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RECENT DEVELOPMENTS
HOUSEBUILDING by the quantity of building permits unused

The weakening of economic activity during
1962 was felt also in housebuilding. Its
volume grew by a little less than 2 per cent
in 1962, whereas in 1961 it had inereased
by 12 per cent. This means that the growth
in volume of housebuilding fell shoxt of
the growth in the domestic produet, which
was 3 per cent. Nevertheless, the growth
potential of the housebuilding sector was
greater than these figures indicate, for si-
multaneously with a 9 per cent decline (in
terms of cubic eontent) in buildings com-
pleted, there was a 6 per cent increase in
permits issued. The rise by 16 per cent in
buildings under construction on the previous
year's figure prinecipally accounts for the
considerable difference between buildings
completed and housebuilding wolume. The
divergence between the development of per-
mits and the econstruetion work actually
effected is largely aseribable to the tightening
of financing possibilities during 1962, and
to the shortage of skilled labour. The excess
demand for labour in the housebuilding see-
tor is indiecated by building workers’ earn-
ings rising far more rapidly in 1962 than
the average earnings in the economy. The
potential growth rate of building is reflected

at the end of 1962, 38 per cent more than
one year previously. The counter-cyclical
behaviour of the public sector at a time of
falling economic aectivity is shown by the
13 per cent increase during 1962 in permits
issued for public buildings. No accurate
data concerning housebuilding during 1963
can be given, as the scanty information
available iy distorted by the strikes of build-
ing workers which occurred in some districts
and lasted for seven weeks from January 23.
Both in 1962 and in 1963 residential con-
struction has been the predominant compo-
nent of housebuilding. This is at least to
some extent explained by a new act on tax
relief for dwelling produetion which eame
into foree at the beginning of 1963. The
housing projects started during the fourth
quarter of 1962 exceeded those started one
year previously by 103 per cent. As dwelling
production represents about one half of total
housebuilding, this figure does not in any
way suggest a diminution of housebuilding
as likely.

On page 18, Prices and Wages in Finland,
1958—62 l




INTERNAL TRADE

The decline in the growth rate of the
national produet which occurred last year
is also evident in the turnover of internal
trade. Nevertheless, despite a lower growth
rate, in 1962 the value of wholesale trade
was more than 8 per cent and its volume
almost 7 per cent above 1961 figures. During
January and February this year, the increase
on the corresponding months of 1962 still
amounted to 8 per cent, but in March the
volume of sales was 3 per cent less than
one year before, a drop due to the poor
sales of retailers during the initial months
of the year causing a growth in their stocks.

Retail sales rose during the first three
months of the current year to an extent
considerably below that last year. In 1962
as a whole, they inereased by 10 per cent
in value and nearly 6 per cent in volume
on the 1961 figures, whereas now the first
quarter value of retail sales was only 4 per
cent in excess of the corresponding figure
for 1962. As prices had risen by some 5 per
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cent, the volume of these sales was reduced
by 1 per cent. The growth in the seasonally
adjusted volume of retail turnover slowed
down throughout 1962, and ceased entirely
in the first quarter of 1963. This decline
in consumer demand has been caused not
only be the slackening of aectivity, but also
by such exceptional factors as the strikes
which occurred early in the year, and per-
haps by the expected revision of the purchase
tax system. The composition of consumer
demand has clearly changed in a way which
is typieal of the prevailing business condi-
tions. Throughout 1962, the sales values
for hardware, electrical applianees and sports
equipment showed a greater rise on the
previous year than did the average retail
sales, or by 18 per cent; against this, sales
of these goods in the first quarter were
almost 3 per cent lower than in the first
quanter of 1962. On the other hand, sales
of food and tobacco, and textiles showed an
inerease above the average.

June 10, 1963.

With effect from the January 1963 issue of
this Bulletin, all values are given in the new
monetary unit, one new mark being equiv-

alent to one hundred of the old marks
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BANK OF FINLAND Mill. mk
1962 1963
Dec. 31 May 30 May 31 June 8 Junt 15 June 20
BALANCE SHEET
Assets
Ordinary note cover ..........ovovvaens 705.4 765.2 696.8 696.3 690.7 701.4
Golq .............................. 135.2 136.7 135.4 135.4 135.4 135.4
Foreign exchange ................... 502.5 559.3 481.0 484.8 480.0 501.4
Foreign bills .............cocvvuinnn 17.7 14.1 32.1 31.9 31.1 29.5
Foreign bonds ...........cvivvennnn 50.0 55.1 48.3 4.2 44.2 35.1
Supplementary note cover .............. 516.5 570.4 466.6 430.6 446.3 493.6
Inland bills discounted
In foreign currency ............. . 81.8 91.0 77.6 75.9 75.8 75.8
In Finnish currency .............. 33.5 35.0 52.1 50.1 50.1 50.9
Rediscounted bills .................. 401.2 444.4 336.9 304.6 320.4 366.
Other assets .......coviiiniereeneannns 88.0 49.0 211.7 198.7 202.1 202.7
Finnish bonds .............c00vennen 34.7 19.8 77.6 77.1 80.8 80.7
Cheque acCOUNtS .+ ovvovv v venrenens 3.6 4.6 3.4 3.I 2.5 3.6
Finnish coin ........coivvviviinennn 5.5 10.3 6.9 69 6.6 6.2
Other claims . .......covvnierinenaens 44.2 14.3 123. 111.6 I12.2 1122
Total| 1309.9 | 1384.6 | 1375.1 13256 | 1339.1 I397.7
Liabilities
Notes in circulation .. ...........ccoennt 7744 835.4 846.5 845.0 844.0 908.1
Short-term liabilities . .........ooovvinns I112.6 82.1 106.1 71.8 84.4 82.4
Foreign exchange accounts .......... 17.1 13.8 18.1 18.0 18.0 17.8
Mark accounts of holders abroad..... 35.8 32.8 30.9 30.9 30.8 30.8
Cheque account of the Treasury ..... 5.5 5.0 0.0 0.0 0.0 0.0
Cheque accounts of banks ........... 49.3 19.5 52.6 20.2 32.7 30.6 !
Other cheque accounts .............. 0.8 2.1 0.9 0.8 0.7 0.5
Other short-term liabilities ........... 4.1 8.9 3.6 1.9 2.2 2.7
Long-te_rm Babilities . ............ccv0n. 80.2 I163.6 76.7 74.2 74.2 74.2
Foreign .........coiivieiininerrnaes 79.1 87.4 75.6 73.1 73.1 73.1
Finnish ............c.coiiiiiiiant I.I 76.2 LI 1.I LI 1.1
Egualisation accounts .................. I57.5 122.8 150.6 150.7 152.0 148.0
Bank’s own funds ..................... 185.2 180.7 195.2 183.9 184.5 185.0
Capital ........ccvviiviiiennnnnnnss 100.0 100.0 100.0 100.0 100.0 100.0
Reserve fund . ......cvvieviiinnenn. 62.0 62.0 73.6 73.6 73.6 73.6
Profits undisposed ..........cc0vuaen —_ 10.2 11.6 —_ —_— —
Earnings less expenses .............. 23.2 8.5 10.0 10.3 10.9 11.4
Total| 1 309.9 1 384.6 I 375.1 I 325.6 I 339.1 I397.7
STATEMENT OF NOTE ISSUE
Right of note issue
Ordinary cover .........covivinnneasen 705.4 765.2 696.8 696.3 690.7 701.4
Supplementary cover
(Upper limit 500 mill. mk) ......... §00.0 500.0 466.6 430.6 446.3 493.6
Total| 1205.4 I265.2 1163.4 | 1126.9 I137.0 1 195.0
Note issue
Notes in circulation . .............c.0.n 774.4 835.4 846.5 845.0 844.0 908.1
Short-term liabilities .................. 112.6 82.2 106.1 71.8 84.4 82.4
Undrawn on cheque credits ............ 4.3 3.7 4.6 4.8 5.4 4.3
Unused right of note issue ............ 314.1 343. 206. 205. 203.2 200.2
Tota| 1205.4 1265.2 1163.4 1126.9 I 137.0 I 195.0

