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FAVOURABLE OUTLOOK FOR THE FINNISH EQUITY MARKET 

by Sakari Tuomainen 
Head of Investment Research 
Kansallis-Osake-Pankki 

Share prices on the Helsinki Stock Exchange 
have been rising continually for one and a half 
years. During that time, prices have increased 
by over 100 per cent. Pessimists believe that 
some investors may now be preparing to 
realize their profits. However, there are also 
factors speaking in favour of a continued rise 
in stock exchange prices. Among these can be 
mentioned the improvement in economic 
growth, an atmosphere fostering saving in the 
form of equities, recent legislative measures 
and possibly also expectations of a lowering in 
interest rates. 

UPTURN IN STOCK EXCHANGE PRICES 

Prices of listed shares began to rise in the late 
summer of 1985. Advance details of the 
budget proposal for 1986 promised conces
sions for investors. A marked rise in the lower 
limit of wealth subject to personal wealth 
taxation acted as an inducement to make new 
investments. Similarly, a rise in the deductions 
allowed for capital income offered small inves
tors opportunities to make additional tax-free 
investments. A cut of 10 percentage points in 
the corporate income tax rate improved com
panies' possibilities of distributing profits. Both 
domestic and foreign Investors reacted favour
ably to this news. 

Activity on the Helsinki Stock Exchange In 

1985 was characterized by an expansion in 
turnover, numerous bond issues and acquisi
tions. Total turnover climbed to a new record 
level of FIM 12.2 billion, a rise of over 60 per 

cent from the previous year. Structural change 
in the economy and the debate engendered by 
it intensified during 1985. Acquisitions, take
over attempts and structural change put in
vestors on the alert. 

Excluding government bonds, new capital 
totalling about FIM 8 billion was raised through 
bond and debenture issues. Issue activity was 
at its liveliest in the spring and early summer. 
The major part of the issues was sold to 
foreign investors through the stock exchange. 
In June 1985, the Bank of Finland, partly for 
monetary policy reasons, prohibited further 
sales abroad of domestic bonds and deben
tures. Since then, however, some markka
denominated bonds have been sold to interna
tional investors on the authorization of the 
Bank of Finland. 

With the slowdown in inflation, it was possible 
to lower the Bank of Finland's base rate in 
1985. The base rate was lowered further in 
1986, in all three times, and it is currently 7 per 
cent. Although the real yield on investment 
deposits and government bonds is still good, 
developments in interest rates have been a 
fa"ctor contributing to the improved com
petitiveness of listed shares as an investment 
outlet. 

In 1986, prices of listed shares rose by over 60 
per cent (Chart 1). The upsurge in prices was 
prompted by the improved profits outlook for 
many companies. Trading was further boosted 
by rumours of the restructuring of industries 
and of takeovers and mergers, many of which 
were subsequently carried out. 



CHART 1. SHARE PRICES ON THE HELSINKI STOCK 
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Stock exchange turnover rose to a new record 
level in 1986. Total turnover amounted to FIM 
16 billion, of which shares and subscription 
rights accounted for almost 60 per cent !Table 
1 and Chart 2). The trend in stock exchange 
trading is increasingly towards equities. 

TABLE 1. TURNOVER ON THE HELSINKI STOCK 
EXCHANGE. MILLION FIM 

1982 1983 1984 1985 1986 

Equities 664 1389 2508 3114 9488 
Bonds and 
debentures 2421 2356 5008 9046 6479 
Total 3085 3745 7516 12160 15967 

TABLE 2. CAPITAL RAISED IN THE PRIMARY 
MARKET. MILLION FIM 

1982 1983 1984 1985 1986 
Share issues 
(risk capital) 959 1316 3516 1 555 3512 
Bond and de-
benture issues 3368 4735 7046 14425 12928 
Total 4327 6051 10562 15980 16440 

Listed companies raised FIM 3.5 billion in risk 
capital last year, equalling the previous record 
amount raised in 1984. An important factor 
behind the popularity of equity capital was its 
cheapness in relation to debt capital (Table 2) 

CHART 2. SHARE TURNOVER ON THE HELSINKI 
STOCK EXCHANGE, MILLION FIM 
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The market capitalization of listed companies 
amounted to FIM 56 billion at the end of 1986, 
compared with FIM 34 billion at the end of the 
previous year. 

For many listed companies, 1985 had been a 
successful year. A number of them paid bigger 
dividends in the spring of 1986 than they had 
one year earlier. This reflected both better 
results and the fact that the corporate income 
tax rate was lowered by 10 percentage points. 
The rise in dividends gave a further boost to 
investment in equities. 

Households' real income developments have 
been very favourable in recent years. Housing 
investments no longer absorb such a large 
proportion of household funds as before. Sur
plus funds have to an increasing extent been 
channelled to the stock market. 

The past few years have seen numerous ac
quisitions, and the funds obtained from these 
transactions have been invested in time de
posits and government bonds. These invest
ments are gradually starting to unwind, and 
the general belief is that part of these funds 
will in due course find their way to the stock 
exchange. 

MARKET FOR NON-RESTRICTED SHARES 

Trade in so-called non-restricted shares, i.e. 
shares eligible for purchase by foreign inves
tors, was brisk in the spring of 1986. This was 
largely due to the same factors contributing to 
the rise in the prices of restricted shares, but 
the prices of the former, which have been 
quoted separately since the beginning of 1984, 
advanced at an even more rapid pace as a 
result, among other things. of an apparent 
shortage of paper (Chart 1). 

A weakening in the outlook for Finnish output 
and exports, together with rumours of a deval
uation, made foreign investors more circum
spect towards non-restricted shares in the late 
spring of 1986. When, in May, the Bank of 

(Continued on page 36) 



BANK OF FINLAND Mill. FIM 

1986 1987 

March 27 Dec_ 31 March 6 March 13 Marcn 23 March 31 

Assets 
Gol~ and _!()reig_~ curr_~ncy claims ___________ l ~_ 096 ___ 1_4_0_8_8 ____ 18_2_06 __ 19_62_3c-__ 2::::..0::::..0::::..2::::..4 __ 1_9_8::::..7....::.5 

Gold 2081 2081 2081 2081 2081 2081 
Special drawing rights 959 983 965 968 963 962 
IMF reserve tranche 797 794 772 775 770 770 
Convertible currencies 14641 6795 12203 13429 13734 13510 
Tied currencies 6183435 2185237024762552 

Other foreign claims _-':2::-6=-=2=-=3'------=2:...:5:..::8:...:5 _____ 4~57~7~-4:....5::..:8::.,1~-4:...:5::..:6:.:9~-4:...:5:.:6:..:..7 
Markka subscription to Finland's IMF quota 2623 2585 2585 2585 2585 2585 
Term credit 1 992 1 996 1 984 1 982 

Claims on financial Institutions 7688 14074 8882 7996 7789 8491 
Banks' cheque accounts 
Call money credits 
Term assets 
Till-money credits 
Bonds 
Other claims on financial institutions 

Claims on the public sector 
Bonds 
Total coinage 
Other claims on the public sector 

Claims on corporations 
Financing of exports 
Financing of domestic deliveries 
Bonds 
Other claims on corporations 

Other assets 

Liabilities 
Foreign currency liabilities 

Convertible currencies 
Tied currencies 

Other foreign liabilities 
IMF markka accounts 

Total 

Allocations of special drawing rights 
Notes and coin in circulation 

Notes 
Coin 

Liabilities to financial institutions 
Banks' cheque accounts 
Call money deposits 
Term liabilities 
Cash reserve deposits 
Capital import deposits 
Other liabilities to financial institutions 

Liabilities to the public sector 
Cheque accounts 
Government deposit account 
Capital import depOSits 

3806 

1657 
2153 

72 
976 

71 
902 

3 
4838 
1695 
2996 

75 
72 

147 

35368 

178 
60 

118 
3471 

2623 
848 

7840 

7082 
758 

10775 

o 
1102 

8942 
614 
117 

1 100 

o 
1 100 

Other liabilities to the public sector 0 
Liabilities to corporations 4446 

Deposits .for investment and ship purchase 3847 
Capital import deposits 597 
Other liabilities to corporations 2 

Other liabilities 15 
-

Valuation account and reserves 1 659 ------------
SITRA's capital 

Capital accounts 
Primary capital 
Reserve fund 
Undisposed profits 
Net earnings 

400 
5484 

5000 
484 

Total 35368 

6818 
2381 
2305 
2111 

459 
1002 

59 
935 

8 
4844 
1749 
2833 

65 
197 
149 

36742 

31 
17 
14 

3423 
2585 

838 
8667 
7856 

811 
9729 

o 
131 

9270 
254 

74 
2001 

1 
2000 

o 
5019 
4671 

336 
12 
23 

1920 
400 

5529 
5000 

485 

44 

36742 

175 
4130 
2051 
2121 

405 
958 

10 
943 

5 
4481 
1438 
2784 

63 
196 
156 

37260 

51 
42 

9 
3401 
2585 

816 
8453 
7652 

801 
13151 

66 
3425 
9356 

240 
64 
o 
o 

o 
4870 

4540 
328 

2 
28 

1377 

400 
5529 

5000 
529 

37260 

167 
3335 
1966 
2121 

407 
958 

10 
943 

5 
4443 
1409 
2779 

59 
196 
156 

37757 

53 
43 
10 

3403 

2585 
818 

8374 
7575 

799 
13648 

32 
3930 
9356 

241 
89 
o 
o 

o 
4854 

4524 
327 

3 
24 

1472 

400 

5529 
5000 

529 

37757 

101 
2959 
2216 
2104 

409 
958 

9 
944 

5 
4369 
1349 
2766 

59 
195 
152 

37861 

56 
44 
12 

3399 

2585 
814 

8315 
7515 

800 
13876 

194 
4000 
9352 

237 
93 
o 
o 

o 
4849 
4520 

327 
2 

24 
1413 

400 

5529 
5000 

529 

37861 

179 
3572 
2177 
2153 

410 
959 

9 
945 

5 
4327 
1325 
2748 

59 
195 
152 

38371 

57 
42 
15 

3399 
2585 

814 
8325 
7524 

801 
14465 

548 
4000 
9597 

236 
84 

1 

o 
4770 
4437 

331 
2 

23 
1402 

400 
5529 

5000 
529 

38371 
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BANK OF FINLAND Mill. FIM 

Foreign sector PubilC sector 

End of GOld. Convert- Total Net year or 
SDRs. ible convert- Tied Other Net Govern- Other liabili-month IMF cur- ible cur- claims. claims Claims ment liabili- ties 
reserve rencies. reserves rencies. net 13 to 51 deposit lies 18-7+ 
tranche net (h2) net account 91 

2 3 4 5 6 7 8 9 10 

1983 2360 5835 8195 550 -794 7951 2178 3000 0 822 

1984 3527 15303 18830 -337 -917 17576 1 951 4200 77 2326 

1985 3787 18572 22359 -285 -849 21225 1023 4300 0 3277 

1986 3858 6778 10636 3421 -838 13219 1002 2000 999 

1986 

March 3837 14581 18418 500 -848 18070 976 1 100 0 124 

April 3800 13017 16817 421 -830 16408 978 1 100 0 122 

May 3908 11 125 15033 989 -866 15156 984 1 100 117 

June 3875 10603 14478 1433 -859 15052 993 1250 258 

July 3874 8588 12462 2209 -859 13812 982 1350 369 

AU!ij. 3883 4475 8358 2576 -846 10088 984 1500 1 517 

Sept. 3870 6989 10859 2654 -849 12664 1004 890 0 -114 

Qct. 3865 7490 11355 3225 -846 13734 1002 1000 -1 

Nov. 3869 5713 9582 3497 -844 12235 1008 800 -207 

Dec. 3858 6778 10636 3421 -838 13219 1002 2000 999 

1987 

Jan. 3818 9344 13162 4127 -820 16469 1001 -1000 

Feb. 3821 11 215 15036 2196 1 182 18414 957 -956 

March 3813 13468 17281 2537 1 168 20986 959 -958 

OFFICIAL FOREIGN EXCHANGE RESERVES Mill.FIM 

Dec. 31 Dec. 31. Jan. 30. Feb. 27. March 31. 
1985 1986 1987 1987 1987 

Gold 2081 2081 2081 2081 2081 

SDRs 931 983 961 967 962 

IMF reserve tranche 775 794 776 773 770 

Convertible currencies. net 18572 6778 9344 11 215 13468 

Total convertible reserves. net 22359 10636 13162 15036 17281 

Tied currencies. net -285 3421 4127 2196 2537 

Total reserves. net 22074 14057 17289 17232 19818 
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BANK OF FINLAND Mill.FIM 

Domestic financial secto' Corporate sector 

Ena of Term Net Cash Perma- Notes year or Till- Term assets demand reserve Other Net nent Llabili- Net and month money liabilities of ior call deoosits liabili- claims special ties. claims coin in of deooslt money bv ties, (1+2-3+ credits banKs deposit deposit of deposit net 4-5-6) financmg net (8-9) circu-
banks banKs banks schemes latlon 

2 3 4 y 6 7 8 9 10 11 

1983 942 5175 5039 -1998 3076 4529 1282 3247 6574 

1984 1563 2802 8696 -1 618 -2713 4646 2614 2032 7442 

1985 1925 4014 10222 -1386 -2897 4525 4113 412 8072 
1986 2305 2381 6687 9270 -2242 4345 4582 4757 -175 8667 

1986 

March 1657 2704 8942 -1494 -3087 4691 4299 392 7840 

April 1984 4081 8846 -1541 -1240 4665 4513 152 8094 
May 1842 5593 8862 -1411 -16 4644 4067 577 8046 
June 1875 5841 8891 -2022 847 4552 4585 -33 8156 
July 1844 7324 9030 -2070 2208 4552 4669 -117 8086 
Aug. 1650 11273 9023 -2119 6019 4550 4718 -168 7969 
Sept. 1847 7875 8954 -2129 2897 4552 4750 -198 7903 
Oct. 1755 7040 9052 -2557 2300 4650 4863 -213 7973 

Nov. 1709 8250 9180 -2542 3321 4659 4786 -1.27 8024 

Dec. 2305 2381 6687 9270 -2242 4345 4582 4757 -175 8667 

1987 

Jan. 2231 4266 -370 9353 -2268 -958 4360 4685 -325 8851 
Feb. 2012 4736 1600 -1313 9356 -2227 -3294 4259 4609 -350 8453 
March 2177 3572 4000 -369 9597 -2243 -5974 4073 4516 -443 8325 
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MONETARY POLICY INDICATORS 

