The iIndex for the totaJI volume of 
.in. 1949. The d.n.crease applied :to both ' buhlding (1938 = 100), calculated on the 
suiliphilte I8IDd suiLpiha1le pUJlp. The output basis of the use of buiJding materials, had 
of the former was 717,000 and that of the been 149 :iJn 1949 and rose in 1950 by 
latter 476,000 ;tons as compared wirth nearly 7 per oont, maJring a total of 159 
626,000 and 389,000 tons :iJn 1949. The points. As for the dirfferent groups of 
paper output also increased: it was 566,000 buildi:ng, that provided for by the Land 
tons in ,1949 ood 635,000 tons in 1950. The I Expropriation Act - fur housing the ills
output of mechanical pulp rose f:roriJ. I placed population - fell considerably short 
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of the 1949 fig.uTe. Reconstruction :in 
North FIDlamd was but shlght as it is nearJy 
completed. Other rur,al bll'iJdin,g was 
:liaMiLy brm. RMidentiaJI buhldIDg ;in urbain 
distri~ts, acoo:OO1ng to prelianiIIlary oolcula
tj,ODS, was higher ;th3l[l; in 1949. A consid
erable proportion of this W1lS Sta.te
financed, by SO-GaMed ARA V A Joans. The' 
tightening of ;the money ,mwrket hampered 
building oonsidembly. Owing to the 
increaBe .in. buiJJding a shor.tage of hooding 
materiaJs, chiefly o:f cement ibut also of 
steel reiniorcing bars, and bricks, aippeared 
especially :rut the end of :the year. Still the 
production. of aW1these mataci'8Jls exooeded 
considerably the J.avel of 1949. Because the 
great need for building seemed to he 
impossible to meet, plans were made at 
·the end of :the yoor :Iio:r ;a paI'ltiJaJl ;return 
to controJa in bu.iJ1d.mg. 

THE LABOUR MARKET. 

OWIDg iIlo the difficulties .experienced by 
OUT exports the long period of full employ
ment and overemployment came to an end 
in 1948, especially in forestry which regis
tered considerable unemployment. Employ
ment ill forestry oon1illnued at a r.eil:llltiVJEllly 
low rlev'el in ;the following winter, 1949/50, 
though the rtendency in e~ had boon 
favourable since the autumn of 1949. 1111 
March 1950, when U:D.emp~oy:ment was ,at ra 
maximUJID., ther,e were over 55,000 registered 
unem'PllOyed, aiboUlt 5,000 more than at the 
same time the year before. The majority 
of the '\lllJemployed - over 48,000 - were 
placed in relief works orgmUzed. by the 
StaJte or coonmlllles, and ODJly ra smaill. 
number wreDe in need of direct public assist
aIDOO. Later in rthe spring the Illumber of 
UillJempJo~ mpMly rdecrreased and in: the 
summer ithere was practicruliLy no unrem
pioyment. In the autumn. of 1950 it 3Igoon 
began to .1llpIpOOI' but this was IliOt due to 
the same cause as in :the two previous 
yelllrs. In. Dollestl'y employment had in
creased much because of ;the Davouraib!e 
trend in 'exlpl()rm and in this branch tihere 
was ratlli.·er a shortage of labour. The liTh

empll()yment in !the autumn WillS on .a oon
sider:ably smaiLler s:clii1e and due chi-eilly to 
the faet thaJt the increased building had 
caused shol'ltage of certain ma:oori:aJs which 
necessi.tated stoppages of work. Throughout 
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the autumn the unemployment figures re
Irul;iJned corurider:ably lower thlliIl they h·ad 
boon in 1949. At the close of 1950 the 
l"eg,ister;ed lmempl{)yed .numbered 11,086. 
TJ:J.,a:nJks to brisk ec{)nomic activity fuH. 
employment generally prevailed in all 
brranches. 

FORElIlGN TRADE. 

