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RECENT ECONOMIC DEVELOPMENTS AND MONETARY POLICY 
by limo Pyyhtia, Dr Soc Sc (Econ) 
Economics Department 
Bank of Finland 

The favourable trends in 
the Finnish economy have 
strengthened in recent 

months. The profitability of the 
exporting industries is improv­
ing, the level of external indebt­
edness has stopped rising and 
inflation is slowing down. Out­
put in the exporting industries 
continues to expand at a rapid 
pace. Notwithstanding this, do­
mestic demand remains depress­
ed and the employment situa­
tion has deteriorated further. 

The exports of almost all 
sectors are increasing and ex­
port prices are also rising slight­
ly. In the first ten months of the 
year, exports of goods grew by 
18.1 per cent compared with 
same period in 1992. Output 
growth in the major exporting in­
dustries accelerated in the au­
tumn months. In the first three 
quarters, the volume of output in 
the forest industries was 9.8 per 
cent higher and that in the metal 
and engineering industries 6.9 
per cent higher than one year 
earlier. However, total manufac­
turing production grew by only 
3.8 per cent, owing to a contrac­
tion in the output of sectors serv­
ing the domestic market. Manu­
facturing companies expect 
their profitability to improve fur­
ther. By contrast, the slump in 
the services and construction 
sectors continues. 

The duality in the perfor­
mance of the Finnish economy 
has led to a rapid improvement 
in the external balance. In Oc­
tober, the cumulative twelve­
month surplus on the trade ac­
count stood at FIM 26.2 billion 
and the deficit on the current 
account shrank to FIM 7.3 bil­
lion. In the August-September 
period, the current account 
posted a modest surplus. Con­
sumer prices have remained 
virtually unchanged since the 

spring, and they rose by only 1.6 
per cent in the twelve months to 
October. The Bank of Finland's 
indicator of underlying inflation 
rose by only 1.5 per cent at an 
annual rate in the third quarter of 
the year, whereas the twelve­
month change to September 
was still 4.1 per cent. 

Short-term market interest 
rates in Finland remained slight­
ly above the corresponding 
German rates throughout the 
autumn, long-term rates de­
clined and the long-term interest 
rate differential shrank to 1.7 
percentage pOints in Novem­
ber. At the end of November, the 
three-month HEUBOR fell to 6.2 
per cent and dropped below 
the corresponding German rate. 
The yield on ten-year govern­
ment bonds was 7.3 per cent. 
The average interest rate on 
new bank loans displayed a de­
clining trend throughout the au­
tumn. Over the last few weeks, 
the exchange rate of the Finnish 
markka has remained almost 
unchanged, close to its early­
August level. 

EXPORTS GROW 
The growth of Finnish ex­

ports has continued to outpace 
that of export markets by a clear 
margin. Exporters have suc­
ceeded in gradually regaining 
market shares lost over the last 
few years. In the ten months to 
October, the total value of ex­
ports to EU countries was 10 per 
cent higher and that of exports 
to EFTA countries 8 per cent 
higher than one year earlier. The 
growth of Finnish exports to the 
United States and to Asian mar­
kets seems to have been par­
ticularly favourable, and in these 
countries, too, Finland has gained 
market shares. 

Low prices have, however, 
been a problem for exports. Ow-

ing to slack demand, competi­
tion has been intense, especial­
ly in European markets, and ex­
port prices have tended to de­
cline in foreign currency terms. 
In the first ten months ofthe year, 
the terms of trade weakened by 
3.9 per cent compared with the 
same period a year ago, as ex­
port prices rose by 7 per cent in 
markka terms and import prices 
by 11.3 per cent. During the last 
few months, export and import 
prices have remained relatively. 
stable and there has been no 
significant change in the terms 
of trade. 

The contraction in domestic 
demand has curbed imports. 
Imports of raw materials and in­
termediate goods have never­
theless been boosted by rising 
exports, whereas imports of 
consumer goods have contin­
ued to decrease. The last few 
months have also seen an in­
crease in imports of investment 
goods, pointing to an incipient 
recovery of investment activity 
in the exporting industries. 

The major improvement in 
the external balance is largely 
due to the growing trade sur­
plus. The increased price com­
petitiveness of exports and the 
fall in domestic demand have al­
so contributed to an improve­
ment in the services account, 
particularly in the transport and 
travel accounts. In the first ten 
months of the year, interest pay­
ments on net foreign debt 
amounted to FIM 20 billion; this 
component thus constitutes a 
major structural burden on the 
current account (Chart 1). How­
ever, the current account showed 
a surplus of FIM 1.7 billion in 
the August-October period as 
against a deficit of FIM 5.4 bil­
lion in the ten months to October. 

The fact that the current ac­
count is shifting into surplus also 3 
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CHART 2. 
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means that the rise in Finland's 
external indebtedness is com­
ing to a halt. During the over­
heated economic conditions 
that prevailed at the end of the 
previous decade, the level of 
Finland's external debt became 
quite high by international stand­
ards, and over the last few years 
it has risen further as a result of 

4 both the current account deficit 
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and the depreciation of the 
markka. At the end of October, 
Finland's net foreign debt 
amounted to FIM 281 billion, 
equivalent to 60 per cent of GOP 
and 179 per cent of export earn­
ings. At the same time, the cen­
tral government's net foreign 
debt stood at FIM 175 billion or 
just over 37 per cent of GOP. 

