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EFFECTS OF THE WITHHOLDING TAX 
by Helka Jokinen, B,Sc, (Econ.) 
Central Bank Policy Department 
and Heikki SolHila, M,Pol,Sc, 
Financial Markets Department 
Bank of Finland 

P ractically all household 
deposits were tax-exempt 
until the beginning of 1989 

when new tax relief legislation 
made the tax-exemption of de
posits conditional on the level of 
the interest rate paid on them, 
Interest income from deposits 
subject to taxation was taxed 
according to normal income taxa
tion, The result of this tax arrange
ment was that there was no 
interest rate competition in the 
deposit markets, 

One of the most important tax 
reforms affecting financial markets 
in Finland in recent years was the 
adoption at the beginning of 1991 
of a withholding tax - a final tax lev
ied at source - on interest income 
from deposits and bonds, Now 
households' deposits are either 
completely tax-exempt (tax
exemption still being determined 
by the level of the interest rate) or 
they are deposits (held mostly in 
high-interest accounts) from 
which tax is deducted by the bank 
at source, Companies' deposits 
continue to be taxed according to 
normal income taxation, 

The 10 per cent withholding 
tax is levied on interest earned by 
resident individuals and domes
tic estates on bank deposits 
and bonds, The withholding tax 
applies only to interest income; 
the underlying assets are not sub
ject to wealth tax, Neither interest 
nor assets need be declared to 
the tax authorities, The withholding 
tax is not levied on interest paid 
abroad or on interest income 
received from abroad, 

The withholding tax law was 
passed by Parliament with effect 
for just one year, A Government bill 
providing for the extension of the 
law by a further year has been pre
sented to Parliament. The bill pro
poses an increase in the with
holding tax rate to 15 per cent from 
the beginning of 1992, It also 
includes a proposal for some minor 
changes to the law designed to 

prevent the payment of wages in 
the form of interest and thus to cur
tail the use of the withholding tax for 
tax arbitrage purposes, 

NEW ACCOUNTS 
POPULAR 

The introduction of the withhold
ing tax marked the extension of 
interest rate competition into the 
area of bank deposits and at the 
same time changed their struc
ture, The last outstanding tax
exempt 24-month deposits on 
which interest was payable at the 
same rate as the Bank of Finland's 
base rate, i,e, 8,5 per cent, 
matured in December 1990, Alto
gether, they totalled some FIM 32 
billion, which was an exceptionally 
large amount in comparison to 
normal monthly figures for 1990 
of FIM 1,5 to FIM 2,5 billion, 

The main reasons for the 
heavy surge in tax-exempt depos
its at the end of 1988 were the 
tightening of capital gains taxation 
and reduction in the maximum 

CHART 1. 

interest rate on tax-exempt 24-
month deposits from the begin
ning of 1989, There was a record 
number of business acquisitions 
in the last months of 1988 in antic
ipation of the tightening, A large 
proportion of the proceeds from 
these sales was deposited in 
fixed-term accounts, Furthermore, 
the maximum rate payable on 24-
month deposits was lowered by 
two percentage points from the 
beginning of 1989 (though it was 
subsequently raised by one per
centage point from the beginning 
of November 1989), Conse
quently, it was advantageous to 
renew 24-month deposits matur
ing in the first half of 1989 already 
in 1988, 

A large proportion of the funds 
freed from the tax-exempt fixed
term deposits that matured in 
December 1990 was invested 
temporarily in tax-exempt transac
tions accounts paying interest at 
4,5 per cent in anticipation of the 
entry into force of the withholding 

BANKS' MARKKA DEPOSITS, BILLION FIM 

1. Tax-exempt 24-month accounts 
2. Other tax-exempt (mainly transactions) accounts 
3. Taxable deposits (since January 1991 only deposits 

subject to withholding tax) 
4. Other taxable deposits 

*J Some banks were not able to separate deposits subject to 
withholding tax from other taxable deposits in Jan. - Feb. 1991 
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tax. This explains why the average 
rate paid by banks on deposits fell 
sharply in December compared 
to November. 

TABLE. BANK DEPOSITS (BILLION FIM) AND INTEREST RATES (%), END-JULY 1991 

Commercial banks Savings banks Cooperative banks To:a' 

Amount Interest Amount Interest Amount Interest Amount Interest 

In December 1990, tax-exempt 
deposits declined by FIM 33 bil
lion (Chart 1). Of this amount, 
some FIM 30 billion was placed in 
high-yield investment accounts 
subject to the withholding tax and 
some FIM 3 billion was apparently 
invested in bonds. In all, deposits 
subject to the withholding tax 
amounted to some FIM 60 billion 
at the end of January 1991. Thus 
FIM 30 billion worth of house
holds' deposits already held in 
taxable accounts also became 
subject to the withholding tax. 

With the release of liquid funds 
from tax-exempt fixed-term ac
counts, most banks sought to 
maintain their market shares by 
offering competitive rates on 
accounts subject to the withhold
ing tax. This resulted in a rise in the 
average interest rate paid on 
households' taxable accounts to 
twice the average rate paid on tax
exempt accounts. 

Despite the rise in the yield on 
taxable deposits, between Octo
ber 1990 and January 1991 the 
outstanding amount of tax
exempt 24-month deposits 
declined by only 65 per cent of the 
amount that matured during the 

CHART 2. 

rate 

I Tax-exempt accounts 65.9 5.8 

Accounts subject to 
withholding tax 29.3 9.5 

- fixed-term 18.4 10.5 
-other 10.9 7.8 

Other taxable accounts 23.6 4.4 

-giro 15.1 3.0 
-other 8.5 6.8 

Total 118.8 6.4 

same period. Furthermore, the 
shift of funds from tax-exempt 
transactions accounts to ac
counts subject to the withholding 
tax at the turn of the year was sur
prisingly restrained in view of the 
fact that the former accounts 
amount to some FIM 85 billion, i.e. 
some FIM 40000 per household. 

The reason for this could be 
that a large part of bank deposits in 
Finland are owned by older people 
to whom the ease and simplicity of 
making deposits is more important 
than the rate of return. Evidently, 
only the most yield-conscious 
depositors, who already had 
taxable deposits, have tried to take 
advantage of the rise in deposit 
rates that has come with the 
imposition of the withholding tax. 

INTEREST RATE MARGINS 
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3-month HEUBOR 

2. Average margin on new loans linked to 
3-year reference rate 

• Bank strike 

43.5 

18.4 

14.7 
3.7 

8.4 

4.9 
3.5 

70.3 

rate rate rate 

5.8 43.7 5.7 153.1 5.78 

10.9 16.6 10.3 64.3 10.13 

11.3 11.3 10.9 44.4 10.88 
g.4 5.3 8.9 19.9 8.46 

6.9 8.7 6.5 40.7 5.34 

5.3 4.6 3.0 24.6 3.02 
9.2 4.1 10.4 16.1 8.88 

7.3 69.0 6.9 258.1 6.79 

DEPOSIT GROWTH 
LEYEU OFF IN THE 
COURSE OF THE YEAR 
In January 1991, some 15 per 

cent of households' bank depos
its were transferred from tax
exempt accounts to accounts 
subject to the withholding tax. 
Since then, the shift of funds 
between accounts has slowed. In 
the period from the end of Janu
ary to the end of July, the amount 
of deposits subject to the with
holding tax grew by only some 
FIM 4 billion. So, the structure of 
deposits has stabilized since the 
beginning of the year, with some 
30 per cent of households' 
deposits now held in taxable 
accounts and the rest in tax
exempt accounts (Table). 

Although there were substan
tial differences in the interest rates 
paid by different banks at the time 
the withholding tax was intro
duced - and still are - changes in 
market shares have been fairly 
small. Customer loyalty is there
fore still a significant factor despite 
the liberalization of the markets. If 
there has been any shift in funds 
between banks, interest rate dif
ferences have evidently not been 
the main reason for this. 

EFFECTS OF THE 
WITHHOLDING TAX ON 
BANK PROFITABILITY 
If the structure and volume of 

deposits and deposit rates remain 
the same as at the end of July, 
banks' interest costs on deposits 
will grow by FIM 2.0 billion in 1991, 
as compared to the previous year. 
Part of this amount, some FIM 0.5 
billion, is attributable to an in
crease in the amount of deposits. 



CHART 3. 
BOND TRANSACTIONS 
THEIR CUSTOMERS 

BEnNEEN BANKS AND 

Mill.FIM .::------r---------,....---

1989 

Hence the combined effect of 
changes in balance sheet struc
ture and interest rates would be 
some FIM 1.5 billion. Though part 
of this is due to the increase in the 
popularity of taxable accounts in 
1990 and the tax strike, the 
biggest part is due to the with
holding tax. The effect of the with
holding tax is nevertheless smaller 
than was widely expected at the 
end of last year. 

Tax revenue from deposits 
subject to the withholding tax will 
amount to just under FIM 700 mil
lion in 1991, and so depositors' 
interest income will increase by 
some FIM 1.3 billion. These fig
ures do not take into account 
taxes paid on interest income last 
year. 

The effect of the withholding 
tax on banks' interest rate margins 
is difficult to estimate because the 
banks are attempting to adjust 
their lending rates to changing cir
cumstances. As indicated by 

2 .. 
1991 

Chart 2, the banks' average inter
est rate margin on new market
rate loans to households has 
widened markedly in recent 
months. This is probably at least 
partly due to the withholding tax. 
The reason why the margin 
Increased in spring 1991 is clear. 
When the demand for credit 
eased while interest rates 
remained high, the banks did not 
want to raise their lending rates. 
Later, when market rates were faIl
ing, the situation changed. The 
margin increased because, in 
order to compensate for higher 
average deposit rates, the banks 
did not lower their lending rates 
correspondingly. 

WITHHOLDING TAX 
B005T5 BOND MARKET 
The banks have made 

increasing use of bonds in their 
funding since the introduction of 
the withholding tax. Apparently, 
households have increased their 

investments in bonds following 
the advent of the tax, because 
bond transactions between banks 
and their customers have 
increased manyfold this year 
(Chart 3). The reasons for the 
increased volume of investment in 
bonds could be their higher 
returns as compared to deposits, 
the combination of a long maturity 
with the liquidity of a small nominal 
value and interest rate expecta
tions, which have increased inter
est in fixed-rate instruments. Bond 
investment is attractive not only to 
individuals, but especially to tax
exempt organizations because 
their dividend income has been 
squeezed with the adoption of the 
imputation ('avoir fiscal') system in 
corporate taxation. 

If, as is planned, the withhold
ing tax is made permanent bond 
maturities are likely to lengthen. 
This would enable banks to use 
bonds as a means of reducing 
their interest rate risk on loans tied 
to three- and five-year reference 
rates. In addition, the central gov
ernment budget deficit should 
provide an additional boost to 
new issue activity in the bond mar
ket and improve the efficiency of 
the secondary market in the com
ing years. Thus it is clear that in the 
future bonds will become increas
ingly important both as a medium 
for investment and as a source of 
funds for banks. 

October 1, 1991 
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TRENDS IN THE DEMAND FOR AND PRICING OF BANKING 
SERYICES IN FINLAND 

by MaHI Suomlnen, M.Sc.(Econ.) 
and Juha Tarlcka, Research Supervisor, 
Research Department 
Bank of Finland 

he 1980s were a period of 
exceptional growth and 
qualitative change in the 

market for banking services in Fin
land. The most conspicuous 
aspects of this process were the 
removal of exchange and interest 
rate controls, the emergence of 
organized money markets, and 
the rapid growth of bank lending 
and securities trading in the latter 
half of the decade. 

These developments and the 
subsequent tightening of credit 
conditions have had obvious 
macroeconomic significance, 
and it is mainly from this perspec
tive that they have been regularly 
reviewed in the Bulletin. This arti
cle views the process from a 
somewhat different angle. We 
look at the more microeconomic 
changes in the banking services 
market - trends in volumes and 
prices of some of the most impor
tant s~rvices provided by banks. 

The evidence presented be
low indicates that the volume of 
banking services grew at an 
extraordinarily rapid pace through
out the 1980s. Since the income 
earned by banks from the provi
sion of these services has not 
grown equally quickly, we con
clude that the effective prices of 
banking services have fallen sig
nificantly, at least in real terms. 
Notwithstanding this, the profit
ability of basic banking services 
does not seem to have declined. 
This pOints to a dramatic improve
ment in productivity, possibly as a 
result of a shift from manual to 
automatic and increasingly elec
tronic banking. 

PRODUCERS 
OF BANKING 
SERVICES 
The financial services industry 

in Finland is dominated by deposit 
banks, of which there are three 
types: commercial, savings and 

6 cooperative banks. Despite differ-

TABLE 1. VALUE ADDED IN THE FINNISH FINANCIAL SERVICES INDUSTRY 
BY TYPE OF INSTITUTION, 1990 

Bank of Finland 
Deposit banks 

of which: Commercial banks 
Savings banks 
Cooperative banks 

Other financial intermediaries 
of which: Private 

Government-owned 
Total 

% of total value added 

13.6 
75.5 

11.0 

46.2 
14.2 
151 

7.2 
3.8 

100.0 % = FIM 19 billion 

TABLE 2. BREAKDOWN OF DEPOSIT BANKS' INCOME' 

Interest earnings, net 

Non-interest banking income: 
Fees and commissions 
Guarantees and commitments 
Foreign exchange dealings 
Other banking income 

Total income from banking services 

Investment and extraordinary items: 
Sales of property 
Dividends etc. 
Miscellaneous items 

Total income of deposit banks 

1990, 1981-90, 
mill.FIM real change p.a. 

13782 

3703 
985 
763 

2361 

21594 

927 
678 

2278 

25477 

7.8% 

12.7% 
2.0% 
0.5% 

11.4 % 

8.1 % 

26.5% 
16.4 % 
23.4 % 

9.4 % 

, Real changes measured against the Consumer Price Index 

ences in corporate form and 
somewhat different clienteles, 
they all operate on a universal 
banking basis and offer a broadly 
similar range of services. The sig
nificance of deposit banks for the 
financial services industry is 
apparent from Table 1. 

In Finland, unlike some other 
countries, the share of the deposit 
banks in the financial services 
industry did not decline in the 
1980s. Excluding the special 
credit institutions owned by the 
government, nonbank financial 
firms account for only 7 per cent of 
the total value added in the finan
cial services industry. Further, the 
deposit banks also have a large 
interest in "other financial interme
diaries", since most mortgage 
banks and finance companies 
belong to deposit bank groups. 
The structure of the Finnish finan
cial services industry thus allows 
us to concentrate here merely on 
the activities of deposit banks 

without omitting a large portion of 
the market from the analysis. 

Table 2 gives a breakdown of 
deposit banks' income by source. 
It observes the national account
ing approach applied by the Cen
tral Statistical Office of Finland, 
which divides the income of banks 
into two groups: income from the 
provision of banking services, and 
other income categories (mainly 
investment income and extraordi
nary items). The first group defines 
banks' service output. Income 
from investments is excluded on 
the grounds that it is simply a 
return on invested capital and not 
compensation for the provision of 
financial services or intermedia
tion. As our focus is on services, 
income items not included in total 
service output are listed in Table 2 
only to indicate their importance to 
Finnish banks. 

Net interest income is clearly 
the most significant item of bank 
income. In 1990, it accounted for 



TABLE 3. VOLUME INDICATORS OF BANKING SERVICES (1986 = 100) 
1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1981-90 

Deposits and depositor services: 
Deposits in domestic currency (R) 71 74 78 82 90 100 
Number of deposit accounts 96 97 97 97 99 100 
Number of transfers cleared 38 49 65 71 84 100 

Lending to the public: 
Lending in domestic currency (R) 69 73 77 82 91 100 
Total lending (R) 68 74 78 83 92 100 

Foreign exchange turnover (R) 100 
Guarantees and commitments (R) 52 56 61 69 83 100 

Securities: 
Turnover in listed shares (R) 5 8 16 
Issues of stocks and bonds (R) 23 38 57 

25 34 100 
70 86 100 

Note: R = deflated with the Consumer Price Index. 

63.8 per cent of deposit banks' 
total output and 54.0 per cent of 
their total income. Other important 
income items deriving from ser
vices rendered are fees and com
missions (17.1 per cent of total 
output), bank guarantee commis
sions (4.6 per cent) and income 
from foreign exchange dealings 
(3.5 per cent). Other service 
income (10.9 per cent) includes 
certain types of income from real 
estate, electronic data processing 
services and trading in shares. 
The most significant trend in the 
structure of income is the gradual 
increase in the share of fees and 
commissions. 

Unfortunately, the income 
statement data provides incom
plete information regarding the rel
ative shares of different types of 
banking services in total income. 
In particular, sources of fees and 
commissions are not public infor
mation, and sources of net inter
est income can at best be 
deduced by various imputation 
methods. This makes it especially 
difficult to assess the contribu
tions to banks' income of tradi
tional deposit banking services, 
such as lending, deposit-taking 
and depositor services, including 
the making of payments and pro
vision of cash. Somewhat better 
information is available on foreign 
exchange business, guarantees 
and commitments. 

As regards banks' revenue 
from loans, deposits and deposi
tor services, these cannot be 
unambiguously separated from 
each other. The bundling of 
deposits and depositor services 
has been at least as prevalent in 
Finland as in other countries. 

Many of the services rendered to 
depositors, such as payment ser
vices, statements of account and 
the like, have traditionally been 
provided either "free of charge" or 
at much below cost. Since the use 
of these services has grown so 
rapidly, it would be misleading to 
look at deposits as a product with 
constant characteristics. 

Furthermore, there is also evi
dence of the bundling of loans 
with deposits. An examination of 
income from deposit operations 
(assuming that banks can invest 
funds at money market rates) 
reveals that income from deposits 
alone has exceeded the entire net 
interest income reported by the 
banks. This is because lending 
rates were lower than money mar
ket rates even for most of the latter 
part of the 1980s, when interest 
ceilings on loans had already 
been removed.' The reason for 
this was the existence until 1990 of 
various tax impediments to 
deposit rate competition. It 
appears thaI, at least until last 
year, lending at low interest rates 
has been used as a means of 
competing for deposits, and thus 
the pricing of loans cannot be 
separated from competition in the 
deposit market. 

VOLUME OF BANKS' 
OUTPUT 
We now turn to the analysis of 

some indicators of the volume of 
services produced by the deposit 
banks. The indicators, describing 
deposits, lending, guarantees 
and commitments, foreign 

. The reader can easily veriiy rh's by refer
ri.19 to Taoles 3.1 and 3.4 in the sta:lstlcal 
section of the Bulletin. 

change p.a. 

108 117 130 120 6.0% 
98 101 95 92 -0.5% 

107 130 152 168 17.9% 

111 137 141 137 7.9% 
114 143 154 162 101 % 

128 204 178 202 19.2 % 
112 140 146 139 11.6% 

261 296 296 135 43.7 % 
102 95 86 99 17.6% 

exchange dealings, security 
issues and trading in listed 
shares, are reported in Table3. 

The first three lines in the table 
describe the growth of deposit 
business. In banking studies, the 
traditional indicators of this are the 
balance sheet value of deposits 
(in real terms) and the number of 
accounts. In the Finnish case, the 
growth in the number of accounts 
was actually negative for the 
1980s (-0.5 per cent annually), 
while real deposit balances grew 
at an annual rate of some 6 per 
cent. However, these volume 
measures of deposit business do 
not take into account the volume 
of services provided to depositors 
and will thus be biased whenever 
there is significant change in the 
"service intensity" of deposit 
accounts. 

One of the most important 
trends of the 1980s as regards 
deposit banking was the automa
tion of services resulting from 
technological progress. The im
provement in the quality of ser
vices provided has been evident 
first of all in the growth in the num
ber of cash dispensers, which has 
enabled depositors to use bank 
accounts on a 24-hour basis, 
seven days a week, and has 
shortened the distance to the 
nearest service point. Wider use 
of debit cards and EFTPOS termi
nals has also made it easier to use 
bank accounts in payments. All 
this has led to a rapid increase in 
the velocity of deposits and dra
matic growth in the volume of pay
ments handled by banks. 