Rediscount rate since April 28, 1962, 7 per cent.
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BANK OF FINLAND Mill. mk
Gold and foreign accounts Finnish credit institutions
End of Liabilities
year and | Gold and | Liabilities | Foreign Other Other fozr?i;n Redis- Account of| Net claims
month | foreign | OR zﬂ“lgg e::!h::ge foreign | foreign assets counted | Cheque |the Mort- ‘,’;‘arg‘:
exchange :f:co?:?xgn (2) assets liabilities | (34 4—s) bills zgcg;::;: g?gFei rﬁ::g (1—Beg)
Oy
1 2 3 4 5 6 7 8 9 10
1955 359.4 38.6 320.8 94.3 116.2 298.9 226.3 83.81) — 142.5
1956 294.1 46.0 248.1 112.7 153.4 207.4 336.7 11.7 2.8 322.2
1957 384.3 45.7 338.6 176.5 20I1.9 313.2 249.1 24.1 —0.4 225.4
1958 575.6 21.8 553.8 126.2 160.1 519.9 187.1 14.7 20.8 151.6
1959 730.7 21.2 709.5 92.5 158.4 643.6 47.2 38.6 2.5 6.1
1960 686.0 40.6 645.4 67.0 142.7 569.7 205.1 16.8 1.6 186.7
1961 691.5 13.4 678.1 87.5 128.4 637.2 294.6 49.1 %) 12.5 233.0
1962 637.7 17.1 620.6 67.7 114.9 573.4 40I1.2 49.3 0.8 351.1
1962
April 715.3 13.7 701.6 82.0 120.9 662.7 387.5 61.4% 7.7 318.4
May 696.0 13.8 682.2 69.2 120.2 631.2 444.4 94.5 %) 8.4 341.5
June 697.0 11.8 685.2 59.0 118.3 625.9 512.3 127.2 %) 5.6 379.5
July 710.2 13.0 697.2 62.6 118.9 640.9 508.3 | 156.1%) 7.3 344.9
Aug. 7147 14.3 700.4 62.5 117.3 645.6 490.8 | 146.8%) 5.3 338.7
Sept. 722.4 15.2 707.2 62.6 117.3 652.5 475.7 | 142.6%) 5.8 327.3
Oct. 710.5 16.7 693.8 62.4 115.1 641.1 504.7 | 141.8%) 5.1 357.8
Nov. 685.7 16.3 669.4 64.5 117.0 616.9 438.0 82.6 4.2 351.2
Dec. 637.7 17.1 620.6 67.7 114.9 573.4 401.2 49.3 0.8 35I1.1
1963
Jan. 659.8 16.2 643.6 67.4 1110 600.0 4287 | 1394 2.4 286.9
Feb. 656.2 16.5 639.7 70.5 108.8 601.4 326.2 41.7 1.6 282.9
March| 660.3 16.2 644.1 74.6 108.7 610.0 322.5 6.3 1.0 315.2
Aprit 646.8 17.6 629.2 76.0 106.6 598.6 305.9 40.4 1.5 264.0
May 616.4 18.1 598.3 80.4 106.5 572.2 336.9 52.6 2.9 281.4
1) Including cash reserve accounts 66.8. *) Including cash reserve accounts.
: Mill. mk
Foreign exchange reserve
(col. 3 above) Mill. mk .
Category Foreign exchange
of currency 1960 1961 1962 1963 1000 L reserve
Daetc. D;Ic Dsexc Al;:ll l\g:y 900 L
800 | i
Gold ................. 91 104 135 135 135
Convertible ........... 442 403 330 329 311 00 SN
Non-transferable EMA .. 32 14 4 6 5 600 ¥ N h
Eastern Bloc .......... 17 92 101 106 95 500 | |
Other .........o0vveee 63 65 5I 53 52 o?..lul.l‘;;{f
Total 645 678 621 629 598 ver — :

{963 e
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BANK OF FINLAND Mill. mk
|
Treasury Trade and industry i
Liabilities .
End of
year and Bills Advances Netclaims| Inland Net claims cﬁg‘tj;ﬁlgn
month and for stand- Ch ,I?“ the g}lls '“lll g)ther Liabilities | 01 btlhe
cque » TEas 1Nns! advances ublic
bonds | by stocks acco(llmt Long-term (x+z—:;l—ri) carrency (6‘-)|-7—8)
1 2 3 4 5 6 7 8 9 10
1955 216.6 — 98.2 12.9 105.5 144.4 93.1 73.6 163.9 558.8
1956 191.6 — 105.5 23.I 63.0 | 149.2 105.5 52.I 202.6 607.4
1957 160.2 — 514 39.7 69.1 129.1 144.2 5.6 267.7 606.4
1958 90.3 43.4 71.5 95.0 | — 32.8 88.2 143.0 5.3 225.9 650.8
1959 l 103.3 67.9 64.2 30.3 76.7 38.9 105.0 3.9 140.0 694.4
1960 37.5 35.8 61.9 3.4 8.0 72.3 109.5 3.5 178.3 727.4
1961 | 27.7 7.0 I.I I.I 32.5 70.8 107.3 2.9 175.2 837.1
1962 | —_ 30.0 55 1 I.I 23.4 33.5 99.6 4.1 129.0 7744
! |
. 1962 |
, April — 7.0 63.5 I.I | — 626 35.8 101.9 2.4 135.3 794.7
. May — 8.0 5.0 I.I 1.9 35.0 102.0 2.6 134.4 835.4
June ' — 12.1 37.2 I.I | — 262 33.0 99.6 3.3 129.3 | 843.3
July | — 13.9 62.6 11 | — 49.8 29.2 98.9 5.0 123.1 799.8
Aug. | — 15.1 48.3 I.I | — 343 28.2 95.7 2.3 121.6 8104
Sept. — 15.5 25.6 1.1 | — IL2 25.7 98.7 1.8 122.6 834.1
Oct. ' — 16.3 82.6 .1 | — 674 20.9 96.3 1.1 1I16.1 794.2
Nov. : — 19.6 14.0 I.I 4.5 3L.7 93.6 2.5 122.8 825.3
Dec. i — 30.0 5.5 1.1 23.4 33.5 99.6 4.1 129.0 774-4
1963 |
Jan. ! _ 30.0 9.6 I.I 19.3 309 96.8 1.7 126.0 787.5
Feb. | — 30.0 0.1 LI 28.8 31.0 103.8 0.9 133.9 794.4
March — 30.0 0.0 I.I 28.9 32.6 106.6 1.3 137.9 866.7
April | — 30.0 1.2 1.1 27.7 47.8 105.8 1.0 152.6 811.0
May | 700 30.0 0.0 1.1 98.9 52.1 104.8 1.6 155.3 846.5
Mill. mk Miil. mk_
oo i 500F Net cloims on banks 7
1000 | g 400l |
’/\_‘/\
900 + Notes in circulation e 300 e N .
- s 2 -
800 \/-” TN N 1 20087 i
100 -\’\/\/\/\/J N 100 Net claims on Treas;urg- a
600 f 8 o] ~
Net claims on other than banks \/\/
500 |- : 4 -loof 4
Q‘I-.|IIJ_LIIII\||'|IIII|II‘I’. oooba T v by - b b b by
1962 1963 1962 1963

9

5481— 63
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DEPOSITS BY THE PUBLIC — FOREIGN EXCHANGE RATES Mill, mk
Sight deposits Term deposits
Bnd of
o |_Cteawe sccoun | gy | S |z | S | Tou
month . giro Commer- | Savings | gocieties & | Office ments of | All credit
c?:ln:::;-l iﬁﬂi tc‘:teido::' accounts | ciel banks| banks | heir cen- S;w:kgl co-op. |institutions
. tral bank 4l stores (2+3+9)
1 2 3 4 5 6 7 8 9 10
1952 280.2 334.1 107.7 597.4 653.4 372.2 235.6 108.0 | 1967.1 | 2408.9
1953 32I.1 379.1 110.5 704.6 767.1 425.4 270.7 119.5 | 2287.6 | 2777.2
1954 349.1 421.1 134.5 834.4 921.7 520.5 300.8 134.2 | 2712.0 | 32676
1955 365.9 442.8 118.0 977.9 | 1085.4 611.4 330.7 152.6 | 31584 | 3719.2
1956 386.1 459.6 152.7 968.1 | 11240 635.3 341.6 160.1 | 3229.5 | 3841.8
1957 377.1 461.4 149.1 | 10322 | I178.6 671.1 339.6 168.2 | 3390.I | 4000.6
1958 395.7 495.8 1828 | 1222.6 | 13126 7427 381.7 191.9 | 3851.8 | 45304
1959 5575 678.1 156.7 | 1505.5 | 1525.5 860.3 431.2 219.I1 | 4541.9 | 5§376.7
1960 550.8 680.7 1506 | 1813.6 | 1798.6 | I052.5 485.2 254.3 | 5404.5 | 6235.8
1961 5779 720.8 159.5 | 21059 | 2079.6 | 12410 558.2 265.3 | 62703 | 7150.6
1962* 649.0 799.4 185.3 | 22704 | 2218.5 | I325.1 606.6 293.2 | 6713.9 | 7698.6
1962*
May 580.1 722.2 186.7 | 2190.1 | 2157.9 | 13160 586.5 292.8 | 6543.4 | 74523
June 566.3 696.7 127.4 | 2183.6 | 2133.6 | 1298.1 582.5 2889 | 6486.9 | 7311.0
July 594.1 727.4 164.7 | 2177.0 | 2126.5 | I293.3 584.0 287.5 | 6468.5 | 7360.6
Aug. 596.2 737.0 163.I | 2174.5 | 2141.6 | 1297.6 587.5 285.7 | 64872 | 73873
Sept. 581.9 727.6 I173.1 | 2163.8 | 2137.7 | 12923 585.7 284.9 | 6464.7 | 7365.4
Oct. 568.5 707.9 166.1 | 21519 | 2129.3 | r283.0 586.2 285.6 | 6436.2 | 7310.2
Nov. 610.5 757-4 1740 | 2151.3 | 2138.3 | 12884 587.8 2872 | 6453.1 | 73845
Dec. 649.0 799.4 185.3 | 2270.4 | 2218.5 | 1325.1 606.6 293.2 | 6713.9 | 7698.6
1963*
Jan. 663.0 805.8 2302 | 22522 | 2214.8 | 13259 613.3 296.4 | 6702.9 | 77389
Feb. 645.9 783.5 245.1 | 2291.2 | 2232.I | I349.3 621.9 300.6 | 6795.4 | 7824.0
March 645.8 802.8 230.3 | 2304.5 | 2240.8 | 1363.3 622.6 302.0 | 6833.4 | 7866.5
April 692.7 838.2 222.5 | 2312.6 | 2238.5 | 1366.3 620.6 302.1 | 68404 | 790LI
May 707.1 862.8 212.9 | 2327.0 | 2244.7 | 1373.8 617.4 3001 | 6863.3 | 7939.0
Index- High- Tax- Selling rates for foreign exchange
End ol | oied, | ipuece | conco- Jume 10, 1963
s its accounts
mk mk
1962*% New York ... 1§ 3.223 | Zurich . 100 Fr 74.60
Sept. 5g_,1 520.3 136.1 Montreal ..... 1§ 2.992 Paris ........ 100 FF 65.80
ct. . 21. 131, . . i .
Now. 617 | 3218 | 165 | |London ...... 1€ | 9030 5:’:::8 o Ig“ - ‘5‘385
Dec. 67.5 | 5317 | 107.2 Stockholm ... 100 Kr| 62.20 . ’ )
Lisbon ...... 100 Esc I1.25
1963 Oslo......... 100Kr| 45.14 Reykjavik .... 100 Kr 7.49
Jan. 88.6 | 514.5 95.1 Copenhagen .. 100 Kr| 46.69 | Madrid ...... 100 Pta 5-42
Feb. 117.9 | 505.2 92.3 Frankfurt 0.M. 100DM| 80.97 | Prague, clear... 100 Ké& 44.58
X‘;:l‘l:h ig;g :3:2 ggz Amsterdam. .. 100 Fl | 89.62 | Moscow, clear.l) 1Rb] 3.5667
May 201.9 | 489.9 88.4 Brussels ...... 100 Fr | 6.460 | Clearing dollars 2) 1 Cl § 3.2I