Gross Net 
central central 

Average bank debt bank debt 
for of the of the 
period deposit deposit 

banks banks 
mill.FIM mill.FIM 

2 

1982 3201 -783 

1983 4539 -1213 

1984 3176 -6365 

1985 5812 -8293 

1986 7237 -3208 

1986 

Jan. 5280 -7742 

Feb. 4242 -8187 

March 5146 -5927 

April 5034 -5565 

May 6645 -3566 

June 6393 -3409 

July 7556 -2677 

Aug. 11 014 1239 
Sept. 10290 68 

Gct. 7846 -1524 

Nov. 7616 -1784 

Dec. 9785 580 

1987 

Jan. 7106 -2248 

Feb. 5035 -6671 

March 3732 -9717 

1 End of period for monthly figures. 
2 Dec. 1986 figure. 

PER CENT 

Cash Call money reserve Cash 
deposits reserve credit 

extended of the reQuire- bv the deposit ment Bank of banks % Finland mill. FIM 

3 4 5 

2778 3.1 1 571 
4345 4.3 2724 
6325 5.4 -39 
9578 5.6 1285 
9189 4.8 5861 

10210 5.3 2467 

9818 5.0 1 631 
9457 4.7 3530 

8939 4.7 3374 
8847 4.7 5281 

8863 4.7 5454 

8895 4.7 6218 

9030 4.7 10269 

9021 4.7 9088 
8960 4.7 7436 
9047 4.7 7263 
9183 4.7 8321 

9275 4.7 3594 
9353 4.7 -1595 
9362 4.7 -281 

Interest 
rate on call 

money 
credits 

% 

6 

11.64 

15.37 
16.53 
13.37 
13.43 

11.64 
11.40 

11.21 
11.20 
12.02 
10.83 
10.80 
24.17 

13.86 
11.93 
11.80 
11.97 

11.99 
11.76 
11.44 

KEY INTEREST RATES APPLIED BY THE BANK OF FINLAND 

30 

INTEREST RATE ON CALL MONEY CREDITS 

20 

---- l 
10 

BASE RATE 

o 
1984 1985 1986 

Average interest Interest 
rate on rate on Base lending 

rate of the term term rate 1 commercial credits deposits % banks 1 
% % % 

7 8 9 10 

8.81 9.33 

9.00 9.56 

9.50 10.49 

9.04 10.41 

12.482 7.42 9.08 

8.50 9.90 

8.50 9.90 

8.00 9.49 
8.00 9.49 

7.00 8.78 

7.00 8.82 
7.00 8.76 
7.00 8.79 
7.00 8.77 

7.00 8.75 

7.00 8.74 

12.48 7.00 8.81 

12.25 7.00 8.81 

11.27 10.72 7.00 8.80 

10.45 10.60 7.00 

" 
1987 



FORWARD EXCHANGE MARKETS IN FINLAND 

Banks' iorwar(l positions In mill. FIM with Banks' forward selling 
rates for USD 

Period Domestic firms Foreign Bank of Overall Deviation from spot rate. 
banks Finland per cent per annum 

Assets liabilities Net Net Net Net 1 3 6 
month months months 

2 3 4 5 6 7 8 9 

1985 16982 1733 15249 708 -9005 6876 3.3 3.2 3.1 

1986 11446 1 319 10127 -2461 -92 7591 6.6 6.7 6.7 

1985 

Qct. 17666 2795 14871 805 -9813 5986 5.0 4.6 4.3 

Nov. 17510 2014 15496 1200 -10032 6702 4.3 4.1 4.0 

Dec. 16982 1733 15249 708 -9005 6876 3.3 3.2 3.1 

1986 

Jan. 17233 1945 15288 543 -8349 7457 3.1 2.7 2.6 
Feb. 16911 1989 14923 0 -7015 7952 2.7 2.4 2.1 
March 16365 2095 14270 1 j -6298 8042 3.5 3.0 2.8 
April 15350 1 713 13638 -854 -4742 7956 4.6 4.2 4.1 
May 15231 2505 12726 -1642 -3956 6957 5.1 4.5 4.2 

June 13094 1665 11429 -575 -2619 8068 4.2 3.8 3.6 
July 12032 1 518 10514 -1170 -1949 7619 4.6 4.7 4.8 

Aug. 12351 2393 9958 -2263 -1559 6006 12.5 7.8 7.1 

Sept. 13762 2179 11 583 -1981 -1291 8116 7.8 7.1 6.7 

Qct. 13147 2047 11 100 -1464 -996 8388 6.6 6.5 6.3 
Nov. 12049 1843 10205 -2224 -423 7590 6.2 6.3 6.2 
Dec. 11446 1319 10127 -2461 -92 7591 6.6 6.7 6.7 

1987 

Jan. 13285 1 515 11770 -2248 -5 9541 6.3 6.0 6.1 

Feb. 14389 1385 13003 -1204 26 11789 4.4 4.5 4.5 

MILL. FIM 

o 

THE FORWARD EXCHANGE MARKET ! I I 
BANKS' FORWARD POSITION .~.- .... /., -.-1-./ '- /' . ~/' : 

'{I -._' I 
-'-'-'-'-'- BANKS' OVERALL CURRENCY POSITION 

........ ·· .. ···-.. ·· .... · ..... t I ! , .. -.. I ...... .,.. .. .... ,..,. ,..... ·~4 
BANKS' SPOT POSITION -...... '" "" .. ' -.. .... --, , .. .. 

! ! 
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FOREIGN EXCHANGE RATES 

Average seliing rates for foreign exchange. FIM 

Penod 
Dublin Stockholm Oslo Copenhagen Frankfurt Amsterdam Brussels Zunch New York Montreal London 

1 US $ 1 C $ 1 £ llr£ 1 Skr 1 Nkr 10kr 10M 1 Hfl 1 FB 1 Sfr 
USD CAD GBP IEP SEK NOK OKK DEM NLG BEC BEL CHF 

2 3 <I 5 6 7 8 9 10 11 12 

1982 4.820 3.913 8.423 6.854 0.7703 0.7484 0.5793 1.9876 1.8066 0.10584 0.09859 2.3779 

1983 5.570 4.524 8.456 6.957 0.7275 0.7644 0.6107 2.1861 1.9566 0.10934 0.10742 2.6570 

1984 6.010 4.645 8.023 6.533 0.7277 0.7384 0.5816 2.1165 1.8772 0.10428 0.10274 2.5642 

1985 6.206 4.554 8.000 6.590 0.7222 0.7231 0.5871 2.1142 1 .8745 0.10483 0.10421 2.5360 

1986 5.078 3.659 7.459 6.816 0.7138 0.6882 0.6290 2.3454 2.0789 0.11399 0.11299 2.8349 

1986 

Feb. 5.258 3.748 7.513 6.827 0.71140.7227 0.6115 2.2539 1.9950 0.11018 0.10904 2.6908 

March 5.131 3.659 7.531 6.868 0.7101 0.7207 0.6143 2.2689 2.0097 0.11087 0.10962 2.6937 

April 5.128 3.700 7.682 6.853 0.7092 0.7180 0.6117 2.2564 2.0020 0.11066 0.10970 2.6968 

May 5.105 3.717 7.774 6.985 0.7157 0.6898 0.6201 2.2935 2.0369 0.11237 0.11168 2.7583 

June 5.195 3.745 7.840 7.055 0.7217 0.6834 0.6277 2.3254 2.0654 0.11389 0.11307 2.8220 

July 5.074 3.681 7.671 7.067 0.7193 0.6803 0.6306 2.3578 2.0925 0.11460 0.11372 2.9080 

Aug. 4.940 3.564 7.356 6.665 0.7141 0.6731 0.6372 2.3966 2.1256 0.11580 0.11465 2.9748 

Sept. 4.918 3.552 7.256 6.632 0.7127 0.6717 0.6377 2.4114 2.1360 0.11646 0.11525 2.9772 

Oct. 4.896 3.532 7.005 6.669 0.7126 0.6674 0.6489 2.4446 2.16310.117800.11692 2.9852 

Nov. 4.959 3.583 7.072 6.685 0.7133 0.6599 0.6495 2.4500 2.1685 0.11795 0.11725 2.9435 

Dec. 4.907 3.562 7.055 6.712 0.7111 0.6529 0.6523 2.4649 2.1809 0.11853 0.11760 2.9443 

1987 

Jan. 4.641 3.413 6.998 6.689 0.7031 0.6485 0.6590 2.4988 2.2148 0.12042 0.11854 2.9774 

Feb. 4.560 3.422 6.971 6.660 0.7021 0.6520 0.6619 2.4991 2.2140 0.12073 0.11934 2.9603 

March 4.509 3.421 7.185 6.579 0.7040 0.6521 0.6537 2.4603 2.1785 0.11884 0.11821 2.9353 
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BANKS' FORWARD SELLING RATES FOR USD. DEVIATION FROM SPOT RATE. PER CENT PER ANNUM 

.......... 1 MONTH ~ \ 
8 - 3 MONTHS 

2~------------+-------------~~----------~------------~ 
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Average sellIng rates iar iorelgn exchange FIM 

Pans 
i FF 
FRF 

Rome Vienna lIsoon 
1 Esc 
PTt: 

ReYKjavik 
• Ikr 
!SK 

Maana 
1 Ptas 
"SB 

TOKVO 

Currency 
Moscow Melbourne 'European 1 special index 1 
• C: Rb, 1 A $ currency drawing 1 v 

SURll,UD ~g~ ~r,t'~ 
1 _It 10S 
!TL A.iS JPY 

13 ~4 15 16 18 20 22 23 24 

0.7365 0.00358 0.2831 0.0613 0.4079 0.0441 0.01943 6.624 5.30563 115.9 ............... _--...................... _-_ .......................................................... __ ... - ........................ __ . __ .... . 

o 7353 0.00369 0.3111 0.0514 0.2325 0.0391 0.02351 7.49 ~ 5.943 25 125.1 ................................ -.-............................ _-_..... . ............ __ .... . 
0.6907 0.003440.3013 0.0414 0.1939 0.0375 0.02534 7.357 6.14739 102.8 ............... _-_ ..................... - ............ _--_. . .............................. _--_ .... - ..................................................... __ ...................... _-_. __ ...... _._ ..... _---_ .. _ .... __ ._-_. 
0.6940 0.00327 0.3012 0.0367 0.1520 0.0366 0.02610 7.419 6.27879 102.5 ..................... _ .. _._._ ............... _.. . .. _ ..................... __ ._ .................................... _._. 

0.7355 0.00343 0.3339 0.0343 0.1259 0.0364 0.03028 7.228 5.94432 103.9 .......................... _-_._ ............ _._..... . .......................... _. . ....................... _ ...... _ ... _. _ .................................................. _ ... _-

o 7358 0.00332 0.3210 0.0350 0.1280 0.0359 0.02850 7.161 5.92658 102.7 .........................................•............... _ .. __ .............. _-- ._._ ................. _._._ ... - ................... __ ...... _---_ .. _ ..... . 

0.7391 0.00335 0.3236 0.0348 0.1267 0.0362 0.02876 7.131 5.88885 102.8 ............ __ .. _ ................ _..... . ...................... _--- ........... _ ........................ _. __ .. _... . .................... _._. ........................ . .................................... _. 

0.7133 0.00331 0.3217 0.0346 0.1261 0.0358 0.02931 7.148 5.88647 102.7 ............ _ .......................... _-- ........................ _-_ .. _. .._ ........................ __ ... __ ... . ....................... _._ .... _ .. - ......................•.... _ ....... _. 

0.7213 0.003350.3265 0.0346 0.1274 0.0362 0.03062 7.230 5.95402 103.8 ........... _ .............. _---_ .................... _ ......................... __ . __ ._. . ................... _._ ... __ .. -_ ..... . . ...... _ .... _ .. _ .... _-_. __ ..... _._ .. _._----

0.7311 0.00340 0.3312 0.0347 0.1281 0.0365 0.03099 7.301 6.039 58 105.0 .............. _- ................ -._-- ............... _ ........ __ ..... - ............................ __ ..... . 
0.7342 0.00345 0.3355 0.0345 0.1258 0.0370 0.03201 7.313 6.02488 105.0 .............. _ .. _ ... - ................ _--_ ........ _-_ .. _ ..................... _ ... -. __ ._ ...................... _-_.- ...................... -.... -- ...................... --~_ .. _. __ ._._._._--
0.7368 0.00350 0.3409 0.0341 0.1240 0.0369 0.03209 7.278 5.96080 104.5 

0.7379 0.00351 0.3431 0.0339 0.1238 0.0368 0.03182 7.255 5.943 98 104.5 ............ __ ..... __ . __ .. - ._ ...................... __ .............................. __ ................ _._._---_ ... _--_ ... _._ .. _-----_ .. _--
0.7481 0.00355 0.3481 0.0337 0.1236 0.0369 0.03139 7.252 .......... __ ... _ .............. __ . . .............. __ ...... __ ............ - ........ _ .. _--_. . .................. _--_ ... _-

0.7506 0.003550.3483 0.0335 0.1243 0.0366 0.03049 7.263 ........... _ ................ _-_ .... _ ................... _ ... _. __ .- ...................... _ .. _ .. _---
0.7524 0.00357 0.3505 0.0333 0.1231 0.0366 0.03025 7.242 

0.7512 0.00354 0.3553 0.0329 0.1190 0.0360 0.03004 7.107 
_ ..... _._----_ ...... _ ... _ .... _. __ ._ ........... _._ ..... --_ .................. _--_ ... _ ... _ ... _ .. _._ ................. _._---_._ .................. _-_.-
0.7517 0.00353 0.3555 0.0325 0.1184 0.0356 0.02975 7.050 

0.7407 0.00347 0.3503 0.0322 0.1176 0.0352 0.02980 7.003 

'until December 31. 1983 the base vear was 1974= 100. 
Since Januarv 1. 1984 the base vear has been 1982= 100. 

INDE X 

3.084 5.156 

3.063 5.153 

3.119 5.103 

5.922 50 104.5 

5.93316 104.6 

5.91076 104.6 

5.79556 104.3 

5.74575 104.1 ............ _ .. _-_._--_. __ ._------

5.71328 103.8 

MOVEMENTS OF THE MOST IMPORTANT CURRENCIES AGAINST THE FIM 1974=100 
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DEPOSITS BY THE PUBLIC Mill. FIM 

End of 
year and 
month 

1982 

1983 

1984 

1985' 

1985' 

Nov. 

Dec. 

1986' 

Jan. 

Feb. 

March 

April 

Mal': 

June 

Jull': 

Aug. 

Sept. 

Dct. 

Nov. 

Commer-
cial banks 

7155 

7056 

8470 

9382 

7654 

9382 

8239 

7854 

7552 

8228 

8188 

9843 

9141 

7368 

9240 

9505 

9010 

Demand deposits 

Savings All 
banks & Postl- deposit 
Co-op. pankkl banks 
banks (1 to 3) 

2 3 4 

3874 3049 14078 

4567 3676 15300 

5268 4463 18201 

5988 5027 20397 

5038 5057 17749 

5988 5027 20397 

5350 5210 18798 

5028 5133 18015 

5105 5678 18335 

5464 5045 18737 

5532 5542 19262 

5854 5769 21467 

5837 5629 20606 

5661 5873 18902 

5842 5871 20953 

5890 4899 20294 

6073 5278 20361 

Time deposits 

Total 
All (4+9) 

Commercial Savings Co-op. Posti- deposit 
banks banks banks pankkl banks 

(5 to 8) 

5 6 7 8 9 10 

29465 25883 21040 8665 85054 99132 

34302 29273 24175 9938 97689 112988 

39354 33333 27900 11266 111 852 130053 

49240 38167 32133 12671 132210 152607 

46887 37016 31155 12220 127278 145027 

49 240 38 167 32 133 1 2 671 132 210 1 52 607 

49624 38550 32842 12867 133883 152681 

50700 39154 33413 12983 136250 154265 

49777 39307 33586 13032 135703 154037 

50261 39407 33796 13184 136647 155384 

50549 39737 33966 13283 137534 156796 

50249 40498 34639 12784 138170 159636 

49832 40837 34897 12981 138547 159153 

49962 41026 35073 13209 139270 158172 

49591 41102 35046 13045 138784 159737 

49922 41403 35283 13603 140211 160505 

50201 41867 35636 13778 141482 161843 

PERCENT.------------------------------------------,-------------, 
CHANGE FROM CORRESPONDING MONTH OF PREVIOUS YEAR 

25~----------_r------------._----------~r_-----------; 

20r-----------~------------_+------------_+------------_i 

15hr-~----~~~~--------flr--~~~~~------_r------------~ 
..... - .......... # 

5r-~~~~~~~----------_+------~~--++------------_i 

1984 
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ADVANCES TO THE PUBLIC MONEY SUPPLY Mill. FIM 

