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RECENT DEVELOPMENTS

RBUILDING ACTIVITY

During 1961—1964 building activity was
on the whole rather unfavourable. It dis-
played a mere 5 per cent inercase over the
whole period. The highest growth rate of
the period was 3 per cent in 1963, and the
lowest less than | per cent in 1962.

Overall development was influenced by
totally opposing trends in residential build-
ing and industrial building. The rate of
growth of residential building slackened
from 1961 until last year. In 1962 the growth
rate was as high as 12 per cent, but in the
following vear it fell to 3 per cent, the de-
cline being quite substantial towards the
end of 1963. Thus the volume of residential
building in 1964 remained at a level 9 per
cent lower than in 1963, and the fall in the
number of dwellings completed was as much
as 20 per cent.

On the other hand, during the same pe-
riod the trend in industrial building was
quite the opposite. Investment in industrial
and commercial construction reached the
trough in 1962, although by the end of the
vear a marked acceleration was once again
noticeable. In 1963 the rise in industrial
building was nevertheless no more than
a few percentage points above the low level
of 1962, but in 1964 it was higher than
20 per cent.
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1t is difficult to analyse the reasons under-
lying the two distinetly divergent trends
in. building aectivity. One reason, however,
appears to bhe that at the same time that
a eyelieal slackening in industrial building
was in evidence, the Government was sup-
porting residential building by the so-called
Tax Concession Acts. This resulted in 2
marked, though brief, upswing in residential
huilding, stimulated to some extent by the
attraetion of speeulative funds. With the
end of the period during which the com-
mencement of building activity was entitled
to these concessions, specalative capital was
no longer attracted to residential building
and the construction of dwellings soon fell
to almost the same level as hefore the up-
swing. The decline in residential building in
turn eased the financial situation in the
industrial sector, where favourable business
expectations had already encouraged indus-
trial building. Importance must also be
attached to the faet that the substantial in-
dustrial building in 1964 was partly an out-
come of the implementation of eertain long-
term plans for the expansion of capacity,
in particular in the chemical and the metal
industries.

In the course of the current year, however,

| On page 18 Private Consumption in Finland, |
i 1954—1964 !
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it appears that after the cyeclical swings of
the earlier years a new, more stable rate
of growth is heing established. The growth
of residential building has been substantial
throughout the year, and at the moment it
must be regarded as the most expansionary
component of total fixed investment. In the
first few months of 1965 the unumber of
building permits granted increased almost
20 per cent on the corresponding period last
vear. On the other hand, the deceleration
in the growth rate of industrial building
is alrcady noticeable. Although this can to
some extent be considered a reflection of the
general business outlook, it is obvious that
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the vecent credit restrietions imposed to
counteract the adverse balance of pay-
ments have affected industrial building.
The growth in the number of building
permits .granted for industrial and commer-
cial construction seems to be coming to a
standstill. Industrial building is nevertheless
at so high a level at present that the aver-
age growth rate for 1965 is likely to be
around 12—13 per cent. It may also be
estimated that the growth in the volume of
residential building will he of about the same
magnitude.

November 25, 1965
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BANK OF FINLAND Mill. mk
' : 1964 1965 :
j Dec. 31 i Oct. 30 | Oct. 30 | Nov. 8 } Nov. 1§ '| Nov. 23
; | : : : I i
l BALANCE SHEET ! _ i ' : '
Assets i : ' - ) :
; ' i . : I
Ordinary note cover ................... | To49.7 | 966.2 | 849.5 i 8sr.5 | 8511 | 848.0 !
Gold . e iietaeieieeneiae..d 1806 0 1431 ¢ 188.0 ; 188.0 | 188.0 | 188.0 ;
Foreign exchange ................... | 7838 | 7513 | 5829 | 5866 i 853 . 3818
PForeign bills ....................... | 29.7 | 26.9 | 48.6 ! 479 | 488 49.2 |
Foreign bonds .............. e, ‘466 ! 449 : 300 ; 200 ! 29.0 | 29.0 |
: i : | |
Supplementary note cover .............. | 5707 | 5082 : 7192 | 7240 . 7264 | 7615 :
Inland bills discounted : [ | i ! i '
In foreign currency ...............] 55.2 58.9 | 48.2 ! 48.2 48.2 48.2
In Finnish currency .............. | 671 | 416 | 208 | 207 | 302 | 32.1 !
Rediscounted bills .................. | 4484 | 4077 | 6412 : 646.1 | 648.0 ! 681.2 !
Other dssers ........covvieievrurnnenns ' 97.4 i I1I0.I 131.6 | 113 10 ; 140.
Finnish bonds ............covviunt.. i 35.8 | 28.9 439 Z xgg | lf,j‘; ! ‘;4; :
Cheque accounts .................... i 2.5 | 9.6 | 2.8 ! 2.3 1.4 . 12.9
Finnish coin . .........ccooviiinnnns ! 38 ¢ 7.2 6.5 : 6.6 6.8 6.8 .
Other claims ....................... ! 553 64.4 78.4 | 88.3 88.6 | 86.0
: i I !
: Total! 1717.8 ' 1584.5 | 1700.3 ' I691.4 | 1685.0 i 17499 :
' Liabilities | | 5 .! .i
. Notes in circulation .. .................. ' 10027 ! 964.0 ; 980.2 974.2 | 957.0 | 965.}
i Liabilities payable on demand ..........| 1868 89.7 : 1551 |, 136.5 | 146.6 ! 201.9
‘ Foreign exchange accounts .......... i 84.7 | 20.8 85.5 . 90.5 | 96.2 | 102.1 °
: Mark accounts of holders abroad . ....: 28.5 | 25.9 | 12.4 12.2 | 12.1 | 11.9
i Cheque accounts | ) L i ! : )
i Treasury . e ‘ 5.4 ! 77 ¢ 11.6 | 6.9 6.9. 35.4
i Post Office Savmgs Bank .......... L 496 | 33 5 i 218 . 4.6 | 7.0 ! 30.3 -
. Private banks .................... | 16.4 | i 2.0 0.0 | 83 | —
; Other ...vvvviiiie i, | 0.7 : 0.4 i L 1.4 12 | 1.3
' Other sight liabilities ..............! 1.5 | 1.4 i 19.9 . 20.9 l 209 | 20.9 :
© Term lgbilities ....................... ' 554 { 58.0 | 60.0 ' 60.0 | 60.0 5 60.0 !
FOreign ......oooooveviieeant 543 1 569 | 484 1 484 4841 484,
Finnish ......coooiiin i as, [ LI | 1.I | L6 | 11.6 11.6 : L6 -
Equalization accounts ..................1 2618 l 267.0 | 2821 297.5 297.4 l 298.6
Bank’s own funds . .................... | 2ILI f 2058 | 2229 | 2232 224.0 | 224.3 |
gapital ............................ | 1000 | 1000 | 1000 | 1000 | Jooo | 1000 |
eserve fund . .........iiiiiliia.L . 848 8.8 1 979 97.9 ! 9 | 9
Profits undisposed ..................] —_ ] — = — i 97__9 ; 97~9 .
Earnings less expenses ............... 26.3 'I 2.0 ! 25.0 i 25.3 i 26.1 I 26.4
: Total| 1717.8 | 1584.5 ! 1700.3 | 1691.4 l 16850 | 1749.9 .
: STATEMENT OF NOTE ISSUE I i ' I :
i Right of note issue : i i
i Ordinary cover ..........ovvvivennnns. i 1049.7 966.2 |  849.5 ! 851.5 i 8511 | 848.0
Supplementary cover k | : . .
| (Upper limit 500 mill. mk) . 500.0 _ 500.0 | 5000 ! 500.0 i 500.0 | 500.0 !
Total! I 549.7 ' T 466.2 f 1349.5 I I351.5 f I 351.1 13480
i Note issue i :
i ! ! .
© Notes .in circulation . ceeenes. . 1002.7 9640 | 980.2 ; 2 .0 65.1 -
Liabilities payable on demand ......... " 186.8 89.7 | 1551 - ?;gs i ?ig6 | 5z)of; :
Undrawn on cheque credits ............ 5.0 | 5.0 ! 4.3 4.7 5.6 ! 5.5
Unused right of note issue ............ . 355.2 | 4075 209.9 « 2361 ' 241.9 175.5
Total| 1549.7 I 466.2 I349.5 . I351.5 I 351.1 I 348.0

