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THE ECONOMIC SITUATION 

The upswing that started in western 
industrial countries in 1967 is still contin
uing. although the peak was reached in 
the first half of the current year. The 
growth rate of production in the OECD
countries important from ,the point of 
view of Finnish export (weighted by their 
shares in Finnish exports) was over 4.5 per 
cent last year and will be almost 5 per 
cent this year. In Finland ,the effects of the 
boom on exports were noticeable as early 
as the first half of last year. The growth 
of total production, on the other hand, did 
not beg'in to accelerate until the second 
half of the year. Exports together with 
private investment demand have become 
the most important growth factors. 

Rationalisation investment in machinery 
andcquipment started to expand to
wards the end of 1968. The growth of 
house construction on the other hand, did 
not begin until early 1969. Investment in 
the form of public land and waterway 
projects contracted this year as a conse
quence of the measures taken in order to 
counteract cyclical ,trends. 

The volume of private consumption 
demand continued in 1968 on the same 
level as in the previous year, though to
wards the enel of the year a clear recovery 
was noticeahle. This year there has been 
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a vigorous growth in private consumption 
mainly due to a growth in disposable in
come, but also to increased pressure of 
demand for passenger cars in the last few 
years. 

Exports developed favourably in 1968. 
The growth was at first evidenced in the 
export of the products of the metal and 
woodworking industries, but towards the 
end of the year ,the export of paper in
dustry products, began to increase. In the 
first half of this year the volume of ex
ports continued to grow rapidly. The ex
ports of the group "other products" 
showed an above average growth rate. 
The growth of metal industry exports has 
been strong. Paper industry exports grew 
more rapidly than last year in contrast to 
the woodworking industry where the 
growth rate declined. The main structural 
change in the pattern of exports has been 
a shift from raw materials to manufactures. 

The volume of imports contracted in 
1968, mainly due to devaluation. Imports 
have grown vigorously in the current 
year. !This reversal has been due primarily 
to a considerable strengthening in private 
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investment and consumption demand. The 
growth in the import of investment goods 
was over 40 per cent in the first half of 
the year. This was, however, mainly a 
reflection of this year's exceptionally large 
acquisitions of aircraft and ships and the 
unusually low level of the previous year. 
The import of consumption goods proper 
grew by 16 per cent in the period January 
-June and the impollt of passenger 
cars by as much as 90 per cent. There was 
a deficit on both trade and current ac
counts in the first half of ,this year but the 
current account for the whole year is 
expected to show a surplUS. 

In late 1968 and early 1969 the growth 
rate of production increased especially in 
forestry, wood and paper industry and 
in the investment goods industry connected 
with these sectors. The growth rate of total 
production, which last year remained at 3 
per cent, has, this year, clearly accelerated. 
Full capacity utilization has. been reached 
in the investment goods industry which is 
reflected in the growth of the import of 
these goods. In other sectors restrictions 
on capacity have not yet halted the growth 
of production, though, a lack of skilled 
labour has arisen in some sectors. 

The average unemployment rate for last 
year, some 4 per cent., was the highest. in 
t.his decade. Unemployment remained high 
until the beginning of this year because 
the increase in economic activity was at 
first mainly confined to capital intensive 
indust.ries. This year, owing to the upswing, 
t.he employment situation has improved. 
Unemployment reSUlting from cyclical 
trends will perhaps be eliminated by the 
end of this year, but the continued release 
of labour from agriculture will prevent 
the early elimination of structural unem
ployment. The Government has taken 
measure to facilitate retraining and in
creased mobility. 

No. II, 1969 

Agreements were reached on incomes 
policy in March of last year, and wide 
powers were given to the Government to 
control prices. The rate of inflation 'was 
considerably reduced towards the end of 
the year. In the first half of this year the 
annual rate of inflation was less than 2 per 
cent. According to the stabilization agree
ment the level of wage and salary earnings 
will increase this year by 5 per cent, but 
taking wage drift into account the rise will 
be 7 per cent. Whereas the cost of living 
is forecast to increase by some 2 per cent 
real earnings are expected to rise by almost 
5 per cent. 

The rapid growth of foreign exchange 
l'CServes and a slackness in economic activ
ity improved the banks' Hquidity position 
in 1968 in spite of the accumulation of ex
port levy funds. The easing of the money 
market was, however, comparatively mod
est, and the level of rediscounts remained 
relatively high throughout 1968 and 1969. 
Early this year the increased demand for 
credit and the issue of Government bonds 
both contributed to a tightening in the 
money market. Disturbances in the inter
national money market and a general rise 
in interest rates abroad have led to an out
flow of short-term capital. This is reflected 
i.a. in the contraction of the banks' net 
external liabilities which has further con
.tributed to the tightening of the domestic 
money market. The growth of advances of 
the monetary institutions was in the period 
of January-September 1969 more than 
three times greater than that of the cor
responding period last year. The growth 
rate of total deposits, on the other hand , 
has remained rather stable in .the same 
period. 

Octobe1' 22, 1969 
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BANK OF FINLAND Mill. mk 

1968 

I 

1969 

Dec. 31 Sept. 30 Sept. 30 Oct. 8 Oct. IS Oct. 23 

BALANCE SHEET 
Assets 

Ordinary note cover ' •••••••• 1 •• 1 II •••• I 477-4 I 459.5 I 257.I I 260.7 I 322.0 I 307.0 
Gold •••••••••••••••••• I ••••• I ••••• 189·5 190 .1 189.2 189.2 189·3 189.3 
IMF gold tranche .................. 173·3 173·3 173·3 173·3 
Foreign exchange ..•..............•• 1163·0 1149·9 743·0 745·7 807.3 791.5 
Foreign bills '.1 •••••• "' •••• II •••••• 76.1 73·4 91.3 92.2 91.8 92.6 
Foreign bonds • •••••••••• II II •• I ••• 48.8 46.1 60·3 60·3 60·3 60·3 

Supplementary note cover I ••••••• I ••••• 790·3 848.I 
Inland bills discounted 

862·4 759·9 779. I ! 775·2 

In foreign currency ............... 25·1 31.8 18·3 18·3 16·5 15·8 
In Finnish currency "' I. II "' •••••• 147·5 139.1 159·5 159·3 160.0 163.4 

Rediscounted bills ••••• 1 II •••••••••• 617·7 677.2 684.6 582.3 602.6 596.0 
Other assets ................... I ••••• I. 470.5 397·5 436.9 48I.0 440.7 4I7·I 

Finnish bonds · .................... 135·7 123.4 118·5 162.1 120·7 94·0 
Cheque accounts • II •••••• II •••••••• 1·9 23·7 4·9 12·4 12.8 15·3 
Finnish coin '" •••• II •••••••••••• II 11.7 17·4 12·9 12·7 12·7 12·9 
Other claims . "' .......... "' ........ 321.2 233.0 300.6 293.8 294·5 294·9 

Total 2738.2 2705.1 2556.4 2501.6 2541.8 2499·3 
Liabilities 

Notes in circulation •••••••••• "' •••• 10 •• I I59.6 I 046.4 I I43.3 I IOI.6 I II4.2 I III.5 

Liabilities payable on demand ..•.....•.. I36·5 91.0 I08.6 94.0 I2I.8 96.I 
Foreign exchange accounts • II •••• 10.1 62.1 62.0 83·5 74·4 74.0 75·7 
Mark accounts of holders abroad ..... 12·4 13.1 6·3 6.1 6.1 6.0 
Cheque accounts 

Treasury II •••••••••••••••••• I ••• 3·0 1.0 1.1 0.0 0·5 1.8 
Post Office Savings Bank ...... I. I. 3·4 1.8 1.1 1.5 1.6 1.0 
Private banks •••••••••••••••• II II 39.2 25·9 
Other ........................... 2.2 1.8 1.1 0.8 0.6 0.8 

Other sight liabilities ................ 14.2 11.3 15·5 11.2 13.1 10.8 

Term liabilities .•..••.•.....•.....•.... 546.4 689·I 385.4 380•6 374·9 356.5 
Foreign .•..•.••••.................. 21.4 159·5 14·6 14.6 12.2 12.0 
Finnish ............................ 525.0 529.6 370.8 366.0 362·7 344·5 

Equalization accounts .................. 400.3 395·7 4II.6 4I7·0 42I.6 425. I 

Bank's own funds · .................... 495·4 482.9 507.5 508.4 509.3 5IO.I 
Capital ............................ 300.0 300.0 300.0 300.0 300.0 300.0 
Reserve fund ....................... 150.0 150.0 172.7 172·7 172.7 172.7 
Profits undisposed .................. 
Net profit .......................... 45·4 
Earnings less expenses .............. 32.9 34.8 35·7 36.6 37·4 

Total 2738.2 2705.1 2556·4 2501.6 2541.8 2499·3 

STATEMENT OF NOTE ISSUE 

Right of Dote issue 
Ordinary cover ....................... 1477·4 1459·5 1257.1 1260·7 1322.0 1307·0 
Supplementary cover 

(Upper limit 500 mill. mk; from Nov. 
30, 1966 to Dec. 31, 1968, 700 mill. mk) 700.0 700.0 500.0 500.0 500.0 500.0 

Total 2177.4 2159·5 1757.1 1760.7 1822.0 1807·0 
Note issue 

Notes in circulation ................... 1159·6 1046·4 1143·3 I 101.6 1114.2 I 111.5 
Liabilities payable on demand .......... 136·5 9 I •0 108.6 94.0 121.8 96.1 
Undrawn on cheque credits ............ 5·6 6.2 4·9 4·4 4·7 5.2 
Unused right of note issue ............ 875·7 1015.9 500.3 560·7 581.3 594·2 

Total 2 177.4 2159·5 1757·1 1760.7 1822.0 1807.0 

Rediscount rate since April 28, 1962, 7 per cent. 
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BANK OF FINLAND Mill. mk 

I 
I 
I 

! 

I 

I 

Gold and foreign accounts Treasury 

:e~d~ I' Gold and I U~ili~es--F-o-r-ei-~--~-O·t-h-e-r----O-t-h-er-----N~------B-ill-S--~-O-ili-e-r--I-L-ia-b-ili-'t-ie-S'--N-et-C-Im-.m--sl 
.. exchange exchange reserve assets lIB' bilities assets bonds net account Treasury I month foreign I on foreIgn exchange foreign forei~ foreign I and claims, Cheque on the 

I I account. (1-2) i : (3+4-S) ! I (7+8-9) 

6:7.7 1 :7.1 I 6:0.6 :7.7 I 1:4.9 5:3.4 
752.2 18.2 734.0 65.6 roo.s 699·1 
973.4 84.7 888.7 76.3 82.8 882.2 

1965 
1966 

1967 
1968 

1968 

860.9 

555·9 

701.1 

1352·5 

Aug. 1337.0 
Sept. i I 340.0 
Oct. 1383.1 
Nov. 1386.1 
Dec. '1352.5 

i 
I 
, 

I969 I 
Jan. , 
Feb. I 

Marchi 
April I 
May I 

June 1 

July i 
Aug. 
Sept. 