Advances granted by Types of advances Money Supply 

End of Total 
year and Loans& Domestic (1 to 4) 
month CommercIal Savings Co-op. Post,- bills on Cheque credits in (5 to 7) M, M,+Quasl-

banks banks banks pankki domestic credits foreign Money 
currency currency 

2 3 4 5 6 7 8 9 10 

1982 48620 25682 23601 12684 93014 3468 14105 110587 19917 107549 

1983 56162 29276 27322 13471 104627 4350 17253 126231 21427 121906 

1984 65965 32705 31 164 14687 118924 5233 20363 144520 24945 141658 

1985' 81669 36991 35751 16745 140139 6313 24704 171 155 27694 166652 

1985" 

Nov. 81 573 36467 35216 16727 136739 6373 26872 169984 24691 157772 

Dec. 81669 36991 35751 16745 140139 6313 24704 171155 27694 166652 

1986" 

Jan. 83252 37502 36049 17168 142071 7 148 24751 173 971 26029 167354 

Feb. 83136 37729 36388 17140 143206 7294 23893 174393 25304 168731 

March 82513 38022 36698 17094 144392 6935 23000 174327 25881 168792 

A~ril 83121 38497 37076 17829 145838 7269 23416 176523 26370 170568 

May 84423 38968 37488 18026 148109 7074 23722 178905 26622 171161 

June 84856 39447 37967 18532 149623 7634 23545 180802 28879 173879 

Jul)! 85332 39927 38490 18504 151 405 7369 23480 182253 27670 173524 

Aug. 86187 40328 38977 18987 153012 8393 23073 184479 26030 172484 

Se~t. 86148 40864 39542 19607 154570 7771 23819 186160 28064 174220 

Qct. 87572 41343 39913 20120 156083 7573 25294 188949 27471 175271 

Nov. 88261 41642 40213 21 150 157703 7744 25820 191 266 27915 176682 

PERCENTr------------------------------------------r------------~ 

CHANGE FROM CORRESPONDING MONTH OF PREVIOUS YEAR 

20r-----------.------------,------------+-----------~ 
ADVANCES 
TO THE PUBLIC 

15 

10r-~~~----~------------_+----------~~~----------~ 

1986 1987 
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STATE FINANCES Mill. FIM 

Jan.-Nov. Jan.-Nov. 
Revenue =xDenal~ure 

1985 1986 1985 '986 

Income and wealth tax (net) 24149 24649 Wages. salaries. pensions etc. 13228 ;4154 

Gross receipts 59671 64828 Repair and maintenance 1682 1704 

Refunds& local. authorities -35522 -40179 Other consumption expenditure 7734 8070 

Other taxes on income and Total consumption expenditure 22644 23928 

wealth 552 483 State aid to local authorities 19262 21210 
Employers' child allowance State aid to Industries 8797 9230 

payments 669 4 of which: agnc. price subsidies 4598 4311 
Sales tax 22419 24779 Child allowances 2473 1959 
Customs duties and import Share in national pensions and 

charges and levies 1492 1 617 sickness insurance schemes 2041 1539 
Excise duties 10587 11458 Deficit of State enterprises 1084 1 122 
Excise duty on alcoholic bevs_ 3804 4327 Other transfer expenditure 11 278 12526 
Excise duty on tobacco 1523 1620 

Excise duty on liqUid fuel 3628 3861 
Total transfer expenditure 44936 47586 

Other excise duties 1633 1650 
Machinery and eqUipment 1826 2147 

Tax on autom. and motor-cycles 2589 3141 
Construction of buildings 1018 890 

Stamp duties 2422 2997 
Land and waterway construction 2173 2328 

Special diesel etc. vehicles tax 351 ~90 Total real Investment 5018 5365 

Other taxes and Similar revenue 1934 1861 Interest on State debt 4364 4469 

Total taxes 67166 71380 Other expenditure 26 18 

Total other expenditure 4390 4486 
Miscellaneous revenue 5247 6374 

Interest. diVidends etc. 1981 2293 Increase In Inventories 161 172 

Surplus of state enterprises 1925 2167 Lending 3793 3643 

Redemptions of loans granted 1541 1841 Other financial investment 790 713 

Total revenue 77859 84056 Total expenditure 81732 85893 

Foreign borrowing 3374 5592 Redemption of foreign loans 1334 6331 

Domestic borrowing 7000 7480 Redemption of domestic loans 5059 4089 

Total borrowing 10374 13072 Total redemptions 6393 10420 

Deficit (+1 or surplus (-I -107 -814 

Total 88125 96313 Total 88125 96313 

1984 1985 1986 
State aebt 

Jec. Dec. Sep1- Qct. Nov. Dec_ 

Foreign debt 24946 25677 26922 26540 25919 26981 

Long-term debt 19057 20872 23048 23836 23955 24602 

Short-term credit 266 432 383 384 386 411 

Domestic debt 19323 2~ 304 23431 24220 24341 25013 

Total State debt 44269 46981 50353 50760 50260 51994 

Total debt mill. $ 6855 8562 10238 10368 10135 10597 
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FOREIGN TRADE 

Period 

Exports 
~.o.b 

Value. mill. ;:IM 

Imports 
c.;.~. 

2 

SurplUS of 
exports ~-I-; 

or Impons 

1982 63026 64751 -1725 
....... _---_ ...... _-----_ ..... _--_._-------------_._-

1983 69 692 7~ 528 -1 836 ------_ ... -._--------------_._--------------------
1984 80904 74682 +6222 -.----..... ----.-------..... ---------.. ---.----------.--
1985 84028 81 520 -'-2508 ---------_ .. -........ _------------_ ....... -._-------.. --------------
1986* 82579 77 601 ~4 978 

1986* 

Pen Od 

1982 

1983 ----
1984 ---_. 
1985 

1986 ---_ .. -

1984 

Mill. FIM 

Ind,ces Of exoor~s ana Imports 
~980='OO 

Volume Unit value 
Terms of 

trade 
Exoorts Imports EXDorts Imports 

~ 3 4 5 

~OO 95 119 1~7 101 

104 98 127 125 101 

1i4 98 i3Ll 131 102 

115 104 138 135 102 

116 110 135 121 111 

Jar.. 6792 7472 -680 Oct.-Dec. 101 137 134 102 ._-----------_._---_ ... _-------------------
!=eb. 6923 6309 +614 ------------------------_._------._-----
March 6309 6970 -661 

Aprj~____ 6 451 6 794 -343 
Mav 6 305 5 ~ 40 -'-1 ~ 65 -----------_._----------_. 
June 5561 3931 -'-1 630 ------------------------------------
July ... _. __ . _____ 6996 _ .. ___ 6 ~._. __ +}64 

:~ug. __ ......... __ ~~71 _. ___ . 6 4_~.~._ .... __ . ___ =L 
_Sept. _. __ .?J60 _ .. _.~~ ___ ._. __ -'-._?~ 
Oct. 7 935 6600 ..,..1 335 

Nov. 7602 6754 +848 -------_ .... _------------------------
Dec. 7474 6835 -'-639 

1987* 

Jan. 6721 6642 -.-79 

INDEX 
UNIT VALUE INDICES 

160 
EXPORTS ".O.B. I 
~. '~-.--w.;"""""" i 
"i;""PORTS C.I.F. ~".... I 

! I'" i 

140 

120 
, ; 

TERMS OF TRADE 1 ~.~ I 
............. .... 

! I 

100 

100 

i I 80 
1986 1987 1984 1985 

1985 

Jan.-March 108 93 141 139 101 

A,pr.-June 122 106 139 138 101 

July-Sep!. __ '_'_3 __ 10-,-0 __ '-=-3..;...8 __ '-=.3-,,-5 __ '_0_2 
Oct.-Dec. 1~7 113 135 133 102 

1986" 

Jan.-March 113 110 134 130 
Apr.-June 104 90 133 122 

July-Sept. '17 119 138 119 

Oct.-Dec. 129 ~ 16 136 1,9 

MILL. FIM ,.-----------------, 
SEASONALL Y ADJUSTED AT 1980 PRICES 

18000 f-----,---~---..,..__--_! 

17000 f---~__T---J.~~~+_--_! 

16000 f----,-+.\--T-~-_:_*+__--_! 

15000 1--~r-'\hJ---'~~u__-J__t--__i 

14000 

13000 1-----,-----t---iO'--_t--__i 

O~~~~~~~~~~-'--~~~~ 

1984 1985 1986 1987 

104 

'09 

1'6 
114 
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FOREIGN TRADE BY MAIN GROUPS Mill. FIM 

Period 

1982 

1983 

1984 

1985 

1986* 

1986' 

Jan. 

Feb. 

March 

April 

May 

June 

July 

Aug. 

Sept. 

Qct. 

Nov. 

Dec. 

1987* 

Jan. 

Agri-
cultural 

and other 
primary 
products 

1676 

1723 

2865 

2678 

2478 

274 

350 

319 

146 

128 

142 

263 

236 

125 

154 

163 

179 

213 

Exports. f.o.b 

Metal. en-Wood Paper gineenng industrv industry 
products products industry 

products 

2 3 4 

6278 17502 18908 
-

6944 19327 20211 

7145 23573 22998 

6728 25030 24412 

6947 24600 26115 

490 1854 2201 

486 1829 1939 

516 1799 1704 

583 2051 2104 

494 1804 2337 

506 2012 1 411 

637 2308 2069 

545 2072 1 819 

607 2245 2726 

702 2444 2396 

755 2190 2443 

626 1992 2964 

588 2042 2075 

Imports. c.l.f 

Raw Finished goods 
Other matenals Fuels and Other and goods Intermediate lubricants Investment Consumer goods 

goods goods goods 

5 6 7 8 9 i 0 

18662 41 144 4869 9195 9130 413 

21487 44757 5006 10860 10572 333 

24323 47028 5034 10993 11454 173 

25179 50944 5502 11675 12967 432 

22439 45413 3949 12898 15069 273 

1974 4868 480 1038 1080 6 

2318 3728 316 888 1369 8 

1970 4033 218 1 191 1504 24 

1568 3870 389 1096 1 417 22 

1542 3121 231 781 990 18 

1490 2344 166 681 738 2 

1 719 3730 427 1228 1240 6 

1799 3563 421 1047 1422 25 

2057 4569 412 1203 1483 16 

2239 3771 337 1 123 1275 94 

2051 3866 314 1 197 1368 10 

1 713 3948 238 1426 1 181 42 

1803 3851 311 1079 1255 146 

MILL. FIM ,---------------, MILL. FIM ....----------------. 
SEASONALLY ADJUSTED VALUE 

7000 t--.:::M.=.;UL:.;T.:.:IL::.;A,:.:TE::..R"iA=-L .;;;E::.;.XP:-.;°rR:.;.T.:;.S.:..F;,;:.O.:.:.Bo;... . .-----1 

14 

SEASONALL Y ADJUSTED VALUE 

2500 t----;B""IL-:A:";:T'i=;ER""A"L--,----,----; 
: IMPORTS C.I.F. . . 
• 2000 I--~--r-__ .::---+----+----I 

1000 t--'F---L.IL---+~-+-~':------l 

1984 1985 1986 1987 



FOREIGN TRADE BY COUNTRIES Mill. FIM 

Expor!s. f.o.b. !mports. c",f. 

Januarv Januarv 
Area and country 

1986* 1987" 1986* 1987' 

% Mill.FIM % Mill. FIM % Mill. FIM % Mill.FIM 

OECD countries in Europe 61.7 4192 66.5 4470 51.2 3828 58.3 3875 

Austria 0.8 51 1.0 69 1.0 74 11 71 

Belgium and Luxembourg 1.7 115 1.8 119 1.9 140 2.4 161 

Denmark 5.8 396 4.9 332 2.1 160 2.5 163 

France 4.5 305 5.6 375 3.0 222 4.2 280 

Federal Republic of Germany 9.3 634 10.3 691 14.1 1054 16.0 1061 

Italy 2.3 153 2.3 156 3.1 231 4.2 279 

Netherlands 3.0 203 3.8 257 2.5 185 3.0 200 

Norway 4.3 289 3.9 265 3.6 268 2.2 144 

Portugal 0.3 19 0.3 17 0.8 58 1.2 82 

Spain 0.7 47 1.0 67 1.4 103 1.2 82 

Sweden 15.4 1049 16.8 1 129 11.1 832 11.8 786 

Switzerland 1.6 105 2.0 134 1.3 97 1.8 119 

United Kingdom 10.7 729 11.0 736 4.9 364 5.6 374 

O~M 1.4 95 1.8 123 0.5 39 1.1 73 

OECD countries outside Europe 9.3 633 9.8 657 12.1 902 12.2 808 

Canada 1.2 79 1.8 118 0.5 38 0.6 41 

Japan 1.4 94 1.1 73 5.5 412 6.3 421 

United States 5.1 349 5.8 387 5.6 416 4.9 327 

O~M 1.6 111 1.1 78 0.5 36 0.3 19 

CMEA countries 19.2 1305 13.6 910 22.8 1703 20.1 1333 

Czechoslovakia 0.3 20 0.4 25 0.5 36 0.6 38 

German Democratic Republic 0.4 25 0.4 25 0.6 44 0.5 32 

Poland 0.2 15 0.5 34 1.2 86 0.9 58 

Soviet Union 17.4 1 182 11.7 787 20.0 1495 17.4 1 158 

Other 0.9 64 0.6 39 0.6 42 0.7 47 

Latin America 1.3 87 1.7 114 1.9 144 2.6 172 

Argentina 0.2 10 0.1 6 0.1 4 0.1 4 

Brazil 0.2 14 0.3 23 0.6 44 0.5 33 

Colombia 0.1 8 0.1 5 0.6 42 0.8 53 

Other 0.8 55 1.2 80 0.7 54 1.2 82 

575 8.5 570 12.0 895 6.8 454 

GRAND TOTAL 100.0 6792 100.0 6721 100.0 7472 100.0 6642 

of which 
EFTA countries 22.1 1503 23.9 1607 17.1 1277 17.0 1 130 

EEC countries 39.9 2655 42.1 2827 34.1 2548 41.2 2738 

OECD countries 71.0 4825 76.3 5129 63.3 4730 70.5 4683 
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BALANCE OF PAYMENTS 

Goods Invest- Un-Trade Other and Current 
Penod Exports Impons account Transport. 7ravel. services. services ment reaulted Other. account f.o.b. c.I.~. (1-2) net net net account Income, transfers. net (7to 10) 

(3 to 6) net net 

2 3 4 5 6 7 8 9 10 

1983 69368 72139 -2771 +3200 -748-1610 .... 1291 -5817 -797 ..:-96 -5227 
..... _--------_ ....... _ ... __ .. - ................................................ __ ... _ .... _ .. _._---_ ... __ . . ...................................... - ..... __ ................................. ,,_ ... _ .. _-- .----" 

1984 80608 75127 ..:-5480 +4008-1211 -306 ~7971 -6786-1050 -238 -103 
..... __ ."------- .......................... _._._--_ ........ - ............. _ .. _-_ .... - ........ __ . __ ... __ ... _--_. __ ....................................... , •.... _ ...... _ ........................................... _-- ._ ... __ ....... . 

1985" 83731 82025 -1706 +3662-1771 -558 +3038 -6247-1096 -395 -4700 --'--'-'--_ ................................... _ .. _ .. _--_._ .. -.. ---...... . ................ _ ...... _ .. __ ._. __ ._._ .. _ ..... _ .............................•....... -... -..... ---...............................•. _ ...•... _..... . ....................................... _ ...•... _ ... _ ...... . 

1986" 82450 77850 -'-4600 +2850-2350 -500 +4600 -7000-1500 -300 -4200 
_. __ ._---_ .. _---"---- _ .................................. _-_._--_.-_ ........... _-_ .... _----_ .. _- ............................................................. __ ............................................ - .. __ ... . 