*) Bucharest, Peking,

$)Ankara, Athens Berlin Bogota Budapest Sofia Warsaw
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ADVANCES TO THE PUBLIC - MONEY SUPPLY Mill, mk
Granted by Types of advances
End 02 Co-op. Total Money
an . I I
ygznth Commer- Savings Poss;vg‘;':ce socciz:ﬂ:l: & | Mortgage & Cheque (1 to 5) Supply
cial banks banks Bank their cen- banks Bills credits (6 and 7)
tral bank
1 2 3 4 5 (] 7 8 9
1042 1048.8 598.2 134.0 506.9 53.8 2171.3 170.4 2 341.7 874.8
1933 I1056.6 705.1 187.8 567.7 98.5 2 452.8 162.9 2 615.7 921.2
1954 1 289.6 824.5 221.2 647.0 127.7 2 9I15.1 194.9 3 110.0 995.6
194§ 15544 964.5 248.7 728.7 136.0 3 398.0 234.3 3632.3 1043.0
1ys6 16266 | 10283 262.3 767.6 1469 | 3578.0 2537 | 38317 | 11600
1957 1 603.8 I 066.4 260.5 780.6 157.2 3 630.0 238.5 3 868.5 I 170.7
1958 1745.4 I154.8 290.3 835.1 219.3 40115 233.4 42449 | 13023
1959 2 096.9 I327.2 331.4 967.3 325.8 4772.7 2759 50486 | I448.4
1960 2 604.6 I 549.3 395.0 1 176.0 452.2 5 861.9 315.2 6177.1 I 494.6
1961 3048.0 1817.6 436.8 I 462.7 515.2 6928.2 352.1 7 280.3 1 646.x
1962* 3 299.9 2017.9 508.7 1 597.4 614.7 7677.8 360.8 8 038.6 I 722.2
1962*
May 3260.4 1 891.5 471.9 1542.7 585.0 7378.3 382.2 7 760.5 1 668.8
June 3317.8 1 916.5 477.8 1561.3 596.1 7 469.5 400.0 7 869.5 1 588.6
July 3333.I 1937.9 486.2 I572.5 602.7 7 550.5 381.9 7 932.4 1 602.1
Aug. 32988 | 1959.7 477.5 | 15775 6028 | 75421 3742 | 79163 | 1637.8
Sept. 32649 | 19794 4976 | 1593.3 6o4.5 | 75657 3740 | 7939.7 | 1646.9
Oct. 32706 | 1995.7 519.7 | 15975 609.4 | 7601.6 391.3 | 79929 | I575.9
Nov. 3245.2 2 019.5 518.2 1 592.5 618.6 7 637.0 357.0 7 994.0 1681.5
Dec. 3 299.9 2017.9 508.7 1597.4 614.7 7677.8 360.8 8 038.6 1722.2
1963*
Jan. 3275.4 2 025.5 519.7 1589.8 616.5 7 660.3 366.6 8 0269 1734.1
Feb. 3 266.9 2033.9 538.3 1 606.4 615.2 7 661.6 399.1 8 060.7 I 706.0
March | 3299.5 2 034.0 556.3 1 603.5 622.1 7726.2 389.2 8115.4 I 799.4
April 3 343.3 2 044.4 550.9 1617.6 626.8 7 799.9 383.1 8 183.0 1775.6
May 3 367.7 2 058.9 551.3 1634.7 635.1 7 885.2 362.5 82477 | .
Mill. mk Mill. mk Mill. mk
Term depoéirs "“Sight and ferm deposits .
1000 + by the public - 1000 - by the public - Advances to the public
800 [ ~ 800 | 4 1600} -
600 _ 600 || 4 1200}l .
400 \J 400 |- \/\/- 800 | i
200 4 200 . 400 L -
0 /- o} 0 |l
T ST T BT I ST O DR A B P RSO N T N

Increase from beginning of year

1962

—— [963
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STATE FINANCES Mill. mk
Jan, - March Jan. - March
Revenue _— Expenditure
1962 | 1963 1962 | 1963
i |
Income and property tax (net) ...... 238, 264| Interest on State debt ............ 23 33

Gross Teceipts .o.ovvvrvnnecinnas (607) (644) .

Refunds and communal income tax (-369) ( -380) Child allowances ......ccvevevvnnn 63 74
Other direct taxes .......ve0ueuene 3 2| The State’s share in national pensions 46 48
Purchase taXx . ......c000venninnan. 232 189 Compensations to war-disabled . .. .. 27 30
Import duties ......ccovcveevnnen.n 101 99| Transfer of employers’ payments for .
Revenue from Alcohol Monopoly . .. 70 77 national pensions to the National '
Excise duty on tobacco ........... 52 62 Pensions Institution ............ 18 —
Excise duty on liquid fuel ........ 35 38| SubSidies ..........ueiierneiinens 70| 104
Other excise duties ............... 14 18 Net payments on price equalisation
Tax on automobiles and motor cycles 6 II| by extra—budgetary funds ........ 4 I
Stamp duties...........oevinnn. 51 49 State aid to agriculture . .......... 15 -
Employers’ payments for child aliow- ] ]

ances (1962 incl. national pensions) 82 66| State ald to communal and private

L. 8ChOOIS ...vvvverinerennnennnns 114 99
Other revenue similar to taxes ..... 11 1I .
Total taxes 895 886 Net loss of State enterprises ...... 15 45
Interest and dividends ............ 14 15 Maintenance of roads ............. 23 20
Net profit of State enterprises .... — —| Other current expenditure ......... 341|394
Other current revenue ............ 42 32| Current expenditure ............. 759 859
Current revenue ................ 951 933| Real investments ................. 194 215
Capital revenue proper ............ 24 27 . .
Decrease in inventories ............ 8 40 Other capital expenditure .......... 122 83
Capital revenue ............... . 32 67| Capital expenditure .............. 316 298
Total revenue .......c.cocvvaenes 083/ rooo| Total expenditure ............... 1075 1157
External loans .................... 5 48| Redemption of external loans ...... 9 8
Internal loans .........ccocivnnenn. 129 156/ Redemption of internal loanms ...... 55 70
Loans............. Creerereeeanan 134] 204] Redemption of indemnity bonds etc. 2 3
Short-term credit (increase +4-) .. —5| —=25| Index premiums .................. 4 6
Deficit (-+) or surplus (—) ...... +33] 465/ Redemptions ................. cens 70 87
Total | I145 1244 Total| 1145 1I244
Mill. mk
1960 1961 1962 1963 ]
Debt 4 400 o
: D Dec.* | Feb. | March | April* ) -
pee. | Do | Dot | me | Mare | o 4200 [ (ol Bumphane]
4000 | ool o? -
External debt ...| 744| 791| 803| 81r| 845 847 3800 | =~ 4
3600 | Revenue
Ordinary loans ... 744 | 757| 936| 991| ro021| 1023 3400 | LA (exclloans) |
Indemnity bonds etc. 44 26 18 18 16 15 3200 2 |
Short-term credit .. 30 24 61 31 36 27 \ 2 A i3
— — — i 00 | ifference -
Cash debt (net) ... —144 98 5T 55 . . A .
Internal debt ....| 674 709 1091 | 1018 200 - v o
Total debt .......| 1418| 1500 190z | I863 60 s 1es
. 12“month lotals, plotted to end fod
Total debt, mill. §| 442.3 | 465.9 590.3 | 578.0 onth fotals, plotfed to end of perio
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FOREIGN TRADE