1448.8 
1468.9 
1466.6 
1454·5 
1231.0 
1236.2 
1215.4 
1226·7 
I 105.5 

--
44.8 8I6.I 83.8 ~6·5 843·4 
61.2 494.7 81.3 100.8 475·2 

74·7 
62.1 

72 .7 
62.0 

59·8 
57·5 
62.1 

62·7 
45·4 
41.3 
42·9 
61·3 
62·7 
68·3 
70 .5 
83·5 I 

i 

1264·3 
1278•0 

1323·3 
1328.6 
1290·4 

1386.1 
1423·5 
1425.3 
I4Il.6 
1169.7 
1173·5 
I 147.1 
1156.2 
1022.0 

97·7 
124.9 

Il7·5 
119·5 
123·9 
122·7 
124·9 

122·9 
u6.6 
130 .4 
145.2 

149·3 
143·9 
144.0 

144·5 
151.6 

173·1 
172.6 
169.9 
169·6 
33·8 

30·4 
30.1 
30.6 
27·7 
27·4 
23.1 

20·9 
21.2 

20·9 

1208·7 
1224.9 
1277·3 
1281·7 
1381.5 

1478.6 
1510.0 
1525.1 
1529.1 
1291.6 
1 294.3 
1270.2 
1 279.5 
I 152.7 

Foreign exchange 

7 8 

28·9 
18·9 
8·9 

- 1.1 I 
- 1.1 

- 14.8 
-361.0 

6.7 -297.2 
6.7 -329.1 
6.7 -350 .8 
6·7 -358.5 
6.7 -361.0 

4·2 
2·5 
2·5 
2·5 
2·5 
2·5 
2·5 
2·5 
2.1 

-378'7 
-365.1 

-367.1 

-369·9 
-350 .1 

-284.0 
-283·7 
-280·5 
-265·1 

situation, mill. 

--_.-----_.-.. __ ._--------
Net holdings, Dec. 31, 1968 I Net holdings Sept. 30, 1969 

Bank of I 
Finland 

Other 
1 

Total I Bank of Finland I Other I Total 

Gold ............. · ......... 1 

, 
I 

I I I I 

=1 190 l - 190 I 189 189 
IMF gold tranche ............ I - i - -

I 
173 173 

Convertible currencies ........ I Il3 -368 745 528 -75 I 453 
Other currencies ...... ·......1 -13 i 5 i -8 I 132 3 I 135 
Total . ••.................... 1 290 -363 i 927 1022 -72 950 

9 10 

5·5 23-4 
0.2 18.7 

5·4 3·5 
1.1 - 2.2 

39.8 - 29·4 

4.4 - 10·9 
3·0 -357·3 

0.1 -290.6 
1.0 -323.4 

II.I -355.2 
2·4 -354.2 

3·0 -357·3 

0·7 
2·7 
1·9 
9·7 
0·5 
5·3 

18.8 
6.8 
1.1 

-375.2 
-365,3 
-366.5 
-377.1 
-348.1 

-286.8 
-300.0 

-284·8 
-264·1 

mk 

Change in 
-_ ... 

IJan.-s~~ Sept. 

I 
I 

I 
I - ! - I 

I 
-77 1 

+173 

I 
-292 

-21 I +143 
-98 ! 

+ 23 
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BANK OF FINLAND Mill. mk. 

I Finnish credit institutions I o the r 

! I 

I 
Liabilities, Cheque accounts I 

I 

I 
End of 

I . I Notes in year and Redis- Net claims Inland Net claims circulation 
month counted Private Post Office Mortgage on the bills in Other I Liabilities on the rest 

bills banks Savings Bank of I banks Finnish advances I of economy I 
Bank Finland OY,(I-Z-3-4) i (6+7-8) ') currency i 

\ , ') 

1 Z 3 4 S I 6 7 

I 
8 9 ! 10 

1962 401.2 - 4.0 53·3 0.8 351•1 

I 
33·5 99·6 4·1 129.0 774·4 

1963 325.3 1·3 3·0 1.2 319.8 57·2 94·4 1·7 149·9 943·7 
1964 448.4 16·4 49.6 0.6 381•8 I 67.1 103.0 1.6 168·5 1002·7 

1965 640.6 II·9 8·3 0.2 620.2 26.0 121·9 31.6 II6·3 1028·5 
1966 915.2 13·8 17·3 - 1·3 885·4 II2.2 152.9 73-2 191·9 1106.2 --
1967 867.5 154·7 34·5 0.0 678.3 140.7 439·1 56•0 523.8 1052.1 
1968 617.7 163.3 16·3 1.6 436·5 147·5 341.5 41.8 447·2 1159.6 

I 
i 

I 
i 

1968 I 

Aug. 619.2 202·3 17.6 i 0.0 399·3 135·9 I 249·8 42.3 343·4 ! 1 054.0 ! Sept. 677.2 132.6 18.0 0.2 526.4 139·1 259·4 42.2 356.3 : 1046·4 
Oct. 734·7 148.7 25·7 - 0.0 560.3 131.4 288.1 42.0 377·5 I 1035.0 
Nov. 

I 
719·9 130.4 35.0 0.1 554·4 132.1 323.7 41.3 414.5 1058.5 

Dec. 6i7-7 163-3 I 16·3 1.6 436·5 147·5 341·5 41.8 447.2 1 159.6 I I I I 1 I 
I 

I 

I 1969 I 

I 
I 

Jan. 452.0 169.5 18.1 0.0 264·4 129.4 352.7 37·3 444.8 1039·3 I 

Feb. 438.1 
I 

32.8 480.5 1080·3 
I 

123·5 14·3 0.0 300.3 134.0 379·3 
March, 439.8 120·5 15.2 1.5 302.6 129.2 374.6 30.6 473.2 1064·0 

! : 
April 491.0 109.1 20.1 0.0 361.8 94·4 367.5 29·0 432.9 1099.4 
May 

: 

476.5 122.8 367.4 28·9 461·3 609·7 II 9.4 13·7 0.1 I 1.50.0 
June 699·6 II7·0 37.6 0·4 544.6 137·3 349·9 28·7 458·5 ; 1 177.u 
July 714·1 

I 
J 24·1 33·2 0.0 556.8 148.0 327.7 26·7 449·0 

I 
1 II9.8 i 

Aug. 601·3 I 833 II·3 - 1.1 507.8 153·4 322.5 26.8 449.1 1166.6 
I Sept. 

I 
684.6 

I 
80·5 9·7 1- 0.2 594·6 159·5 

I 
319.3 1 3[·0 447·8 i I 143.3 

I I I I 
I I I I 

1) Including cash reserve accounts. 

Mill. m!!k'--_______ .,-_______ --, Mill. m'~k!.--------__,_-------___, 

1400 
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-200 
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DEPOSITS BY THE PUBLIC - FOREIGN EXCHANGE RATES Min. mk 

Sight deposits 
End of 

year Cheque accounts 
and Postal 

month giro 
commer-I All credit accounts 
cia! banks institutions 

1 2 3 

1961 577·9 720.8 143·8 
1962 649·0 800.8 168·5 
1963 715.3 876.0 250.3 
1964 683·3 855·4 296·5 
1965 665·7 843·7 309·4 
1966 625·5 849·4 318.0 

1967 649.8 834.0 340·9 

1968 832.7 1087.6 428.4 

1968 
July 758.1 959·7 381.9 
Aug. 76I.7 970·7 361.8 
Sept. 785.6 1001·3 388.1 
Oct. 761·5 978.1 369·0 
Nov. 752·7 967.8 365·6 
Dec. 832.7 1087.6 428.4 

1969* 
Jan. 869.0 1 091.8 434.8 
Feb. 894·5 Ilog·7 461.3 
March 923.0 1163·0 426.7 
April 893·6 1139·5 421.2 
May 912·3 1161.8 421.0 
June 919·6 1172.9 466.6 
July 910.1 1160.0 404.0 
Aug. 873-5 1127.0 440•8 
Sept. 941.7 1213·4 463·2 

100% Long-term 
End of Index-tied deposits 6, 
month deposits 12 and 24 

months 

1968 
Nov. 1892·3 2637·7 
Dec. 1412.7 3083·7 

1969* 
Jan. 723.3 3699·1 
Feb. 92.8 4359·4 
March 13·9 4558·4 
April 0·3 4609.9 
May - 4 644.4 
June - 4636·5 
July - 4 614.9 
Aug. - 4 614.4 
Sept. I - : 4 624.7 

I Term deposita I 
I Co-op. 

credit Post Consumer 
commer-I Savings societies & Office co-op. All credit I 
cial banks banks their cen- Savings societies institutions I 

ual bank Bank 

4 S 6 7 I 8 9 

2105·9 2079.6 1241.0 558.2 285.3 6270.3 
2270·4 2210.8 1325.5 606.6 293·2 6706.7 
2441.0 2336•6 1448.0 648·5 310.7 7 185.0 
2816·7 2614·7 1681·4 713.8 331·4 8158.2 
3160.1 2954·4 1953·5 773.2 357.2 9 198.6 

3 637.2 3329.9 2225.8 863·6 380·7 10437·3 

4 080.8 3644.6 2439·7 941.2 431·3 II 537.9 

4580.7 3966.4 2700.2 1027.2 465.0 12 739.8 

4 262.5 3747·5 2518.8 966•8 414.4 II 910.2 

4 289.7 3779·4 2547·3 968.0 414.4 II 999.1 
4319.2 3806·3 2569·3 973.2 425.3 12093·5 
4335.6 3813·4 2580·3 977.2 430·5 12137·3 
4374·3 3858.2 2608·9 985.4 440·4 12277.5 
4580·7 3966·4 2700.2 1027.2 465.0 12 739.8 

4578.8 3997.8 2735·8 1037.8 470·5 12821.0 
4598.5 4031.8 2775·1 1 051.0 475·5 12 932.3 
4636·9 4045.0 2798.6 1058.5 478.2 13 017.6 
4 690.5 4071.2 2825.8 1059·0 479.6 13 126.4 
4756.1 4 II5·1 2851.1 1054.0 476.8 13 253.4 
4762·9 

1
4

084-' 
2816.8 1049.5 474·2 13188.6 

4783.5 4087·1 2834.2 1 052.4 474.8 13 232.2 
4 817.3 4 II7·0 2865.4 1057.0 477-1 13334.1 
4 849.7 I 4 149.2 2901.1 1062·7 490.8 13453·8 

Selling rates for foreign exchange 

Oct. 22, 1969 

Ink 

New York .... I $ 4.2150 Zurich ...... 100 Fr 

Montreal .... I $ 3·9100 Paris . ....... 100 FF 

London ••.••• 1£ 10.0800 Rome ........ 100 Lit 

Stockholm 100 Kr 81·70 Vienna ...... 100 S 

Oslo ........ 100 Kr 58.98 Lisbon . ..... 100 Esc 

Copenhagen .. 100 Kr 56.08 Reykjavik .... 100 Kr 

Frankfurt o. M. 100 DM 113·12 Madrid ...... 100 Pta 

Amsterdam .. 100 Fl II7·34 Moscow. clear. 1) I RbI 

Brussels •••••• 100 Fr 8.4450 Clearing dollars .) I Cl $ 
1) Also Bucharest • 
• ) Berlin, Budapest, Prague, Sofia, Warsaw. 