In Finland, the fastest growing 
categories of payments have 
been payments by giro and debit 7 
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cards, According to statistics 
compiled by The Finnish Bankers' 
Association2 , the number of debit 
card transactions grew at a 
remarkable annual rate of 45 per 
cent in 1986-1990, At the same 
time, the use of cheques by 
households is quickly losing im
portance, 

In Table 3, the volume of pay
ment services is measured in 
terms of the number of interbank 
clearing transactions recorded by 
the Bank of Finland, By this meas
ure, the number of payments has 
grown much faster than the real 
value of deposits, and hence the 
"service intensity" of accounts has 
increased, This conclusion is rein
forced by the velocity of deposits: 
the ratio of the value of withdraw
als to the average balance more 
than doubled in the course of the 
1980s, 

The volume of lending also 
grew rapidly during the 1980s 
(some 10 per cent annually in real 
terms), The real growth of foreign 
currency loans was particularly 
vigorous (some 21 per cent annu
ally in the 1980s), Among the fac
tors contributing to the rapid 
growth was deregulation, which 
improved banks' opportunities of 
adding debt financing to their 
ordinary deposit base, Equity 
financing also played a significant 
role in banks' funding in the 
1980s, Before the downturn in 
share prices at the end of the 
1980s, capital was readily availa
ble and commercial banks in
creased their real equity capital by 
a factor of 3.4 (some 14 per cent 
annually) in 1981-1990, 

The data in the table shows 
that off-balance sheet banking 
and trading activities also grew 
very rapidly in the last decade, 
Guarantees and other commit
ments grew by some 12 per cent 
a year in real terms in the 1980s, 
As this is faster than the growth of 
banks' markka lending, it appears 
that the relative importance of off
balance sheet financial services to 
banking as a whole has in
creased, We have comparable 
statistics on sales and purchases 
of foreign currency only after 1986, 

Payment systems and banking technol
ogy in Finland 1986-1990, The Finnish 
Bankers' Association, Helsinki, 1991. 

TABLE 4, SELECTED INDICATORS OF THE PRICING OF BANKING SERVICES 

Index of real service charges 
Charge on bank guarantees, % 
Average interest rate margin, % 
Interest rate margin (new lending), % 

but even this data confirms that 
the real value of foreign exchange 
dealings also grew very rapidly 
(19,2 per cent annually), In addi
tion, the volume of certain other 
chargeable banking services, e,g, 
securities trading and new issue 
activity, increased sharply. 

PRICES OF BANKING 
SERVICES 
The institutional basis of bank 

service pricing has undergone a 
number of changes in Finland 
since the early 1980s, The most 
important milestones in the de
regulation process are described 
below, 

The initial impetus to change 
was provided by the decision to 
allow the entry of foreign banks, at 
first in the form of subsidiaries; the 
first subsidiary obtained a licence 
in 1982, The market share of for
eign entrants has remained small, 
but their presence is thought to 
have intensified competition in 
certain services aimed at large 
corporate customers, For in
stance, the entry of foreign banks 
is widely cited as one reason for 
the narrowing in currency spreads 
in large transactions observed in 
the 1980s, In 1985, banks finally 
terminated their agreement on 
service charges, which had been 
administered by The Finnish 
Bankers' Association, 

The long-standing ceiling on 
average lending rates was lifted 
by the Bank of Finland in August 
1986, Later, after the Bank of Fin
land had started to quote HELI
BOR interbank money market 
rates, the use of floating rate con
tracts in lending was gradually 
allowed (in place of the traditional 
practice of linking interest rates to 
the Bank of Finland's base rate), 
The deregulation of lending rate 
controls reduced the incentives 
for banks to tie lending to previous 
deposit relationships, 

Traditionally, the interest rates 
paid on household deposits had 

1985 1986 1987 1988 1989 1990 

100 104 110 119 119 144 
1,00 1.00 0,93 0,84 0,76 0,78 
4.4 4.4 4,5 4,6 4,9 5.4 
4,9 5.2 5.6 5,3 6,1 6.9 

been determined by a deposit 
rate agreement among the banks, 
In practice, deposit rates were 
very rigid and usually adjusted 
only when the Bank of Finland's 
base rate was changed, The sys
tem was supported by tax laws, 
which granted tax-free status to 
interest income from deposits 
covered by the cartel agreement. 
This rigid deposit rate system sur
vived with little change until the 
beginning of 1991, when interest 
income on deposits was ex
cluded from the personal income 
tax base and a final 10 per cent 
withholding tax was imposed in its 
place, This prompted vigorous 
interest rate competition for 
deposits, The banks introduced 
new deposit accounts (both time 
deposit and current accounts) 
with higher interest rates than 
before, and about a third of 
household deposits are now held 
in such accounts,3 

The ending of the deposit rate 
cartel reduced incentives to pro
vide free services to depositors, 
Consequently, over the last two 
years or so, banks have intro
duced service charges for many 
previously free services, Further, 
many old charges have been 
increased, Precise quantification 
of these changes is difficult, how
ever, as data on service charges is 
very incomplete, The only price 
index in this area is the banking 
service charges component of 
the Consumer Price Index, Some 
available figures describing the 
changes in banks' pricing prac
tices in the latter half of the 1980s 
are given in Table 4, 

The interest rate margins 
shown in Table 4 are the differ
ences between the average inter
est rate on deposits and the 
average rate on outstanding loans 
and the rate applied in new lend
ing, Taken as such, these indica
tors would suggest that banking 

3 See the article by Helka Jokinen and 
Heikki Solttila in this issue of the Bulletin. 



TABLE 5. INDICATORS FOR REAL PRICES OF CERTAIN BANKING ACTIVITIES (1986 = 100) 

1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 h 1981-90, 
c ange p.a. 

Loans and depositor services 160 146 118 120 116 100 112 104 95 97 -5.3 % 

Foreign exchange dealings 

Guarantees and commitments 139 

services had become much more 
expensive in real terms: only the 
average charge on bank guaran
tees appears to have declined.' 
The index of real service charges, 
which measures banking charges 
paid by consumers (relative to the 
CPI), has risen sharply; this trend 
has continued in 1991, and in 
August the index of real service 
charges stood at 155.7. Finally, 
the margin between banks' aver
age deposit and lending rates has 
been increasing, especially if cal
culated on the basis of the aver
age rate on new lending.s This 
trend has been reversed this year 
with the intensification of deposit 
rate competition. By June, mar
gins had narrowed by about 0.5 
percentage point (to 4.9 per cent 
for the average stock and to 6.4 
per cent for new lending). 

The direct observation of ser
vice prices is obviously hampered 
by the complications caused by 
multi market price discrimination 
and the extensive bundling of 
products, both of which charac
terize the market for banking ser
vices. Indeed, a quite different 
picture from that given by Table 4 
of the behaviour of effective prices 
for services is obtained by com
paring total compensation for ser
vices rendered with the cor
responding service volumes. We 
now turn to the examination of 
some of the main categories of 
services from this perspective. 

Table 5 gives some rough in
dicators of price trends in different 
categories of banking services. 
The effective price of the aggre
gate consisting of loans, depos
its, and depositor services is 
calculated by dividing the com
pensation for them (net interest 

• This is based on a survey by the Confed
eration of Finnish Industries (fehdas
teollisuuden rahoituskustannukset 1990, 
TKL. Helsinki 1991). 

5 We have adjusted the interest rate on 
banks' new lending by giving the different 
lending categories weights which corre
spond to the categories' shares in the 
outstanding stock of loans. 

137 133 134 120 

100 

100 

income plus a portion of fees and 
commissions) by a volume indi
cator. 6 The volume indicator for 
these services is obtained as a 
weighted average of the index of 
the volume of payments business 
(taken to represent depositor ser
vices) and the real stock of loans 
outstanding by their respective 
output shares. 

Note that the real value of de
posits does not enter our volume 
calculation. This is justified by the 
observation that if no "free" ser
vices were provided to deposi
tors, the deposit rate paid could 
not differ from the market rate (as
suming that deposits do not differ 
in quality from market instruments 
and thus cannot differ in price), 
and so the interest rate margin 
represents compensation for loan 
services and free depositor ser
vices only. The actual proportions 
of loan and deposit services are 
not known exactly.' The conclu
Sions drawn below are not, how
ever, sensitive to moderate 
changes in the weights applied. 

The estimates for prices of 
lending and deposit services 
obtained in this way have clearly 
declined in real terms (some 5 per 
cent a year in 1981-1990) and 
hence give a very different picture 
of price developments for these 
services than do service fees and 
the interest rate margin. In 1990, 
the downward trend in our esti
mated prices was, however, 
reversed as the index rose slightly 
in real terms. The results neverthe
less demonstrate that it is impor
tant to take the amount of services 
provided into account, and that 
failure to do so could lead to erro
neous conclusions regarding 
price movements in the financial 
services industry. 

Our results indicate a broadly 
similar price decline in bank guar-
6 We assumed that 50 per cenr of fees and 

commissions relate to loans and deposI
tor services. 

7 We gave 30 per cent to lending and 70 
per cent to depositor services. 

79 52 55 

96 67 63 

73 

62 

-7.4% 

-8.6% 

antees (including other similar 
commitments) and foreign ex
change services, both of which 
are used mainly by corporate cus
tomers. The price index of bank 
guarantees is estimated by divid
ing commission income by a vol
ume indicator, the real value of 
contingent liabilities. The results 
suggest a marked decline in the 
real prices of bank guarantees in 
the 1980s. This decline is even 
stronger than that reported by the 
Confederation of Finnish Indus
tries on a subset of these services 
(reproduced in Table 4). 

B3.nks' income from foreign ex
change dealings derives from dif
ferences between buying and 
selling rates. This income is only 
partly attributable to the spreads 
applied in foreign exchange deal
ings, as changes in exchange 
rates also affect banks' results 
through their (limited) open cur
rency positions. The estimated 
real "price", calculated as the ratio 
of income from foreign exchange 
business to the volume of foreign 
exchange dealings (currency 
bought and sold), has neverthe
less declined markedly in recent 
years; spreads between buying 
and selling prices may have nar
rowed by as much as one-third 
during the years 1986-1990. 

COMPETITION 
AND COST 
EFFICIENCY 
All in all, our results suggest 

that, taking into account the vol
ume of services actually provided, 
real effective prices in banking 
have decreased remarkably since 
the early 1980s. This trend contin
ued until 1990, when prices of 
many service aggregates appar
ently turned up slightly. As regards 
foreign exchange business, this 
could be due merely to transitory 
factors. The rise in lending and 
deposit prices could relate to 
anticipation of the introduction of 
the withholding tax on interest 9 
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TABLE 6. DEPOSIT BANKS' SURPLUS FROM BANKING ACTIVITIES, MILL. FIM 

1981 

Business profit 1 200 
Net operating surplus (NOS) 1 137 
NOS, less credit losses 1 108 
Ditto, at current lending rates' 
, In relation to the Consumer Price Index 
2 Average growth given for 1985-1990 

income or to increased credit risk 
in connection with new loans. 

There are several possible ex
planations of the trend-like decline 
in prices. It may in part be a result 
of stiffening competition in the 
supply of some banking seNices, 
due to, among other things, de
regulatory measures effected 
since the early 1980s. Probably, 
part of the decline in prices also 
derives from productivity in
creases due to technological 
improvements in banking, and 
especially in the provision of ser
vices to depositors. The speed at 
which new technology enhancing 
productivity is adopted might, ,of 
course, also be taken as evidence 
of competition in the industry. 

To evaluate the impact of com
petition on the one hand and cost
saving technological advances 
on the other, one needs to exam
ine developments in the profitabil
ity of banking. Unfortunately, the 
accounting profits reported by 
banks are influenced by a number 
of other factors besides the pro-

1982 1983 1984 1985 1986 

1457 1506 1646 2689 2661 
1402 1315 1595 2287 1875 
1285 1224 1484 2137 1602 

2794 2854 

duction and sale of banking ser
vices. These factors include 
income from investing banks' own 
funds, various extraordinary items 
such as sales of property, and the 
use of accelerated depreciation of 
real assets for smoothing taxable 
profits. An adjusted profitability 
measure is clearly needed. One 
such measure, "net operating sur
plus" in the national accounts, is 
reported in Table 6 for the deposit 
banks. 

Looking at developments in 
the net operating surplus of 
deposit banks it can be seen that, 
if anything, the profitability of basic 
banking activities increased dur
ing the 1980s. Given the concur
rent reduction in real effective 
prices, this suggests that the 
improvements in bank productiv
ity must have been very great 
indeed. 

As is shown in Table 6, the pic
ture of profitability in banking is, 
however, highly conditional on the 
treatment of interest rate risk and 
credit losses in the calculations. 

1987 1988 1989 1990 1981 90, 
change p.a. 1 

3347 6501 2179 3366 5.6% 
2822 3127 3204 5306 11.8% 
2216 2072 1460 3162 5.8% 
4133 3624 4410 7295 15.4 % 

Exposure to both of these risks 
has had a depressing effect on 
bank profits. Subtracting credit 
losses from the operating surplus 
would eliminate most of any real 
growth in the figures, and in 1991 
a decrease in profits is expected. 
However, if we re-evaluate net 
interest income at the rates ap
plied in new lending (this shows 
the profitability of current deci
sions), the trend in profitability 
again becomes more favourable. 
Thus, the growth of productivity 
has probably been the dominant 
factor behind the obseNed devel
opments in prices of banking ser
vices. 

October 4, 1991 
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BANK OF FINLAND 
TAKES CONTROL OF 
SKOPBANK 
On September 19, 1991, the 

Bank of Finland decided to take 
control of Skopbank so as to 
restore confidence in the bank's 
activities, The Bank of Finland 
assumed responsibility for all 
Skopbank's domestic and foreign 
liabilities on a consolidated basis 
and stated that it would ensure 
Skopbank's solvency and liquidity 
under all circumstances, 

By means of a targeted issue 
of additional equity, the Bank of 
Finland will acquire a majority of 
both share capital and voting 
power in Skopbank. The shares 
will be held by a holding company 
owned by the Bank of Finland, 

A key element of the pro
gramme for stabilizing Skopbank 
is the removal of the largest 
equity, credit and real estate 
exposures from the bank's bal
ance sheet by transferring them 
to two other holding companies 
owned by the Bank of Finland, In 
addition, Skopbank's manage
ment has been reorganized, 

These decisions were pre
pared and will be implemented in 
cooperation with the Banking 
Supervision Office, 

The arrangements will strength
en the operating conditions of the 
entire savings banks group in Fin
land, 

* * * 
On September 30, 1991, the 

Supervisory Board of Skopbank 
appointed Mr, Kaarlo Vilho 
Jannari, M, Sc, (Econ,), as the 
bank's Chief General Manager 
and Chairman of the Board of 
Management, with immediate 
effect. Mr, Jannari comes to the 
post having served as head of 
the Bank of Finland's Financial 
Markets Department. Mr, Heikki 
Karppinen remains Managing 
Director of Skopbank, 

SURVEY OF DIRECT 
INVESTMENT 
IN 1990 
According to the Bank of Fin

land:s direct investment survey, 
earnings from Finnish direct 
investment abroad and from for
eign direct investment in Finland 
contributed FIM 2 241 million, in 
net terms, to the current account 
deficit in 1990, At the end of 1990, 
the stock of Finnish direct invest
ment abroad exceeded that of 
foreign direct investment in Fin
land by FIM 25 billion, 

Only those Finnish-owned 
subsidiaries and associates 
whose balance sheet total 
exceeded FIM 50 million were 
included in the survey, These 
enterprises account for about 90 
per cent of the total stock of direct 
investment abroad, 

As regards foreign-owned 
subsidiaries and associates 
located in Finland, the survey cov
e:ed all manufacturing compa
nies, financial institutions and 
other enterprises with significant 
direct investments in Finland, 
Sampling was used for foreign
owned enterprises with minor 
investments in Finland. The data 
presented here on direct invest
ment stocks and direct invest
ment earnings have being 
adjusted to reflect the coverage 
of the survey, 

Finnish direct 
illYestment abroad 
Stock of investment " Ac-

cording to the survey, the book 
value of the stock of Finnish enter
prises' investments in their sub
sidiaries and associates abroad 
amounted to FIM 42,9 billion at 
the end, of 1990, Manufacturing 
companies accounted for FIM 
31,8 billion of the total, the most 
important manufacturing sector 

1 The stock has been calculated by adding 
parent-company loans of more than one 
year to the capital account (shareholders' 
equity + reserves .;. valuation items) of 
the direct Investment enterprise weight
ed by the direct investor's ownership 
share, 

being metal and engineering, 
Enterprises in the finance and 
insurance sector had direct 
investments abroad totalling FIM 
7,7 billion, Nearly half of the total 
stock of direct investment was 
located in the EC area, 

Reinvested earnings2 and 
direct investment earnings, The 
survey indicates that Finnish
owned subsidiaries and asso
ciates did not have any reinvested 
earnings, in net terms, in 1990, 
When reported losses and divi
dends paid during the accounting 
period are deducted from 
reported profits for the accounting 
period, the result is a negative fig
ure of FIM 1 705 million, 

Finnish companies repatri
ated FIM 524 million in the form of 
dividends and interest from their 
subsidiaries and associates 
abroad, Thus direct investment 
earnings (repatriated earnings 
plus reinvested earnings) were 
negative and amounted to FIM 
1181 million, Manufacturing com
panies had negative direct invest
ment earnings of FIM 220 million 
and enterprises in the finance and 
insurance sector negative earn
ings of FIM 1 020 million, 

Finnish-owned manufactur
ing operations abroad. In 1990, 
the total turnover of Finnish man
ufacturing companies abroad 
was FIM 98.4 billion, Half of that 
amount was accounted for by the 
metal and engineering industries. 
Manufacturing companies em
ployed 141 000 persons abroad. 

The survey indicates that the 
average profitability of Finnish
owned manufacturing compa
nies, measured in terms of both 
operating income and net income, 
remained at the level of the previ
ous year; operating income ac
counted for 7 per cent of turnover 
while net income was nil. 

2 .Reinvested. earnings are equal to 
Income. weighted by the investor's 
ownership share. before adjustment 
Items, excluding dividends paid during 
the acc?untlng penod weighted by the 
Investor s ownership share. up till 1989, 
the proposed dividend for the previous 
accounting penod was used instead of 
dividends paid during the current 
accounting period. 11 
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TABLE. DIRECT INVESTMENT STOCKS AND DIRECT INVESTMENT 
EARNINGS, 1990, MILLION FIM 

Dividends and interest 
Reinvested earning 
Direct investment earnings, total 

Stock of direct investment at end-year 

According to the survey, the 
profitability of the forest and 
chemical industries abroad im
proved in comparison with the 
previous year. Operating income 
in relation to turnover rose to the 
level reached in 1987 and 1988. 
Operating income was 14 per 
cent in the forest industries and 
10 per cent in the chemical indus
tries. Profitability in the metal and 
engineering industries, measured 
in terms of operating income, 
remained at the level of the previ
ous year, i,e, 5 per cent. By con
trast, profitability in the other 
manufacturing sectors declined 
on average. 

In 1990, the EC area emerged 
as the most profitable market area 
for manufacturing as a whole. In 
North America and the EFTA 
region the weakening in profitabil
ity continued. 

The profitability figures are 
averages. There were again sharp 
variations in profitability both 
among subsidiaries and asso
ciates as well as by sector and 
region. Some 55 per cent of all 
companies and sub-groups re
ported a net profit. Five compa
nies and sub-groups together 
accounted for more than one
quarter of total reported profits 
and five accounted for about one
fifth of t Jtal reported losses. 