1984 

Jan.-March 19678 17069 .... 2609 +1018 -370 -60 +3197 -2010 -284 -60 ..,..843 
--------_. __ .-_ ... _------_. __ .. _ ...... - _ ...................... __ ........................... __ .. -•... _---------_....... ._-_ ............................................•....• "-_.- ......................................... ".-.. __ ... _--

19700 18852 +849 -1-1009 -326 -174 -1357 -1225 -202 -39 -108 

July-Sept. 19395 19 330 .. _~i>.?_ .. :::1~:<1::<1: .... =~3.~ __ =~??:-_82.9.=~?~3 -279 -46 -1098 

Oct.-Dec. 21834 19877 ..:-1958 +837 -392 +194 +2597 -1958 -285 -93 +261 

1985" 

Jan.-March 20048 18982 

Apr.-June 22423 21 436 

July-Sept. 20598 19681 

Oct.-Dec. 20661 21 926 

+1066 -r935 -529 -220 -1252 -1781 -349 -146 -1025 
••••• _-.------_._----_ •••• _ ••••••••••• __ • __ ._-_. __ • __ •••••• - •••••••••••••• _y ••••••• _-_ ••• _ •• y ... _... • •••••••••••••••••••••••• y •• ~.y- •••••• - •••• --.-••• --••• -----. 

+987 ..,..1016 -473 -294 -'-1237 -1696 -270 -73 -802 

-'-917 +904 -295 -193 +1334 -1255 -219 -77 -217 ... _ ... _-------_ .... _ ..... __ ... __ ... _ ... _ ... _------_ .. _._ .................. _ ....... _ ... -.. _._._. __ ._._.. . ...... _ ... _._ .. _ ...... _ ... _._-_.--_.y-_. __ ._ .. y ... _----_ .. 
-1265 -1-807 -475 +149 -784 -1515 -259 -99 -2657 

--------

1986' 

20875 -894 -r734 -599 -159 -919 -1610 -499 -131 -3159 
--_ .. _ .... _ ... _----_. --- .............. _---_. __ . __ ...................... _ ..... _ ... _---_ .... -- ........................... _ .•. __ ._. __ ._ .... . 

15995 ..,..2290 +656 -647 -121 -'-2178 -1954 -332 - 98 -206 
~-------...... -..... ----------.-......--.. ------.---
July-Sept. 21 198 20870 ..:-328 -'-696 -416 -178 +430 -1 424 -298 -62 -1 354 

_._--_._----- .. _ ..... _._ .... _._._----- ........................ _ ...... _y_ .. _---- ._ .... _ .. _ ..... _._ ..... __ ... _ .. __ .. -

Oct.-Dec. 22987 20111 +2876 ~ 765 -687 -42..:-2911 -2012 -371 '----'----'-"'-----"'-" ............ _ .... _ .. _ ... _ ......... _ .... _-_._._- ..................................... _ ...... -_._-_ .. _.- -9 ;-519 

MILL. FIM ,..----------------r--------,---------, 
SEASONALL Y AO.lIlISTlm OUARTERL Y FIGURES 

2000 HilI-----

o 

-2000~-----------L~--------~+ 

-4000 TRADE ACCOUNT 

m GOODS AND SERVICES ACCOUNT 

1984 1985 1986 1987 
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Mill. FIM 

Miscella- Over-all 
Miscella- Current Prepay- Prepay- Short- neous. surplus Long- Long- and ments ments term short-term Bank of ::Jrawlnge Amortiza- term neous term long- and ana re- capital capital deficit Finland of tlons of export long-term capital term iiabilitles ceivables of items. excl. foreign long-term long-term ·credits. capital account capital relatea related authonzea me!. reserve exchange loans loans items. move-net net (12 to 15) account to to banks. errors ana ments reserves 

(11+16) imports exports net omls- (17 to 21) sions 

12 13 '4 '= 16 ":7 18 19 20 21 22 23 

-'-10112 -7273 +423 -1388 +1874 -3353 ..... 3273 -3380 -;-1266 ..... 32 -2162 +2162 
..,.14087 -7538 -1682 +1428 +6295 ;-6192 +760 -..2995 +2086 -2758 -9275 -9275 
..... 11 870 -8255 ;-1 339 +1840 +6794 +2094 +544 -3177 +5267 -984 ..,.3744 -3744 

-1-19 321-1 3 930 ... 516 -1756 -..4 151 -49 +1489 -70 -9300 o -7 930 -'- 7 930 

.;..4075 -1887 -235 -47 ... 1906 +2749 -1049 +1283 -'-2443 -2441 +2986 -2986 

+3858 -2351 +89 +276 +1872 ..... 1 764 _ 1 083 +121 +2531 -276 +5222 -5222 

-'-2495 -1 185 -603 +1475 ..... 2182 -;-1084 +426 -128 -2186 -336 -1 140 -1140 
-'-3659 -2115 -933 -276 ... 335 +596 +300 +1718 -702 ;-295 -'-2208 -2208 

-1-3173 -1855 -t-336 -31 -1623 +598 -+-573 -1 122 +2208 -105 + 2 153 - 2 1 53 
... 3023 -2632 +354 -..3139 ... 3884 +3082 +841 -1460 + 1 911 -2146 +2228 -2228 
+2139 -1557 ..... 263 -626 +219 -;-2 -47 -270 -1400 +149 -1 566 -..1 566 

+3535 -2211 +386 -642 ... 1068 -1589 -823 -324 +2548 +1 118 +930 -930 

+3954 -3377 +245 -8 -814 -2345 +1783 -564 -3085 +1049 -3162 +3162 
-;-4434 -2990 -97 -67 -t-1280 +1074-1061 -657 -2589 -3 -3236 +3236 

+4701 -2745 +191 -961 +1 186 -168 -+-914 -t-438 -3996 .,.599 -2213 .,.2213 

..,.6232 -4818 +177 -720 +871 +1390 -147 +714 +370 -1645 ..,...681 -681 

Assets: Increase - aecrease ......... Llabiiitl8S: increase +. decrease -

MILL. FIM ,..-------------------------,----------, 

~ CURRENT AND LONG-TERM CAPITAL ACCOUNT 

m OVER-AL" SURPLUS/DEFICIT EXCL. RESERVE MOVEMENTS 
8000 

6000r-------------,-------------.-------------~------------~ 

4000r----i~~------+_------------4_------------~------------~ 

2000 

o 

-2000r-----------~r_------------r 

1984 1985 

3 471495U/gst 

1986 1987 
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FINLAND'S FOREIGN ASSETS AND LIABILITIES 

~ong-term assets .... ong-term . iaOIII:les 

~nd oi Net 
vear ana long-term 

month ::xpon Jlrect Total FinanCial Import Direct Portfolio Total liabilities 

credits Investment Other (1 to 3) loans credits mvest- mvest- Other (6 to 9) (10-4) 
ment ment 

L 3 4 5 6 ~ 8 9 '0 , 

1983 6612 6166 3932 16710 53118 4472 2317 848 763 61 518 44808 

1984 8920 8689 1 915 19524 63958 3865 2905 2013 805 73546 54022 

1985" 6539 10524 2774 19837 63228 2893 3274 6313 895 76603 56766 

1986" 5523 13630 3225 22378 68976 2072 4791 6959 953 83751 61373 

1984 

March 6658 6687 3539 16884 54014 4225 2354 987 731 62311 45427 

June 6827 7435 3230 17492 57198 3937 2393 1640 729 65897 48405 

SeJ::!t. 7767 7834 1839 17440 60497 3951 2410 1957 834 69649 52209 

Dec. 8920 8689 1 915 19524 63958 3865 2905 2013 805 73546 54022 

1985" 

March 8473 9942 2061 20476 64484 3651 2899 2900 778 74712 54236 

June 8027 10379 2177 20583 64801 3318 3058 6317 873 78367 57784 

SeJ::!t. 7194 10484 2167 19845 63385 3064 3104 6210 867 76630 56785 

Dec. 6539 10524 2774 19837 63228 2893 3274 6313 895 76603 56766 

1986" 

March 6103 10702 2712 19517 63570 2803 3356 6407 820 76956 57439 

June 6158 11685 2784 20627 66600 2546 3419 7117 832 80514 59887 

SeJ::!t. 5865 12609 3119 21593 67670 2487 3685 6911 906 81659 60066 

Dec. 5523 13630 3225 22378 68976 2072 4791 6959 953 83751 61373 

PER CENTr---------------, MILL. FIM ....----------,-----, 
LONG-TERM CREDITS BY SECTOR LONG-TERM CREDITS 

4000 I--------"T---[\}----i 

2000 

o 

-2000 

1984 1985 1986 1987 1984 1985 1986 1987 
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Mill. FIM 

Snor~-term assets Snor~-·term Ilabdlt!es 

Net Of which 
Authorlzea Authorized Net Debt short-term amortiZaTIOn 
banks and banks and liabilities service. 

Cor- Bank Cor- liabilities oavments. 
Bank of other porate Total of other Total (19-15) (11 + 20) flow flow 
cinland foreign sector (12 to 14) Finland foreign ~~~~~~ (16to 18) 

exchange excnange 
holders hOlders 

."-
,~ ,., 14 15 16 18 '9 20 2'! 22 Lv 

i 1842 29263 15915 57020 5705 39443 16181 61328 4308 49 ~ 16 11 505 5535 

22912 43319 12804 79035 4562 55695 17988 78245 -790 53232 11 594 46 1 3 

25183 38775 18155 82113 407051374 16103 71547 -10565 46201 '1 276 4808 

16613 51 683 17805 86101 3455 55467 17 197 76118 -9983 5~ 390 13392 6185 

14740 2572415374 55838 3657 37966 15571 57193 1355 46782 3533 1462 

20705 31935 14978 67618 3775 47084 16836 67694 76 4848 1 2451 1 178 

21064 34621 14727 70411 481547882 17431 70128 -283 51926 2223 596 

22912 43319 12804 79035 4562 55695 17 988 78245 -790 53232 3387 1377 

24785 44984 15869 85638 4535 59386 18402 82323 -3316 50920 3397 1 561 

26208 46661 18635 91504 3 729 62896 18772 85397 -6106 51678 2791 1039 

24770 4492718183 87880 4240 59370 17880 81490 -6390 50395 2320 1 011 

25183 38775 18155 82113 40705137416103 71547 -10565 46201 2768 1 197 

21647 4042418037 80109 3659 50424 17392 71 475 -8633 48806 3787 2126 

18470 45237 18213 81921 3499 52647 15786 71 932 -9988 49899 3163 1 '76 

16168 51576 18143 85887 35655499017018 75573-10314 49752 2306 837 

16613 51683 17805 86101 3455 55467 17 197 76 118 -9 983 51390 4136 2046 

PERCENTr-NE-T-F-O-R-E-,G-N-L-IA-B-IL-IT-,E-S------------· PERCENTr-OE-B-T-S-E-R-V-IC-E-R-A-'-,O---------------. 
OF GOP [J2J NET LONG-TERM LIABILITIES EillI AMORTIZATION PAVMENTS 

20 t-==----= 

-10~~-L~L_~~~J_L_~~~~ 

197172 74 76 78 80 82 84 86 

INTEREST PAVMENTS 
15r==----------------------~ 

10 1--------1""17 

5 
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PR ICE INDICES 

Basic price index for domestic SUpplv 1980 = 100 Buiiding costs 

Origin Puroose 
1 98G = 100 

Wholesale 
Penod price 

index 
Total Wages 

1949=100 Domestic Imported Raw Consumer Investment In Building 
goods goods matenals goods gooas Total building materialS 

traae 

2 3 4 5 6 8 9 10 

1985 1324 140.5 143.1 132.8 137.5 145.8 142.4 144.3 :44.4 142.8 

1986 1264 133.2 139.8 113.1 122.3 145.7 148.0 150.5 : 53.9 148.2 

1986 

July 1249 131.7 139.2 108.8 119.4 145.1 148.9 151.2 156.2 148.4 

Aug. 1246 130.9 137.9 109.6 118.3 144.3 148.7 151.5 156.2 149.0 

Sept. 1248 131.3 138.0 111.0 118.7 144.7 149.2 150.6 154.1 148.3 

Qct. 1250 131.5 138.5 110.3 119.0 145.0 149.2 152.0 156.2 149.6 

f\Jov. 1252 131.7 138.7 110.3 119.1 145.1 149.4 152.3 156.2 150.1 

Dec. 1256 131.9 138.8 110.9 119.5 144.9 149.8 152.3 156.2 150.2 

1987 

Jan. 1269 132.9 139.9 111.7 121.0 145.6 149.9 154.0 158.9 151.4 

Feb. 1 271 133.2 140.3 111.8 120.9 146.2 151.0 154.3 158.9 151.8 

Consumer prices 1981 = 100 

Penod Rent. House- Health Transport Other Beverages Clothing hold EducatIOn 
Total Food and and heating goods and and and gOOdS 

and medical .communl- and tobacco footwear lighting and services cation 
recreation services services 

2 3 4 5 6 7 8 9 10 

1985 134.6 139.1 140.3 126.1 130.9 129.7 155.7 130.4 132.5 140.4 

1986 139.4 144.2 146.4 131.6 134.5 135.0 164.1 130.7 139.9 149.0 

1986 

July 139.9 145.7 147.4 130.1 135.7 135.1 163.0 130.4 140.2 149.0 

Aug. 140.2 144.8 147.4 131.4 136.3 135.3 164.4 130.2 141.2 150.2 

Sept. 140.2 144.9 147.4 133.0 134.2 136.0 164.4 1314 142.3 150.3 

Qct. 140.7 145.4 147.6 134.3 134.3 136.5 167.1 131.6 142.8 150.7 

Nov. 140.6 145.0 147.6 135.0 134.3 136.9 167.1 131.1 143.3 151.0 

Dec. 140.8 144.5 147.5 135.2 134.3 1370 167.1 132.4 143.3 151.1 

1987 

Jan. 142.2 145.1 152.9 130.9 134.6 137.7 170.3 135.0 146.3 154.3 

Feb. 142.7 145.4 152.9 132.7 134.6 138.0 171.6 135.8 146.5 155.1 
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WAGES 

~ndex of wage ana saiarv earnings ~ 980 = -: 00 

By Industries Bv institutIonal sectors 
Period 411 All All Wage earners In Munlc- Emplov- $alarv wage employ-~mplov- State 

ees In emOloy- loai ees In earners earners ees 
4gr;- Industrv Con- emplOv- private 

CUlture struction services ees ees sector 

.:. 3 4 5 6 8 9 10 

~984 148.5 1499 152.8 152.8 147.1 154.7 1505 151.4 149.7 i50.8 

1985 1606 16~ .2 1688 165 1 158.8 1667 : 63.5 164.2 162.2 163.5 

1986' 175.2 170.7 178.3 178.1 169.6 ~ 8C • 174.5 176.5 171.8 174.8 

;985 

Oct.-Dec. 166.8 163.1 174.0 167.1 160.4 ~68.3 167.1 167.1 165.3 166.4 

1986' 

Jan.-March ~77.2 166.7 175.5 173.9 166.6 ~ 76.' 169.6 171.8 167.9 170.4 

Apr.-June 1747 172.1 174.3 178.3 170.2 180.2 174.6 176.8 171.9 175.0 

July-Sept. 172.2 ~ 71.5 178.8 179.3 nO.6 181.2 175.5 177.8 172.4 175.9 

Oct-Dec. 176.7 172.6 184.5 180.9 170.8 182.9 • 78.' 179.8 174.8 178.0 

PRODUCTION 

Voiume !nOlces Of oroauc~ion 198C = 'OC 

Penoa 
Gross mdus- Construc- Land and ,ansport 

trial .49n- i=or- waterwav and com- PUblic 
domestic tlon of ::ommerce sector Others 
product pro- culture estrv buiidings construc- mumca- services auction non lion 

2 ~ 4 5 6 7 8 9 10 

1984 

July-Sept. 109 102 196 45 114 105 108 : 10 115 119 

Oct.-Dec. 121 122 91 117 140 ~08 121 119 116 127 

1985 

Jan.-March 1C7 • 12 74 :02 81 94 106 100 117 117 

Am -June 114 121 ,. i09 85 113 1 11 112 117 127 /1 

July-Sept. 1'" ,-' 107 175 37 109 114 111 11 :3 118 125 

Oc~.-Dec. 124 124 83 110 140 ;16 125 124 120 134 

1986' 

Jar..-March 108 ~O8 7; .96 80 97 109 103 120 122 

.A.pr.-June 114 12 ~ 77 90 71 1'7 , 1 11; 118 118 132 

JUly-Sept. 116 ~ 10 ~79 39 110 117 116 119 121 131 
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PRODUCTION 

Penoa 

1984 

1985* 

1986' 

1986' 

Jan. 

