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Statement on the occasion of
the closing of the accounts for 1996

oherent economic policies and a stable in-

ternational environment provided the appro-

priate conditions for steady growth and bal-
anced performance of the Finnish economy in
1996. The rise in the price level was moderate and
exchange rates remained fairly stable. For these
reasons, it was possible to lower the instrumental
Interest rates of monetary poalicy to levels that were
low by both historical and international standards.
Long-term market rates followed the downward
trend in short-term rates. Positive outcomes includ-
ed a reduction in the central government deficit, the
end of the banks' protracted series of financial loss-
€s and a noticeable improvement in the economy's
external indebtedness. High unemployment contin-
ued to pose a serious problem.

The consumer price index rose by about 1 per
Cent in 1996, and the indicator of underlying infla-
tion, which serves as a basis for monetary policy,
was even more subdued. During the summer and
autumn months, a lively public discussion ensued
on the possibility of deflation. There were however
no signs of a general decline in the price level, and
the entire configuration of asset prices, for exam-
ple, trended upward.

Exports and investment provided less-than-ex-
pected stimulus to economic growth in 1996, but
owing to a healthy rise in private consumption ex-
penditure, total output is estimated to have grown
by nearly 3 per cent. The market outlook for exports
improved in the latter part of the year. Investment
‘expenditure was buoyed mainly by previously start-
ed large-scale investment projects in the manufac-
turing sector, but construction activity picked up
sharply in the latter part of the year. Because of a
recovery in the service and construction sectors,
the employment situation improved slightly, which
had a salutary effect on expectations and demand
in the household and corporate sectors.

The growth in domestic demand helped to con-
strain the general government deficit, ie the com-
bined deficit of central and local governments and
social security funds. Nonetheless, the central gov-
ernment deficit remained large by both historical
and international standards. The indebtedness of
households and firms again eased considerably
and the external indebtedness of the total economy
continued to improve.

by Dr Sirkka Hamalainen,
Governor of the Bank of Finland

The Bank of Finland continued to relax mone-
tary policy in 1996. In the course of the year, the
tender rate was lowered from 4.25 per cent to 3.0
per cent and the financial markets remained calm.
The external value of the markka fluctuated to some
extent but on the whole remained relatively stable.
As the year progressed, the long-term interest rate
moved considerably closer to the comparable
German rate, and by the final months of the year
the differential had stabilized at about ¥z percent-
age point.

One significant development in 1996 was the
continued strengthening of the banks and the ter-
mination of a period of several years of negative fi-
nancial results. The aggregate result turned posi-
tive largely because of reduced loan losses and
lower cost levels. Nonetheless, domestic banks' prof-
itability and capital adequacy have still not reached
levels that can be considered good by international
standards.

Improved economic balance and steady eco-
nomic policy enabled the Bank of Finland to make
a proposal in October to the Government concern-
ing the joining of the markka to the EU's Exchange
Rate Mechanism (ERM). The proposal was ap-
proved and negotiations with other EU countries
led to an agreed ECU central rate for the markka
of FIM 5.80661, corresponding to a central rate
against the Deutschemark of FIM 3.04. The agreed
markka exchange rate configuration vis-a-vis major
ERM currencies corresponds to the average level
of recent years. After ltaly joined the ERM in
November, the markka's ECU central rate became
FIM 5.85424. Bilateral central rates against other
ERM currencies were not affected.

Finland's purpose in joining the ERM was to
ensure its eligibility to be among the first group
of countries to move into Stage Three of EMU.
According to the text of the Maastricht Treaty, the
exchange rate convergence criterion requires ex-
change rate stability for two years prior to the ex-
amination and participation in the ERM. It now ap-
pears that the final decision on eligibility for Stage
Three of EMU is slated for spring 1998.

As the Bank of Finland reaffirmed in connection
with the ERM linkup, the monetary policy objective
remains that of keeping the inflation rate at about
2 per cent, which accords with the major EU coun-
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tries. Although the inflation objective is consistent
with the stable exchange rate objective, in the
event of a disturbance, ERM participation would
imply precedence of the exchange rate objective.
The ERM's wide (+ 15 per cent) fluctuation margins
provide a good buffer against speculative activity,
but clearly the need to meet the EMU exchange
rate criterion and to maintain economic balance
requires a much more stable course for exchange
rates. Continuing progress in balancing central
government finances and maintenance of the mod-
erate cost trend are key factors as regards ex-
change rate stability.

It is apparent that the easing of monetary policy
and confidence in improving economic prospects
will provide support for domestic demand over the
future. With exports also picking up again, the
growth of total output could reach 4 per cent in
1997. It appears that the rise in the price level will
stay near the targeted level. The decline in unem-
ployment should continue but again at a very slug-
gish pace. In order to accelerate the decline in the
unemployment rate, the tax wedge should be nar-
rowed further and the social security and tax sys-
tems should be made more work-friendly.

It appears that Finland will be able to meet all
the economic convergence criteria for EMU, ie
those pertaining to inflation, exchange rates, the
long-term interest rate, and the public sector deficit
and debt. The decision on which countries are to
participate in Stage Three of EMU is to made in
spring 1998, only a little over a year from now, and
before that time the Act on the Bank of Finland
should be amended so that the EMU requirement
regarding central bank independence can be ful-
filled.

Practical preparations within the EU for Economic
and Monetary Union have progressed according
to plans. The Bank of Finland has participated in
the work of creating the European System of
Central Banks, in both the European Monetary
Institute (EMI) and the EU's Monetary Committee.
The preparatory work involves inter alia strategy
and instruments for the conduct of a single mone-
tary policy as well as detailed planning of the pay-
ment system. Progress has also been made in
specifying the legal status of the single currency
- the euro — as well as in the design of euro notes
and coins. Much work has also been required in the
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development of an exchange rate system covering
both EMU participants and other EU states.

The Bank of Finland's own preparations for
Stage Three of EMU have intensified. The adoption
of a single currency requires broad changes in the
payment systems of the banks and the Bank of
Finland. One major change will be the fusion of na-
tional payment systems into an EU-wide payment
system. The Bank of Finland supports efficient and
secure solutions, which will at the same time pro-
vide the best possible environment for Finnish
banking and securities markets. Cooperative ef-
forts between the banks and the Bank of Finland
have intensified in all areas of concern, and the
Bank of Finland is participating in the national EMU
project of the Ministry of Finance.

* * *

The Bank of Finland's financial result for 1996
marked a significant improvement over the last sev-
eral years, which had resulted in an erosion of the
Bank's capital position. The primary reason for the
improvement was the sale to the state of the
Sponda group, which had fallen to the Bank in the
wake of the banking crisis. In this connection, the
Bank received repayment of a loan to Sponda and
partial compensation for forgone interest income.
Final losses in connection with the takeover of
Skopbank were included in the Bank's balance
sheet in 1996: the loss of equity capital amounted
to about FIM 5 billion.

The Bank of Finland's result for 1996 after capi-
talization of prior years' losses not previously
recorded in the balance sheet was FIM 3 754 mil-
lion, which was added to the reserve fund in the
balance sheet, thus strengthening the Bank's capi-
tal position.

10 January 1997

* Key words: balance sheet, economic policy,
inflation, statement, governor
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Different indices of consumer prices

the measurement of inflation, which refers to
arising level of prices of goods and services.
However, as a result of developments in recent
years two other indices of consumer prices are now
ﬁ]fgg:ced in addition to the regular consumer price
In setting an inflation target for its monetary poli-
€y in February 1993, the Bank of Finland also de-
flnedl an inflation gauge: the indicator of underlying
infllanclm. The indicator is based on the consumer
Price index but is less comprehensive. The need to
monitor and evaluate economic convergence be-
tween the EU countries made it necessary to modify
the consumer price indices of the different countries
N order to improve their international comparability.
Since February 1996 EU member states have pub-
lished an interim harmonized consumer price index.
. Currently, Statistics Finland calculates and pub-
lishes three different price indices: the consumer
Price index, the interim harmonized consumer
Price index and the indicator of underlying inflation.
eported values of these indices have shown that
d|fferences in construction - ie differences in com-
modity baskets and to some extent in price defini-
tions — occasionally show up as rather distinct dif-
ferences in measured price developments. In con-
ditions of low inflation even small differences be-
come magnified. Significant differences between
the indices are however related to a few specific
factprs: S0 that reasons for numerical differences in
the indices are generally easy to pinpoint.

The consumer price index plays a key role in

The different indices measure prices
defined in different ways

€ consumer price index (CP) is used to measure
changes over time in prices of consumer goods
and services purchased by Finnish households.
Indirect taxes, including tax-like charges related to
consumption, are included in the prices covered by
the CPI. The index is intended to measure primari-
ly price developments in the direct monetary ex-
penditures of consumers, but it also covers certain
consumer expenditures for which there is no clear-
ly defined price. In particular, capital costs related
10 owner-occupied housing, ie annual depreciation
and mortgage interest payments on housing loans,
are evaluated on the basis of comparable prices

by Martti Lehtonen, Head of Office
and Juhana Hukkinen, Economist
Economics Department

Bank of Finland

(see Appendix). Rents are not considered to reflect
the costs of owner-occupied housing with sufficient
reliability because the percentage of consumers
living in rented dwellings is fairly small (in the early
1990s 72 per cent of households lived in owner-oc-
cupied dwellings) and because the rents were sub-
ject to control up to the early 1990s.

The indicator of underlying inflation (IUI), which
is based on price data used in the CPI, is less com-
prehensive than the CPI (see Appendix). When the
Bank of Finland specified its inflation target, it de-
fined its inflation gauge (IUIl) so as to measure de-
velopments in commodity prices excluding taxes
and to reflect changes in the price level due to pro-
duction costs, including import prices and profit
margins. Thus imputed capital costs related to owner-
occupied housing are excluded from the [Ul
Indirect taxes and subsidies are excluded because
there is no reason for economic policy to react to
changes in the price level caused by economic
policy actions. The same argument applies to inter-
est on housing loans. Based on the pattern of con-
sumption in 1990, the IUIl covers 67 per cent of the
prices included in the CPI.

The inflation criterion prescribed in the Maastricht
Treaty as a precondition for EU member states’ par-
ticipation in Stage Three of Economic and Monetary
Union underlined the need to improve international
comparability between the national CPls. As a first
step, an interim harmonized consumer price index
was published for the first time in February 1996,
with 1994 as the base year. For Finland the weight
structure for the index is from 1990. In this first
stage, the indices of the different countries have
been harmonized by excluding from regular CPls
those commodities whose prices are most difficult
to compare internationally. Excluded categories of
consumption are capital costs related to owner-oc-
cupied housing (as for the IUl), charges for public
services such as health care and education, as well
as certain categories not included in the index of all
the countries (eg church tax and membership fees).
The excluded categories amount to about 23 per
cent of the consumption categories covered by the
Finnish CPI. The prices of the consumer goods cov-
ered by the present harmonized CPI reflect mainly
the consumer price effects of producer prices in the
private sector, distribution costs and indirect taxes.
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Indices of consumer prices
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Differences in price developments

as measured by the indices

may be persistent

Differences between the above-mentioned CPls

can be analysed on the basis of either average

long-term changes in the indices (trends) or short-

term changes. In the late 1980s average rises in

the different components' of the CPI were nearly

equal (Charts 1A and 1C). In the late 1980s rising
Ouse prices and interest rates produced marked di-

Vergencies in annual changes for these price com-

Ponents. As a result, the CPI rose faster than the true

average level of commodity prices (Chart 1B).

In the 1990s the rate of change in the various
Components of the CPI has varied considerably.
From 1990 to October 1996 the imputed capital
costs of owner-occupied housing declined by a total
of 30 per cent due to lower house prices and, begin-
ning around the end of 1992, downward trending in-
terest rates on housing loans (Appendix, Chart 3). In
1991-1995 consumer prices excluding house prices
and interest rates rose at an average annual rate 0.8
Percentage point faster than the CPI, which covers
the above-mentioned imputed prices.

Another long-standing trend has been that the
tax rate index has risen at a higher rate than other
prices. In 1991-1995 prices including taxes, as
Measured by the price index excluding capital
costs of owner-occupied housing, rose at an aver-
age annual rate 0.9 percentage point faster than
grlces excluding taxes, as measured by the IUL.

€Cause of indirect taxes the prices of consumer
900ds including taxes have trended upward rela-
live to prices excluding taxes. The tax rate index,
which measures developments in indirect taxes
and subsidies, rose by about 36 per cent between
1990 and September 1996. During the same period
the CPI rose by 13 per cent.
Slatm'e indices of consumer prices calculated by
S Finland show that the twelve-month change
19%&(:6(5: was 0.3-1.4 per cent in October-November
nfzed( hart 2). According to the interim harmo-
Consurc;onsumer price index, the rise in prices of
ol th‘er goods and services has accelerated to
and Noan one per cent. Between December 1995
kish Ovember 1996 the change was 1.5 per cent.
eniv £ é:tober 1995 to October 1996 the |UI rose by
193’5_o per cent, and the change for December
Sl ctober 1996 was 0.6 per cent. The most
niged cant dlf‘feren(_:e petween the interim harmo-
b consumer price index and the Ul concerns

e reatmen_t of indirect taxes. The interim index
measures prices including taxes, whereas the Ul
ES;‘EWES prices excluding taxes. Neither index in-
d]ﬂeresn'mputed capital costs of housing. Thus the
the oft ce between the two indices should show
Ne effect of indirect taxation on prices of consumer

These com
housing, th
incl. taxes)
taxes),

ponents are imputed capital costs of owner-occupied
& adjusted index excl. these costs (commodity prices
« the tax rate index and the IUI (commaodity prices excl.

Chart 2.
Consumer prices

Change from corresponding month of previous year, %
" |

1

-1 R o Lt
1994 1995 1996
1. Consumer price index

2. Indicator of underlying inflation

3. Interim harmonized consumer price index

goods. In 1996 indirect taxation has increased, es-
pecially regarding fuels. In addition, the differences
between the indices have been magnified by a bias
caused by the way in which reduced income sup-
port to agriculture has been treated in the indices.
When Finland became a member of the EU, agri-
cultural price subsidies were replaced by income
support and thus severed from prices of agricultur-
al products and food. The agricultural subsidies
are however still taken into consideration in calcu-
lating the indices. The reduction in income support
to agriculture in 1996 shows up in the index calcu-
lation as increased net indirect taxes and thus as a
rise in the tax rate index. The removal from the CPI
of this — purely technical — upward influence on the
tax rate index caused a reverse bias of 1/2 per-
centage point in the IUI for 1996 (see Appendix).
With the decline in the average interest rate on
housing loans, the imputed capital costs of owner-
occupied housing have continued to decrease in
1996. Therefore the CPI, which includes the imput-
ed costs, shows a slower rise in prices than the
harmonized consumer price index, which more
clearly reflects commodity prices as expressed in

| money terms.

8 January 1997

* Key words: consumer prices, indices of consumer
prices, indicators of underlying inflation
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Chart 3.
Indices and components of consumer prices, 1990 = 100
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Appendix

Calculation of the indicator
of underlying inflation, 1990 = 100
Prices of consumer goods and services include the
'”d'fE!_Ct taxes and subsidies on these commodities.
Certain indirect taxes are directly added to the
price of the final product, and their percentage
share and amount in markkaa are easy to calculate.
Examples of such taxes are the value-added tax
and insurance premium tax. Some indirect taxes in-
cluded in the prices of consumer goods (eg excise
taxes) are defined in markkaa per quantity unit. In
Such cases, the tax share varies with the price paid
by_ Consumers. Even here, determination of the
price excluding the tax is conceptually clear but
complicated in practice. Some indirect taxes are
IMposed on inputs used in a production process.
The share of these taxes that is passed through to
households' consumption expenditure depends on
the use of the goods as inputs in producing com-
modities sold for domestic consumption. Likewise,
sub3|d|e$ that reduce production costs generally
have an impact on prices of commodities used as
f’r_:Oduc:twe inputs. For these reasons, calculation of

elul cannot be based on direct measurements of
prices of individual commodities excluding taxes.
Instead, the share of indirect taxes and subsidies
Passed through to consumer goods prices must be
Calculated by means of input-output analysis.

|rj ca[;ulating the IUI, which measures com-

;‘r";dlly prices excluding taxes, one must remove
i f;‘ﬂ the CPI the effect of the tax rate index, which
ellects developments in the indirect tax and sub-
sidy component of consumer prices, as well as im-
Puted capital costs of owner-occupied housing.”

When the a iz o
minus SUbSidl‘gage share of net indirect taxes (indirect taxes

: ) In commodit i

index r y prices increases, the tax rate
taxes ( Iﬁﬁs\p\?zemor:e than the index of commodity prices excl
centage chan N the share of taxes remains unchanged, the per-
the same {nc%%5~ln the tax rate index and prices excl. taxes are
raise the tax ra S€s In indirect taxes and reductions in subsidies
eral fise in pric index. The tax rate index is also raised by a gen-
value-add ‘dp ces when an ad valorem indirect tax, such as a
€d tax, is imposed on commodities.