PULL OF EXPORTS 
NOT ENOUGH 
Although exports have been 

expanding for more than two 
years now, this has not, as yet, 
been sufficient to stop the con­
traction in domestic demand. 
The adverse effects of the weak­
ening of the markka on the sec­
tors relying on domestic de­
mand have so far exceeded the 
favourable effects on output 
growth in the exporting indus­
tries. In the first half of this year, 
domestic demand declined by 
almost 9 per cent from the same 
period in 1992, and this down­
ward trend seems to have been 
maintained in the third quarter of 
this year. 

Several factors have con­
tributed to the sharp contraction 
in consumption. The deprecia­
tion ofthe markka has increased 
the costs to companies of ser­
vicing their foreign debt, led to 
bankruptcies among over-in­
debted companies and raised 
unemployment. On the other 
hand, households' income has 
decreased owing to cuts in gov­
ernment spending and increas­
es in taxes and social security 
contributions. Furthermore, the 
costs of servicing household 
debt, repayments of which are 
reflected in the current high 
household savings ratio, have 
absorbed an increasingly larger 
share of diminishing household 
income (Chart 2). 

The multiplier effects of ex­
port growth on domestic de­
mand have also remained sub­
dued because there has not, as 
yet, been any need to increase 
export capacity. In the export­
ing industries, the need to in­
crease machinery and equip­
ment has so far been evident 
only in the metal and engineer­
ing industries, where invest­
ment activity has picked up. Be­
cause of their high debt levels, 
Finnish firms have used internal 
financing to strengthen their 
capital structure (Chart 3). How­
ever, in the exporting industries, 
expectations concerning re­
turns on investment are improv­
ing rapidly along with rising 
profitability and the downward 
trend in interest rates. The rise in 



share prices in the course of this 
year is a clear indication of this. 
On the other hand, the slump in 
investment activity in the manu­
facturing industries serving the 
domestic market and in the ser­
vices sector is likely to prove 
long-lived. 

The improved competitive­
ness of Finnish companies and 
the moderate cost develop­
ments are beginning to bear 
fruit in the form of increased 
profitability in the exporting in­
dustries and to some extent also 
in the domestic-oriented indus­
tries. The impact of the depreci­
ation of the markka on competi­
tiveness, the fall in interest rates, 
broadly flat wages over the past 
two years and a fall in the price 
of roundwood are all helping 
to underpin the profitability of 
manufacturing and the rest of 
the business sector. The interim 
reports of listed companies 
point to an overall improvement 
in profitability. 

In the domestic market, 
weak demand continues to be a 
serious problem, and this is 
clearly reflected in employment. 
So far, the level of employment 
has fallen in all sectors of the 
economy. In October, there was, 
however, a slight fall in the un­
employment rate, and the sea­
sonally adjusted unemployment 
rate stood at 18.8 per cent. The 
numbers laid off or on a short 
working week have increased 
in the autumn months. The num­
ber of unemployed totalled 
458000 in October. In the public 
sector, the workforce has been 
cut by 40000 in the space of a 
year and there is still a consider­
able need for further labour­
shedding, especially in the mu­
nicipalities and other services 
sector. 

CENTRAL 
GOVERNMENT'S 
NET FINANCING 
REQUIREMENT IS 
DECREASING 
The government revenue 

deficit has remained broadly 
unchanged during the last few 
months, and the cumulative def­
icit in the twelve months to Sep-

CHART 3. 
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tember amounted to FIM 49.9 
billion. In the firstthree quarters, 
cash receipts before financial 
transactions decreased by 1.4 
per cent and expenditure in­
creased by 5.8 per cent, com­
pared with the same period a 
year earlier. Tax receipts fell by 
7.7 per cent, but revenue from 
excise duties grew by 9.7 per 
cent. The central government's 
net financing requirement ap­
pears to be diminishing to some 
extent, as outlays for dealing 
with the banking crisis will be 
smaller than expected this year. 
The net financing requirement 
for the twelve months to Sep­
temberwas FIM 73.6 billion, and 
the corresponding figure for the 
entire year is estimated to re­
main slightly below FIM 70 bil­
lion (Chart 4). 

Growing unemployment 
and bank support, together with 
the fall in tax revenue caused by 
the severe recession, have led 
to a dramatic increase in the 
central government deficit. Re­
cently, the central government 
budget has had an expansion­
ary impact on the economy, de­
spite decisions on spending 
cuts. With rising unemployment, 
the operation of built-in stabiliz-

ers increases government out­
lays through transfers and un­
employment benefits. The bud­
get proposal for 1994 implies a 
clear tightening in fiscal stance, 
however, despite the package 
of expansionary measures de­
cided on in early December. 

The rapid improvement in 
the external balance and the 
moderate pay settlements 
reached in the past few weeks 
were the main reasons prompt­
ing the Government's decision 
in early December to alleviate 
the tightening impact of the 
1994 budget proposal. The 
changes concern mainly wage 
and salary earners' income tax. 
The Government also an­
nounced that it was seeking to 
promote the revival of invest­
ment activity in the business 
sector. 

INFLATION 
SLOWING DOWN 
Weak domestic demand 

and falling interest rates, togeth-
er with stable import prices and 
domestic costs, have halted the 
rise in consumer prices. They 
rose by 1.6 per cent in the twelve 
months to October and have re- 5 
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CHART 4. 

CENTRAL GOVERNMENT FINANCES 
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mained unchanged in the past 
six months or so. Inflation has 
been kept in check by the fall in 
the general level of interest 
rates, as reflected particularly in 
average interest rates on out­
standing housing loans and 
consumer credit. 