Finnish direct 
investment 

abroad 

524 
-1705 
-1181 

42868 

Foreign direct 
investment 

in Finland 

1738 
-678 
1060 

17896 

Foreign direct 
inves.men.ln Finland 
Stock of foreign direct in-

vestment. The total book value of 
foreign companies' investments 
in subsidiaries and associates 
located in Finland was FIM 17.9 
billion at the end of 1990, Of the 
total, manufacturing companies 
accounted for 42 per cent, more 
than half being invested in the 
metal and engineering industries, 
The share of sales companies in 
the total stock of investment was 
40 per cent. Investment from the 
EFTA area accounted for 55 per 
cent of the total stock, 

Reinvested earnings and 
direct investment earnings. Ac
cording to the survey, foreign
owned subsidiaries and asso
ciates did not have any reinvested 
earnings, in net terms, in 1990. 
When reported losses and divi
dends paid during the accounting 
period are deducted from 
reported profits for the accounting 
period, the result is a negative fig
ure of FIM 678 million. 

Foreign-owned companies 
remitted FIM 1 738 million to their 
owners in the form of dividends 
and interest. Hence, direct invest
ment earnings (repatriated earn
ings plus reinvested earnings) 
totalled FIM 1060 million. The 
direct investment earnings 

of manufacturing companies 
amounted to FIM 529 million and 
that of sales companies to FIM 
483 million. 

THE BANK OF FINLAND 
TO CLOSE EIGHT OF ITS 
BRANCHES 
On September 27, 1991, the 

Parliamentary Supervisory Board 
decided, on the basis of a propo
sal by the Board of Management, 
to seek the Government's ap
proval for closing the Joensuu, 
Jyvaskyla, Kotka, Lahti, Mikkeli, 
Pori, Rovaniemi and Vaasa 
branches, 

According to the proposal, the 
four smallest branches, Joensuu, 
Mikkeli, Pori and Rovaniemi will 
close by June 30, 1992 and the 
Jyvaskyla, Kotka, Lahti and Vaasa 
branches by June 30, 1994. 

The function of the Bank of 
Finland's branches is to maintain 
the supply of notes and coin in 
their respective regions, To 
enhance the efficiency and secu
rity of currency supply, the Bank of 
Finland has installed automated 
note-sorting machines for the 
handling of banknotes. Besides 
the Head Office, these machines 
have been installed in the Kuopio, 
Oulu, Tampere and Turku 
branches, Advances in currency 
handling techniques and in 
arrangements for ordering and 
transporting notes and coin now 
make it possible to supply the 
whole country from these four 
branches. 

Negotiations on the closures 
have been conducted with the 
staff in accordance with the co
determination agreement. 



MONETARY AND FOREIGN EXCHANGE POLICY MEASURES 
FROM NOVEMBER 1990 TO OCTOBER 1991 

1990 

NOVEMBER 
Till-money credits. The 
agreement under which the Bank 
of Finland grants interest-free 
till-money credits to deposit 
banks is revised as from 
November 30. In the same 
context banks' base amounts are 
raised in proportion to the 
increase in notes and coin held 
by the public. 
Export deposits. The 
Government decides to refund 
the export deposits levied on pulp 
and wood-free printing paper, with 
accrued interest, in lump sum by 
the end November. 

DECEMBER 
Cash reserve deposits. The 
Bank of Finland decides to lower 
the cash reserve requirement 
from 8.0 per cent to 7.0 per cent 
by the end of the year. The 
reduction will be carried out in 
weekly steps of 0.2 percentage 
point as from November 30. 

1991 

JANUARY 
Repurchase agreements. 
Repurchase agreements are 
introduced in money market 
dealings between the Bank of 
Finland and the banks from the 
beginning of 1991. This new type 
of transaction complements the 
present system of central bank 
financing. 
Foreign Exchange Regula
tions. By decision of the Bank of 
Finland, all remaining foreign 
exchange regulations, except 
those regarding the raising of 
loans abroad by private 
individuals and comparable 
corporate entities, are rescinded, 
as from January 1, 1991 . 

Termination of clearing sys
tem. As from the beginning of 
1991, the special provisions in the 
Bank of Finland's Foreign 
Exchange Regulations 
concerning payments and 
financing in trade with the Soviet 
Union are cancelled. Payments in 
respect of all future trade in goods 
and services between Finland 
and the Soviet Union will be made 
in convertible currencies. The 
Bank of Finland quotes the selling 
rate for the clearing rouble for the 
last time on Thursday, January 31 , 
1991. 
Cash reserve requirement. 
The Bank of Finland lowers the 
cash reserve requirement from 
7.0 per cent to 6.7 per cent of the 
cash reserve base at end
December 1990. 

FEBRUARY 
Cash reserve requirement. 
The Bank of Finland lowers the 
cash reserve requirement from 
6.7 per cent to 6.2 per cent of the 
cash reserve base at end-January 
1991. 

APRIL 
Counter-cyclical deposits. 
The Government returns the 
counter-cyclical deposits 
collected in the period April 1, 
1988-March 31, 1989 to 
enterprises on April 30. The 
deposits with the Bank of Finland 
total FIM 1.3 billion. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 6.2 per cent to 5.8 per cent 
of the cash reserve base at 
end-April 1991 . 

JUNE 
Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.8 per cent to 5.5 per cent 
of the cash reserve base at 
end-May 1991 . 
Finnish Markka linked to the 
European Currency Unit 
(ECU). On the basis of a 
proposal by the Bank of Finland, 
the Government decides on 
June 4, 1991 to present a bill to 
Parliament providing for the 
amendment of section 2 of the 
Currency Act. By the amendment, 
which is approved on June 7, the 
markka is unilaterally linked to the 
EC's official accounting and 
currency unit the European 
Currency Unit (ECU), from June 7, 
1991. 
The amendment does not involve 
any change in the fluctuation 
range of the markka. The new 
fluctuation margins and the 
midpoint are set so as to 
correspond with the fluctuation 
margins and midpoint applied to 
the old currency index. The 
midpoint is defined on the basis 
of the exchange rates confirmed 
by the EC on June 6, 1991 at 3.15 
pm (Finnish time). The new 
midpoint is 4.87580 (FIM/ECU). 
The markka may fluctuate within 
margins of 3 per cent on either 
side of the midpoint, i.e. between 
FIM 4.72953 and FIM 5.02207. 
Foreign Exchange Regula
tions. The Bank of Finland 
decides to rescind all controls on 
the raising of loans abroad by 
private individuals and 
comparable corporate entities as 
from October 1, 1991 . This 
measure completes the abolition 
of exchange control in Finland. 

13 



14 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.5 per cent to 5.2 per cent 
of the cash reserve base at 
end-June 1991 . 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.2 per cent to 4.9 per cent 
of the cash reserve base at 
end-July 1991. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.9 per cent to 4.6 per cent 
of the cash reserve base at 
end-August 1991 . 
Skopbank. On September 19, 
1991, the Bank of Finland decides 
to take control of Skopbank so as 
to restore confidence in the 
bank's activities and states that it 
will ensure Skopbank's solvency 
and liquidity under all circum
stances. 

Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.6 per cent to 4.3 per cent 
of the cash reserve base at 
end-September 1991 . 





FINLAND IN BRIEF 

LAND, G.lMA1I AND 
POPULATION 
Rnland covers an area of more than 

338000 square kilometres. The total 
area is slowly increasing because of 
the steady uplift of the land since the 
last glacial era. The country shares 
frontiers with Sweden in the west. Nor
way in the north and the Soviet Union 
in the east and has a coastline bor
dered by the Baltic Sea in the south and 
west.Agriculturalland accounts for 8 % 
of the total area, forest and other 
wooded land for 69 % and inland wa
ters for 10%. Located between lati
tudes 600 and 700 north, Rnland has 
warm summers and cold winters. Hel
sinki on the south coast has an average 
maximum temperature of 220 C (720 F) 
in July and -40 C (250 F) in February. 

Rnland has a population of 
4998700 (Jan. 1, 1991) and an aver
age population density of 16.4 per 
square kilometre. The largest towns are 
Helsinki (Helsingfors), the capital, with 
492500 inhabitants, Espoo (Esbo) 
172650, Tampere (Tammerfors) 
172600, Turku (Abo) 159200 and 
Vantaa (Vanda) 154900. 

There are two official languages: 
93.6 % of the population speaks Finn
ish as its mother tongue and 6.0 % 
Swedish. There is a small Lapp popu
lation in the north. Rnnish is a member 
of the small Rnno-Ugrian group of 
languages, which also includes Esto
nian and Hungarian. 

FORM OF GOVERNMENT 
Rnland is a parliamentary democ

racy with a republican constitution. 
From the twelfth century to 1809 Rn
land was part of the Kingdom of Swe
den. In 1809, Rnland was annexed to 
Russia as an autonomous Grand 
Duchywith the Tsar as Grand Duke. On 
December 6, 1917 Rnland declared 
her independence. The republican 
constitution adopted in 1919 remains 
essentially unchanged today. 

The legislative power of the country 
is exercised by Parliament and the 
President of the Republic. The su
preme executive power is vested in the 
President, who is elected for a period of 
six years. The President for the current 
term, March 1, 1988 to March 1, 1994, 
is Dr. Mauna Koivisto. 

Parliament, comprising 200 
members, is elected by universal suf
frage for a period of four years. follow
ing the parliamentary elections of 
1991, the seats of the various parties in 

16 Parliament are distributed as follows: 

Centre Party 55: Social Democratic 
Party 48: National Coalition Party 40: 
Left-Wing Alliance 19: Swedish Peo
ple's Party 12: The Greens 10: Chris
tian League 8: Rural Party 7: and liber
al Party of Rnland 1. 

Of the 17 ministerial posts in the 
present govemment appointed in April 
1991.8 are held by the Centre Party. 6 
by the National Coalition Party, 2 by the 
Swedish Peoples Party and 1 by the 
Christian League. The Prime Minister is 
Mr. Esko Aha of the Centre Party. 

Rnland is divided into 461 self
governing municipalities. Members of 
the municipal council are elected by 
universal suffrage for a period of four 
years. 

IN1IRNATIONAL 
RELATIONS 
Rnland pursues a policy of neu

trality in foreign affairs. Finland became 
a member of the BIS in 1930, the IMF 
in 1948. the IBRD in 1948, GAD in 
1950. the UN in 1955, the Nordic 
Council in 1955, the IFC in 1956. IDA 
in 1960, EFTA in 1961, the ADB in 
1966, the DECO in 1969, the lOB in 
1977, the AfDB in 1982. the MIGA in 
1988 and the Council of Europe in 
1989. 

Having abolished most quantitative 
restrictions on foreign trade in 1957, 
Rnland first took part in European free 
trade arrangements under the aus
pices of EFTA in 1961. Imports from the 
USSR were also progressively freed 
from customs duties. Rnland's free 
trade agreement with the EEC entered 
into force in 1974 and agreements for 
the removal of trade barriers were 
concluded with several eastern Euro
pean countries as well. Citizens of the 
five Nordic countries. Denmark. Fin
land. Iceland, Norway and Sweden, 
have enjoyed a common labour 
market, a passport union and recipro
cal social security benefits since the 
mid-1950s. 

Rnland's development cooperation 
programmes channel assistance via 
international organizations and, bilater
ally. to a number of African. Asian and 
Latin American countries. 

1HEECONOMY 
Output and employment. The 

Finnish economy is essentially based 
on private enterprise. with over 80 % of 
manufacturing output and some 90 % 
of banking services produced by pri
vate companies. Of the gross domestic 

product of FIM 458 billion in basic 
values in 1990, 3 % was generated in 
agriculture and fishing, 3 % in forestry, 
23 % in industry, 9 % in construction, 
11 % in trade, restaurants and hotels, 
8 % in transport and communications, 
5 % in finance and insurance, 20 % in 
other private services and 18 % by 
producers of government services. Of 
total employment of 2.5 million persons 
in 1990, 8 % were engaged in primary 
production, 31 % in industry and con
struction and 61 % in services. 

In 1990, expenditure on the gross 
domestic product in purchasers' 
values amounted to FIM 525 billion and 
was distributed as follows: net exports 
-1.4 % (exports 22.7%, imports 
-24.1 %), gross fixed capital formation 
26 %, private consumption 52 % and 
government consumption 21 %. Rn
land's gross tax ratio (gross taxes in 
relation to GOP) was 38 % and the net 
tax ratio (net taxes in relation to GOP) 
25 %, which is about the average for 
DECO countries. 

Average annual (compounded) 
growth of real GOP was 4.7 % in the 
period 1950-59, 5.0 % in 1960-69, 
3.7% in 1970-79,3.7% in 1980-89 
and 4.3 % in 1950-89. Rnland's GOP 
per capita in 1990 was USD 27500. 

Foreign trade. DECO countries 
absorb the bulk of Rnnish merchan
dise exports. In 1986-90, their share 
was, on average, 74.2 per cent, of 
which the share of EC countries was 
42.9 percentage points and that of 
EFTA countries 21 .1 percentage 
points. Over the same period, Rnland's 
exports to East European countries 
(including the Soviet Union) accounted 
for 17.2 per cent and the rest of the 
world for 8.5 per cent. The regional 
distribution of Rnland's merchandise 
imports has been quite similar to that of 
exports. 

In 1990, the share of forest industry 
products in total merchandise exports 
was 39 %, the share of metal and 
engineering products 43 % and the 
share of other goods 18 %. Raw mate
rials and intermediate goods (incl. 
crude oil) accounted for 54 % of mer
chandise imports, fuels for 3 %, invest
ment goods for 19 % and consumption 
goods for 23 %. 

Forest resources. Rnland has 
fairly abundant forest resources, but 
only limited amounts of other raw mate
rials. The growing stock comprises 
1 880 million cubic metres, of which 
45 % is pine, 37 % spruce and 18 % 
broad-leaved species, chiefly birch. 



The annual growth increment totals 79 
million cubic metres and the total drain 
calculated on the basis of commercial 
fellings was 55 million cubic metres in 
1990. 

Energy. In 1990, gross consump
tion of primary energy amounted to 31 
Mtoe, of which industry accounted for 
46 %, heating for 21 %, transportation 
for 14 % and other purposes for 19 %. 
The sources of primary energy in 1988 
were as follows: oil 30 %, coal 12 %, 
nuclear power 14 %, hydro-electric 
power, peat and other indigenous 
sources 29 %, others 15 %. Compared 
internationally (1989), Rnland's con
sumption of 5.8 toe (DECO definition) 
per capita was 1.8 times higher than 
the average in European DECO coun
tries. The self-sufficiency rate (includ
ing nuclear power) in Rnland was 
40 %, as compared with 60 % in west
ern Europe on average. 

FINANCE AND BANKING 
Currency. Rnland has had its own 

monetary system since 1865. The cur
rency unit is the markka (plural: mark
kaa), abbreviation FIM, which is divided 
into 100 pennia (singular: penni). From 
November 1, 1977 to June 7,1991 the 
external value of the markka was offi
cially expressed in terms of a trade
weighted currency index, which was 
permitted to fluctuate within a pre
scribed range (from November 30, 
1988 the range was 6 percentage 
points). Since June 7, 1991, the mark
ka has been pegged to the European 
Currency Unit, the ECU. The new fluc
tuation margins and the midpoint were 
set so as to correspond to the fluctua
tion margins and midpoint of the old 
currency index. The midpoint is 
4.87580 (FIM/ECU) and the fluctuation 
limits FIM 4.72953 and FIM 5.02207, 
where the lower limit means the high
est permissible value for the markka 
and the upper limit the lowest permis
sible value. Under the Currency Act, 
the fluctuations limits are set by the 
Government on the proposal of the 
Bank of Rnland. 

International payments. 
Though the use olthe markka in foreign 
trade and as a eurocurrency has in
creased, most international payments 
are effected in other currencies. Rn
land adopted Article VIII status at the 
International Monetary Fund in 1979. 

At the beginning of 1991 the re
maining exchange controls were dis
mantled except for those concerning 
foreign borrowing by private indi
viduals. The latter controls were re
moved as from October 1, 1991. 

The foreign exchange operations of 
financial institutions are still controlled 
through the issue of licences. Author
ized banks may freely engage in the full 
range of foreign exchange activities; 
financial institutions which have been 
granted a licence to engage in foreign 
exchange activity are entitled to carry 
on a limited range of foreign exchange 
activities. The purpose of the licensing 
requirement is merely to facilitate the 

monitoring offinancial institutions' risks 
by the Bank of Rnland. 

With effect from January 1. 1991. 
trade and payments between Finland 
and the Soviet Union were put on a 
convertible currency basis and the 
special restrictions on payments to and 
from the Soviet Union were rescinded. 

The Central Bank. The Bank of 
Rnland (Suomen Pankki - Rnlands 
Bank). founded in 1811. operates un
der the supervision of the Parliamen
tary Supervisory Board. the nine 
members of which are entrusted with 
overall supervision of the Bank and 
certain specific decisions such as fix
ing the Bank's base rate and the limits 
for other rates. The Governor and a 
maximum of five other Members of the 
Board of Management are apPOinted 
by the President of the Republic. The 
Board manages all affairs not expressly 
entrusted to the Parliamentary Supervi
sory Board. including the terms of 
banks' central bank finance. open 
market operations. intervention in the 
foreign exchange market. determina
tion of the external value of the curren
cy within the fluctuation limits. direct 
lending and permits for international 
capital transactions. The powers vest
ed in the Bank and its independence of 
the Government make the Bank of 
Finland one of the world's stronger 
central banks. In practice. the Bank 
liaises closely with the Government. so 
as to coordinate economic policy. The 
Bank of Rnland has a head office in 
Helsinki and 12 branch offices in other 
towns. 

Other banks (Dec. 31. 1990). 
Finland has three major groups of de
posit banks with a total of more than 
3500 offices. There are three big com
mercial banks with national branch 
networks and ten smaller ones. four of 
which are foreign-owned. The com
mercial banks have a total of 28 foreign 
branches. subsidiaries and associate 
banks and 25 representative offices 
abroad. There are 150 savings banks 
and 338 cooperative banks with their 
own extensive branch networks. In ad
dition, foreign banks have 8 repre
sentative offices in Rnland. 

During 1991 there have been some 
changes in the status of foreign-owned 
banks. Since August 1. 1991 three 
subSidiaries and two branches owned 
by foreign commercial banks have 
been operating in Rnland. 

Financial markets. Of the total 
stock of FIM 733 billion in outstanding 
domestic credit at the end of 1990. 
64 % was provided by deposit banks. 
3 % by private mortgage banks. 16 % 
by insurance companies. 4 % by other 
private credit institutions. 4 % by public 
financial institutions and 8 % by the 
state. local authorities and social secu
rity funds. There are no quantitative 
restrictions or interest rate limitations 
on lending. Regulation of bank lending 
rates was progressively relaxed earlier 
in the 1980s and finally abolished in 
1986. 

In the money market. 67 % of the 
instruments. which totalled approxi-

mately FIM 150 billion at end-1990, 
were negotiable instruments such as 
bank certificates of deposit, commer
cial paper, Treasury notes and local 
authority paper. Funds raised through 
bank trust departments and non-ne
gotiable bank debt instruments make 
up the bulk of non-negotiable instru
ments. In its open market operations, 
the Bank of Finland deals in bank 
certificates of deposit and also issues 
its own certificates of deposit. 