Table. Calculation of the indicator of underlying
inflation (1990 component weight

in brackets), %

Consumer price index (100.0)
minus Imputed capital costs of
owner-occupied housing (10.0)
— House prices (depreciation) (5.3)
— Interest costs on housing loans  (4.7)
= Consumer prices excl. house prices
and interest costs on housing loans  (90.0)
minus tax rate index (23.0)
— Indirect taxes (27.4)
— Subsidies (-4.4)
= Indicator of underlying inflation (67.0)

The level of indirect taxation, ie the share of taxes
and subsidies in consumer goods prices, is esti-
mated in the case of certain taxes and subsidies.
This is not necessarily a major problem with re-
spect to changes in the tax rate index. A more sig-
nificant bias may occur when the nature and the in-
cidence of an indirect tax or subsidy change. For
example, price subsidies to agriculture were re-
placed by direct income support, when Finland ac-
ceded to the EU. In this connection the link be-
tween subsidies and agricultural producer prices
and food prices was severed. In calculating the tax
rate index, the effect of reduced subsidies to agri-
culture is however taken into account as before.
The reduced subsidies increase net indirect taxes.
When the calculated rise in the tax rate index
caused by these reductions is removed from the
CPI, a reverse, ie downward, bias occurs in the Ul
In 1996 the change in the Ul is therefore 1/2 per-
centage point smaller than it would be without the
bias.
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Measures concerning

monetary and foreign exchange policy
and the financial markets

1996
JANUARY -

Reorganization of the responsibilities of the
government and the Bank of Finland. On 9
January, the Cabinet Economic Paolicy Committee
took the following decisions in principle:

— responsibility for the Sponda group, which is
owned by the Bank of Finland and which was set
up to manage Skopbank’s assets (real estate
and shares), will be transferred to the Council

of State

- the government will settle its coinage-related
debt to the Bank of Finland in the amount of some
FIM 2 billion.

The required measures will be prepared in
connection with the first supplementary budget
for 1996.

The Government Guarantee Fund. On 9 January,
the Cabinet Economic Policy Committee decides
to propose that the Government Guarantee Fund
be transferred to the authority of the Council of
State as from the beginning of April.

FEBRUARY o

Base rate. The Parliamentary Supervisory Board
lowers the Bank of Finland’s base rate from 4.75
per cent to 4.50 per cent with effect from

1 February.

MARCH -
Tender rate. On 13 March, the Bank of Finland
lowers its tender rate from 4.25 per cent to 3.75
per cent. In addition, the interest rate on banks'
excess reserves is cut from 2.25 per cent to 1.75
per cent.

MAY o
The Government Guarantee Fund moves to the
Ministry of Finance. On 1 May, the Government
Guarantee Fund ceased to operate as a separate
unit and its employment contracts were allowed to
expire. The Fund, which was previously sub-
ordinate to Parliament was made subordinate to
the Government, operating in connection with the
Ministry of Finance. Fund personnel were also -
transferred to the Ministry.

10 Bulletin 1 = 97

The Government takes over Sponda. On 23 May,
the Finnish Government bought the entire share
capital of Sponda Oy at a purchase price of FIM

1 248 million. The Bank of Finland originally set up
Sponda Oy in 1991 to manage the real estate and
equity assets transferred from Skopbank after the
bank ran into severe liquidity and solvency
problems.

JUNE

Currency Act amerided. On 10 June,

the amendments to the Currency Act enter into
force. The amendments enable the joining of the
markka to the EU Exchange Rate Mechanism
(ERM).

Tender rate. On 14 June, the Bank of Finland
lowers its tender rate from 3.75 per cent to 3.60
per cent. In addition, the interest rate on banks’
excess reserves is cut from 1.75 per cent to 1.60
per cent.

JULY . ——
Tender rate. On 5 July, the Bank of Finland lowers
its tender rate from 3.60 per cent to 3.50 per cent.
In addition, the interest rate on banks' excess
reserves is cut from 1.60 per cent to 1.50 per cent.

AUGUST

Bank of Finland's guidelines for credit
institutions. On 1 August, the Bank of Finland
issues its monetary policy-related guidelines for
credit institutions as a complete set. The contents
remain essentially unchanged.

Tender rate. On 23 August, the Bank of Finland
lowers its tender rate from 3.50 per cent to 3.25
per cent. In addition, the interest rate on banks'
excess reserves is cut from 1.50 per cent to 1.25
per cent.

SEPTEMBER

Base rate. The Parliamentary Supervisory Board
lowers the Bank of Finland's base rate from 4.50
per cent to 4.00 per cent with effect from

16 September.

Tender rate. On 18 September, the Bank of
Finland lowers its tender rate from 3.25 per cent to
3.10 per cent. In addition, the interest rate on




banks' excess reserves is cut from 1.25 per cent | per cent. In addition, the interest rate on banks’
to 1.10 per cent. i excess reserves is cut from 1.10 per cent to 1.00

| per cent.
OCTOBER | Finland joins the ERM. Finland joins the EU
Tender rate. On 9 October, the Bank of Finland ‘, Ezcggtr:)gbee??é‘%gﬂechamsm (ERM) as of
lowers its tender rate from 3.10 per cent to 3.00 | '
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Finland in brief

Land, climate and population

Finland covers an area of more than 338 000 square kilo-
metres. The total area is slowly increasing because of the
steady uplift of the land since the last glacial era. The
country shares frontiers with Sweden in the west, Norway
in the north and Russia in the east and has a coastline

bordered by the Baltic Sea in the south and west. |

Agricultural land accounts for 8 % of the total area, forest
and other wooded land for 69 % and inland waters for
10 %. Located between latitudes 60° and 70° north,
Finland has warm summers and cold winters, Helsinki on
the south coast has an average maximum temperature of
22° C(72° F) in July and —4° C (25° F) in February.

Finland has a population of 5 116 800 (31 December
1995) and an average population density of 16.6 per
square kilometre. The largest towns are Helsinki (Hel-
singfors), the capital, with 525 000 inhabitants, Espoo
(Esbo) 191 200, Tampere (Tammerfors) 182 700, Vantaa
(Vanda) 166 500 and Turku (Abo) 164 700.

There are two official languages: 92.9 % of the popu-
lation speaks Finnish as its mother tongue and 5.8 %
Swedish. There is a small Lapp population in the north.
Finnish is a member of the small Finno-Ugrian group of
languages, which also includes Estonian and Hungarian.

Form of government

Finland is a parliamentary democracy with a republican
constitution. From the twelfth century to 1809 Finland was
part of the Kingdom of Sweden. In 1809, Finland was
annexed to Russia as an autonomous Grand Duchy with
the Tsar as Grand Duke. On 6 December 1917 Finland
declared her independence. The republican constitution
adopted in 1919 remains essentially unchanged today.

The legislative power of the country is exercised
by Parliament and the President of the Republic. The
supreme executive power is vested in the President, who
is elected for a period of six years. The President for the
current term, 1 March 1994 to 1 March 2000, is Mr Martti
Ahtisaari.

Parliament, comprising 200 members, is elected by
universal suffrage for a period of four years. Following the
parliamentary elections of 1995, the seats of the various
parties in Parliament are distributed as follows:

Social Democratic Party 63; Centre Party 44; National
Coalition Party 39; Left Wing Alliance 22; Swedish
People's Party 12; Green League 9; Christian League 7,
Progressive Finnish Party 2; Rural Party 1; and Ecological
Party 1.

Of the 18 ministerial posts in the present Govern-
ment appointed in April 1995, 7 are held by the Social
Democratic Party, 5 by the National Coalition Party, 2 by
the Left Wing Alliance, 2 by the Swedish People's Party,
1 by the Green League and 1 by an expert with no party
affiliation. The Prime Minister is Mr Paavo Lipponen of the
Social Democratic Party.

Finland is divided into 455 self-governing municipal-
ities. Members of the municipal council are elected by
universal suffrage for a period of four years.
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International relations

Finland became a member of the BIS in 1930, the IMF in
1948, the IBRD in 1948, GATT in 1950, the UN in 1955,
the Nordic Council in 1955, the IFC in 19586, IDA in 1960,
EFTA in 1961, the ADB in 1966, the OECD in 1969, the
IDB in 1977, the AfDB in 1982, the MIGA in 1988, the
Council of Europe in 1989, the EBRD in 1991 and the EU
in 1995,

Having abolished most guantitative restrictions on
foreign trade in 1957, Finland first took part in European
free trade arrangements under the auspices of EFTA in
1961. Imports from the USSR were also progressively
freed from customs duties. Finland's free trade agree-
ment with the EEC entered into force in 1974 and agree-
ments for the removal of trade barriers were concluded
with several eastern European countries as well. The
agreement on the European Economic Area (EEA) be-
tween the member countries of EFTA and the European
Union came into effect at the beginning of 1994.
Finland's negotiations to join the European Union were
concluded in spring 1994. The accession treaty was signed
in Corfu in June. In autumn 1994, a consultative refer-
endum was held in which the majority of the voters
(56.9 %) were in favour of membership. The Finnish
Parliament ratified the accession treaty in November. The
accession treaty having been ratified by each Member
State, Finland became a member of the European Union
on 1 January 1995. Citizens of the five Nordic countries,
Denmark, Finland, Iceland, Norway and Sweden, have
enjoyed a common labour market, a passport union and
reciprocal social security benefits since the mid-1950s.

Finland's development cooperation programmes
channel assistance via international organizations and, bi-
laterally, to a number of African, Asian and Latin American
countries.

The economy

Output and employment. Of the gross domestic product of
FIM 478 billion in basic values in 1995, 2 % was gener-
ated in agriculture and fishing, 3 % in forestry, 29 % in
industry, 5 % in construction, 11 % in trade, restaurants
and hotels, 8 % in transport and communications, 3 % in
finance and insurance, 20 % in other private services and
19 % by producers of government services. Of total
employment of 2.1 million persons in 1995, 7.6 % were
engaged in primary production, 27.8 % in industry and
construction and 64.6 % in services.

In 1995, expenditure on the gross domestic product
in purchasers' values amounted to FIM 546 billion and
was distributed as follows: net exports 9 % (exports
38 %, imports —29 %), gross fixed capital formation 15 %,
private consumption 54 % and government consumption
22 %. Finland's tax ratio (gross taxes including compul-
sory employment pension contributions relative to GDP)
was 46.5 per cent, which is somewhat below the average
for the Nordic countries.

Average annual (compounded) growth of real GDP
was 4.7 % in the period 1950-59, 5.0 % in 1960-69,
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EQ@» in G19?o-?9. 37 %in 1980-89 and 3.6 % in 1950-95, Fin-
FS DP per capita in 1995 was USD 24 500.
Fimisﬁ]feign trade. EU countries absorb the bulk of
el wmerchangise exports. In 1991-1995 their average
RORE { as 51.0 %. Over the same period, Finland's ex-
accouno other European countries (including Russia)
4y Theled for 25.4 % and to the rest of the world for 23.6
pdrts i regional distribution of Finland's merchandise im-
exponn-the same period has been quite similar to that of
Europ:én Eclcjn C}olumnes accounted for 48.6 %, other
for 2389, untries for 27.5 % and the rest of the world
In 1995, the share of forest industry products i
2, products in total
Fenner%hanq.se exports was 36 %, the share of metal and
5 9% EF?”F‘Q Products 36 % and the share of other goods
oil) 2 aw materials and intermediate goods (incl. crude
A i:‘?eusr;llrﬁd ftor 60 % of merchandise imports, fuels for
for 20 %, ent goods for 14 % and consumption goods
resoi?éem resources. Finland has fairly abundant forest
Aei Thes. but only limited amounts of other raw mate-
metres, oorOWing stock comprises 1887 milion cubic
iSroat s Of which 46 % is pine, 36 % spruce and 15 %
ad-leaved species, chiefly birch.
he annual growth increment totals 77 million cubic

metres and the to i illi i :
tres in 1995 tal drain was about 62 million cubic me

Finance and banking
Currenc

1865 hy. Finland has had its own monetary system since
abbréviage' Currency unit is t_hg ma_rkka (plural: markkaa),
lar: perm_In:m FIM, which is divided into 100 pennié (singu-
purkilited l).lFrom 1 November 1977 to 7 June 1991 the
feitng of value of the markka was officially expressed in
mitted t a }rade-welghtegi currency index, which was per-
Novembo luctuate within a prescribed range (from 30
Eraen 7JE!r 1988 the range was 6 percentage points).
Beg0ed :Jne 1991 to 7 September 1992, the markka was
T|UCtuatioO the European Currency Unit, the ECU. The
corres ondmames and the midpoint were set so as to
the ch? nd to the fluctuation margins and midpoint of
(F,M;ECB‘-‘”G“QY index. The midpoint was first 4.87580
15 Novem)b Owing to the devaluation of the markka on
5.55841 anc?;h 1991, the midpoint was increased to

N8 Sert be fluctuation limits to 5.39166 and 5.72516.
Were abgndm er 1992, the fluctuation limits of the markka
14 October ?ggg and the markka was allowed to float. On
Rate Mechamc" the markka was joined to the Exchange
tem (EMS) at Ism (ERM) of the European Monetary Sys-
25 Nover. the central rate of 5.80661 per ECU. As from
. €r 1996 the ECU central rate is FIM 5.85424.

The Central Bank. The Bank of Finland (Suomen
Pankki - Finlands Bank), founded in 1811, operates under
the supervision of the Parliamentary Supervisory Board,
the nine members of which are entrusted with overall
supervision of the Bank and certain specific decisions
such as fixing the Bank's base rate and the limits for
other rates. The Governor and a maximum of five other
Members of the Board are appointed by the President of
the Republic. The Board manages all affairs not express-
ly entrusted to the Parliamentary Supervisory Board, in-
cluding the terms of banks’ central bank finance and open
market operations in the money and foreign exchange
market. The powers vested in the Bank and its independ-
ence of the Government make the Bank of Finland one
of the world's stronger central banks. In practice, the
Bank liaises closely with the Government, so as to coordi-
nate economic policy. The Bank of Finland has a head
office in Helsinki and 4 branch offices in other towns.

Other banks (31 December1995). Finland has three
major groups of deposit banks with a total of 1 953 offices.
There are two big commercial banks with national branch
networks and five smaller ones. The commercial banks
have a total of 19 foreign branches, subsidiaries and as-
sociate banks and 21 representative offices abroad.
There are 40 savings banks and 301 cooperative banks
with their own extensive branch networks, In addition, for-
eign banks have four branches and nine representative
offices in Finland.

Financial market. Of the total stock of FIM 679 billion
in outstanding domestic credit at the end of September
1895, 50 % was provided by deposit banks, 26 % by
insurance companies, 5 % by other private credit institu-
tions, 6 % by public financial institutions and 12 % by the
state, local authorities and social security funds. There
are no quantitative restrictions or interest rate limitations
on lending. Regulation of bank lending rates was progres-
sively relaxed earlier in the 1980s and finally abolished in
1986.

In the money market, 69 % of the instruments, which
totalled approximately FIM 142 billion at end-1995, were
bank certificates of deposit (including central bank paper).
Other negotiable money market instruments consist of
Treasury bills, commercial paper and local authority paper,

There are 73 listed companies on the Helsinki Stock
Exchange, with a market capitalization value of FIM 191
billion (at end-1995). Domestic bonds and debentures in
circulation at end-1995 totalled FIM 234 billion; govern-
ment bonds made up 62 % of the total. Turnover on the
Stock Exchange in 1995 amounted to FIM 84 billion; the
share of shares and subscription rights in the total was
approximately 99 %.
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1. The balance sheet of the Bank of Finland
L _1 The balance sheet of the Bank of Finland, min. Fin

1995 1996
31 Dec. 5 Dec. 13 Dec. 23 Dec. 31 Dec.