The effect of housing costs, 
as too of public taxes and 
charges, is excluded from the 
Bank of Finland's indicator of 
underlying inflation. Measured 
by this indicator, inflation was 

6 running at an annual rate of 4.1 
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per cent in September. In the 
last few months, the underlying 
inflation rate has slowed consid­
erably because the rise in im­
port prices has levelled off. In 
July-September, the indicator 
rose at an annual rate of only 1.5 
per cent (Chart 5). Underlying 
inflation is expected to slow fur­
ther during the next few months, 
if import prices remain stable 
and domestic cost develop­
ments are kept in check. 

The fall in the prices of dwell­
ings bottomed out in the first 

quarter of the year. The average 
price of old, two-room flats in the 
greater Helsinki area, which is 
used as an indicator of the pric­
es of dwellings, rose by 17 per 
cent in the January-October 
period. However, in the entire 
country, the prices of dwellings 
have risen by only 1.4 per cent 
from their low point. The fall in in­
terest rates will continue to lower 
housing costs as a whole. 

In manufacturing, the rise 
in producer prices has come 
to a halt in recent months. In 
October, the prices of the do­
mestic goods included in the 
producer price index fell by 0.1 
per cent, but the twelve-month 
rise was 2.6 per cent. In Octo­
ber, clearly above-average ris­
es in producer prices were re­
corded, in particular, byoil prod­
ucts and iron and steel. Stump­
age prices have also risen over 
the past few months. In the Au­
gust-October period, the prices 
of saw timber and pulpwood in­
creased by 3.3 and 3.5 per cent, 
respectively. The average level 
of stumpage prices in October 
was lower than a year ago. 

Latest surveys of consumer 
and business confidence show 
that inflation expectations con­
cerning the near future have 
abated. While consumers ex­
pect inflation to remain slow 
next year, the majority of the 
manufacturing firms included in 
the survey expect inflation to 
pick up during the first half of 
1994. But it should be noted that 
the surveys yield only qualita­
tive data on inflation expecta­
tions, and they can therefore be 
used only to indicate the direc­
tion of expected inflation. 

The index of wage and sala­
ry earnings in the third quarter of 
this year showed a slight fall 
from the second quarter. Nomi­
nal wage and salary earnings in 
the third quarter were 0.8 per 
cent higher than a year earlier. 
The rise in average earnings is 
due wage drift and changes in 
the structure of employment. In 
the last twelve months, real 
wage and salary earnings have 
fallen by 1.2 per cent. 

The wage negotiations for 
1994 were transferred to union 



level in November, as the cen­
tral organizations were unable 
to agree on a comprehensive 
national wage settlement. The 
first union-level collective settle­
ments were concluded in mid­
November, and settlements in 
other sectors followed in quick 
succession. In manufacturing, 
agreement was reached on 
general increases in hourly 
wages, to be phased in over the 
agreement period. These in­
creases, together with other al­
lowances, will raise basic hourly 
wages by approximately 3 per 
cent in each sector during the 
settlement period. In the servic­
es sector, the parties have for 
the most part agreed on a fur­
ther freeze in negotiated wage 
rates or on pay settlements 
which will cause a slight de­
crease in total income. The col­
lective agreement for employ­
ees in the central government 
sector will cut wage and salary 
costs by nearly 2 per cent. I n the 
local government sector, con­
tractual wage rates will remain 
unchanged, but wage and sala­
ry costs in 1994 and 1995 are to 
be cut by at least 2.7 per cent 
from their 1993 level through lo­
cal agreements. If this savings 
target is not achieved by means 
of local agreements, there will 
be nationwide cuts in wage and 
salary costs. 

The settlement periods 
range from one year to more 
than two years. All the settle­
ments considerably widened 
the scope for local agreements 
and increased the flexibility of 
remuneration and working time 
arrangements in particular. 

The agreed increases, to­
gether with expected average 
wage drift and the increase in 
employers' social security con­
tributions, will increase labour 
costs in manufacturing by 4 to 5 
per cent next year. When the 
growth of labour productivity is 
taken into consideration, the 
rise in labour costs is unlikely to 
generate any price pressures in 
the economy in the course of 
1994. Unit labour costs in manu­
facturing and in other sectors 
are I ikely to decrease somewhat 
further. 

CHART 5. 

CONSUMER PRICES 
AND UNDERLYING INFLATION 
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Consumer price inflation is 
expected to remain subdued in 
the near future, given that the 
rise in import prices has levelled 
off and interest rates are contin­
uing to fall. The underlying rate 
of inflation is expected to slow in 
the final months of this year and 
in 1994, and thus it seems likely 
that the Bank of Finland's 2 per 
cent target will be within reach 
by 1995. 

INTERUT RATE 
DIFFERENTIAL IN 
RELATION TO GERMAN 
RATU HAS NARROWED 
The easing of inflation has 

increased the room for manoeu­
vre in monetary policy. It has 
proved possible to utilize this in­
creased scope for action during 
the autumn months, despite 
various disturbances in the fi­
nancial markets. Interest rates 
have fallen and the interest rate 
differential in relation to other 
countries has narrowed or dis­
appeared altogether. The Bank 
of Finland's base rate was low­
ered to 5.5 per cent from the be­
ginning of December. 

Short-term market rates 
have kept slightly above the cor­
responding level for German 
rates, and long-term rates are 
now lower than the correspond­
ing Swedish rates. Confidence 
in the way in which the Finnish 
economy is being managed has 
clearly increased. The interest 
rate differential in relation to 
German long-term rates has al­
so narrowed slightly in the past 
months. The lowering of domes­
tic interest rates in step with the 
fall in the level of European inter­
est rates has been made possi­
ble by the improvement in the 
current account position, slow­
er-than-expected inflation and 
the decisions on cutting central 
government spending. Policies 
aimed at preserving Finland's 
competitiveness have also 
been supported by moderate 
wage developments. 