Feb. 

March 

April 

May 

June 

July 

Aug. 

Sept. 

Qct. 

Nov. 

Dec. 

1987" 

Jan. 

22 

Index of ;ndusuial prOaucl;on 1980 = 100 

Special indices of manufacturing Total 

Invesl- Other 
adjusted 

Total Consumer producer Non- for 
men! seasonal 
gooos goods gooos i=ood Wood Paper Chemlcai metallic Melal veria-mdustrv maustrv maustry Industries mineral Industry 

tions industry 

3 4 5 6 - 8 9 10 .. -

111.8 126.8 105.6 111.9 109.3 92.4 114.3 111.5 108.4 120.0 112.1 

116.1 137.8 110.3 114.7 111.3 894 113.1 115.1 109.7 129.9 116.5 

117.1 138.7 110.3 116.2 109.8 90.3 113.6 118.7 103.6 132.9 117.3 

122.4 142.7 120.4 119.4 106.5 92.6 110.6 122.1 102.7 137.0 1166 

111.0 133.4 107.9 108.2 91.9 87.4 104.2 110.6 83.2 124.1 116.3 

107.5 126.4 104.0 105.5 90.7 86.2 95.5 122.3 81.4 120.6 115.0 

125.6 157.6 117.8 123.4 113.8 115.9 119.2 134.1 98.7 149.1 117.9 

118.6 1591 109.7 115.5 103.1 102.4 106.6 122.0 98.3 148.0 114.3 

118.0 152.6 104.7 118.0 106.3 96.0 101.6 114.5 102.8 141.7 120.5 

86.1 71.1 75.0 93.8 103.3 45.6 126.1 84.0 71.4 72.1 124.1 

114.3 124.2 108.4 115.0 107.2 80.3 117.5 123.0 118.4 122.2 116.5 

125.4 148.4 117.8 124.7 111.4 105.2 115.6 125.7 139.5 145.2 115.7 

134.6 163.5 128.2 132.2 139.8 101.7 125.3 122.1 140.3 158.7 117.1 

124.3 144.9 118.7 122.9 129.4 92.4 123.3 126.0 116.0 140.9 116.5 

116.9 140.3 111.0 115.3 113.7 72.2 117.2 117.9 90.5 135.0 117.3 

117.4 124.8 115.5 116.7 99.2 80.9 119.5 119.6 93.8 122.7 115.3 

INDEXr---------------------------~ 

INDEX OF INDUSTRIAL PRODUCTION 
140 1980=100 

• SEASONALLY ADJUSTED 
MONTHLY FIGURES 

130~----,-~~~~~~r_----~ 

120r----..~~~-.~~~~----~ 

100~----~----~~----+_-----

80~-----L~~--+-----~----~ 

70~··~uu~uu~~~~~~~~ww 

1984 1985 1986 1987 

INDEXr----------------------------, 

160 
INDEX OF INDUSTRIAL PRODUCTION 1980.100 
SEASONALLY ADJUSTED 
MONTHLY FIGURES 

140~-----,_A~~~~~~M_----~ 

130~--~~~--~HH~--~----~ 
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LA B 0 U R - TIMBER FELLINGS - INTERNAL TRADE 

Po Dui anon Total :.In- iJnemploy- Commercial Retaii Whole-
oi working labour force. ~mpfoved. employeo. ment .. timber sales safe 

Penod age. , 000 1000 1000 %of tOlal fellings. volume volume 
1000 persons labour ~ 000 solid Index Index 

persons persons persons force CU. m 1980= 100 1980 = 100 

:2 3 4 5 6 7 8 

1985* 3710 2600 2437 163 6.3 43349 114 110 

1986" 3716 2612 2431 182 7.0 39003 117 115 

1985" 

Dec. 3714 2563 2406 157 6.1 4729 134 119 

1986" 

Jan. 3714 2553 2360 193 7.6 4232 110 103 

Feb. 3715 2540 2346 194 7.7 4596 100 102 

March 3716 2551 2365 186 7.3 4709 105 109 

April 3716 2551 2365 186 7.3 4534 118 123 

May 3718 2609 2438 171 6.5 3292 122 120 

June 3717 2788 2598 190 6.8 2472 119 111 

July 3717 2790 2600 190 6.8 1 124 126 104 

Aug. 3718 2647 2481 166 6.3 1 194 116 114 

Sept. 3715 2600 2428 172 6.6 2143 116 126 

Oct. 3716 2576 2394 182 7.1 3100 119 130 

Nov. 3717 2567 2392 175 6.8 3626 110 115 

Dec. 3718 2572 2399 173 6.7 3981 137 126 

1987" 

Jan. 3719 2510 2337 173 6.9 3173 

CONSTRUCTION OF BUILDINGS 
Building permits granted B4ildings compieted 

Building-

Industnal Industrial 
works 

Reslden- Reslden- under 
Period Total tial Farm and PUblic Total tlai Farm and Public con-

buildings buildings bUSiness Duildings buildings buildings bUSiness buildings struction Duildings buildings 

Million ::UOIC metres 

2 3 4 5 6 7 8 9 10 11 

1985' 48.17 18.17 6.70 16.53 3.41 4474 17.40 4.94 15.97 3.35 49.64 

1986" 47.44 16.84 6.19 17.18 3.97 39.43 14.92 4.97 13.25 3.44 52.40 

1985" 

July-Sept. 12.16 4.48 1.61 4.21 0.92 10.10 3.80 1.77 3.04 0.75 56.42 

Oct.-Dec. 9.69 2.98 0.90 4.32 0.88 15.84 5.67 1.89 6.44 0.82 49.64 

1986* 

Jan.-Mar:::h 9.24 2.96 1 1 a 
I ........ 4.06 0.50 8.15 3.53 0.56 2.89 0.67 46.75 

Apr.-June 16.94 6.83 2.97 4.89 0.95 5.33 2.26 0.70 1.62 0.39 55.46 

July-Sept. 12.77 4.35 1.27 4.79 1.28 11.63 3.89 1.83 3.82 1.27 57.01 

Oct.-Dec. 8.82 2.70 0.76 3.44 1.24 14.32 5.24 1.88 4.92 1.11 52.40 
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EXPLANATIONS RELATING TO THE STATISTICAL SECTION 
BANK OF FINLAND 

Page 4. Public sector Claims = Government promissorv notes -;
Bonds + Total comage -r Other claims on the pubiic sector. Other lia
bilities = Cheque accounts -r Counter cvclical reserves - Counter
cyclical deposits ~ Capital Import deposits - Other liaoiiitles to the 
pUDlic sector. Certificates of aeposlt are Interest bearing. freeiv trans
ferable term iiaoilitles of the Bank of Finlano sOla to the government. 
TheirmalUntles range from one week to one vear. As irom November 
1. 19B3. certificates of deposit were replaceo bv the government 
deposit account. 
Page 5. Domestic financial sector: Other iiaDililles. net = ':apltai 
Import oeposits + Other liabiiitles to financial institutions - Bonds
Other claims on financial institutions. 
Corporate sector: °ermanent speCial financmg 3cnemes = "orelgn 
bills -r New export bills ~ Financing of suppliers' credits. 
Liabilities. net = Deposits for investment and snip purcnase _ Coun
ter-cvclical withholdings ..- Capital Import deposits ... Import levy 
oeposits + Export oeposits - Other iiabilities to corporations - Bonos 
- Other claims on corporations. 

MONETARY POLICY INDICATORS 

Page 6. All the figures excePt the average lending rate of the commer
cial banks are mean values of aaily figures for me month or year m 
question. The average lending rate of the commerCial Danks is the 
mean value of the eno of the month lenaing rates weighted by credit 
outstanding. The annual figure for the average lending rate is an 
unweignted average of the weighted average monthly rates. 
Gross central bank debt of the deposit banks = call money credits ana 
term credits extended to ana certificates of aeposit Dougnt from the 
commercial banks and Postlpankki. As from January 1984. the onlv 
source of central Dank debt was the call money market. Three month 
term credits were mtroaucea m DecemDer 1986 and open market op
erations In CDs were started In Marcn 1987. BanKS' borrowing from 
the central bank IS mOnltorea: a bank exceeding stipulated limits 
comes under the special surveillance of me central banK. The rate of 
Interest on call money credits IS set bv the central Dank. The rates of 
mterest on term credl1:s and deposits are oaseO on daily tenders bv the 
commercial banKS and PostmanKkl. 
Net central banK debt of the deposit banks = Gross centrai DanK debt 
of the oeposlt banks - The commercial banks and PostlpanKKi'3 call 
money and term deposits ana their holdings of CDs Issued by the Bank 
of Finland. - All deposit banks' cash reserve aeposlts at the BanK of 
Finland. 
Cash reserve deposits of the deposit banks equal the IOta I amount of 
cash reserve deposits at the' BanK of Finland maae by the deposit 
banks under the Cash Reserve Agreement of September 7. 1984. The 
deposit DanKS consist of the commerclai banKS. co-operative Danks. 
savings banks and PostipanKKI. 
The cash reserve requirement IS set each month bv the Bank of Finlana 
as the percentage of each DanK' s stock of deposits and major part of a 
bank's net foreign debt which must be deposlteo at the central bank. 
Deposits are to be made one month after the close of the month to 
which the coeffiCient applies. 
Call money credit extended by the BanK of Finland = Demana for call 
money by the deposit banKS - Supply of call money by the deposit 
banks. 
As from the beginning of 1986. the call money Interest rate was dif
ferentiated IOta two separate rates of Interest. the rate on call money 
credits and a lower one. the rate on call money depOSits. As from the 
beglnnmg of 1986. the figures on page 6 and the chart illustrating the 
call money rate have been prepared on the oasIs of the rate on call 
money credits. 

FORWARD EXCHANGE MARKETS IN FINLAND 
Page 7. The figures for cOlumns 1-6 are calcuiated Dythe BanK of Fin
land on the oasIS of monthly reports from the banKS on their outstand
ing forwaro exchange POSitions at the ena of each month. The figures 
for columns 7-9 are based on monthly averages of aaily representa
tive quotations. as reported DY tne banks to the Bank of rinland. 
"'he banks' foreign currency positions shown m the chart at the bottom 
of page 7 are monthly averages of dailv spot and forward positions 
vis-a-VIs the markka as reported bv the commercial Danks 10 the Bank 
.of Finland. The spot position inciudes all foreign currencv-oenominat
ed assets and liabiiitles of the banKS. exciuding their outstanding for
wara contracts. 

FOREIGN EXCHANGE RATES 
Cages 8-9. Excnange rates are annual ana monthly averages of the 
Bank of Finland's daily quotations. From the beginning of 1987. all 
quotations are expressed as ~IM oer one unit of foreign currency. -:-he 
Australian dollar IAUDl ana the European Currency Unit (XE'J) have 
oeen added to the iist of quoted currencies. -he currency mdex :is 
snown as annual ana monthly averages of oailv inaex numbers. :he 
chart at the bottom of page 8 shows the banks' forward selling rates 
for the US aollar as deviations from the spot rate. 

DEPOSITS BY THE PUBLIC -
ADVANCES TO THE PUBLIC - MONEY SUpoL Y 
~igures for oeposits and advances are suppiied bv the Central Statisti
calOffice. 
Page 10. Deposits bv the publiC. The central govemment and the 
financial mstitutlons are mainlY eXCluded from the pUDiic. 
From 1974 oeposits IOclude domestic deposits denommated in 
foreign currency. 
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~age ~ 1 .. Advances co the publiC. The central government ana the 
IlOanclal Institutions are not Includeo m the public. 
Posllpankki'S advances do not InCluoe ioans granted Dv the State 
Investment Fund (INRAi. Oomestic credits m foreign currencv are 
mamly granted DY the commerciai banKS ana the rest by 0ostlpankkl. 
Money SUDDIV M, = Finnish notes and coins In circUlation - rinnlsh 
notes and COinS helo bv the banKS -r Demand oeposlts held by the 
public Onc!. Demand depOSits at the Bank of Finland). Quasi-Money = 
Time depOSits hela oy the public iinc!. Time depOSits atlhe BanK of 
"inland!. 
Note: Domestic deposits in foreign currency inCluded In money supply 
since ~ 974. In the money supplv the puoiic Includes non-monetary 
financial Institutions. 

STAE FINANCES 

Page 12. OffiCial figures :omoutea Dv the Economics Department of 
the Ministry of Finance. Revenue ana expenditure: !:xtra-oudgetary 
funas ana the aggregatea net current aeficlt of State enterprises are 
Includeo. ~igures are reported on a :ash payment oasis. 

FOREIGN TRADE 

Pages 13-15. rigures suppiiea by the Board oi Customs. indices IP. 
13): The VOlume Indices are calCUlated according to the Paasche for
mula and the unit value mdices according to the Laspevres formula. 
Terms of trade: the ratio of export Indices to Import Indices. Foreign 
trace bvcountrtes: (p. '5): from Januarv 1980 Imports by countries of 
ongln. exports oy countnes of consignment. 

BALANCE OF °A YMENTS 

Pages 16-17. Figures are calcUlatea DV the BanK of ~inlana. 
Columns 1-:. The figures for the trade and gooos and services 
accounts are in accordance With the System of National Accounts. 
Columns -; 2- ~ 3. Long-term loans comprise financial loans and 
Import and leaSing credits. 
Column 15. Miscellaneous long-term capltalnems. net=direct invest
ment. net - portfolio Investment by foreigners ~ financial loans and 
development credits to abroad - ;:inland's subSCriptions to interna
tional financial institutions. net. 
COlumn 23. Changes In the foreign exchange reserves of the Bank of 
FiOlano exclude changes In the markka value of the reserves caused Dy 
Changes in exchange rates. 

FOREIGN ASSETS AND LIABILITIES 

Pages 18-19. Figures calCUlated oy the Bank of Finland. 
Long-term assets: Other = finanCial loans ~ development credits -r 
~iOland's subScriPtions to International finanCial Institutions. Long
term liabilities: Portfolio investment = the outstanding amount of 
share Issues by Finnisn companies on foreign stock excnanges and of 
secuntles sola to foreign buyers through the Helsinki Stock Exchange. 
Other= ~easing credits-r subscnptlons to international finanCial insti
tutions paid in the form of bOnds. 
Column 22. Debt service = Net investment Income of short-term and 
long-term assets and liabilities -r net amortisation payment of long
term foreign assets ana liabilities. excluding repatriatlons of equltv 
capital iinciudea under direct investment). as from the beginning of 
1986 repurchases of shares (included under portfolio Investmentl. 
and repavments of the BanK of Finiand's reserve and oil credits. 
Columns 22 and 23 dunng the year ana the quarter. 
Chart ;)ebt service ratio: Debt service as a per cent of current aCCount 
earnings. 

PRICE INDICES 

Page 20. All mdices calculated bv the Central Statistical Office. 