Rediscount rate since April 28, 1962, 7 per cent
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BANK OF FINLAND Mill. mk
! Gold and foreign saccounts I Treasury
! Bnd of | . i
| year and | Goldand | Lisbilides | Foreign | Other | Other | g, Bills Other | Liabilities, | Net claims
] month foreign "e"xzﬁfﬁg e’r‘::‘;“vge foreign foreign :::elf‘n and claims, Cheque T"r';a;l‘;:y
; exchange accounts 2 assets liabilities (3+4—5) bonds net account (78—
| 1 2 3 n 5 6 7 8 9 10
: 1957 384.3 45.7 338.6 176.5 201.9 3I13.2 1602 | — 39.7 S§1.4 69.1 '
;1958 575.6 21.8 §53.8 126.2 160.1 519.9 90.3 |— 51.6 715 | — 32.8 :
' 1959 730.7 21.2 709.5 92.5 158.4 643.6 103.3 37.6 64.2 76.7 i
' 1960 686.0 40.6 645.4 67.0 142.7 569.7 37.5 32.4 61.9 8.0 |
i 1961 691.5 13.4 678.1 875 | 1284 637.2 27.7 5.9 1.1 325 |
. 1962 637.7 17.1 620.6 67.7 114.9 573.4 — 28.9 5.5 23.4 |
1 1963 752.2 18.2 734.0 65.6 100.5 699.1 —_ 18.9 02 | 187
i 1964 973.4 84.7 888.7 76.3 82.8 _ 882.2 — 8.9 5.4 I 3.5 '
1964 :
Sept. 879.1 19.2 859.9 66.9 8s.5 841.3 — 18.9 4.3 14.6
+ Oct. 894.4 20.8 873.6 71.8 82,8 862.6 — 18,9 7.7 InL2 !
Nov. 913.0 4.1 | 8729 77.6 857 | 864.8 — 8.9 4.7 42 |
Dec. 973 4 84.7 888.7 76.3 828 882.2 -— 8.9 5.4 3.5 °
| 1965 |
© Jan. 991.6 94.7 896.9 75.1 70.8 901.2 | — 8.9 2.5 6.4 |
Feb. 982.2 104.3 877.9 74.3 70.6 881.6 — 8.9 1.4 75 |
March{ 904.8 102.0 802.8 69.0 | 70.0 801.8 — 8.9 — 89 ,
~ April 866.8 94.6 772.2 706 : 679 7749 —_— 8.9 1.6 73 !
: May 776.5 744 702.1 67.5 65.9 703.7 — 8.9 — 8.9 I
i June 688.9 55.8 633.1 86.9 643 655.7 — 8.9 289 |— 200 l
| July 697.3 39.I : 658.2 83.4 64.7 676.9 — 89 14 75 !
| Aug. 710.2 709 6393 822 | 640 657.5 — 8.9 61 28 |
i Sept. 6638 ' 69.6 594.2 789 ° 616 6115 ‘ — 89 151 |— 62 !
' Oct. 776.9 85.5 ' 6854 78.6 60.8 . 703.2 — 89 . 116 — 27
Foreign exchange situation, mill. mk
i Net holdings, Dec. 31, 1964 Net holdings, Oct. 30, 1965 Change in
i ];-Taiglkax?g | Other Total ]ﬁ?‘}‘agg Other ! Total i October | Jan.-Oct. I
H ! i
: Gold ... ! 273 —_ 273 271 — 271 — —2 !
| Convertible currencies ........: 708 —74 634 521 | —I156 ‘ 365 +7 1 —269
l Other currencies ..............! —9 | —8 —24 2 | —22 —I2 —14
Gold and foreign exchange ...... \ 972 —73 899 768 | —1I54 614 —5 | —285%
| Gold tranche pesition in IMF . .' 46 46 — — |
;l Total vovovvinen i i ! 945 | 660 —s5 1 —285 |
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BANK OF FINLAND ' Mill. mk
! Finnish credit institutions Other i
Liabilities, Cheque accounts I i . -
: VE;IS aﬁﬁ Redis- 2 Net claims| Inland Net claims cﬁg‘tj:d,:n
, month counted . Post Office| Morigage | ©on the bills in Other | Liabilities | O the rest
bills Private Savings Bank of banks Finnish | advances of economy
banks Bank |Finland Oy|(I—2—3—4)] currency 6+7—8)| |
! 1 2 3 i 5 6 H 3 9 10 '
1957 249.1 24.1 — —0.4 225.4 129.1 144.2 56 | 2677 606.4
1958 187.1 14.7 — 20.8 I51.6 88.2 143.0 5.3 225.9 650.8
© 1959 47.2 38.6 —- 2.5 6.1 38.9 105.0 3.9 140.0 694.4
| 1960 204.1 16.8 — 16 | 1867 72.3 109.5 3.5 1783 | 7274 |
{1961 294.6 471 441 12.5 233.0 70.8 107.3 2.9 175.2 837.1 !
| 1962 401.2 | — 4.0 53.3 0.8 351.1 33.5 99.6 4.1 129.0 7744 .
| 1963 325.3 1.3 3.0 1.2 319.8 572 94.4 L7 149.9 943.7
I 1964 448.4 16.4 -49. 0.6 381.8 67.1 103.0 1.6 | 168.5 | 1002.7 .
1964 :
. Sept. 388.2 | —1.6 14.2 1.3 374.3 24.3 103.9 3.4 124.8 927.3
Oct. 407.7 | —7.1 33.5 0.9 380.4 41.6 105.8 0.9 146.5 964.0 f
Nov. 394.2 ' —6.8 5.4 1.0 394.6 55.6 I11.2 3.1 163.7 989.9
i Dec. 448.4 16.4 49.6 0.6 381.8 67.1 103.0 1.6 168.5 | 10027 -
|
. 1965
| Jan. 357.3 59 25 1.2 347.7 48.3 118.8 32.9 134.2 9102 |
| Feb. 416.6 | 18.I 1.6 r.r | 395.8 8.4 | 1141 342 | 1283 | 9s0.2 :
; March| 431.7 10.5 0.6 2.0 409.6 40.0 134.2 32.3 141.9 921.3 ],
,  April ] 548.5 0.8 19.3 1.4 527.0 23.6 125.0 31.9 116.7 958.1 |
. May l 596.8 | —0.8 0.8 1.1 595.7 11.8 1416 | 32.2 121.2 983.7
. June @ 7768 10,0 41.6 2.1 723.1 7.6 134.6 32.6 109.6 | 10103
| July 6461 ; 44 10.7 2.2 6288 | 95 138.5 326 115.4 965.5
i Aug. 644.7 ' 1.2 | 7.0 2.9 633.8 | 7.0 137.3 31.5 112.8 957-5 |
i Sept. | 7007 oz | 83 ! 2.1 690.1 | 16,6 . 1370 340 | 1I19.6 962.9 :
Oct. ;| 6412 | 20 21.8 | o.1 617.3 | 29.8 i 119.4 32.2 | I17.0 | 9802 |

1) Including cash reserve accounts
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1} Bucharest, Peking.

%) Ankara, Athens, Berlin, Bogota, Budapest, Prague, Sofie, Warsaw,
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DEPOSITS BY THE PUBLIC — FOREIGN EXCHANGE RATES Mill. mk
! Sight depoaits Term deposits i
BEnd of : I' |
T [ Cheaw secowm | g R S P T
month giro Commer- { Savings | gocieties & | Office ments of | All credit .
Commer- | All credit | gocquntg | cial banks| banks | ypeir cen-| Savings co-op. | institutions i
_ cial banks | institutions| tral bank Bank stores (24+3+9) i
1| 2 3 n 5 6 1 8 9 w0
© 1954 3491 | 4211 132.2 834.4 921.7 520.5 300.8 1342 | 27120 | 32653 |
i 1955 365.9 442.8 118.5 9779 | 10854 611.4 330.7 152.6 | 31584 | 3719.7 '
; 1956 386.1 459.6 138.4 968.1 | I 124.0 635.3 341.6 160.1 | 3229.5 | 3827.5 |
' 1957 377.1 461.4 139.3 | 1032.2 | 1178.6 671.1 339.6 168.2 | 3390.1 | 3990.8 '
i 1958 395.7 495.8 1677 | 12226 | 13126 742.7 381.7 191.9 | 38518 | 4515.3 |
i 1959 557.5 678.1 1409 | 1505.5 | I525.5 860.3 431.2 219.1 | 45419 | §360.9
1 1960 550.8 680.7 135.0 | 1813.6 | 17986 | 1052.5 | 4852 254.3 | 5404.5 | 62211 |
i 1961 5779 720.8 1438 | 21059 | 2079.6 | 124I.0 558.2 285.3 | 6270.3 | 71349 j
! 1962 649.0 800.8 168.5 | 22704 | 22108 | I 325.5 606.6 293.2 | 6706.7 | 7676.0 !
. 1963 715.3 876.0 250.3 | 2441.0 | 2336.6 | I 448.0 648.5 310.7 | 7185.0 | 8311.3 '
! 1964 683.3 855.4 296.5 | 2816.7 | 2614.7 | 1681.4 713.8 331.4 | 81582 | 93101 ;
| | |
© Oct. 643.6 791.4 2562 | 2630.2 | 2483.0 | I591.5 673.1 320.5 | 7698.5 | 8746.1 !
' Nov. 668.8 833.3 284.8 | 2662,7 | 25154 | 1621.2 676.7 323.4 | 7800.0 | 8918.1 |
: Dec. 683.3 855.4 296.5 | 2816.7 | 2614.7 | 1681.4 713.8 331.4 | 8158.2 | 9310.1 '
i }
! ! I
! 1965*% | _ :
i Jan. 669.9 822.1 285.0 | 2849.8 | 2666.0 | 1 71I.1 723.5 334.6 | 8285.2 | 9392.3
! Feb. 6322 | 7758 367.3 | 2885.6 | 2715.3 | 1 760.2 734.6 339.9 | 84358 | 9578.9
; March | 680.4 837.5 320.1 | 2917.3 | 2756.0 | 1 800.1 744.5 3449 | 8562.9 | 97205 -
. April 629.5 783.0 204.8 | 2936.0 | 2760.I | 1 815.0 739.6 343.5 | 8594.4 | 9672.2
© May 678.6 853.8 296.0 | 2959.6 | 2765.6 | 1831.7 732.2 341.9 | 8631.2 | 9781.0
' June 661.7 823.9 279.2 | 2954.1 | 2733.2 | 1811.8 726.4 339-.1 | 8564.8 | 9667.9 :
© July 646.7 | 803.4 247.5 | 2979.8 | 2750.6 | 1803.2 73L.1 338.5 | 86209 | 9671.8 '
¢ Aug. 695.1 866.7 239.6 | 29809 | 2767.5 | 18326 | 7285 337.9 | 8647.4 | 9753.7
i Sept. 688.3 - 866.7 248.9 | 2987.9 | 2790.6 | 1852.5 ] 732.7 | 343.4 | 87072 | 9 822.8 .
; Oct. 598.7 ° 766.8 232.8 | 2992.2 | 2809.2 | 1860.0 | 735.4 : 347.7 | 8744.5 | 9744.1 '
: : {
: Ig‘:;:);tiltid High- : Selling rates for foreign exchange
End of |[————— e interest Nov. 25, 1965
; month 100 9 50 % dei;::m-
. clause clause .
: mk ! mk
T ]
) ' | New York ... 1§ 3.224 { Zurich ....... 100 Fr 74.64
! 1965% ' Montreal . .... 1$ | 3.000 |Paris ........ tooFF | 65.80 .
: . I 3I2. 113. 2. : . .
. {?;L_ I gésg 93‘:’ ggr.g | London ...... 1£ 9.040 | Rome .. 100 Lit 0.5163'
! March | 1 462.8 82.4 | 603.3 Stockholm . 100 Kr| 62.34 | Vienna 100 S 12.49
. April 115063 75.3 | 611.6 e K . Lisbon ...... oo Esc | II.28
. May Y2841 735 | 6288 Oslo ... 100 Kr | 45.14 Rs (fn ' I Ks
' June 14549 | 738 | 654-4 Copenhagen .. 100 Kr | 46.79 eykjavik .... 100 Kr 7.50
i July 14738 723 264-8 Frankfurt 0.M. 100DM| 80.60 |Madrid ...... 100 Pta 5.42
| Aug. 14924 | 70.I 74-5 1 )
| Sept. |1430.1 779 | 6902 : Amsterdam. .. 100 Fl | 89.49 Mosc'ow, clear. 2 1 Rbl 3.5667
" Oct. 115064 : 78.5 | 700.8 | |Brussels...... 100 Fr; 6.497 | Clearing dollars®)1Cl § 3.21
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ADVANCES TO THE PUBLIC —- MONEY SUPPLY Mill. mk
Granted by Types of advances |
e — | e
. Post Office credit Loans upply
h C - Savi i et M Ch (
MR Gal bamks | baoks | Savings | sociedies &) MUTEEC | & | e | € and
| | tral bank
. 1 2 3 4 5 6 1 8 9
1954 I 289.6 824.5 221.2 647.0 127.7 2915.I 194.9 3 II0.0 995.6
1955 1554.4 964.5 248.7 728.7 136.0 3 398.0 234.3 3632.3 1 043.0
1956 1626.6 1028.3 262.3 767.6 146.9 3578.0 253.7 38317 | 1160.0
1957 I 603.8 1066.4 260.5 780.6 157.2 3 630.0 238.5 3868.5 | 11707
. 1958 1745.4 11548 290.3 835.1 219.3 40ILS 2334 | 42449 | 13023
i 1959 2 096.9 I327.2 331.4 967.3 325.8 4772.7 2759 5048.6 | 1448.4
! 1960 2 604.6 I 549.3 395.0 1176.0 452.2 5 861.9 315.2 6 177.1 I 494.6
1961 3048.0 1 817.6 436.8 1 462.7 515.2 6928.2 352.1 7 280.3 1 646.1
1962 3299.9 2018.§ ; 508.7 1 600.6 6147 7 680.8 361.6 8042.4 1722.5
1963 3 472.5 2 134.5 l §44.0 17577 664.3 8 226.2 346.8 8573.0 1 986.5
1964 3916.4 23180 | 6077 2 057.5 820.4 93205 408.5 97290 | 2042.5
| " ’ |
¢ 1964 | . i
. Oct. .l 3791.0 2 296.0 611.6 1983.7 810.2 9 067.4 425.1 9 492.5 1933.0 ;
Nov. ! 3819.3 2 322.2 607.8 2 028.0 824.7 9203.3 398.7 9 602.0 2012.2
Dec. ' 3916.4 2 318.0 607.7 2057.5 829.4 9 320.5 408.5 9729.0 ! 2042.5
§ . i !
1965* | ' .
Jan. | 3900.7 ;| 2337.6 614.6 2 078.1 827.5 9342.4 416.1 9.758.5 1939.8
Feb. i 39444 23571 623.6 2 100.4 830.1 9 437.5 418.1 98556 | 2029.2
March | 40491 2 379.6 633.0 2 128.6 838.0 9 594.4 433.9 | 10028.3 | 71996.6
April 4187.6 | 2306.9 637.0 2 170.2 843.0 9 786.3 448.4 | 102347 | 19479
May ' 4196.4 2 433.6 647.6 2 208.7 850.4 9917.8 4189 | 10336.7 | 2039.1
June , 42340 2 448.2 655.5 2 240.9 862.8 9 994.7 446.7 | 10 441.4 2 023.9
July | 42023 I 24736 681.0 2 270.7 868.0 | 10066.1 429.5 | 10 495.6 1 946.9
Aug. 4210.8 { 2 492.5 689.2 2 302.2 871.7 | 10120.3 446.1 | 10566.4 . 1990.0
Sept. : 4184.9 | 25479 697.3 2 323.4 876.2 | 10186.7 443.0 | 10629.7 | 1999.5
Oct. 4160.x ° 2584.3 ' 7138 | 22617 893.2 ; 10140.8 | 472.3 | 10613.1 |
Mill. mk Mill. mk Mill. mk
1200 - Ter-r: deposits 1200 - gight and tarm deposits ] 1200} ) wances to the public
1000 by the public looo L &Y the public 1000 |- |
800 1 goo L g 800 | R
600 | 4 600 L 4
400 | 4 400} N
200 |- _/\/ 4 200| N
e
0 0
SNSRI NSRS SR SRS T N W T A U T N [ SRR S O A B
Increase from beginning of year —— 1964 — 1965
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STATE FINANCES Mill. mk
Revenue __ Jan. - Sept. Expenditure | Jan.-Sept
1964 I 1965 l 1964 | 196§
Income and property tax (net) ...... 1068 I 191} Interest on State debt ........... : 98 130
Gross receipts «...vcvevecnronn-n (2 300)| (2 656! .
Refunds and communal income tax |(-1 232} (-'I 465! Child allowances ........cvvnvnnnn ' 228 228.
Other direct taxes ................ 15 15 b '
Sales T8 - - v eor e - 604 1019 The State’s share in national pensions | 172 186
Import duties ....... .. 363 391 & . . ‘ '
ompensations to war-disabled . ! 10
Revenue from Aloohol Monopoly 280 322 P ns ¥ ¢ ] 95_ ©