After the turmoil in the Euro­
pean currency markets died 
down in August, there was a 
general fall in market rates. This 
was followed by a renewed up­
ward movement when the cen­
tral banks did not ease their 
policies as expected when the 7 
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ERM currencies were floated. In 
October, there was again a 
marked fall in interest rates, 
when the Bundesbank lowered 
its key rates. The three-month 
HELIBOR remained below the 
7 per cent level in the Octo­
ber-November period. In mid­
September, there was a tempo­
rary rise in Finnish long-term 
rates following the release of 
unfavourable economic news 
about Finland and Sweden, but 
in the October-November peri­
od long-term rates also fell ap­
preciably. The yield on 4-7 year 
government bonds has fallen 
below 6.5 per cent. 

The yield curve slopes 
downward for maturities up to 
twelve months, but is clearly up­
ward sloping for longer maturi­
ties. This reflects market expec­
tations of slower inflation and 
lower interest rates in the short 
term. However, there seem to be 
expectations of rising inflation 
in the long term; alternatively, 
the current interest rate level 
may be construed to reflect 
general uncertainty concerning 
economic developments. 

In the early autumn, the ex­
change rates of the Swedish 
krona and the Finnish markka 
moved hand in hand. The ten­
sions within the ERM were also 
reflected in the Finnish and 
Swedish currencies. As the 
krona weakened, it pulled the 
markka down with it. However, 
conditions within the ERM stabi­
lized quite quickly and confi­
dence in the Swedish and Finn­
ish currencies was gradually re­
stored. I n October, the markka 
appreciated somewhat more 
than the krona, and almost re­
gained its early-August level, 
where it remained until the end 
of November. It seems, howev­
er, that the close link between 
the krona and the markka was 
broken in November, since the 
krona weakened markedly to­
wards the end of the month. 

GROWINO. 
MONEY SUPPLY 
HAS ACCELARATED 
The current account surplus 

8 led to a resumption in the growth 
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of all the monetary aggregates 
in the autumn months. The 
fastest growth was recorded by 
narrow money (M1), which in­
creased by 7 per cent in the 
twelve months to October. The 
increase was evident in all com­
ponents of narrow money, ie 
currency held by the public and 
funds in cheque and transac­
tion accounts. The most impor­
tant factor behind the growth of 
the narrow money supply was 
the improved liquidity of compa­
nies, but the run on savings as­
sociation deposits caused by 
the debt restructuring of the 
wholesale and retail conglomer­
ate EKA also contributed to the 
increase in deposits in transac­
tion accounts with banks. 

Broad money (M2) showed 
the slowest growth among the 
monetary aggregates in the 
autumn months. With the fall in 
interest rates, funds have shift­
ed from fixed-term deposits to 
shares and bonds. During the 
twelve months to October, the 
value of an equity portfolio 
based on the stock exchange 
index has more than doubled 
and the total return on bonds 
has been more than 30 per cent. 
Fixed-term deposits also start­
ed to grow in October. This is 
largely due to the fact that it will 
no longer be possible to make 
tax-exempt 36-month deposits 
after the turn of the year. 

The broadest money aggre­
gate (M3) also increased mark­
edly in the autumn months after 
turning down in the summer. In 
October, M3 grew by 1.7 per 
cent from the same period a 
year earlier. Besides the fall in 
interest rates, the expansion 
was also due to capital imports 
by the central government and 
the business sector. When 
these factors are taken into ac­
count, the growth of the money 
supply has been consistent with 
the inflation target. 

Owing to the threat of a bank 
strike, the amount of currency in 
circulation grew by about FIM 4 
billion to nearly FIM 18 billion in 
mid-November. After the threat 
had passed, the amount of cur­
rency in circulation decreased 
by about FIM 2 billion. 

DOWNWARD TREND 
IN LENDING HAS 
COME TO A HALT 
The decline in the amount of 

outstanding markka bank loans 
came to a halt in the summer 
months. Companies have con­
tinued to convert their foreign 
currency loans into markka 
loans, and the demand for hous­
ing loans has been brisk. In Oc­
tober, the amount of outstand­
ing markka bank loans de­
creased by 1.7 per cent from the 
corresponding period a year 
earlier, but in September-Octo­
ber, the amount of outstanding 
loans remained at its August 
level. In October, the amount of 
outstanding foreign currency 
loans decreased by 4 per cent 
from the previous month. 

Interest rates on new loans 
fell in the autumn and were 9.0 
per cent on average in October. 
In the same month, interest 
rates on new housing loans de­
clined to 9.1 per cent. The aver­
age interest rate on all outstand­
ing loans fell to 9.3 per cent and 
that of outstanding housing 
loans to 9.5 per cent. 

The amount of outstanding 
loans to the corporate sector 
decreased by FIM 300 million in 
October. Besides the sharp de­
cline in foreign currency loans, 
the decrease was also due to 
the fact that the amount of new 
markka bank loans raised by 
companies in October, a little 
more than FIM 2 billion, was a 
third less than in September. 
The average interest rate on 
new markka bank loans raised 
by companies was 8.9 per cent 
in October. 

Domestic funding has fo­
cused on bonds in the current 
year. By the end of the year, gov­
ernment bond issues will 
amount to more than FIM 30 bil­
lion. Other financial institutions, 
in practice the mortgage banks, 
have been paying back their 
bonds. In the first ten months of 
the year, corporate bond issues 
amounted tojust over FIM 10 bil­
lion. 