ASSETS
Reserve assets 48 865 37 160 36 447 36 396 36 397
Gold 1742 1742 1742 1742 1742
Special drawing rights 1569 1026 1088 1343 1344
IMF reserve tranche 1685 1959 1946 1952 1953
ECU-claim on the European Monetary Institute 3363 2531 2533 2533 2541
Foreign exchange assets 40 506 29903 29 139 28 825 28 817
Other foreign claims 3969 4053 4053 4052 3853
Markka subscription to Finland's quota in the IMF 3911 3994 3994 3993 3794
Share in the European Monetary Institute 58 59 59 59 59
Claims on financial institutions 8 831 14 196 14 512 14 507 13 497
Liquidity credits - 721 - - =
Certificates of deposit - - ~ — -
Securities with repurchase commitments 7076 11 598 12635 12635 11 626
Term credits = < = - —
Bonds 417 197 197 197 196
Other claims on financial institutions 1339 1681 1681 1676 1676
Claims on the public sector 1882 5991 5998 1 906 1 906
Treasury bills = - = - =
Bonds - = - - -
Total coinage 1882 1891 1898 1906 1906
Loans for stabilizing the money market - 3 268 3 268 - =
Other claims on the public sector - 832 832 - -
Claims on corporations 2 886 2271 2271 2271 2 266
Financing of domestic deliveries (KTR) 185 74 74 74 70
Other claims on corporations 2700 2197 2197 2197 2197
Other assets 5645 662 610 620 598
Loans for stabilizing the money market 4532 - - - -
Accrued items 972 540 487 515 490
Other assets 141 123 123 105 108
Valuation account 643 - =] = -
Capitalized expenditures and losses
due to safeguarding the stability
of the money market 1400 1400 1400 1400 -

Total 74 121 65 734 65 292 61 152 58 518
LIABILITIES
Foreign currency liabilities 1214 838 836 936 934
Other foreign liabilities 4 837 4 949 4943 4944 4745
IMF markka accounts 3911 3994 3994 3993 3794
Allocations of special drawing rights 927 955 949 951 951
Other foreign liabilities = - = - =
Notes and coin in circulation 15611 15911 16 908 17 720 16 891
Notes 13 868 14 146 15128 15914 15076
Coin 1743 1765 1780 1 806 1815
Certificates of deposit 27 090 22 160 23 680 14 650 15 530
Liabilities to financial institutions 16 777 10176 7317 11236 8 329
Reserve deposits 15 676 8676 5817 9736 6829
Term deposits - - - - -
Other liabilities to financial institutions 1101 1 500 1 500 1 500 1 500
Liabilities to the public sector 75 - - - -
Cheque accounts 0 - - - -
Deposits of the Government Guarantee Fund 75 - - - -~
Other liabilities to the public sector - ~ - - -
Liabilities to corporations 994 600 588 576 574
Deposits for investment and ship purchase 994 600 588 576 574
Other liabilities to corporations - - -~ - =
Other liabilities ) 327 231 228 238 220
Accrued items 300 190 195 189 193
Other liabilities 27 41 33 49 27
Valuation account - 3674 3595 3 656 260
Provisions 1431 1431 1431 1431 5270
Pension provision 1431 1431 1431 1431 15186
Other provisions - = - - 3754
Capital accounts 5764 5764 5764 5764 5764
Primary capital 5000 5000 5000 5000 5000
Reserve fund 764 764 764 764 764
Net earnings = = 23 = =

Total 74 121 65 734 65 292 61152 58 518
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1.2 Time series for the balance sheet items of the Bank of Finland, mit
pEgﬂ:: - _____— Fareign sector =S B Public sector
Gold Special IMF ECU-claim  Foreign Reserve Other Net Claims  Liabil-  Net
drawing reserve  on the exchange  assets claims, claims ities claims
rights tranche European assets (14243 net (6+7) (9-10)
Monetary +4+5)
— = o Institute
1 2 3 4 5 6 7 8 9 10 11
1% 2180 564 1732 25041 29517 -2998 26519 2446 90 2356
tooe 2180 664 1747 28882 33473 -1324 32148 1788 784 1004
1905 2180 1537 1354 . 47672 52743 -1114 51629 1806 93 1713
1996 1742 1569 1685 3363 40 506 48 865 -2082 46783 1882 75 1807
i 1742 1344 1953 2541 28817 36397 -1826 34571 1906 - 1906
1995
Dec. 1742 1569 1685 3363 40506 48865 -2082 46783 1882 75 1807
1996
F-}gg- 1742 1174 1716 3337 36023 43993 -1378 42615 1879 132 1747
s 1742 1061 1767 3376 37832 45778 1484 44294 1880 54 1826
March 1742 1165 1802 3435 35330 43475 -1364 42111 1874 40 1834
Ma;ym il 1742 1401 1864 3070 33986 42063 -1481 40582 1873 342 1531
e 1742 1474 1953 3002 27814 35985 -1725 34260 6670 0 6670
M_B 1742 1243 1908 20964 26851 34707 -2015 32692 6460 0 6460
A iy 1742 1187 1880 2642 26402 33854 -2066 31788 6460 - 6460
Seugt 1742 1186 1909 2613 27139 34590 -2588 32002 6297 - 6297
ot 1742 1412 1928 2614 27619 35315 -1774 33541 5998 - 5998
Nex: 1742 1017 1915 2519 29510 36703 -1863 34840 50982 - 50982
Dec. 1742 1044 1945 2541 20713 36985 -2088 34897 5987 - 5987
b 1742 1344 1953 2541 28817 36397 -1826 34571 1906 - 10906
En - — —
peg;_: Domestic financial sector Corporate sector
Term Reserve Other Net Claims Special ‘Net Notes out-
§|E.ll'l'ls on deposits claims on claims in the deposits claims and standing
eposit of deposit financial {12413+ form of and other (16+17) coin in CDs issued
banks, banks' institu- 14) special items, circu- by the Bank
nat tions, net financing  net lation of Finland
12 13 14 15 16 17 18 19 20
:335 3738 -13 165 4022 -5 405 747  -2651 -1904 14 508 4 880
1994 7337 -6 398 -463 476 496 720 1216 14 994 14 837
1995 1480 -6 526 -347 -5392 316 1285 1601 14 315 35236
1996 7078 -15 676 655 -7 945 185 1706 1891 15611 27 090
: 11626 -6 829 372 5169 70 1623 1692 16 891 15530
1995
Dec. 7076 -15 676 655 -7 945 185 1706 1891 15611 27 090
'.1 996
Jan.
Fob 3182 18155 624  -14349 170 1756 1926 14203 16743
Mafeh 2095 -8 092 2046 -3 951 159 1808 1968 14 428 28 325
April 2244 -6 564 508 -3722 153 1825 1978 14 448 25 426
< 3430 -8 831 304 -5 097 138 1628 1767 14 759 20 350
Sirs 10 237 -8 790 527 1974 129 1541 1670 14 967 20 700
July 7 887 -4 191 498 4194 124 1560 1685 15 275 21420
Aug 6 540 -7 203 487 -176 117 1581 1698 15 251 16 445
. Sept 9988 -5 400 472 5 060 108 1592 1700 15201 21920
o 10 147 -3676 443 6914 102 1630 1732 15 331 24 650
No 10683 -5 131 394 5946 92 1662 1754 15296 24920
Dec. 7 041 -4 145 1100 3996 74 1591 1665 15 449 22 160
s 11626 -6 829 372 5169 70 1623 1692 16 891 15530
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2. The Bank of Finland's operations in the money and foreign

exchange markets and the banks' forward exchange position
2.1 The Bank of Finland’s minimum reserve system and standing facilities

Reserve requirement Required Excess Total reserves, Liquidity
reserves ', reserves, mill, FIM credits,
On deposits payable On other On other mill. FIM mill. FIM (4+5) mill. FIM
on demand, % deposits, % itemns, %
1 2 3 4 5 6 7
1993 20 1.5 1.0 6 398 4 . 440
1994 2.0 1.5 1.0 6 526 . . 14
1995 |-IX 2.0 1.5 1.0 6 557 . . 123
X=Xl 2.0 1:5 1.0 6 530 616 7146 37
1996 20 1.5 1.0 6 652 440 7092 121
1995
Dec. 2.0 1.5 1.0 6 487 1512 7 999 0
1996
Jan. 2.0 1.5 1.0 6 541 217 6758 -
Feb. 2.0 1.5 1.0 6681 251 6932 -
March 20 1.5 1.0 6 699 240 6939 278
Qp_l‘ﬂ 20 15 1.0 6672 148 6 821 153
ay 2.0 1.5 1.0 6 624 105 6 730 0
June 2.0 1.5 1.0 6 689 481 7171 -
July 2.0 15 1.0 6728 139 6 868 -
Aug. 20 1.5 1.0 6672 308 6 981 -
Sept. 20 1.5 1.0 6 636 1634 8 270 0
Oct. 20 1.5 1.0 6703 631 7 334 -
Now. 20 1.5 1.0 6 596 136 6732 <
Dec. 20 1.5 1.0 6578 992 7 570 186

' As of 2 October 1895, the minimum reserve requirement is fulfilled on an averaging basis; until 2 October 1935, end of month figures

2.2 The Bank of Finland's money market transactions, mi. em

Durin Purchases Sales Matured Money market
p of money market of money market money market transactions, net
instruments instruments instruments, net (1-2-3)
1 2 3 4

1992 76 230 137 940 -60 417 -1 293
1993 86 521 146 899 -50 486 -9 892
1994 35 540 351 820 -295 165 -21115
1995 50 435 434 810 -393 930 9 555
1996 94 080 250 980 -190 562 33 662
1995

Dec. 5100 31240 -37 290 11150
1996

Jan. 3250 26 000 -22 850 100
Feb. 2100 27 420 -24 080 -1 240
March 2280 24 350 -21 300 -770
april 3 500 16 320 -26 040 13 220

ay 10 500 20 060 -12 880 3320

June 7 900 14 020 -2 390 ~-3730
July 6 700 16 450 -13510 3760
Aug. 14 800 21920 -9892 2772
Sept. 11 900 24 650 -15530 2780
Oct. 10 600 24 920 -12 030 -2 290
Nov. 7 900 19 340 -23630 12190
Dec. 12 650 15 530 -6 430 3 550
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2_- E _The Bank of Finland's transactions in convertible currencies, mi Fiv

ik _ Intervention in the foreign exchange market Spot Central
. transactions  government's
Spot Spot Forward exchange related foreign exchange
purchases sales intervention = to forward transactions, net
change in forward contracts, net
—_— __exchange position
1 2 3 4 5
}%; 35120  -69940  -14820 12 820 12 260
1903 20 050 -70 640 -1650 390 45 060
1904 25120 -45 080 7 460 -6 910 33 240
1995 20930 -12 900 9 060 -8 930 24 660
4910 -5 960 -6170 9170 -9 645
1905
B‘g"e- 60 = -2 580 2570 120
P = -820 - - -2 310
1996
- | R
* - -1 330 - =
March - -440 - - -1970
" i . -1 100 - » ~1710
ay 1200 s ~ -6 230
JJWUI\B 240 = ~ - -720
Au 60 = - - -50
333 1350 - 2 = -658
3 ctt 2310 = = - -2210
Nov 2200 = = - -690
i - -480 - - 30

2 4 f‘_:C_)!j/vard exchange contracts between Finnish markka and other currencies, mii. Fim

as:m Finnish banks' forward contracts Non-residents' forward The Bank
of - —r————— contracts with Finnish of Finland's
period With Finnish customers With foreign customers Total customers forward
(excl. Finnish banks) (excl. Finnish banks) contracts
Currency Currency Net Currency  Currency Net Net Currency ~ Currency ~ Net  Net
mhm sales to purchases  sales to purchases salesto currency
. Finnish from foreign from Finnish sales
innish customers foreign customers Finnish customers
customers (1-2) customers (4-5) (3+6) customers
1 2 3 4 5 6 7 8 9 10 1

]gg; 33004 36352 -3348 40056 37505 2550 798 1404 645 759 8953
1965 9195 32939 6256 21142 32339 -11197 -4941 1614 1929 315 7133
004 29373 23721 14652 14346 21895 -7548 7104 11632 2173 9459 1939
1905 2109 22093 29003 19236 32791 -13555 15448 18372 4780 13592 -6080
199 60280 19095 41185 31837 48906 -17069 24116 12829 6871 5957 -

Dec. 20789 21279 37510 29384 45295 -15911 21599 15154 6539 8615
- 60280 19095 41185 31837 48906 -17069 24116 12829 6871 5957

il ge 881 24416 38465 38155 61008 -22854 15611 15426 9221 6205
March o029 29225 40105 44599 67131 -22532 17573 16168 9036 7132
69288 29810 39478 47057 66398 -19341 20137 15413 8400 7013

gS 120 29781 35340 42328 63860 -21532 13808 15326 8836 6490

June o024 29718 34206 43553 66200 22737 11469 17851 8327 9525
Juy 0709 27714 32995 43406 61302 -17896 15099 16731 8494 8237
A 388 27873 29514 42949 62681 -19733 9781 16977 8127 8849
8og, 56042 26638 29404 43992 68884 -24891 4513 17407 7513 9894
Oct. 23160 23422 30738 46476 69507 -23031 7707 18761 7536 11225
Noy. 24587 24466 30120 50823 73163 -22341 7779 18988 6902 12085
© 53072 22459 30614 51554 76001 -24446 6168 18476 7649 10827
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3. Rates of interest
3.1 Money market rates and rates app!fed by the Bank of Finland, per cent

Average of Interbank HELIBOR Bank of Finland rates
daily overnight - - i
observations rate Liquidity Excess-reserve Base
1 month 3 months 6 months 12 months credit rate’ rate? rate
1 2 3 a ] 6 7
1992 13.32 13.49 13.27 13.08 12.96 14.90 7.41 917
1993 7.71 7.85 7.73 7.59 7.47 8.95 4.95 6.85
1994 4.38 5.11 535 578 6.33 7.11 11 5.27
1995 5.26 5.63 576 5.97 6.34 7.63 3.63 5.20
1996 3.66 3.58 3.63 3.74 3.99 5.57 1.57 4.38
1995
Dec. 4.60 4.56 4.54 4.57 4,66 6.56 2.56 4.86
1996
Jan. 4.30 4.21 4.20 4.24 4.41 6.25 2.25 4.75
Feb. 4.05 4.27 4.28 4.33 4.58 6.25 2.25 4.50
March 3.83 3.95 4.01 412 4.36 5.94 1.94 4.50
April 391 .77 3.82 3.95 4.21 5.75 1.75 4.50
ay 4.01 3.75 3.76 3.86 416 5.75 1.75 4.50
June 3.38 3.67 3.72 3.84 4.1 567 1.67 4.50
July 3.48 3.54 3.63 3.78 4.07 5.52 1.52 4.50
Aug. 3.94 3.45 3.54 3.70 4,00 5.43 1.43 4.50
Sept. 3.16 3.19 3.28 3.43 3.67 5.19 1.19 4.25
Oct. 3.11 3.04 3.10 3.20 3.40 5.08 1.03 4.00
Nov. 3.29 3.02 3.08 3.21 3.46 5.00 1.00 4.00
Dec. 3.11 3.02 3.08 3.20 3.40 5.00 1.00 4.00
' Call money credit rate until 2 July 1992
? Call money deposit rate until 2 October 1995,
3.2 The Bank of Finland's liquidity facility 3.3 Weighted Eurorates and
commercial ECU interest rate, per cent
The Bank i m - nci i
of Fiand's | oredi:”  cradit: deposte. reserve  of dally el - s
tender interest maturity, interest rate rate cbser- — —
rate, % rate margin, days margin, vations
%-points %-points 3months
2 3 4 5 1 2 3
1992! 13.85 |1992 +1.00 7 -3.00 : 1992 10.4 7.8 10.6
1993 7.87 11993 +2.00 7 -2.00 - 1993 8.0 59 8.1
1994 511 1994 +2.00 7 -2.00 : 1994 59 52 6.1
1995 563 | 1995 +2.00 7 : 1995 59 52 6.0
19% 3.57 | 1996 +2.00 7 1.52 1996 4.4 4.3 4.4
1995 1995 1995
Dec. 456 | Dec. +2.00 7 225 Dec. 53 4.7 53
1996 1996 b
Jan. 4.25 | Jan. +2.00 7 225 Jan. 4.8 4.5 4.9
Feb. 425 |Feb. +2.00 7 2.25 Feb. 4.6 4.2 4.7
March 394 March +2.00 7 1.75 March 4.6 43 47
ﬂ)ﬂl 3.75 ril +2.00 7 1.75 April 4.4 4.2 4.5
ay 3.75 ay +2.00 7 1.75 ay 4.3 4.3 4.4
June 367 |June  +2.00 7 1.60 June 4.4 4.3 45
July 352 | July +2.00 7 1.50 July 43 43 45
Aug. 3.43  Aug. +2.00 7 1.25 Aug. 43 4.2 4.4
Sept. 3.19 | Sept. +2.00 7 1.10 Sept. 4.2 4.1 4.3
Oct. 3.03 | Oct. +2.00 7 1.00 Oct. 4.1 4.1 4.2
Nov. 3.00 Nov. +2.00 7 1.00 Nov. 4.1 4.2 4.2
Dec. 3.00 |Dec. +2.00 T 1.00 Dec. 4.1 4.3 4.2
13.3.1996 a7s 13.3.1996 1.75
14.6.1996 3.60 14.6.1996 1.60
5.7.1996 350 |b5.7.1996 1.50
23.8.1996 3.25 23.8.1996 1.25
18.9.1996 3.10 18.9.1996 1.10
9.10.1996 300 9.10.1996 1.00
! July-December
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?ﬁ_@ﬁs  Of interest applied by banks, per cent