WAGES - PRODUCTION 

Pages 21-22. ~igures supplied by the Central Statistical Office. 
Page 22. index o/mdustrlai productIOn caiculated by the Central Sta
tistical Office. The grouPing. oy brancnes of industry IS In accordance 
With the Stanoara Industrial Classification (SIC; which IS a verSIOn of 
the' 968 edition of the ISIC. The SIC facilita'tes International compan
sons between Finnish statistiCS and corresponding data from coun
tries wnlcn use the ISIC. The seasonally adjusted series is calculatea 
by the Bank of Finlano on the oasIs of the Index of industriai proauc
tion per worKing day according to a method resembling the ";.S 
Bureau of Census Methoo 11. 

~ABOUR - -IMBER P:c.i..INGS - IWERNAi- TRADE -
CONSTRUCTION OF BUILDINGS 

Page 23. ~abour figures suppiied by the Centrai Statistical .Jffice. 
Commerclai tlml:Jer fellings compiiea by the Forest Researcn Institute. 
Retaiiers' and WhOlesalers' volume mdices supplied DY the Central 
Statistical Office. Consrrucllon of bUildings figures calculated bv the 
Central Statistical Office. . 
OWing 10 rounding. the figures 10 statlstlcai tables dO not necessariiy 
add up 10 the totais snown. 

SYMBOLS USED: • Preliminary. , ReVised. 0 Less than half the fina; 
digit shown. Logically impossible. lIjot availaDle. - Nil. S affecteo 
bv strike. - Break in senes. 



SOME PARTICULARS ABOUT FINLAND 

~ORM OF GOVERNMENT 

From' 155 to 1 809 ~inland formed a part of the Kingdom of Sweden. 
::onnectea irom ' 809 with Russia. ~inland was an autonomous coun
try with tne Emperor as Grand Duke untii Decemper 6.1917. the date 
oi cinland's declaration of inaependence. The repuoiican constitution 
was adooted in 1919. The legislative Dower of the country IS vested 10 
Parliament and the President. "-he nlghest executive power IS hela bv 
the Preslaent. elected for a penoa of 6 vears. The Presldent/arthe cur
rent term. Januarv 27. 1982. to March 1. 1988. IS Mauno Koivisto. 

Parliament. comorislng 200 members IS elected oy universal suffrage 
ior a Deriod of 4 vears. The numoer of seats of the different parties 10 
Pariiament electeD In 1987 IS as follows: Social Democratic Parry of 
Finlano 56. National Coaiitlon Party 53. Centre Party 40. Democratic 
League of the People oi Finland 16. Finnish Rural Party 9. Swedisn 
People's Party 13. Christian League of Finlano 5. -he Greens 4 and 
Jemocratic alternative 4. 

Finland IS dividea IOta 461 self-governing mUnicipalities. Members of 
the mUniciPal councii are electeo bv universal suffrage for a oerloa of 
4 years. 

INTERNATIONAL ORGANIZATIONS 

Finland became a member of 81S 1930. IMF 1948. 18RD 1948. GATT 
1950. IN 1955. IFe 1956. IDA '960. EFTA 1961. '/\DB 1966. o EC;::' 
1969. IDB 1977 and AIDB 1982. 

LAND 

THE ARE.'/\ IS 338000 square kiiometres (Great Britain's area IS 
244000 sa. km and Italy's area 301 000 SQ. km). Of the total. IOlana 
waters form 9.4%. Of the land area (1980) 2.5 mill. ha 18.2%1 are culti
vated and 19.7 mill. ha (64.50/0) are covered by fore·sts. 

OWNERSHIP OF LAND; 1979). The total land area was distributea 
among different classes of owners approximately as follows: private 
5B.7"1o. State 31.4 0/0. Joint stock companies etc. -;- 4 0J0. municlPaiitles 
ana panshes 2.5 %. 

POPULATION 

NUMBER OF INHABITANTS: 19841: 4.9 million. Sweden 8.3. SWitzer
land 6.5. Denmark 5. ~. ana Norway 4.' million. 

DENSITY OF POPULATION i 1984) In South Finland 47.7. In East and 
Central Finlana 14.3. In North Finland 4.2 and in the whoie countrv an 
average of 16.1 inhaDltantS to the scuare Kilometre. 

DISTRIBUTION BY .'/\RE.'/\ :1984): 40 %of the pOPUlation mhablt the 
rural areas. 60 %towns. ,he largest towns are: rlelsinKi (Heislngiors). 
the capital. 4842tl3 inhabitants. Tampere !Tammeriors) 168150. 
Turku (Abo) 162282. 

EMPLOYMENT! 1985): Agriculture and forestrv 11 0/0. industry and 
:::onstructlon 32 %. commerce 15 %. transport ana communication 
80/0. iinanclng. insurance. real estate and ousiness services 6 %. com
munity and personal services 28 0/0. 

CANGUAGE 119841: ~innlsh speaking 93.6%. SwediSh sDeaklng 6.10/0. 
others 0.3 0/0. 

eDUCATION '19861: Practically all persons over 15 vears of age are 
literate. There are 8 universities Ithe Oldest founded In 16401 and ':;: 
colleges of unlverSltv stanaard. 

:::!1ANGE OF POPULA~ION !19841: Dlrths 13.2 '1 0• aeaths 9.2 ~/o. 
change -:- 5.0 ~' 00t net ImmigratIon .... O.B 0,':» Jeaths In ~rance 9.8 ~! OQ 

and Great Bntam of" .4 0; 00-

-:-RADE ./\NC TRANSPOR-:-

NA 710NAL INCOME! 19B5i. in million ~IM: Gross domestic proauct at 
factor cost by inaustnal origin: agriculture ana fisnlng ~ 319C i4 %1. 
forestry 10977 i4 %1. manufactunng 85794 129 %). construction 
23138 18 %i. traae. restaurants ana hotelS 33163 11' %). transport 
and communication 23 67218%1. Danklng and insurance 12973 14%). 
ownersnip of Dwellings 19097 16 %i. other services -;-4 7C7 ;25 O/oi. 
total ~96 711. Index oi real aomestlc croduct '~4 i 1980 = 1001. 

~OREST RESOURC"S :19831. The growing stock comprised of 1 660 
million m3 (soiia vOlume with Dark) oi which 45 %was pine and 37 % 
spruce the remaining 18 %pelni'/. broad-Ieavea trees chieflv birCh. Of 
the growing stOCK 656 million m- was up to the standard reQUlrea for 
logs. 51 % of these oeing pine. -he annual growth was 68 million m3 

ana tne tolal oraln calculated on the oasis of rounawood consumption 
was 49.4 million m3 

AGRICULTURE i 19841. :::ultlvatea land 2.4 million hectares. NumDer 
of holdings 203 933 of wnlch 143931 are of more than 5 na. Measure 
of self-sufficiencv In bread cereals 93 0/0. 

INDUSTRY ~1983). Gross value of inauStrlal production FIM 22::602 
mill. number of worKers 398066. salaried emplOvees 146503. 
motive power 8.3 mill. kW. Index of Industnal OfOdUCtlOn 107.i for 
1983,1980= 1001. 

S'".A::-E RAILWA YS iDec. ~, 1985) ~ength 5979 km. 

MERCHAN'" F~EF {Marcn 3~. 1987~: Passenger vessels 166 
(262450 gross reg. tons). tankers 30 1487476 gross reg. tons). arv 
cargo vessels 12' ;393062 gross reg. lOnsl. other vesselS 109 
14' 32' gross reg. tons). total 426 :' 184309 gross reg.tons;. 

.AUTOMOBILES IDec. 31. 1985j: Passenger cars 1546094. lOrries 
and vans ~ 79 63:. buses 9 O~ 7. other automobiles ~ 1 867 IOtal 
17466'5. 

FINNISH AIRLINES {Feb. 28. '985\. ;:inna" nas In use 1 DC-8-62. 3 DC-
9-10.5 DC-9-4' ~ 2 DC-9-51. 3 DC-9 Super 82.3 DC-l 0-30.1 :)C-l0-
30 ER ana 3 FOKker .c-2! FnenashlP MK, The company nas scnedUled 
flights to 34 foreign and 21 domestic oestlnatlOns. 

FINANCE AND BANKING 

CURRENCY. Since 1860. Finland nas had its own monetary system. 
"ram 187""' until 1914 the country was on the gold standard. and 
returned to it in 1926.ln 1931. the Central Bank's duty 10 redeem banK 
notes In gold was suspended and at the end of 1962 was entirelv can
celled. The monetary Unit is the markka (plural: markKaal. which IS 
diVided Into 100 pennia (singUlar: oennij. ~he aborevlation usea ior 
the markKa IS FIM. The last par value of the markKa was set on Oct. 12. 
1967 and was 0.2'159 grams of fine goid per markka {eauivaient. at 
the lime. to 4.20 markkaa per US dollar;. Since Nov. '. 1977 the 
external value of the markka has been officiallv expressed in terms of a 
currency inaex. ThiS index IS tradewelghted ana as from Jan. 1. 1984 
Indicates the average change In the convertibie currencies which are 
Important In Finnish foreign trade. The present currency weights are 
SEK 20.4. DEM 19.3. GBP 14.3. use 9.0. other currencies 37.0. -:-he 
permissible range offluctuatlon IS about 2.25 per cent on either Side of 
tne tneoretlcal anthmetic mean. "7"he fluctuatlo~ iimlts are 106.0 and 
101.3. 

T'iE CENTRAL BANK. "-he 8ank of i'inland iestab. 181'" functions 
under the guarantee and suoervislon oi Parliament. Its Board of Mana
gement IS appoimea bv the Presiaent of the Repubiic: the BanK SUDer
visors. nine In number. are electea Pv Parliament, -:-he Bank has a neaa 
office In HelSinKI and ~ 2 brancnes In other towns. 

;)THER CREDI~ INS"';-CTIONS (Dec. 2" . 19851. Therearetwo big ana 
eight small commercial banks With In all 967 offices. 254 savings 
banks. 370 co-operative banKS. six mortgage banks. PostipanKkl and 
three development :;redit Institutions. -he co-operative stores acceot 
deposits from their members. The Social Insurance institution and 48 
onVate Insurance companies also grant credits. 

RATES OF INTERES'" IMav 19. 1986\. -he Bank of "inland's base rate 
'5 7 %. "'he Inlerest rates for domestic lending other than panK fi
nancing bv the 8anK of Finland vary between 4 % % and 9 % %. Other 
credit institutions: time deposits 2 % %: 6 month deooslts .d 0/0: 12 
month aeposits 5 a;. %: 24 month aeposlts :' 
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THE FINNISH PAYMENT SYSTEM: AN INTERNATIONAL 
COMPARISON 

by Reija Lilja, Ph.D. 
Labour Institute for Economic Research 
and Urho Lempinen, Ph.D. 
Research Department, Bank of Finland 

In evaluating the state of the Finnish payment 
system it is illustrative both to outline recent 
trends in the development of the system and 
to compare its key characteristics with those of 
other countries. In the former dimension, the 
focus of interest is on the expanding use of 
new payment instruments and in the con
sequences thereof. In the latter dimension, the 
report published by the BIS (1985)1 serves as a 
natural benchmark. This report compares the 
use of payment instruments and the provision 
of payment services in eleven countries in a 
fairly systematic fashion. 

Despite technical progress in the payment 
industry in Finland during the last thirty years, 
cash is still the dominant means of payment. In 
1985, over 70 per cent of the total volume of 
transactions consisted of cash payments. 
However, the use of cash in Finland is rela
tively modest by international standards. Fin
land has a highly developed bank giro system 
and over 20 per cent of all transactions are 
effected through this system. 

An essential feature of payment systems in 
many countries during the last ten years has 
been the emergence of new payment instru
ments. In particular, the use of different kinds 
of plastic cards in payment situations has 
increased. This development can also be 
observed in Finland. We examine the situation 
in this country in terms of two major cards (OK 
and VISA), because figures for the total num
ber of credit, charge and debit cards are not 
available. Chart 1 shows the number of OK 
and VISA cards in use in the 1980s. 

Bank for International Settlements, Payment Systems in 
Eleven Developed Countries. prepared by the group of 
experts on payment systems of the central banks of the 
Group of Ten Countries, February 1985, Basle. 
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CHART 1. THE NUMBER OF OK AND VISA CARDS 
IN USE IN FINLAND IN 1979-85 
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It can be seen from Chart 1 that the number of 
OK and VISA cards has grown from 100000 in 
1980 to nearly 280000 in 1985. The rate of 
growth in the number of cards has also in
creased over time. This development is in 
accordance with the growth in the number of 
outlets that accept OK and VISA cards as 
payment instruments. Chart 2 shows that the 
number of outlets per card has varied around 
0.05 for the whole period from 1979 to 1985. 

CHART 2. THE NUMBER OF OUTLETS PER OK AND 
VISA CARD IN FINLAND IN 1979-85 
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According to Chart 2 there has been a stable 
relationship between the number of cards and 
outlets accepting cards as means of payment. 
It would appear that consumer acceptance of 
cards has risen along with the increase in their 



liquidity. The same phenomenon can be 
observed in the behaviour of cardholders. 
Chart 3 depicts the number of annual pur
chases per card. 

CHART 3. THE NUMBER OF ANNUAL PURCHASES 
PER OK OR VISA CARD IN FINLAND IN 
1979-85 
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Chart 3 shows that the frequency of use of OK 
and VISA cards has increased in recent years. 
In 1980, an average cardholder used hisiher 
card about 26 times whereas in 1985 the 
frequency was 31. These figures suggest that, 
with the increase in the number of outlets 
accepting cards as payment instruments, the. 
intensity of card use also increases. 

The recent developments in the use of plastic 
cards in Finland have mainly had an impact on 
payment instruments that can be regarded as 
close substitutes for cards. For example, in 
1985 the number of cheques declined by 8 
million, or about 11 per cent. As far as cash is 
concerned, the increase in plastic cards has 
not had any significant impact on the demand 
for notes and coin in this country. According 
to our estimations, the demand for different 
denominations in the 1980s has been broadly 
the same as it was in the 1960s. This may be 
due to the fact that, in relative terms, the 
amount of currency in circulation in Finland is 
already quite small. In fact, in relation to gross 
national product (GNP), currency in circulation 
has been declining steadily since the 1960s, 
and it is now about 2.4 per cent. Compared 
internationally, this is a low figure. This can be 
seen in Table 1. which gives different meas
ures of money supply for Finland and 11 other 
developed countries as a percentage of GNP in 
1983. 

Table 1 shows that the use of money varies 
appreciably in different countries. For example, 
in 1983. currency amounted to 2.4 per cent of 
GNP in Finland whereas the corresponding 
figure for Switzerland was as high as 10 per 
cent. Canada, the United Kingdom and the 
United States also have relatively modest 
amounts of currency in relation to GNP. As for 
transferable deposits and total money supply 
(M3), the Finnish figures indicate that money is 
used efficiently. Transferable deposits were 
equivalent to about 5 per cent and M3 to about 
44 per cent of GNP in Finland in 1983. By 
comparison, transferable deposits amounted to 
54 per cent of GNP in Sweden and M3 to 181 
per cent of GNP in Belgium. 

TABLE 1. THE USE OF MONEY IN DIFFERENT 
COUNTRIES', PERCENTAGE OF GNP IN 1983 

Currency T rans/eraOle 
deposits 

% % 

Belgium 9.9 
Canada 3.2 
Finland 2.4 
France 5.1 
Germany 6.0 
Italy 6.4 
Japan 7.6 
Netherlands 6.5 
Sweden 6.0 
Switzerland 10.0 
United Kingdom 4.0 
United States 4.2 

14.0 
9.6 
5.0 

20.9 
12.0 
34.6 
22.2 
13.1 
54.0 
19.0 
29.0 
31.9 

Total money 
supply 1M3) 

% 

180.7 
46.8 
44.0 
75.1 
53.0 
95.9 

150.3 
68.4 
60.0 

117.0 
33.0 
75.4 

, BIS !19B5i for countries other than Finland; Finnish data are from 
the Bank of Finland database. 