; Bxcise duty on tobacco .......... i 216 229| Subsidies .......iieiiicaiiiean.. 1 416 420.

! Excise duty on liquid fuel ........ | 151 250 :

! Other excise duties ....... i 69 63/ Net payments on price equahzauonn
Tax on automobiles and motor cycles 116 145 by extra-budgetary funds ........ 8 4
Purchase tax on motor vehicles .... — 33 s ) icul S s
Stamp duties . ...ovvvrnvieenen . 184I 123 tate aid to agriculture ........... : 4 46

| Employers’ payments for child allow- ! State aid to communal and private

BOCES «evvvieeerenneanneennnnn 259| 303]  schools ....... e | 330 377
Net receipts of price equalization by l .
extra-budgetary funds .......... — —| Net loss of State enterprises ......: 23 30°
Other revenue similar to tages . .... 52 63 Maintenance of roads ............. " 99 118
Towal taxes | 3467 4147 .
| Other current expenditure .......... . 1368 1633
| . - : :
Interest and dividends ............ 65 76| Current expenditure ............. © 2883 3272
Other current revenue ............ 126 169 ;
Current revenue ................ 3658 4392 Real investments ................. ; 789 902
Capital FEVENIUE PIOPEr ............ _ 95| ™7 Other capital expenditure ........... 353 444
Decrease in inventories ............ I 81 59 ; ‘

. Capital revenue ................ | 176 176 Capital expenditure ............ Voi I142] 1346
Total revenue ............ccc.... 3834| 4568 Total expenditure ............... \ 4025] 4618
External loans ................... 181 13| Redemption of external loans ..... i 35 78
Internal loans ......... PP 217 334! Redemption of internal loans ......; 160 247
LOoBNS ..c.vvieininiennnnnancnnnn. 398 347 Redemption of indemnity bonds etc : 4 4
Short-term credit (increase + .. +32| +31] Index premiums ................. I2 22
Deficit (+) or surplus (—) ...... —28/ +23 Redempdons ..................... ' 211 351

| Total | 4236] 4969 Total | 4236 4969

]
1962 | 1963 1964 1965 Mitl.mk i
Debt — . i

: Dec. | Dec. Dec. | July i Aug. | Sapt, l Oct.* 6000 - . 0

i ] ; 55001 GXASedemrion ..7 ]

. I _,.' :

: Bxternal debt ...| 803 ! 963 | 1184 | 1140| I130| 1122 I 168 || 5000 L 4!
Ordinary loans ....| 936]| 1109| 1205| 1226| 1261 | 1292 1313 || 4500 o’ Revenue 4

i : (excl. ioans}

! Indemnity bonds etc. 18 II 7 204 204! 203, 203 L L

i Short-term credit ..| 61| 160| 325| 362! 359| 356] 343 of i 7
Cash debt (net) ...| —125 78 23 74 73 55 | -s00l Difference A __p;= | |

! Internal debt ....| 890| 1358| 1560| 1866| 1897 I 9o6 I .. o i

| ~} 000 |- L , 4
| Total debt ....... 1603 | 2321 | 2744 | 3006 3027 13 028 i . 1063 '19164' pyry

| Tortal debt, mill. $| 525.4 | 720.8 | 852.8 | 932. 4 938.8 | 939. O: 12-month {otals plotted to end of period
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FOREIGN TRADE

; Value mill mk Unitvalue indexes 1962 = 100
' ; i ’ Articles of export f. 0. b, H
' . : | Surplus of | 1
|  Period Imports ; Exports in’zpo;‘ts ' . i IM " fAx-ticlel Ter;ns ,
: ) ' o i , €N i
c.if i f.0.b. | or exports Total ! %"“ﬂd . Wood , Paper gier:eerinng ¢ c’.rf.pf?" T:ade
. ! +) ota and l;ewn industry industry industry
‘ ' ! ! | ’ timber products | products i products !
i ! ! : i i :
1961 3 690.2 | 3374.0 | —316.2 1 102 99 - 103 | 104 ! 100 | 99 103 '
1962 30287 ! 3533.I | —395.6 ; 100 | 100 100 : 100 - 100 100 100
1963 3 866.9 | 3678.0 | —188.9 02 | 96 104 , 100 . 105 : 101 101
1964 ! 4816.1 : 4132.0 | —684.1 ! 108 | 109 - III | 104 ! 113 | 103 105
Jan.-Sept. ' ) i :
| 1963 27955 | 2629.6 | ——165.9 : = : |
1964 | 35160 | 2979.9 | —536.1 ; ’
1965*  3022.2 : 32742 i —648.0 ; .
i ‘ ' ' , ;
1964 ! : ! |
July | 3629 368.6 | + 5.7 l .! i
Aug. ! 3902 349.3 | — 40.9 108 °  1Ir = 112 | 105 113 103 105
Sept. ! 422.3 408.4 | — 13.9 [ j i
Oct. | 4188 4008 | — 18.0 Il , \ !
Nov. | 4328 367.2 | — 65.6 109 | 116 | 115 | 105 112 104 | 105
Dec. | 4488 ! 383.9| — 64.9 “ : ' '
: . i
1965% ;' i
Jan. | 3839 317.3 | — 66.6 ll
Feb. ;4052 267.8 | —137.4 | 1z, 114 ; 118 . 108 119 107 | 105
March ! 455.1 337.5 | —117.6 .] : . : i
April | 43481 3413 [ — 935 ] , | : "
May 5302, 395.2 | —I34.8 I 116 | 119 | 123 i 106 136 107 | 108
June | 4340 | 4048 | — 202 :l i
July | 4283 ! 398.2 | — 30.1 |l ,
Aug. : 387.2 ; 3868 | — 04 117 121 125 107 135 | 107 i 109
Sept. | 46371 42531 — 384 l ! i i
Mitl. mk Index
Ko e i e e
Imports c.if. Exports fob Unit value indexes !
P F 1962 =100
5000} ol - 120 b .
4000} b s r /
V1o F Exports fob. .
3q00} 1+ - /—/ [ -
|o5 - -,-----._-’ - —
2000} 4L § A s e
100 Dt ) ;
Imports c.if
1000} r 7 35 | Terms of trade Log. scale T
OIIIJ_LIIIKLL AT BN B A i Lo o Lo
Cumulative 1964 =—— 1965 1963 1964 1965