There have been virtually 
no bond issues by banks so far 
this year. The reported issues of 
Kansal/is-Osake-Pankki, Union 



Bank of Finland and Okobank 
and the cooperative banks to­
gether amount to FIM 3.5 billion. 
These bonds have had maturi­
ties of only two to three years. 
Aktia Oy is due to make a con­
vertible bond issue before the 
end of the year. 

Commercial paper funding 
by the corporate sector amount­
ed to about FIM 1.7 billion in 
October. Owing to repayments 
during the first half of the year, 
the outstanding amount of com­
mercial paper is broadly the 
same as at the end of 1992. In 
the first ten months of the year, 
Treasury bills sold in Finland 
amountedtojustoverFIM 10bil­
lion. 

The amount of outstanding 
loans to households has re­
mained practically unchanged 
since May. This is due to the fact 
that the decrease in the out­
standing amount of housing 
loans has levelled off while the 
decrease in the outstanding 
amount of consumer credit has 
slowed down. The amount of 
new housing loans grew by 20 
per cent in January-October 

from the same period a year 
ago. Part of the growth is ex­
plained by the fact that the inter­
est rate terms or repayment 
schedules of old loans have 
been changed, whereupon the 
loans concerned have been 
booked as new loans. The de­
mand for housing loans has in­
creased following the fall in in­
terest rates on new housing 
loans from their peak of 13.7 per 
cent in 1992 to 9.1 per cent in 
October. The developments in 
housing loans have been re­
flected both in the prices of 
dwellings and in the number of 
building permits. 

The rise in the prices of 
dwellings - especially of old 
one and two-roomed flats in the 
greater Helsinki area, which are 
purchased for investment pur­
poses - together with the fall in 
the outstanding amount of fix­
ed-term deposits may reflect an 
adjustment in investors' portfo­
lios away from bank deposits to­
wards shares and real assets. 
Though the average interest 
rate on new consumer credit 
has fallen to 10.8 per cent, de-

mand for consumer credit has 
nevertheless continued to de­
crease. In October, the out­
standing amount of consumer 
credit declined by a further 10 
per cent from the previous year, 
and the downward trend has 
continued in recent months. 

Share prices were erratic in 
November, both in Finland and 
in the international stock mar­
kets. In November, the Helsinki 
Stock Exchange's all-share in­
dex (HEX) rose by 2.5 per cent. 
Sales of Finnish shares abroad 
have continued brisk. At the end 
of October, international inves­
tors' holdings corresponded to 
nearly 22 per cent of the market 
capitalization of listed shares. In 
November, the threat of a bank 
strike led to a temporary lull in 
trading on the stock exchange 
and the bond market, but activi­
ty soon resumed its previous 
level once a settlement had 
been reached. 

9 December 1993 
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FINNISH CREDIT INSTITUTIONS IN THE SINGLE MARKET 
by Jyrki Laakso, 
Head of Department 
The Finnish Bankers' Association 

S tructural change in the 
Finnish finanql~1 markets 
is advancing at a rapid 

pace. The initial impetus to 
change came in the 1980s along 
with the gradual deregulation of 
financial markets and the liberali­
zation of capital movements. 
This was a logical consequence 
of a process under way in conti­
nental Europe and in the other 
Nordic countries. In Finland, the 
view taken by the Finnish Bank­
ers' Association and its member 
banks, among others, is that 
participation in European mon­
etary integration, implying the 
freedom to provide financial 
services in the single market, is 
essential. 

In the 1980s, diversification 
of financial markets and in­
creased competition led to the 
introduction of new financial in­
struments, the development of 
marketplaces and the improved 
availability of financing. The im­
proved availability of financing 
was a major factor contributing 
to the overheating of the econo­
my at the end of the decade. 
This was followed by a severe 
recession, a conspicuous fea­
ture of which was the bursting of 
the credit bubble. The collapse 
in the trade with the former So­
viet Union and the prolonged re­
cession in the western econo­
mies exacerbated the financial 
crisis and the banks found 
themselves in dire straits. 

THE SINGLE MARKIT 
The difficulties experienced 

in the financial markets have in­
tensified the process of struc­
tural change. At the same time 
integration in the EC has pro­
ceeded according to plan. After 
having been postponed once, 
the European Economic Area 
(EEA) agreement is likely to en-

1 0 ter into force on 1 January 1994." 
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The EEA agreement will allow 
EFTA countries to participate in 
the EC single market in financial 
services. In parallel with this, the 
negotiations of Finland and the 
other applicant states for mem­
bership of the EC have reached 
quite an advanced stage. 

Since the beginning of 1993, 
the single market in financial 
services has been a key com­
ponent of the Community's inte­
grated market. Free movement 
of people and goods exists 
alongside free movement of fi­
nancial services and capital. 
Free movement of financial ser­
vices covers banking, securi­
ties, ie investment business, 
and insurance business. A pre­
requisite for the free movement 
of financial services is the dis­
mantling of currency controls in 
Member States and the removal 
of barriers to the free movement 
of capital across borders. In Fin­
land, capital movements were 
progressively liberalized in the 
1980s, so that the last major re­
striction, borrowing abroad by 
private individuals, was abol­
ished in October 1991. 

The impact of the single 
market covers basically the fol­
lowing areas: 
- A credit institution's licence 

to operate and right to set up 
business; branches, subsidiar­
ies and associated companies. 

- Authorization ('passport') to 
provide cross-border finan­
cial and banking services. 