Somgs Lending Ma posits and other markka funding
period , :
- S, me Of which: ﬁonth ﬁn‘m ?“ﬂ':-er JrAa‘l't:r.h m A Amv;fgge
Cheque Bilsof  Loans New rate Com- tax- tax- exempt  interest interest interest
ﬂ::;ta] ex- lending, mercial gxernpr:! gxempt“‘ dapns';t?. x ” g:'l hg%‘her ;::rng::rkka
____jlumﬂs_clunge total banks eposits eposits Lnf?:iam:t‘ posits ng g
1 2 3 4 5 6 7 8 9 10 1" 12
}%& 13.63 15.88 1340 1384 12.08 11.80 7.50 4.50 7.10 1322 8.97
1993 14.04 1586 13.32 13.75 12,48 12.13 7.50 8.50 4.50 741 1284 9.14
1994 9.69 13.55 9.40 a.75 10.20 9.92 3.50 4.50 2.00 4.78 8.86 6.15
1905 7.32 11.55 7.13 7.35 B8.18 7.91 3.25 4.25 2.00 2.99 596 4.01
7.85 11.33 7.30 7.46 8.04 7.75 2.75 3.75 2.00 3.13 6.29 4,08
1995
&- 6.86 11.48 6.80 6.92 7.78 7.45 3.00 4.00 2.00 2.92 6.04 3.81
i 6.53 9.30 6.10 6.21 7.46 7.13 2.75 3.75 2.00 2.69 5.27 3.38
1996
"".i_.:"b‘ 6.30 11.05 5.81 5.94 7.18 6.88 2.75 3.75 2.00 2.55 517 3.29
Maréh 5,79 9.32 6.04 6.08 6.99 6.70 2.50 3.50 2.00 2.44 4.98 3.15
April 2 513 10.78 5,93 5.99 6.88 6.57 2.50 3.50 2.00 237 4.63 3.00
4.83 8.19 5.71 5.75 6.77 6.43 2.50 3.50 2.00 232 471 2.99
il 5.96 9.19 5.59 573 6.64 6.30 2.50 3.50 2.00 2.27 4.59 297
July 5.31 10.66 5.35 5.44 6.55 6.20 2.50 3.50 2.00 2.23 410 2.79
Aug 6.26 9.78 5.48 5.63 6.48 6.12 2.50 3.50 2.00 2.21 4.29 2.81
Sept 619 974 551 566 642 604 250 350 200 207 409 271
Oct - 6.24 995 492 5.06 6.23 5.87 2.00 3.00 2.00 1.93 3.92 2.52
NO\; 5.63 9.73 4.90 5.04 5.99 5.67 2.00 3.00 2.00 1.84 372 2.39
: 5.12 958 487 498 594 562 200 300 200 180 377 238
"End of pering
35 _Yf?{'ds on bgnd_s and shares, percent _ B
P N ~ Bonds  saes
Reference rates calculated Taxable Share
by the Bank of Finland - government bonds yield
—— 3years 5 years 5 years _Toyears:
. 1 2 3 4 5
bl 12.3 12.2 118 ; 39
1993 131 13.0 12.0 11.5' 3.1
1995 8.5 a3 8.4 9.1 14
8.2 89 7.9 8.8 26
1995
poc 6.7 75 7.0 75 3.1
e 6.5 7.3 6.7 7.4 3.5
1996
iy 6.1 6.9 6.3 7.0 2.2
March 6.4 7.3 6.9 77 21
April 6.4 7.5 6.8 7.7 3.0
ay 6.1 7.2 6.5 7.5 3.0
Juns 6.1 74 6.5 7.4 2.4
July 6.0 7.2 6.3 7.2 2.4
%) 59 6.9 6.2 7.1 2.4
Segt- 5.8 6.9 6.1 7.2 23
Oct, 5.4 6.5 5.6 6.9 28
Nov 5.0 59 51 6.5 2.8
> 5.0 59 | 6.5 27

November ang December anly
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4. Rates of exchange
4.1 Middle rates, am

Average New Montreal London Dublin Stock- Oslo Copen- Reykja- Frankfurt
of daily York holm hagen vik am Main
uo-
qtati’ons 1UsSD 1 CAD 1GBP 1IEP 1 SEK 1 NOK 1 DKK 118K 1 DEM
1 2 4 5 6 7 8 9
1892 44835 3706 7.875 7636 07714 07222 07444 0.0778 2.8769
"1:993 57189 4.434 8582 8371 07350 0.8059 0.8822 0.0846 3.4584
1994 52184 3824 7982 7.799 06758 0.7393 0.8207 0.0745 3.2169
1995 43658 3.181 6.891 6.999 06123 06889 07790 0.0674 3.0471
1996 45905 3367 7.164 7.345 06847 07111 0.7921 00713 3.0530
1995
Dec. 43351 3.165 6669 6.893 06531 0.6822 0.7766 0.0663 3.0083
Jan. 44425 3251 6.797 7.032 0.6608 06923 0.7859 0.0673 3.0398
Feb. 45520 3309 6.991 7.200 0.6611 0.7107 0.8026 0.0687 3.1048
‘March 46019 3370 7026 7.234 06836 07158 0.8062 0.0694 3.1140
April 47313 3.482 7.169 7.402 07040 0.7285 0.8147 0.0709 3.1434
ay 47568 3475 7207 7.437 06996 07233 0.8038 0.0706 3.1028
June 46713 3420 7204 7.398 06991 07153 0.7933 0.0695 3.0590
July 45888 3352 7.128 7354 06909 0.7113 0.7910 0.0687 3.0495
Aug. 44777 3263 6941 7215 06765 06986 0.7816 00676 3.0210
Sept. 45383 3313 7.075 7.309 06834 07029 0.7826 0.0680 3.0145
Oct. 45714 3383 7245 7.352 06925 0.7049 0.7803 0.0681 29918
Nov. 4.5500 3400 7.571 7576 06869 0.7162 0.7839 0.0982 3.0106
Dec. 46398 3409 7.726 7.709 0.6799 0.7173 0.7809 0.0692 29883
Average o Paris Rome Vienna Lisbon Madrid Athens Tallinn ‘i’n.kyo
of dally
?a,.t?ons 1FRF 1_ITL 1ATS 1PTE 1 ESP 1 GRD L 1 EEK 1 JPY
13 14 15 16 17 18 19 20

1992 0.8486 0.00364 0.4088 0.0332 0.0438 0.024 04080 0.03546
1993 1.0096 0.00364 04916 00356 0.0451 0,025 04323 0.05168
1994 0.9406 0.00324 04573 0.0314 0.039%0 0.021 0.4021 0.05106
1995 0.8748 0.00268 0.4331 00291 0.0350 0.0189 0.3809 0.04663
1996 0.8978 0.00298 0.4340 0.0298 0.0363 0.0191 0.3816 0.04225
1995

Dec. 0.8733 0.00272 04276 0.0287 00354 0.0182 0.3760 0.04258
1996

Jan. 0.8878 0.00281 04323 0.0293 0.0361 0.0185 0.3800 0.04206
Feb. 0.9028 0.00289 04414 0.0299 0.0368 0.0188 0.3881 0.04305
March 0.9095 0.00294 0.4427 0.0301 0.0370 0.0190 0.3892 0.04346
ril 0.9262 0.00302 04470 00306 0.0377 00195 0.3929 0.04411
lay 0.9170 0.00306 0.4412 0.0302 0.0372 0.0196 0.3878 0.04474
June 0.9026 0.00303 04348 0.0297 00363 0.0193 0.3824 0.04292
July 0.9006 0.00301 0.4334 0.0297 00361 00193 03812 0.04200
Aug. 0.8848 0.00295 0.4293 0.0294 0.0356 0.0189 0.3776 0.04153
Sept. 0.8854 0.00299 0.4284 00295 0.0358 0.0190 0.3768 0.04132
Oct. 0.8846 0.00300 04253 0.0296 0.0355 0.0191 0.3740 0.04071
Nov. 0.8898 0.00301 04279 00298 0.0358 0.0191 03763 0.04052
Dec. 0.8845 0.00304 04247 0.0296 0.0355 0.0189 0.3735 0.04075
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Amster-
dam

1NLG
10

2.56652
3.0787
2.8684
2.7202
27247

2.6866

2.7145
27725
2.7818
2.8109
2.7755
2.7310
27171
2.6932
2.6889
2.6669
2.6843
2.6635

Mel-
boume

1 AUD

21

3.289
3.885
3.814
3.238
3.593

3.213

3.293
3.439
3.549
3.719
3.790
3.698
3.622
3.506
3.598
3.620
3.625
3.702

Brussels

1o€r
1

0.1397
0.1655
0.1561
0.1481
0.1484

0.1464

0.1479
0.1510
0.1515
0.1530
0.1509
0.1487
0.1480
0.1466
0.1464
0.1452
0.1461
0.1450

ECU
Commer-

cial
1 XEU

22

5.798
6.685
6.175
5.644
5751

5.530

5.609
5.704
5.772
5.882
5.844
5.787
5.762
5.683
5714
5.731
5.782
5767

Zurich

1 CHF

12

3.2000
3.8706
3.8179
3.6941
3.721

3.7246

3.7670
3.8076
3.8459
3.8805
3.7924
3.7172
3.7178
3.7227
3.6860
3.6337
3.5703
3.4927

SDR

1 XDR
23

6.31546
7.98671
7.46629
6.61879
6.66357

6.43793

6.51994
6.67427
6.72716
6.86087
6.87179
6.74035
6.65070
6.52988
6.57191
6.58126
6.60942
6.67218
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4. 2 Markka  value of the ECU and curren

§95% %5 88

£

FE242

ECLI

-2.62

-1.18
0.99
1.53
3.01
215
0.81
0.36

-1.03

-0.79

-0.93

-0.10

-0.94

M.arkka value Curmncy indices, 1982=100

of the ECU

FIM/ECU Trade-weighted Payments

currency index currency index
1 2

5.80140 116.4 1157
6.69420 132.4 136.0
6.19108 123.2 125.5
5.70936 111.6 111.6
5.83028 115.3 115.6
5.65470 111.2 111.0
5.73809 112.7 112.9
5.86385 115.0 1153
5.89568 116.2 116.4
5.98143 118.3 118.8
5.93160 117.8 118.5
5.85380 116.3 116.8
5.82763 115.3 116.6
574674 113.5 113.5
5.76093 114.0 114.3
5.75237 114.3 114.6
5.81220 115.1 114.9
5.79898 115.2 115.5

DEM

cy indices

FRF

3.04000 0.906422

2

0.23
0.43

-1.04

-0.01
213
2.43
3.40
2.07
0.62
0.31

-0.63

-0.84

-1.58

-0.97

-1.70

3

-3.48
-0.95

-3.65

-2.06
-0.40

0.34

2.19

1.16
-0.42
-0.64
-2.38
-2.32
-2.40
-1.84
-2.42

NLG

DKK

2.69806 0.796976

-0.42

N |

Lolbboprwmo
PN = L) = =PI 00 = = ~| (]
DDA DANNDOD =

5

-2.25
-0.61

-2.56

-1.39
0.71
1.15
2.23
0.85

047

076

-1.93

-1.80

-2.09

-1.64

2,02

BEF

0.147391
6

0.49
0.65

-0.68

0.35
2.43
2.79
3.81
241

0.42
-0.53
-0.66
—1.46
-0.87
-1.63

ESP

ATS

0.0357345 0.432094

7

-2.02
1.49

|
—
o
o

N2 WobOBUMOW
CoGOoOROOGOEO N

S000b = rnwwo

8

-1.04

0.04
2186
2.46
3.45
210
0.62
0.31
-0.64
-0.85
-1.58
-0.98
-1.71

PTE

0.029657
9

-1.84
0.40

-3.16

-1.16
0.69
1.46
3.20
1.83
0.16
0.01
-0.79
-0.48
-0.18
0.43
-0.14
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IEP

7.32960 0.00307071

10

-4.52
0.21

-5.96

—4.06
-1.77
-1.30
0.98
1.46
0,94
0.34
-1.56
-0.28
0.31
3.36
517

1

-3.07

-8.64
-5.78
-4.13
-1.57
-0.50
-1.31
-2.08
-3.83
-2.75
-2.35
-2.10
-1.16



5. Other domestic financing

5.1 Bank funding from the public, mit. Fim

End of Cheque Trans- Time Other Markka Foreign Total Other Total
period and giro action deposits deposits deposits, currency deposits funding funding
deposits deposits total deposits (5+6) {7+8)
(1+2+3+4)
1 2 3 & 5 6 7 8 9
1991 33619 86442 122126 19615 261802 13151 274953 52760 327713
1992 34 832 88 526 114 771 21218 259 347 14 626 273973 65557 339530
1993 36 379 92 357 112 413 21766 262 915 14 883 277 798 63 173 340971
1994 41 200 99 691 108 922 19 838 269 650 12774 282424 44228 326 651
1995 52 496 110 455 103 573 22 166 288 689 13 679 302369 37851 340220
1995
Sept. 44 089 105 789 108 047 20 852 278776 12 165 290 941 57174 348 115
Oct. 47 040 104 602 105 406 21553 278 602 12 247 290849 64497 355346
Nov. 48 730 107 047 104 174 21797 281 748 13 250 294998 50785 345784
Dec. 52 496 110 455 103 573 22 166 288 689 13 679 302 369 37851 340220
1996
Jan. 50 193 112 802 95 502 24 819 283 316 13011 296327 50008 346335
Feb. 51099 114 843 92 250 23 683 281875 14 184 296 059 38431 334490
March 47 991 117 400 88 821 24714 278 925 13 951 292 876 41906 334782
April 49 678 118 933 85792 24 883 279 285 14 896 294 181 43 472 337 653
ay 50 828 120 374 82 945 25 001 279 148 15 399 294 547 46802 341 349
June 51768 123 948 77 415 27 669 280 800 13816 294 617 43867 338483
July 52124 123 834 74 292 28 971 279 221 13735 292 955 42 524 335479
Aug. 51620 124 989 71620 30 631 278 859 12 857 291 717 47 258 338975
Sept. 53 393 124 484 67 629 31 956 277 462 13 706 291168 53697 344865
5.2 Bank lending to the public, mi. fm
End of Cheque Bilis Loans Markka Foreign Total
period account of lending, currency lending
and postal exchange total credits (4+5)
giro (1+243)
Condis . D . .
1 2 4 5 6
'19,91.1_. i 18 037 4712 262 859 285 609 107 714 393 323
1992 16 045 3335 252 163 271 544 95 168 366 712
1993 14 217 2223 248 406 264 846 66 931 331777
1994 13 241 1301 242 417 256 958 45138 302 096
1995 12 348 901 235074 248 323 32 252 280 575
%L 12 317 1004 241 909 255 230 35 166 290 396
Qct. 12180 992 241103 254 275 34 006 288 281
Nov. 12 283 943 240 332 253 558 32 926 286 484
Dec. 12 348 01 235074 248 323 32 252 280 575
1996
Jan. 12013 792 234 240 247 046 32 406 279 452
Feb. 12114 853 235279 248 246 31240 279 486
March 12189 835 235 696 248 720 30734 279 453
a()ri_l 12 042 834 235129 248 005 31704 279 709
May 12 053 763 235 370 248 187 29035 277 221
June 11720 747 237 581 250 049 29 206 279 255
July 11 626 698 237 063 249 387" 27 516’ 276 903
Aug. 11784 685 238 001" 250 471" 26 540 277 011"
Sept. 11676 659 238 12? 250 461 26 131 276 593
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5.3 Money supply, mi ru