Value, mill, mk Unitvalueindexes 1954 = 100
Articles of export f. 0. b,
. Surplus of
Period imports Artiele Terms
Imqorts Exports st Metal, cn- jof import o
c. i f. f.o.b. | or exports Round Wood Paper ginee’ring i f Trade
+) Total and hewn| industry | industry industry e
timber | products | products [ produers
1953 12186 | 13156 | + 97.0 98 II1 95 9I 109 106 92
1954 I521.4 | 1566.2 | + 44.8 100 100 100 100 100 100 100
1955 1769.6 | 18126 | + 43.0 106 II0 10§ 105 I15 100 106
1956 2035.6 | 1779.9 | —255.7 106 110 104 109" 106 105§ 101
1957 2279.3 | 2123.9 | —I55.4 II6 118 113 119 I20 122 95
1958 2333.0 | 24793 | +146.3 138 139 133 139 153 140 99
1959 2673.0 | 2673.2 | + 0.2 130 120 12y I31 152 133 98
1960 3403.0 | 3164.7 | —238.3 133 123 13X 132 147 136 98
1961 3690.2 | 3374.0 | —316.2 135 145 134 134 140 137 99
1962* | 3930.5 | 3533.I | —397.4 133 145 136 126 142 137 97
Jan.-April
1961 1 174.7 853.6 | —321.1
1962* 1273.4 950.0 | —323.4
1963* I 014.8 823.0 | —I91.8
1962*
July 335.1 315.3 | — I9.8
Aug. 295.7 319.X | 4+ 234 132 145 134 125 142 137 96
Sept. 293.9 325.1 | + 31.2 :
Oct. 373.3 | 3498 | — 235 ]
Nov. 344.7 299.3 | — 45.4 132 142 137 125 136 137 96
Dec. 304.5 3434 | + 38.9 [
1963*
Jan. 3236 234.1 | — 89.5
Feb. 263.0 205.4 | — 57.6 134 147 137 125 141 136 " 99
March 10I1.8 96.6 | — 5.2 ‘
April 326.4 2869 | — 39.5
Mill. mk Index
Imports c.i.f. Exporl's f.o.b.. Unit value indexes Log. scale
4000 | | i 1954 =100
4 ol _ o Jmente it | ]
3000} ~ j 130l |
Exports fo.b.
120 - 7
2000 L ~ ~ 1ok i
100 <= < 1
1000 - 7 ] 90} Terms of trade
IIlll[Llll_L ILILJ_LI.ILL i ! 1 1 1 1 A ! nR
Cumulative ——— 1962 —— 1963 1961 1962 1063

March 1963 figures are affected by strikes.
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FOREIGN TRADE BY MAIN GROUPS Mill. mk
Imports, c.if. Exports, f.o.b.
Period Raw Finished goods Agri- Round Wood P Metal, en-
materials | Fuels and [————— cultural | and hewn | industry | industry gineering |  Other
sories goods goods pe timber products | products products
1953 651.5 158.8 240.3 168.0 472 102.5 436.7 479-3 209.4 40.5
1954 864.2 173.4 288.0 195.8 SI1.5 135.8 497.3 616.6 209.9 55.1
1955 949.2 215.4 342.2 262.8 38.8 199.1 513.2 757.9 248.0 55.6
1956 I1042.8 274.6 433.6 284.6 62.1 172.4 404.9 817.8 25I1.2 7L.5
1957 I I74.3 402.4 413.5 289.1 101.7 171.0 482.9 976.4 304.3 87.6
1958 I 195.0 326.6 488.0 323.4 106.5 193.5 578.2 | 11517 340.3 169.1
1959 I 338.2 2812 675.4 378.2 .148.6 162.9 636.6 | 1 170.0 441.5 113.6
1960 I 662.6 330.5 933.4 476.5 160.3 205.6 840.8 | 13372 473.6 147.2
1961 I711.2 329.9 | I034.4 614.7 I153.5 205.8 840.8 | 1539.1 386.3 158.5
1962 1 762.6 3712 | I146.8 649.9 144.5 189.5 770.3 | 1588.8 662.6 | 177.4
Jan.-April
1961 530.7 105.4 330.9 2077 "47.2 36.9 169.3 469.1 94.6 36.5
1962* §70.0 109.2 380.1 214.1 46.0 29.3 144.7 513.3 172.0 44.7
1963% 482.9 90.4 254.5 187.0 43.9 13.4 103.1 479.3 136.7 46.6
1962*
June 143.9 22.3 119.9 53.2 16.4 19.6 8s5.0 125.2 67.1 16.0
July 145.3 30.0 115.0 44.8 12.7 28.6 96.1 113.5 50.0 14.4
Aug. 143.5 26.3 76.3 49.6 12.9 35.4 85.2 135.6 35.2 14.8
Sept. 139.1 34.6 75.9 44-3 10.7 26.5 76.1 138.9 55.0 17.9
Oct. 168.8 38.8 99.4 66.3 7.8 19.5 82.8 145.1 75.2 19.4
Nov. 160.3 40.3 8s5.5 58.6 6.4 10.9 75.4 138.9 48.3 19.4
Dec. 137.0 38.9 72.9 55.7 15.0 6.5 58.9 142.0 104.1 16:9
1963*
Jan. 175.5 27.0 69.5 51.6 17.8 7.4 39.5 120.5 36.9 12.0
Feb. 119.5 24.7 69.1 49.7 9.9 2.1 21.4 1213 39.6 IIL.I
March 42.5 115 24.1 23.7 5.3 1.6 108 62.9 10.2 5.8
April 145.4 27.2 91.8 62.0 10.9 2.3 31.4 174.6 50.0 17.7 |
Index. Index . .
Volume of imports Volume of exports
1954 =100 1954-=100
Finished goods 300 | A
250 | JOTN -
R i I P RSN 200 - Ba e'"_”':’d_‘.‘?.*"’— 4
200 ; - AN . - - h
Total |mporf§,: _M“ . y \rofal exports
50 _ o0’ Ss--T \Q . 100 —= f
Row materials \ 50 }_ Wood"produ:ﬁs l‘.‘ |
100 ..
£og. scale Log. scale
1 ! | 1 1 1 | 1 1 1 | 1 i3 ! —1 | i
1961 1962 1963 1961 1962 1963

March 1963 figures are affected by strikes.




No. 7, 1963 IX
EXPORTS OF SOME IMPORTANT ARTICLES
Round Sawn V;r:den Mechanical| Sulphite | Sulphate | pgard bfﬁgf:g Newsprint| Paper,
Petiod timber timber | plywood pulp pulp pulp board all kinds
1000 I 000 I 000 1 000 I 000 I 000 I 000 I 000 I 000 I 000
solid cu. m|  stds cu. m tons tons tons tons tons tons tons
1953 2388 688 216 204 464 323 76 45 402 677
1954 3620 733 298 193 580 375 101 59 392 751
1955 4977 786 321 183 682 47 110 61 470 905
1956 4424 648 230 186 679 452 106 49 537 997
1957 4063 719 260 165 697 474 134 6o 551 I 108
1958 3861 762 239 143 725 476 145 83 585 1147
1959 3812 950 296 139 770 549 142 110 576 1244
1960 4756 I 137 358 176 919 500 150 128 691 I 460
1961 5955 1 106 329 160 872 569 154 146 846 I 806
1962* 3 681 1010 357 150 828 731 153 152 870 1980
’
Jan.-April
1961 134 169 121 47 278 162 53 47 241 536
1962% 544 133 122 45 286 199 54 53 298 608
1963* 239 59 121 48 236 239 55 44 227 573
1962%
June 403 123 28 iI 65 68 13 II 61 154
July 535 151 20 9 53 52 12 II 66 152
Aug. 713 129 22 15 75 56 13 10 65 168
Sept. 533 104 31 14 67 64 17 14 71 169
Oct. 362 114 34 13 76 79 14 13 71 176
Nov. 194 98 36 12 68 62 13 16 77 185
Dec. 11 73 32 14 70 77 12 10 82 182
1963*
Jan. 160 37 32 13 57 68 13 13 64 169
Feb. 27 7 30 10 60 55 11 9 54 132
March 23 3 18 9 32 29 8 6 30 8o
April 29 12 41 16 87 87 23 16 79 192
Mill. solid cu.m . 1000 standards 1000 tons 1000 tons
L . N - 2000 - ., 4 L i
! Round timber oo Sawn timber Chemical pulp 2000 Paper
6 41200 [ -
/
5L 41000 | 1500 |- /1 1500 | N
AT 18001 1 1000 /
- 4 1000 |- .
3L 4 600 | i ,/
2 L --400 | — 509 P 500 b // |
(S 4.200 | .
0 | 0 [ T o1 [} I B

Cumulative exports’

—— 1962 — 1963
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FOREIGN TRADE BY COUNTRIES