- Authorized banking servic­
es; see the list of activities of 
a European credit institution 
inthe box. 

- Investment services. 
- A credit institution's hold-

ings in other companies and 
large exposures. 

- Solvency requirements for 
credit institutions and own 
funds. 

- Deposit protection scheme. 
- Supervision of banks. 
- Consumer protection. 
- Competition policy. 
- Free movement of capital. 
- Technical cooperation and 

harmonization in banking. 
- Harmonization of taxation; 

taxation of capital income, 
financial transaction, busi­
ness and banking activity. 
One of the basic principles 

of free trade in the EEA is that a 
single licence - passport - is 
sufficient for the provision of fi­
nancial services throughout the 
single market and that the pru­
dential supervision of a firm's 
business is the responsibility of 
the authorities in the home state, 
ie the Member State in which the 
firm is authorized. However, su­
pervision related, for example, 
to the conduct of monetary poli­
cy still remains the responsibility 
of the host state. Supervision, 
the solvency of companies in 
the financial sector and other 
aspects of business are gov­
erned by common banking pro­
visions based on the EC bank­
ing directives. The EEA agree­
ment requires the contracting 
states to harmonize their nation­
al legislation by adopting the 
principal banking provisions 
concerning the single market in 
financial services. 

Credit institutions which 
have been granted a licence to 
operate in one Member State 
are free to provide financial ser­
vices anywhere in the single 
market. The purpose of the sin­
gle market is to remove cross­
border obstacles and thereby to 
sharpen competition and in­
crease efficiency. The aim is to 
generate savings for the con­
sumer and to improve the avail­
ability of financial services. At 
the same time, the competitive 
position of credit institutions op-



erating in the single market will 
be strengthened in relation to 
credit institutions outside the 
Community. 

Following the creation of the 
single market, the EC has fo­
cused attention on improving 
the efficiency of money trans­
mission services. In the long 
term, this implies the establish­
ment of a pan-European payment 
system and closer coordination 
of different systems. Increased 
competition will inevitably give 
rise to pressure to harmonize 
regulations and systems in dif­
ferent countries, for although a 
Member State can impose more 
stringent rules on its own credit 
institutions than those required 
by the directives, it cannot ex­
tend these rules to apply to in­
stitutions established in other 
Member States. 

It is essential to ensure that 
the competitive conditions 
faced by companies are the 
same in different countries and 
to guarantee the security of the 
system. Special attention is be­
ing paid to the risks assumed by 
firms in the service sector and 
minimum capital requirements 
have been set for credit institu­
tions' activities. Attention is also 
being focused on depositor 
and consumer protection, for 
example, by emphasizing the 
importance of prudential super­
vision of banks. Harmonization 
of competitive conditions also 
implies some degree of har­
monization of taxation in regard 
to firms in the service sector and 
the services provided by them. 

CREDIT INnlTUTIONS 
The activities which a Euro­

pean credit institution is permit­
ted to carryon are laid down in 
the Second Banking Co-Ordi­
nation Directive (89/646/EEC). 
The range of financial services 
is very wide. This reflects the 
universal banking practices ap­
plied in Germany and other con­
tinental European countries and 
the Nordic countries, which, 
apart from deposit-taking and 
lending, include money trans­
mission services. Investment 
services constitute an important 
part of the activities listed in the 

The activities of a European credit institution as listed in the 
Second Banking Co-Ordination Directive: 

- acceptance of deposits and other repayable funds from 
the public, 
lending (consumer credit, mortgage credit, factoring and 
forfaiting), 
financial leasing, 
money transmission services, 
issuing and administering of means of payment 
(eg credit cards, travellers' cheques, bankers' drafts), 
guarantees and commitments, 
trading for own account and for account of customers in: 
- money market instruments (cheques, bills, CDs, etc), 
- foreign exchange, 
- financial futures and options, 
- exchange and interest rate instruments, 
- transferable securities, 
participation in share issues and the provisions of 
services related to such issues, 
advice to undertakings on capital structure, industrial 
strategies and related questions and advice and services 
relating to mergers and the purchase of undertakings, 
money broking, 
portfolio management and advice, 
safekeeping and administration securities, 
credit reference services, 
safe custody services. 

Directive. The Capital Adequa­
cy Directive, which is due to 
come into effect at the begin­
ning of 1996, sets minimum 
capital requirements for invest­
ment firms and credit institu­
tions engaging in investment 
business. 

Finnish banking legislation 
has been gradually overhauled 
to bring it in line with the EC 
directives. Thus, the Deposit 
Banks Act of 1991 applies the 
minimum standards for deter­
mining capital adequacy issued 
by the Basle Committee on 
Banking Regulations and Su­
pervisory Practices in 1988. 
A bank's capital must be at least 
8 per cent of its risk-weighted 
assets. 

The Financial Activities Act, 
which came into force at the be­
ginning of 1992, extends the 
same provisions and supervi­
sion to apply to other financial 
institutions, notably finance 
companies. In connection with 
the EEA agreement, an Act con­
cerning the activities of credit in­
stitutions was passed by Parlia­
ment in 1993. This Act brings 
Finnish national legislation in 
line with the requirements of the 

EEA agreement and the EC Di­
rectives governing the single 
market in financial services. The 
changes that have occurred in 
the financial markets stem part­
ly from the legislative reforms 
and the anticipated increase in 
competition in the single mar­
ket. However, the biggest chang­
es in the institutional structure of 
the financial system are due to 
domestic economic develop­
ments and the crisis in the bank­
ing industry, which has speed­
ed up the dismantling of over­
capacity. As competition has 
become more intense, the 
banks' potential to earn profits 
has improved. On the other 
hand, Finnish banks' payment 
systems and banking techniques 
are very advanced by interna­
tional standards. 