Total 
(2+3+9) 

10 

7 134.9 
7 676•0 
83II·3 
9310.1 

10351.7 
II 604.7 

12 712.8 

14 255.8 

13 251.8 
13331.6 
13482·9 
13484·4 
13610·9 
14 255.8 

14347·6 
14503.3 
14 607.3 
14 687.1 
14836.2 
14 828.1 
14796.2 
14901.9 
15130.4 

Ink 

97.92 

75·45 
0.6730 

16·32 

14·83 

4.80 

6.05 

4·6799 
4.212 
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ADVANCES TO THE PUBLIC - MONEY SUPPLY Mill. mk 

! I Granted by I Types of advances I i 
I I 
I End of 

_ ... _---- Total , 
Co-op. I I 

Money 

I 

year and Post Office credit Loans Supply 
month commer-I Saving. Savings societies & Mortgage & Cheque (1 to s) 

cia! banks bank. Bank their cen- bank. 

I 
Bill. credits (6 and 7) 

! 
tral bank I 

I 
I ~ 3 4 S 6 7 8 9 

1961 3048.0 1817.6 436.8 1462.7 515.2 6928.2 352•1 7280·3 1646.1 
1962 3 299.9 2018·5 508·7 1600.6 614.7 7680.8 361.6 8042·4 1722.5 
1963 3472.5 2134·5 544.0 1757·7 664·3 8226.2 346.8 8573·0 1986.5 
1964 3916·4 2318.0 607·7 2057·5 829.4 9320·5 408.5 9729.0 2042·5 
1965 4 279.6 2 609.2 716·5 2348.4 899·4 10 439.6 413.5 10853·1 2085·0 
1966 4867.7 2951·4 783·9 2598.7 908.8 II 630.7 479.8 12 nO.5 2221·7 -- --
1967 5 203.7 3 247.7 869·0 2779·5 1026·9 12598·9 527.9 13 126.8 2183·1 --
1968 5593·3 3448·4 940·3 2872.7 1053.0 13419.5 488.2 13907.7 2668·7 

I 

1968 
July 5 270.7 3312.1 932.5 2701.2 999·2 12 715.1 500.6 13 215.7 2315.4 
Aug. 5296·4 3341.7 928·3 2724.0 997·1 12791.6 495·9 13 287.5 2308.4 
Sept. 5388.6 3372.4 930.8 2775·5 998.6 12951.6 514.3 13465.9 2378·9 
Oct. 5424·2 3413.2 927.2 2813·0 1074.9 13 145.8 506.7 13 652.5 2320.8 
Nov. 5528.9 3446.3 930.6 2845·1 1073·3 13282.8 541·4 13 824.2 2362.8 I 

I 

I 
Dec. 5593-3 3448·4 940·3 2872.7 1 053.0 13419.5 488.2 13907.7 2668·7 

I 
1969* 
Jan. 5590.6 3450·3 950.6 2888·7 1 051.4 13430.2 501·4 13931.6 2495·5 
Feb. 5 645.7 3474·7 951.5 2907.1 1045·5 13479.2 545·3 14024.5 2602.3 
March 5704.5 3491.0 958.5 2920.4 1106.1 13 638.4 542.1 14 180.5 2552·9 
April 5 802.0 3515.4 960·5 2949·7 1 II2.9 13767.8 572·7 14340.5 2612.2 

May 5901.6 3550.1 969·9 2984·5 1142•8 13971.0 577·9 14548.9 2673.4 
June 6006.8 3561.1 978·9 3 007.2 1178.9 14 139.9 593.0 14732.9 2730·9 
July 6039.2 3595-4 988·4 3047·7 1191.8 14278·9 583.6 14 862.5 2634.6 

I 
Aug. 6061.0 3 633.8 1010·5 3076.3 I )96.2 14406•2 571.6 14977·8 2675.1 
Sept. 6234·6 3 688.9 1027·5 3 136.0 1201·4 14618.8 609·6 15 288.4 2737·3 

Mill.mk Mill.mk MIII.mk 

1600 1600 
Sight and term deposits 

1600 
Advance. Term deposits 

1400 by the public 1400 by the publ ic 1400 to ~he pu.bllc 

1200 1200 1200 

1000 1000 1000 

800 800 800 

600 600 600 

400 400 400 

200 200 

0 0 

-200 -200 -200 

Increase from beginning of _year __ 1968 --1969 
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STATE FINANCES 

Jan.-Aug. 
Revenue Expenditure 

Income and property tax (net) .••... 15321 1698 Wages, salaries, pensions etc. 
Gross receipts •• " .••.•.•••.• , . . (3461) (3922) Repair and maintenance .•..•... 1 

Refunds & local authorities ...... (-I 929) (-2224) Other consumption expenditure .. ; 
Other taxes on income and property 
Employers' child allowance payments 
Sales tax ..•...•••••....••......• 
Revenue from Alcohol Monopoly .. 
Customs duties & import charges ... . 
Export levy ..................... . 
Excise duty on tobacco ........... . 

& • on liquid fuel ....... . 
Other excise duties ............... . 
Tax on autom. and motor cycles ... . 
Stamp duties ..................... . 
Special diesel etc. vehicles tax ..... . 
Other taxes and similar revenue ...• 

Total taxes 

Miscellaneous revenue •.•.•••.•..• 
Interest, dividends etc. .••••••.•.•• 
Sales and depreciation of property •• 
Redemptions of loans granted .....• 

Total revenue .....•••......•..• 

Forcign borrowing .••...••..•.•... 
Domestic borrowing .•.••.......•. 
Total borrowing ......••••...••. 

Deficit (+) or surplus (-) ..... . 

Total 

/ 
Debt 

I 

1966 

Dec. 

22 

349 
1317 

341 

253 
369 
257 
29[ 
71 
93 

JI9 
29 
30 

5 0 73 

275 
86 

44 
104 

150 
350 
500 

- 27 

6055 

1967 

Dec. 

35 Total consumption expenditure .... i 
391 i 

I 495 State aid to local authorities .•.. ! 
336 State aid to industries " ....•... i 
250 of which: agric. price subsidies/ 

129 Child allowances •••...•...•... : 
283 Share in nat. pensions & health! 
365 insurance ••••••..••...••... 
149 Other transfer expenditure •..••. 
209 Total transfer expenditure •....•. 

130 1 29 Machinery & eq~pment ....•... , 
35 House construction .....•...... i 

5 534 Land and ~aterway construction! 
Total real mvestments ......... : 

313 Interest on State debt ...• " .... ' 
II7 Index compensations •......... 
47 Net deficit of State enterprises •. 

II9 Other expenditure ...•......•... 
Total other expenditure ....... . 

6 130 Increase in inventories " ....... . 
Lending ....•.•...•..•........ 

125 Other financial investments .. .••. 
486 Total expenditure .•..•...•.•. 

6II Redemption of foreign loans .•• 'jl 
Redemption of domestic loans •. 

126 Total redemptions .......•.. 
i 

6615 Total! 

1968 I 969 

Dec. AprU I May 
1 

June 

Foreign debt •••••••• I ••••••• 1340 1844 2074 1961 1995 1988 
Loans ••••••••••••••••• 0 •••••• 2075 2013 2160 2221 2184 2179 
Compulsory stock etc. . ......... 96 5 4 1 5 4 4 
Short-term credit ••••••• 0 •••••• 101 167 320 244 166

1 
150 

No. II, 1969 

Mill. mk 

Jan.-Aug. 

I968 I969 

9I 9! 1085 
167 158 
4Il 412 

1497 1655 

822' 919' 
593, 6701 

(458); (519) 
216' 2H 

268; 271 

539! 651 , 
2438: 2722 

180 1651 
182: 193 
549, 477 
9Il 835 

I5T 171 

23; 30 
50: 82 

! 
I 9 

23[, 292 

- 12. -0 , 
333: 422 
147: 105 

5545 6031 
I 

691 60; 

450 i 515 
510 584 

6055 6615 

j 

I , 
July i Aug. 

I 
: 

1982 1982 

2183 i 2133 ; 

4 1 4 
133 150 

Cash debt (net) ••••• 0 •••••••••• -85 -12 -256 
J)o~estic debt ...•............ 