No. 7, 1963

Imports, cif. Exports, f.o.b. i
Area aad country Whole year Jan.-April Whole year Jan,-April !
1961 [ 1962* | 1962* | 1963* 1061 | 1962* | 1962* | 1963 * i
% % % | % Mil. mk | % % % % | Mill. mk
Sterling area ........... I15.7 | 157 | 16,0 i 16.7 169.9 24.5 ; 222 | 202 | 214, 1765 |
United Kingdom ........ 153 | 152 | 156 | 1627 1647 | 222 | 203 | 18.1 | 9.1} 1571 '
H | .
Other OECD countries : i
| in Europe .......... 552 | 557 57.6 | 527 534.9 | 46.4 | 429 | 41.3 | 44.9 . 369.5 :
Austria ....ooviineniian, 0.7 0.7 0.8 0.9 8.7 0.4 0.3 0.4 0.5 | 4.4 |
Belgium-Luxembourg .. .. 2.6 2.4 2.3 2.2 22.5 3.8 | 34 2.9 2.8 | 23.3 l
Denmark ............... 3.2 3.2 3.0 3.5 35.6 3.5 3.7 3.3 3.1 | 25.3 ,
France ................. 5.0 5.2 6.0 4.1 41.9 5.2 4.5 4.5 5.1 42.3 i
Western Germany . ...... 21.2 | 204 | 206 | 17.9 182.0 12.9 | 11.9 | 120 | 13.5 II1.2
Italy ................... 1.9 2.1 2.3 2.3 23.8 2.7 2.7 3.2 42 | 34.2
Netherlands ............. 4.0 4.4 4.2 4.7 474 6.3 6.1 5.5 5.0 ; 40.9
Norway «co.ovvvevnnn.. 1.4 1.4 1.8 1.4 13.8 1.9 1.2 1.3 0.9 7.4
Portugal ................ 0.1 0.2 0.2 0.2 2.1 o.I o.x o.I 0.1 0.9
Spain .................. 0.5 0.4 0.5 0.4 3.7 0.5 0.7 0.8 0.7 5.7
Sweden ................. 1L4 | 12X | 127 | 116 117.9 5.7 5.7 4.9 6.4 52.8
Switzerland ............. 2.4 2.5 2.5 2.6 25.9 1.0 0.6 0.6 0.5 E 3.8
Eastern Bloc ........... 19.4 | 19.2 | 16.7 | 21.8 221.2 | 180 | 22.5 | 227 II 208 ! 1711
China .................. 0.1 0.2 o.I o.I 1.3 0.6 0.5 0.7 0.2 L3 |
Czechoslovakia .......... 1.0 1.0 1.0 0.9 8.5 1.1 0.9 1.1 0.9 7.8 |
Eastern Germany ........ 1.5 1.4 1.3 0.8 8.4 1.3 LI 1.0 1.2 9.7
Poland .................. 2.4 2.2 1.6 1.4 13.8 2.1 1.7 2.1 1.5 12.2
Soviet Union............ 13.6 | 13.7 | 12.0 | 179 1820 | 12.1 | 17.8 | 17.4 | 16.1 132.8
U.S. and Canada ...... 6.0 5.6 6.1 4.7 47.3 4.5 55 7.1 6.9 ! 56.7
United States ........... 5.6 5.1 5.6 4.2 42.6 4.4 5.4 6.9 6.7 | 55.2
|
Latin America ......... 2.7 2.7 2.3 2.3 23.4 3.9 3.4 5.1 2.7 21.9
Argentina ............... 0.4 0.4 0.3 0.5 5.4 1.3 0.7 1.6 0.7 6.0
Brazil .................. 1.6 1.5 1.2 1.2 12.0 1.5 1.5 2.1 1.I 8.6 |
1
Others .........coo0vnne 1.0 I.I 1.3 1.8 18.5 2.7 3.5 3.6 3.3 27.3 i
Grand total | 100.0 | 100.0 | 1C0.0 | 100.0 | I 0I5.2 |100.0 |I00.0 | I00.0 | I00.0 ! 823.0
of which
EFTA countries ........ 3451 352 | 366 36.3 368.7 | 34.7 | 31.9 | 28.7 ! 30.6 251.7
EEC countries .......... 347 | 345 | 354 | 317 322.r | 309 | 28.7 | 28.1 | 31.3 257.7
Index Index
1935 2100 | Log. scale { Oct. 1951 =100 Log. scale
160 - .
2300+ - |55 - b
29 F g e~ T 150 | " .
00 / -
! Wholesale price index 145 ;_/'f-/_ b
2to0L 1 . A i
| (40 - Cost of living index
2000} ' . 135 | .
130 | .
1900+ -
el b da g b Ty b L ) W AN AN TS RN A PR N
1959 '60 ‘6F  '62 1962 1963 1962 1963

March 1963 figures are affected by strikes.
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PRICE INDEXES
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Wholesale prices 1935 = 100 Building costs 1951 = I00

Period Total Finnish goods Imported Total Building VaVvocrrkaegr:

index Products Products Products goods material hourly

Total of agti- | of forestry | of industry earnings
culture
1960 2178 2253 2338 3313 1 868 2016 122 114 135
1961 2 196 2 306 2290 3 561 1 888 I 960 128 114 148
1962 2231 2 366 2439 3 605 1924 1945 132 114 156
1962
May 2223 2 359 2 440 3 625 1 906 I033 130 114 153
June 2234 2375 2417 3624 1941 1932 131 114 157
July 2255 2 401 2 568 3602 1942 1942 134 114 158
Aug. 2249 2387 2 499 3596 1944 1955 134 114 159
Sept. 2227 2 356 2332 3595 1946 1951 134 115 159
Oct. 2240 2 365 2383 3 605 1941 1971 135 115 160
Nov. 2239 2 364 2385 3 602 I 940 1970 136 116 160
Dec. 2238 2364 2383 3 600 I 941 1 968 135 117 158 .
1963
Jan. 2249 2379 2414 3640 1942 1974 135 117 158
Feb. 2 257 2 391 2 462 3 670 1937 1 969 135 117 158
March 2272 2413 2 566 3679 1937 1972 138 117 165
April 2 266 2 405 2519 3684 1937 1967 138 117 165 |
May 2 261 2 402 2 500 2 680 1940 1958 140 117 172 |
Cost of livinng Oct. 1951 = 100 Consumer prices Oct.—Dec. 1957 = 100
Period Heating Heating
Total Food- | Rent and Clothing:{ Other Total | Food- | Rent and | Clothing | Other
scuffs lighting stuffs lighting

1960 138 147 298 98 86 136 108 108 110 95 107 111
1961 141 150 310 100 87 137 110 110 | I1I§ 97 109 III
1962 147 156 327 103 90 143 115 115 121 100 112 117
1962
May 146 156 322 102 90 142 114 114 119 99 112 116
June 146 156 322 103 90 143 115 114 | 119 100 112 116
July 148 158 323 103 90 145 116 116 120 100 112 118
Aug. 148 158 323 103 90 146 116 116 120 100 112 119
Sept. 148 158 323 104 91 146 116 116 120 101 113 119
Oct. 150 158 342 104 91 146 117 116 127 101 113 119
Nov. 150 159 342 105 92 147 118 117 127 101 114 120
Dec. 150 159 342 105 92 147 118 117 | 127 102 114 120
1963
Jan. 150 158 342 105 92 i48 118 116 127 102 114 120
Feb. 151 159 342 106 92 148 118 117 127 103 114 120
March I51 160 342 107 92 148 119 118 127 104 1Y4 121
April 153 163 343 107 92 148 120 120 127 104 114 121
May 153 163 343 108 92 149 120 120 127 10§ 115 121
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PRODUCTION — INTERNAL TRADE
Index of industrial production Commer- | wholesale
t.il":n"g]et trade
Period Invest= | Other Special indexes of manyfactusing n};:::le,d fellings v:;i:ge
Total ment | producer C"g‘:::;:‘“ Wood Paper Metal for normal [ 1 ooo 1954=100
goods | - goods industry | industry | industry | Other | scasonal - piled
1954 =100
1959 123 118 125§ 122 08 144 120 120 123
1960 140 140 144 135 122 168 142 132 140
1961% 154 161 158 145 118 194 161 142 154
1959 =100
1961% 125 136 125 119 121 135 134 119 125 49 004 150
1962% 131 144 131 124 113 139 142 124 131 47 264 160
1962*
April 126 137 125 121 117 128 138 120 132 5193 157
May 139 152 136 139 124 145 152 135 129 10 220 179
June 121 139 116 120 11§ 107 139 119 130 I 763 155
July 98 88 107 84 106 130 84 89 131 1200 145
Aug. 134 140 133 134 109 141 139 134 129 2 151 172
Sept. 136 149 136 130 100 147 148 I31 134 1984 170
Oct. 148 168 147 142 11X 155 166 142 132 2552 177
Nov. 142 157 142 136 109 149 155 138 132 2 966 171
Dec. 121 135 124 109 100 128 133 III 134 3 604 175
1963*
Jan. 140 158 141 128 114 149 157 126 134 4245 132
Feb. 131 133 134 122 114 145 137 122 134 4995 142
March 135 140 138 128 124 148 I41 125 126 5 409 156
April 132 134 135 126 127 139 135 128 132 4036 171
I Tota! index of industrial production
140 | 1959 =100
I
130 | /\/\/'\/\/\/\J“V 4140
120 - »\/\.M'V 1130
nor <120
100 T Adjusted for normal 4110
r_’\_\'iej’m-l variations I Adjusted for normal and
specific seasonal variations
\jA 4100
”° \
‘\’/\‘ Log. scale ] 20
el bt bbbt bt b b e beadea b o b o b e don Do bue b Lug faa Loy
1957 1958 1959 1960 - 1961 1962 1963