There are 74 listed companies on 
the Helsinki Stock Exchange, with a 
market capitalization value of FIM 85 
billion (at end-1990). Fourforeign com
panies are also quoted. Domestic 
bonds and debentures in circulation at 
end-1990 totalled FIM 116 billion; gov
ernment bonds made up 25 % of the 
total. Turnover on the Stock Exchange 
in 1990 amounted to FIM 20 billion; the 
share of shares and subscription rights 
in the total was approximately 77 %. 
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I. THE BALANCE SHEET OF THE BANK OF FINLAND 
1.1 THE BALANCE SHEET OF THE BANK OF FINLAND, 

MILL.FIM 

I"" 1991 
...... 30 Dec. 31 •• pt •• leI!!. 13 ......23 '.1!!.30 

ASSns 
O.ld .nd foreign currency cl.lm. 36298 37307 26255 24996 24712 27001 
Gold 2180 2180 2180 2180 2180 2180 
Special drowing rights 790 791 877 864 862 863 
IMF reserve tra nche 823 783 1089 1072 1070 1 142 
Convertible currencies 32412 33478 22055 20828 20549 22767 
Tied currencies 93 75 54 53 51 50 
O.h.r foreign cl.im. 2533 2574 2479 2479 2479 2400 
Markka subscription to Finland's IMF quota 2154 2198 2074 2074 2074 2004 
Term credit 379 376 405 405 405 396 
CI.im •• n fln.nci.1 instl'u.l.n. 23349 15190 20988 21780 21894 19235 
Call money credits 14 17 202 727 298 
Certificates of deposit 17754 9411 4989 6563 7607 9173 
Securities with repurchase commitments 10213 9246 7823 4116 
Till-money credits 3186 3427 3631 3631 3631 3542 
Bonds 2156 2115 1900 1900 1868 1868 
Other cloims on financial institutions 238 238 238 238 238 238 
CI.I .... n .he pultllc ..... r 1358 1314 1381 1381 1400 1398 
Bonds 28 0 3 3 24 24 
Total coinage 1330 1314 1379 1378 1376 1374 
CI.I .... n corp.,..I.n. 1791 1678 1409 1400 1391 1376 
Financing of exports 0 
Financing of domestic deliveries (KrR) 1320 1223 979 970 962 953 
Bonds: KrR credits 268 254 225 224 224 219 
Bonds: Other 10 8 3 3 3 3 
Other claims on corporations 194 193 202 202 201 201 
O.her ...... 113 900 122 123 123 128 
Accrued items 770 
Other assets 113 131 122 123 123 128 

Total 65441 58964 52633 52158 51999 51539 
LIABILITIES 
F.r.lgn currency II.ltlll.l .. 1 178 983 27 21 25 25 
Convertible currencies 26 27 26 20 24 24 
Tied currencies 1 152 957 1 1 1 1 
Oth.r foreign li.ltilltl .. 2891 2938 2882 2870 2868 2800 
IMF markka accounts 2154 2198 2074 2074 2074 2004 
Allocations of special drawing rights 737 740 809 796 795 796 
N ..... nd coin in clrcul •• I.n 13418 14555 13623 13567 13648 13621 
Notes 12300 13399 12444 12388 12469 12443 
Coin 1 118 1 156 1 179 1 178 1 178 1 178 
C.rtlflc .... of d.poal. 370 370 310 610 
LI.ltiliH .. to fln.ncl.1 insti.uti.n. 21973 17855 13004 12780 12721 11857 
Call money deposits 541 418 296 72 13 13 
Cash reserve deposits 21395 17401 12707 12707 12707 11842 
Other liabilities to financial institutions 37 36 1 1 1 1 
Li.ltlll.les to the pult .. c ..... r 4925 1321 3 3 3 3 
Cheque accounts 0 1 
Pension fund deposits 3311 
Counter-cyclical deposits 1318 1317 
Export deposits 292 
Other liabilities to the public sector 4 3 3 3 3 3 
LI.ltlli.ies to c.rp.r.H ... 10439 9925 8182 8168 8162 8177 
Deposits for investment and ship purchase 10439 9925 8182 8168 8162 8177 
Oth.r II.ltili.i .. 60 1774 103 97 97 98 
Accrued items 1718 
Other liabilities 60 56 103 97 97 98 
Valuatl.n .ccoun •• nd re .. ,.,.. 4393 3448 8674 8517 8401 8582 
SITIIA'. c.pi •• 1 400 400 
C.pl •• 1 .ce.un .. 5764 5764 5764 5764 5764 5764 
Primary capital 5000 5000 5000 5000 5000 5000 
Reserve fund 764 764 764 764 764 764 
Profit/loss for the accounting year 

52 T.tol 65441 58964 52633 52158 51999 51539 



1.2 TIME SERIES FOR THE BALANCE SHEET ITEMS OF THE BANK OF FINLAND, 
MILL. FIM ...... F_I.n .. cto. Pultll.-.. 

po.I ... 
Gol .. ~.I 1M. C ........ C._rl· nod F ... lan Oth •• N .. CI.I ... LI.ltll· N .. 

... awln. ........ Iltl. Iltl • IU ....... - ....... n •• • 1.1 ... , .1.1 ... Itl .. II.ltll· 
.1 ..... _n.h. eur ... n- ......... , .I..,n" ......... , ... (7+8, III .. 

cI..,n" _I _I (".10, 
(1+2+3+4' (5+6, 

1 2 3 4 5 6 7 8 9 10 " 12 
1986 2 081 983 793 6 778 10635 3 421 14056 -838 13218 1002 2001 999 
1987 2128 899 793 23571 27391 1212 28603 1 131 29734 977 901 -76 
1988 2128 1 120 940 24373 28561 945 29506 1 117 30623 1 128 1903 775 
1989 2179 966 950 18780 22875 -564 22311 440 22751 1137 5325 4188 

'"0 2180 791 783 33451 37205 -882 36323 -364 35959 1314 1321 7 

1990 
Sept. 2180 790 823 32386 36179 -1059 35120 -358 34762 1358 4925 3567 
Oct. 2180 792 825 33191 36988 -1022 35966 -363 35603 1329 3970 2641 
Nov. 2180 783 774 34015 37752 -1263 36489 -357 36132 1322 1832 510 
Dec. 2180 791 783 33451 37205 -882 36323 -364 35959 1314 1321 7 

'"' Jan. 2180 1027 881 34295 38383 -288 38095 -362 37733 1339 1321 -18 
Fe". 2180 968 863 32839 36850 -526 36324 -365 35959 1354 1323 -31 
March 2180 1001 892 31441 35514 -397 35117 -376 34741 1388 1320 -68 
april 2180 945 1065 30681 34871 -260 34611 -386 34225 1388 3 -1385 
May 2180 833 1091 23154 27258 -17 27241 -387 26854 1405 4 -1401 
June 2180 1021 1 115 29588 33904 29 33933 -394 33539 1411 4 -1407 
July 2180 853 1 11 1 29535 33679 56 33735 -399 33336 1391 4 -1387 
Aug. 2180 875 1086 25966 30107 55 30162 -401 29761 1382 3 -1 379 
Sept. 2180 863 1 142 22743 26928 49 26977 -400 26577 1398 3 -1395 

In .... .. ..... I •• ln.n.I.I_. Corp ..... _. 
period ------

Te ... C.II eo.h 1111 .... ..,. Othe .... • N .. CI.I ........ 1.1 N .. N_ Oul-
.1.1 ..... ",oney _ ..... 118.. Itilltl .... • 1.1 ... In.... ..:-l ..... .1.1- .n" cIon .. lng 
....... 11 .1.1 ..... .. = "::::!' R .... I.I (13+14 .......... n eth •• (1".20' coin In CDs I ...... 
1Ni .... ":r. .. 1t ....... 11 I ...... • 15+16· .poel.1 I ...... clnu. Ioylh."nk 

ltan ,net It.n'" II.n.,n .. 17) Rn •• cln. n .. 1Id1.n Of .Inlan" 

13 14 15 16 17 18 19 20 21 22 23 

1986 2 381 6 687 9 270 2 305 -2240 4343 4581 4757 -176 8668 
1987 -757 10941 2730 -2350 -6618 3449 4782 -1333 9990 4970 
1988 7187 335 19039 2920 -3733 -4864 2823 6579 -3756 11550 1 130 
1989 33230 -531 25506 3310 -2248 12751 2000 10604 -8604 13129 
1990 9411 -418 17401 3427 -2317 -2664 1477 9724 -8247 14555 

1990 
Sept. 17754 -527 21395 3186 -2357 1375 1588 10235 -8647 13418 
Oct. 14 SOl -236 20877 3695 -2334 -583 1548 9902 -8354 13392 
Nov. 12709 -1746 19878 3307 -2324 -3284 1526 9802 -8276 13467 
Dec. 9411 -418 17401 3427 -2317 -2664 1477 9724 -8247 14555 

1991 
Jan. 6948 -1300 17215 3614 -2262 -5691 1448 9330 -7882 13397 640 
F .... 8171 -1601 15682 3926 -2239 -2947 1419 9226 -7807 13170 1430 
March 11829 350 15740 3535 -2234 2208 1374 8974 -7600 13412 3770 
april 11 193 -441 15845 3429 -2169 505 1336 8587 -7251 13244 3280 
May 16252 1282 14700 3442 -2181 8457 1310 8076 -6766 14406 2380 
Jun. 12715 -1996 14161 3786 -2164 2508 1273 8190 -6917 13972 2850 
July 10515 -1877 13546 3740 -2127 959 1236 8074 -6838 13841 1090 
Aug. 12159 -1078 12707 3631 -2133 4138 1212 7993 -6781 13613 370 
S.pt. 13289 285 11842 3542 -2 lOS 7379 1172 7973 -6801 13621 610 53 



2. THE BANK OF FINLAND'S MONEY MARKET OPERATIONS AND 
THE FORWARD MARKET 

2.1 THE BANKOF FINLAND'S MONEY MARKET OPERATIONS AND 
THE CALL MONEY MARKET, MILLFIM 

Du.' •• Pu"h_of Ia.eaof Matu .... ' .. pad •• c ....... .,. c ...... ..,. "'ta' 
pe ..... .... .,._ ..... m •• .,. .....,. ........ .... u ... ..,. c ....... ...p ..... • .. ch .... ._ ...... m ...... lnat",me.", (1.2.3) (4+5.6) 

I_m .... -
I 2 3 4 5 6 7 

1986 1599 -1074 2673 
1987 1263 23658 -17520 -4875 -6818 626 -12319 
1988 13840 19190 -16850 11500 463 -629 12592 
1989 131 110 3855 99245 28010 -425 441 27144 
1990 163326 26379 160797 -23850 -38 -151 -23737 

1990 
Sept. 11110 100 11340 -330 0 -260 -70 
Oct. 4850 50 8340 -3540 1 -290 -3249 
Noy. 4160 50 5940 -1830 -15 1495 -3340 
Dec. 3150 350 6250 -3450 -1328 -2122 

1991 
Jan. 3230 640 5320 -2730 882 -3612 
F .... 3810 1 760 2480 -430 6 307 -731 
March 9600 1 790 4360 3450 756 -1 195 5401 
April 13060 1200 8990 2870 -752 39 2079 
May 12670 1 180 7950 3540 1366 -357 5263 
Jun. 9603 2980 9493 -2870 -1305 1973 -6148 
July 6865 160 7366 -661 -71 -190 -542 
Aug. 11430 280 7380 3770 21 -778 4569 
Sept. 11670 680 10360 630 277 -1086 1993 
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2.2 FORWARD 
EXCHANGE MARKET, MILL. FIM 

Ind" •• n ...... rwa.d .... ltlo .. wlth 
porlod 

Do .. OIItIc .... panl .. Fo.ol.n Ba.k ''''1, net 
... n .... not of Flnl.nd, not (3+4+5, 

•• rward _han ....... rd_h.n •• Not 
..... h.lIy ... n... ..Id Ioy"'n'" ('-2, 

I 2 3 4 5 6 
1986 11446 1319 10127 -2461 -92 7574 
1987 21671 1 158 20513 -233 -1287 18994 
1988 16488 1543 14946 9086 -377 23654 
1989 10531 3563 6967 8031 205 15204 
1990 11609 4979 6631 10100 -6098 10633 

1990 
Aug. 11504 3659 7845 14059 -7745 14159 
S.pl. 12407 3978 8429 13037 -6922 14544 
Oct. 12042 4677 7366 12031 -6633 12764 
Nov. 12218 5220 6999 11840 -6492 12347 
D.c. 11609 4979 6631 10100 -6098 10633 

1991 
Jan. 13191 6724 6467 9165 -5260 10372 
F .... 12545 7871 4673 9413 -3028 11058 
March 13919 12231 1688 3336 -2593 2431 
April 14088 15045 -957 6496 -1568 3971 
May 15130 25075 -9945 6181 663 -3101 
Jun. 16144 23123 -6980 8500 3159 4679 
July 16228 20422 -4194 5350 3257 4413 
Aug. 16961 30053 -13092 7757 3187 -2148 

2.3 BANKS' CENTRAL BANK POSITION, MILL.FIM 

A_ ...... CoII ... noy •• nkCD. .... d .... C.II .. onoy H.ldln .... Co.h_ .... el.lm Not 
d.11y croci'" hold::r.. 10 th. Bank do .... l .. 

CD.I __ 
d ........ .nthoBank p ...... n 

........... 0 .. .hoBan "Flnl.nd Ioyth ••• nk "Plnl.nd (3-7) 
"Plnl.nd ('+2, tifPlnlond (4+5+6' 

I 2 3 4 5 6 7 8 
1986 7117 120 7237 1256 9189 10445 -3208 
1987 481 1581 2062 703 4705 10092 15501 -13439 
1988 128 2190 2319 621 5044 15159 20824 -18505 
1989 373 15146 15519 403 465 23035 23903 -8384 
1990 142 24056 24198 790 1924 23406 26120 -1922 

1990 
Sepl. 18 18165 18184 584 17 21939 22539 -4356 
Ocl. 14 15893 15906 974 21378 22352 -6445 
Nov. 167 13511 13678 327 20843 21 170 -7492 
Dec. 188 10310 10499 698 18981 19679 -9181 

1991 
Jan. 36 7764 7800 816 546 17395 18757 -10957 
F .... 128 7368 7496 420 1260 17160 18840 -11344 
March 474 9094 9568 535 3253 15690 19477 -9909 
April 49 12235 12284 999 3288 15743 20030 -7746 
May 148 11837 11985 1319 2504 15808 19631 -7645 
Jun. 535 15926 16461 2332 2469 14646 19447 -2986 
July 34 10038 10073 1 132 1856 14142 17130 -7057 
Aug. 24 10002 10026 865 683 13492 15040 -5014 
Sept. 219 14983 15202 418 412 12678 13508 1694 55 



3. RATES OF INTEREST 
3.1 MONEY MARKET RATES AND RATES APPLIED 

BYTHE BANK OF FINLAND, PERCENT 

Aven:.:01 I_.· .... k •• nkol.lnlnnd e ............ dnlly.. ....ml .... HILIBO. 
....... 1 ....... ..... ....ul ..... nt 

1 3 6 12 Coil Coil .... Ordlnn..,. Addltl.nnl 
m.nth •• nths month. m.nlhs m.ney ... : ..te c-.·, 

.rodll d.p I .... .... , 2 3 4 5 6 7 8 9 '0 
'986 11.87 13.43 11.34 7.46 4.8 
'987 9.16 9.90 10.02 10.14 10.40 11.71 7.78 7.00 4.8 
'988 8.47 9.77 9.97 10.16 10.50 11.50 7.04 7.63 6.5 
'989 10.21 12.32 12.53 12.61 12.72 13.40 4.00 7.67 8.0 0.5 
'990 10.57 13.63 13.99 14.16 14.39 15.00 4.00 8.50 7.9 

'990 
S.pt. 9.62 12.59 13.09 13.46 13.93 15.00 4.00 8.50 8.0 
Ode 12.48 13.97 14.41 14.57 14.72 15.00 4.00 8.50 8.0 
N.v. 15.19 14.48 14.53 14.40 14.38 15.00 4.00 8.50 7.8 
Dec. 15.55 14.40 14.30 14.08 14.02 15.00 4.00 8.50 7.0 

'99' 
Jan. 15.10 14.55 14.21 13.96 13.78 15.00 4.00 8.50 6.7 
F .... 14.91 14.48 14.02 13.66 13.36 15.00 4.00 8.50 6.2 
Manh 18.90 15.66 14.72 14.10 13.64 15.00 4.00 8.50 6.2 
April 16.33 14.69 13.97 13.52 13.28 15.00 4.00 8.50 6.2 
May 13.12 12.25 11.98 11.94 11.95 15.00 4.00 8.50 5.8 
June 13.45 11.29 11.25 11.41 11.56 15.00 4.00 8.50 5.5 
July 9.48 10.09 10.69 11.19 11.52 15.00 4.00 8.50 5.2 
Aug. 10.20 10.62 11.09 11.28 11.50 15.00 4.00 8.50 4.9 
S.pt. 19.84 14.80 13.20 12.45 12.07 15.00 4.00 8.50 4.6 

3.2 WEIGHTED EURORATES 3.3 COVERED EURODOLLAR RATE, 
AND COMMERCIAL PERCENT 
ECU INTEREST RATE, PERCENT 

A_ .. ,. leu 3 14 CO ....... I.I A_.n,. 1 3 6 12 
oIdnl .urren.l .. • u ....... I .. leU ..dnl m.nth m.nths ... nlh. _nths ....... . ...... 
.... 1- 3mo ...... ..... ... , 2 3 4 , 2 3 4 

'986 7.7 5.9 '986 12.0 11.7 11.5 11.1 
'987 7.0 5.6 8.0 7.1 '987 9.8 9.9 9.9 10.1 
'988 6.9 6.0 8.0 7.0 '988 9.5 9.8 9.9 10.2 
'989 9.3 8.4 9.8 9.3 '989 11.8 12.1 12.1 12.1 
'990 10.5 9.1 10.9 10.4 '990 13.2 13.7 13.9 14.1 

'990 '990 
S.pt. 10.4 9.0 10.8 10.0 S.pt. 12.4 13.1 13.3 13.7 
Oct. 10.2 9.0 10.9 9.9 Oct. 13.8 14.3 14.4 14.5 
Nov. 10.4 9.2 11.1 10.0 Nov. 14.3 14.4 14.2 14.1 
Dec. 10.8 9.4 11.2 10.4 Dec. 14.1 14.0 13.8 13.7 

'99' '99' 
Jan. 10.8 9.2 11.0 10.5 Jan. 14.1 14.1 13.7 13.6 
F .... 10.5 8.8 10.4 9.8 F .... 14.2 13.9 13.4 13.1 
Manh 10.2 8.7 10.2 9.5 March 15.3 14.5 13.8 13.3 
April 10.1 8.6 10.1 9.4 April 14.5 13.8 13.3 13.0 
May 9.9 8.4 9.8 9.7 May 12.1 11.9 11.9 11.8 
June 9.9 8.4 9.6 10.1 June 11.7 11.7 11.5 11.6 
July 10.0 8.5 9.6 10.0 July 10.3 11.0 11.4 11.6 
Aul· 10.0 8.4 9.6 9.9 Aug. 11.1 10.9 11.3 11.5 

S6 S.pt. 9.8 8.3 9.4 9.8 S.pt. 14.9 13.4 12.5 12.0 



3.4 RATES OF INTEREST APPLIED BY BANKS, PERCENT 

Ave ..... 
fer Lendl ... MIl .... d.p ...... nd .. h.r ........ undl •• .... N_credl .. A_ •• 24· Oth.r =.r:r Ave::r. =.r:r rl.d I.ndl •• Of_I ....... nth ..... r ... 

Ch ... u. Bill ... .... n. N_ ..... C ... • ..... .... .. :;:. I ....... Interut I ....... 
_ •• n. -. I.ndln .. . .. - :;n.m., dep .... n • nether .n ... r ..... 
.~. chan .. .... 1 cl.1 ...... depesl" fundln • fu.dl •• 
a! re ...... ... .... 
..... 1 .. Interut' 

1 2 3 4 5 6 7 8 9 10 11 

1986 10.89 12.30 9.76 10.64 9.03 9.07 7.00 2.75 4.66 11.84 5.35 
1987 10.50 12.31 10.01 10.62 8.99 8.91 7.00 2.75 4047 10.13 5.29 
1988 10.22 12.27 10.50 10.72 9.88 9.74 8.00 3.75 5.24 9.80 6.20 
1989 12.97 13047 11.58 12.07 10.56 10040 7.50 4.50 5.67 11.92 7.37 
1990 13.24 15.62 13.33 13.85 11.84 11.61 7.50 4.50 6043 13.55 8041 

1990 
Au .. 11.33 15.39 13.24 13.46 11.63 11.34 7.50 4.50 6.42 12.78 8.22 
Sept. 12.05 15.51 13.50 13.73 11.70 11.39 7.50 4.50 6044 12.82 8.28 
Oct. 14.78 15.86 13.71 14.36 11.91 11.69 7.50 4.50 6048 12.92 8.32 
Nov. 14.38 15.99 14.11 14.57 12.02 11.79 7.50 4.50 6.52 13.60 8.53 
Dec. 14.47 15.94 13.29 13.94 12.14 11.94 7.50 4.50 6.30 13.84 8.31 

1991 
Jan. 15.00 16.40 13.39 14.11 12.18 11.97 7.50 4.50 7.20 13.91 9.04 
Feb. 15045 16.36 14.01 14.69 12.18 11.96 7.50 4.50 7.23 13.83 9.06 
March 14.99 16.45 14044 14.91 12.31 12.16 7.50 4.50 7.29 15.07 9.62 
April 15.85 16045 14.17 14.80 12.25 11.99 7.50 4.50 7.29 13.93 9.26 
May 15.50 15.05 13.37 13.85 12.20 11.96 7.50 4.50 7.14 13.25 9.03 
Juno 13.98 15.55 13.02 13.54 11.91 11.56 7.50 4.50 7.05 12.35 8.61 
July 12.00 15.54 12.80 13.19 11.67 11.28 7.50 4.50 6.79 11.69 8.21 
Au .. 12.54 15.35 12.70 13.09 11.70 11.38 7.50 4.50 6.82 11.73 8.29 

1 End of period. 

3.5 YIELDS ON BONDSAND DEBENTURES, PERCENT 

Perled .... nd • ..,. ........ ,.I.lds Offer 

.... re_ ...... '_llIe 
yield 

'_lIle , ...... - .n_IIla 
calcul ... d!7. . -. Cllilc 

I __ by • 

Cllilc r:::: th.Benk ... ln .nd .... _ .. _ .. 
ben. Fln ... I.1 cer-•• 

3 • In""'· .....n. 
ye.r. year. lie. 