-292 -125 -250 -397 , -234 
2187 2173 2229 2177 2229 2083 1923 

; 

, 2053 
Total debt ........... ···.0 .. 3527 4017 4303 4 138 4224 4 071 3905 

; 

Total debt, mill. $1 
4 035 

1094 955 1028 988 1005 967 I 927 : 958 



9 

BALANCE OF PAYMENTS Mill. mk 

I 
I I I I Balance of I Exports I Imports I Trade I TrBI!spor-1 Travel, Ot~er Balance of I'!vestment Transfer current 

Period f.o.b. c.i.f. balance ta~~n, net servIces, goods and mcome, payment., transac-
net services net net tions 

1965 I 4542 5 287 -745 +341 -IG8 + 21 -491 -131 + 15 -607 
1966 4784 5542 -758 +356 - 96 + 12 -486 -150 + 3 -633 
1967 5 194 5816 -6zz +416 - 88 + 17 -Z77 -209 - 3 -489 
1968 6832 6730 +10Z +481 - 8 - 25 +550 -276 - 5 + z69 

Jan.-Mar. 
1967 1088 1347 -z59 + 98 - 24 - 2 - 187 - 57 - I -z45 
1968 1385 ISIS -130 +1°3 - 16 + 7 - 36 - S8 + 1 - 93 
1969 1696 1944 -Z48 +128 - 20 - II -151 - 57 + 80 -lz8 

I Apr.-June 
1398 -156 6 - 87 1967 1242 + 97 - 34 + - 39 + I - IZ5 

1968 1808 1829 - ZI +133 - 12 + 2 +10Z - 67 - I + 34 
1969 2002 2008 - 6 +140 - 17 - 6 +111 - 84 -- 7 + zo 

July-Sept. 
1967 1241 1256 - 15 +II4 - 18 - 3 + 78 -- 63 + 3 + 18 
1968 1680 1500 +180 +147 + 32 + 0 +359 - 67 - I +Z91 

Oct.-Dec. 
1967 J 623 1815 -19z + 107 - 12 + 16 - 81 - 50 - 6 -137 
1968 1959 1886 + 73 + 98 - I2 - 34 + lz5 - 84 - 4 + 37 

, 
Miscella- Relll:rve movements 

Long- Miscella- Short-term Short-term neous 
Drawings Amortiza- neous import export short-

of tions of term long-term Basic credits credits term Over-all Other Period long-term long-term export capital balance and pre- and pre- capital balance Bank of foreign 
loans lOBUS credits, items, payments, payments, items incl. Finland exchange net net ') net net errors and holders 

omissions 

1965 + 434 -273 - 66 + 3 -509 +146 + 34 + 46 - z83 +202 + 81 
1966 + 518 -271 - 61 - 32 -479 + 53 -II4 + 185 -355 +321 + 34 
1967 + 910 -406 - 33 + 13 - 5 -II2 - 56 + 65 -108 + 84 + 24 
1968 +1 245 -868 - 167 - 81 +398 +235 - 64 + 28 +597 -664 + 67 

Jan.-Mar. 
1967 + 192 - 66 + 12 + 5 -10Z - 48 + 85 + 74 + 9 - 50 + 41 
1968 + 214 -140 - 54 + 4 - 69 +168 +191 + 24 +314 -401 + 87 
1969 + 3II -201 - 8 - 15 - 41 +II2 +147 - 46 +17Z -135 - 37 

Apr.-June 
1967 + 315 - 62 + 2 + 4 +134 + 44 + 71 -169 + 80 - 105 + 25 
1968 + 396 -214 - 18 - 18 +180 +190 -144 - 56 +170 -233 + 63 
1969 + 279 -155 - 98 - 39 + 7 - 23 - 92 - 6 -114 +252 -138 

July-Sept. 
1967 + 251 - 92 - 13 + 4 +168 - 95 - 53 + 38 + 58 - 77 + 19 
1968 + 226 -212 - 14 - 29 +z6z - 98 - 27 - 25 +113 - 18 - 94 

Oct.-Dec. 
1967 + 152 -186 

- 34
1 

+ 0 -Z05 - 13 -159 +122 -Z55 +316 - 61 
1968 + 409 -302 - 81 - 38 + Z5 - 25 - 84 + 85 + 1 - 12 +II 

Assets: increase -, decrease +. Liabilities: increale + decreale-. 
') Including Direct investment net. 

2 15913-69 
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FOREIGN TRADE 

Value mill. mk 

I 
Period Surplus of 

Exports Imports expor'" (+) 
f. o. b. c. i. f. orimpons 

(-) Total 

I 

1965 4S66.0 S 26S·1 -699·1 II3 
1966 4816·9 S S24·4 -70 7·S II2 
1967 5 231•2 S 794·4 -S63·2 IIS 
1968* 6874.2 6710.9 +163.3 136 

Jan.-Aug. 
1967 3 13 1•8 3 S67·5 -43S·7 
1968* 4310.5 4 248.4 + 62.1 

1969* S 167.2 5 178.9 - 11.7 

1968* 
July S18.2 446.7 + 71.5 
Aug. 57S·S 470•2 +IOS·3 13S 
Sept. 59S·6 S7S·7 + 19·9 
Oct. 668.2 S90.0 + 78.2 
Nov. 682·4 609·4 + 73.0 139 
Dec. 617.3 687-4 -70.1 

1969* 
Jan. S91·4 632.0 - 40.6 1 Feb. 491·S 667.6 -176.1 

J 
140 

March 623.8 640.1 - 16·3 
April SSS·8 61S·7 - S9·9 1 May 753·7 740.6 + 13·1 

J 
141 

June 704·4 64S·8 + S8.6 
July 742.3 648·3 + 94·0 
Aug. 704·3 588.8 +IIS·5 

Mill·rm~k'--______________ .., 

800 
Seasonally adjusted value, mill. mk 

80.0 

700 

600 

500 

400 

i 
U nit val u e in d ice. I96z = 100 I 

- .. _-------------------

Articles of export f. o. b. 

Articles Terms 
Metal. en- of import of 

Round Wood Paper gineering c. i. f. Trade 
and bewn indusuy industry industry 

timber products products products 

IIS 123 106 II9 104 109 
II2 122 lOS II9 104 108 

II4 124 III II7 IIO lOS 
127 144 130 140 132 103 

I 

134 14S 131 132 131 103 

120 148 131 lSI 132 lOS 

1I8 151 133 144 142 99 

129 IS2 134 147 I 142 99 

I 
I 

Inde~x------------_,-----~ 

160 

140 

120 

. Unit value ind ices 
1962= 100 

Export, I.o.b. 

·---:"""1 
Imports c.1. . 

100~~---~~~·~··-··-.. -.. -.. -·-.. -·-·~··~~rrr---' 
Terms 01 trade 

Log.scale 

I 
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FOREIGN TRADE BY MAIN GROUPS Mill. mk 

I 

E:II: P 0 r t s, f. o. b. Imports, c. i. f. 

I I I 
I 

Finished goods 

i ~etal,.en-i Raw I Period Agri- Round Wood Paper materials 
cultural and hewn industry industry gmeenng I Other and pro- Fue~ and 
products timber products products industry 

products 
I 

I i 
I I 

1965 251.8 60.3 919.8 2165·6 800·3 
1966 264.0 59·0 863.5 2297.0 877-2 
1967 26I.4 54·3 865·7 2384·5 1080.6 
1968* 327.1 55·5 I 157.7 2994.0 1566·4 

I 

Jan.-Aug. 

1967 154.6 36·7 522 .4 1487.9 600·9 
1968* 217.3 35·4 703.9 1939·7 955·2 
1969* 225·6 41.0 839·4 2156.2 1228.6 

, , 

1968* I 
July 19·8 5·5 115·1 246.2 88·3 
Aug. 26.0 7.0 II9·6 263·6 92.6 
Sept. 20.2 6.0 109·2 250·3 130.0 
Oct. 24.1 6·4 II9·5 283.8 150.8 
Nov. 15.0 5·6 123·4 272.6 182.0 
Dec. 50.5 2.1 101·7 247·7 148·4 

1969* 

I 

I 
Jan. 46·3 2·4 91.9 

I 
257.8 126.8 

Feb. 14·3 2.8 53.1 225·7 123.4 
March 56.3 1.0 68·3 286.2 116·7 
April 15·3 2·4 59·5 267.5 124.5 
May 26.6 6·7 125.0 300.1 208.0 
June 27·3 5·5 133·3 260·5 183·1 
July 17·6 10·3 155·3 268·9 216·3 
Aug. 2I.9 9·9 153.0 289·5 129.8 

I 

Inde'Fx _____ _ 

Volume of ex;:~-;;2=100, seasonally adjUsted! 

-- Total exports I 
. _. _. Wood products 

200 

1··· ...... ··· ..... ~~.~~ 
...... ....... . - ..... ..,..~ 
~ 120 ._. 

1 00 I-r.=------+-:o-:,;.-..... -.-~~.-.' .......... ..... -.-.- . ..--.-.. 

Papar products 
Metal and engineering 

J 
250 

150 

70 L.......L-----'_--'-----'"_--'-------L-

1967 1968 1969 

goods ducer lubrIcants Investment Consumer 
goods I goods goods 

I 
I ! I 

368.2 2362·4 514·7 15II·4 876.6 
456.2 2450.5 589.8 1448.5 1035.6 
584·7 2545·9 668.2 1462.8 1 117.5 
773·5 3 023.1 

I 

874·0 1524·2 1289·6 

329.3 1541.9 393·1 943.2 689.3 
459·0 1908·5 567.4 951.6 820·9 
676.4 2201·5 560.8 1431.3 985.3 

I 

43-3 205.6 51.0 JOI.3 88.8 
66·7 217.9 76,3 96.4 79·6 
79·9 259·4 88·3 120·4 107.6 
83.6 270.9 61·3 137·9 119·9 
83·8 266·4 84·7 138.0 120·3 
66·9 317.8 72.3 176.4 120·9 

66.2 259·3 III.9 138.6 122.2 
72.2 251·4 108.6 198·7 

I 

108·9 
95·3 247.8 51.9 201.0 139·4 
86.6 243·6 51.0 184.1 137·0 
87·3 321·5 63.8 217·2 

I 
138.1 

94·7 290.2 53·3 191.4 110·9 
73·9 302·5 65·3 160·9 

I 
II9·6 

100.2 285·2 55.0 139·4 109.2 

Inde'rX ________________ -, 

I Volume of imports,1962=100,seaso~ally adjusted 
I 
I -- Total Imports 

r
--- Raw materials 

250 . -. _. Investment goods 
....... Consumer goods 

200 . 

/' 
100~----~.--/'.~_-.-_-.~~------~ 

v' 
70 

1967 1968 1969 

I 
i 

1 

I 

I 
I 
! 
I 
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FOREIGN TRADE BY COUNTRIES 

Area and country 

Sterling area ........ .. 
United Kingdom •••••••. 

Other OEeD countries 
in Europe ........... . 

Austria ............... . 
Belgium-Luxembourg •••. 
Denmark ............. . 
France .............. .. 
Western Gennany ••.••. 
Italy •••.••••••. , ..•••• 
Netherlands .......... .. 
Norway •••.•••..•...... 
Portugal .............. .. 
Spain ................ .. 
Sweden .............. .. 
Switzerland .......... .. 

Eastern Bloc ........ .. 
China ................. . 
Czechoslovakia •••.•..... 
Eastern Germany ., ..... . 
Poland ............... . 
Soviet Union 

U.S. and Canada ..... . 
United States 

Ladn America ••...... 
Argentina ••••..••.....• 
Brazil ................ .. 
Colombia ..•........... 

Other ................ .. 
Grand total 

of which 
EFT A countries .......•• 
EEG countries ......... .. 