March 1963 figures are affected by strikes.
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BUILDING — WAGES — TRANSPORT — EMPLOYMENT
. Index of salary and wage carners’ earnings
Buildings completed, mill. cu. m Buildings 1057 = 100
under
construc- '
Period . Commer- - tion at end| All salary Wage carners in
Total | Dwelling Farm cial angial bgﬁfégxal of period | and wage . Manu-
houses buildings ?feﬁ:'e . ings | = cu m| carners cﬁlgtﬁ;e Forestty | facvnring
1961 24.97 10.28 2.31 8.70 2.63 22.09 125 117 119 126
1962% 22.73 10.49 2.13 6.89 2.24 25.53 132 120 128 134
1962% :
Jan, -Mar.| 4.37 2.19 0.30 1.36 0.40 21.39 130 119 117 132
Apr.-June|, 4.09 1.66 0.26 1.58 0.42 20.61 133 119 135 134
July-Sept.| 6.26 2.32 0.66 2.08 0.82 26.81 133 120 130 134
Oct.~Dec. 8.01 4.32 0.91 1.87 0.60 25.53 135 123 130 135
Railways Foreign shipping Labour input [Unemployment
Period Goods trucks loaded Vessels arrived Vessels departed 1000 % of
‘Thousands with cargo — I 000 net reg. tons man-month total labour force
1962 1963 1962 | 1963% 1962 1963* 1962% ’ 1963* 1962* I 1963*
Jan. 136 132 509 485 476 458 I 854 1852 1.8 2.3
Feb. 12§ 125 398 293 367 281 1853 1.7
March 146 13 433 293 403 171 I 845 1.6
April 135 145 459 510 402 438 1867 1.2
May 146 156 636 642 1921 0.7
June 134 746 865 1916 0.7
July 135 972 1 080 1 809 0.8
Aug. 147 858 1057 1 896 0.8
Sept. 143 700 752 I 946 o7
Oct. 152 682 699 1935 0.9
Nov. 140 672 627 1912 1.5
Dec. 114 579 568 1893 2.1
Some indexes of industrial production adjusfed for normal seasonal variations
1959 =100 1959 = 100
160 | ! - 160 |- -
IS0 | Investmen} qoods- l - 150 i::ups?:q -
i40 _-N./V\j 4 140 - -
130 = . 130 B} _
,““~.s : 3 A III
'v\ Il\ at \ ' Yy o1y
120 L RIS v v i 120 b V1w ' 4
n e’ Consumer goods = VN A IA !
- DAY N
\ LARPR R N
no | ! 4 1o |- 1 LAY ERY |
! ‘1 \wood N '
\ industry
100 100 : [ ]
= _[09. scale -1 0 I~ Log. scale ]
b bbb b b by b o Lya g IR RN AT NS ANE AN AN AR AT O
1961 1962 1963 196} 1962 1963
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION

PRE-1963 VALUES ARE GIVEN IN THE NEW
MONETARY UNIT, ONE NEW MARK BEING EQUIV-
ALENT TO ONE HUNDRED OF THE OLD MARKS.

BANK

Page 3. The items of the statement of the Bank of Finland
are described in Monthly Bulletin No. 10, 1955, p. 25.

Page 4. Other foreign assets = Foreign bills + Foreign
bonds + Prepayments for exports. Other foreign ligbilities =
Mark accounts of holders abroad + Long-term foreign lia-
bilities,

Page 5. Treasury bills and bonds: Including Treasury bond
loan 4 Treasury bill covering certain IMF and IBRD ac-
counts (included in Other claims). Trade and industry, Other
advances = Inland bills in foreign currency + Cheque ac-
counts (assets) + Other claims excl. Treasury’s IMF and
IBRD bill, Prepayments for exports and Advances for stand-
by stocks, Ligbilities = Other short-term liabilities 4 Other
cheque accounts + Deposits against import licences (in 1955—
§6) — Account of the Mortgage Bank of Finland Oy. —
Diagrams. Left: Net claims on other than banks = Net
foreign assets + Net claims on the Treasury + Net claims
on the public 4 Finnish bonds + Finnish coin — Equal-
isation accounts = Notes in circulation -+ Bank’s ewn funds
— Net claims on the banks.

OF FINLAND

DEPOSITS BY THE PUBLIC —
ADVANCES TO THE PUBLIC — MONEY SUPPLY

Commercial bank and mortgage bank figures obtained from
the official bank statistics, savings bank figures from the Central
Statistical Office, other figures from the respective credit
institutions or their central banks.

Page 6. Cheque accounts in all credit institutions relates to
commercial banks, savings banks, co-operative credit societies,
and mortgage banks, Term deposits in all credit institutions
includes a small amount of deposits in mortgage banks. Index-
tied deposits, high-interest deposits and tax - concession accounts
are included in term deposits.

Page 7. Money supply = Finnish notes and coins in
circulation — Finnish notes and coins held by the banks +
Cheque accounts of the public + Postal giro accounts of
the public.

STATE FINANCES

Page 8. Official monthly figures adjusted by the Bank of
Finland Institute for Economic Research. R and expends
All extra-budgetary funds are included, and figures are reported
on a payment basis. — Annual figures will be published in
separate articles. Debs: Index-tied bond loans are given at
their nominal values. Cash debt (net) = net debt to the Bank
of Finland plus shori-term debt to the Post Office Savings Bank
minus cash holdings (net) of State departments. In principle,
the change in this item = surplus (deficit) in the table on
revenue and expenditure. The small divergence is due to the
fact that the adjustment of the monthly figures is not as
accurate as that of the annual (December) figures.

FOREIGN TRADE

Pages 9—12. Figures supplied by the Board of Customs.
The unit value indexes (p. 9): The indexes are calculated first
according to the Laspeyres formula but at the end of each
year adjustments are made according to the Fisher formula,
and the level of the quarterly indexes is corrected so that
their arithmetic mean equals the annual index. Thus the series
above and below the line are not fully comparable. Seasonal
variations are not eliminated. Terms of trade: the ratio of
export indexes to import indexes. Foreign trade by coun-
tries (p. I2): imports by countries of purchase, exports by
countries of sale.

PRICE INDEXES

Page 13. Wholesale price index and Building cost index
calculated by the Central Statistical Office. Cost of living index
and Consumer price index calculated by the Ministry for Social
Affairs.

PRODUCTION — INTERNAL TRADE

Page 14. Index of tndustrial pr ed by the
Central Statistical Office. The grouping by branches of industry
is in accordance with the international nomenclature (ISIC). The
weight of each group represents the ratio of its value added to
the total value added of industrial production in the base year;
1954=100 for 1959—1961, and 1959==100 from 1961. The sea-
sonally adjusted series is calculated by the Bank of Finland In-
stitute for Economic Research on the basis of the index of indus-
trial production per working day; for the method of calculation
see Bulletin No. 8, 1961, p. 18. Commodities according to use:
investment goods weight 14.3, other producer goods weight
57.0 and consumer goods weight 28.7. Special manufacturing
indexes: wood industry ISIC no. 25, weight 6.6, paper industry
no. 27, weight 13.1, metal industry nos. 34—38, weight 23.5,
and other manufactures nos. 20—24, 26, 28—33, 39, weight
44.0. Commercial timber fellings calculated by the Ministry
of Communications and Public Works. Wholesale trade volume
index, calculated by the Ministry of Finance. Based on sales
statistics compiled by the daily Uusi Suomi, covering about 509,
of all internal wholesale trade. Price fluctuations have been
eliminated by means of the revised wholesale price index.

g) : 111l

BUILDING — WAGES — EMPLOYMENT — TRANSPORT

Page 15. Building figures supplied by the Central Statistical
Office. Index of salary and wage earners’ earnings calculated by,
the Central Statistical Office. Beginning 1957, the weights em-
ployed are determined according to the structure of total’
earnings in 1957; for 1954—1956, the weights are in accord-
ance with earnings in 1951, Raflway figures supplied by
the Board of Railways. Shipping figures supplied by the Ship-
ping Board. Labour input and unemployment figures supplied by
the Labour Research Bureau of the Ministry of Communica-
tions and Public Works, both based on the labour force sample
survey. Labour input represents the estimated average number
of days worked. (See article in No. 10, 1960 of this Bulletin.)

SYMBOLS USED

*  Preliminary

o Less than half the final digit shown

. Logically impossible Not available — Nil

A line drawn across a column between two consecutive figures indicates that the figures above and below the line are not strictly

comparable.
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SOME PARTICULARS ABOUT FINLAND

FORM OF GOVERNMENT

From 1154 to 1809 Finland formed a part of the kingdom
of Sweden. It then became an autonomous Grand Duchy
connected with Russia until December 6, 1917, the date of
Finland’s declaration of independence. The republican constitu-
tion was adopted in 1919, The legislative power of the country
is vested in Parliament and the President. The highest execu-
tive power is held by the President, elected for a period of 6
years. The President for the current period, March 1, 1962, to
March 1, 1968, is Urho Kekkonen.

Parliament, comprising 200 members, is elected by universal
suffrage for a period of 4 years. The number of seats of the
different parties in Parliament elected in 1962 are as follows:
Agrarians 53, People’s Democrats 47, Social Democrats 38,
Conservatives 32, Swedish Party 14, Finnish People’s Party 13,
Social Democratic League 2 and Liberal League 1.

LAND

THE AREA is 337 000 square kilometres (Great Britain’s
area is 245000 s5q. km and Italy’s area 30I 000 sq. km). Of
the total, inland waters form 9.4 %. On an average 15.8 %
of the land in the South of Finland is cultivated (1960), 2.3 %
in the North and 9.2 9%, of the land as a whole. Of the land area
21.8 mill. ha (53,9 mill. acres), or 71.3 %, are covered by forests.

OWNERSHIP OF LAND (1960): The total land area was
distributed among different classes of owners approximately
as follows: private 60.9 9, State 31.8 %, joint stock companies
etc. 5.6 %, communes and parishes 1.7 %.

POPULATION

NUMBER OF INHABITANTS (1961): 4.5 million. Sweden
7.5, Switzerland 5.5, Denmark 4.6 and Norway 3.6 million.

DENSITY OF POPULATION (1961): In South Finland
28.0, in North Finland 4.1 and in the whole country an average
of 14.7 inhabitants to the square kilometre.

DISTRIBUTION BY AREA (1961): 61 9% of the popula-
tion inhabit the rural areas, 39 9 towns and urban districts.
The largest towns are: Helsinki (Helsingfors), the capital 464 400
inhabitants, Tampere (Tammerfors) 130400, Turku (Abo)
127 500.