1 2 3 4 5 6 7 8 
1986 11.7 8.3 11.3 
1987 11.2 11.1 11.2 8.1 10.7 
1988 10.7 10.8 10.6 10.6 10.6 10.6 7.8 10.4 
1989 12.2 12.0 12.1 11.9 12.0 12.0 8.1 11.7 
1990 13.7 13.5 13.2 13.3 13.3 13.2 9.2 13.0 

1990 
Au .. 13.7 13.7 1304 13.3 13.5 13.1 9.1 13.1 
Sopt. 13.7 13.6 13.5 13.3 1304 13.1 9.2 13.0 
Oct. 14.0 13.9 13.7 13.7 13.5 14.0 9.5 13.5 
Nov. 13.9 13.8 13.7 1304 13.3 13.5 10.0 13.6 
Doc. 13.5 1304 13.3 13.2 13.2 12.9 10.7 13.3 

'"' Jan. 13.2 13.2 13.0 1304 13.3 13.2 10.6 13.1 
Feb. 13.0 13.0 12.6 13.3 1304 1304 10.6 12.7 
March 13.0 12.9 12.5 13.2 13.1 13.8 10.4 12.4 
April 12.7 12.5 12.2 13.0 11.8 14.1 10.3 12.1 
May . 11.9 11.8 11.5 1204 12.1 12.5 10.2 11.2 
Juno 11.5 11.5 11.1 11.7 11.5 12.7 10.1 11.1 
July 11.8 11.7 11.2 1204 12.2 12.6 10.0 10.8 
Aul· 11.7 11.7 11.2 11.9 11.9 12.3 9.8 11.2 57 



4. RATES OF EXCHANGE 
4.1 AVERAGE SPOT SELLING RATES, FIM 

A_rag. N_Yerk ... n ..... 1 ........ n Du""n ........ 1 .. ChI. c.p.n- Frankfurt Anut.,. ......... Zurlclo 
..... lly h·sen • .M- ..... 
.. u.-
... 1 ... IUSD I CAD IG.P IIEP ISIK INOK IDKK I DIM INW I.IF I CNF 

I 2 3 4 5 6 7 8 9 10 II 

1986 5.077 3.659 7.459 6.816 0.7138 0.6882 0.6290 2.3454 2.0789 0.11399 2.8349 
1987 4.404 3.325 7.213 6.556 0.6952 0.6547 0.6444 2.4514 2.1755 0.11806 2.9563 
1988 4.191 3.412 7.466 6.397 0.6848 0.6444 0.6235 2.3895 2.1233 0.11421 2.8700 
1989 4.295 3.632 7.051 6.104 0.6673 0.6234 0.5886 2.2879 2.0281 0.10925 2.6306 
1990 3.831 3.287 6.827 6.347 0.6479 0.6130 0.6197 2.3721 2.1053 0.11480 2.7635 

1990 
Sept. 3.715 3.212 6.993 6.358 0.6451 0.6125 0.6200 2.3667 2.1000 0.11514 2.8450 
Oct. 3.627 3.133 7.060 6.386 0.6434 0.6135 0.6235 2.3785 2.1100 0.11559 2.8302 
Nov. 3.569 3.072 7.015 6.433 0.6420 0.6155 0.6264 2.4006 2.1285 0.11645 2.8394 
Dec. 3.611 3.117 6.974 6.449 0.6438 0.6177 0.6284 2.4197 2.1451 0.11699 2.8293 

1991 
Jan. 3.650 3.162 7.064 6.457 0.6481 0.6188 0.6281 2.4171 2.1440 0.11737 2.8693 
F .... 3.597 3.119 7.082 6.478 0.6508 0.6224 0.6324 2.4324 2.1583 0.11821 2.8434 
March 3.835 3.319 7.035 6.398 0.6535 0.6152 0.6248 2.3990 2.1284 0.11651 2.7770 
April 4.001 3.473 7.007 6.292 0.6547 0.6051 0.6141 2.3506 2.0858 0.11431 2.7796 
May 4.047 3.525 6.992 6.320 0.6587 0.6061 0.6164 2.3578 2.0922 0.11469 2.7824 
June 4.228 3.699 6.983 6.355 0.6592 0.6088 0.6163 2.3737 2.1072 0.11539 2.7662 
July 4.298 3.745 7.087 6.434 0.6647 0.6169 0.6217 2.4030 2.1332 0.11679 2.7733 
Aug. 4245 3710 7148 6509 0.6705 0.6232 0.6292 2.4323 2.1582 0.11820 2.7906 
S.pt. 4.143 3.646 7.148 6.530 0.6711 0.6244 0.6323 2.4405 2.1656 0.11853 2.7910 

A_S· Park ...... VI.nn • L ..... n ..,....avlk ..... rl .. Alh_ Iokp Mel- ECU SDR 
..... 11y ".urne c ...... ,. 
.. -- el.1 ....... IFRF IITL IATS I PTE IISK IUP IGU I.IPY lAUD IllIU IDR 

12 13 14 15 16 17 18 19 20 21 22 

1986 0.7355 0.00343 0.3339 0.0343 0.1259 0.0364 0.03028 5.94432 
1987 0.7345 0.00341 0.3488 0.0315 0.1163 0.0358 0.03050 3.106 5.075 5.68010 
1988 0.7060 0.00324 0.3401 0.0294 0.1006 0.0361 0.03273 3.309 4.954 5.61826 
1989 0.6757 0.00315 0.3254 0.0276 0.0782 0.0364 0.03122 3.423 4.731 5.49375 
1990 0.7054 0.00321 0.3374 0.0271 0.0681 0.0377 0.02654 3.011 4.875 5.18345 

1990 
Sept. 0.7081 0.00318 0.3367 0.0270 0.0680 0.0378 0.02681 3.083 4.898 5.15451 
Oct. 0.7117 0.00319 0.3384 ·0.0272 0.0681 0.0380 0.02794 2.933 4.919 5.16932 
Nov. 0.7146 0.00321 0.3416 0.0275 0.0680 0.0381 0.02770 2.782 4.949 5.14440 
D.c. 0.7142 0.00322 0.3443 0.0276 0.0681 0.0381 0.02706 2.799 4.963 5.14894 

1991 
Jan. 0.7131 0.00323 0.3438 0.0274 0.0685 0.0385 0.02729 2.863 4.981 5.18185 
Fe". 0.7162 0.00325 0.3461 0.0279 0.0686 0.0390 0.02761 2.840 5.002 5.17020 
March 0.7063 0.00323 0.3412 0.0278 0.0691 0.0387 0.02802 2.980 4.927 5.29584 
April 0.6969 0.00318 0.3342 0.0273 0.0692 0.0382 0.02921 3.138 4.844 5.39487 
May 0.6969 0.00319 0.3354 0.0273 0.0694 0.0382 0.02932 3.151 4.847 5.42606 
Jun. 0.7013 0.00321 0.3376 0.0273 0.0702 0.0382 0.0230 0.03024 3.231 4.879 5.56841 
July 0.7095 0.00324 0.3417 0.0281 0.0711 0.0385 0.0230 0.03117 3.331 4.938 5.66884 
AUI· 0.7172 0.00327 0.3460 0.0286 0.0715 0.0391 0.0230 0.03103 3.338 4.992 5.65829 

58 S.pt. 0.7186 0.00328 0.3471 0.0287 0.0713 0.0390 0.0230 0.03080 3.304 5.002 5.59644 



4.2 MARKKA VALUE OF THE ECU AND CURRENCY INDICES 

A ......... """"'_Iu .... h. ICU Cu ...... cy 1 ... 1_1982= 100 

..... 11y 'IM/ICU 'IM/ICU ...k ... I.I ...... PuynI .... MIRM ........... I ........ _ .... _1 ....... currency I.dex 
tl ... .. 1 ..... lnt=IOO ...... cyl ... - 1 ... _ 

, 2 3 4 5 

'.8. 4.99433 102.4 103.9 106.3 110.4 '.87 5.08273 104.2 103.3 103.2 106.1 '.88 4.96108 101.7 102.0 101.1 104.7 '.8. 4.73670 97.1 98.4 98.4 102.8 
' •• 0 4.85697 99.6 97.3 96.1 97.3 

' •• 0 
Sepl. 4.86797 99.8 97.3 95.6 96.6 
Oct. 4.89268 100.3 97.7 95.4 96.6 
Nov. 4.91748 100.9 97.7 95.3 96.2 
Dec. 4.93315 101.2 97.9 95.7 96.4 

, .. , 
Jan. 4.94224 101.4 98.4 96.3 97.0 
F .... 4.97232 102.0 98.8 96.3 97.0 
March 4.91308 100.8 98.7 97.2 98.8 
April 4.83628 99.2 98.4 97.4 100.2 
May 4.84342 99.3 98.7 97.9 100.8 
June 4.86741 99.8 99.6 99.2 103.0 
July 4.92615 101.0 100.8 100.5 104.6 
Aug. 4.98131 102.2 101.6 101.0 104.7 
Sepl. 4.99324 102.4 101.5 100.5 103.9 
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s. OTHER DOMESTIC FINANCING 
5.1 BANK FUNDING FROM THE PUBLIC, Mlll.FIM 

...... c ..... _ TN .. - n_ OIlIer ........ ....... Nal 0 .... Nal 
pe ..... ..... --.. ....... 1 .. .......... .. ........ ..-...q .......... fu."I •• fu ...... 

.1 .. .......... .... 1 .... ..... (5+., (7+8, .......... (1+2+3+4, , 2 3 4 5 6 7 • 9 
~ '9.6 19368 69887 70082 159337 4259 163596 15888 179484 '9.7 21320 76160 83742 181222 3915 185137 17892 203029 '9 •• 25473 76958 121658 224090 4561 228650 28844 257494 '9.9· 28935 85396 125732 240063 7133 247197 35298 282495 '99.· 30941 96176 124826 251943 6787 258730 38835 297565 

'99.· 
July 29789 87880 129928 247597 8356 255952 42480 298433 
Aug. 28170 87972 129679 245820 7373 253194 43287 296481 
Sepl. 27532 88268 129608 245409 7217 252626 45619 298245 
Oct. 28582 87094 129545 245221 8027 253248 46999 300247 
Nov. 28246 87218 129197 244662 7885 252547 48882 301428 
Dec. 30941 96176 124826 251943 6787 258731 38835 297566 

'99'· 
Jan. 27937 82243 137848 248027 7318 255345 43928 299274 
F .... 27134 82061 139773 248968 8376 257344 43071 300415 
March 26108 85091 124425 14571 250196 10514 260710 48606 309316 
April 26206 83128 120375 18715 248424 10189 258613 47977 306590 
May 27362 84933 120227 18685 251207 10083 261290 52377 313667 
Jun. 29915 86765 118641 19342 254663 10408 265071 47550 312621 
July 29535 86235 118359 19372 253500 9701 263201 49001 312202 

5.2 BANK LENDING TO THE PUBLIC, MILL. FIM 

....... c ....... 11111 ... ...... .. .... ..... .. 'olal 
po ..... --- ........ .. ........ .rrolllJ' I ....... 

_ ........ 1 .... 1 ....... (4+5' 
.... c ....... (1+2+3' 

, 2 3 4 5 6 

'9.6 7542 6354 152335 166231 24450 190681 '9.7 8507 5177 178698 192 382 36475 228857 '9 •• 11358 5920 234268 251545 49910 301 455 '9.9· 15270 5651 255410 276331 71323 347654 
'99.· 19152 5777 260790 285720 102595 388314 

'99.· 
July 17458 5842 258684 281984 94753 376737 
Aug. 18440 5886 260023 284349 96478 380827 
Sept. 19260 5863 263147 288270 98093 386363 
Oct. 16655 5735 262920 285310 98118 383428 
Nov. 19156 5724 262268 287148 100547 387695 
Dec. 19152 5777 260790 285720 102595 388314 

,",-
Jan. 18897 5549 259464 283910 104010 387920 
F .... 18653 5491 259415 283559 104379 387938 
March 18428 5410 259616 283454 lOS 093 388546 
April 18292 5416 259028 282735 103798 386533 
May 17798 5271 259334 282404 lOS 448 387852 
Jun. 17942 5190 259851 282983 106285 389269 

510 July 17787 5021 259880 282687 106431 389119 



5.3 MONEY SUPPLY AND MONETARY AGGREGATES, MILL.FIM 

Indot Forelan Dom"" credit Other 
perI.d ....... CI ...... n CI.I_.n T.tal 

I ..... M, M, 
net 

the central th.pultllc (2+3) ... (1+4+1) 

....... n ..... 

I 2 3 4 5 6 7 8 

1986 -16784 -13884 237514 223630 -37751 96874 169095 170076 
1987 -25484 -14977 277 068 262090 --45769 105829 190837 206175 
1988 -40670 -15356 353681 338325 -63387 111259 234268 256947 
1989- -59049 -18691 408344 389653 -79084 124295 251519 272 603 
1990- -82881 -16430 448864 432434 -83171 141524 266383 291045 

1990-
June -70350 -15351 441 042 425691 -93296 130169 262044 293491 
July -70011 -17320 442342 425022 -95841 127416 259171 291 732 
Aug. -73077 -17034 445492 428458 -97511 126332 257870 291 948 
Sept. -76042 -16415 450006 433591 -99650 128399 257900 293609 
Oct. -76332 -15648 449765 434117 -100348 127713 257436 291707 
Nov. -80013 -16483 452668 436185 -98428 128127 257744 291414 
D.c. -82881 -16430 448864 432434 -83171 141524 266383 291045 

1991-
Jan. -83269 -15277 452783 437506 -93098 122453 261 139 289898 
F .... -86676 -11209 453646 442437 -94339 121053 261423 288823 
March -81750 -10376 456495 446119 -100963 121271 263406 294244 
april -81 026 -9236 452755 443519 -101462 119229 261031 290233 
May -81 899 -9355 452770 443415 -95112 124190 266403 297849 
Jun. -79812 -9512 454529 445017 -96677 127454 268528 298899 

5.4 LIABILITIES AND ASSETS OF THE CENTRAL GOVERNMENT, MILL. FIM 

•• dot ...... ndoltt D ... estlc d .... Total 0 ..... C •• h 
p •• I.d c ..... 1 stand- funds 

Bonds Oth •• Lo·a- Total Puhlk Oth •• TreasUry Total a_·n- 12, 
It.nds ..... (1+2+3) h.nds I.na- n .... (1+6+7) _nt I.n na 
.nd pre .... - - •• d de'" 

d .... n- .. ry II.hll- Itll .. (4+8) 
Iu ... n .... Itl .. 

I 2 3 4 5 6 7 8 9 10 n 
1986 17905 3038 6038 26981 18059 4481 2474 25013 51994 38028 11686 
1987 20407 2697 5576 28680 22121 4692 3018 29831 58511 40035 11553 
1988 20202 1804 4273 26279 24243 5272 2290 31805 58084 42990 15858 
1989 18505 852 3429 22786 24126 5750 250 30126 52912 45356 21248 
1990 20917 732 3144 24793 23982 8263 32245 57038 49094 23114 

1990 
Aug. 18515 501 3180 22196 21978 5182 120 27280 49476 48222 18948 
Sept. 18590 502 3190 22282 22126 5182 300 27608 49890 48158 18903 
Oct. 19325 330 3181 22836 22404 5182 27586 50422 48689 18034 
Nov. 19832 330 3183 23345 23363 5182 28545 51890 48725 19035 
Dec. 20917 732 3144 24793 23982 8263 32245 57038 49094 23114 

1991 
Jan. 21876 1290 2978 26144 23483 8261 285 32029 58173 49792 r 26381 
F .... 21486 1697 2941 26124 24102 8261 825 33188 59312 50389 r 18467 
March 25405 1736 2910 30051 24769 8256 925 33950 64001 51188 r 20871 
april 24784 1759 2675 29218 25082 7783 1725 34590 63808 52208 r 24 167 
May 25174 1779 2711 29664 25994 7608 2125 35727 65391 52 602 r 19 794 
June 24909 1828 2669 29406 26754 7608 2330 36692 66098 53 1 12 r 1 7 306 
July 25760 1813 2689 30262 27122 9008 2330 38460 68722 53679 17215 
Aug. 26028 1837 2633 30498 28315 9008 2330 39653 70151 15108 511 



5.5 MARKKA BOND MARKET 
A) ISSUES, MILL.FIM 

De" •• .,. ...... .,.1ftI·ef, ••• ~, 

pe ..... I' +2+3+4+1, 
C •• p •• Fl .... '.' Cen_' Leea' OIh ... Pu .. 11.'_ .. Pr ..... = m"." , ..... ut, .... _ ........ _ ...... p' •• ' ••• 16+7+8, 

Ian .. '. TIDdroo , 2 3 4 5 6 7 8 9 

1986 4976 10638 6532 422 105 5987 7487 9199 22674 
1987 4477 9510 8119 206 69 9409 8830 4142 22380 
1988 3027 8418 6889 268 61 7861 6522 4280 18663 
1989 4204 11022 5717 233 13 11 146 2997 7046 21 189 
1990' 4640 17917 4420 490 1007 17260 607 10607 28473 

1990· 
AUB· 431 1413 270 200 1843 471 2315 
Sept. 44 1810 150 1645 250 109 2004 
Oct. 842 485 2312 2772 867 3639 
Nov. 64 1215 165 435 1009 1444 
Dec. 836 3857 150 150 3007 1986 4993 

1991· 
Jan. 1054 3489 2000 4787 1756 6543 
F .... 352 742 692 402 1094 
March 271 1015 500 29 1267 548 1815 
april 161 1988 1800 3018 931 3949 
May 815 2196 1475 50 3654 882 4535 
June 880 3537 315 2685 2047 4732 
July 1592 2113 1521 2184 3705 
AUB· 275 1035 3940 50 5145 155 5300 

,B) STOCK, MILL. FIM 

I.".' .,. ...... "'lftIoef'_n Tote' 
pe ..... I' +2+3+4+1, 

C.rpe. FI_ •• '.' C ..... , Leca' OIhe •• Pu .. , ....... .......... = ....... '."'te".,, ............ _ ...... p' •• '." 16+7+8, 
T ..... '. TIDlf ... 