2 10457—85
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10
FOREIGN TRADE BY MAIN GROUPS Mill. mk
! Imports, cif. | Exports, f.o.b.
. R s T
Period mat::i,als Finished goods Agri- Round Wood Paper |Metal. en-
: and pro- | Fuels end cultural | and hewn| industry | industry | gineering | Other
i ducer lubricants |Investment | Consumer products tmber products | products industry goods
goods guuds goods : products
1961 I71L.2 329.9 | 1034.4 614.7 153.5 295.8 | 840.8 | I530.1 386.3 158.5
1962 I 762.6 371.2 | I 144.9 650.0 144.5 189.5 770.3 | I588.8 662.6 177.4
‘1963 I 827.5 373.3 | 1 004.3 661.8 164.8 112.8 811.8 | 1752.2 613.8 | 222.6
E 1964 2 110.7 508.4 | I395.8 801.2 230.4 80.8 895.8 | 2019.5 610.5 | 286.0 |
i ; i
| Jan.-Sept.
1963 I 315.1 261.0 739.2 480.2 113.2 87.3 555.9 | 1278.3 443.0 151.9
f 1964 I 524.9 365.9 | I1037.2 588.0 173.6 69.2 645.4 | I 474.0 419.7 198.0
| 1965% I 744.7 375.6 | I I53.1 648.8 180.3 46.7 669.7 | I 604.9 521.9 | 250.7 |
i i ! H
1 i !
1964 | i :
May 167.7 50.6 114.9 65.5 | 23.1 7.1 67.5 173.7 37.2 26.7 |
June 182.9 31.0 126.7 71.8 17.5 8.4 97.1 163.0 55.0 25.4
July 164.7 31.4 114.7 52.1 18.1 13.3 116.9 156.6 40.9 22.8 !
Aug. 182.4 48.0 109.6 50.2 19.9 14.9 95.7 166.8 28.1 23.9
i Sept. 187.8 44-4 123.4 66.7 17.2 11.6 97.4 186.1 68.2 27.9
Oct. 179.1 36.4 131.7 71.6 16.7 9.0 89.0 192.1 67.5 26.5
Nov. 202.8 54.7 105.9 69.4 11.7 6.7 86.2 173.3 56.9 32.4
Dec. 203.9 51.5 121.3 72.1 28.4 4.9 75.2 180.1 66.2 29.1
1965* |
. Jan, 184.9 33.2 | IIO4 55.4 24.3 3.7 60.3 169.0 39.9 20.1 !
| Feb. 172.2 31.4 128.1 73.5 13.7 2.6 40.4 143.9 452 22,0 !
| March 199.2 46.0 126.7 83.2 25.6 2.2 37.6 188.7 60.7 22.7
l April 177.6 47.8 138.2 71.2 17.2 2.4 55.2 195.8 46.4 24.3
‘ May 209.I 34.4 188.1 98.4 29.2 6.2 69.9 173.4 84.5 32.0
| June 195.1 487 124.1 66.1 , 18.4 6.1 89.2 185.0 73.1 33.0
. July 203.8 I 352 128.0 61.3 16.0 9.4 116.5 170.6 586 27.1
, Aug. 179.6 ' 51.3 96.7 59.6 144 7.9 104.3 182.7 46.5 3Ic |
i Sepr. } 223.2 | 47.6 112.8 80.1 21.5 6.2 96.3 195.8 67.0 38.5 |
Index Index
Volume of impor%s 1962 =100 Yolume of exPoH's 1962 =100
150 - Finished goods . . 150 | . Pajer products -
o % Py ] '.... .‘a . - -
120l e P =TS N 2o N Y ep=2~r” 2 4
100 Re—er =7 ’ 1oo | #fS ) ’m\ L
aee” Raw materials| , s TV : YV
sor 4 Total imports A 8or : ] '."Tofal exports "._ ‘-'. 1
s0f " - eofl/: ¥ ]
40k Log. scole | 40 : Wood praducts Log. scale
| I | L I 1 1 1 ' | 1 ! 1 1 { 1
1963 1964 1965 1963 1964 1965

March 1963 figures are affected by strikes.
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EXPORTS OF SOME IMPORTANT ARTICLES

! | Veneers ! ! i l Fibre l |
| . Round Sawn and Mechanical| Sulphite Sulphate | Board building | Newsprint Paper, !
i Period timber timber plywood pulp pulp pulp board | all kinds |
i I 000 I oo0 I 000 I 000 I 000 I 000 1 000 I 000 I 000 1 000 !
i solid cu. m stds cu. m tons tons tons tons tons tons tons i
, I - ‘ ! i ' '
. 1961 5955 | 1106 329 160 | 872 569 . 154 46 | 846 1806 |
i 1962 | 368I 1010 | 357 150 828 731 ! 153 152 870 198 !
! 1963 | 2108 Loom7 | 384 173 861 893 171 161 i 882 2126 ,
i 1964 | 1319 ¢ 990 440 175 97t | 979 194 165 | 989 2309 !
| i l 1
i | ; i | | !
| Jan.-Sept. , i i ,
; 1963 . ¢ 681 @ 681 279 125 640 667 127 114 630 1540 |
I 1964 | 1045 727 314 128 729 716 129 120 ] 699 | 1679 .
! 1965% : 652 639 336 ¢ 115 695 766 132 06 | 790 1.851 ]
| ! | %
! 1964 | | ! ,. I |
i May ; 122 69 43 13 82 97 4 i I5 81 195 l
| June ‘ 143 122 31 20 87 84 15 1z | 83 182 ;
i July | 218 156 31 I1 69 67 13 | I0 { 76 195
! Aug. 202 . 125 27 12 90 75 s | 10 76 188
Sept. . 169 : 116 39 14 8 | ot | 15 13 | 96 201
: Oct. 140 97 41 17 ‘ 86 ! 97 17 15 : 100 219
| Nov. 76 93 41 13 77 73 20 15 | 97 219 !
i Dee. 58 73 44 17 79 93 28 5 93 192 |
] : i . .
[ ! } i i |
; 1965 ; 5
i Jan. 62 52 44 13 91 | 95 13 | 14 | 83 189
. Feb. 35 | 25 37 15 6o 54 14 14 ' 75 190
i March 26 | 22 37 15 92 82 15 10 | 81 209
I; April 3t | 41 41 . 16 78 or | 16 16 | 101 225
| May 109 . 63 40 II 68 100 15 2 8o 198
| June | 79 91 39 14 74 94 14 13 | 93 | 203 !
; July  mr |37 24 9 75 81 14 g8 ' 79 193 °
i Aug. | 102 ] 114 32 | 77 90 14 II j o4 213
i Sept. ' 77 94 42 1T | 8 | 79 17 g8 i 104 231
Mill. solid cu.m 1000 standards 1000 tons 1000 tons
Round Yimber Sawn timber Chemical puip Paper
1200 - 2000_ B 2500+ -
a2l 1 1oool 2000 | ' i
1500} i
800} 4
1500 | e
) /‘ 600} <4 {QOO|- 4
ok - I .
.T / 400l | 1000
0 ! S IR AR 0 1 T T ra o byt Lol 1

Cumulotive exports —— 964 == 0G5
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FOREIGN TRADE BY COUNTRIES

Imports, c.if. . Exports, f.o. b,

: Area and country . Whole year Jan, - Sept, i_ Whole year Jan. - Sept.

' I 1963 [ 19064 , 1964 | 1965* | 1963 f 1964 ! 1964 | 1965*

: [ % % % | % Mil. mk | % % % 1% Mill. mk
Sterling ares ........... 158 | 15.3 | 15.6 | I5.5 608.0 | 23.6 | 253 259 | 239 782.6
United Kingdom ........ 15.3 | 148 | 151 | 150 5838.0 | 21.5 | 230 | 23.5 | 21.7 710.0
Other OECD countries !