E x p 0 r t s, f. o. b. Imp 0 r t s, _c __ . i_. _f. ____ 1 

Whole year -. : i~-;;'~'-=- Aug. --!wh~le year 1 Jan. - Aug. _____ 1
1 

1967 I 1968* '1-~68';--I---'-~;6'~~'---i-;;67 I 1968* 1"-;968* I 1969* i 

% % %/%IMiII.mk % % % % MiII.mk! 
22.8 22.7 23.2 20.7 I 1068.8 15·B 15·B 15·B lB. I 939·9 III' 

20.9 20.6 21.2 18.7 965.0 15.2 15.3 15.1 17·4 901 .:2 

44.1 

0·5 
2·5 
3·8 
4.2 

8.6 
3.1 

5·1 
2·4 
0.2 
1.0 

9·7 
1.0 

21.2 
0.8 

0·4 
0·7 
1·4 

17.1 

6.0 

5·8 

2·9 
1.0 
0.8 

0·3 

3.0 

100.0 

46•B 

0·5 
2·4 
3·7 
4.0 

10·5 
3.0 

46 
2.6 
0.2 

0·9 
10·9 

1·5 

19.2 

0·7 
0·5 
0.6 
1.2 

15·5 

6.1 

5·8 

2·9 
0·9 
0·7 
0·3 

2·3 
100.0 

3Bo5 40.1 

23·5 I 24·5 

45. 2 

0·4 
2·4 
3·5 
3·9 
9.8 

3.0 

4·7 
2·9 
0.2 
0.8 

10.0 

1·4 

19.6 

0·7 
0·4 
0.6 

0·9 
16·3 

6.6 

6·4 

3.1 

1.0 

0·7 
0·3 

2·3 
100.0 

4B·3 
0.6 

2·4 
3·9 
4·2 
9·9 
2·7 
4·4 
2.1 

.0·3 
0·9 

12.8 
2.0 

1B·3 
0.2 

0·5 
0.6 
1.7 

14·6 

6·9 
6·5 

J.4 
0·7 
0·4 
0·3 

2·4 
100.0 

39.4 40.3 
23.B 23.7 

249B.0 

30·3 
126.0 

203·4 
216·5 
5Il•8 
141·3 
227.6 
108.0 

14·5 
48.2 

659·5 
101.1 

944-4 
8.8 

24·g 
30 .0 

90·4 
751.7 

357·5 
334·6 

173·B 

37·4 
22.6 

14·3 

124.7 
5 167.2 

53·9 
0·9 
2.0 

3·3 
3·7 

16.2 
2.0 
3.8 

2·3 
0·4 
0·5 

15·4 
3·0 

20·4 
0·5 
0.6 

0·9 
1.6 

16.1 

4.1 

3·9 

2·7 
0.2 
1.2 
0.8 

3·1 
100.0 

2 OB1.B/ 40.6 
1223.1 27.7 

54·5 
1.0 
2.1 
3.6 
3.6 

15·5 
2.2 

3.6 

2·4 
0·5 
0·4 

15·9 
3·3 

20·9 
0·4 
0·7 
0·9 
1.6 

16·7 

3·7 
3·5 

2.6 
0.2 
1.0 
0.8 

2·5 
100.0 

42 •0 

27·0 

53.2 

1.0 
2.1 

3·5 
3.2 

15.8 

2·3 
3·3 
2.2 

0·5 
0·4 

15·2 

3·3 

55.1 

1.1 

4·0 
15·7 
2·3 
3.6 

2·7 
0.6 

0·3 
16.1 

3·3 i 

6 II 6 21. IS. 
0.5 0·3 
0.8 0.6 

0-9 0·7 
1.5 1.2 

17.3 12.2 

J.7 4·9 
3·5 4·7 

2.9 2.6 
0.2 0.3 
1.0 0.8 

0.9 0·7 

2.B 3.7 
100.0 100.0 

40 .9 44.6 

26·7 27.5 

2855·7 I 

5
8.31 

99·5 
172 .9 
205.3 
812.0 
120·7 
184.3 
138.6 

3
1

•
8

1 
14·8 

836·3 I 

169.7 

80B·3 
17.0 

31.6 I 
34·5 ! 

6
3
'71 632 .4 

256.3 I 
244.6 I 

I:;:: I' 43·3 
36·4 

1B4·1 
5 178.9 

230B.B 
1421.B 

Ind8rX _______ ~~r_------r_--------~ I nd8{'-x __________ -,--________ -. 

300 

290 -

280 

270 

260 

250 

240 

1949=100 Log. scale 

WhOlesale price index 

230~~~ __ 1_~_~LLL~~LL~~_LLL~~~LL~~ 
67 G8 1968 

240 

230 

220 

Oct.1951=100 Log. sC31e 
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PRICE INDICES 

Wholesale prices 
Building costs 

1949 = 100 1964 = 100 

___ O_rigin _ Purpose Stage of processing 
Period ------------- -----r More Wagel 

Building Total Domes· 1m· Pro· Machin· Con· Ra,,: Simply elab. Total 
in 

I tic ported ducer ery & sumer matertals processed orately bOOding materials 
goods goods goods transport goods and ~o.m·1 goods processed ttade 

I equipm. modmes goods 

1966 241 247 216 245 228 238 271 233 228 108 106 104 

1967 248 254 225 246 241 253 276 236 240 114 II2 r07 
1968 275 280 259 271 276 281 301 264 268 126 133 lIS 

1968 
Sept. 278 282 259 273 277 283 305 264 270 127 

I 
135 lI5 

Oct. 279 284 260 275 277 284 309 266 270 127 135 II5 
Nov. 279 285 260 277 277 284 310 267 270 127 

I 
135 u6 

Dec. 279 284 260 277 277 283 309 267 269 127 135 1I6 

1969 

I Jan. 281 285 263 277 285 284 311 268 271 129 139 u6 
Feb. 282 287 264 278 285 287 315 268 271 129 139 u6 
March 281 285 264 278 285 283 313 265 271 129 139 II7 
April 282 286 265 278 286 285 313 269 271 129 139 II7 
May 282 286 267 280 286 283 30 9 274 271 J30 139 II7 
June 283 286 270 280 290 284 308 274 273 130 139 II7 
July 285 288 271 283 291 285 3II 277 273 130 139 

I 
lI8 

Aug. 285 288 273 
I 

283 29z 286 3r2 278 273 131 139 II9 
Sept. 287 I 290 275 287 294 285 314 \ 282 274 132 139 122 

, 
1----··- Consumer p ric e I 1967 = 100 ! Con. 

Cost of sumer 
\ Fumiture, I . Other Period 

living pI'ices 
Bever· Clothing Oct. 1951 Oct •• Dec. Heating ; household . I Education goods 

= 100 1957 = Total Food ages and and foot. Rent and I equip. TraffIc and. and 
100 tobacco wear lighting and_ recreation I services 

operation , 

1966 185 145 .. .. .. .. .. " " " .. . . 
1967 195 153 100 100 100 100 100 100 100 100 100 100 
1968 212 166 109 III lIO 106 107 108 109 110 108 109 

1968 
Sept. 214 168 lIO II3 IIO 107 108 108 lIO 109 108 1I0 
Oct. 215 168 III II4 IIO 108 log log 110 109 108 lIO 
Nov. 215 168 III II4 IIO 108 109 109 IIO 109 109 110 
Dec. 215 168 III 114 IIO 108 109 109 110 109 109 lIO 

I96g 
Jan. 215 169 III II4 III 108 110 IIO no log 109 III 
Feb. 215 16g III 114 III 108 IIO IIO IIO 109 109 III 
March 214 168 110 112 III 108 1I0 110 I IIO log IIO III 
April 216 170 III lIS III 108 III 109 

I 
IIO 109 110 ItI 

May 216 170 III II4 III 108 III 109 lIO 109 rIO III 
June 217 170 II2 lIS III 108 III 108 I IIO IIO lIO II2 
July 217 170 II2 lIS III 109 III 107 IIO IIO 

I 
lIZ 

I 
lIZ 

Aug. 217 170 II2 u6 III 108 112 I 107 lIO 1I0 1I0 1I2 
Sept. 218 171 II2 u6 III 109 112 I 108 IIO 109 III 112 
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PRODUCTION - INTERNAL TRADE 

Index of industrial production 1959= 100 co"!mer-I Wholesale 
.Clal trade 

Period Speclal indices of manufacturing Total, tl,,!ber volume 
Invest- Other adjusted fellings I index 

Total ment producer Consumer for normal 1000 
goods goods goods Wood I Paper I Metal I Other seasonal piled 1954 = 100 

industry industry industry variations cu. m 

1966 167 160 175 151 121 191 163 165 166 46507 174 
1967 172 163 169 184 I2S 187 168 174 172 44963 181 
1968* 182 190 177 192 132 194 189 181 183 47733 176 

I 

1968* 
Jan. 186 205 181 193 127 194 203 178 178 3509 137 
Feb. 185 2IO 180 190 142 193 207 178 178 4977 158 
March 194 2I4 188 199 144 204 210 188 179 4 898 164 
April 184 195 , 177 196 ISO 185 194 184 183 4384 174 
May 192 201 185 208 152 200 200 195 181 10331 188 
June 159 171 ISO 177 II4 152 166 166 180 1875 157 
July 134 94 138 139 II2 189 96 134 181 955 169 
Aug. 180 179 172 198 

I 
II9 195 178 184 181 1751 190 

Sept. 187 195 183 196 123 204 195 185 184 2279 193 
Oct. 206 2[3 200 219 138 217 215 208 184 3353 204 
Nov. 199 212 196 203 134 210 212 197 188 3 880 184 
Dec. 181 190 178 183 130 180 191 178 194 5541 192 

1969* I 
I Jan. 201 218 197 206 159 205 215 193 192 5151 159 

Feb. 191 206 187 195 ISO 207 206 181 193 5405 168 
March 212 239 207 215 169 231 230 201 196 5349 192 
April 197 202 190 2U 165 210 203 195 196 4336 195 
May 204 207 197 222 174 210 2II 206 200 II 075 203 
June I 185 I 192 175 208 131 191 193 191 200 1937 186 
July 

I 

152 

I 
lIO 156 153 

I 
138 217 IIO J49 204 1007 188 

Aug. 198 182 I 192 216 122 235 187 198 204 I 1886 205 

Index 

210 Total index of industrial production. 1959=100 

1965 1966 1967 196B 1969 



IS 

BUILDING-WAGES-TRANSPORT-EMPLOYMENT 
I Index of salary and wage earners' earnings 

I Buildings completed, miIl. cu. m Buildings 1957 = 100 under 
construe- I 

Period Commer- tion at end All salary I Wage earners in 
Total Dwelling Farm cial and Official of period and wage 