I 2 3 4 5 6 7 8 9 

1986 14075 31902 22091 1042 177 16432 23314 29541 69287 
1987 17509 36773 26518 1200 232 24831 28229 29172 82232 
1988 19195 42892 28953 1413 292 32028 30054 30663 92745 
1989 21463 50216 29381 1555 290 41 162 27742 34001 102906 
1990' 23522 59756 28812 1756 1298 52273 22970 39902 115145 

1990· 
II 22072 53719 27433 1803 954 43651 24544 37786 105981 
III 22386 56266 26997 1691 1303 47058 23623 37962 108643 
IV 23522 59756 28812 1756 1298 52273 22970 39902 115145 

1991* 
I 24169 62451 29594 1466 4006 58366 20638 42680 121684 
II 23269 67588 30932 1760 4395 63588 19971 44384 127943 
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5.6 HELSINKI STOCK EXCHANGE 
A_r.~ "'.r.prl ... Turn_I". Mill. FIM 
.ttl.1 
..... r· NIXI.tI_CD ... 28.1990= 1000) U.IIoI ... '.197I=100 :'dru =:- ,et.1 
_I ••• 

ALL· 1Iy ..... ,.hlp 8,.lntI_..,. All· ..... I.tI .. • .... • tI ..... • 
"'.r. ....re I..,. .. rip. lur .. 
l.tI_ Re· N •• • ..... I ••• r· MD.u· I ...... II •• 

• rl.1ed reo •• tI .-.. rl ..... fl..... ..tI 
.. cturl ... Ofwhl.h rl.hl • 

1._..· '.rut MDlDI c •• · ID'" l.tI .. • •• tI .1 .... 
Irl .. ••• 1 •• ,.... 

n_r-
I •• , 2 3 4 5 6 7 8 9 10 II 12 13 14 15 

It86 350 254 357 9488 6479 15968 
It87 1284 1264 1385 1449 1054 1285 1421 1342 1369 546 319 603 26641 4604 31 245 
It88 1692 1727 1473 1825 1371 1705 1591 1629 2013 677 404 734 31 734 5718 37452 
It8t 1827 1850 1689 1958 1528 1818 1728 1748 2061 742 441 793 33160 7375 40536 
199O 1332 1324 1395 1263 1185 1376 1436 1282 1474 536 283 595 15521 4550 20071 

199O 
Sept. 1 162 1 160 1 180 1073 1086 1196 1211 1170 1252 468 241 520 544 172 716 
Aug. 1042 1043 1032 1037 988 1043 1090 1023 1049 417 233 455 680 427 1107 
Nov. 1026 1025 1033 1030 958 1031 1060 1034 1025 410 230 449 1727 233 1960 
Dec. 1012 1009 1030 1003 977 1019 1018 1025 1031 404 223 444 1058 810 1869 

1991 
.I.n. 910 905 945 929 908 901 951 928 872 357 203 387 498 310 808 
F.II. 951 940 1025 959 930 955 1032 1028 941 377 210 412 535 204 739 
March 1092 1077 1198 1075 971 1135 1235 1241 1150 953 141 1094 :;1 1138 1123 1243 1060 993 1210 1279 1263 1273 607 117 724 

1071 1051 1210 1001 1000 1123 1169 1 171 1179 692 62 754 
.Iune 1031 1 OlD 1184 977 963 1076 1089 1128 1139 710 111 821 
.Iuly 983 971 1076 912 942 1023 1032 1094 1076 307 51 358 
Aug. 986 971 1095 915 950 1025 1049 1 098 1073 324 58 382 
Sept. 914 897 1032 829 904 948 1007 1037 974 373 61 433 

I The calculation of the Unitas index was discontinued as from March 1991. 
2 During period. 
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6. BALANCE OF PAYMENTS, FOREIGN LIARILITIESAND ASSETS 
6.1 CURRENT ACCOUNT, MILL.FIM 

Durl .. Expo .... Ir .... '-I OIlIer .. .... _ ..... rI. I ....... • Ira .. • Cur ... nt I .. po .... Ira .. • '-I Other 
p.rl ... .. p.rI _I .......... c ...... 1 ............. _nt fe ....... ___ .. pori ...... .. .... -...... .......... .....1 ........ 1 .... Inc .... eIh.r ..... 1.... ....... po ... I. po ... I • ... 

f ...... (2+3+4' ...... _ I.c... (6+7+8, c.1.f. tu ... .. ... p .... l. (1+.' ..... 
1 2 3 4 5 • 7 • 9 10 " 12 13 

1986 81066 5757 3195 5616 14568 95634 4808 3609 104050 76736 2160 5587 5415 
1987 83826 6387 3736 6099 16222 100048 6162 3231 109441 81867 2610 6811 6488 
1988 91313 7026 4280 6132 17438 108750 9377 4415 122543 91232 3338 7907 7390 
1989 98265 7662 4497 6277 18436 116701 10212 3652 130565 104400 3869 8969 8759 
1990- 99750 8049 4622 6116 18787 118537 12444 4453 135434 101953 4132 10757 9475 

1989 
I 24944 1853 869 1322 4044 28988 1949 851 31788 24292 820 1922 2170 
II 23370 1948 1078 1376 4401 27771 2684 930 31385 24762 947 2170 2234 
III 22534 1982 1421 1466 4869 27403 2368 927 30698 25637 1022 2431 2070 
IV 27418 1879 1129 2114 5122 32540 3211 944 36694 29708 1080 2446 2285 

1990-
I 24356 1939 794 1617 4349 28705 3117 1083 32905 24728 827 2512 2230 
II 26481 2045 1070 1534 4649 31130 3225 1142 35497 27403 1001 2579 2215 
III 22902 2079 1597 1358 5034 27936 2533 1104 31574 23059 1129 2907 2128 
IV 26011 1986 1161 1608 4755 30766 3569 1123 35459 26762 1175 2759 2902 

1991-
I 22000 1896 933 1665 4494 26494 3911 1116 31521 22083 854 2612 2745 
II 21268 1994 1264 1502 4760 26028 3192 1199 30420 20975 983 2593 2587 

Durl ........ _ I .. p ..... I ........ 1m .. • Cur ..... Ira ... 1m ••• lravel Oth.r ...... _ ...... I........ 1m... Current 
perl ... ..,. ... 1 ... .... 1 fen ..... ceeunt _.u.1 perl (3.12, ...... _._nt .... .... 1 fen _.u" 

tu .... ...... ... ..... r expen· (1.10' (2·11' (4.13, (20+21 ....... 1_ ........ (24+2. 
.... 1 • nd pen .. l .... ""e .. +22, c. - ........ +26,= 
(11+12 ...... _tu ... pen .. l. (1.+16 ._e.1 (7.16, .et (9.18' 
+13, (10+14, tu ... +17) (19+23, (8.17) 

14 1. 1. 17 1. 19 20 21 22 23 24 2. 2. 27 

1986 13162 89898 11 814 5964 107675 4329 3597 -2392 201 1406 5735 -7006 -2355 -3625 
1987 15909 97775 13356 5860 116990 1960 3778 -3075 -390 313 2273 -7194 -2629 -7550 
1988 18634 109866 17033 6975 133874 80 3689 -3627 -1 258 -1196 -1116 -7656 -2560 -11 331 
1989 21596 125996 21882 7561 155439 -6134 3 793 -4471 -2482 -3160 -9294 -11 670 -3910 -24874 
1990- 24364 126317 27078 8973 162368 -2203 3917 -6135 -3359 -5577 -7780 -14633 -4 521 -26 934 

1989 
I 4911 29203 4364 2120 35687 652 1034 -1053 -848 -867 -215 -2415 -1269 -3899 
II 5351 30114 5887 1884 37885 -1393 1001 -1092 -858 -950 -2343 -3203 -954 -6500 
III 5522 31160 5332 1730 38222 -3103 960 -1010 -604 -654 -3757 -2964 -804 -7524 
IV 5811 35519 6289 1827 43645 -2291 799 -1316 -171 -689 -2980 -3088 -883 -6951 

1990-
I 5569 30298 6263 2166 38726 -373 1112-1719 -614 -1 220 -1 593 -3146 -1083 -5822 
II 5795 33198 7247 2378 42823 -921 1044 -1509 -681 -1 146 -2068 -4022 -1236 -7326 
III 6164 29224 6460 2135 37818 -157 950 -1310 -770 -1130 -1287 -3926 -1031 -6245 
IV 6836 33598 7108 2294 43000 -751 812 -1597 -1295 -2080 -2832 -3539 -1171 -7541 

1990-
I 6210 28293 7688 2928 38909 -83 1 042 -1 678 -1 080 -1716 -1799 -3776 -1812 -7388 
II 6162 27137 7738 2177 37052 293 1 012 -1329 -1 085 -1 402 -1 108 -4545 -979 -6632 
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6.2 CAPITAL ACCOUNT" MILl.FIM 

Du.l:.y ... po ....... n .......... pl .. 1 ......... I.n ......... p .... Lon •• a .. l. 
PHI 

=:"1 
.. I .... 

DI .. d Po ..... I. Lo ... Oth •• '101.1 DINd Po ..... I ....... CHIlo. 'loin' 
Invest· Invest· I.n •• (1+2 Invest. Invest- I.n •• (6+7 _.u .. 
•• ntln ..... 1. ..... +3+4) _nl ..... ...... +8+9) ( •• 10) 
Flnl .... 'Inl.n" cupH •• ........ . ....... ..pl ... 

2 3 4 I • 7 • 9 10 II 12 

'986 1722 9301 -3265 87 7845 4109 2320 2388 266 9083 -1238 -4863 
'987 1165 9319 1370 91 11945 5015 2285 4927 272 12499 -554 -8104 
'988 2218 14457 2960 85 19720 10919 1248 4249 292 16708 3013 -8319 
'989 2095 14756 8608 79 25538 13327 180 4747 273 18527 7011 -17863 
'990' 3147 22656 19674 169 45646 11559 546 1807 294 14206 31440 4506 

'989 
I 30 7696 728 42 8496 3575 -381 2142 159 5495 3001 -898 
II 372 1415 1076 -22 2841 1990 413 1254 0 3657 -816 -7316 
III 681 2841 1481 -16 4987 3626 338 935 12 4911 76 -7448 
IV 1012 2804 5323 75 9214 4136 -190 416 102 4464 4750 -2201 

'990· 
I 467 6788 12238 126 19619 2025 302 807 156 3290 16329 10507 
II 502 2836 1657 -34 4961 2712 -425 395 0 2682 2279 -5047 
III 119 6702 2518 -26 9313 2505 284 195 10 2994 6319 74 
IV 2059 6330 3261 103 11753 4316 385 410 128 5239 6514 -1027 

'99,. 
I 937 6384 3589 -108 10802 2497 -178 -68 185 2436 8365 978 
II 244 11003 3754 450 15451 1813 -886 550 -67 1410 14041 7409 

DU":J ... p ....... h ........... p ... 1 ................ • ....... pltal I ..... .h .... Ovwull ell .... 
po.- • n" ...... ... I.n .. I ....... 

.h ... • TNdo 0 ..... , ... 1 ....... TNdo Oth •• , ... 1 ... 1.· .. pltal _I. .. ..... ..... ...... • h ... • (13+14 ... .. ...... ....... (17+18 ..... _u .......... ...... n 

.. pltal ..... +1.) .. pita • ..... +"') (16.20 ....... ......... 
~ ......... ~ ...... ... +21) ...... -III ....... th ....... 

('2+22) 

"unb "'nb 

13 14 15 I. 17 I. 19 20 21 22 23 24 

'986 6 019 -3796 514 2736 7181 -92 955 8043 2240 -3068 -7930 7930 
'987 19324 -665 3835 22494 -9346 -183 1268 -8261 -6915 23839 15736 -15736 
'988 10950 -399 -811 9740 1 754 644 1995 4393 3155 8501 183 -183 
'989 4285 1627 3679 9592 1873 475 710 3058 5368 11902 -5961 5961 
'990' 12352 1471 -1822 12000 -4318 -864 814 -4368 -5783 10585 15 092 -15 092 

'989 
I 5699 -287 1686 7098 6536 214 25 6774 2395 2718 1820 -1820 
II 10783 -2108 1604 10280 3808 214 1036 5058 920 6141 -1174 1174 
III 4047 1107 537 5690 3860 24 264 4148 2919 4462 -2987 2987 
IV -16243 2915 -148 -13476 -12331 24 -615 -12922 -865 -1419 -3620 3620 

'990· 
I 19514 735 956 21 205 10570 -593 1575 11552 -9313 340 10847 -10847 
II 9095 793 -1742 8146 5078 -593 -103 4382 2058 5821 774 -774 
III -2325 -351 517 -2158 -3743 -58 238 -3563 580 1985 2059 -2059 
IV -13932 293 -1554 -15192 -16223 379 -896 -16740 892 2440 1412 -1412 

'99'· 
I 19560 -596 2304 21 268 22366 -164 3996 26199 851 -4080 -3102 3102 
II -11852 -753 -486 -13092 525 -1258 2353 1620 5082 -9630 -2221 2221 

, Capital account data are based on surveys as from the beginning of 1991. The resulting figures conform more closely to the IMF's 
recommendations. 
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6.3 FINLAND'S FOREIGN LIABILITIES AND ASSETS, MILL. FIM 

In .... Lo ...... rm 11 ... llltl .. Lo ..... rm ...... Lons· 
perle" .. rm 

Dlr_ Pert· Loans Other , ... 1 DI~ Part· Loans Other , ... 1 ....... 
1_· foil. I.ns· ,1+2+ I ....... • foil. I.ns· L6+7+ ... 
m.ntln Inveat. .. r. +4, ",.nl 1_· .. ... +9, (5.10, 
Flnl.n .. ",.ntl. c.pl .. 1 • .. r .... _nl copl .. 1 

FI.I.n" ... _ .. 
, 2 3 4 5 6 7 8 9 10 II 

'986 8056 48039 30283 739 87117 11590 4690 9441 1920 27641 59476 
1987 10339 54317 30379 830 95865 17892 6975 13638 2192 40697 55168 
'988 12673 68957 33117 915 115662 24199 8223 18002 2484 52908 62754 
1989 16692 82313 40110 994 140109 33234 7852 22581 2757 66424 73685 
1990· 19000 96543 54914 6181 176639 44047 7560 26289 5454 83350 93288 

'989 
I 13186 75798 33132 957 123073 26702 7798 20067 2643 57210 65863 
II 14041 77 417 34118 935 126511 27619 8287 21469 2643 60018 66494 
III 15205 79950 35418 919 131492 30172 8392 22317 2655 63536 67956 
IV 16692 82313 40110 994 140109 33234 7852 22581 2757 66424 73685 

1990· 
I 16950 85070 50790 1 120 153930 35073 8113 23149 2913 69248 84682 
II 17242 85823 52247 1086 156398 37599 7715 23501 2913 71728 84670 
III 17151 89500 54362 1060 162073 39918 7631 23553 2923 74025 88048 
IV 19000 96543 54914 6181 176639 44047 7560 26289 5454 83350 93288 

'991· 
I 19937 107002 59590 6008 192537 46544 7591 26766 5833 86735 105802 
II 20181 118059 65255 6536 210031 48357 6855 28336 5974 89522 120509 

End .. Short."r .. II ... IIIII .. Sh.rt· .. _ ...... Sh.rt- D ..... N .. N .. ln· 
p.rl ... .. - n .. 1 ................. 1 

....... Sh_ Trade Other Tetel •• n.... Short- Trod. Oth.r Tetel 11 ... 11· (11+22' ... nt up_ .. I. 
FI.I...... ..... c ......... h.rt· (12+13 .Inl.n .... term croll'" sh.rt- (17+18 Itl ... - lureln 
".rt· 11 ... 11. ..r.. +14+15, .h.rt· ...... tar.. +19+20, n .. pon .. l. relntl.n 
.. r .. Itl.... 11 ... 11. ....... ...... (16.21' lore ..cur-
11 ... 11· ...... r- Itl .. ..... .uthor· rentne· 
III •• IucII I .... count ....... ... .... .......... 

12 13 14 15 16 17 '8 '9 20 21 22 23 24 25 

1986 3455 56881 12135 5999 78469 16613 43389 15580 3700 79282 -813 58663 7006 6.7 
1987 3362 7313211470 9691 97654 31 134 34043 15397 2663 83238 14417 69585 7194 6.6 
1988 3341 83828 11070 9039 107278 32037 35797 16041 4789 88664 18614 81367 7656 6.2 
1989 3558 88751 12697 12883 117 889 25113 37670 16516 5666 84965 32924 106 609 11 670 8.9 
1990· 3922 95294 13922 13739 126877 39506 31626 14827 6698 92657 34220 127508 14633 10.8 

1989 
I 3278 90535 10783 10671 115267 33376 42333 16255 4793 96756 18511 84374 2415 7.6 
II 3136 100345 8676 12438 124595 32142 46141 16468 5965100716 23879 90372 3203 10.2 
III 3919 104777 9783 12965 131443 29839 50001 16492 6212102544 28899 96855 2964 9.7 
IV 3558 88751 12697 12883 117 889 25113 37670 16516 5666 84965 32924 106609 3088 8.4 

1990· 
I 4036 108663 13432 13808 139940 35895 48239 15924 7218107276 32663 117 345 3146 9.6 
II 4 195 118 120 14226 12066 148607 36764 53318 15331 7126112539 36067 120738 4022 1l.3 
III 4071 116509 13521 12544 146645 38454 49575 15273 7325 110627 36019 124067 3926 12.4 
IV 3922 95294 13922 13739 126877 39506 31626 14827 6698 92 657 34220 127508 3539 10.0 

199'· 
I 3399 111 554 13217 16912 145081 37748 47735 1466011 581 111 724 33357 139159 3776 12.0 

516 II 2889 105711 12455 16706 137761 36023 47355 1342213975110774 26986 147495 4545 14.9 



6.4 FINLAND'S LONG-TERM FOREIGN LIABILITIES AND ASSETS, BY SECTOR, MILL.FIM 

End 01 Lonl·ter .. llabilltl .. Lonl· .. ' ....... Lonl· 
p.,I.d .. , .. 

Ce,. Banks Oth., e.ntral Other r-I c.,. Banks Olher e_lral Oth., r-I llaltll· 
p- Iinancial ......... (1+2+ ,.,ate Rnanelal ..... 'n· (7+8+9 111 ..... n .. ..... , I ........ • ... nl 3+4+5, _ .. , Instllu· M." +10+11, (6.12, 

II ... II ... 

1 2 3 4 5 6 7 8 9 10 " 12 13 

1986 39068 11992 8516 27031 510 87117 13910 10180 793 2309 449 27641 59476 
1987 39522 17365 9777 28691 509 95865 19493 14509 3403 2653 639 40697 55168 
1988 46471 27427 14339 26926 499 115662 25093 20192 3573 3101 949 52908 62754 
1989 58602 40199 17671 23063 574 140109 34999 24058 2313 3517 1537 66424 73685 
1990· 69668 59007 22301 24976 687 176639 45892 28856 2074 4481 2047 83350 93288 

1989 
I 47855 32799 15871 26033 515 123073 28466 20772 3592 3299 1081 57210 65863 
II 49629 34075 18050 24257 500 126511 29563 22107 3807 3329 1212 60018 66494 
III 52901 36375 17942 23783 491 131492 31816 23317 3695 3374 1334 63536 67956 
IV 58602 40199 17671 23063 574 140109 34999 24058 2313 3517 1537 66424 73685 

1990· 
I 63968 47491 19388 22478 604 153930 36277 25170 2388 3699 1 714 69248 84682 
II 63527 50028 20615 21588 636 156398 38357 25664 2118 3734 1855 71728 84670 
III 63332 54380 21038 22647 673 162073 39968 26562 1 763 3772 1960 74025 88048 
IV 69668 59007 22301 24976 687 176639 45892 28856 2074 4481 2047 83350 93288 

1991· 
I 74224 60251 25769 31556 737 192537 48663 28841 2129 4851 2252 86735 105802 
II 80137 68050 29951 31185 708 210031 50899 28936 2106 5220 2362 89522 120509 
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7. FOREIGN TRADE 
7.1 EXPORTS, IMPORTS AND 7.2 FOREIGN TRADE: INDICES OFVOLUME, UNIT 

THE TRADE BALANCE, MILL. FIM VALUE AND TERMS OF TRADE, 1980=100 

P •• lod V.lu ... U.I._lu. T ....... 