Both the value rMld volume of forei'gn 
trade was higher in 1950 than in the rprre
vious year and &so than in any post-war 
year. Burt; from the rpoint of view of the 
baJ..am.ee of trade and the baJlliIloo of pay
ments, last year's re8Ui1t was not so f.avour
Illble :as Ithat of 1949. Excluding the war 
indemniti€S, the total of foreign tmde 
according iIlo 'Preliminary figu.res ,amoUlIlted 
to 170,197 miUion marks, a <rise of 29 per 
cent from 131,884 mi1:lion mal'lks iJn 1949. 
The v&lle of imports last year was 88,776 
and rthat of exports 81,421 million marks:. 
The haJ.anee of trade thus showed an im
port S'\1I',plus of 7,355 million and was much 
more unfavourable :than :in 1949, when 
there was almost a state of equiJibrium, 
the import surplus being only 672 million 
marks. Apart from the fact thaJl; :foreign 
trade. in. 1950 increased Finland's fOll'eign. 
debt, it was r'eally more unfavourable rthan 
the irm{port ,lliIld ,expom figlllres in the:tDBelves 
iI!1dicate: !this was due to the unfavourable 
mov;ement in world commodity prices, im
port rprices rising more ·than export rprices. 
.Alrthough the value of imports increased 
,by 34 'Per cerut from the 1949 fig1l['e, their 
volUJIllie did not increase by more than 
4--5 per ceDit. The vaJ.ue 'Of expo:rtB l'OSe 
in Ithe same period by 24 per cent ,and 
their volume by 9-10 per cent. Th'Ough 
the increase in ,the volume of exports was 
nearly twice that in th~ volume of imports, 
it did not suffice rto bring equiHhriwnj 'as 
sta.ted. already tltere arose an 'impor.t sur
plus 'Of 7,355 million. If the war in
dearunities are included - valued at 7,846 
mi:llion !IIlaI'lks in 1950 -the baJ:am.ee 'Of 
trade is fawurable. It is of :interest that, 
oo~ared wirth. the free exports, the value 
of aJJ. goods delivered without reoo~ 
had fallen f.rom 21 per c:eIllt in 1949 to 11 
;per oon.t in 1950,. the burden 'Of the war 
indemnities being thus considerably eased. 

.As :r:egards the structure af foreign 
,trad-e, the.I'le were some impol'ltant changes 
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ilast year ,especially in the composition of 
iJmpor:ls. The most impoi'taID;t was the 
change :i.n favour of COllSUIll1er goods: they 
accounted for 31 per cent of the total im
ports in. 1949 and il'OSe to 36 per cerut in 
1950, while producer goods declined 
cOrI'eS1POndmgliy from 69 per cent :to 64 
per oont. The impor.ts in post-war years 
have been characterized by a shift of 
emphasis from consunner goods to ,producer 
goods, but last year was an exceprtiOlIl ill· 
this l1espec.t and meail1t a lIeturn to the 
pre-war relrution between these two grou.ps. 
The structure of 'exports, on ;the other 
hand, did not change essentially from 1949. 

• The proportion of ,timber and wood goods 
in the ,total -exports - 47 .pter cent in 
1949 - fe11, :to 44 per cent, but products 
of the ip8.{Per industry rose from 41 ;to 43 
per cent. The chief export articles, wood
woMing products, represented 86.7 per oont 
of the total exports. In 1949 they repre
sented 88.3 per cent, the slight decline 

. being due to ine:rteased expOtl',ts partly of 
caJttle-farming produce, partly of machin
ery, electrical machines and rayOiIl. 

THE MONEY MARK;ET. 

The favouva'ble trend of the money 
market which had started about mid-1948 
and had been characterized by ·a coiD8ider
able infiow of deposits" continued during 
the firr'st few moruths of the year under 
review. In: the sprmg there wrus an abrupt 
change for the worse. The ~ealt 'lIDrest 
and the fear .of inflation g,aining ground 
made saving Jess arotractiveand lILt the 
same time aroused a tendency Ito iIllV'es:t 
spare c81pitrul in roo! values; nm only was 
l,ess saved but withdl'lawals from s8JVings 
accounts Wlere ,also uIlJUsuaJJy large. ThUIS 
deposHg fell off in some months, and even 
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in ;those months in which an :increase of 
deposirts was recorded, the monthly resul.ts 
were oonsiderably lower than in 1949. In 
consequence of rthis and the greater need 
for credit, the tightness on ;the mOiIley 
market continued to increase and there 
were more and more demands for an iIb
crease of the rates of interest which, it 
was hoped, wouJ:d !promote saving 'and 
combat mf,lllAtion. The commercial banks, 
savings banJks and other c.redirt institutions 
raised .the rate on deposits by 2 per cant, 
:to 7 -7lh per cent, and the rate on cheque 
accolIDts from 1 to 2 ,per cent .as from 
October 1. The rates on credits were raisOO 
in proportion. l1he Bank of Finland did 
not yet raise irt:s ;('ates on this occasion burt 
fulJ.owed the lead soon after; by decision 
of ,the Banilr Supwvisorsthe rates were 
ra;ised from November 3 by 2 per cent, so 
that ,the minimUllIl. discount rlllte was now 
7 SA, .per cent. The inc.rease of rates, a 
cha.:n.:ge in the public mood, ood the decisiOiIl 
of the Gove.:rnmen.t in ;the autumn that 
depoSits ,m comparable funds should be 
tax-free 'and illeed lIlot ,even be reported for 
taxatiDn, :p1'Owd ;to naV'e a stimulating 
effect 'OIl deposits - as indicated by the 
figures: £0'1.' the last months 'Of the year. 
The changes in the deposit accounts in the 
;Last :Iiew yea.rs are illustrated in detail in 
,the accompam.ying tab1e. 