pEzﬁﬁ ::;:Eﬂ o Domestic credit m. Monetary aggregates
net Claims on Claims on Total net My M M3
the central the public (2+3) (1+425)
—ceee govemnment S ——
1 2 3 4 5 6 7 8
]gg; -86 555 6516 470852 464336 -102540 130644 275241 310924
1993 -68 099 81 439 937 440018 -97 909 134 829 274011 310733
1994 -25 989 1848 403 742 405589  -100 006 141 759 279595 322408
1995+ 12 844 6 092 365 712 371 804 -97 953 154 357 286 696 328 509
25 481 19 837 353 340 373177 -94 870 175 921 303788 329820
1995+
Bg"ée 26 219 16 770 363 830 380600 -110948 167 812 295871 328 102
s 25 481 19 837 353 340 373177 -94 870 175 921 303788 329820
1996*
',l:g“b 21 471 12 339 350 717 363 056 -87 920 175 684 296 607 331664
Meteh 29 249 11 358 350 755 362 114 -96 312 178 534 295050 326 921
o 29 809 12 658 350 873 363531  -100 364 178 909 292976 335117
25 644 18817 351511 370329 -103 109 181 799 292 864 327 546
Jire 24 810 19 008 349 775 368783  -100 462 184 749 293 131 325511
July 28625 23 209 351923 375131  -108 995 189 332 294 761 328990
Au 36 492 24 318 349 162 373481 -118138 188 023 291834 327935
SOgL 34 402 25 936 349733 375669 117975 189292 292096 325470
oy 33218 15 590 349 521 365111  -107 315 190 753 291014 330027
Moy 31312 18 186 349 742 367928  —106 080 195 592 293 160 332373
R i ., i . . 196 631 292273 326535
5'4 n"_-{a_'b_iﬁr.fes and assets of the central government, mi. Fim
m&' Foreign currency-denominated debt Markka-denc i debt Total Out- Cash
<l _ — central standing  funds
Bonds Other Total Public Other Treasury  Miscella- Total govern- lending
debt (1+2) bonds long-term  notes neous (4+5+6+7) ment debt
: - liabilities  and bills items (3+8) -,
% 1 2 3 4 5 6 7 8 9 10 1
133; 38 703 4943 43646 31018 12208 5180 48 406 92 052 55 165 15956
1995 100244  §143 106387 40578 13555 14762 68895 175282 61671 19781
1994 142824 12753 155577 71082 16060 22824 . 109966 265543 66439 36487
1998 160587 15975 176562 93008 17100 33153 -5945 137316 313878 67 658 43012
; 158545 13756 172301 143948 17492 37864 -5609 193695 365996 66855 41878
1995
ﬁ 156263 14145 170408 139244 17503 38769 -5675 189841 360249 67 749 45082
158545 13756 172301 143948 17492 37864 -5609 193695 365996 66855 41878
199
"% 159917 13867 173784 148462 17437 40160 -5670 200389 374 173 67 194 38 351
Eﬂamh 167905 14099 182004 150312 17437 42259 -5682 204326 386330 67 257 53 668
o 168 150 14304 182454 150650 17909 44939 -5697 207 998 390452 67 471 45117
my 172009 15082 187091 158510 17369 43946 -5298 214724 401815 67576 48628
i 162738 14670 177408 163861 17369 46049 -5294 222182 399590 67 077 48 909
Wiy 159874 15192 175066 166921 17359 46102 -5324 225176 400242 66754 48 626
it 158676 15699 174375 171787 17220 44668 -5367 228426 402801 66824 50 441
Sofh 156801 15491 172292 177586 17220 45698 -5405 235236 407528 67 027 55516
o 156467 15694 172161 167234 17219 46627 -5408 225851 398012 64 300 44 278
New 157132 15908 173040 172555 17219 40147 -5454 224666 397 706 64 438 38 903
. 159449 16292 175741 174696 17198 36909 -5453 223597 399 338 .. 42220
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5.5 Markka bond market
A) Issues, mii.m

Durj;ﬁ Corpo- Financial Central Local Others Total
o fations =~ institutions [ govarmment govemmient _ {23440
1 2 3 4 5 6
1991 7277 25737 11073 1320 - 45 407
1992 6984 15043 12 965 2674 4 37 671
1993 11 691 10 481 36512 2235 63 60 981
1994 4053 9 899 31 5563 593 - 46 099
1995* 643 5036 66 557 26 - 72 262
1996*
Nov. - 204 4761 - - 4 965
Dec. = 410 4 717 - - 5126
19%!
Jan. - - 6 405 - - 6 405
Feb. e 157 1899 = - 2 056
March - 467 2661 - - 3128
April 850 = 7 887 - - 8 737
; 540 3130 6351 - - 10 020
June - 522 3847 20 - 4390
July = = 4 876 = = 4 876
Aug. - 311 9671 - - 9 981
Sept. - 560 5373 - - 5933
Oct. 500 600 6 976 - - 8076
Nov. 250 1303 2 656 = - 4209

B) Stock, mil. Fim - )

End of By sector

By type of loan Total
period - — ] B T SN 1
Corpo- Financial Central Local Others Public issues Private =
rations institutions government  govemment placings (6+7+8)
Taxable Taxfree
1 2 3 4 5 6 7 8 9
1991 26 632 76 701 35 195 2 766 3726 76 346 18 096 50 578 145 020
1992 26 624 82 153 44 005 5238 3358 89 382 13918 58078 161 378
1993 32 459 73893 73 682 6 884 2009 119 552 10 391 58 984 188 927
1994 30179 66 467 94 865 6981 953 141935 7 581 49929 199 445
1995* 26 468 55 166 145177 6914 357 187 830 5034 41218 234 082
Nov. 27 233 57 647 140 404 7 462 359 184 619 4976 43510 233 105
Dec. 26 468 55 166 145177 6914 357 187 830 5034 41218 234 082
1996*

Jan. 26 039 53 393 149 692 5814 357 190 594 4521 40 180 235 295
Feb. 25942 52 432 151 541 5679 357 191 827 4 290 39 834 235 951
March 25636 51545 152 376 5619 355 191 745 3910 39 876 235 531
April 26 394 50933 159 728 5612 355 200 101 3899 39 022 243 022
3y 25973 52 631 165 080 5558 150 207 717 3636 38 039 249 392
June 25534 50 500 168 139 4647 149 209 827 3622 35 520 248 969°
July 25016 49 621 173 505 4 646 148 213 851 3617 35 468 252 936
Aug. 24 756 49 370 179 304 4638 148 219 536 3360 35 320 258 216
Sept. 24 649 48 651 168 951 4632 148 208 881 3113 35 037 247 031
Oct. 24 834 47 427 174 273 4642 145 214 135 2974 34 212 251 321
Nov. 25 641 47288 176414 4641 142 217 494 2962 33670 254126
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9)_ Turno ver, mit, Fim
During

period ‘Interbank _ Transactions Primary dealers’ transactions in
transactions bat;voen banks benchmark government bonds
= Purchases from Purchases Sales
———— other primary dealers ﬁbm_mfars B to others
F 1 2 3 4 5
1% 18 383 58 757 10 744 12 156 13 354
1994 47 803 246 104 42945 95 647 117 489
1995 184 599 359 697 173 096 150 908 176 647
1996 147 037 436 052 133 357 190 069 215879
207 230 496 383 201 528 222 584 242 310
DBO.\ 11970 44 723 11 387 21621 21833
1996
%‘ 22987 59 B58 22 069 26 431 29 781
Mamh 28 639 49 337 28 117 23 641 24 870
April 21 686 47 221 21298 22 895 23603
12 424 35 405 12 336 15 989 15769
June 13 809 27 849 13 505 12 223 11995
me.' 10679 23 361 9 499 8 982 10 037
AU. 13 411 26 745 12 763 10 069 12616
SG& 13 452 50 597 12 908 22 320 22 356
R el 20933 58 941 20 680 26 345 29 739
%“; 26 602 52 158 26 298 25 293 26 064
Dec 13084 37 331 12 545 16 312 20612
igad 9524 27 581 9510 12 084 14 868
5-6_ __"jr?r‘s-‘{?kf Stock Exchange
31::?“,, - : _Ehare prices __
vations - HEX index (28 Dec., 1990=1000) _ Shares
All- ; L
share RyMoely e 2
index Banks Insurance Manu- Of which: tion
and and invest- facturing — rights
finance ment Forest Metal and Conglom-
e - - ind_usiﬁas engineering aratai B
) 1 2 3 4 5 6 7 8
1% 772 425 467 943 1123 1206 890 10 277
1994 1240 608 644 1 601 1695 1749 1751 46 337
1995 1847 719 802 2 464 2284 2675 3068 68 671
1:996' 1918 500 638 2741 2 062 2 564 4 251 83019
> 2032 460 820 2 846 2 040 2 564 5681 101 265
1995
990 1769 437 635 2 496 1740 2109 4 448 75615
16
‘é:g- 1710 476 671 2363 1 686 2116 4 452 7241
March 1810 472 735 2507 1796 2 267 4798 8238
il 1851 458 776 2 568 1951 2 330 5051 7758
ot 1867 412 747 2618 2040 2399 5188 7940
June ; 1995 418 754 2820 2095 2622 5532 10 860
July 2019 408 787 2 851 2079 2616 5627 7 681
Au 2002 400 779 2819 2174 2588 5815 5885
58317‘_ 2082 407 805 2945 2240 2732 6175 6995
Oct 2131 401 862 3012 2188 2778 6125 7204
Nmr“ 2217 520 967 3084 2 087 2764 6 367 10 410
D-Bc' 2317 573 977 3226 2017 2744 6 442 10 676
4 2 446 588 1006 3431 2131 2850 6692 10 379
" During periog

Turnover', mill. FIM

Bonds
and

deben-
tures

9

15 377
50 977
2147
1075
541

126

62
51
54
32
42
36
17
44
49
53
39
60
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Total

10
25 654
106 314
70818

84 094
101 806

7 641

7 302
8 289
7812
7972
10 802
7717
58902
7 039
7 253
10 463
10715
10 438
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6. Balance of payments, foreign liabilities and assets
6.1 Current account, mi. Fim

During  Exports  Trans- Travel  Other Services Exportsof Invest- Trans- Current Imports  Trans- Travel Other
period of port receipts services receipts, goodsand ment fers and account of portex- ex- sarvices
?oods, receipts receipts total services income  other receipts goods, pendi- pendi- expendi-
ob (2+3+4) (1+5) income  (6+7+8) cif ture ture ture
1 2 3 B 5 6 7 8 9 10 11 12 13
1991 91100 7508 5044 5636 18189 109289 10003 5336 124628 86348 3974 11089 11011
1992 105809 8643 6089 7730 22462 128272 6423 5920 140614 93187 4360 10962 13 369
1993 132550 10430 7079 9379 26888 159438 6137 6506 172080 101559 5646 9237 17008
1994 152022 11385 7314 11808 30508 182530 9617 4919 197067 118684 5862 8697 16800
1995* 174629 11616 7536 15366 34519 209148 13729 8420 231297 126738 6716 10450 19 150
1994
| . 34382 2663 1524 2839 7026 41408 1764 1289 44462 24767 1295 1998 4213
5 38486 2902 1860 2649 7411 45897 2802 1190 49889 29458 1455 2151 3967
ill 37322 3092 2230 2960 8282 45604 2027 1180 48811 28743 1549 2256 3899
v 41832 2728 1700 3360 7788 49620 3025 1260 53905 35716 1563 2291 4721
1995*
b 41583 2901 1499 3956 8356 49939 3285 1499 54724 30223 1635 2326 5039
1l 46371 2917 1891 3654 8462 54833 3446 1505 59784 32083 1720 2639 4825
1 40069 2926 2243 3802 8970 49039 2907 2099 54045 30190 1753 2707 4349
v 46606 2873 1903 30954 8730 55336 4092 3316 62744 34242 1609 2779 4937
1996*
I 42881 2862 1679 3539 8079 50960 3856 1634 56451 33339 1670 2590 4314
I 48092 3099 1983 3535 8617 56709 3288 1846 61844 34603 1718 2834 3935
1l 41794 3000 2108 4237 9345 51139 2909 1715 55764 31276 1759 2620 4048
During  Services Imports Invest- Trans- Current Trade Trans- Travel Other Services Goods Invest- Trans-  Current
period  expendi- of goods ment fersand account account port (3-12)  services account and ment fers and account
ture, and ex- other ex- expendi- (1-10) (2-11) (4-13)  (20+21 services income, others, (24+25
total services pendi- pendi- ture +22) account  net net +26)=
(11412 (10+14)  ture ture (15+16 (19+23) (7-18)  (8-17) (9-18)
+13) +17)
14 15 16 17 18 19 20 21 22 23 24 25 26 27
1991 26074 112421 28674 10229 151325 4752 3534 -6044 -5374 —7885 -3 132 -18 671 -4 893 -26 696
1992 28690 121878 30424 10347 162649 12622 4283 -4 873 -5639 -6228 6394 —24 001 -4 428-22 035
1998 31891 133450 34 580 10390 178421 30991 4784 -2 159 -7 629 -5004 25988 -28 443 -3 885 —6 340
1984 31359 150043 31801 8596 190440 33339 5523 -1382 4992 -851 32487 -22184 -3676 6627
1985* 36 316 163 054 32529 12606 208 190 47 891 4900 -2914 -3784 -1 797 46094 -18 800 -4 186 23 107
1994
i 7506 32274 9423 2683 44380 9614 1368 -474 -1374 -480 9134 -7659 -1393 82
Il 7573 37031 8733 1959 47722 9028 1447 -291 -1318 -162 8866 -5930 -769 2167
I 7704 36447 6246 1971 44664 8580 1542 -26 939 578 9157 -4220 -791 4147
v 8575 44291 7399 1984 53673 6117 1166 -591 -1361 -787 5330 4375 -724 231
| 8999 39222 9295 2814 51331 11360 1266 -827 -1082 -643 10717 -6009 -1316 3393
I 9184 41267 10067 3180 54514 14288 1197 -748 -1171 722 13566 -6622 -1675 5269
1 8809 38999 6630 3194 48823 9879 1173 -464 -548 161 10040 -3723 -1085 5222
v 9324 43566 6538 3417 53521 12364 1264 -875 -983 -594 11770 -2446 -101 9223
1996* :
ki 8574 41912 B0B4 4161 54157 0543 1192 -911 -776 -494 9048 -4227 -2527 2294
I 8487 43089 10354 3835 57278 13490 1381 -851 -400 130 13619 -7 066 -1988 4566
1] 8428 39703 6830 2959 49492 10519 1241 -512 189 918 11436 -3920 -1244 6272
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6.2 Capital and financial account, mi. Fim

Durng  Capital
: apital
Dam account,

Financial account

imports " Direct Portfolio investment in Finland Other investment in Finland Total
invest- = (2+8+12)
ment Shares Bonds Money  Finan- Total Trade Loans Other Total
in Of which: market  cial E:-u credits capital (9+10+
Finland markka instru-  deriva- 7 1)
denominat- ments  tives
e e ed bonds ] ) — .
1 2 3 4 5 6 7 8 9 10 1 12 13
1% 0 -997 47 38751 11786 -4511 34 287 -3987 7496 -9606 -60098 27192
1993 0 1822 397 39309 -5312 -1791 37915 3639 2 -15725 -12084 27 653
13994 0 4945 12748 30353 3616 -4382 . 38719 4467 5457 -29801 -19877 23787
1995+ 0 8240 13400 21977 -5783 -2134 59 33302 3107 647 -1392 2 361 43 903
MOT 487 4642 B734-17868 -3634 1421 2345 5369 -1216 -6985 8 376 176 -551
1994
h 0 3844 4389 4669 526 -1665 31 7423 -616 -3 980 7 459 2864 14 131
I 0 3029 2404 5341 -3808 3264 482 11492 -848 1312 -4826 -4362 10159
v 0 2372 5181 16528 783 -2119 -474 19116 204 -1363 -4571 -5729 15759
: 0 -1005 1426 -4562 -3283 -1614 20 -4729 4366 4678 545 9589 3855
199
:l 0 2625 392 150 -1423 -1889 146 -1200 -2601 -333 8549 5615 7040
i 0 -1243 3482 -9335 -3501 -974 523 -6303 865 -3206 -2136 -4477-12023
v : 0 151 2940 -2503 933 1618 1079 3134 -1089 -3192 -744 -5025 -1 740
i 487 3109 1920 -6 181 358 2666 596 -1000 1609 -254 2707 4063 6173
:1 0 1837 1216 2635 1155 502 974 5327 -3502 4 697 -552 644 7807
I 0 1011 6143 -5152 2554 363 754 2108 =720 4595 -3119 756 3875
0 2689 374 -4841 277 -229 -168 -4 865 -78 2540 4371 6833 4657

Durin apital " —

Nﬂog g‘;.gounL o o S Financial account ) - Enrr;m fr:'lh::ngt:al
@xports Direct Portfolio investment abroad Other investment abroad Total omis-  bank's
of invest- - — - —_— (15+ sions  reserve
Capital ment Shares Bonds Money Finan- Total Trade Loans Other Total 20+24) assets

abroad market in- cialderiv- (16+17+ credits capital (214 (in-
) B struments atives 1&19_.]. - 22423) cmasi-:!
14 15 16 17 18 19 20 21 22 23 24 25 26 27
ol 299 501 -369 -3 1499 1128 -726 2341 7570 9184 9810 2239 7375
1.992 0 -3372 46 321 2748 3115 3634 3409 7720 14763 14506 -293 9180
1& 0 8050 873 767 1932 . 3571 1923 -839 9576 10660 22282 6055 -1219
1t 0 22447 434 4294 -855 -279 -4994 1213 -7460 9762 3516 20968 —4 058-25 504
995*  o0p 7339 892 3685 -5492 -168 -1084 3839 -2712 11750 12877 19132 -5186 1480
1994
L. 0 5401 356 -558 215 -202 -188 -1958 -1849 -2327 -6135 -922 -4 856-10279
i 0O 4808 100 -3337 -4448 -27 -7713 1600 -2625 6080 5085 2150 -3-10172
I 0 4897 -41 -1166 422 -53 -B39 -153 -251 9532 9127 13186 -2799 -3 921
0 7341 19 768 2956 2 3745 1724 -2734 -3522 -4532 6555 3600 -1132
1995+