DurinJ bp • ..., I"'p .... , .. I.nc. 
_ ... 

p •• I. f ..... c.l.f. ,'.2, ......... I"'p .... ......... I .. p .... 

J 2 3 1 2 3 4 IJ 

198. 82579 77 601 4978 198. 116 110 135 121 111 
1987 85516 82807 2709 1987 118 119 138 119 116 
1988 92 902 92118 784 1988 121 130 145 122 119 
1989 99782 105516 -5734 1989 121 144 156 126 123 
1990* 101338 103018 -1680 1990· 125 138 154 128 120 

1990· 1989 
Aug. 7655 8189 -534 I 123 132 156 128 122 
Sept. 8512 7376 1 136 II 116 136 155 126 123 
Oct. 8986 10115 -1 129 III 112 141 155 126 124 
Nov. 8960 8381 579 IV 134 163 157 126 125 
Dec. 8442 8518 -76 

1991· 1990· 

Jan. 7685 7500 185 I 122 134 153 128 120 

Fe". 6943 7225 -282 II 132 151 154 126 122 

March 7665 7568 97 III 114 124 155 129 120 

April 8704 7867 837 IV 130 139 154 133 116 
May 7652 7174 478 
June 5295 6201 -906 1991· 
July 8036 7056 980 I 110 117 154 131 118 
Aug. 7055 6700 355 II 107 112 153 130 118 

7.3 FOREIGN TRADE BY MAIN GROUPS, MILL FIM 

Du.lnJ bp .... .,.In ...... I..,f ..... l .. pe ... .,. .............. I ••• 
perl. 

Weod C._I.I .... I.n .. Oth •• Cru .... II, Fl ............. Oth •• Pnpe. IInw 
In .. udry' I ... ......,. I ... .....,. .?.In_I •• ...... ...... rI.l. ...1 ..... . ..... 
...... u ... p ......... p •• "u'" ·""'IT ' ..... 1. lu •• I._ I ............ c._m •• .......... c ...... I' ...... ...... 

I 2 3 4 5 • 7 8 9 10 

198. 6947 24600 7858 26115 17059 39236 10126 12898 15069 272 
1987 7470 27058 7770 26230 16988 41 174 9406 14138 17477 612 
1988 7567 30474 8450 29225 17186 45790 7533 17274 20828 693 
1989 7418 32513 8843 32682 18326 51786 8311 20605 24056 758 
1990* 7810 31673 9541 35494 16820 49194 9836 19368 23891 729 

1990· 
Aug. 514 2756 824 2304 1257 3905 815 1503 1942 24 
Sopt. 645 2525 877 2938 1527 3494 974 1207 1669 32 
Oct. 693 2871 854 3008 1560 4604 1747 1569 2181 14 
Nov. 696 2846 826 3095 1497 4065 811 1494 1951 60 
Dec. 594 2447 746 3365 1290 3821 1239 1682 1 715 61 

1991· 
Jan. 597 2394 894 2409 1391 3535 781 1292 1811 81 
F .... 555 2394 821 1918 1255 3653 427 1221 1915 9 
March 571 2616 902 2260 1316 3691 527 1 173 2167. 10 
April 578 2577 896 3298 1355 3910 600 1323 1997 37 
May 592 2454 835 2397 1374 3763 700 1093 1612 6 
June 283 1009 804 2034 1 165 3000 916 953 1297 35 
July 705 3284 693 2136 1218 3453 656 1 109 1834 4 

518 AUI. 572 2590 733 1863 1297 3225 796 994 1649 36 



7.4 FOREIGN TRADE BY REGIONS AND COUNTRIES 

... I ••• n" 
................. 1 ..... rI .... I ••• 

.ounl.,. '990· '99'· '990· '99'· 
... nu • .,........uld .... u.oy-Aua .... 

MlII.FIM Po ... _ •• Mill. FIM Po ........ MIII.FIM Porce_ •• MIII.FIM ........... 
• h •• e ....... Iri .. sh ... .h ......... .......... .h ...... • 

.. ondl •• • ...... 1':.'1 
piorIocI •• porto .. 

lIi.p ........ '''.prowI-ye •• ye •• 

1 2 3 4 5 6 7 8 

All OECD coun.rles 77 533 76.5 48954 -5.0 82355 79.9 45437 -17.5 

OECDEuropo 68001 67.1 43088 -3.7 67601 65.6 37389 -16.9 

Of which: 

Austria 1 117 1.1 791 8.9 1401 1.4 692 -24.4 
Belgium and 

Luxembourg 2247 2.2 1597 13.3 2839 2.8 1407 -26.9 
Denmark 3538 3.5 2207 -6.2 3369 3.3 1981 -14.3 
France 6237 6.2 3561 -16.9 4427 4.3 2434 -22.4 
Federal Republic 

of Germany' 13003 12.8 9196 11.0 17897 17.4 9560 -22.5 
Italy 3227 3.2 2074 -1.0 4766 4.6 2589 -24.9 
Netherlands 4347 4.3 3004 2.7 3276 3.2 1963 -8.3 
Narway 3067 3.0 1961 -2.0 3512 3.4 2361 9.8 
Spain 2210 2.2 1597 11.1 1 159 1.1 672 -14.2 
Sweden 14456 14.3 8195 -14.4 13407 13.0 7020 -20.5 
Swilzerland 1806 1.8 1 159 -2.0 1804 1.8 1040 -10.4 
United Kingdom 10724 10.6 6281 -15.0 7822 7.6 4090 -9.8 

O.herOECD 9532 9.4 5866 -14.0 14754 14.3 8049 -20.2 

Of which: 

Canado 1124 1.1 461 -45.3 810 0.8 384 -32.1 
Japan 1445 1.4 936 -2.3 6628 6.4 3613 -23.0 
United States 5898 5.8 3809 -10.5 6974 6.8 3813 -16.7 

Non-OECD European 
coun.rles 13888 13.7 3898 -54.8 12266 11.9 6212 -24.8 

Of which: 

Soviet Union 12884 12.7 2995 -61.8 10202 9.9 4963 -26.5 

O.hor coun.rlo. 9917 9.8 6183 -1.1 8397 8.2 5641 6.6 

Of which: 

OPEC coun.rles 1727 1.7 1 167 12.4 935 0.9 986 117.9 

TOTAL 101338 100.0 59035 -11.1 103018 100.0 57291 -16.5 

Of which: 

IEC coun.rle. 47078 46.5 30704 -2.1 47263 45.9 26175 -18.5 

InA coun.rle. 20540 20.3 12178 -10.1 20195 19.6 11 142 -15.0 

J Figures for unified Germany since October 1990; prior to then, the trade figures for the German Democratic Republic 
are included in those for the Federal Republic of Germany. 
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8. DOMESTIC ECONOMIC DEVELOPMENTS 
8.1 SUPPLY AND USE OF RESOURCES, MILL. FIM, 1985 PRICES 

(seasonally adjusted figures) 

.... 1 ... C ....... ptl.n ....... Ch.n •• D ........ bp .... IlIlpo'" GDP 
...... ndltu .. I .......... nl Indo ...... d_.nd ,6+7-8) 

Incl.do .... I •• 1 " +2+3+4+5) 
Pr ..... te Pulo". P ...... te Polo". d ... rop • ...,. , 2 3 4 5 6 7 8 9 

'986 189113 70325 69328 10738 810 340314 99498 97795 342017 
'987 199981 73458 72 761 11654 2246 360100 102127 106568 355659 
'988 209956 75190 81839 11446 9062 387493 105897 118405 374985 
'989 218775 77117 95178 11234 14057 416361 107551 128834 395078 
'990· 219847 80531 88428 12658 13343 414807 109434 127509 396732 

'989 
I 54157 19116 21592 2773 3178 100816 27811 31463 97164 
II 54625 19190 24129 2652 2601 103195 25814 30319 98691 
III 54943 19332 24602 2831 4648 106356 26553 32971 99938 
IV 55050 19479 24855 2979 5025 107389 27372 34081 100680 

'990· 
I 55036 19887 23665 3135 3212 104935 27277 32444 99768 
II 55438 20039 22513 3337 5024 106351 28944 34414 100881 
III 55059 20234 21379 3068 3076 102816 27200 30301 99715 
IV 54314 20371 20870 3118 3397 102071 26013 30349 97734 

'99'· 
I 52991 20075 20274 3079 2875 99294 25503 29486 95311 
II 52372 20219 18806 3308 1288 95993 24236 26692 93536 

8.2 VOLUME OF INDUSTRIAL PRODUCTION, 1985=100 

(seasonally adjusted figures) 

Po.I.d Total Mlnln •• nd M.nu- W ..... nd MoIaI.nd Olh •• InOl1lY 
Ind.....,. "u.Irl'I •• facturiftS pop •• ••• I_.rln. ... anu- ..d_ta • 

l.d ..... I .. l.d ..... I .. facturiftS apply 
"00.0) ,1.6) ,87.9) ,'6") ,30.0) ,4'04) ,'0.5) , 2 3 4 5 6 7 

'986 101.9 102.8 102.0 102.3 103.0 101.2 100.4 
'987 107.2 99.9 107.2 106.5 110.2 105.4 107.8 
'988 110.9 108.8 111.0 113.1 114.5 107.6 110.1 
'989 114.6 117.9 115.0 116.6 121.5 109.6 110.5 
'990· 113.9 115.5 114.0 114.6 121.8 108.0 112.9 

'990· 
July 112.5 89.5 113.5 114.3 120.0 108.2 113.0 
Aug. 113.1 126.5 113.4 112.9 121.5 107.8 108.4 
Sepl. 112.4 118.2 112.3 112.9 120.3 106.6 111.4 
Oct. 110.8 110.0 110.3 111.4 117.6 104.9 114.6 
Nov. 110.7 104.7 110.0 110.5 117.8 104.4 115.1 
Dec. 112.6 117.8 112.2 112.0 121.5 105.5 113.2 

'99'-
Jan. 109.7 116.3 108.5 106.7 117.3 102.3 118.0 
Feb. 107.1 107.0 104.7 104.6 110.7 99.7 124.9 
March 107.7 107.0 106.7 107.4 113.7 100.3 118.0 
April 105.1 96.9 103.9 107.0 109.0 99.1 120.1 
May 104.0 85.4 102.5 106.7 109.0 95.5 123.3 
June 99.1 74.1 98.6 90.9 102.3 96.9 113.6 

520 July 107.4 93.6 105.6 106.0 110.7 102.7 123.2 



8.3 INDICATORS OF DOMESTIC SUPPLY AND DEMAND, 1985=100 
(seasonally adjusted figures) 

Period Yolu .... Yolu ..... Yolu ..... O'whlch: I .. pe ...... M ...... 1y 
wh.I_I. ..... 11 c ...... uctI • I ___ •• t In .. I .... r _ ... _ ... 

.. Ioull .. ln .. ........ 1.1 In"ustrl.1 Other . ..... ..GDP 
lIull .. I ... lIull .. ln .. lIull"ln._ 

, 2 3 4 5 6 7 8 

1986 104.7 102.5 94.0 88.4 99.9 99.5 105.2 102.1 
1987 111.3 107.7 95.6 89.0 101.0 102.6 114.3 106.9 
1988 116.7 113.0 108.6 106.0 113.4 110.6 135.0 110.6 
'989 124.2 117.0 130.3 132.9 137.6 125.2 161.4 115.3 
1990· 119.9 111.7 127.3 124.8 161.7 122.1 144.7 116.5 

1990· 
Juno 121.5 113.2 117.5 
July 121.7 114.0 117.3 
Au. 121.9 113.1 117.4 
Sopl. 115.8 107.7 116.4 
Oct. 118.3 110.9 115.5 
Noy. 111.1 109.3 114.6 
Doc. 108.1 106.5 113.9 

1990· 
II 122.4 113.6 134.3 134.0 163.8 125.2 167.5 117.5 
III 119.8 111.6 119.8 120.5 162.6 111.4 122.2 117.1 
IV 112.5 108.9 117.5 109.8 165.9 115.6 145.2 114.7 

1991· 
Jan. 110.3 103.8 114.0 
F .... 107.3 103.1 112.5 
March 98.3 101.3 111.3 
April 107.3 105.2 111.9 
May 100.6 104.3 110.7 
Juno 96.8 103.7 108.4 

1991· 
I 105.3 102.7 113.1 110.0 156.0 108.5 110.5 112.6 
II 101.6 104.4 113.1 102.6 156.7 115.7 100.6 110.4 
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8.4 WAGES AND PRICES, 1985=100 

Pe •• od I .... e.n. ..... P .... u.· 1Iy .... ketI .... ull .. l.g 
of_ge ·v ....... • u ..... p.l.e ·V··lgln orprlco . ... ... 

.n" p.lce In~ I .... I .... 
sal.ry P ...... Cenlral 1. ... 11 N.n. In". ... Do .... • I .. port- ... bp.rt. H .... 

_.nln. 10101 OIwhl.h. goy. goy. profit ........ 1. tI. . .. .. anu- od ....... 
.. nulo.· • m· .... InstI· supplV g ..... g ..... .... g ..... . ..... 
... Ing ... nt ... nl tull ... turing 
,SIU, , 2 3 4 5 6 7 8 9 '0 " 12 '3 '4 

'986 106.9 106.6 106.2 106.6 107.8 107.2 102.9 97.0 98.6 91.0 96.5 96.7 96.4 104.3 
'987 114.4 114.5 113.4 115.7 113.3 115.2 107.2 97.9 100.2 89.3 97.3 98.1 96.8 109.1 
'988 124.7 124.6 122.7 128.8 122.0 128.0 112.6 101.5 104.9 89.1 101.7 103.8 100.7 116.3 
'989 135.7 136.5 133.8 137.4 132.1 137.1 120.0 107.3 111.3 92.6 107.8 110.5 106.4 125.5 
'990 148.2 148.9 146.9 149.8 144.8 150.1 127.3 110.9 115.7 93.6 110.0 110.4 109.8 134.5 

'990 
Aug. 128.1 111.5 116.3 94.1 110.4 110.2 110.6 135.4 
Sept. 128.8 112.3 116.6 96.5 110.7 110.4 110.8 135.7 
Ode 129.2 113.2 117.3 98.0 111.4 110.6 111.7 136.8 
Nov. 129.1 112.6 117.1 96.4 110.9 110.6 111.1 136.8 
Dec. 129.0 112.1 116.7 95.3 110.4 109.6 110.9 136.8 

II 148.2 148.9 147.4 149.4 144.9 150.2 126.9 110.2 115.4 91.3 109.7 110.5 109.4 135.0 
III 148.4 149.1 147.0 150.2 144.8 150.4 128.1 111.4 116.2 93.9 110.4 110.4 110.4 135.5 
IV 153.2 154.0 152.3 153.9 150.0 154.0 129.1 112.6 117.0 96.6 110.9 110.3 111.2 136.8 

'99' 
Jan. 130.9 111.9 116.7 94.0 110.2 108.9 110.8 137.1 ..... 131.6 111.6 116.7 92.8 110.2 109.2 110.7 136.8 
March 131.7 111.5 116.5 93.3 109.8 108.6 110.4 137.4 
April 132.2 111.2 116.0 93.5 109.5 108.7 109.9 137.4 
May 132.8 111.2 116.0 93.6 109.4 108.4 109.9 137.4 
June 132.7 111.1 116.0 93.5 109.8 109.0 110.2 137.2 
July 132.7 111.0 115.6 94.0 109.6 108.3 110.2 137.8 
Aug. 132.8 110.8 115.2 94.5 109.4 108.2 110.1 137.5 

I 154.4 155.5 153.6 154.6 150.8 154.3 131.4 111.6 116.6 93.4 110.1 108.9 110.6 137.1 
II 158.0 159.1 157.2 158.1 154.4 158.2 132.6 111.1 116.0 93.5 109.6 108.7 110.0 137.3 

1 Preliminary ligures for columns 1-6. 
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8.5 LABOUR, EMPLOYMENT AND UNEMPLOYMENT (seasanally adjusted figures) 

Period Labour Labour Total Un_· Un ... • ..... ..... ."pl"". Byln ..... rl.l ........ 1Iy1 ... uatry plllJ'od pl."..-
p.rtld. ... .. r.te 
p .. l.n (4+5' .. N. w.= .... :a .... In ..... ..,. C •• • ...... 
r.te = ... pleyed ... ..,. cu ur. atructl.n In" ... rl .. 

';':~I (6+7+8+P, ... e .. .... 
ya.r.ltIs 

"redly 

% IOOOpa ...... % 

I 2 3 4 5 6 7 8 9 10 II 

1986 69.1 2569 2431 359 2071 266 589 185 1391 1659 5.4 
1987 68.6 2554 2423 372 2051 251 569 184 1419 1563 5.1 
1988 68.4 2546 2431 368 2062 238 553 188 1452 1387 4.6 
1989 68.7 2559 2470 367 2104 218 561 199 1492 1066 3.5 
1990 68.4 2556 2467 360 2108 207 556 205 1500 1058 3.4 

1990 
July 68.5 2558 2472 364 2108 208 563 205 1496 86 3.4 
Aug. 67.9 2537 2450 349 2101 203 551 203 1493 86 3.4 
Sepl. 68.4 2562 2472 359 2113 202 550 210 1511 90 3.5 
Oct. 68.2 2554 2454 354 2100 205 550 201 1498 101 3.9 
Noy. 67.8 2539 2434 356 2078 205 546 202 1482 105 4.1 
Dec. 68.3 2559 2446 350 2097 199 549 200 1498 113 4.4 

1991 
Jan. 67.9 2546 2418 344 2074 203 529 200 1486 128 5.0 
F .... 67.4 2529 2384 348 2036 198 521 192 1473 145 5.7 
March 68.4 2566 2412 359 2053 200 524 186 1502 154 6.0 
April 67.9 2550 2386 344 2042 198 511 193 1485 163 6.4 
May 67.4 2530 2357 342 2015 196 514 186 1461 174 6.9 
June 67.2 2523 2335 345 1990 192 510 179 1454 188 7.5 
July 67.1 2523 2328 329 1999 195 500 182 1450 195 7.7 
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8.6 CENTRAL GOVERNMENT FINANCES: REVENUE, EXPENDITURE 
AN D FI NAN CIAL BALANCE, MILL.FIM, CASH FLOW BASIS 

Du.lnJ ...... nu. ..... ndltu .. 
p •• lo 

Direct Indirect 0lI00. Otho. Rodo .. p. ......n_ Cons ... p· Rev· Tran.· ..... ..... _.nd._u • on_ ..... .. ..... .Ion ..... nd Ofwllich. 
• 1 .. 11 •• ....... .. ... ...... n • .. ... 
rewe .. ue Rn.nel.1 loan. ,5+6) .Idl .. Loc.1 Otho. do· -... ... atod ._n· ...... 

.ctlo .. Ioy.ho Ifton' 
_ .. 

(1+2+3+4) ..... 
I 2 3 4 5 6 7 • 9 10 II 

1986 28079 51733 323 11640 91774 2209 93983 26354 52845 23215 28131 
1987 29454 57312 491 12391 99648 2482 102129 29419 59498 26456 30964 
1988 35339 66348 473 13629 115789 2557 118346 32266 65502 29757 33108 
1989 39397 76458 471 15990 132316 3926 136241 35082 72 008 33244 35715 
1990 42611 77 364 953 18423 139351 4260 143611 41535 81 190 37646 40313 

1990 
July 4052 6765 76 1294 12187 14 12201 4131 6660 2985 3340 
Aug. 3390 6584 84 1337 11395 297 11692 3225 6222 2965 3057 
Sept. 3274 5539 83 1746 10642 565 11208 3274 6238 2993 3109 
Oct. 3135 6208 75 1 151 10569 218 10787 3520 7862 3526 4143 
Noy. 4576 5868 77 1871 12393 701 13094 3493 7574 3212 4192 
Dec. 4045 8332 222 2740 15339 278 15616 3730 8101 3311 4150 

1991 
Jan. 2877 6212 229 1 127 10445 7 10452 3623 6893 3045 3703 
F .... 2995 6373 111 1 174 10653 121 10775 3421 7309 3079 3422 
March 2876 5452 126 1522 9976 64 10040 3453 7218 3431 3667 
April 2954 5586 44 2607 11 191 1771 12962 3638 8726 3286 5333 
May 1575 6096 70 1471 9212 341 9553 3784 8164 3600 4278 
June 5619 6144 -81 1615 13297 499 13797 3789 8622 4041 4109 
July 5450 6176 97 1794 13517 144 13661 4778 7889 3360 4290 

Du.lnJ Expondltu .. Fln ... I.I ... I ... o 
p .... 