.Ai? the flow of deposlts into credit 
institutions was relatively modest, these 
experienced great difficulties in satisfying 
the credit requwements· which were very 
.lar~e owing to the rise iill prices of imports 
and in wages and ,to extensive inJvestment. 
All ;these ci'l.'cumstam.ces contributoo to a 
great stringency in the money maI'lket and, 
in order to ease it ev;en slightly, the credit 
institutions had recourse to r.e.discounting 
at the Bank of Finlam.d. Especially when 

DEPOSITS BY THE PUBLIC. 

",,,1950 
MiII.mk 

Comanercial Ba.niks . . .. . . . . . 61,039 
Savillng,s Banike •••.••••..•• 41,8I7:la, 
P,ost Office Savings B8.Il!k .• 13,892 
OO"Operwtive Credit Societies 21,570 
CenJtI-ait Bank of the Co-ope-

% 
+112.3 
+11.8 
+lJ3.11 
+19.3 

Fluctuations 
1949 

:Mm. mk 

+10~31O 
+,8,127 
+ 12,~44 
+,4,1,61 

% 
+23.4 
+27.11 
+27.6 
+29.9 

rative Credit &cieties .. 2,95 23 -10.7 +54.5 

+15.2 
C~~6l'S' Co-O'pIlra.tive &!-

1948 
Mlll. mk 
+ 6,309 
+ 4,410 
+ 1,199 
+ 2,655 

22 

+ 910 

% 
+16.7 
+17.7 
+14.3 
+28.3 

- 9.3 

+33.0 cletles . .... . .. .. . . . . . . . 5,356 + 984 +a6.8 
--------~----------------------------------------------Total 144,()24 +16,194,2 +13.3 +26,2(};3 +26.10 +15,461 +18.1 

5 1194-51 
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the strain was grootest, rediscounting 
reached much higher figures than ·the year 
before. 

PRICES. 

Prices moved un:flavourably:iID. 1950. Since 
1948. there had been an evidenJt tendency 
towards stabilization of prices and also of 
wages, 31ld ;therefore there were good 
hopes that the prolonged, at :times very 
sharp :advanoo of prioos wouild TIllJall.y 
come to am. end. However, devalullltion in 
the summer :arul autumn of 1949 which. 
caused an imm-edia:te increase in prices of 
imports, and thus indirectly affected the 
domestic price ~evel, caused a rising trend 
in prices which continued in 1950. The 
mse in wol'lld commodity prioos - IlICcen
tuated. in the summer by ;the politic.al 
tension :in the world - contributed to 
r·aise :the .pr1oo level in Finiland .and 
oon:tinue the upward ;trend. But there 
were aJlso other factors worlting towards 
this end, ~:iJaJ.ly w·ages which were 
raised. repeatedly during 1950. In. the 
beginning of the year .a 7l,1lper cent 
increase of wages was accorded, and the 
Government at the same time decided. :to 
abolish w~ oontrols from February 15. 
Later in. the spring there was a gener.ail. 
increase of 15 per oont. This took effect 
on May 15, and wages were again Jinked 
to the cost of living index. Although, in 
June, price coDJtrols were made IlllJOre strict 
and although the Government, by means 
of S11bs:idies, attempted to prevent the rise 
of retahl ;prices and of the cost of J.iJv:in.g, 
prices still continued to rise. The decision 
of the Government in the summer rOO lr'aise 
,the !prices of agricutural products did 
much to hruiten this increase. Owing to 
these reasons there were fresh wage de
mands in. the autumn which finaLly led 
to enensive stoppages in. indllStry and to 
the threat 01: a general strike. In October, 
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however, Government measures resulted 
ina new ,general agreement between the 
workers' ;and the empioyers' O'rg.anizations, 
and ;this meant a gen·arM .increase in wages . 
.As rtJhe cost of living index continued to 
rise in spib9 of ,the Government policies, 
to the extent tthat this threatened to 11eoo 
·to new claims for higher wages based O'n 
this index, the Government decided in 
Nov·ember to "proh~biJt for the time heing 
.all wage increases. This measure caused 
strong opposition particularly :arrnong the 
wo~kers,and thus, m. spite of ,aJ,! asttempts, 
there was not yet at the end of 1950 any 
reliable basis fO'r cuttmg the vicious circle 
O'f rising .prices ,and wages. 