] in Europe .......... 530 | 52.7 1 53.2 | 55.7 | 2182.6 | 4391 459 | 45.2 | 44.7 I 463.7

i Austrig ..........c000..n 0.7 0.7 0.7 0.8 30.0 0.3 0.4 04, 02 7.8

Belgium-Luxzembourg .... 2.2 2.0 0.2 2.3 90.8 3.3 3.5 3.4 3.2 103.9

; Denmark ............... 3.3 3.0 2.9 3.0 116.0 3.5 3.7 3.7 4.0 130.7

1 France .................. 4.3 5.5 5.7 4.3 1710 ; 5.0 5.8 5.7 4.4 145.2

! Western Germany ....... 180 173 | 17.5 | 19.6 769.1 | 12.0 | 11.6 | IL3 | IL3 370.9

Italy .......cooieiiit., 2.0 1.8 1.9 1.9 75.4 3.2 3.0 2.9 3.1 100.9
Netherlands ............. 4.7 4.0 3.8 4.3 167.4 6.3 6.8 6.7 6.1 200.8
Norway ................. 1.6 1.5 1.6 1.8 68.7 0.8 0.9 0.8 LI 36.6
Portugal ................ 0.2 0.2 0.3 0.2 9.2 0.1 0.1 o.1 0.2 6.8
Spain .........oiiilll, 0.4 0.5 0.5 0.5 203 | 09 0.9 0.9 1.0 32.3
Sweden ................. II9 | 127 | 12.4 | I3.6 5329, S7| 64| 66| 71 231.0
Switzerland ............. 2.9 2.8 2.8 2.7 104.6 0.7 0.8 o8 0.7 21.7
Eastern Bloc ........... 217 | 224 | 219 | I19.0 746.6 | 208 | 175 | 17.2 | 19.9 651.7 '
China .................. 0.2 0.4 0.5 0.4 14.9 0.5 0.5 0.5 06 19.3 |

‘ Czechoslovakia .......... 0.7 0.6 0.7 0.7 28.2 0.9 0.4 0.5 0.5 | 17.9

¢ Bastern Germany ........ 1.I 1.0 1.0 0.9 35.9 1.0 1.0 1.0 0.8 27.8

| Poland .................. 1 20 2.0 1.9 1.8 70.0 1.7 2.0 1.8 25 81.5
Soviet Union............ 169 | 17.6 | 16.9 | 14.6 573.4 ! 16,0 | 12.1 | II.8 | 14.5 473.1 .
U.S. and Canada ...... 5.3 5.0 5.1 5.2 204.9 54 59 6.0 6.3 206.7
United States ........... 4.9 4.8 4.9 5.0 198.0 5.2 5.7 5.8 6.1 199.7
Latin America ......... 2.9 30 3.1 2.4 92.8 2.9 2.7 2.8 2.7 89.0
Argentina . ....... Ceenaen 0.5 0.3 0'4 0.4 14.1 0.6 0.8 0.7 09 30.0
Brazil .................. 1.6 1.6 1.6 1.1 42.5 0.7 0.5 0.5 0.3 10.5 :
Colombia.............. 0.5 0.6 0.6 0.4 16.9 0.6 0.5 0.6 0.7 | 22.3 i
Other ........ thetersen 1.3 1.6 I.I 2.2 87.3 34 2.7 2.9 2.5 l 80.5

Grand total | 100.0 | 100.0 | 100.0 | 100.0 | 3922.2 | 100.0 | 100.0 | 100.0 | 100.0 ‘ 3274.2
of which | _
EFTA countries ........ 360 | 358 | 357 | 370 | 1449.5 | 326 | 354 | 3591 350 I1144.6 |
EEC countries .......... | 3L.2 30.5| 32.5| 325 | 12737 | 298 | 306 | 300 | 28.2| 9217 .
Inde . _ e e Index

19492100 | £Log. scale | Oct. 1951 =100 <Log. scale

250 ! : 4 190k 4
240 - ‘ T 180 F / 4
2301} s

; 170 . .
2201 Wholesale price index Cost of living index
210} | ! { 180 1

| :
200 ! ,. 1 isof
| I [P T ST A U A N 2 Y SN A A AU B | R NN AN FRE RN RS

1961 ‘62 63 ‘64 1964 1965 1964 1965
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PRICE INDEXES
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: Building costs
Wholesale prices 1949 = 100 1951 = 100
Origin | Purpose | Stage of processing ,
Period . . : More Workers’.
Total . pomes- ;  Im- Pro- | Machin-{ con. Raw | Simply | elab- | Total |Building| 8verage
index tic ported | ducer tr:?;p%rt sumer a‘::te;ﬂ'_ processed | orately material e:lr‘:g;lgs !
goods goods goods equipm, goods ‘modities goods prgo::;:ed 1
]
- 1962 203 20§ 196 209 203 197 217 200 198 132 114 156
1963 210 212 201 214 211 205§ 226 203 205 140 118 171
1964 226 231 210 228 214 227 250 218 218 150 120 192
! 1964
- Oct. 232 237 212 236 217 230 260 223 220 153 122 200
. Nov. 233 238 213 238 220 230 260 225 222 153 123 198
Dec. 235 240 213 238 222 233 263 225 224 154 123 199
|
L 1965
, Jan. 235 240 216 240 222 231 264 228 222 156 123 202
| Feb. 235 240 216 240 222 232 264 228 222 156 123 204
| March 236 242 216 240 222 235 266 229 223 157 125 207
¢ April 236 242 213 240 222 234 268 222 222 158 125 210
i May 236 242 213 242 223 231 268 229 222 159 12§ 212
; June 236 242 213 242 223 231 266 229 222 159 125 212
I July 237 243 213 242 224 233 269 228 223 159 125 209
| Aug. 236 242 214 242 224 232 267 228 223 159 125 212
' Sept. 236 241 213 241 224 231 265 228 223 159 125 209
i Oct. 236 242 213 242 | 224, 231 266 228 223 159 125 | 210
Cost of living Oct. 1951 = 100 g Consumer prices Oct.~Dec. 19§7 = 100
I
E Period X Food- Heating . ! Food- Heating .
| Total stuffs Rent lig‘l‘:t‘idng Clothing | Other Total stutfs Rent i gal:lt‘iing Clothing Other
' 1962 147 156 327 103 90 143 b $ & 115 121 100 112 117
" 1963 154 164 346 108 93 151 121 120 | 128 10§ 115 123
1964 170 184 364 114 107 164 133 135 135 110 132 134
i 1964
i Oct. 173 187 372 114 108 167 135 137 138 111 134 136
Nov. 173 188 372 114 108 167 136 138 | 138 IIT 134 136
Dec. 174 189 372 114 109 168 136 139 | 138 IXI 135 137
| 1065
Jan, 175 189 372 114 109 170 137 139 138 IIx 135 139
Feb. 175 190 372 114 109 170 137 140 138 III 136 139
March 176 194 372 114 108 !l 171 138 142 138 III 135 139
April 177 194 373 11§ 108 171 139 142 138 111 135 140
May 177 195 373 114 108 172 139 143 138 111 135 140
June 178 197 373 114 109 172 140 145 138 I1X 135 140
! July 179 | 199 375 115 109 173 141 | 146 | 139 331 135 141
E Aug. 179 199 375 11§ 109 173 141 146 139 11X 135 141
i Sept. 179 197 375 | II5 110 174 140 145 | 139 IIx 136 142
i Oct. 180 : 198 ! 387 | 115 110 ' 174 142 146 143 ITI 136 142
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PRODUCTION — INTERNAL TRADE

Wholesale *

] Index of industrial production 1959=100 ',Con_xmer-‘
| i | titcx:%lcr trade
I Period Invest. | Other | Special indexes of manufacturing [ ug;?;;‘:le’d fellings vior::’x::c
I Total mex:lt prodl.:icer 03“‘::5“’“ W d Paper Metal  for normal 1 000 1954 = 100
i : goods goods industry | industry | industry | Other | :;;-’;?:,ln c‘:_‘l_lefn '
' !
i { .
'| 1962 133 I51 133 127 114 141 144 126 133 : 47 499 160 ||
| 1963 138 144 141 131 121 155 140 133 139 47 780 169 i
1964* 148 | 149 154 135 128 170 148 142 147 53 200 156 "g
| 1964 | |
- Jan, 147 155 152 132 121 164 153 136 142 5552 114
. Feb. ' 146 153 150 133 132 164 151 135 . 142 6031 143
; March | 144 147 - 150 131 125 163 147 136 146 | 6500 142
. April 156 ¢ I59 i 159 147 155 171 158 151 | 144 | 5469 161
' May 42 | 141 | 147 133 i3I 165 139 136 | 146 11353 154
June L 142 i 149 | 144 . 135 141 144 145 140 ' 147 | 1863 150
July ! 115 : 81 | 127 100 122 169 85 108 . 150 ' 1327 145
Aug. | 149 142 | 152 144 103 175 140 152 | 149 : 1846 170
Sept. 161 167 166 147 125 183 167 154 ! 150 ; 233§ 173
Oct. 165 163 173 147 129 192 165 158 : 150 © 2926 169
| Nov. 161 166 170 142 125 184 164 155 ! I5I 3 462 164 .
¢ Dec. 149 162 157 129 . 127 162 160 138 i 149 4536 183 |
1965* ! i : :
Jan. | 150 155 159 129 127 176 154 136 152 | 4822 120
Feb. 152 163 158 134 136 174 161 139 | 153 6 095 147
March 168 177 176 149 157 197 174 156 ' 152 | 6342 168
April 152 155 157 140 144 168 154 I45 154 | 5674 188
May i 158 156 166 143 147 186 158 148 ' 154 | 11698 | 181
June . 147 159 149 140 133 150 158 144 | 159 | 2162 164
oo July 120 97 13X 103 118 | 174 96 110 ' 157 ' I 408 155
| Aug. | 155 140 E 161 | 147 112 187 144 154 | 154 ' 2122 173
© Sept. | 167 173 | 174 | 152 130 193 | 172 159 | 156 [ 2902 , 186
index
Total index of industrial production, 1959 =100
160 | .
ol N_/\/ |
Adjusted for normal J\/-/\'
wo L seasonal VW
130 | f\/\/\/ q
120 W Log seate
[N A8 SO0 O N U U S 0 0 N I A S A A T 50 T I NN N B 2 20 O
196l 1962 1963 1964 1965