The low figures for the measures of money 
demand in Finland reflect the fact that other 
payment instruments are widely used. Finland 
has had a highly developed bank and postal 
giro system since the 1950s. Most transactions 
between firms are effected through this system 
and it is also frequently used for transactions 
between individuals. Table 2 gives figures on 
some new payment instruments for Finland 
and other countries. It should be noted that 
the reference year for Finland is 1985 whereas 
for other countries it is 1983. This may cause 
some problems in evaluating the relative posi
tion of these countries. 
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TABLE 2. COMPARISON OF THE RELATIVE IM
PORTANCE OF PAYMENT INSTRUMENTS OTHER 
THAN CASH. PERCENTAGE SHARE OF TOTAL 

VOLUME OF TRANSACTIONS' 

Cheques Credit transfers Payments bv 
Et direcl debits ~redi7 ::ards 

% % % 
Belgium 
Canada 9; 0 ~ ~ 

L.\.... '.0 
Finlana -, 78.6 9.7 
"ranee 82.5 '5.4 ~ 1 

~. 

Germanv 11.C 89.0 .:) :J 
ItalY 85.3 14.2 G.5 
Japan 18.7 ' . \J 10.3 
Netherianas ~" ., L4. . ..J 776 0.1 

Sweden 20::) 73.J 70 
SwltZeriand 106 88.3 0.6 
United Kingaom 61 C 29.0 8.C 
United States 98.6" 14 -:-.2 

81S '~985i for sountnes :Jther than i'inland: the ~innlsh data 
were provided bv the ~innlsn 8anKers· ASSOCiation. The figures 
for Finland refer to the year 1985. while for other countries the 
reference perioa IS 1983. Since we did n01 have exact data on 
~innisn credit-card payments. we used an estimate oi 53 million 
card payments, Including OanK cara payments. In our salcUla
lions. ThIS eSllmate IS based on the use of different means of 
payment In retail outlets. 

: Including payments on credit card accounts. 
; n01 avallaole 

It is evident from Table 2 that the giro system 
handles most of the 'lon-cash payments in 
Finland; about 79 per cent of these transac
tions pass through this system. The share of 
cheques is fairly small in comparison with 
other countries. For example, in Canada and 
the United States more than 90 per cent of the 
non-cash transactions consist of cheque 
payments. As far as credit card payments are 
concerned, the figure for Finland suggests a 
rather high usage of cards with respect to 
other countries. 

Banking and payment services provided mostly 
by the deposit taking industry are yet another 
point of interest in international comparisons. 
It is very difficult, if not impossible, to measure 
the quality of services, while few indicators are 
available on the quantity of services. Table 3 
gives four sets of figures measuring the provi
sion of banking services in Finland and other 
countries. 

Table 3 shows that Belgium, Finland and 
Switzerland have the densest branch office 
networks. Japan, the United States, Switzer
land and Finland have invested most in bank 
automation, while France has invested most In 

EFTPOS iElectronic Funds Transfer at the 
Point of Salel. Finland and Sweden have the 

28 

TABLE 3. THE IMPORTANCE OF THE DEPOSIT 
TAKING INDUSTRY AND BANKING SERVICES 

IN DIFFERENT COUNTRIES' 

lnhabltants per ~!umber ot 
lransteraole 

·:Jffice casn E~--:-PCS- depOSIT 
dispenser terminal accountS per 
or .!I."'M Irmaonanl 

Belgium 968 ",595 -: ~ 209 G.2 
Canada 1 943 12755 1 .6 
Finiana 

, 440 ' 1 ~2 50 OOC -.-
"ranee 1 524 1094C ::: 470 0.8 
Germanv 1 541 38500 25JOC~ 0.9 
Italv 4398 37866 ':.3 
Japan 278C :; ~L7 23 700 
Netherlands 2222 0.9 
Sweden ::: 318 -, 70C "1 900 3.C 
Switzerland " 300 6329 0.5 
United Kinadom 2283 9659 " .8 
United States 2. 310 4896 294 500 0.2 

BIS 11985i and the ~innlsh BanKers· Association. 'he iigures for 
;:inland refer tc the year 1985. whiie for other countnes the 
reference Denod IS 1983. 

: In Munich ::lnlY 
; nOT availaole 

highest number of transferable deposit ac
counts per inhabitant. 

To obtain an overall picture of the payment 
systems ir. the twelve countries under review, 
we have ranked them according to three cri-

. teria: degree of utilization of money, use of 
new payment instruments and technical pro
gress and services. The ranking is based on the 
information in Tables 1-3 and the results are 
presented in Table 4 below. 

TABLE 4. OVERALL COMPARISON OF PAYMENT 
SYSTEMS 

Use :Jf Technical 
new progress 

Jse of payment and 
-;-01al money Instruments services 

1. Finland 3 
2. United Kingdom 15 6 6 3 
3. France 16 3 8 5 
4. Germanv '!7 9 4 4 

Sweden ~7 4 5 8 
6. Switzerland 18 "7 2 9 
7. Canada 19 8 9 2. 

Japan 19 5 2 12 
9. I\letherlands "" 9 5 L 

lC. Belgium 23 2 1" ,L 9 
1 ; united States 28 ~ 1 10 7 

12. Italv 32 12 11 9 

Table 4 snould be Interpreted as follows: the 
lower the rank in column 2 (use of money), the 
smaller is the money supply With respect to 
GNP. The lower the rank in column 3 (use of 



new payment ir.strumentsi. the more payment 
instruments based on systems like banK giro 
are used if' a country. The lower the rank In 
coiumn 4 Itechnical progress and sen/lcesi. the 
better the techniques and services offered to 
banK CUStomers. II' cOlumn 1 !total), the ~ank 
orders ir columns 2-4 I-)ave oeer. added up 
and the countries reported in ascending order. 

As can be seer fror.: Table 4, the sum 0; ~ank 

orders is lowest for Finland among tile twelve 
countries. If the criteria mentfoned above nave 
been measured correctly, this impiies mat rela
:ivelv little ::;ash anc! cheques are Jsed as 
means of oayment In Finland while technically 
advanced payment instruments isuch as bank 
giro) are usea more Intensiveiy than In the 
other countnes. The results also suggest that 
Finiand's payment systefTl offers a dense and 
technically advanced network of services. 
These conclusions are in accordance with t'le 

conventlonai view 1hat Finland's' oiigopolistlc 
banking sector nas tended to generate over
capacity and to compete through :he quantity 
and quaiity of serVices ~atner tr,ar, througn 
prices. 

According to the above indicators, the Finnlsn 
payment systerr, is among the 'nost advanced 
ir the sampie In quantitative terms. However. 
the data used here do not permit af'ytning to 
be said about :he quaiitv Gf comparable 
services in different countries. ImpOrtant and 

as vet unar.swered questions are. for Instance. 
how saieiy and fast car a givef"l transactlor be 
effected in eacn country. Similarly, we know 
little about the actual economiC effiCiency of 
payment systems in different countries. Rel
evant Issues nere would include the aCtual unit 
costs per transaction In each country and me 
total proportion of real resources taken up by 
payment industries in different economies. 
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MONETARY AND FOREIGN EXCHANGE POLICY MEASURES 
FROM MAY 1986 TO APRIL 1987 

May 

External value of the markka. On May 16, the 
external value of the markka is lowered by 1.6 
per cent by raising the currency index number 
within the fluctuation range. 

Interest rate policy. The Bank of Finland low
ers its base rate from 8.0 to 7.0 per cent as 
from May 19, 1986. At the same time, the 
rates applied by the banks to existing loans fall 
by one percentage point, whereas the rates 
applied to 12 and 24 month deposits fall, at 
most, by 0.75 percentage point. The rates 
applied to other tax-free deposits fall, at most, 
by one percentage point. 

Regulation of average lending rates. The Bank 
of Finland raises the upper limit on the banks' 
average lending rate in relation to the base rate 
by 0.25 percentage point with effect from May 
19, 1986. The new upper limit is the Bank of 
Finland's base rate plus 2 percentage points or 
9.0 per cent. If the average interest rate on a 
bank's total markka-denominated deposits ex
ceeds the Bank of Finland's base rate by more 
than one percentage point, the bank's average 
lending rate may at most equal the average 
deposit rate for the month in question plus one 
percentage point. 

Call money market. The Bank of Finland imple
ments the following changes in its call money 
rates: 

Effective 
as from 

May 13 
May 14 
May 16 
May 20 (I) 
May 20 (11) 
May 22 

30 

Rate on call 
money credits 

Per cent 

13.0 
16.0 
14.0 
13.0 
12.0 
11.0 

Rate on call 
money deposits 

Per cent 

12.3 
15.3 
13.3 
12.3 
11.3 
10.3 

Amendments to Foreign Exchange Regula
tions. The authorized banks are granted per
mission to use foreign credit to finance their 
customers' long-term export receivables as 
from May 13, 1986. Similarly, exporters are, on 
application, granted permission to raise foreign 
finance in their own names in order to finance 
their long-term export receivables. 

As from May 16, 1986, the Bank of Finland 
removes the upper limit on the amount of 
foreign financing credits for imports mediated 
by banks. At the same time, the Bank decides 
to start treating domestic foreign currency 
deposits received by banks as equivalent to 
banks' foreign· borrowing; subsequent to this, 
banks are, in practice, no longer able to grant 
domestic credits denominated in foreign 
currency. 

June 

Call money market. The Bank of Finland low
ers the rate on call money credits from 11.0 to 
10.8 per cent and the rate on call money 
deposits from 10.3 to 10.1 per cent as from 
June 6. 

Amendments to Foreign Exchange Regula
tions. The Bank of Finland revises the Foreign 
Exchange Regulations in some respects with 
effect from June 16, 1986. The main points of 
the amendments are as follows: 

The prohibition concerning the sale of Finnish 
bonds and debentures to non-residents is re
scinded on the condition that they are bought 



with earnings or sales proceeds from Finnish The Bank of Finland implements the following 
bonds and debentures acquired previously or changes in its call money rates: 
with funds held in Finland by persons who 
have emigrated from Finland. 

The authorized banks and other securities 
agents are permitted to sell foreign securities 
from their own portfolios to residents within 
the quantitative limits set in the Foreign Ex
change Regulations. 

In addition, the Foreign Exchange Regulations 
are relaxed mainly with respect to payments 
for goods and services, and certain quan
titative limits included in the Foreign Exchange 
Regulations are raised. 

FIM bond issue by the Nordic Investment 
Bank. The Nordic Investment Bank issues FIM 
bonds in Finland totalling FIM 250 million, up 
to half of which the Bank of Finland permits to 
be sold directly to foreign investors. At least 
half of the issue is to be sold to domestic 
investors, but once quoted on the Helsinki 
Stock Exchange, the bonds can be sold and 
purchased abroad on the secondary market 
through the Stock Exchange. 

August 

Call money market. On July 31, the Parliamen
tary Bank Supervisors extend to the Board of 
Management of the Bank of Finland, until 
further notice, unlimited powers to raise the 
call money rate. In this context, the Bank of 
Finland decides to introduce, as from August 
1, a call money rate policy under which call 
money rates are henceforth to be determined 
in accordance with the foreign exchange re
serves. Thus, call money rates are to rise when 
foreign exchange reserves decline and fall 
when foreign exchange reserves grow. 

Effective 
as from 

August 1(1) 
1 (ID 
4 
5 (I) 
5 (Ill 
5 (Ill) 
7 

14 
15 (I) 
15 (ID 
18 
20 
26 
29 

Rate on call 
money credits 

Per cent 
11.2 
11.6 
12.4 
13.2 
15.2 
25.0 
40.0 
35.0 
30.0 
25.0 
20.0 
19.0 
18.0 
17.0 

Rate on call 
money deposits 

Per cent 
10.2 
10.6 
11.4 
12.2 
14.2 
24.0 
39.0 
34.0 
29.0 
24.0 
19.0 
18.0 
17.0 
16.0 

Regulation of average lending rates. The Bank 
of Finland abolishes the regulation of average 
lending rates as from August 1. 

Revision of foreign exchange regulations. As 
from August 1, the Bank of Finland decides to 
exempt from regulation foreign credits with a 
maturity of at least five years raised by man
ufacturing and shipping companies for financ
ing their own operations. The decision on the 
removal of control does not apply to bond or 
debenture issues denominated in Finnish mark
kaa. 

September 

Call money market. The Bank of Finland imple
ments the following changes in its call money 
rates: 

Effective Rate on call Rate on call 
as from money credits money deposits 

Per cent Per cent 
September 2 16.0 15.0 
September 5 15.0 14.0 
September 9 14.0 13.0 
September 12 13.5 12.5 
September 18 13.0 12.0 
September 26 ,~ " IL.v 11.5 

Cash reserve requirement. As an exception to 
the cash reserve agreement concluded with 
the banks, the Bank of Finland decides to pay 
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interest or. casr. reserve deposits for the penod 
September - December 1986 at a rate wnich IS 

3 percentage points below the Bank of i=inland 
call money lending rate. however, not less 
than 1.4 percentage point below the Bank of 
Finland base rate. 

October 

Call money marker. The BanK of Finland Imple
ments the following changes in its call money 
rates: 

Effective Rate on call Rate O~ call 
as from money credits money aeooslts 

Per cent Per cent 

October - 12.::; 'I.C 
October 16 1~ .8 10.8 

The decision of the Parliamentary Bank Super
visors on the temporary removal of the upper 
limit on the call money lending rate expires on 
October 21, 1986. From that date, the upper 
limit on the call money lending rate is again the 
base rate plus 15 percentage points. 

Investment reserves. On October 23, 1986, the 
Council of State decides to release, as from 
April 1, 1986, investment reserves made for 
accounting periods ending in 1984 for use in 
the Greater Helsinki area. The utilization period 
is to expire on December 31, 1987. 

In the same context, the Council of State 
decides to raise the special investment 

November 

Changes In the Terms of cencral bank financ
ing. As from the beginning of Novemoer, the 
Bank of Finland grants Samuel Montagu 
Osakepankki the same nghts to central bank 
financing and to participation ir; the call money 
market as the other commercial bankS. After 
Bank of Helsinki Ltd ceases operations as an 
independent bank and is merged with Unior. 
Bank of Finland Ltd at the beginning of 
November. the Bank of Finiand cancels the 
rights of Bank of HelSinki Ltd to central bank 
financing and to participation in the call money 
market with effect from November 1, 1986. 

Lending rates. On November 28, 1986, the 
Bank of Finland decides that henceforth lend
ing rates applied in short- (up to 1 year) and 
medium-term (between 1 and 5 years) loan 
agreements may be linked to a reference rate 
which reflects the cost of unregulated 
shaft-term funding. The introduction of a 
reference rate requires the prior approval of the 
Bank of Finland. 

Banks are still required to link lending rates on 
all housing loans and on all long-term loans of 
more than five years to the Bank of Finland's 
base rate or to charge fixed rates of interest on 
such loans. In addition, banks may continue to 
apply these interest rates to short- and me
dium-term credits. Similarly, they may con
tinue to link lending rates on short-term credits 
to the call money rate. 

allowance from 3 to 6 per cent outside the December 
Greater Helsinki area. The increased allowance 
can be appiied to investment reserves to be 
used during accounting periods ending 
between f\JoveMber 1, 1986 and December 31, 
1987. 

Change in [he cash reserve agreement. Samuel 
Montagu Osakepankki starts operations in Fin
land at the beginning of October, and on 
October 17, 1986 it joins the cash reserve 
agreement between the Bank of Finland and 
the banks. 
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Terms of central bank financing. On December 
1, 1986, the Bank of Finiand introduces a 
system under which the banks may, in addition 
to call money credit, also obtain centrai bank 
financing in the form of longer-term credits at 
fixed rates of interest. Initially, only three
month credits are to be granted and the 
quantity of credit and the rate of interest 
charged are to be determined on the basis of 
banks' requests for credit within the frame
work of the targets set for central bank financ-



ing by the Bank of Finland. The upper limit on 
the rate of interest applied to fixed-rate term 
loans extended by the central bank is the same 
as that on the call money lending rate, j.e. the 
base rate plus 15 percentage points. 