I' 0 2212 -128 1757 -2249 -48 668 660 -1234 9695 9121 10665 1924 -1691

i 104 1490 375 104 -2798 31 -2288 2379 -150 -7809 -5580 -6377 -808 1288

v 0 1027 461 28 521 -37 973 -132 1044 3431 4343 6343 1269 1592

102 2610 184 1797 -967 -115 899 933 -2373 6433 4993 8502 -7570 291

1..9“3'
:l 0 4964 577 4019 2424 -26 6993 -605 2416 6397 8208 20166 2810 7254
i 0 6461 1041 3041 162 71 4315 718 -2030 4832 3520 14297 -2601 8457
0 3852 591 3921 -2391 -51 2069 -B19 1574 1872 2626 8547 -1253 -1129
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6.3 Finland’s international investment position, mir. Fm

P;:s'rtion Liabilities
:nd of Direct Portfolio investment - Other investment “Total
period invest- - ——  liabilities
ment in  Shares Bonds Money  Finan- Total Trade Loans  Curren- Other Total (147+12)
Finland Of which: market cial (243+ credits cy and (8+9+
markka instru- deriva- 5+8) deposits 10+11)
denominat- ments  tives
ed bonds
1 2 3 4 5 6 7 8 9 10 1N 12 13
1991 17443 4149 141055 19036 22079 . 167283 9532 68892 8555 84036 171015 355 741
1892 19348 5138 211361 14366 19391 .. 235889 13305 78330 11881 78804 182320 437 557
1993 24391 30375 266269 27402 14995 —6103 305536 18206 90825 4025 54 188 167 243 497 170
18994 31846 60558 258823 22285 10309 -5179 324511 19852 82649 3430 46 566 152 498 508 855
_1.9_95‘-' 36894 63746 228676 19638 10099 1355 303877 18540 69249 2568 53 557 143914 484 684
1994
| 27918 39079 269077 30065 12245 -7239 313162 16274 85196 4724 58 746 164 939 506 019
Il 30846 42719 272094 23945 15286 —6937 323 162 15411 86412 2964 55420 160208 514 216
Il 33010 56036 272306 26009 11864 -5704 334501 15539 79730 3752 47 152 146 174 513685
IV 31846 60558 258823 22285 10309 -5179 324511 19852 82649 3430 46566 152 498 508 855
1995*
| 34509 53488 254534 21434 7065 -5996 309092 17218 79143 3369 53 433 153 163 496 764
1l 33386 79430 243399 18054 5577 6768 321638 18049 75411 2580 51169 147 208 502 233
11} 33665 93020 233054 20230 7262 -520 332815 16930 68882 2364 50032 138 208 504 688
v 36894 63746 228676 19638 10099 1355 303877 18540 69249 2568 53557 143914 484 684
| 38795 68674 241179 20771 11192 2115 323160 14975 77998 1518 55412 149902 511 857
Il 39810 80962 234480 24003 11126 2812 329380 14326 81788 1939 51588 149 640 518 831
ik 42463 91198 225343 23676 11312 2665 330517 14014 82338 1742 55621 153715 526 696
;o:rﬁon - ~ Assets -
end of Direct Portfolio investment Other investment Total
period invest- ——— . ——— assets
ment Shares Bonds Money Financial Total Trade Loans Curren- Other Total 14+
abroad market deri- (15+16+  credits cy and (20+21+  19+24)
instruments wvatives  17+18) deposits 22423)
o 14 15 16 17 18 19 20 21 22 23 24 25
1991 44 823 426 7004 4154 11584 16388 28504 7647 73392 125931 182338
1992 44 921 469 8697 7917 . 17083 21389 35251 12665 78257 147 562 209 565
1993 53090 1783 10709 11030 447 23968 26256 35981 5799 91127 159162 236 221
1994 59 451 1984 5109 9115 488 16696 25500 24847 8257 109847 168 451 244 598
1995 66150 3216 9619 2736 177 15748 28358 20381 7290 115543 171571 253 469
1994
A, 54 424 2047 9576 10911 622 23156 23989 32788 8842 93378 158996 236575
b=l 58238 2109 5961 6 339 550 14960 25551 29981 8300 108953 172785 245983
I 58314 1991 4319 6087 561 12959 24158 28350 7493 115752 175753 247025
v 59451 1984 5109 9115 488 16696 25500 24847 8257 109847 168 451 244 598
1985"
| 60274 1751 6557 5835 157 14300 25254 22668 6352 118897 173 172 247 746
Il 61007 2158 6930 2977 115 12180 27440 22142 5915 108686 164 183 237 370
118 61479 2661 6870 3503 200 13233 27092 22978 6397 108057 164 524 239236
N 66 150 3216 9619 2736 177 15748 28358 20 381 7290 115543 171571 253 469
1996* -
| 73847 3994 14063 5670 169 23896 28205 23594 5435 121238 178472 276 215
Il 79193 5009 16834 5842 93 27778 29055 21533 5525 118005 174 118 281 090
]| 81456 5694 20370 3242 48 29354 28034 22944 6435 119256 176668 287 479
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6.4 Finland’s net international investment position (liabilities less assets), by sector, mil. Fim

Position
at

end of
period

 Corporate
Sector

31277
33 761
54 315
82 428
71574

64 980
65677
77 901
82 428

73872
94 745
103 212
71574

75 557
85 227
94 399

House- Banks Bank of Other Central  Local

holds and Finland financial govern- govern-

nonprofit institutions  ment ment

institutions

2 3 4 5 6 7

-2794 107434 -34046 18960 51 854 719
-3 260 82343 -27546 28283 112064 2347
-3 436 45658 -33279 29737 164892 3062
-3 503 33800 -52606 21931 179113 3093
-2 293 18970 -47708 13107 174481 3085
-3 692 52014 -42504 28987 166 321 3339
-3 781 51328 -52617 26127 178145 3354
-3 564 34039 -52998 24992 183115 3175
-3 503 33800 -52606 21931 179113 3093
-3 359 2339 -53298 19524 185724 3159
-3 495 27092 -50742 18024 175932 3305
-3 599 20558 -47488 17173 172368 3227
-2 293 18970 47708 13107 174481 3085
-2 507 4716 -42679 9197 188188 3169
-2 601 -4 362 -33647 4752 185254 3118
-1109 -5699 -34479 1156 182 405 2545

Net
(14243+
4+5+6+7)

8

173 403
227 992
260 949
264 257
231215

269 444
268 233
266 659
264 257

249018
264 861
265 451
231215

235 642
237 741
239 217

Net interest Net interest
and dividend and dividend
expenditure expenditure in
[ relation to
current account
receipts, %
9 10
15 671 12.6
19011 13.5
21 897 12.7
20 296 10.3
17 490 7.6
7187 16.2
5458 10.9
3748 Tk
3903 7.2
5681 10.4
6 295 10.5
3 396 6.3
2118 34
3732 6.6
6 571 10.6
3425 6.1
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7. Foreign trade
7.1 Exports, imports and
the trade balance, min. Fim

7.2 Foreign trade: indices of volume, prices
and terms of trade, 19g0=100

During Exports, Imports, Balance Period Volume Prices Terms
period fob cif (1-2) (seasonally adjusted) of trade
] Exports In_'lpﬁ Exports Imports
— 1 2 3 __ 1 2 3 4 5
1991 92 842 87 744 5098 1991 93.0 84.3 98.5 100.9 97.6
1892 107 463 94 947 12516 1992 102.7 84.7 103.1 108.6 95.0
1993 134 114 103 165 30 949 1993 120.6 83.6 109.7 119.6 91.7
1994 154 164 120 612 33 552 1994 136.6 98.0 111.4 119.3 93.3
1995‘:: 176 021 128 556 47 465 1995* 145.7 104.6 119.2 119.2 100.0
1995 1995*
Nov. 16 007 11815 4192 Nov. 146.9 110.0 122.7 118.1 103.9
Dec. 15 331 11080 4 251 Dec. 144.2 1054 123.0 118.2 1041
1996*! 1996"
Jan. 13193 10 338 2855 Jan. 128.7 108.4 123.2 1191 1034
Feb. 15 161 11545 3616 Fﬁb 1514 116.2 122.4 119.3 1026
March 15013 11919 3094 ‘March 142.0 110.0 123.2 120.4 1023
April 15592 11688 3904 April 150.3 108.1 122.5 122.2 100.2
May 16 075 11 819 4 256 May 154.0 109.4 121.8 121.8 1000
June 16 911 11 559 5352 June 166.6 112.4 121.3 121.6 99.8
July 13514 9840 3674 July 139.1 103.4 119.6 121.8 98.2
Aug. 14 199 10 353 3 B46 Aug. 152.2 104.2 118.2 120.9 a97.8
Sept. 14 567 11 546 3021 Sept. 146.4 111.8 117.6 121.6 96.7
Oct. 16 300 12 400 3900 Oct. 156.6 112.2 1180 1223 965
Nov. 17 900 12 300 5600 Nov. 172.4 112.0 117.8 120.8 97.5
' See Notes and explanations to the statistical section
7.3 Foreign trade by main groups, mil. Fiv
During Exports by industries, fob o Imports by use of goods, cif
e Wood Paper Chemical Metal and Other Raw N Crude oil, Finished goods Other
industry industry industry engineering goods materials fuelsand — goods
products products products industry (excl. lubricants  Investment  Consumer
- - products crude oil) _goEI_s goods_ = =
1 2 3 4 5 6 7 8 9 10
1991 6984 29 695 10539 29188 16436 42505 9399 13973 21195 672
1992 7 892 32 587 12172 35 741 19 071 49 514 9745 13348 20826 1514
7993 10910 37 430 14 205 48 158 23411 54 792 10904 15396 21066 1007
1994 14198 41 249 15725 55895 27 097 66 156 11687 17227 24 684 858
1995" 13 451 48 754 15 877 69336 28603 71 397 9685 19660 25514 2300
1995*
Sept. 1081 4 342 1311 5740 2 652 6083 725 1487 2205 214
Oct. 1129 3991 1 386 6 594 2516 6228 849 2101 2414 214
Nov. 1190 3987 1268 6 871 2691 5948 898 2503 2197 269
Dec. 918 3 666 1245 7 256 2246 5 660 1011 2118 2012 279
1996
Jan. 960 3 564 1283 4767 2619 5672 694 1462 2219 291
Feb. 940 3619 1238 6 636 2728 5734 876 2008 2623 304
March 1012 4137 1 469 5432 2 963 6 270 700 1 863 2782 304
April 1127 3777 1515 6 104 3069 5955 1089 1780 2603 291
Viay 1192 3 765 1866 5761 3 491 6315 1058 1 675 2415 356
June 1073 3538 1473 8 060 2767 6 136 816 1910 2224 473
July 820 3524 1418 4 877 2875 4 805 1199 1126 2 260 450
Aug. 870 3 599 1598 5132 3000 5474 900 1397 2296 286
Sept. 1032 3440 1449 6 108 2538 5923 1:219 1636 2554 214
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74 For eign trade by regions and countries

country Exports, fob imports, cif
1995 September 1995-August 1996" 1985* September 1995-August 1996°
Mill. FIM Percentage Mill. FIM 12-month Mill. FIm Percentage _Mlﬂ. FIM 12-month
share ch e share chan
calculated calculated
from 12-month from 12-month
— moving total maoving total
1 2 3 4 5 6 7 8
European Union 1 101 538 577 101635 38 76435 59.5 80 833 9.2
Austria 1524 0.9 1 459 -11.5 1629 1.3 1 580 1.4
Belgium and
Euxembourg 5 196 3.0 4849 48 3754 29 3871 35
Fonmark 5609 3.2 5716 44 4126 3.2 4568 12.1
fance 7 989 45 7712 6.1 5198 40 5665 8.7
ge’many 23 639 13.4 23 254 38 19 967 15.5 19 951 0.2
b 950 0.5 934 35 342 0.3 366 36
I’e'aﬂd 894 0.5 1010 29.3 1081 0.8 1207 259
r{f"v 5219 3.0 4858 =70 5111 4.0 5 480 8.3
Pether[ands 7 423 4.2 7 288 -6.2 4916 3.8 4809 -25
Ortugal 879 0.5 801 -11.7 1053 0.8 1 059 -1.3
Sﬂa'n 4 398 25 4 025 -35 1 669 4 1799 12.2
'Uweden : 17 985 10.2 19370 10.1 14 874 11.6 15932 13.0
nited Kingdom 18 276 10.4 18 844 8.0 10 608 8.3 12 097 16.3
Rest of Europe 27829 158 30047 93 21879 170 21751 78
Of which:
Estonia 4125 2.4 4529 18.6 1 561 1.2 1537 7.1
porway 5279 3.0 5140 -3.0 5357 4.2 5372 7.7
Faand 2 256 13 2257  -11.0 1374 11 1375 37
ussia 8 450 4.8 9944 25.1 9314 7.2 9020 -14.0
Switzerlang 2 291 13 2 161 87 2176 1.7 2347 7.3
,Noﬂ--EurOpean
'“g‘;fm%l;z_ed countries2 20020 114 21016 113 19253 150 20180 5.7
Australia 2330 13 2084 8.1 931 0.7 1083 21.3
UaDan 4509 26 5122 36.0 8170 6.4 7 571 -10.0
SA 11683 6.6 12 383 8.6 9 268 7.2 10613 19.4
Dynamic
5'?':“ ﬁ?cohnomies 3 12 296 7.0 12 275 36 6 491 5.0 6293 -10.8
ghi"a 2605 15 2310  -106 1722 13 1892 1.7
aong Kong 2438 1.4 2570 17.6 714 0.6 610 -30.8
outh Korea 2272 13 2 462 13.1 991 0.8 856 -135
Other countries 14 337 8.1 16 091 415 4 498 35 5411 22
ToTAL 176021 1000 181064 81 128556 1000 134 467 42
Of which:
Africa 2778 16 2581 23 625 05 724 43
Asia 23 884 13.6 26 062 26.8 16 062 125 15 637 -84
Central ang
South America 4 468 25 3 446 -21.1 2 406 1.9 2622 -232
lglorth America 12910 7.3 13519 7.4 10 103 7.9 11473 17.7
urope 129 367 735 131682 50 98315 76,5 102583 5.1
Oceania 2615 15 2494 17 1044 0.8 1264 25.8
] K]Sé‘t"q'“g exports [ imports 1o EU unspecified by country

choralia, Canada, Japan, New Zealand, United States
& Hong Kong, Malaysia, Singapore, South Korea, Taiwan, Thailand
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8. Domestic economic developments
8.1 Supply and use of resources, mii. FiM, 1990 prices (seasonally adjusted figures)