OCCUPATIONS (1960): Agriculture and forestry 32 %,
industry and construction 30 %, commerce 9 %, transport and
communications 7 %, services II %, economically inactive
persons 11 %.

LANGUAGE (1960): Finnish speaking 92.4 %, Swedish
speaking 7.4 %, others 0.2 %.

EDUCATION (1962): Practically all persons over 15 years
of age are literate. There are 6 universities (the oldest founded in
1640), 6 colleges of university standard, and 2 teachers’ training
colleges, besides teacher~training departments in two of the uni-
versities.

INCREASE OF POPULATION (1961): births 18.4 /90,
deaths 9.1 ¥/, increase 9.3 %/, Deaths in France 10.9 %/,, and
Great Britain 12.0 %,.

TRADE AND TRANSPORT

NATIONAL INCOME (1962, in million marks) Gross
domestic product at market prices 13210 (excl. repairs and
maintenance). Net domestic product at factor cost, by industrial
origin: agriculture 1 408 (10 %), forestry and fishing 1330 (10 %),
manufacturing 4304 (31 %), construction I 336 (10 %), transport
and communications 1070 (8 %), commerce, banking and insur-
ance I 772 (13 %), general government I 663 (12 %), other serv-
ices 838 (6 %), total 13 721. Index of real domestic product 127
(1957 = 100).

PFOREST RESOURCES (1951—1953): The growing stock
comprised 1 493 million of solid cu. m incl. bark (52 66¢ million

3 5481—63

cu. ft), of which pine 43.7 % and spruce 35.7 %, the rest 20.6 %
being leaf-trees, chiefly birch. Of the growing stock 10900
million cu. ft, §8.0 % of them pine, was up to the standard
required for logs. The annual growth is 46 million solid cu. m
green wood excl. bark (1 620 mill. cu. ft). The total removal
in 1954 calculated according to the use of wood was 45 millior
cu. m (I 589 million cu. ft.)

AGRICULTURE (1960); Cultivated land 2.6 million
hectares of which holdings of less than § ha amount to 17 %,
5 to 15 ha 48 %, 15 to 50 ha 30 % and more than 50 ha 5§ %.
Number of holdings 388 ooo, of which 184 000 are of more
than 5 ha. Index of agricultural production 110 for 1960
(1954 = 100). Measure of self-sufficiency in the crop year
1960/61: bread cereals 86 %, animal products 123 %.

INDUSTRY (1960): Gross value of industrial production
12 440 mill. marks, number of workers 330000, salaried
employees 63 000, motive power (1960) 3.2 mill. HP. Index of
industrial production 140 for 1960 (1954 = 100).

RAILWAYS (Jan. 1, 1963): Length 5419 km, of which
5345 km are State and 74 km private railways. The gauge of
State railways 1.524 m.

MERCHANT FLEET (April 30, 1963): Steamers 184
(293 436 gross reg. tons), motor vessels 314 (607 288 gross reg.
tons), sailing vessels with auxiliary engines 54 (5488 gross
reg. tons), Total 552 (906 212 gross reg. tons).

MOTOR VEHICLES (Dec. 31, 1962):: Private cars
252 000, lorries and delivery vans 77 800, buses § 500, others
13 600. Total 349 9oo.

SCHEDULED AIR TRAFFIC OF FINNISH COMPA-
NIES (1962): Kilometres flown 12 million, passengers carried
652 000, passenger kilometres 287 million, and ton kilometres
of freight and mail 4.9 million.

FINANCE AND BANKING

CURRENCY. Since 1860, Finland has had its own monetary
system. From 1877 until 1914 the country was on the gold
standard, and returned to it in 1926. In 1931, Central Bank’s
duty to redeem bank notes in gold was suspended and
at the end of 1962 was entirely cancelled. The monetary unit
is the mark (Finnish markka). On Jan. 1, 1963, the value of the
mark was raised to one hundred times its former value. The
official par value of the new unit is 3.20 marks to the U.S. dollar.
Finland has been a member of the International Monetary Fund
since 1948.

MUNICIPAL FINANCES. In the finance accounts for
1961 expenditure amounted to 2 188 mill. marks. Total
revenue was 2 22I million, of which income from taxation
1 089 million. The municipal income tax (non-progressive)
averaged 11.92 % of the ratepayers’ taxable income.

THE CENTRAL BANK, The Bank of Finland functions
under the guarantee and supervision of Parliament. Its Board of
Management is appointed by the President of the Republic; the
Bank Supervisors, nine in number, are elected by Parliament. The
Bank has a head office in Helsinki and 13 branches in other towns.

OTHER CREDIT INSTITUTIONS (Dec. 31, I1962).
There are two big and three small commercial banks with
in all 661 offices, 386 savings banks, §15 cooperative credit
societies and their central bank, six mortgage societies, and
POSB. The savings departments of the cooperative stores accept
deposits from the public. The National Pensions Institution and
sixty-five private insurance companies also grant credits.

RATES OF INTEREST (June I, 1963). Bank of Finland
discount rates 6-—7 ¥/ %. Other credit institutions: term deposits
4 %3 %, 12 months® deposits 6 %, 100 per cent index-tied depos-
its 3 %, 50 per cent index-tied deposits 3 Yy %; highest lend-
ing rate 8 %.
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AN OUTLINE OF DEVELOPMENT

The third quarter of 1958 marked the
beginning of a period of rapid economic
expansion in Finland which continued until
the middle of 1962. During those years
it was possible to attain, and even to sur-
pass, the objectives set fior economic growth.
However, balanced growth was not achieved.
As aggregate demand expanded more quickly
than aggregate production, the excess demand
brought into being appeared as a price drift
and a sizable surplus of imports of goods
and services over exports.

It may be noted that in 1962 the implieit
price index of the net domestic product was
about 12 per cent higher than in 1958, and
the eorresponding rate of increase was 11
per cent for the cost of living, and 6 per
cent. for wholesale priees. Over the same
period, the level of earnings increased 26 per
cent, giving a 13 per cent increase in real
earnings if the cost of living index is
employed as a deflator.

As Figure 1 indicates, the rates of change
in respect of prices and earnings were sub-
jeet to variations during this period. In the
early stages of expansion, during 195859,
prices remained rather stable, but during
the last quarter of 1959 — some time after
the maximum rate of growth in aggregate
production had been attained — price stability

became disturbed. There was observable in
1961 a slowing down in the rates of price
increase, to some extent the outeome of the
reduetions in import duties brought about
through EFA agreement, along with measures
of priee policy such as a reduction in the
import duty on ecoffee and the execise tax
on tobaceo. Nevertheless, by late 1961 clear
tendencies towards price increases made a
reappearance. As inflationary expectations
were more marked in the economy during
1962, a partial price freeze was introduced
with a view to precluding disturbances during
the transition period following ecurrency
reform.

The changes in the earnings index can be
largely attributed to the policy of collective
wage agreements adhered to. A characteristic
of this policy has been a rise in the earnings
index at a rate which exceeds the annual
average during the finst half of each year.
However, the earnings index has also re-
flected both the wage drift accompanying
structural changes which have occurred in
the economy, and the excess demand which
has prevailed in the labour market. Gener-
allly speaking, the rates of change in earnings
have followed fluctuations in the general
levdl of aetivity, Thus in the early years
of expansion the annual rates of change
stood at about 5 per cent. In the boom
years of 1960—61 the corresponding rates
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were 6 per cent and 8 per cent. When the
growth of productive aetivity levelled down
in 1962, the rate of increase of earnings
declined to 6 per cent.

In this connection, it may be mentioned
that the continuous rise of the level of
carnings has also been reflected in the
changing share of wages in the national
income. As the following data indicate, the
share of wages in national income inereased
from 56 per cent to 58 per cent, whereas
in the combined share of ,;wages and other
labour income”, an inereasc from 62 per
cent to 65 per eent occurred.

Share of wages and salaries, per cent

Yoar A B

1958 ....viiininnns 56.1 62.4
1959 ...l 57.3 63.8
1960 .............. 56.7 63.1
1961 ......venennnn 57.1 63.5
1962* ............ 57.5 64.9

A. Wages and salaries as a percentage of national
income.

B. Wages and salaries, plus pension premiums and
other social expenditure by employers for the
benefit of employees as a percentage of national
income.

Rising soecial expenditures contributed to
the increase in the share of wages and other
labour income from 1958 to 1962. As a
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consequence, the share of corporate profits
(before the deduction of direct taxes) in
the national inecome was reduced by 1.6
percentage points. However, it should be
borne in mind that the share of the income
from unincorporated enterprises also nar-
rowed by 0.8 percentage points over the
same period. This shows that a part of the
inerease in the share of wages in the national
income can be ascribed to structural changes
occurring in our developing economy. A
further indication of this is that from 1958
to 1962 the number of private entrepreneurs
increased more slowly than the total number
of persons employed.

PRIME COSTS AND PRICES

Although it has not been possible to meas-
ure excess demand, light can be thrown upon
the development of prime costs and prices
in 1958-—62. The following figures indicate
the contribution made by domestic and im-
port components to the development of total
prime costs. Apart from the after-effects
of the 1957 devaluation, the declining trend
which was evidenced by import prices during
the boom worked as a stabilizing factor on
the general level of prices through 1961.
It was not until 1962, accordingly, that this
component also added to the cost push.