March 1963 figures are affected by strikes. Seasonally adjusted series are corrected for estimated strike effects
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BUILDING — WAGES - TRANSPORT - EMPLOYMENT
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7 s s t
i Buildings completed, mill. cu m Buildings Index of salary axl:gs\;mie ‘?omets earninga |
i - : under ; l
| R ' i construc- Wage earners in :
Period ! C -
DN row | Dueltng | e | il and | ol GF peac”| ana wage | 5 —
i houses | buildings lgilgg::l buildings | ..~ " | earners cﬁﬁﬁ;e Forestry faAgt‘:.lnt?x;g
!
! 1962 23.18 10.61 2.1§ 7.11 2.31 25.53 132 120 128 134
! 1963 25.16 12.81 2.29 6.62 2.44 26.28 145 136 144 143
' 1964 24.59 10.57 2.43 7.61 2.80 28.55 164 156 172 162
. 1964
|Apr.-June! 403 1.83 0.31 1.9T 0.66 29.45 164 154 177 162
July-Sept.| 6,57 2.47 0.85 1.74 1.05 30.77 165 149 180 163
,:Oct.-Dec. 8.68 3.97 1.04 2.60 0.69 28.55 169 165 164 167 |
1965* i |
| Jan.-Mar. 456 | 193 0.23 177 . 050 28.08 176 176 180 174
Apr.-June! 557 | 203 ; 040 L72 | 118 32.67 | 178 173 181 177
Railways Foreign shipping ! Labour input {Unemployment
Period Goods trucks loaded Vessels arrived Vessels departed t 000 % of
Thousands with cargo — I 000 net reg. tons man-months total labour force
1964 1965 1964 | 1965* } 1064 | 1965% 1064 | 1965 1965 | 196s%
l Jan. 12§ 118 576 690 526 549 1854 1 877 2.7 20
! Feb. 124 124 544 549 457 451 1851 1 860 2.3 .6
. March 122 144 533 679 388 493 I 839 1839 1.8 1.7
i April 138 138 588 721 488 601 1 882 1 884 i.5 1.7 |l
i May 125 132 755 969 707 772 1920 1940 1.1 I.I
¢ June 128 129 994 1188 963 1109 1 906 1955 1.2 1.0
, July 128 134 I156 1387 1252 1313 1772 1797 1.1 1.2
I Aug. 132 138 1072 I 357 1 109 1255 1 862 1 893 1.0 | 1.2
I Sept. 138 143 861 I124 873 956 1924 1957 1.0 1.0
i Oct. 140 | 139 843 1090 760 867 1928 1.3
' Now. 135 ' 909 682 1 905 1.5 |
' Dec. 116 822 683 1 866 1.7 !
Index Index
Some indexes of industrial production qd]us_l'ed for normal seasonal variations, 1959=100Q
L | ; 4 L
iso | 5 : - Paper 180
| . 4 +  industry
160 - i : 1 F 4160
140 : 1] L ;. Woo L diso
R, W, ....,"r.‘,... 11 "k industry . 'i"‘--—‘ p i
PLA : ! r :'-‘\ s’ N\ 1 I -
ool Co:ﬂsumer goods : . /'_, \ i""\' V" ‘{! v 1120
| o’ Sy
Log. scale 7 - . Log. scate
i00 N BN E FE R TR AR TR NSNS ENE SN AR ARNERE RN RS RRE YY)
1963 1964 1965 1963 1964 1965
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION

PRE-1963 VALUES ARE GIVEN IN THE NEW
MONETARY UNIT, ONE NEW MARK BEING EQUIV-
ALENT TO ONE HUNDRED OF THE OLD MARKS.

BANK OF FINLAND

Page 3. The items of the statement of the Bank of Finland
are described in Monthly Bulletin No. 10, 1955, p. 25.

Page 4. Other foreign assets = Foreign bills + Foreign
bonds + Prepayments for exports. Other foreign liabilities =
Mark accounts of holders abroad 4 Foreign term liabilities.
Treasury bills and bonds: Including Treasury bond loan +
Treasury bill covering certain IMF and IBRD accounts
(included in Other claims) Other claims, net = Advances for
stand-by stocks — Finnish term labilities (Treasury)., Foreign
exchange situation: Gold holdings are valued on basis of the par
value of the mark. Gold tranche position measures that part of
Finland’s quota which may be drawn essentially automatically in
convertible exchange against payment in marks.

Page 5. Other advances = Iniand bills in foreign currency
+ Cheque accounts (assets) + Other claims excl. Treasury’s
IMPF and IBRD bill, Prepayments for exports and Advances

for stand-by stocks. Liabiliries = Other cheque accounts

+ Other sight liabilities + Other Finnish term liabilities
-—— Account of the Morigage Rank of Fmnland Oy. —
Diagrams. Lefi: Net claims on other than banks = Net

foreign assets + Net claims on the Treasury + Net claims
on the rcst of economy + Finnish bonds + Finnish coin —
Bqualization accoumis = Notes in circulation 4 Bank’s own
funds — Net claims on the banks.

DEPOSITS BY THE PUBLIC —
ADVANCES TO THE PUBLIC — MONEY SUPPLY

Commercial bank and mortgage bank figures obtained from
thie official bank statistics, savings bank figures from the Central
Statistical Office, other figures from the respective credit
fnstitutions or their central banks.

Page 6. Cheque accounts in all credit institutions relates to
commercial banks, savings banks, co-operative credit societies,
and mortgage banks. 7Term deposits in all credit institurions
includes a small amount of deposits in mortgage banks. ndex~

tied dep and high-interest deposits are included in term
deposits.

Page 7. Money supply = Finnish notes and coins in
circulation — Finnish notes and coins held by the banks 4
Cheque accounts of the public + Postal giro accounts of
the public.

STATE FINANCES
Page 8. Official monthly figures adjusted by the Bank of

Finland Institute for Economic Research. Revenue and expenditure:
All extra-budgetary funds are included, and figures are reported
on a payment basis. — Annual figures will be published in
separate articles, Debs: Index-tied bond loans are given at
their nominal values, Cash debt (net) = net debt to the Bank
of Finland plus short-term debr to the Post Office Savings Bank
minus cash holdings (net) of State departments. In principle,
the change in this item = surplus (deficit) in the table on
revenue and expenditure. The small divergence is due to the
fact that the adjustment of the monthly figures is not as
accurate as that of the annual (December) figures.

FOREIGN TRADE

Pages 9—12. Figures supplied by the Board of Customs.
The unit value indexes (p. 9): The ind are fculated
according to the Laspevres formula., At the end of the year
the arithmetic mean of the Laspeyres indexes corresponds to
the annual level of the Fisher index formula. Seasona) variatons
are not ehimmated. Terms of trade: the ratio of export indexes
to import indexes. Foreign trade by countries (p. 12). imports by
countries of purchase, exports by countries of sale.

PRICE INDEXES

Page 13. Wholesale price index and Building cost index
calculated by the Central Statisucal Office. Cost of living index
and Consumer price sndex calculated by the Ministry for Social
Affairs.

PRODUCTION — INTERNAL TRADE

Page 14. Index of industtial producticn calculated by tuc
Central Statistical Office. ['he grouping by branches of industry
is in accordance with the international nomenclature (ISIC). The
weight of each group represents the ratio of its value added to
the sotal value added of industrial production in the base year. The
seasonally adiusted series is calculated by the Bank of Finland Iu-
stitute for Economic Research on the basis of the index of indus-
trial production per working day; for the method of calculation
of series adjusted for normal and specific seasonal variations
see Bulletin No. 8, 1961, p. 18. Other seasonally adjusted series
are calculated according to a method resembling the U.S.
Bureau of Census Method II. Commodities according to use:
investment goods weight 14.3, other producer goods weight
57.0 and consumer goods weight 28.7. Special manufacturing
indexes: wood industry ISIC no. 25, weight 6.6, paper industry
no. 27, weight 13.1, metal industry nos. 34—38, weight 23.5.
and other maznufactures nos. 20—24, 26, 28—33, 39, weight
44.0. Commercial timber fellings calculated bv the Ministry
of Communications and Public Works. Beginning June 1964
an additional series has been collected by a new sample method.
As the compilation of old series has been ended, the figures
since July 1965 have been calculated by extrapolating the level
of old series with the percentage changes of the new series,
These calculations have been made by the Bank of Finland
Institute for Economic Research. Wholesale trude voheme index,
calculared by the Minisiry of Finance. Based on sales statistics
compiled by the daily Uusi Suomi. covering about s0% of all
internal wholesale trade. Price fluctuarions have been eliminated
by means of the revised wholesale price index.

BUILDING — WAGES — EMPLOYMENT --— TRANSPORT

Page 1§. Butlding figures supplied by the Central Statistic:]
Office. Index of salary and wage earners’ earnings calculated by
the Central Statistical Office. Beginning 1957, the weights em-
ployed are determined according to the structure of total
earnings in 1957; for 1954-—1956, the weights are in accord-
ance with earnings in 1951. Raflway figures supplied by
the Board of Railways. Shipping figures supplied by the Ship-
ping Board. Labour input and unemployment figures supplied by
the Labour Research Bureau of the Ministry of Communica-
tions and Public Works, both based on the labour force sample
survey. Labour input represents the estimated average number
of days worked. (See article in No. 10, 1960 of this Bulletin).

SYMBOLS USED

* Preliminary o Less than half the final
A line drawn across a coiumn between two

digit

shown

. Logically impossible . Not available — Nil

r
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SOME PARTICULARS ABOUT FINLAND

FORM OF GOVERNMENT

From 1154 to 1809 Finland formed a part of the kingdom
of Sweden. It then b Grand Duchy
connected with Russia until December 6, 1917, the date of
Pinland’s declaration of independ The republican constitu-~
tion was adopted in 1919, The legislative power of the country
is vested in Parliament and the President. The highest execu-
tive power is held by the President, elected for a period of 6
years. The President for the current period, March 1, 1962, to
March 1, 1968, is Urho Kekkonen.

Parliament, comprising 200 members, is elected by universal
suffrage for a period of 4 years. The number of seats of the
different parties in Parliament elected in 1962 are as follows:
Agrarians 53, People’s Democrats 47, Social Democrats 38,
Conservatives 32, Swedish Party 14, Finnish People’s Party 13,
Social Democratic League 2 and Liberal League 1.

LAND

THE AREA is 337 ooc square kilometres (Great Britain's
ures is 245000 sq. km and Italy’s area 30! ocoo sq. km), Of
the total, inland waters form 9.4 %. On an average 15.8 %
of the land in the South of Finland is cultivated (1960), 2.3 %
in the North and 9.2 % of the land as a whole. Of the {and area
21.8 mill. ha (§3,9 mill, acres), or 71.3 9%, are covered by forests.

OWNERSHIP OF LAND (r960): The total land area was
distributed among different classes of owners approximately
us follows: private 60.9 9%, State 31.8 %,, joint stock companies
etc. 5.6 %, communes and parishes 1.7 .

POPULATION

NUMBER OF INHABITANTS (1964): 4.6 million. Sweden
7.6, Switzerland 5.8, Denmark 4.7 and Norway 3.7 million.

DENSITY OF POPULATION (1964): In South Finland
25,6, in North Finland 4.2 and in the whole country an average
of 15.1 inhabitants to the square kilometre.

DISTRIBUTION BY AREA (1964): 57 % of the popula-
tion inhabit the rural areas, 43 % towns and urban districts.
The largest towns are: Helsinki (Helsingfors), the capital 497 ooo
inhabitants, Tampere (Tammerfors) 139200, Turku (Abo)
138 300.