Despite the liberalization of 
financial markets and capital 
movements, the deposit banks 
still occupy a central position 
among credit institutions in Fin­
land. Moreover, the deposit 
bank groups account for a ma­
jor share of the business con­
ducted by other institutions pro­
viding financial services, partic­
ularly mortgage institutions, fi- 11 
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TABLE 1. DEPOSIT BANKS AS AT 31 DECEMBER 1989 AND 
31 DECEMBER 1992 

No. of banks No. of No. of staff Total assets, 
branches bill.FIM 

1989 1992 1989 1992 1989 1992 1989 1992 

Commercial banks 14 14 1004 906 29150 24121 465.7 530.1 

Cooperative banks 360 310 1206 1020 10834 9560 95.5 116.5 
Savings banks 178 41 1318 891 13182 8544 121.3 114.0 

All deposit banks 552 365 3528 2817 53166 42225 682.5 760.6 

TABLE 2. COMMERCIAL BANKS AS AT 31 DECEMBER 1992 

No. of No. of staff 
branches 

Kansallis-Osake-Pankki 375 7784 
Union Bank of Finland Ltd 329 7484 
Postipankki Ltd 84 5761 
Okobank 3 932 
Skopbank 4 555 
STS-Bank Ltd' 80 1135 
Bank of Aland Ltd 21 216 
Interbank Ltd 4 103 
Kansallisluottopankki Oy 1 4 
OP-Kotipankki Oy 1 42 
Domestic commercial banks 902 24021 
Banque Indosuez Finlande SA 
CitibankOy 
Nordbank Finland Oy 
Svenska Handelsbanken Oy 
Foreign subsidiaries and branches 4 100 
All commercial banks 906 24121 

, The business operations of STS-Bank have been transferred to 
Kansallis-Osake-Pankki. 

Total assets, 
bill.FIM 

153.4 
139.6 

101 
52.5 
51.6 
14.4 
3.9 
3.8 
1.1 
1.1 

522.4 

7.7 
530.1 

TABLE 3. COOPERATIVE BANKS AND SAVINGS BANKS 
AS AT 31 DECEMBER 1992 

No. of No. of staff Total assets, 
branches bill.FIM 

Suur-Helsingin Osuuspankki' 23 506 8.8 
Osuuspankki Yhteistuki' 11 257 6.6 
Turun Seudun Osuuspankki 27 417 6.3 
Keski-Suomen Osuuspankki 37 395 4.6 
Tampereen Seudun Osuuspankki 35 321 3.6 
All cooperative banks 1020 9560 115.6 

No. of No. of staff Total assets 
branches bill.FIM 

Savings Bank of Finland2 694 6918 95.4 
Saastopankki Aktia 67 740 8.7 
Etela-Karjalan Saastopankki 17 164 1.5 
Lansi-Uudenmaan Saastopankki 13 118 1.0 
Yla-Savon Saastopankki 9 80 0.9 
All savings banks 891 8544 114.0 

, Suur-Helsingin Osuuspankki and Osuuspankki Yhteistuki were merged to form 
a regional cooperative bank on 1 September 1993. 

, The Savings Bank of Finland was split up between Kansallis-Osake-Pankki, 
12 Okobank, Postipankki Ltd and Union Bank of Finland Ltd on 22 October 1993. 
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nance companies and credit 
card companies. With the liber­
alization of the markets, the 
range of institutions providing 
services has diversified and in­
ternationalized. 

The number of firms provid­
ing investment services grew 
rapidly in the late 1980s, but lev­
elled off with the downturn in the 
stock market. Their importance 
has begun to increase again fol­
lowing the revival of activity in 
the stock market. A contributory 
factor to this was the decision 
connected with the integration 
process to lift restrictions on for­
eign ownership of Finnish com­
panies. Banks engaged in tradi­
tional banking business make 
up a fairly large share of the 
firms providing investment ser­
vices. The same applies not on­
ly to direct securities broking 
activities, but also management 
companies for unit trusts (mutu­
al funds) and other develop­
ment and investment compa­
nies specializing in investment 
business. 

DEPOSIT BANKS 
The deposit banks com­

prise three categories of banks: 
the commercial banks plus two 
groups of local banks, the coop­
erative banks and the savings 
banks. Though all deposit 
banks are subject to the Deposit 
Banks Act, each category of 
banks has its own speciallegis­
lation governing mainly their 
company form. Traditionally, the 
number of local banks has been 
high. This is still true as far as the 
cooperative banks are con­
cerned. By contrast, the num­
ber of savings banks has de­
clined substantially as a result of 
mergers. In 1992, two major 
savings banks were founded: 
the Savings Bank of Finland, 
consisting of 43 local banks, 
and Aktia Savings Bank Ltd, 
consisting of 18 savings banks 
in southern Finland and serving 
mainly the Swedish-speaking 
population. In October 1993, it 
was decided to sell off the Sav­
ings Bank of Finland, which had 
been acquired by the govern­
ment through support opera­
tions, to the country's four ma-



jar banking groups, Kansallis­
Osake-Pankki, Okobank, Posti­
pankki Ltd and Union Bank of 
Finland Ltd. 