Period

Consumption

Fixed

Domestic

Exports

Imports

GDP

expenditure investment in stocks, demand (6+7-8)
incl. statistical (1+2+3+4+5)
Private Public Private Public discrepancy
1 2 3 4 5 6 7 8 9
1991 260031 111256 93722 17243 -2451 479801 110965 111755 479011
1992 247 363 108 799 75 338 16 899 4534 452933 122059 112989 462003
1993 240177 103 028 60 638 13 890 10221 427954 142459 113842 456 571
1994 244 761 102 728 60 543 14 107 22236 444375 161376 128411 477 340
1995* 253935 104 456 67 261 13717 22095 461464 176157 138948 498673
1994*
i 60 381 25 651 14 824 3508 5899 110263 39 797 31085 118975
i 61226 25613 15 391 3513 6740 112483 41224 32906 120801
e 62 140 25918 15 905 3574 8188 115725 42 233 36053 121905
195"
ks 62 824 25542 16 986 3 489 4 881 113722 44 570 34071 124 221
ik 63 719 26 182 16 684 3420 4 371 114 376 45 036 34497 124915
e = 63 412 26 237 17 483 3377 6903 117412 42 373 35098 124687
e 63 980 26 495 16 108 3431 5940 115954 44178 35282 124850
e 64 858 26 080 16 572 3602 8084 119196 42 535 35937 125794
il 64 696 26 437 16 763 3858 5983 117737 44 180 35072 126 845
Al 65 166 26 519 17 972 3911 6530 120098 44 100 34728 129470
8.2 Volume of industrial production, 1990=100 (seasonally adjusted figures)
Period Total Mining and Manu- Wood and Metal and Other Energy o
Industry quarrying facturing paper engineering manu- and water
industries industries facturing supply
(100.0) (1.3) (89.6) (16.8) (31.3) (41.5) (9.1)
1 2 3 4 5 6 7
1991 91.2 91.3 89.9 91.5 856 926 103.6
1oae 92.4 88.4 91.4 94.6 91.1 90.2 103.0
1993 97.4 86.1 96.4 104.5 99.7 90.8 107.9
4 108.5 96.2 108.1 117.0 1195 95.8 114.3
116.6 95.7 117.5 118.0 143.8 97.4 1111
116.0 86.7 117.2 111.9 147.1 97.0 106.2
117.4 90.5 118.4 109.8 1515 96.5 108.8
117.7 81.4 1184 102.6 153.7 96.6 114.1
116.0 90.4 116.3 110.4 146.8 97.4 117.4
115.9 80.8 115.8 109.2 145.7 97.3 124.4
118.4 84.0 118.8 110.4 148.7 98.6 119.2
118.0 92.6 118.4 111.7 148.1 99.2 118.5
120.0 81.2 120.4 111.0 151.8 99.5 124.7
121.7 83.7 122.3 111.5 154.3 101.1 120.4
120.4 59.4 1211 115.7 149.8 101.3 121.6
120.3 158.7 120.3 116.5 151.2 100.4 121.2
124.0 82.9 1241 119.6 156.1 101.4 125.6
124.3 84.7 1241 119.7 157.0 101.3 128.2
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?- _3_ _!'fC_l’f'CéIIOFS of domestic supply and demand, 1990=100 (seasonally adjusted figures)
Period T

N Volume of Volume Volume of Of which: Imports of Monthly
wholesale of retail construction i it it indicator
trade trade of buildings Residential Industrial Other goods of GDP

S - buildings buildings building
1 2 3 4 5 6 7 8
égé 829 927 816 75.6 79.0 90.0 86.1 93.9
mee 727 83.2 62.5 59.1 471 717 78.1 91.1
1993 68.8 78.4 467 485 32.7 48.9 72.9 89.8
o 73.0 79.9 42,0 455 35.4 39.8 84.4 93.7
995 76.2 82.6 399 39.7 526 36.1 85.2 97.7
1994
v 80.7 75.2 42.4 435 43.9 40.2 97.4 95.7
1995+
Oct. 82.0 77.4 97.5
Nov, 84.0 785 98.5
Dec 4.8 773 97.9
19959
h 82.3 75.4 410 44.1 479 35.3 83.8 97.7
i 826 75.2 413 42,6 57.4 36.4 83.9 97.3
N 82.0 76.6 395 37.9 533 37.4 84.2 97.5
836 77.8 37.9 34.1 516 35.4 88.9 98.1
._%‘ ol
%. 86.5 80.0 . . . . . 98.7
Feb. 85.0 79.7 B} B} . ) . 98.3
March 82.9 74.0 § } ) B} B} 97.5
April 85.1 79.8 . % . B} B 98.8
May 85.6 77.1 . a . .. " 99.9
june 82 1 72.3 * . s 2 " 99.8
uly 88.1 81.1 . - = 2 i 188,55)
. 87.0 745 ; N - . } 100.
%’;ﬂt 84.2 76.1 ; B} B} ) ) 102.0
t 90.4 84.0 103.2
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8.4 Wages and prices, 1990=100

Period Index By sectors Con- Indica-  Basic By origin Produc- By marketing area Building
of wage sumer  tor of price -~ erprice ~ cost
and Private Public price under-  index Domes- Import-  index Export- Home index
salary Of which: index lying for tic ed for ed market
eamings Manufac- infla- domestic goods goods manu- goods goods

turing (SIC 3) | tion supply facturing
1 2 3 4 5 6 T 8 9 10 1 12 13

1991 106.4 106.4 106.1 106.4 104.3 1041 100.0 99.8 1008 99.4 985 99.8 1022
1992 108.4 108.1 108.3 109.0 1074 1071 1014 995 1085 1016 1027 101.1 100.4
1993 108.2 1088 1100 1101 109.7 1099 1048 1008 1193 1055 109.2 1039 100.7
1994 1114 1116 1150 1111 1109 1114 1062 1028 1187 1071 1102 1058 1022
1995’ 1166 1175 1231 1147 1120 1113 1069 1038 1185 1108 1180 107.7 1035
199¢

Now. 111.2 1111 1057 1025 1174 1119 1214 1079 103.2
Dec. 111.8 111.0 1057 1025 1174 1121 1215 1081 103.2
1995!

1] 116.7 117.5 1232 1149 1122 1113 1065 103.3 1185 1113 1193 107.8 1036
1\ 1191 1189 1254 1173 1120 1112 1058 1026 1175 1120 1214 108.0 1033
1996

Jan. 1120 1108 106.2 1020 1184 1124 1216 1085 102.1
Feb. 1124 1114 1061 1027 1186 1123 1207 108.7 1019
March 1125 1116 106.0 1022 119.7 1120 1213 108.0 1020
April 1127 1116 1061 1020 1215 1117 1206 1079 1021
May 1129 111.7 1059 101.7 121.0 1114 1200 107.7 1024

June 1129 111.7 1055 1014 1209 1108 1195 1071 1027

July 1128 1115 1055 1012 1210 1102 117.8 106.9 1028

Aug. 1126 1111 1054 1013 1202 109.7 1164 106.8 103.1

Sept. 1128 1115 1059 1019 1208 1098 1158 107.2 103.0

Oct. 113.0 1117 1064 1025 1208 1102 116.2 107.6 103.1

Nov. 112.7 . 1052 1023 1193 1100 1160 1074 1033
1996!

I 1203 1211 126.v 1183 1123 1113 1061 1023 118.2 1122 1212 1084 1020
1 1205 121.3 1271 1185 1128 1116 1058 101.7 1211 1113 120.0 107.6 1024
1} 1206 1213 1268 1188 1127 1113 1056 1015 1207 109.2 116.7 107.0 103.0

' Preliminary figures for columns 1-4.
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8_- ?_ Labour, employment and unempioyment (seasonally adjusted figures)

Period Labour Labour Total By industrial status By industry Unem-
force force employ- = ployed
partici- meant Seli- Wage and Agri- Mining, Other
pation (4+5) employed salary culture, manufac- industries
rate = eamers forestry turing
15-74 (6+7+8) and and energy
year olds fishing supply

———e W o e 1000 p

1 2 3 4 5 6 7 8 9

1991 67.4 2533 2340 340 2 000 198 502 1640 193
1992 66.1 2502 2174 325 1849 187 453 1534 328
1993 65.3 2484 2 041 312 1729 173 424 1444 444
1994 64.8 2480 2024 312 1712 167 426 1430 456
1995 65.1 2497 2068 304 1764 158 456 1454 430
1995

Nov. 64.9 2493 2073 305 1768 153 452 1468 418
Dec. 64.8 2490 2069 295 1774 149 460 1460 422
1996

Jan, 65.3 2511 2094 305 1789 152 468 1474 418

Feb. 65.1 2503 2089 309 1780 156 458 1475 415

Mar_ch 65.1 2502 2083 299 1784 148 461 1474 413

April 65.4 2518 2107 309 1798 154 468 1485 407

May 65.1 2 506 2089 302 1787 150 453 1486 424

June 64.7 2490 2073 294 1779 138 455 1481 420

JuIy 64.7 2 496 2094 305 1789 147 465 1482 411

Aug, 654 2 520 2104 307 1797 145 458 1501 416

Sept. 64.4 2480 2090 296 1794 141 445 1504 387

Oct. 64.8 2499 2103 294 1809 148 467 1488 391

Nov, 65.5 2523 2116 301 1815 150 469 1497 403
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8.6 Central government finances: revenue, expenditure and financial balance,
mill FIM, cash flow basis

Durigg Revenue - B - Expenditure
po Direct Indirect Other Other Revenue Redemp-  Revenue Consump- Trans- Of which:
taxes taxes taxes and revenue before tions of before tion fers and — R IR
similar financial loans borrowing subsidies Local Other
revenue transactions gn‘laaby (5+8) govem-  domestic
(142+43+4) state ment sectors
1 2 3 4 5 6 7 8 9 10 1
1991 41 054 73251 1136 19182 134624 4442 139069 45085 101220 42297 55160
1892 34 312 69541 1512 21251 126616 5054 131669 49291 105184 42990 59 180
1998 31667 67291 1443 28823 120224 7366 136593 46880 108608 42720 63535
1894 34588 68124 1792 24095 128599 7308 135900 48750 108 155 40388 65519
1985 40092 66902 1720 35837 144550 7923 152473 51446 113644 39481 67514
1995
Oct. 3237 5825 51 2752 11 865 405 12270 4090 8265 3110 4484
Nov. 4 994 5973 74 2838 13879 2165 16044 4514 9 696 2768 6481
Dec. 5347 5549 60 5700 16 657 598 17254 5846 10189 3292 6954
1996
Jan. 3735 7182 110 3792 14818 165 14 983 3930 12283 2974 7880
Feb. 3683 7341 1089 3784 15907 233 16 141 4 064 7922 2839 4692
March 5458 5992 150 1841 13 441 137 13578 4486 9 261 3475 5194
April 3590 5237 58 4 006 12891 3469 16360 4154 9517 2945 5752
Viay 3016 5805 75 2979 11 876 843 12719 4095 8753 2996 5189
June 3435 5863 72 5202 14 592 850 15 443 5032 8952 2863 5459
July 3817 6 187 59 2003 12 067 323 12390 5036 8707 2891 5151
Aug. 3766 6125 59 2483 12 433 219 12652 3913 6 090 1476 4505
% 3481 6 391 57 2526 12455 3261 15716 4 579 8 030 2747 4913
Oct. 3590 6 542 58 3602 13792 329 14 121 4205 10912 2995 7040
During Expenditure Financial balance
e Fixed Other Expenditure Lending Expenditure R e Net Net Cash
invest- expendi- before and other befare su: borrowing borrowing surplus
ment ture financial financial redemptions (5-14) requirement (18+19)
transactions investment of state debt -16)
(B8+9+12413) (14415)
12 13 14 15 16 17 18 19 20
1991 5370 6 368 158 044 13328 171 372 -23 420 -32 304 25 659 -6 645
1992 5042 8 499 168 016 35 501 203 516 -41 400 -71 847 70 691 -1 1565
1993 4 306 18 076 177 870 19753 197 623 -48 646 -61 030 84 036 23 009
1994 3737 22 281 182 923 17 886 200 760 -54 324 —64 860 73193 8 336
1985 3208 26 336 194 635 16 765 211 399 -50 085 -58 926 54 071 -4 854
1995
Oct 332 1755 14 442 613 15 056 -2 578 -2 786 219 -595
Nov. 315 1118 15 638 590 16 228 -1759 -184 8 689 8 505
Dec 603 2089 18726 -159 18 567 -2 070 -1313 1906 593
1996
Jan. 151 5235 21 599 623 22221 -6 781 —7 238 6 755 —484
Feb. 260 1544 13 790 454 14 243 2118 1897 10 359 12 256
March 185 4 560 18 491 393 18 884 -5 050 -5 306 760 -4 546
ril 175 2759 16 605 3 605 20 210 -3714 -3 850 6 544 2694
ay 207 1291 14 346 770 15117 -2 470 -2 398 2496 98
June 219 3 060 17 262 2075 19 338 -2670 -3 895 3503 -392
July 316 1154 15214 437 15 651 -3 147 -3 261 3900 639
334 1090 11 427 457 11884 1006 768 6 829 7 597
Sbgt 290 4787 17 686 586 18 272 -5 231 -2 556 -10228 -12784
Oct. 369 1832 17 318 489 17 807 -3 526 -3 686 -258 -3943
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Notes and explanations to the statistical section

General

Source

Unless otherwise stated, the source or compiler of figures
is the Bank of Finland.

?ymbobs used

Preliminary
r Revised

0 Less than half the final digit shown
. Logically impossible

Data not available

= Nil

S Affected by strike

- Break in series

Owing to rounding of figures, the sum of the individual
items in the tables may differ from the total shown.

Notes and explanations to tables

1 The balance sheet of

the Bank of Finland

Table 1.2 Domestic financial sector. Term claims on deposit
banks, net (Column 12) = bank certificates of deposit held
by the Bank of Finland + securities with repurchase commit-
ments + term credits — term deposits. Other claims on
financial institutions, net (Column 14) = till-money credits
to deposit banks (until May 1993) + bonds + other claims
on financial institutions + liquidity credits — call money
deposits (until September 1995) - other liabilities to finan-
cial institutions.

2 The Bank of Finland’s operations
in the money and foreign exchange
markets and the banks’ forward
exchange position
Table 2.1 From 2 October 1995, banks fulfil their
minimum reserve requirement as a monthly average of
deposits. From October 1995, the requirement and |
deposits are shown for the month during which the |
requirement is to be fulfilled. Before deposits were shown
for the previous month, because deposits were matched |
with the reguirement on the last banking day of that
month. The requirement is determined on the basis of the
reserve base two months earlier (up to September 1995
one month earlier). The reserve base was changed on 31 |
March 1995 to comply with the new balance sheet format. |
Liguidity credits (Column 7): see explanations, Table 3.2.
Table 2.2 Money market instruments are the instru-
ments used by the Bank of Finland in its money market
Operations. Matured money market instruments, net, com-
prise both instruments purchased and sold. Money mar-
et transactions are recorded according to trade dates.
Table 2.3 Foreign exchange transactions are recorded
according to trade dates. In addition to spot transactions
(Columns 1, 2, 4 and 5) the Bank of Finland's foreign ex-
change reserves are affected by interest payment and
by changes in both the prices of securities and exchange
rates. Spot transactions related to forward contracts
(Column 4) refer to the combined effects on the foreign

exchange reserves of forward transactions in the form of
swaps and maturing forward transactions. The central
government's foreign exchange transactions (Column 5)
comprise transactions related to drawings and redemptions
of government loans and associated interest payments.

Table 2.4 The markka value of forward contracts is
given.

3 Rates of interest

Table 3.1 The interbank overnight rate (Column 1) is weight-
ed using amounts of interbank deposits as weights. Since
1 June 1995, HELIBOR rates (Helsinki Interbank Offered
Rate) (Columns 2-5) have been calculated on the basis of
the bid rates (offered rates for funds) quoted for their own
certificates of deposit by all the banks that have been
accepted by the Bank of Finland as counterparties in
money market operations. An additional condition is that a
bank gives regular quotations. The highest and lowest
rates quoted for each maturity are omitted and an arith-
metic average calculated for the remaining rates. The
quotations are taken daily at 1 p.m.

Table 3.2 The Bank of Finland's tender rate (Column 1)
is determined in tenders held by the Bank of Finland, in
which the banks are asked to make bids or offers for
money market instruments with a maturity of one month.
The tender rate is the weighted average of accepted bids
or offers, expressed as a simple annual interest rate. If, when
requesting bids or offers, the Bank of Finland announces
an acceptable interest rate (fixed-rate tender), the tender
rate is the same as the rate announced by the Bank. The
monthly and annual values for the tender rate are the
arithmetic means of calendar day figures.

Credit institutions which are subject to the minimum
reserve requirement and maintain a current account with
the Bank of Finland may obtain liquidity credit to cover
overdrafts and to fulfil their minimum reserve requirement.
They can obtain liquidity credit with a maturity of 1 day, 7
days, 14 days, 21 days or 28 days. The maturity of liquidi-
ty credit is determined by the Bank of Finland. The rate of
interest on liquidity credit is obtained by adding together
the Bank of Finland's tender rate and the interest rate mar-
gin for liquidity credit. The call money deposit rate in use
prior to October 1995 was obtained by subtracting the
interest rate margin for call money deposits from the Bank
of Finland's tender rate. Since 2 October 1995, the month-
ly average of a bank’s call money deposits exceeding the
minimum reserve requirement has been treated as
excess reserve. The interest rate paid on excess reserves
is determined separately by the Bank of Finland. The val-
ues for maturity and interest rate margins are the last
values recorded in each period.

Table 3.3 The rates shown are based on the lending
rates quoted for the respective currencies in the Euro-
market. ECU (Column 1): the weights of the ECU basket.
3 currencies (Column 2): DEM 60, USD 30 and GBP 10
per cent.