OCCUPATIONS (1960): Agriculture and forestry 3z %,
industry and construction 31 %, commerce 9 %, transport and
communications 7 %, services 11 %, ecconomically inactive
independent persons 11 %.

LANGUAGE (1960): Finnish speaking 92.4 %, Swedish
apeaking 7.4 %, others 0.2 %.

EDUCATION (1964): Practically all persons over 15 years
of age are literate. There are 6 universities (the oldest founded in
1640), o colleges of university standard, and 2 teachers’ training
colleges, besides teacher-training departments in two of the uni-
versities,

INCREASE OF POPULATION (1964): births 17,6 %/,
deaths 9.3 /44 increase 7.8 °/40. Deaths in France 10.7°%,, and
Great Britain 11.3 Y4,

TRADE AND TRANSPORT

NATIONAL INCOME. (1964, in million marks) Gross
Jdomestic produst at factor cost by industrial origin: agriculture
2051 (10 %), forestry and fishing 1 953 (9 %), manufacturing
6160 (29 %), construction I 969 (9 %), transporration and
commuatcation I 492 (7 %), commerce, banking and insurance
2 739 (13 %), public administration 2 336 (11 9,), other services
2 453 (12 %), total 21 153. Index of real domestic product 142
(1957 = 100).
" FOREST RESOURCES (1960—1963): The growing stock
comprised 1 410 million of solid cu. m incl. bark (49 797 million
cu. ft), of which pine 43 % and spruce 38 %, the rest 19 9

an autor

being leaf-trees, chiefly birch. Of the growing stock 13 300
million cu. ft, 56 % of them pine, was up to the standard
required for logs. The annual growth is 43 million solid cu. m
green wood ezel. bark (1 §19 mill. cu. ft). The total removal
in 1963 calculated according to the use of wood was §1 million
cu. m excl. bark (1 815 million cu. ft.)

AGRICULTURE (1960): Cultivated land 2.6 million
hectares of which holdings of less than § ha. amount to 17 %,
5 10 15 ha. 48 %, 15 to 50 ha, 30 % and more than 50 ha. § %.
Number of holdings 388 000, of which 184 000 are of more
than 5 ha. Index of agricultural production 130 for 1964
(1954 = 100). Measure of self-sufficiency in bread cereals
69 % in the crop year 1963/64.

INDUSTRY (1963): Gross value of industrial production
15 500 milt. marks, number of workers 347000, salaried
employees 73 200, motive power (1963) 4.4 mill. HP. Index ot
industrial production 138 for 1963 (1959 = 100).

RAILWAYS (Jan. 1, 1965): Length s 463 km, of which
5389 km are State and 74 km private railways. The gauge of
State railways 1.§24 m.

MERCHANT FLEET (Oct. 30,
(246 760 gross reg. tons), motor vessels 383 (736 55I gross
reg. tons), sailing vessels with auxiliary engines 33 (4258
gross reg. tons). Total 562 (987 569 gross reg. tons),

MOTOR VEBHICLES (Dec. 31, 1964): C rs 376 200»
lorries and vans 83000, buses 7100, others 3100, Total
469 400.

SCHEDULED AIR TRAFFIC OF FINNISH COMPA-
NIES (1964): Kilometres flown 12.0 million, passengers carried
639 700, passenger kilometres 311.2 million, and ton kilometres
of freight and mail 5.4 million.

1965): Steamers 146

FINANCE AND BANKING

CURRENCY. Since 1860, Finland has had its own monetary
system. From 1877 until 1914 the country was on the gold
standard, and returned to it in 1926, In 1031, the Central Bank’s
duty to redeem bank notes in gold was suspended and
at the end of 1962 was entirely cancelled. The monetary unit
is the mark (Finnish markka). On Jan. 1, 1963, th= value of the
mark was raised to one hundred times its former value. The
official par value of the new unit is 3.20 marks to the U.S. dollar.
Finland has been a member of the International Moanetary Fund
since 1948.

MUNICIPAL FINANCES, In the finance accounts for
1963. exp am d to 2776 mill. marks. Totai
revenue was 2 775 million, of which income from taxation
I 393 million. The municipal income tax (non-progressive)
averaged 11.91 9% of the ratepayers’ taxable income..

THE CENTRAL BANK. The Bank of Finland functions
under the guarantee and supervision of Parliament. Its Board of
Management is appointed by the President of the Republic; the
Bank Supervisors, nine in number, are elected by Parliament. The
Bank has a head office in Helsinki and 12 branches in other towns.

OTHER CREDIT INSTITUTIONS (Dec. 31, 1964}
There are two big and four small commercial banks with
in all 721 offices, 378 savings banks, 493 cooperative credit
sozienes and their central bank, 8ix mortgage socicties, ano
POSB. The savings departments of the cooperative stores accep!
deposits from the public. The National Pension Institute and
sixty-five private insurance companies also grant credits.

RATES OF INTEREST (May 1, 1964). Bank of Finlund
discount rates 6—7 ¥/y %. Other credit institutions: term deposits
4y %, 12 months’ deposits 6 %, 100 per cent index-tied depos-
its 2 ¥ %, 50 per cent index-tied deposits 4 %; highest lend-
ing rate 8 9.

.
ure




PRIVATE CONSUMPTION IN FINLAND, 1954—1964

RY

LATRI KORPELAINEN, Lic. Pol. Se.

FELLOW OF THE BANK OF

This article gives a survey of the trends
in private econsumption cxpenditure in Fin-
land during the last decade. It is partly a
direct. continuation of the article published
in No. 11, 1961 of this Bulletin. The figures
given arc based mainly on the revised sta-
tistiecs of the official national income ac-
counts.

During 19556—1964, in general, economie
development was characterized by a con-
siderable deeline the first halt of the
period and a suhsequent marked expansion.
The recession of 1957 and 1958 was partly
a reflection of evelical changes abroad and
partly a consequence of domestiec stahiliza-
tion measures implemented to check the
strong inflationary pressures and to restore
the ecountry’s competitive position abroad.
The stabilization measures in particular in-
fluenced private consumer demand. mainly
through a change in the distribution of in-
come. Thus the volume of private consumyp-
tion expenditure did not exceed the 1957
level until 1960. During the latter half of
the period private consumption increased
approximately at the same rate as total
production., In 1964 private eonsumption
expenditure was 59 per cent higher than in
1954, the per ecapita increase being 45 per
cent (see diagram).

in

TRENDS AND PATTERN OF PRIVATE
CONSUMPTION

The overall development of private con-
sumption depends in the first place on the

PINLAND INSTITUTE

FOR ECONOMIC RESEARCH

growth of national ineome or, more preciscly.
the disposable income of households. The
households’ propensity to consume, that is
the ratio of total consumer goods purchases
to disposable income, has on the average
remained more or less unchanged if con-
sidered over longer periods, although it has
shown quite considerable changes from one
phase of a businesy cvele to another.
Although taking a long-term view, the pro-
pensitv to consume of housecholds has re-
mained fairly stable, the pattern of con-
sumers’ expenditure has shown appreciable
changes. When incomes rise eonsiimer de-
mand is as a rule inereasingly directed
towards goods previously considered luxuries.
Durable consumer goods are a partieularly
interesting group. sinee a great demand for
these goods arises only when a large propor-
tion of households have reached a certain
level of ineome enabling them to acquire
durables which are cxpensive to buy or con-
sume. This has been the trend in Finland

-during the latter half of the period under

review. In the late 1950°s the beginning of
a boom in durables, stimulated by the rapid
oxpansion of the hire-purchase system, was
in evidence.

The diagram shows the changes in total
private consumer demand and the demand
for major durables. The latter group con-
sists mainly of furniture, furnishings and
household equipment, and passenger ears and
other transport equipment. Housing appears
in the mational income aceounts as ecapital
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Volume of private consumption expenditure
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‘ormation, only gross rents (actnal or im-
puted) being included in private consamp-
tion expenditure.

As shown in the diagrani, during 1955—
1964 the demand for major durables grew
substantially more than total demand for
consumer goods. While the volume of minor
durables. semi-durables and non-durables in-
creased by 44 per cent and tbe volume of
serviees by 64 per cent, the inercase in the
demand for major durables was as much as
240 per cent. The greater part of this in-
rreagse related to household goods. However,
after 1962, when the restrietions on the im-
port. of cars were almost completely relaxed,
the purchases of pasgenger cars incereased
sharply. (Passenger cars are not manufac-
tured in Finland.)

Table 1 gives data on the purchases or the
stock of certain important household du-
rables. The demand for TV sets has in

I9

partieular increased, mainly with the exten-
sion of the transmission network. At present
this network is ecapable of serving 98 per
cent of the population. To give some com-
parative figures., at the end of 1964 there
was one TV set to every 7 persons in the
country, one telephone to every 6 persons,
and one passenger car to every 12 persons.
The statistiecs on wireless licencing are not
reliable for assessing the number of wire-
less sets, since licences are issued per house-
hold irrespective of the number of sets
owned. (On the other hand, separate li-
cences are required for portable radios and
those installed in motor ears; morcover those
owning only TV sets also require a radio
licence.) As it has been estimated that there
were almost 1.4 million households in the
country at the end of 1964, it may be as-
sumed that nearly all of them possessed
cither a wireless or a TV set, and that about
half of them had both.

Table 2 shows a more detailed distribution
of private consumption expenditure in 1954
and 1964. The bhreakdown into ecategories
has been effected by grouping together the
goods which on the whole satisfy similar
wants. The percentages for 1964 have been
computed not only at ecurrent prices but
also at constant prices based on the 1954
price level; this has been done to facilitate
arriving at conclusions concerning the effect
of changes in relative prices on the patiern
of consumption. Figures indicating changes
in relative prices of the different eategories
in 1954—1964 are also separately shown in
the last column of the table. These figures
are caleulated as percentage deviations of
the price indexes for different categories
irom the price index for total private con-
sumption. The price index for total private
consumption (1954 = 100) was 158 in 1964,
The changes in relative prices were partly
a result of the introduction of the revised
purchase tax system at the beginning of 1964
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1. DATA INDICATING CONSUMERS' USE OF DURABLES IN 1954 AND 1960—1964

Purchases, in 1000°s

Eleetrical miXers ........coeveeirianncnreernannens
— small mixers
Refrigerators
Washing machines
—gutomatic . ......i it e
‘Spin-dryers
Vacuum cleaners

Stock at year end, in 1000°s

Radio licences
TV HCONCES « v v vt e e i iia et ns e
Telephones 1)
PasSseilger CaATS ... ...vivverernerrnennonrracnranans

cluded in the total number in 1962—1964.