The rise in the price level WIllS l'efJected 
in aJJ. price indices. The cost of Jivmg, it 
is trne, rose J'eSB than the others lthanJks 
to the Government financial polic:iJes doe
scribed ,ai1r6:8ldy. During the year the offi
cial cost of living index (August 1938-
July 1939 = 100) increased from 826 in 
December 1949 to 998 in December 1950., 
'a riae of 21 per cent. In. reality the !price 
level rose more, 88 shown by the wholesale 
price index (1935 = 100) which was .D.()t 
a:f:llected. by subsidies: .this index :rose 
during 1950 from 1,138 to' 1,439 points, an 
increase of 26 per cent. 

The yleair' 1950 brought very lUllpleasant 
oSUJ.Ip.rises especially in financial conditions 
.and the labour market. A scramble of 
priees .rund wages began again MId greatly 
stimulated inflation which gained grQund 
during the yeair', CallSIDg unrest o:iJn the 
labour market and in. the community. 
Shorbagles of SIlpplies at the end of the 
year strengthened the factors prO'mO'ting 
inflation. The financial umstabiolity and 
the great :Wl in ,the va:lue of the mark 
were the most Mgllltive aspects of the 
economic development :in 1950 and they 
partially overshooO'wed the .positive :results 
atta.im.ed. in. lffiIany spheres, especia1ly in 
that of productron. 
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ITEMS. 

Change of Government. The long-ex- paper I>r()ducts, granite andasbest<ls.The 
pected widening of the plWliamentary value will total 3 million dollars. 
haBis of the Government took :pJaee on Poland. This agreement, dated January 
J'lIJ1uary 17, when a majority Government 9, 1951, is for- an exchange of goods during 
was formed. The Largest two ,parties, the 1951. Negotiations were mainly concern.ed 
Social Democrataand the Agrarians, each with Finland's impor,ts of coal. Pola.nd 
have 7 seats, the Swedish Party 2 ,and the wilil. deliver aJto.gether 1.5 million tons of 
Liberals 1 seat. Yet the new Government coal, 50,000 tons o£ it in January 1.952. 
inoludes ten members of the for-mer,among I Payments will mainly be on a clearing 
them Mr Kekkonen as Prime Minister and ,basis, 445,000 tons of coal havmg been 
Mr Gartz as Minister for Foreign Affairs, paid :ailready. Further, Poland will eXipor-,t 
so thia,t no change in general and foreign produets of ilie metail industry., sugar, salt, 
policy .is to be exP'OOtOO.. and chemieals etc. Exports from Finland 

• 
Price control extended. On January 25, 

1951, the Government, in accordance with 
ilB stabilization .progrannme, issued ,a lIlew 
decree regarding the, control of prices and 
payments, ;and the principles of pricing. 
The ,previous decision, dated February 24, 
1950, modified on July 29, 1950, covered 
only goods ood services included in the 
cost of .living index, but no raw materials. 
The new decision includes a .list of prices 
and ,payments ihat may be raised onJy 
with the consent of the Ministry for Social 
Affairs. This means a considerable exten
sion of the control system. The prices of 
fuel wood, sawn timber andpa.per ,products 
a.re free so far. 

will. comprise pit-props and sleepers, cellu
[lose fur the viscose industry, rayon, paper 
and pruper ,products, and workshop equip
moots. 

Great Britain. Negotiations regarding 
the exchange of goods in 1951 will take 
'Place in March. In order that the 
importation of the most impm1;ant goods 
lIThay oontiIllue uninterrupted, Finland has 
already notified her needs for coal, steel, 
inonand petrol products. They are being 
coIlBidered by ,the British. Government. 

France. On December 19, 1950, a;n. 
agreement W,ag signed sl1ppJementing that 
of June ,5, 1950, and oo:m.i:ng into force on 
May 31, 1951. It provides for the impor
tation of such goods as are of special im
portance to F'IDil.and in view of ,the present 
world marlket, whiJ.e lIlot disregarding the 
eJIlPort interests of France. Thus FinJand 
was gI'!anted an ,additional import quota 