I Forestry I houses buildings industrial buildings mill. cu. m elU'ners Agri- Manu-
premises culture I facturing 

I 
I 

1966 26·54 11.26 280 8.19 3.00 36·34 191 198 200 191 
1967 31.34 I 12.42 2·93 10.83 3·49 31.40 207 216 217 207 
1968* 26·44 II·72 2·58 7.64 2.86 34·09 229 233 245 230 

1968* 
Jan.-Mar. 4.85 2.19 0.24 1.84 0·41 29·47 222 226 212 223 
Apr.-June 6.16 2·54 0.51 1.88 0.82 33·70 228 231 257 226 
July-Sept. 7.65 3.17 0.89 1.88 1.07 34.29 235 235 277 

I 
234 

Oct.-Dec. 7.78 3.82 0·94 2.04 0.56 34·09 234 242 250 235 

1969* 
Jan.-Mar. 4.85 1·97 0.28 1.92 0.50 

I 
32.29 242 250 248 245 

IApr.-June 5·56 2.42 0·38 1.64 0.82 37·45 245 247 264 247 

; I Railway. Foreign shipping Labour input Unemployment 

Period Goods trucks loaded Vessels arrived I Vessels departed 1000 % of 
Thousands with cargo - 1 000 net reg. tons man-months total labour force 

1968 I 1969* 1968* I 1969* I 1968* I 1969* 1968* I 1969* 1968* I 1969· 

Jan. II4 II5 885 893 772 797 1787 1782 5.8 4·6 
Feb. II5 II3 723 695 603 607 1767 1757 5.2 4·4 
March 129 131 777 766 687 695 1761 1751 5.0 4·1 
April 128 121 995 910 767 792 1757 1781 4·7 3·8 
May 125 123 1233 1381 1109 1121 1807 1831 3·5 2·9 
June 103 II7 1466 1759 1263 1373 1768 t 772 3·6 2·3 
July 123 127 1703 1731 1540 1 632 1547 

I 
1588 3.6 2.2 

Aug. 124 126 1608 1495 1676 1704 3·2 2.1 

Sept. 120 137 1345 1106 1765 3.2 

Oct. 133 1359 1005 1795 3.2 

Nov. 125 1372 968 1814 3·6 
Dec. 104 1197 864 1812 4.0 

Index Index 

240 Some ind ices of industrial product ion .adju$ted for seasonal variat ions, 1959=tOO 240 
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION 

PRE-1963 VALUES ARE GIVEN IN THE NEW 
MONETARY UNIT, ONE NEW MARK BEING EQUIV
ALENT TO ONE HUNDRED OF THE OLD MARKS. 

BANK OF FINLAND 

Page 3. The items of the statement of the Bank of Finland 
are described in Monthly Bulletin No. 10, 19S5, p. 2S· 

Page 4. Since Dec. 31, 1965 Gold and foreign exchang, = 
Gold (valued on basis of the par value of the mark) + IMF gold 
tranche + Foreign exchange. O,h., foreign a'"'' = Foreign 
bills + Foreign bonds. Other foreign liabilities = Mark accounts 
of holders abroad + Foreign term liabilities. Treasury bill. and 
bonds: Including Treasury bond loan + Treasury bill covering 
certain IMF and IBRD accounts (included in Other claims). 
Othn claim., net - Advances for stand-by stocks - Export 
levies (net). Foreign .xchange situation: Gold holdings are 
valued on basis of the par value of the mark. Gold tranche 
position measures that part of Finland's quota which may be 
drawn essentially automatically in convertible exchange against 
payment In marks. 

Page s. Other advance. ~ Inland bills in foreign currency 
+ Cheque accounts (assets) + Other claims excl. Treasury's 
IMF and IBRD bill and Advances for stand-by stocks. Lia
bilities ~ Other cheque accounts + Other sight liabilities + 
Finnish term liabilities - Account ·of the Mortgage Bank of 
Finland Oy. - Cash reserve accounts. - Export levies (net). 
Diagram •. Left: Nit claim. on othn than banks = Net foreign 
assets + Net claims on the Treasury + Net claims on the rest of 
economy + Finnish bonds + Finnish coin - Equalization 
accounts = Notes in circulation + Bank's own funds - Net 
claims on the banks. 

DEPOSITS BY THE PUBLIC-
ADVANCES TO THE PUBLIC - MONEY SUPPLY 

Commercial bank and mortgage bank figures obtained from 
the official bank statistics, savings bank figures from the Central 
Statistical Office, other figures from the respective credit insti
tutions or their central banks. 

Page 6. Cheque accounts in all credit institution. relates to 
commercial banks, savings banks, co-operative credit societies, 
and mortgage banks. Tnm deposit. in all credit i ... titution. 
ncludes a small amount of deposits in mortgage banks. Index
tied dBi'o';tI and long-term dBi'OIit. are included in term 
deposits. 

Page 7. Mon.y.upply = Finnish notes and coins in circula
tion - Finnish notes and coins held by the banks + Cheque 
accounts of the public + Postal giro accounts of the public 

STATE FINANCES 

Page 8. Official figures computed by the Economic D~part
ment of the Ministry of Finance. First date of puhlication: 
BuUetin No.8, 1968. Revenue aDd expenditure: Extra-budge
tary funds and the aggregated net current deficit of State enter
prises are included. Figures are reported on a cash payment 
baSIS. Debt: Foreign debt includes promissory notes given to 
international organizations. Index-tied bond loans are taken at 
nominal values. Cash debt (net) = net debt to the Bank of Fin
land plus short-term debt to the Post Office Savings Bank less 
cash holding. (net) of State departments and funds. 

BALANCE OF PAYMENTS 

Page 9. Figures are calculated by the Bank of Finland Insti
tute for Economic Research. In addition to the Board of Cus
toms· figures, exports include grants in kind but exclude steve
doring expenses and imports include seamen's duty-free im
ports. non-monetary gold, grants in kind and adjusted aUowance 
for smuggling. 

FOREIGN TRADE 

Pages 10-12. Figures Bupplied by the Board of Customs. 
Th. unit value indices (po 10): The indices are calculated 
according to the Laspeyres formula. At the end of the year 
the arithmetic mean of the Laspeyres indices corresponds to 
the annual level of the Fisher index formula. Terms of trade: 
the ratio of export indices to import indices. Figures in dia
grams (pp. 10 and II) are seasonally adjusted excl. unit value 
index figures. Foreign trade by countries (po 12): imports by 
countries of purchase, exports by countries of sale. 

PRICE INDICES 

Page 13. AU indices calculated by the Central Statistical 
Office. 

PRODUCTION - INTERNAL TRADE 

Page 14. Ind.x of industrial production calculated by the 
Central Statistical Office. The grouping by branches of industry 
is in accordance with the international nomenclature {lSI C). The 
seasonally adjusted series is calculated by the Bank of Finland In
stitute for Economic Research on the basis of the index of indus
trial production per working day according to a method resem
bling the U.S. Bureau of Cenlus Method II. Commodities ac
cording to use: investment goods weight 14.3, other producer 
goods weight S7.0 and consumer goods weight 28.7. Special 
manufacturing indices: wood industry ISIC no. 2S. weight 6.6, 
paper industry no. 27, weight 13.1. metal industry nos. 34-38. 
weight 23.S. and other manufactures nos. 20-24, 26, 28-33, 
39, weight 44.0. Commncial timber f.lling. compiled by the 
Ministry of Communications and Public Works. Since July 1965 
figures have been adjusted by the Bank of Finland Institute for 
Economic Research. Wholesale trade volurn. ind.x calculated by 
the Ministry of Finance. 

BUILDING - WAGES - EMPLOYMENT - TRANSPORT 

Page IS. Building figures supplied by the Central Statistical 
Office. Index of .alary and wag •• arn.,,' sarning. calculated by 
the Central Statistical Office. Beginning 1957, the weights em
ployed are determined according to the structure of total 
earnings in 19S7; for I9S4-19S6, the weigbts are in accord
ance with earnings in 1951. Railway figures supplied by 
the Board of Railways. Shipping figures supplied by the Ship
ping Board. Labour inpur and un.mploymenr figures supplied by 
the Labour Research Bureau of the Ministry of Communica
tions and Public Works, both based on the labour force sample 
survey. l.'>our input represents the estimated average number 
of days worked. (See article In No. 10, 1960 of this Bulletin). 

SYMBOLS USED 

* Preliminary • Less than half the final digit shown . Logically imposBible ., Not available - Nil 
A line drawn acrosl a column between two consecutive figures indicates that the figares above and below the line are not BtriCtly 

comparable. 
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SOME PARTICULARS ABOUT FINLAND 

FORM OF GOVBRNMBNT 
From IIS4 to 1809 Finland formed a part of the kingdom 

of Sweden. It then became an autonomous Grand Duchy 
connected with Russia until December 6, 1917, the date of 
Finland'. declaration of independence. The republican constitu
tion was adopted in 1919. The legi8lative power of the country 
is ve8ted in Parliament and the President. The highest execu
tive power iB held by the Preaident. elected for a period of 6 
yean. The President for the current period, Marcb I, 1968, to 
March I, 1974, is Urho Kekkonen. 

Parliament, comprising 200 members. is elected by universal 
.uffrage for a period of 4 yean. The number of seats of the 
di1ferent parties in Parliament elected in 1966 were 88 follows, 
numbers in bracket8 indicating present state of parties: Social 
Democrats 5S, Centre Party 49 (50), People's Democrats 41 
r 42), Conservatives 26, Swedish Party 12, Liberal Party 9 (8), 
Social Democratic League 7 (6). and Finnish Farmers' Party I. 

LAND 
THB ARBA is 337000 square kUometres (Great Britain'. 

area is 24S 000 sq. km and Italy's area 301 000 sq. km). Of 
the total, inland waten form 9.4 %. On an average IS.8 % 
of the land in the South of Finland is cultivated (1960), 2.3 % 
in the North and 9.2 % of the land as a whole. Of the land area 
:n.8 mill. ha (53,9 mill. acres), or 71.3 %, are covered by forests. 

OWNBRSHIP OF LAND (1960): The total land area wa. 
distributed among different clalses of ownen approximately 
• 8 follows: private 60.9 %, State 31.8 %. joint stock companiea 
etc. 5.6 %, municipalities and parishes 1.7 % 

POPULATION 
NUMBBR OF INHABITANTS (1968): 4.7 mUlion. Sweden 

7.9. Switzerland 6.1, Denmark 4.9 and Norway 3.8 million. 
DBNSITY OF POPULATION (1968): In South Finland 

26.2, in North Finland 4.3 and in the whole country an average 
of 15.4 inhabitants to the square kilometre. 