{see Bulletin No. 1, 1964). Table 2 also
shows changes in real per capita consump-
tion expenditure by groups of commodities.

The figures in Table 2 indicate a clear de-
crease in the share of expenditure on typieal
necessities — food and clothing — in the
last ten years. Against this, the share of
tobacco grew to a marked extent, although
this was only bheeause the price of tobacco,
or more accurately the .execise duty on to-
baceo, increased far more than the general
‘price- level. Similarly, the rise in the pro-
portion of expenditure on housing is prima-
rily the result of increases in rents; the
volume of housing services grew slightly
more than the volume of total consumption.

The share of furniture, furnishings and
household equipment (group 7) shows an
appreciable rise, and that of transport and
communieations (10) a very conspicuous in-
crease. With regard to the former it should
he noted that their prices increased far less
than the average for all other consumer
goods, which means that their real prices
were considerably reduced.

The last group (13—15) in the table,
“other items”, indicates the greatest per-
centage inerease. It is composed of the ex-
penditure of residents abroad (13) less the
expenditure of non-residents in Finland (14)
less the value of gifts (met) sent abroad

1954 1960 1961 1962 1963 1964
0:9 13.8 31.9 34,2 - 43.5 59.8
.. .. 22.7 29.5 38.8 53.5
15.0 50.0 . 88.8 89.1 111.5 106.0
36.6 54.9 729 58.7 515 62.3
.. .. 2.7 3.7 5.7

. 10.6 16.9 16.0 16.9 21.5
12.0 36.7 56.6 61.9 66.9 714
968 1228 1290 1 330 1397 1456
— 93 190 336 476 622
433 606 654 682 729 778
71 183 217 259 303 376

1) ‘The connections of the private branch exchanges (PBX), totalling ahout 26 000 in 1961, are not in-

(15). The marked inerease in this group
indieates that during the ten years reviewed
travel and expenditure of Finns abroad in-
creased significantly more than foreigners
travel and expenditure in Finland.
HIRE-PURCHANE

AND ITS REGULATION

The boom in durables which began to-
wards the end of the 1950°s was undoubtedly
given an impetus by the rapid expansion
of hire-purchase. A number of hire-purchase
finance companies were formed, of which
those established by the three largest com-
mereial banks in 1959 the most
portant.

Data on the value of hire-purchase sales
and the volume of hire-purchase credit have
been ecollected sinece 1960, partly from the
finanee companies, and partly regarding in-
ternal trade statisties from dealers. Never-
theless, there ave still certain gaps in the
information obtained which make the figures
for the volume of total hire-purchase sales
somewhat inaccurate and arbitrary.
these factors, the following figures show the
value of total hire-purchase sales.

are im-

Hiven

1961 1962 1963 196!

Million marks
Heavy motor vehicles .... 183 195 204 386
Other durables ........... 154 164 147 177

Textiles ..........0voen. 208 213 241 241

Total 345 572 592 804
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2 DATA ON PRIVATE CONSUMPTITION EXPENDITURE BY GROUPS OF COMMODITIES, 1954—-1964

Distribution by groups. Changes in 1954—1964.

per cent per cent
‘Volume Relative
1954 1964 a 1964 h per capita prices
Lo FOOQ ove et e 36.3 311 30.4 + 21 + 2
2, BeVErages ........oveiiiriiacacacaiiiiiinonn 4.9 1.6 4.2 + 4 + 10
B, TODAEEO ~vvrsvcrunrvaiie v iaannenceanse 2.8 8.2 2.5 + 29 + 27
4, Clothing and other personal effeets .......... 16.0 9.7 119 + 8 —19
5. Rent, rates and water charges ............... 6.9 11.2 7.1 + 49 + 58
6. Fuel and light .......... ...t 5.8 4.5 5.4 + 35 —17
7. Furniture, furnishings and household equipment 5.0 5.7 7.7 -+ 125 -— 27
8. Household operation ..........c.cveiiniinn, 2.7 2.2 2.3 + 24 - 3
9. Personal care and health expenses ............ 3.2 3.5 4.1 + 86 13
10. Transport and communication ................ 7.5 13.5 13.4 i+ 162 + 1
11. Recreation and entertainment ................ 6.0 6.4 5.9 + 42 + 8
12. Miscellaneous Services . ............cceenvnues 2.6 3.6 3.9 + 117 — 7
13—15. Other items (met) ..............c.o..... 0.3 0.8 1.2 -+ 389 —32
Total  100.0 100.0 100.0 + 45

a = in current prices; h = in. 1954 prices.

The first group primarily includes motor
vehicles other than passenger cars, but in
1964 the proportion of the latter grew signif-
icantly. The other two groups mainly consist
of eonsumer goods. Among “other durables”,
TV sets were by far the most important
item. In terms of value, hire-purchase now
represents 3—4 per cent of gross domestie
product.

The inereasing share of consumer durables
in private consumption expenditure, and par-
ticularly the growth of hire-purchase, have
created new problems for countereyelical pol-
iy and monetary policy. Consumer durables
are not purchased at short regular intervals
or at an evenly increasing rate like non-
durables; they are usually purchased im-
mediately after substantial increases in eaim-
ings. This particularly applies to consumer
durables that have novel features (e.g. TV
sets). This is also true, at the moment, of
passenger cars, whose supply has been more
or less restricted until 1962,

For the above reasons it has been neces-
sary for the (fovernment to assumme powers
to regulate hive-purchase terms. Towards the
end of 1962 Parliament passed an aet to
this effect. This act authorized the Govern-
ment to fix the minimum down-payments
and the maximum repayment periods in
hire-purchase contracts in case excessive ex-

pansion of such sales endangered the value
of the currency or external liquidity. It
was also specified that a decision by the
(overnment to exercise these rights must be
preceded by negotiations with the organiza-
tions concerned.

In autumn 1964, on the initiative of the
Bank of Finland, negotiations for tightening
the hire-purchase terms on passenger cars
were started. As a result, importers and
distributors of ears drew up an agreement
according to which from November 15, 1964,
the minimum down-payment would be 30 or
40 per eent and the maximum repayment
period 22 or 15 months, depending on the
terms previously applied in similar contracts.

In the spring of 1965 it was thought nee-
essaly, mainly from balance of payments
considerations, to tighten the hire-purchase
terms even further. These restrictions are
now also applieable to automobiles other
than passenger cars, as well as TV sets, re-
frigerators and washing machines. Thus,
since April 24, the minimum down-payment
on passenger cars has been 40 or 60 per cent
and the maximum repayment period 18 or 9
months respectively. The corresponding fig-
ures for lorries, vans and tractors are 30 per
cent and 18 months and for the above house-
hold durables 30 per cent and 12 months.



ITEMS

Trade agreement between Finland and
the USSR. On November 20, a trade agree-
ment for 1966 was signed between Finland
and the UUSSR. This is the first agreement
within the framework of the fourth five-year
pact covering the period 1966—70 signed in
Aungust 1964, In 1966 trade will inereasc
by 10 per cent over the previous year and
the total exchange of goods is estimated at
1 500 million marks.

Finland will export nachinery for a sul-
phate pulp mill and machinery for a paper
mill with an annual eapaeity of 220 000 tons
of sack paper, machinery for a paper il
with an annual eapacity of 216 000 tons of
newsprint, and machinery for another sul-
phate pulp mill with an annual capacity of
290 000 tons of bleached sulphate pulp (de-
liveries will end in 1967 or 1968). The ex-
port list also includes other machinery and
equipment. In addition 17 ships, 4 motor
cargo vessels of 12200 dwt, 3 timber trans-
port vessels, 5 tankers of 4 000 dwt. 2 house-
hoats and 3 motor cargo vessels for inland
waters will be exported. The group of raw
materials includes 100 000 tons of pig iron,
3000 tons of rayon wool and 500 tons of
vanadium pentoxide, various ecables ete.
Among products of the woodworking in-
dustry to be exported are various kinds of
paper 100 000 tons, boards 50 000 tons, kraft
paper sacks 50—60 million pieces and fur-
niture. Exports of textiles will double to
3 million roubles. Leather produets and
(valuing 350000 roubles) are new
items on the list. There is another new

shoes

group, minks (value 1000600 roubles), alsu
on the export list.

Among imports from the USSR, there will
be w considerable inerease in fovestry prod-
ucts. Imports of saw logs will amount 1o
A50—500 000 cwan (430 000 cuan in 1965,
of  pulp wood 840006—1 000000 cum
1785000 cum), and of other eoniferous
timber 300000 cum (85000 cum). There
will also be a rise in the import of oil and
coke; 2—22 million tons of raw oil™ (1.9
million tons in 1965) and 620000 tons of
coke (540000 tons) will be imported. In the
group of machinery and equipment imports
there is a notable increase in some items.
Imports of machine tools and pressing ma-
chines for workshops will double to 1.4 mil-
lion roubles and mechanical handling equip-
ment to 800000 roubles. Moreover, 9700
motor cars, or 2700 more than in 1965, will
he imported. Among the imports, various
nmetals, raw materials, and fertilizers may
be mentioned. In the import list there are
two new groups, tyres (10000 pieces) and
feedstuffs for minks (value 100 000 roubles
or more).

Frontier trade between Finland and Len-
ingrad will be agreed upon separately.

*®

Domestic bond issues. In November, the
third 1965 isuue of 6 1% per cent bonds to
be subseribed by the banking institutions
was made by the Government. The loan
amounts to 23 million marks, and the bonds.
dated December 1, 1965, will run for a pe-
riod of ten vears. Amortization and interest
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are tied to the cost of living index to the
extent of 50 per eent.

In November Maa- ja Teollisuuskiinteisto-
pankki Oy (the Land and Industry Real
Histate Bank [Litd) was authorvized to make
two private bond issues of 20 million and
5 million marks. The interest vates are 23

23

percentage points and 2 percentage points
respectively above the general rate of six
month deposits in co-operative credit soci-
eties (whieh is at present 414 per cent).
The period of both the loans is ten years
and they are tied to the cost of living index
to the extent of 50 per cent.
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