Change on previous year, per cent

1958 1059 1960 1961  1062*
Wage costs per

unit of output + 4.5 +1.6 +30 +44 450
Import prices,

(eid) ..... +10.7 —54 +0.5 —1.8 +0.3
Prime costs ... '+ 6.6 —0.7 +2.2 423 34
Price index for

net domestic

product + 65 —0.8 +40 438 +4.1

From this table, it can further be seen
that the rates of change in prices and prime
costs were about the same in 1958—59, the
early years of the expansion. In the two
succeeding years, price increases exceeded
the rises in prime costs, which refleets the
tendeney of aggregate income to grow faster
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than aggregate production. During 1962,
however, the situation again changed, with
the rates of change of prices and prime ecosts
now drawing near each other.

Within the sphere of manufacturing in-
dustry, it is possible to follow the develop-
ment of wholesale prices in relation to the
prime costs on a quarterly basis. Figure 2
gives the rates of change of this ratio, along
with the rates of change for industrial pro-
duction, both seasonally adjusted. The priees
of industrial products showed a tendency to
inerease in excess of costs from the first
quarter of 1959 to the first quarter of 1960.
This happened at a period when the rate
of change in industrial production was at
its peak. When the increase in production
hegan to slow down in 1960, this was accom-
panied by a decline in the price eost ratio.
In the subsequent year, the ratio was again
incereasing, but when industrial aectivity once
more slackened during 1962, the price cost
ratio in turn stabilized itself.

COLLECTIVE AGREEMENTS AND WAGES

The development of wages has been con-
sistent with the policy followed in collective

agreements, as has been noted above. The
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agreements in foree in 1958 had been con-
ciuded in the late summer of 1957 and
early in 1958. They contained elauses which
provided for the award of two-thirds com-
pensation for a rise in the cost of living
index. In accordance with this provision,
a 4 per cent wage inercase was given at
the end of March 1958. The collective agree-
ments concluded at the end of 1958 no longer
contained a clause tying wages to the cost
of living index. Wage rates were raised by
3 per cent at the beginning of 1959. Fol-
lowing prolonged negotiations, the agreements
for 1960 were not coneluded wuntil spring
the same year, the wage incrcases agreed
upon varying in the different spheres of
aetivity, For the vears 1961—62, two-year
agreements were concluded: a 3.5 per cent
wage inerease was put into effeet from the
heginning of 1961, followed by a 3 per cent
inerease at the beginning of 1962. In addi-
tion, it. was agreed that compensation of
0.8 and 0.5 per cent would be paid for a
number of statutory holidays.

The figures in the following table give
the annual rates of change in wages and
unemployment as pereentages of the total
lahour force.

Increase in wages

Unemployment, and salaries,
Year per cent per cent
1958 ......... 3.1 5.1
1959 . ........ 2.3 4.8
1960 ......... 1.5 5.6
1961 . ........ 1.2 7.6
1962 . ........ 1.2 5.8

The average unemployment rate thus de-
creased from 3.1 to 1.2 per cent. In some
gpheres, there even appcared an excess de-
mand for labour, particularly for skilled
labour, which no doubt eontributed to the
wage drift, the magnitude of which eannot
be indicated for lack of available and satis-
factory data. Attention is drawn to the
phenomenon that a decrease in the rate of
unemployment was accompanied by a rise

in wages and salaries at an increasing
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rate. During 1962, when employment pros-
pects were less favourable, the rate of change
in wages declined again.1)

THE OUTLOOK FOR 1963

Despite the partial price freeze, price
indices have continued to display the slow
upward trend established in 1962, Thus in
April the consumer price index was 2 per
cent, and the wholesale price index 1.5 per
cent, higher than in December 1962.

The sources of these price increases are
primarily to be sought in costs. The nego-

1) A major part of the wage imereases in 1958
derives from application of the imdex clause.
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tiations on the 1963 collective agreements
extended over a prolonged period of time,
and in some cases led to strikes. The conse-
quent average rate of increase in wages has

been estimated at some 5—6 per cent. The
effect of import prices on the course of the
general level of prices is considered to be
relatively neutral, and the increase in pro-
ductivity is expected to remain somewhat
less than in the previous year. As the ratio
of prices to prime costs has clearly been
declining, it appears unlikely that the rise
in costs will make a full impaet on priees
during the current year.



ITEMS

New foreign credit for Finnish industry.
On June 5, a credit agreement was signed

in Helsinki whereby the Reeonstruction Loan
Corporation (Kreditanstalt fiir Wiederauf-
bau), Frankfurt-am-Main, granted a long-
term loan of DM 25 million to the Mortgage
Bank of Finland Oy, a subsidiary of the
Bank of Finland.

The loan, which has a currency period
of 10 years, carries interest at a rate of
6 84 per cent per annum. Amortization will
start in 1965. The Mortgage Bank of Fin-
land will re-lend the proceeds to small and
medium-size industrial concerns in Finland
in the form of mortgage loans varying in
amount between DM 500,000 and DM 2
million,

The loan is not tied to any deliveries
from the Federal Republic of Germany, and
its proceeds ecan be used by the ultimate
borrowers to finance both investment ex-
penditures in Finland and dmports from
any foreign eountries.

This loan forms a link in the ecurrent
efforts being made in Finland to facilitate
the financing of investments in small and
medium-size industrial firms.

*

The Health Insurance Act. A further step
wag taken in social security when a nation-

wide health insurance scheme was passed
by Parliament on May 21. The benefits
fall into three categories:

1) Of the ordinary costs of illness, up to
60 per cent of doctors’ bills are covered by
the insurance. For medicines preseribed, one
half of the part of the cost which exceeds

4 marks is paid for; with respeet to labora-
tory and X-ray costs, three fourths of the
cost which exceeds 6 marks. The ecosts of
dental treatment are similarly covered if
this is neeessary for the treatment of other
illness. Partial compensation is also given
for travel expenses.

2) Each regularly employed person, not
less than 16 and not over.65 years of age,
is entitled to a daily allowance to com-
pensate for the loss of earnings in case of
illness. The allowanee amounts to 1.5 parts
per thousand of annual earnings when these
range from 2 750 to 15 000 marks, remaining
constant beyond the upper Ilimit. Those
below this range or lacking regular employ-
ment will get a minimum payment of 4
marks a day.

3) The same daily allowanee is paid for
maternity. For at least 180 days’ pregnancy,
it is paid to all mothers for a period of
54 working days, one-third before and two-
thirdy after the delivery.

The daily allowance is raised for depend-
ents, by 15 per cent for the wife, and by
10 per cent for each child, up to a maximum
total rise of 50 per cent. The allowance
comes into operation after the eighth day
of illness, for a maximum period of 300
days.

The costs of hospital treatment are not
covered by the insurance, sinece hospital
expenses are already amply subsidized from
publie funds.

The law does not apply to the armed
forces, or to any person imprisoned or
otherwise confined.
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The scheme is to be financed by the
insured themselves, by employers, and by
the State. Those insured are to pay 1 per
cent of their earnings (as assessed for local
taxation), the employers likewise paying 1
per cent on all wages paid. The remaining
costs are to be borne by the State.

The scheme will be put into effect in
several steps. Employers and employees will
start. paying their share on April 1, 1964.
From September 1964, benefits will be in-
troduced on a limited scale; doctors’ bills
will not be paid, and daily pay accrues only
after fifteen days of waiting time, instead
of eight., The State will start to pay its
share from the beginning of 1965. In its
complete form — doctors’ bills inecluded,
eight days of waiting time — the scheme
will eome into forece in 1967. Until then,
the insured will pay only 0.5 per cent of
their earnings instead of 1 per cent.

The organization of Health Insurance is
entrusted to the National Pensions Institu-
tion. For this purpose, the country will be
divided into loecal administrative districts,
each with a board of five members. Former
insurance societies set up on a voluntary
basis, for instance by an individual employer
and his employees, will eontinue functioning
as agents of the National Pensions Institu-
tion.

L]

Supplementary budgets for 1963. Two
supplementary budgets have so far been
issued, in May and in June. These have
entailed rises in expenditure by 42 million
and 123 million marks respectively, bring-
ing the total amount budgeted for 1963 up
to 4725 million marks.

The first supplement was wholly necessi-
tated by the agreed pay rises in wages,
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salaries and related expenditure. These will
accrue from July onwards, the rise being
regressive along the pay scale.

The seeond budget was mainly concerned
with additions to employment grants for
public works and construction, 79.5 million
marks in all. Against these, savings up to
10 million marks are expected in the use of
unemployment relief payments and loans for
employment purposes. 5.5 million is granted
in aid to professional schools, and another
7.5 million is reserved for further wage and
salary adjustments. 10 million marks is set
aside for buying fuel for stand-by stocks.

The revenue side of both budgets together
amounts only to 15.2 million marks, consist-
ing of 10 million marks as loan proceeds
from the Bank of Finland for stand-by
stocks and some 5 million inerease in liquor
revenue. The way in which the remainder
will be eovered is still under diseussion, for
later decision.

Saimaa canal. On May 21, 1963, the
Parliament passed an act concerning the

leasing to Finland of the Soviet section of
the Saimaa canal, as well as an island port
on Soviet territory for fifty years. — The
canal was opened to fraffic in 1856, and
runs from Finland’'s south-east lake district
to an inlet of the Baltie sea. It is 57.7
kilometres long, of which 33.8 kilometres is
through Soviet territory. — The annual
lease will vary from 640000 marks to
927 000 marks, depending on the volume of
goods carried through the canal. According
to the present estimation, the cost of repairs
for the whole project will amount to about
170 million marks.
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