PIxocI 0 ..... ~Itu .. Lundin. -:::!:,re N .. Cash Rev· n .. 
I ........ ..... ndl. .. .ndoth •• onu. ... .. ... .. .. .. 
• on. tu.. Rnn .. lnl flnn .. lnl .od_ptl ... .. .. rowIn • .owIn. =Ius ... _ctlons I ............ ....... do ... llus lul ..... n. (I +19) 

(.+9+ (14+15) ( .14) 7.16) 
12+13) 

12 13 14 15 16 17 18 19 20 

1986 6111 5058 90368 4913 95281 1406 -1298 4203 2905 
1987 7089 4732 100738 5672 106410 -1090 -4280 7604 3324 
1988 7565 5614 110946 6529 117476 4842 870 2417 3287 
1989 8393 5343 120826 7566 128390 11490 7851 -4009 3842 
1990 5962 4927 133614 9319 142934 5737 678 4202 4880 

1990 
July 487 114 11392 589 11981 795 221 1491 1712 
Aug. 529 322 10299 557 10856 1096 836 95 931 
Sept. 523 274 10309 539 10848 333 360 -63 298 
Oct. 583 599 12564 793 13357 -1994 -2569 937 -1632 
Noy. 565 114 11745 804 12549 648 545 1492 2038 
Dec. 738 370 12939 926 13866 2400 1 750 4738 6489 

1991 
Jan. 340 612 11468 916 12383 -1023 -1931 2173 242 
F .... 333 288 11351 774 12125 -698 -1350 -152 1502 
March 380 641 11692 958 12649 -1716 -2609 4634 2025 
April 418 1050 13832 2893 16725 -2641 -3763 -17 -3780 
May 505 891 13344 1051 14394 -4132 -4841 1080 -3760 
June 450 311 13172 1429 14601 125 -804 492 -312 

524 July 460 187 13314 847 14162 203 -501 2382 1881 



NOTES AND EXPLANATIONS TO THE STATISTICAL SECTION 

GENERAL 

Source 
Unless otherwise stated, the source 

or compiler of figures is the Bank of 
Rnland. 

Symbols used 
• Preliminary 
r Revised 
o Less than half the final digit shown 

Logically impossible 
Data not available 
Nil 

S Affected by strike 
_ Break in series 

Owing to rounding of figures, the 
sum of the individual items in the tables 
may differ from the total shown. 

NO'IIS AND EXPLANATIONS 10 
TABLES 

1 1ME BALANCE SHEET OF 1ME 
BANK OF FINLAND 

Table 1.2 Domestic financial sec
tor. Term claim on deposit banks (Col
umn 13) = term credits (from De
cember 1986 to July 1987) + bank 
certificates of deposit held by the Bank 
of Rnland (since March 1987). Other 
liabilities to financial institutions, net 
(Column 17) = capital import deposits 
+ other liabilities to financial institutions 
- bonds and debentures - other claims 
on financial institutions. Corporate sec
tor. Claims in the form of special financ
ing (Column 19) = export bills + new
export credits + financing of domestic 
deliveries. Special deposits, net (Col
umn 20) = deposits for investment and 
ship purchase + capital import depos
its + export deposits + other liabilities to 
corporations - bonds - other claims on 
corporations. 

21ME BANK OF FINLAND'S 
MONET MARKET OPERATIONS 
AND 1ME FORWARD 
EXCHANGE MARKET 

Table 2.1 Money market instru
ments (Columns 1-3) denote bank cer
tificates of deposit, Treasury bills and 
banks' fixed-term deposits with the 
Bank of Rnland. Matured money 
market instruments, net, comprise both 
purchased and sold instruments. 

Table 2.2 As from the beginning 
of 1 990, the statistics on the forward 
exchange market are based on data on 
individual contracts against the Rnnish 
markka as reported by banks (exclud
ing Columns 5 and 6). The new statis
tical system covers all authorized 
banks and contracts. The rates of ex
change used in the statistics are the 
forward rates on the contract date. 

Table 2.3 Bank CDs held by the 
Bank of Finland (Column 2) include 
term credits. Holdings of CDs issued by 
the Bank of Finland (Column 5) include 
term liabilities. 

3 RATES OF INTEREST 
Table 3.1 HELIBOR (Helsinki 

Interbank Offered Rate) (Columns2-5): 
The HELIOOR rate for each maturity is 
calculated by the Bank of Rnland as the 
average of the offered rates for certifi
cates of deposit quoted daily at 1 p.m. 
by the five largest banks. 

Table 3.2 The rates shown are 
based on the lending rates quoted for 
the respective currencies in the Euro
market. ECU (Column 1 ): the weights of 
the ECU basket. 3 currencies (Column 
2): DEM 60. USD 30 and GBP 10 per 
cent. 14 currencies (Column 3): 
weighted according to the relative 
shares of the respective countries in 
Finland's foreign trade (= weights of the 
Bank of Finland's trade-weighted cur
rency index = the old Bank of Rnland 
currency index). Until March 1989. the 
index consisted of 12 currencies. 

Table 3.3 The covered Eurodollar 
rate is a computed rate of interest for 
the markka obtained by adding the 
difference between the forward selling 
rate and the spot selling rate for the U.S. 
dollar expressed as an annual rate of 
interest to the Eurodeposit rate for the 
dollar. The rates shown are based on 
daily quotations at noon by two banks. 

Table 3.4 Lending. New credits 
(Columns 1-4): rates of interest on new 
credits drawn during the month are 
average monthly rates weighted by 
loan amounts. Annual rates are arith
metic averages of monthly observa
tions until 1987 after which they are 
weighted by loan amounts. Average 
lending rates (Columns 5 and 6) are all 
weighted by loan amounts. As from 
January 1989. the loans of Postipankki 
Ltd have been included in the commer
cial banks' outstanding stock of loans. 
Deposits. 24-month tax-exempt de
posits (Column 7): 24-month deposits 
are tax-exempt if they carry a rate of 
interest which is at most the Bank of 
Finland's base rate less 1 percentage 
point (since December 1989). Other 
tax-exempt deposits (Column 8): De
posits other than 24-month deposits 
are tax-exempt if they carry a rate of 
interest which is at most the Bank of 
Rnland's base rate less 4 percentage 
points (since January 1989). Up till 
December 1988. the figures for tax
exempt deposits (Columns 7 and 8) are 
the rates of interest applied to standard 
tax-exempt deposit accounts as 
agreed upon between banks. All mark-

ka deposits (Column 9): the stock of 
deposits comprises all markka depos
its by the public. The monthly and 
annual average rates of interest are 
weighted by deposit amounts. Other 
funding (Column 10): CDs outstanding 
+ promissory notes + bonds. The aver
age rate of interest is weighted by 
amounts. Total markka funding (Col
umn 11): markka deposits by the public 
+ banks' other markka funding. The 
rate of interest is weighted by amounts. 

Table 3.5 Secondary market 
yields. Reference rates (Columns 1 and 
2) are calculated by the Bank of Rnland 
as the monthly averages of the offered 
rates for taxable. fixed-rate bonds quot
ed daily by the five largest banks. From 
June 1990 onwards, the yield on taxable 
government bonds (Column 3) is calcu
lated by the Bank of Rnland as the 
monthly average of the offered rates 
quoted daily by the five largest banks. 
The yield is calculated on a bullet bond 
due on March 15. 1994 with a coupon 
rate of 13 per cent. The annual figure for 
1990 is calculated as the arithmetic 
mean of yields on fixed-rate government 
bonds with a remaining maturity of be
tween 4 and 5 years. The yield on 
taxable public issues (Column 4) is cal
culated as the arithmetic mean of yields 
on fixed-rate ordinary bonds. deben
tures and other bonds (excl. zero coupon 
loans. bonds with equity warrants and 
convertible debentures) issued by all 
issuers except the central govemment 
with a remaining maturity of between 3 
and 6 years. Rnancial institutions (Col
umn 5): as in Column 4 for issues by 
financial institutions incl. banks. Corpora
tions (Column 6): as in Column 4 for 
issues by non-financial corporations. 
The yield on taxfree public issues (Col
umn 7) is calculated as the arithmetic 
mean of yields on fixed-rate public 
bonds with a remaining maturity of be
tween 4 and 5 years. The Bank of Rnland 
calculates the yields for columns 3-7 
once a week on the basis of the trading 
quotations of the Helsinki Stock Ex
change. Monthly observations are the 
averages of weekly observations and 
annual observations the averages of 
monthly observations. The offer yield on 
fixed-rate taxable public bonds and de
bentures (Column 8) is the average yield 
weighted by issue amounts - in the case 
of government bonds by amounts sold -
on fixed-rate ordinary bonds. deben
tures and other bonds (excl. zero coupon 
loans. bonds with equity warrants and 
convertible debentures) issued during 
the period. 

4 RATES OF EXCHANGE 
Table 4.2 FIM!ECU (Column 1): 

The markka value of the ECU is calc- S25 
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ulated as the sum of the dollar amounts 
of the currencies in the ECU valued at 
current market rates, for which daily 
quotations at noon Rnnish time are 
used. FIM/ECU index (Column 2): 100 
equals the midpoint of the fluctuation 
range of ± 3 per cent, or FIM 4.87580. 
which was defined on June 7,1991 on 
the basis of the exchange rates con
firmed by the EC on June 6, 1991 at 
3.15 pm (Rnnish time). The Bank of 
Rnland's trade-weighted currency in
dex (Column 3): The weights are mov
ing averages of the shares of (currently) 
14 countries in Rnland's foreign mer
chandise trade (only convertible cur
rencies are included). The payments 
currency index (Column 4): The 
weights are moving averages of shares 
of payments currencies (14 convertible 
currencies) in Rnland's foreign trade. 
The MERM index (Column 5): The 
weights are fixed 1977 weights com
puted on the basis of the IMF's world 
trade model; fourteen currencies are 
included in this index. 

5 OtHER DOMESTIC FINANCING 
Tabl. 5.1 Source: The Central 

Statistical Office of Rnland. The public 
comprises households and non-profit 
institutions, enterprises (excl. financial 
institutions) and the local government 
sector. The table is based on new 
classifications of the Central Statistical 
Office applied since March 1991. Se
ries before March 1991 have been 
reclassified by the Bank of Finland to 
conform with the present table, except 
for columns 3 and 4 where disaggre
gation was not possible and combined 
figures are shown. Time deposits (Col
umn 3) consist of all fixed-term depos
its. Other deposits (Column 4) include 
mainly investment accounts with no 
specific time-period. Other funding 
(Column 8) comprises CDs, promisso
ry notes and bonds. Since the begin
ning of 1987, the figures for banks' 
holdings of CDs issued by other banks. 
as well as the CO holdings of the Bank 
of Finland and the central governrnent. 
have been netted out; netting out is 
done by the Bank of Rnland. Hence. 
this column includes some liabilities 
held by entities not covered by the 
above definition of the public. 

Table 5.2 Source: The Central 
Statistical Office of Rnland. The public 
comprises households and non-profit 
institutions, enterprises (excl. financial 
institutions) and local government. For
eign currency credits (Column 5) are 
mainly granted by commercial banks 
and Postipankki. 

TaWe 5.3 Foreign assets. net 
(Column 1) = the Bank of Finland's 
foreign claims + banks' foreign claims 
(incl. foreign claims of banks' foreign 
branches) - the Bank of Finland's for
eign liabilities - banks' foreign liabilities 
(incl. foreign liabilities of banks' foreign 
branches). Domestic credit Claims on 
the central government, net (Column 2) 
= the Bank of Rnland's claims on the 
central government + banks' claims on 
the central government - the central 

government's depOSits with the Bank of 
Rnland and Postipankki - loans grant
ed from state funds tnrough banks. 
Claims on the public (incl. local govern
ment), (Column 3) = the Bank of Rn
land's claims on the private sector + 
banks' claims on the private sector 
(loans to the public. bonds and deben
tures (excl. government bonds and 
bank debentures). claims on other fi
nancial institutions. shares held by 
banks). Other items. net (Column 5) = 
capital accounts and other items of the 
Bank of Rnland (incl. private sector 
time deposits with the Bank of Rnland) 
+ capital accounts of deposit banks + 
unclassified assets and liabilities of 
deposit banks. net (bank debentures. 
bank CDs held by the public. other 
market funding and foreign currency 
deposits by the public). M. (Column 6) 
= currency in circulation - banks' till 
money + markka cheque and postal 
giro account deposits and transactions 
account deposits held by the public. M2 
(Column 7) = M. + quasi-money (mark
ka time deposits held by the public. 
excl. deposits with the Bank of Rnland). 
M3 (Column 8) = M2 + bank CDs held 
by the public. 

Tabl. 5.4 Source: State Treasury 
Office. Foreign debt. Other bonds and 
debentures (Column 2) are so-called 
private placings. Long-term promisso
ry notes (Column 3) are bank loans. 
Outstanding lending (Column 10) 
comprises the stock of loans granted 
from the central government budget 
and from extra-budgetary funds. Cash 
funds (Column 11) comprise the cash 
funds held in central government ac
counting offices. funds held in cheque 
and postal giro accounts. as well as 
placements of central government 
cash funds. The main part of the latter 
is reserved for covering transferable 
allocations budgeted in previous years 
(for details. see the article "State Bor
rowing and Cash Management" by 
Pekka Laajanen and Pekka Saarinen in 
the August 1987 issue of the Bulletin). 
Transferable allocations amounted to 
FIM 8.1 billion at the end of 1988. 

Table 5.5 Source: Table B: Cen
tral Statistical Office of Finland from the 
beginning of 1991. Tables A and Bon 
the markka bond market include mark
ka-denominated bonds issued by 
Finnish issuers in Rnland and abroad 
as well as those issued by foreign 
issuers in Rnland. 

Table 5.6 Source: The Helsinki 
Stock Exchange. 

6 BALANa OF PAYMENTS, 
FOREIGN UABlunU AND 
ASSETS 
Table 6.1 The figures for the trade 

and goods and services accounts are 
compiled in accordance with the Sys
tem of National Accounts. 

Table 6.2 Columns 1-5: ~Net 
change in long-term liabilities. Col
umns 6-10: Net change in long-term 
assets. Portfolio investment in Rnland 
(Column 2) and abroad (Column 7) 

(marketable instruments): Primary and 
secondary market transactions in se
curities. Loans (Column 3) (non-mar
ketable instruments): Financial loans, 
import credits. prepayments related to 
exports and leasing credits. Other 
long-term capital (Column 4): Rnland's 
subscriptions to international financial 
institutions paid in the form of promis
sory notes + long-term deposit liabili
ties of banks + other long-term liabili
ties of central government, banks and 
other financial institutions. Loans (Col
umn 8): Rnancial loans, development 
credits. export credits. prepayments 
related to imports and leasing credits. 
Other long-term capital (Column 9): 
Finland's subscriptions to international 
financial institutions + long-term de
posits of banks + other long-term 
assets of central government, banks 
and other financial institutions. 

Table 6.3 Net foreign debt (Col
umns 1-23) at the end of a period is 
classified in the same way as the corre
sponding data on changes in the capital 
account (Table 6.2). The items included 
in net foreign debt have been translated 
into markkaa using the spot rates for 
each date. Thus the figures include the 
impact of changes in exchange rates. 

Table 6.4 The sectoral figures for 
short-term foreign liabilities and assets 
correspond to the figures shown in 
Columns 12-22 of Table 6.3. 

7 FOREIGN tRADE 
Source: The National Board of Cus

toms. All tables refer to foreign trade in 
goods. 

Table 7.2 The volume indices 
(Columns 1 and 2) are calculated ac
cording to the Paasche formula and the 
unit value indices (Columns 3 and 4) 
according to the Laspeyres formula. 
The terms of trade (Column 5) is the 
ratio of the export unit value index to the 
import unit value index multiplied by 
one hundred. 

Table 7.4 The regional and country 
grouping is based on the classification 
according to Rnnish Official Statistics I A. 

8 DOMunc ECONOMIC 
DEVELOPMENTS 
Tables 8.1-8.5 Source: Central 

Statistical Office of Rnland. Seasonal 
adjustment is carried out by the Bank of 
Rnland. 

Table 8.3 The monthly indicator of 
GOP (Column 8) is weighted together 
from 11 readily available indicators of 
developments in output in various 
industries. 

Table 8.4 The consumer price in
dex (Column 7) was revised as from 
January 1988. Both the weights and 
the methods of calculation were 
changed (see the item in the March 
1988 issue of the Bulletin). The base 
year of the new CPI is 1985, while the 
base year of the index shown until end-
1984 is 1981. 

Table 8.6 Source: Ministry of 
Rnance. 
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2. THE BANK OF FINLAND'S FOREIGN EXCHANGE RESERVES 
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5. OVERNIGHT RATES 
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11. BANK OF FINLAND CURRENCY INDEX AND THE MARKKA VALUE 
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Until June 7, 1991, the Bank 
of Rnland currency index, the 
fluctuation limits of which 
were 96.5 -1 02.5. From June 
7, 1991, the markka's ex
change rate against the ECU, 
the fluctuation limits of which 
are 4.72953 - 5.02207. 
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Monthly changes in markka 
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the average rates for January 
1986 



14. CHANGES IN THE EXCHANGE RATES OF SELECTED MAJOR 
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17. MONEY SUPPLY 
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19. CENTRAL GOVERNMENT DEBT 
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20. CURRENT ACCOUNT 
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22. BALANCE OF PAYMENTS 
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23. NET INVESTMENT EXPENDITURE 
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4. Overall balance=change 

in the foreign exchange 
reserves of the Bank of 
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As a percentage of current 
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24. FOREIGN TRADE 

Index~----~-------r------r-----~------'------' 

. . 
. . . . 

. . ' .. ' 

. . . . '. 

25. FOREIGN TRADE: PRICES AND TERMS OF TRADE 

Index 
;-

,......,... 

150 

~ 1 /' 
~ . . 

140 

130 
~. 2 ......... . . . . .. ' --, . . .' - ~ .. . 

I--~ ' .. ... ;- .... ...-/ ... -;,( 3 
I I I I I I I I I I I I I I 

120 

110 

100 
1986 1987 1988 1989 1990 

26. FINLAND'S EXPORT PERFORMANCE 

Index t= F: 

-

. 

- -

I I I 
1991 

~ 
~ ..L r----l-110 I-F: 

~ 
F: E-
~ ~ 1-' .. -
= 1 rt " , V" V::/~ , 
= V,:-~ ~ " =- ""'r...:: bL " ::: - /1 --=--/ 2 = ~ 
? 
~ 

100 

90 

80197576 77 78 79 80 81 82 83 84 85 86 87 88 89 90 

1. Total exports 
2. Total imports 

Volume index, 1980 = 100, 
four-quarter moving average 
shown as at the last quarter 

1. Unit value index of exports 
2. Unit value index of imports 
3. Terms of trade 

1980 = 100 

1. Value of exports to OECD 
countries in relation to im
ports of OECD countries 

2. Volume of exports to 
OECD countries in relation 
to imports of OECD 
countries 

1980 = 100 

837 



27. PRODUCTION 
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1. Industrial production, 
change in volume from the 
corresponding month of 
the previous year, per cent 

2. GOP, change in volume 
from the corresponding 
quarter of the previous 
year, per cent 

1. Total fixed investment 
2. Investment in machinery 

and equipment 
3. Building investment, excl. 
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4. Residential buildings 

Volume changes calculated 
from four-quarter moving to
tals and shown as at the last 
quarter, per cent 



29. EMPLOYMENT AND THE UNEMPLOYMENT RATE 
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31. CENTRAL GOVERNMENT FINANCES 
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