DISTRIBUTION BY ARBA (1968): 51 % of the popula
tion inhabit the rural areas, 49 % towns and urban districts. 
The largest towns are: Helsinki (Helsingfors), the capital 532 300 
inhabitants, Tampere (Tammerfors J 152500, Turku (Abo) 
152000. 

OCCUPATIONS (1960): Agriculture and forestry 32 %, 
industry and construction )1 %, commerce 9 %, transport and 
communications 7 %, services II %, economically inactive 
Independent penons ZI %. 

LANGUAGB (I960): Finnish speaking 92.4 0/0, Swedish 
speaking 7.4 %, others 0.2 %. 

BDUCATION (I968): Practically all persons over IS years 
of age are literate. There are 6 universities (the oldest founded in 
1640 J, 7 colleges of university standard, and 2 teacher training 
colleges, besides teacher training departments in two of the uni
versities. 

INCRBASB OF POPULATION (1968): births 16.0 '/ •• , 
deaths 9.6 ,/ •• , increase 4.4 ., ••. Deaths in France II.O 'I,. and 
Great Britain II.8 " ... 

TRADE AND TRANSPORT 
NATIONAL IN COMB (1968, in mUlion marks) Gr08s 

domestic product at factor cost by industrial origin: agriculture 
2635 (9 %),forestry and fishing 1947 (7 %), manufacturing 
8941 (30 %), construction 2748 (9 %), transport and 
communication 2225 (7 %), commerce, banking and insurance 
3725 (12 %), public administration I 418 (5 %), other services 
6212 (21 %), total 29849. IndOlE of real domestic product II3 
(1964 ~ 100). 

FORBST RESOURCES (1960-1968): The growing stock 
comprised I 448 million of solid cu. m incl. bark (SI 139 million 
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c:u. ft), of which pine 43 % and spruce 38 %, tbe rest 19 % being 
broad-Ieaf-treea, chietly birch. Of the growing stock 16 364 
mUlion cu. ft, 47 % of them pine, was up to the standard required 
for logs. The annual growth is 47 mUlion solid cu. m green wood 
elEcl. hark (1660 mUl. cu. it). The total removal in 1968 calculated 
according to the use of wood was 48 mUlion cu. m excl. bark 
(I 6S5 million cu. ft). 

AGRICULTURB (1960): Cultivated land 2.6 million 
bectares of which holdings of less than 5 ha. amount to 17 %, 
5 to IS ba. 48 %, 15 to so ha. 30 % and more than 50 ba. s %. 
Number of holdings 388 000, of which 184000 are of more 
than S ha. Index of agricultural production 100 for 1968 (1964 
= 100). Measure of self-sufficiency in bread cereals 81 % in 
the crop year 1967/68. 

INDUSTRY (1967): Gross value of industrial production 
22 190 mill. mark" number of workers 3SS 167, salaried employees 
86737, motive power (I966) 4.5 mill. kW. Index of industrial 
production 172 for 1967 (1959 - 100). 

RAILWAYS (Jan. I, 1969J: Length S 709 km, of which 
5 680 km are State and 29 km private railways. 

MBRCHANT FLEBT (Sept. 30, I969): Steamers 62 
(81386 gross reg. tons), motor vessels 434 (1101576 gross reg. 
tons), sailing vessels with auxiliary engines 13 (I 608 gross reg. 
tons). Total S09 (I 184 570 gross reg. tons I . 

MOTOR VBHICLBS (Dec. 31, I968): Passenger carl 
580 700, lorries and vans 92 600, buses 7 700, others 4 400. Total 
685400 . 

SCHBDULBD AIR TRAFFIC OF FINNISH COMPA
NIBS (I968): KUometres flown 14.7 mUlion, passengers carried 
895 700, passenger kilomeues 439.0 million, and ton kilometre. 
of freigbt and mail 7.6 million. 

FINANCB AND BANKING 

CURRENCY. Since 1860, Finland has had it. own monetary 
system. From 1877 until 1914 the country was on the gold 
standard, and returned to it in 1926. In 1931, the Central Bank's 
duty to redeem bank notes in gold was suspended and at the 
end of 1962 was entirely cancelled. The monetary unit is the 
mark (Finnish markka). From Oct 12, 1967, the par value of 
the mark has been cbanged from 0.27771 grams of fine gold por 
mark (equivalent to 3.20 marks per U.S. dollar) to 0.2Ir59 grams 
of fine gold per mark (equivalent to 4.20 marlts per U.S. dollar). 
Finland has been a member of the International Monetary 
Fund since 1948. 

MUNICIPAL FINANCBS. In the finance accounts for 
1967 expenditure amounted to 4 526· mill. marks. Total revenue 
was 4481 million, of which income (rom taxation 2 357 million. 
The municipal income talE (non-progressive) averaged 13.07 % 
of the ratepayers' taxable income. 

THE CBNTRAL BANK. The Bank of Finland functions 
under the guarantee and supervision of Parliament. Its Board of 
Management is appointed by the President of the Republic; the 
Bank Supervisors, nine in number, are elected by Parliament. The 
Bank has a head office in Helsinki and 12 branches in other towns. 

OTHBR CRBDIT INSTITUTIONS (Dec. 31, 1968) 
There ate two big and four small commercial banks with in all 
822 offices, 3S0 savings banks, 470 cooperative credit societies 
and their central bank, six mortgage societies, and POSB. 
The consumer cooperative societies accept deposits from their 
members. The National Pension Institute and sixtytwo pflvate 
insurance· companies also grant credits. 

RATBS OF iNTBRBST (March 1,1969). Bank of Finland 
discount rates 6-7 % %. Other credit institutions: term deposits 
4 %, 6 months' deposits 4 Yo %, 12 months' deposits 5 0/0, 24 
months' deposits 6 %; highest lending rate 10 0/0. 



PRICES AND WAGES IN FINLAND SINCE 1957 
BY 

ART! MOLANDER, D. Pol. SC. 
~'ELLOW OF THE BANK OF FINLAND INSTITUTE FOR ECONOMIC RESEARCH 

PRICE EXPERIENCE 

During 1958-1968 the price level (as 
measured by the GNP deflator) rose al
together by 75 per cent in Finland, i.e. by 
a good 5 per cent per year on average. 
In all OECD-couiries prices rose on average 
by less than 3 per cent per year in the cor
responding period and by about 3.5 per cent 
in the European members of OECD. Thus 
Finland's competitive position in regard to 
the OECD-coutries in Europe weakened, 
during the period under review, by about 
1 1/2 per cent per year and by even more 
if all OECD-coutries are considered. This 
development made devaluation, which 
occurred in autumn 1967, inevitable. 

Table 1 gives the average percentage 
changes in the price level per annum in the 
period of 1958-1968 in Finland. 

Table 1. AVERAGE PERCENTAGE CHANGES IN THE 
PRICE LEVEL, 1958-1968 

1958-1963 

+4.6 
1964-1968 

+6.1 
1958-1968 

+5.2 

It can be seen from the table that price 
increases have been clearly stronger in the 
second than in the first half of this period. 
Similar development has also been charac
teristic of other OECD-countries, for, while 
in 1958-1963 price increases in all OECD
countries were slightly more than 2 per cent 
on average, they easily exceeded 3 per cent 
in 1964-1968. In the OECD-countries in 
which development deviated from this 

pattern extensive stabilization measures 
were taken in the middle of the 1960's. It 
was possible through these measures to hold 
back price increases, but it happened, in 
general, at the expense of increased 
unemployment. 

It is intended, in the following, to in
vestigate the causes of the acceleration of 
price increases. First, however, the changes 
in the price structure will be reviewed. 

RELATIVE PRICES 

Table 1. above does not fully explain the 
action of the price mechanism in 1958-
1968, and does not reveal the relative 
changes of prices between different price 
components. Table 2 gives the average 
changes of some of the most important 
price components in 1958-1968. 

Table 2. AVERAGE PERCENTAGE CHANGES IN THE 
MAJOR PRICE COMPONENTS, 1958-1968 

1958-1963 1964-1968 1958-1968 
GNP: deflator 
Wholesale price iud. 
- Machinery and 

transp. equipment 
- C-onsumer good'S 
- Domestic goods 
- Imported goods 
Building cost index 

+4.6 +6.1 +5.2 
+3.0 +5.6 +4.2 

+4.7 
+3.2 
+3.1 
+2.8 
+3.7 

+5.6 
+6.6 
+5.8 
+5.3 
+6.2 

+5.1 
+4.7 
+4.3 
+3.9 
+4.8 

As regards the different price compo
nents price increases have clearly been 
much stronger in the second half of the 
period under review. Marked changes have 
occurred in relative prices, these changes 



being stronger in the first half of this 
period. In particular it can be noted that 
the rise in the GNP price index has been 
about one percentage unit higher on aver
age than the rise in the wholesale price index. 
This is partly a result of the fact that the 
rise in export prices is, due to devaluations 
of 1957 and 1967, more vigorous than the 
rise in the general price level. Moreover, 
the rise in the prices of services, which do 
not enter the wholesale price index, has 
been greater than the average. 

Table 2 also illustrates that prices of 
consumer goods have increased more than 
wholesale prices in general, due primarily 
to the above average rise in the prices of 
foodstuffs. 

Changes in relative prices are mainly due 
to differences in the development of pro
ductivity especially in the periods when 
wage agreements have been mainly nego
tiated on a national level. The following 
table illustrates the productivity increase 
for ;1958-1968 in some industries of im
portance from the point of view of this 
study (as measured by the rate of change 
of the ratio of GNP to labour input): 

Table 3. PERCENTAGE INCREASES IN PRODUC, 
TIVI'I.'Y BY SECTOR, 1958-1968 

\Vhole Economy 
Sen'iees 
Man nfaeturing 
House C onstrnetioll 

1958-1963 

+23.6 
+11.0 
+27.3 
+ 8.9 

1964--1968 1958-1968 
+20.5 +49.0 
+ 6.9 +18.8 
+25.2 +59.3 
+17.4 1+27.8 

It is clear from Table 3. that the in
crease in productivity in the service sector 
has been quite slow in comparison with the 
average increase for the whole economy. 
The same is true of house construction. In 
spite of this (according to Table 2.) the 
rise in building cost has been slower than 
average. 