Trade agreements. Finland has recently of chemical !products, drawn and wrought 
concluded trade agreements with the follow- iron, steel products, machines and mechan
ing ool1lltries. icaJ products. Finland may place orders 
. Western Germany. An agreement for the for 150,000 tons of roIlling-mill. products in 

exchange of goods dl1l'ing 1951 between addition to the 40,000 tons p.reviously 
Finland and Trizonia and sl1ppliemen.tingagrood upon .. The possibilities of deliver
tha.t of February 3, 1949, was concluded ing ooa;l ,to Finland :are being oonsidered. 
on December 23, 1950. Finland will. impor,t FinJ.am.d wihl. ,export teJegraph poles, in
agricuJturrul products, 200,000 tons of coal sulating boards and pine ,pulp wood. 
and ook.e, stool (at the suggestion of the India. On Janu,ary 12, 1951, the ex
Germans, only the first haJf-year's deliv- I change of goods during 1951 was .agreed 
eries w.ere fixed), iron, other metals ood upon by corr€l1qlondanoo. Finland wiiH. m
semii-finished. metal products, various port jute, tobacoo, hides, peanut oil, and 
chemicail products, ceramics and ;raw rna- ootton Y®l'.n.and eXIpOrt newsprint, :agri
teriaJs for ilie ceramics industry, textiles, cultural machineryarul ,prefabriooted 
and Jeather :and rubber goods. F:i.n.n.ish houses. The ,governmants will if ,possib'le 
exports will comprise butter .and choose, .g:rtaI1t 'additional ~rt quota for such 
sawn and hewn timber, pulp wood, I goods as are s'hort in the other contracting 
chemical and mechanical pulp, 'pa.per and country. 
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Belgium-Luxembourg. An agreement with 
Belgium was signed on J8.iZll1ary 24, 1951. 
As in former years, Filnnish impOI'lts from 
Be1giUiIIl. will consist mainly of rolling-mill 
products, macrhinery ,and apparrutus, vario.us 
chemicals 'and meta:ls, textiles and iraw 
materials for the textile industry. F.inland 
wi~l export mainly woodworking products, 
such .as cellulose, paper rund cardboard, 
'aJlso sawn and round timber, ,and cheese. 
The goods exchanged will wit-al 11,000 mi~
lion marks in vaLue. 

BulgOJria. After negotiations in Sofia, 
an agreement witth Bulgaria for 1951 wru; 
sign.ed in Moscow on January 15. Imports 
to Finland will. include hog's bristles, rice, 
castor oil, medicinal herbs, tomato ketchup, 
tobacoo, red Ilead, shoopskins for lining, 
and grapes. Finland will export cehll1lose, 
v:ariouB gr,ades of ,paper, aircrnft ,plywood, 
metal ,products and sports equ~pment. This 
trade is valued at 500,000 dollars in each 
dkection. 

Credits for the purchase of motor 
vehicles. The Government has decided to 
raise a loan of £ 2,375,000 from British 
fam.ories for the purchase of tractors and 
other motor vehicles, mainly lor,ries. For 
the same purpose a Clredit of 500 million 
frruncs will be raised from the French F()Il"d 
company. 

The merchant fleet. At the end of 1950 
Fi!IlJ1rund's merchant fleet comprised 652 
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vessels totalling 568,000 gross reg. tons. Of 
these 376 were steamers, 458,000 tans; 123 
motorships, 90,000 tons; and 146 sailing 
vessels with auxuliaryengines, 140,000 
tons. Altogether 37 vessels were :purchased 
during the year, of which 15 ,are steaI,Ilers, 
46,000 tons, and 19 small, motorships. 
The fleet was reduced during the year by 
42 vessels, of which 26 were steamers, 
17,000 tons, 4 motorships and 12 sailing 
vessels. The sea-going vessels of more than 
500 tons numbered 214 at the end of the 
Y'6aI", with a ,total tonnage of 505,000 rons. 
In the beginning of the year the corre
sponding figures were 205 and 471,000 
;respectivciy. 

The latest acquisition to Finland's 
merch'IIDt fleet, the motorship "Finntrader" 
of 4,420 gmoss reg. tons, wrus received in 
1lhe beginning of February 1951. It was 
buiiltin Holland and it isequi;p.ped with 
radar, gyro-oompMB, automatic fire ,alarm 
and radio sounding apparatus, etc. It 
was OTdered Iby the Merivienti Oy, the 
subsidiary of which, Oy Finnlines Ltd, will 
;use it for traffic between Finland and the 
East coast of the United States. Another 
!new motor vessel is the ".orion", 2,500 
gross reg. tons, built for Suomen Hoyry
laiva Oy. The "Orion", il.ik:e its sister vessel 
"Sirius" (1949), was builtin the shipyard 
of De M€rwede in Rotterdam and wiJ:l, 
together with the "Sirius", .ply between 
Fin:land and Nor,th America. Both the 
"Finntrader" and the "Ori()(Il" make 15 
knots and take 12 pass€ngers. 
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