For the present. the Bank of Finland does not 
undertake to accept longer-term deposits at 
fixed rates. 

Call money market. The Bank of Finland low
ers the call money deposit rate from 10.8 to 9.0 
per cent as from December 1 and raises the 
rate on call money credits from 11.8 to 11.9 
per cent as from December 2 and further to 
12.0 per cent as from December 9. 

Credits for the financing of domestic suppliers' 
deliveries. The rate of interest applied to 
credits for the financing of domestic suppliers' 
deliveries is raised by one percentage pOint to 
the equivalent of the base rate plus 2.0 per
centage points as from December 10, 1986. 
The Bank of Finland's share in the financing 
of domestic suppliers' deliveries is raised from 
30 per cent to 40 per cent for the period from 
December 10, 1986 to December 31, 1987. At 
the same time, it is decided to again permit the 
use of credits for the financing of domestic 
suppliers' deliveries in the financing of sawmill 
investments. 

1987 

January 

Financing of short-term export credits. As 
from the beginning of 1987, the Bank of 
Finland restricts the financing of short-term 
export credits to concern export companies 
the turnover of which does not exceed FIM 
200 million. 

New-export credits. As from the beginning of 
1987, the Bank of Finland restricts the use of 
new-export credits so that the duration of a 

new-export credit extended to a company 
cannot exceed five years from the drawing of 
the first credit instalment. The rate of interest 
collected by the Bank of Finland from banks 
for new-export credits is raised to the same 
level as that applied to the financing of 
short-term export credits, i.e. the Bank of 
Finland's base rate. 

Cash reserve agreement. The Bank of Finland 
and the banks agree on the revision of the 
cash reserve agreement as from January 1, 
1987 so that certificates of deposit and certain 
long-term foreign credits intermediated by 
banks are no longer subject to the cash reserve 
requirement. 

Amendments to Foreign Exchange Regula
tions. As from January 1, 1987, the Bank of 
Finland grants the Labour Savings Bank of 
Finland the status of an authorized bank. 

Call money market. The Bank of Finland low
ers the rate on call money credits from 12.0 to 
11.9 per cent as from January 26. 

February 

Call money market. The Bank of Finland imple
ments the following changes in its call money 
rates: 

Effective Rate on call Rate on call 
as from money credits money deposits 

Per cent Per cent 

Februarv 2 11.8 9.0 (unchanged I 
Februarv 13 11.7 8.5 
Februarv 20 11.6 8 r· .v 

Term deposits. With effect from February 4, 
1987, the Bank of Finland allows the banks 
entitled to central bank financing to make bids 
for three-month fixed-rate deposits with the 
Bank of Finland. This arrangement is to oper
ate alongside the existing arrangement for 
three-month central bank credits. 
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March 

Call money market. The Bank of Finland imple
ments the following changes in its call money 
rates: 

Effective Rate on call Rate on call 
as from money credits money deposits 

Per cent Per cent 

March 5 11.5 7.5 
March 17 114 7.5 

Banks' central bank financing. On March 17, 
1987, the Bank of Finland complements the 
system of monetary control by introducing 
dealings In certificates of deposit with banks 
on an experimental basis alongside term 
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credits and term assets. At the same time, the 
use of call money credits is limited as from 
March 30. 1987. With effect from that date. 
each bank may.daily resort to call money credit 
only up to an amount corresponding to 7.5 per 
cent of the total amount of its equity capitai 
and cash reserve deposits. A penalty rate of 
interest IS to be charged on credit exceeding 
the limit. 

April 

Call money market. The Bank of Finland low
ers the rate on call money credits from 11.4 to 
11.2 per cent as from April 2. 



ITEMS 

PKbanken purchases Chase Manhattan 
Bank's subsidiary in Finland. In February, 
Chase Manhattan Bank sold its Finnish subsidi
ary to the Swedish-owned PKbanken. The 
new bank, PKbanken International (Finland) 
Oy, joined the cash reserve agreement and 
received the same rights to central bank 
financing as the other commercial banks. The 
bank has also been granted the status of an 
authorized foreign exchange bank. There are 
three other foreign-owned banks operating in 
Finland: the American-owned Citibank, the 
British-owned Midland Montagu Osakepankki 
and the French-owned Banque de l'lndochine 
et de Suez (lndosuez). 

Parliamentary elections of 1987. Parliamen
tary elections were held on March 15th and 
16th, 1987. Of the 3 770 847 persons eligible to 
vote, 75.9 per cent cast ballots (81.0 per cent 
in the last parliamentary elections!. If Finns 
living abroad, about 250 000, are included the 
turn-out was 71.6 per cent. 

The following table shows the percentage 
distribution of votes in 1987 and 1983: 

1981' 1983 

Social Democratic Party 24.1 26.7 
National Coalition Party 23.1 22.1 
Centre Party 17.6 16.6 
People's Democratic League 9.4 14.0 
Rural Party 6.3 9.7 
Swedish People's Party 5.3 4.6 
Democratic Alternative 4.2 
The Greens 4.0 1.4 
Christian League 2.6 3.0 
Others 3.3 1.9 

Total 100.0 100.0 

The seats in Parliament were divided as fol-
lows: 

1987- 1983 

Social Democratic Party 56 57 
National Coalition Party 53 44 
Centre Party 40 38 
People's Democratic League 16 27 
Swedish People's Party 13 11 
Rural Party 9 17 
Christian League 5 3 
The Greens 4 2 
Democratic Alternative 4 
Constitutional Party 

Total 200 200 

The new Parliament assembled for its first 
session on April 2. 

Debt service statistics. The definition of 
debt servicing lp. 19) has been changed. The 
most important change is the exclusion from 
debt servicing of loan conversions, in which 
borrowers make use of favourable capital 
market conditions in order to replace existing 
debt by issues made on more favourable 
terms. In addition, some other adjustments 
have been made (see p. 24). The new defini
tion eliminates the distortion in the debt 
service statistics previously caused by the me
chanical inclusion of early repayments merely 
representing the refinancing of a given stock of 
debt on improved terms. 
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(continued from page 2) 

Finland allowed the markka to depreciate by 
some 2 per cent within its band, the trade in 
non-restricted shares almost dried up com
pletely. Subsequently, continuing problems in 
bilateral trade and a resurgence of speculative 
pressures against the markka further under
mined foreign investors' confidence in the 
Finnish equity market. The outcome of the 
parliamentary elections due to be held in 
March 1987 and the composition of the future 
government coalition evidently preoccupied 
foreign investors in the latter part of 1986. 

Unlike their foreign counterparts, domestic 
investors did not consider these issues to be so 
important. Speculation against the markka was 
minimal among domestic investors, nor did the 
fall in oil prices and the surplus in bilateral 
trade have a very significant effect on the 
behaviour of Finnish investors. 

With the improvement in the prospects for 
output and exports towards the end of last 
year and the disappearance of the threat of 
devaluation, there has been renewed interest 
among foreign investors in the Finnish equity 
market. 

NEW LEGISLATION GIVES A FURTHER 
BOOST TO THE STOCK EXCHANGE 

As one of its last measures, the four-year-old 
Parliament passed the so-called capital pack
age in February 1987. The package comprised 
the Unit Trust Act, the raising of the upper 
limit on foreign share ownership in Finnish 
companies and the reduction in the maximum 
shareholdings of banks and insurance com
panies in companies in non-related fields. Only 
the last-mentioned measure has had a restrain
ing influence on trade in shares. Foreign in
vestors considered the capital package to be a 
very significant step in the liberalization of the 
Finnish capital market. 

Legislation governing unit trusts was under 
preparation in Finland for close on two dec-
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ades. The new Unit Trust Act is based on the 
open investment fund system. Unit trust ac
tivities are carried on by a trust corporation, 
which manages one or more unit trusts. A unit 
trust is a fund consisting mainly of shares and 
other securities which is owned by resident 
individuals and corporate bodies that have 
invested funds in it.' 

The news of the legislation on unit trusts had 
an immediate impact on share prices, which 
rose by a few percentage points. With the 
eventual entry into force of the act,:' the 
establishment of unit trusts is likely to be a 
factor supporting equity prices over the longer 
term. Investment through participation in unit 
trusts is not expected to grow significantly 
until the next decade. 

The raising of the maximum proportion of a 
company's share capital that can be owned by 
foreigners from 20 per cent to 40 per cent will 
enhance the opportunities of listed companies 
to raise risk capital in international capital 
markets. Under the new act. the upper limit on 
the voting rights of foreigners in Finnish com
panies remains 20 per cent. According to the 
Finnish Companies Act, the share capital of a 
company can consist of different types of 
shares. Differences between various types of 
shares relate primarily to differences in divi
dend and voting rights. According to law, the 
difference in voting rights between different 
types of shares must not be more than 
twentyfold. 

It seems most likely that the shares sold by 
listed companies in equity issues abroad will 
carry limited voting rights. At least up to now, 
foreign investors have not been interested in 
voting rights but rather in the total yield on 
investments. Recently, however, there have 
been signs of some dissatisfaction among 

See also the back article ir the t:ebruarv 1987 iSSUe of 
the Bulletin. 

: Before the act can enter into iorce, certain modifications 
will have to be made to the eXisting tax legislation. 



foreign investors concerning developments in 
the prices of these shares. Moreover, the 
higher pricing of non-restricted shares in 
comparison to restricted shares in public 
offerings has not always been regarded as 
justified. 

Prices of non-restricted shares also rose fol
lowing the news of the passing of this law. 
However, the upward trend in prices of non
restricted shares had already begun last year 
when details of the Government's capital pack
age had first been released. 

The right of banks to own shares in companies 
engaged in activities other than banking is to 
be cut from a maximum of 20 per cent to 10 
per cent. Similarly, the upper limit on sharehold
ings by insurance companies in companies in 
non-related fields is to be reduced from 50 per 
cent to 20 per cent. As, however, both banks 
and insurance companies have been allowed 
an adequate transition period for rearranging 
their shareholdings, these amendments to the 
law are unlikely to lead to any fall in equity 
prices. In fact, at present, shareholdings by 
banks and insurance companies in other com
panies exceed the new ownership limits in only 
a few cases. In Finland, banks handle the 
arrangements for share issues, and in so doing 
they may, under their underwriting responsibil
ity, have to take part of a share issue into their 
portfolios as current assets for a short time. 

TAX RELIEFS PROMOTE INVESTMENT 

In recent years, government budgets have 
provided a number of modest tax reliefs to 
investors. The deduction allowed for capital 
income, which, among other things, enables 
investors to receive a small dividend income 
free of tax, has been gradually raised year after 
year. This year, an Investor may receive 

tax-free dividend income up to the value of 
FIM 5200, provided that he has no other 
capital income. The annual increases in the 
capital income deduction have contributed to 
the spread of investment in securities. 

Annual adjustments of personal wealth tax 
scales have eased the position of small inves
tors. In the current year, personal wealth 
below the value of FIM 830000 is exempt from 
wealth taxation. Moreover, the lowering in the 
taxable value of listed shares from 100 per cent 
to 70 per cent of their current value marked a 
step towards placing equities on a more equal 
footing with other investment instruments. 
The reduction in taxable value may improve 
companies' willingness to seek a listing on the 
stock exchange. 

In Finland, shares which have been held for 
less than five years are subject to capital gains 
tax upon being sold. This regulation has been 
a factor limiting activity and liquidity in the 
equity market, since most investors hold 
shares for the full five years before thinking 
about selling them. 

For the past year or so, Finnish residents have 
been able to invest in foreign securities up to 
the amount of FIM 10 000 annually. However, 
there has been no major rush to invest abroad. 
The small size of the permitted amount has 
undoubtedly reduced incentives. 

The measures described above have increased 
domestic investors' interest in the equity 
market. International investors have also noted 
the development of Finland's capital market. 
These measures have created a fairly solid 
basis for continued favourable developments in 
the prices of listed shares. 

March 30, 1987 

37 







40 

BANK OF FINLAND 

Board of Management 

Rolf Kullberg 
Ch8lrman 

Pentti Uusivirta 

Harri Holkeri 

Esko Ollila 
Absenr as Minister 

of Finance 

Ele Alenius 

Seppo Lindblom 
Aosenr as Minister 

of Trade and Industry 

Markku Puntila 
Acting Member of the Board 

Directors 

Markku Puntila Pentti Koivikko 

Sirkka Hamalainen Matti Vanhala 

Senior officials 

H.T. Hamalainen 
Secretary to the Board 

of Managemenr 

Ossi Leppanen 
Accounring 

Reijo Makinen 
Cash 

Anton Makela 
Personnel 

Kari Puumanen 
Economics 

Ralf Pauli 
Monetarv Poiicy 

Kari Holopainen 
Bilateral Trade 

Johnny Akerholm 
Exchange Policy 

Timo Mannisto 
Inrernal Audit 

Urpo Levo 
Administration 

Raimo Hyvarinen 
Domestic Financing 

Riitta Jokinen 
Acting Head, Data Processing 

Antti Heinonen 
Information 

Heikki Koskenkyla 
Research 

Esa Ojanen 
Exchange Conrroi 

Kari Pekonen 
Foreign Exchange 

Kaarlo V. Jannari 
Acelng Head, Foreign FinanCing 



1. Exports f.o.b. 

2. Imports c.i.f. 

Seasonally 
adjusted monthly 
figures 

1. Index of wage 
and s~ earn-
ings 1 = 100, 
quarterly figures 

2. Consumer price 
index 1981 = 100, 
monthly figures 

3. Basic price index 
for domestic 
supp~ 1980 = 100, 
mont Iy figures 

PercentCllge change 
on prevIous year 

FOREIGN TRADE. 1982-87 

MILL.FIM 

9000 

8000 

7000 

6000 

5000 

• 4000 

1982 1983 1984 1985 
0 

1986 1987 

PRICES AND WAGES. 1982-87 

r---------,----------r---------,----------,---------~--------~PERCENT 

.~--~i~~,·~.~.--+_--------+_--------+_------~10 
~ I 

..... ,. I ................. ·· .. ·· .. ·· .. ····f··,. 
....................... 1 

" ...... 
• t 

' .. 
,~ 

'. • ~c::t=--~..3Ioo,_I::::-----;....-----I5 

, 0 
• II , 
t , 
• ,- -5 

'-'''.-..* 

-10 
1982 1983 1984 1985 1986 1987 

PRODUCTION, 1982-87 

INDE X 

~---_r---~-----+_---~-----+_---~125 

~----_r---~------+-~~-~-~Hr-+_----~120 
1. Total index of 

industrial produc
tion 1980 = lOO, 
seasonally adjusted 
monthly figures 1---------+---------+----o:----fl'rl-~r.:__'t_:;OI,..,~:V'''--:L-__l''------__f 115 

2. Volume index of 
gross domestic 
product 1980 = 
lOO, seasonally 
adjusted quarterly 
figures 

1

'10 

~~~~E--~----~~------~------~------~------_i105 

~----~+_------~------_+--------+_------~------~100 



Bank of Finland Monthly Bulletin 
Suomen Pankki - Finlands Bank 
P.O. Box 160, SF-OOIOl HELSINKI. FINLAND 

Telephone: National (90) 183 2629 
International + 358 0 183 2629 

Telex: 121224 SPFB SF 
Cables: SUOMENPANKKI 

EDITOR-IN-CHIEF Antero Arimo 
EDITOR Marja Hirvensalo 

ISSN 0005-5174 

HelSInk. 1987. Government Printing Centre 