IVAGE COSTS AND PRODUCTIVITY 

The average level of salary and wage 
earningf! rose by over 130 per cent in the 
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study period. The concurrent rise in pro
ductivity was only 49 per cent, i.e. the rise 
in average wage earnings has been 81 per
centage units higher than that of produc
tivity. This expresses itself mainly through 
price increases, the rise in GNP prices 
being 75 per cent. Figure 1. gives the per
centage changes per annum in the indices 
of wage earnings, productivity and the 
GNP price index for the period 1958-1968. 

FIGURE 1. ANNUAL PERCENTAGE CHANGES IN 
THE INDICES OF WAGE EARNINGS, PRODUCTIVITY 

AND THE GNP PRICE INDEX, 1958-1968 
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It appears from the figures above that 
the increased cost pressures were not en
tirely reflected in increased prices, as the 
ratio of national income to total wages 
declined during the study period, i.e. there 
was a rise in the share of the wage bill in 
national income. However, as can be seen 
from Figure 2. which shows the annual 
percentage change in real GNP and the 
ratio of GNP (in value terms) to total 
wages, the share of wages in national in
come has been insensitive to changes in 
demand. The GNP/wage bill ratio increased 
in 1958-1960, was constant in 1961 and 
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FIGURE 2. ANNUAL PERCENTAGE CHANGE IN 
REAL GNP AND THE RATIO OF GNP <IN VALUE 

TERMS) TO TOTAL WAGES, 1958-1968 ':r---------------
l

1.05 

I ~~ 

t- J-
i 

1.00 

:[ - o. 

o~-~- I I _~I I I 0.90 
1958 59 60 61 62 63 64 65 66 67 68 

1. Rate of change of real GNP, per cent 

2. GNP/wage bill (1957= "1"j 

decreased thereafter until 1967. In 1968 
the share of wages decreased somewhat as 
a consequence of the distribution effects 
of the devaluation of autumn 1967. The 
absence of any short-term connection be
tween the demand situation and II;he share 
of wages in GNP implies that the former 
cannot have had any clear influence on the 
rate of inflation in the period 1958-
1968. It can also be stated in this connec
tion that the average annual growth rate 
of real national income for the years 1958 
-1963 was 5.1 per cent whereas for the 
years 1964-1968 it was only 3.7 per cent, 
implying that the pressure of demand was 
lower in the second half of the study period 
than in the first. Thus, if demand factors 
are of any importance, thay should have 
tended to reduce the growth rate of the 
price level in 1964-1968. 

The reason for the increasing momentum 
of inflation may be found in cost factors. 
Table 4 gives the average percentage 
changes in the level of wage and salary 
earnings, in productivity of labour and 

wage costs per unit of output for the pe
riod of 1958-1968 (as measured by the 
ratio of wage bill to real GNP). 

Table 4. LABOUR COSTS AND PRODrCTIYITY, 
1958-1968 

1958-1963 1964--1968 ID~S--1968 

Level of salary and 
wage earnings +6.4 +9.8 +8.0 
Productivity of 
labour +3.6 +3.8 +3.7 
Unit labour costs +4.2 +7.4 +5.6 

It appears from the table that the -aver
age growth rate of the level of salary and 
wage earnings showed an increase during 
the period 1963-1968 compared to the 
years 1958-1963. The slight concurrent 
rise in productivity was not sufficient to 
compensate for the rise in wage costs, 
which is evidenced by the accelerating 
increase in wage costs per unit in the 
second half of the study period. 

In conclusion it can be stated ,that. eco
nomic development in 1964-1968. charac
terized by a fall in the rate of growth of 
production and productivity from the level 
of the years 1958-1963, resulted in a 
greater rise in wage costs per unit than 
in the earlier period which in turn led to 
the rapid rise in prices. 

RECENT DEVELOPMENTS 

The pace of inflation in OEOD-countries 
has recently accelerated. In Finland. how
ever, the rapid rise in the price level. has 
through the incomes policy measures and 
price control been curtailed so that the 
wholesale price index showed in September 
1969 a rise of only slightly over 3 per cent 
on the corresponding month in 1968 and 
the rise in the cost of living index -was less 
than 2 per cent. 



ITEMS 

Finland borrows DM 75 million in the 
Federal Republic of Germany. On October 

1, 1969, the R.epublic of Finland signed an 
agreement for 'a. bond issue of DM 75 million, 
to be offered for public subscription in the 
F,ederal Republic of Germany. The offer has 
been underwritten by a consortium headed 
by Dresdner Bank AG. 

The loan is current for a period of 15 
years, with interest at a rate of 7Jh per cent 
payable semi-annually. rfhe bonds will be 
redeemed with ef:~ect from O(}tober 1, 1973, 
by annual instia'lments of DM 6 250 000. The 
price at issue is 97 % per cent. The bonds 
aI1e quoted on the Hamburg, Dusseldorf and 
Frankfur on Main, Stock Exchanges. 

This is ,the Republic of Finland's second 
offer of bonds in the Federal Republic of 
Germany this year. The former offer, for 
the same amount, was made in May. 

Domestic bond issues. The Government 
has 'announced the issue of the 1969 
bonds for subscription by the Labour 
Pensions Funds of farming, forest works, 
and construction, totalling 10.5 million 
marks. The loan extends for a period of ten 
years starting July 1, 1969, and carries 
interest at a rate of 8% per cent payable 
half-yearly. The loan is priced at par. 

The Government has also given au
thorization for the following private bond 
issues. 

Villayhtyma Oy (amalgamated wool in
dustry) was authorized to make a bond 

issue of 10 million marks. The bonds are 
dated June 30, 1969 and will run for a 

period of ten years. The rate of interest is 
6 per cent. The loan is issued at par. 

The Industrial Mortgage Bank of Finland 
Ltd was authorized to launch a bond loan 
of 30 million marks for public subscription. 
The loan, with an annual interest rate of 
8 per cent, is current for a period of ten 
years starting September 16, 1969. It is 
issued at par. 

The Real Estate Bank in Finland Ltd 
was authorized to make an issue of 10 
million marks for public subscription. The 
bonds are dated September 16, 1969 and 
will run for ten years at a rate of 8 per 
cent. The loan is issued at par. 

The same bank was authorized to launch 
a bond loan of 5 million marks. The IQan 
is current for a period of 24 years starting 
November 15, 1969, and carries interest at 
a rate 'Of 7 % per cent. It is priced at par. 

The Land and Industry Real Estate Bank 
Ltd has made an issue of 10 million marks 
for public subscription. The bonds dated Se"p
tember 16, 1969 will run for ten years at 
a rate of 8 per cent. The loan is priced 
at par. 

National income. rrhe Central Statistical 
Office has recently published the provisional 
figures of national income for 1968 and 
revised figures for 1967. The following 
tables indicate some items of the national 
income in 1965-1968. 
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TABLE 1. DISTRIBUTION OF THE NATIONAL INCOME, :MILl,. }iK 

Compensation of employees ................... . 
Income from unincorporated enterprises ....... . 
Income from property to households ........... . 
Income from property and entrepreneurship to 

general government ....................... . 
Corporate saving ............................. . 
Direct taxes on corporations ................... . 
L·ess interest on the public debt ............... . 
Less interest on consumers' debt ............... . 
National income ............................. . 
Net factor income abro·ad ..................... . 
Net domestic product at factor cost ........... . 

1965 
12724 
3613 
2534 

810 
435 
725 
238 
43 

20560 
131 

20691 

1966 
13972 
3526 
2736 

1883 
456 
771 
261 
54 

22029 
150 

22179 

1967 
15327 
3598 
2947 

971 
499 
782 
331 

70 
23723 

209 
23932 

TABLE 2. DISPOSABLE INCOME, CONSUMPTION AND SAVING. }IILTJ. :IIK 

Households: 1965 1966 106, 

Disposable income •••••••••••••• 0 •• 0 •••••••• 17063 18107 19398 
Consumption ................... , ............. 14982 15861 17189 
Saving •••• 0.0 ••• 0 •••••••••••••• 0 •• 0 ••••••••• 2081 2246 2209 

Corporations: 
Disposable income (= saving) •••••••• 0 ••••••• 435 456 499 

General government: 
Disposable income ........ , .................. 5761 6505 7252 
Consumption ••••••••••••••••• 0 ••••• 0 ••••••••• 3759 4235 4852 
Saving .......... , ............... ·· .. 0.······ 2,002 2270 2400 

Total: 
Disposable income ........................... 23259 25068 27149 
Consumption •••••• , •••••••••••• 0 ••• 0 ••••• 0 ••• 118 741 20096 22041 
Saving ..•....•.......... 0 ....... ··0.0.· ....• 4518 49'72 5108 

TABIJE 3. EXPENDITURE ON GROSS NATIONAL PRODUCT, ::IlILh }IK 

No. II, 1969 

1968 p 

17078 
4010 
3304 

1024 
629 
862 
372 

91 
26444 

276 
26720 

1968 p 

21467 
18802 
2665 

629 

8425 
5612 
2813 

30521 
24414 
6107 

1965 1966 1967 1968 p 

Private consumptio.n expenditure ................ 14983 15861 17189 18802 
General gov,ernment consumption expenditure .... 3 759 4235 4852 5 612 
Gross private capital formation ................ 5235 5 635 5682 6 035 
Gross general government capital formation .... 1470 1507 1616 1785 
Increase in stocks and statistical error .......... 874 1027 1048 1147 
Exports of goods and: services .................. 5 496 5 824 6 358 8 355 
L'ess imports of goods and services ............ 5989 6 312 6 635 7 805 
Expenditur.e on gross domestic produ:::c:-'t:--.-.-. -. -.. -.-.---"25;:;-;<8""28n---'2'"'7;-;7""7"'7.------ 30 li-;;-0---""'3"""3""'9""'3~1 
Net factor income from abroad ................ 131 150 209 276 
TE~x=p~e~n~d~itL-u=r=e~on=--=g=ro~s~s:--n~a'tl··o~n-a'l~p~r-o~d~u-c't~.~.~ .. ~.~.~.~.~.~.----=25~6~9~7------~2=7~62~7.------2~9~9~0~1.---------~33~6=55=-

TABLE 4. ANNUAL CHANGES IN THE VOLUME OF FIXED CAPITAl, PORMATION. PER CENT 

1965 1966 1967 1968 P 

House construction •••••••••• 0 ••••••••••••• 0 ••• +14 +1 + 4 - 8 
Dwelling ............................ '" ..... + 9 +5 + 1 - 3 
Other •••• , ••••••••••••••••••••••••••• 0 ••••••• +19 -3 + i -13 

Other construction •••••••••••• 0 ••••••• 0 ••••••• + 8 +3 - 1 + 1 
Machinery and equipment ...................... + 9 +5 -13 2 

Volume of fixed capital formation .............. +11 +3 - 3 -4 
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