Table 3.4 Lending. New credits (Columns 1-4): rates
of interest on new credits drawn during the month are ave-
rage monthly rates weighted by loan amounts. Annual
rates are arithmetic average of monthly observations until
1987 after which they are weighted by loan amounts. Aver-
age lending rates (Columns 5 and 6) are all weighted by
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loan amounts. As from January 1989, the loans of Posti- | (excl. financial institutions) and the local government sec-

pankki Ltd have been included in the commercial banks'
outstanding stock of loans. Deposits. 24-month and 36-
month tax-exempt deposits (Columns 7 and 8): from May
(September) 1992, 24-month (36-month) deposits are tax-
exempt if they carry a rate of interest which is at most the
Bank of Finland's base rate less two percentage points
(one percentage point). In the period from January 1989
to April 1992, 24-month deposits (Column 7) were tax-

exempt if they carried a rate of interest which was at most |

the Bank of Finland's base rate less one percentage point.
Other tax-exempt deposits (Column 9): in the peri-od from
January 1989 to April 1992, deposits other than 24-month
deposits were tax-exempt if they carried a rate of interest
which was at most the Bank of Finland's base rate less 4
percentage points. From May 1992, deposits other than
24-month or 36-month deposits are tax-exempt if they
carry a maximum rate of interest as prescribed by law.
The maximum rate was first set at 4.5 per cent. From 6
May 1993 it has been 2.5 per cent. All markka deposits
(Column 10): the stock of deposits comprises all markka
deposits by the public. The monthly and annual average
rates of interest are weighted by deposit amounts. Other
funding (Column 11): CDs outstanding + promissory notes +
bonds. The average rate of interest is weighted by amounts.
Total markka funding (Column 12); markka deposits by
the public + banks' other markka funding. The rate of inter-
est is weighted by amounts.

Table 3.5 Reference rates (Columns 1 and 2) are cal-
culated by the Bank of Finland as the monthly averages
of the offered rates for taxable, fixed-rate bonds quoted

daily by the five largest banks. The yields on five- |

year and ten-year government bonds (Columns 3 and 4)
are calculated by the Bank of Finland as averages

of the bid rates quoted daily by the primary dealers. |

The five-year yield is based on gquotations for a fixed-
rate bullet serial bond (1/94, 15 September 1994 -
15 September 2001). As from 9 August 1996 the ten-year
yield is based on quotations for a fixed-rate bullet serial
bond (1/96, 18 Apr 1996-2006). The share yield (Column
5) is the weighted effective yield on shares quoted on the
Helsinki Stock Exchange. Source: Statistics Finland.

4 Rates of exchange

Table 4.2 FIM/ECU (Column 1): The markka value of the
ECU is calculated as the sum of the dollar amounts of the
currencies in the ECU valued at current market rates
guoted daily at noon Finnish time. The markka was float-
ed on 8 September 1992, continuing until 14 October
1996, when it was joined to the EU's Exchange Rate
Mechanism (ERM) at the central rate of 5.80661 per ECU.
As from 25 November 1996 the ECU central rate is FIM
5.85424 Trade-weighted currency index (Column 2): The
weights are moving averages of the shares of (currently)
14 countries in Finland’s foreign merchandise trade (only
convertible currencies are included). The payments cur-
rency index (Column 3): The weights are moving avera-
ges of shares of payments currencies (14 convertible cur-
rencies) in Finland's foreign trade.

Table 4.3 The table shows the deviations of the markka's
market exchange rate (markka value of the foreign cur-
rency) as a percentage of the ERM central rate for each
currency. A plus (+) indicates that the markka is weaker
than its central rate value against the other currency; the
intervention limit is (central rate) +16.121 per cent. A
minus (—) indicates that the markka is stronger than its
central rate value against the other currency; the interven-
tion limit is (central rate) —13.881 per cent.

§ Other domestic financing
Table 5.1 Source: Statistics Finland. The public compris-
es households and non-profit institutions, enterprises
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tor. The table is based on new classifications of Statistics
Finland applied since March 1991, Series before March
1991 have been reclassified by the Bank of Finland to
conform with the present table, except for columns 3 and
4 where disaggregation was not possible and combined
figures are shown. Time deposits (Column 3) consist of all
fixed-term deposits. Other deposits (Column 4) include
mainly investment accounts with no specific time-period.
Other funding (Column 8) comprises CDs, promissory
notes and bonds. The figures for banks' holdings of CDs
issued by other banks, as well as the CD holdings of the
Bank of Finland and the central government have been
netted out; netting out is done by the Bank of Finland.
Hence, this column includes some liabilities held by enti-
ties not covered by the above definition of the public.

Table 5.2 Source: Statistics Finland. The public com-
prises households and non-profit institutions, enterprises
(excl. financial institutions) and local government. Foreign
currency credits (Column 5) are mainly granted by com-
mercial banks and Postipankki.

Table 5.3 Foreign assets, net (Column 1) = the Bank
of Finland's foreign claims + banks' foreign claims (incl.
foreign claims of banks' foreign branches) — the Bank of
Finland's foreign liabilities — banks' foreign liabilities (incl.
foreign liabilities of banks’ foreign branches). Domestic
credit. Claims on the central government, net (Column 2)
= the Bank of Finland's claims on the central government
+ banks' claims on the central government — the central
government's deposits with the Bank of Finland and Pos-
tipankki — loans granted from state funds through banks.
Claims on the public (incl. local government), (Column 3)
= the Bank of Finland’s claims on the private sector +
banks' claims on the private sector (loans to the public,
bonds and debentures (excl. government bonds and
bank debentures), claims on other financial institutions,
shares held by banks). Other items, net (Column 5) =
capital accounts and other items of the Bank of Finland
(incl. private sector time deposits with the Bank of Fin-
land) + capital accounts of deposit banks + unclassified
assets and liabilities of deposit banks, net (bank deben-
tures, bank CDs held by the public, other market funding
and foreign currency deposits by the public). M, (Col-
umn 6) = currency in circulation — banks' till money + mark-
ka cheque and postal giro account deposits and trans-
actions account deposits held by the public. M, (Col-
umn 7) = M, + quasi-money (markka time deposits held
by the public, excl. deposits with the Bank of Finland). M,
{Column 8) = M, + bank CDs held by the public.

Table 5.4 Source: State Treasury Office. Other foreign
currency-denominated debt (Column 2) consists of other
bonds and debentures and long-term promissory notes.
Other bonds and debentures are so-called private plac-
ings; long-term promissory notes are bank loans. Miscel-
laneous items (Column 7) include, inter alia, the liability for
coinage (total coinage), promissory notes given to inter-
national financial organizations and, as a minus item, the
liability to the State Pension Fund. Outstanding lending
(Column 10) comprises the stock of loans granted from
the central government budget and from extra-budgetary
funds. Cash funds (Column 11) comprise the cash funds
held in central government accounting offices, funds held
in cheqgue and postal giro accounts, as well as place-
ments of central government cash funds. The main part of
the latter is reserved for covering transferable allocations
budgeted in previous years.

Table 5.5 Source: Table A: Financial Supervision from
the beginning of 1994. Table B: Statistics Finland from the
beginning of 1991. Tables A and B include markka-de-
nominated bonds issued by Finnish issuers in Finland and
abroad as well as those issued by foreign issuers in Fin-
land. Table C includes transactions in markka-denominat-



ed bonds outside the Helsinki Stock Exchange. Interbank
transactions (Column 1) and transactions (purchases and
sales) between banks and customers (Column 2) are
fransactions by primary dealers and banks entitled to
central bank financing. As from 14 July 1995 the following
act as primary dealers: Alfred Berg Pankkiirilike Oy, Evli
Fixed Income Securities, Goldman Sachs International,
Merita Bank, Okobank, Postipankki, Skandinaviska En-
skilda Banken, Svenska Handelsbanken AB (publ), Branch
Operation in Finland and Unibank A/S. Purchases from and
sales to others (Colums 4 and 5) consist of transactions in
benchmark government bonds between primary dealers
and other parties. Other parties refer to all parties that are
not primary dealers. Bank of Finland releases data daily
(page SPFI on Reuters and page 20981 on Telerate) on the
trading in benchmark government bonds among primary
dealers and between primary dealers and their customers.
Table 5.6 Source: The Helsinki Stock Exchange.

6 Balance of payments,

foreign liabilities and assets

Table 6.1 The figures for the trade and goods and ser-
vices accounts are compiled in accordance with the Sys-
tem of National Accounts. The trade figures for 1995 have
been estimated on the basis of a survey of firms carried
out by the Bank of Finland. The official foreign trade statis-
tics published by the Board of Customs are delayed
owing to changes in statistical systems caused by
Finland's entry into the EU. The figures for investment
income and expenditure (Columns 7 and 16) include rein-
vested earnings on direct investment. Preliminary data on
reinvested earnings in the previous year have been in-
cluded in the current account figures. (The annual figure
is divided evenly between quarterly figures.)

Tables 6.2-6.4 Since the beginning of 1994, the for-
mer capital account of Finland's balance of payments has
been compiled according to the IMF's new recommenda-
tions (IMF Balance of Payments Manual, Fifth Edition,
1993).

Table 6.2 The capital account (Columns 1 and 14) re-
flects unrequited capital transfers such as forgiven debts
and aid from EU funds. Financial derivatives include pay-
ments arising from currency and interest rate swaps relat-
ed to loans, ie outstanding loans are recorded according
to the original loan contract. Medium-term notes (MTNs)
are included under bonds (Columns 4 and 17). The cate-
gory other investment (Columns 9-12 and 21-24) covers
transactions related to trade credits, loans, currency and
deposits and other assets and liabilities. Transactions in
assets and liabilities related to short- and long-term sup-
plier credits and advance payments related to imports
and exports are recorded under trade credits (Columns 9
and 21). The item 'Other capital' (Columns 11 and 23) in-
cludes transactions in currency and deposits and short-
and long-term assets and liabilities of different sectors not
covered by any of the items above. In addition, this cate-
gory includes changes in the central government's
subscriptions to and quotas in international organizations
as well as transactions in the Bank of Finland's short- and
long-term assets and liabilities (excl. reserve items). The

most important sub-item under the item ‘other capital’
comprises banks' other short-term assets and liabilities
(in practice interbank deposits). The central bank’s reserve
assets (Column 27) comprise gold, special drawing rights
(SDRs), the reserve position in the IMF and convertible
currency claims. A negative figure implies an increase in
reserves.

Table 6.3 The data are classified as in Table 6.2. The
items have been translated into markkaa using the spot
rates for each date; thus the figures include the impact of
changes in exchange rates.

Table 6.4 This contains data on Finland's net interna-
tional investment position (liabilities less assets) classified
by sector.

7 Foreign trade
Source: The National Board of Customs (except for table
7.2). All tables refer to foreign trade in goods.

Table 7.1 The trade figures for October-November
1996 have been estimated on the basis of a survey of
firms carried out by the Bank of Finland. The official
foreign trade statistics published by the Board of Cus-
toms are delayed owing to changes in statistical systems
caused by Finland's entry into the EU.

Table 7.2 The volume indices (Columns 1 and 2) are
calculated from the export and the import values, deflated
by the price indices (Columns 3 and 4). Deflation and
seasonal adjustments are carried out by the Bank of Fin-
land. The export and the import price indices are provid-
ed by Statistics Finland. The terms of trade (Column 5) is
the ratio of the export price index to the import price
index, multiplied by 100.

Table 7.4 In addition to all EU countries, those coun-
tries are listed whose shares of Finland's exports are at
least 1 per cent.

8 Domestic economic developments
Tables 8.1-8.5 Source: Statistics Finland. Seasonal adjust-
ment is carried out by the Bank of Finland.

Table 8.2 The indices of industrial production are
adjusted for the number of working days in each month.
This causes in small differences the annual averages from
the corresponding unadjusted figures. For this reason the
indices for 1990 also differ marginally from conventional
base-year figures, ie 100.0.

Table 8.3 The monthly indicator of GDP (Column 8) is
weighted together from 11 readily available indicators of
developments in output in various industries.

Table 8.4 The indicator of underlying inflation (Column 6)
is the consumer price index from which the effect of indi-
rect taxes, subsidies and housing-related capital costs
(house prices and mortgage interest payments) has been
removed (see the article by Pentti Pikkarainen and Timo
Tyrvainen in the June - July 1993 issue of the Bulletin).
Statistics Finland calculates the indicator and publishes it
together with the consumer price index on the 15th of
every month (or the next business day). It is lagged by
one month in comparison with the consumer price index.

Table 8.6 Source: Ministry of Finance.
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1. Long-term indicators

1. GDP, change in volume
from the previous year,
per cent

2. Consumer prices,
change from
the previous year,
per cent

3. Unemployment rate,
per cent

4. Current account,
as a percentage of GDP

5. Fixed investment,
as a percentage of GDP
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3.

The Bank of Finland’s foreign exchange reserves and forward position

Foreign exchange
reserves plus
forward position
Foreign exchange
reserves

Forward exchange
purchased by

the Bank of Finland
Forward exchange
sold to banks by
domestic customers
Forward exchange
sold to banks by
foreign customers

Liquidity credit rate

(up to 2 July 1992

call money credit rate)
Excess-reserve rate
(call money deposit rate
until 2 October 1995)
Base rate

End-of-month observations
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5. Banks’ liquidity position at the Bank of Finland
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Liquidity credits (=)
Reserve deposits

Inter-bank overnight rate
Liquidity credit rate
Excess-reserve rate
(call money deposit rate
until 2 October 1995)
Tender rate

Daily observations
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1-month HELIBOR
3-month HELIBOR
12-month HELIBOR



8. HELIBOR interest rates, monthly
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1. 1-month HELIBOR
2. 3-month HELIBOR
3. 12-month HELIBOR

1. Yield on 5-year
government bonds

2. Yield on 10-year
government bonds

1. 3-month HELIBOR
minus 3-month
DEM eurorate

2. 10-year Finnish
government bond yield
minus 10-year German
government bond yield
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11. Differential between German and selected EU-countries’

10-year interest rates
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12. ERM exchange rates: deviation from DEM central parity
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Rising curve means
appreciation against
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13. ERM exchange rates: deviation from DEM central parity
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14. Bank of Finland currency index and
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the pound sterling and Swedish krona
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1. Bank of Finland
currency index,
1982 = 100
(left scale)

2. Markka value of

the ECU from 7 June
1991 (right scale)

3. ECU central rate from

14 October 1996
(right scale)

Middle rates

DEM = right scale
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DEM = right scale
USD = left scale

GBP = left scale
SEK = right scale

1. Average rate on
new markka lending

2. Average rate on
outstanding
markka lending

3. Average rate on
total markka funding
(deposits +
other funding)

4. Average markka
deposit rate
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23. Current account
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24. Net interest and dividend expenditure
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Trade account
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Investment income
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Unrequited transfers
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5. Current account
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25. Balance of payments

26. Finland’s net international investment position
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Current account
Direct investment
Portfolio investment
Other investment
Change in central
bank's reserve assets
(increase = -)

oL A

1. Total
2. Of which:
central government

The stock of external
liabilities minus the stock of
external assets,

as a percentage of GDP
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27. Foreign trade

Litdll

1992

1993

1994

1995

1996

1991

1992

1980 81 82 83 B84 85 86 87 83 89 90 91

Bulletin 1 = 97

92 93 94 95

1. Exports of goods
2. Imports of goods

Volume index, 1990 = 100,
trend

1. Export prices
2. |mport prices
3. Terms of trade

Index 1990 = 100

1. Value of exports to
QOECD countries
in relation to imports of
OECD countries

2. Volume of exports to
OECD countries in
relation to imports of
OECD countries

1980 = 100



30. Production
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31. Fixed investment
%

Industrial production,
change in volume from
the corresponding month
of the previous year,
per cent

GDP,

change in volume from
the corresponding
quarter of

the previous year,

per cent

L

1991

1992

1993

1

1994

1995

4.

Total fixed investment
Investment in machinery
and equipment

Building investment,
excl. residential
buildings

Residential buildings

Volume changes calculated
from four-quarter moving
totals and plotted at the last
quarter, per cent

Bulletin 1 = 97 S41



2,600
2,500
2,400
2,300
2,200
2,100
2,000
1,900

15

% 10

10

%

% o

s42

32. Employment and the unemployment rate
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33. Prices and wages
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1. Employment,
1000 persons

2. Unemployment rate,
per cent

1. Index of wage and
salary earnings,
all wage and
salary earners

2. Index of wage and
salary earnings,
manufacturing workers

Change from the corre-
sponding quarter of
the previous year, per cent

1. Consumer price index
2. Indicator of underlying
inflation

Change from the corre-
sponding month of
the previous year, per cent
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34. Central government finances
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35. Central government debt
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1. Revenue excl.
borrowing

2. Expenditure excl.
redemptions of central
government debt

12-month changes calculat-
ed from 12-month moving
totals and plotted at the last
month, per cent

1. Revenue surplus
(revenue less
expenditure
excl. financial
transactions)
(surplus = +)

2. Net borrowing
requirement
(net borrowing = -)

12-month moving total as
a percentage of GDP,
plotted at the last month

Total debt

2. Of which: foreign
currency-denominated
debt

As a percentage of GDP
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