Traditionally, there have 
been very few commercial 
banks in Finland. In addition to 
the national commercial banks 
and a few specialized commer­
cial banks, there are four for­
eign-owned commercial banks 
operating in Finland, three of 
which are branches. Aggregate 
figures on the number of banks, 
number of branches, number of 
staff and total assets for the 
three categories of deposit 
banks are given in Table 1. Cor­
responding figures for the com­
mercial banks are given in Ta­
ble 2 and for cooperative and 
savings banks in Table 3. 

The internationalization of 
Finnish banking business ac­
celerated along with the liberali­
zation and expansion of foreign 
trade. In the mid-1960s, Finnish 
commercial banks established 
operations in continental Eu­
rope together with the Scandi­
navian banks. In the 1970s, 
banks were allowed to set up 
their own direct subsidiaries 
and, in the early 1980s, the first 
direct branches were author­
ized. The large banks have es­
tablished direct subsidiaries 
and branches in the world's ma­
jor financial centres. 

The first foreign banks es­
tablished subsidiaries in Fin­
land in the early 1980s. Foreign 
banks were allowed to open di­
rect branches from the begin­
ning of 1991. In connection with 
the creation ofthe single market 
in financial services, legislation 
on banking activities and super­
vision has been drafted which 
makes it possible to supply fi­
nancial services on a cross-bor­
der basis without the need to es­
tablish a presence in the host 
state. These provisions apply 
both to Finnish banks' oper­
ations abroad and to interna­
tional banks' operations in Fin­
land. 

Developments in the struc­
ture of deposits in Finland are 
closely bound up with interest 
rate policy and taxation policy. 
Deposits can be divided into 

tax-exempt deposits, which are 
the traditional form of savings, 
market-priced deposits of more 
recent origin, which are subject 
to withholding tax, and other 
taxable deposits. The interest 
rates applied to tax-exempt de­
posits are tied to the Bank of Fin­
land's base rate, while market­
priced fixed-rate deposits are 
subject to withholding tax, a fi­
nal tax deductible at source. 

The withholding tax was in­
troduced at the beginning of 
1991, initially at a flat rate of 10 
per cent. It was then raised to 20 
per cent at the beginning of 
1993 in connection with the re­
form of capital taxation. A Gov­
ernment bill currently before 
Parliament provides for a further 
increase to 25 per cent at the 
beginning of 1994, ie to the 

CHART 1. 

same level as the corporate tax 
rate. 

Although the Tax Relief Act 
governing tax-exempt deposits 
has been extended, market 
funding has become increas­
ingly important to the banks, 
which has also meant a rise in 
the cost of their funding. The 
composition of the deposit 
banks' funding and lending is 
shown in Chart 1. 

A significant change has 
taken place in short-term lend­
ing. The use of overdrafts and 
bills has decreased markedly, 
as especially large firms have 
satisfied their liquidity needs by 
issuing commercial paper. On 
the other hand, the lifting of the 
controls on capital imports in the 
second halfofthe 1980s has led 
to a substantial increase in 

DEPOSIT BANKS AS AT 31 DECEMBER 1992 

DOMESTIC LENDING FIM 414.7 BILLION 

Financial 
Itiorls---....... 

8% 

households 
9% 

39% 

6% 

a--_____ Other households 
37% 

DOMESTIC FUNDING FIM 504.6 BILLION 

Deposits by 
the public --------w 
54% ----~ 

Deposits by 
financial institutions 
13% 

Other funding -----.. 
8% 

.-__ Market funding 
24% 
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TABLE 4. DEPOSIT BANKS: DEPOSITS BY THE PUBLIC AND 
LENDING TO THE PUBLIC AS AT 31 DECEMBER 1992 

Deposits by the public Bill.FIM Breakdown % 

Tax-exempt deposits 141.4 50.50 
Deposits subject to withholding tax 79.6 28.43 
Other taxable accounts 43.5 15.54 
Foreign currency deposits 15.5 5.54 
Total 280.0 100.00 

Lending to the public Bill.FIM Breakdown % 

Cheques account overdrafts 16.9 4.53 
Bills 3.3 0.88 
Promissory note loans 215.7 57.80 
Interest-subsidy loans 31.8 8.52 
Loans granted from state funds 7 1.88 
Foreign currency loans 98.5 26.39 
Total 373.2 100.00 

TABLE 5. BANKING GROUPS AS AT 31 DECEMBER 1992 

Kansallis Banking Group 
Kansallis-Osake-Pankki 
Kansallis Finance Ltd and subsidiaries" 
Nordfinanz Bank Zurich' 
Kansallis Mortgage Bank Ltd' 
Kansalliskortti Oy" 
STS-Bank Ltd and subsidiaries' 

Unitas Group 
Union Bank of Finland Ltd 
American Scandinavian Banking Corporation' 
UBF International, Luxembourg' 
UBF, Singapore' 
Industrial Bank of Finland Ltd2 

Finnish Corporate Finance Ltd" 
Finnish Customer Finance Ltd" 
Finnish Real Estate Finance Ltd' 

Postipankki Group 
Postipankki Oy 
PSP-Finance Ltd" 
PSP-Municipality Bank Ltd2 

Suomen Tililuotto Oy" 

Skopbank Consolidated 
Skopbank 
Finnish Real Estate Bank Ltd2 

Skop Finance Group" 
Industrialization Fund of Finland Ltd' 
Skopbank (Cayman) Ltd' 
FennoSkandia Group' 
Skopbank International SA' 

Okobank Consolidated 
Okobank 
OKO Mortgage Bank Ltd2 

OP-Finance Centre Ltd" 
OP-Kotipankki Oy' 

, Subsidiary 
2 Mortgage bank 

14 ' Finance company 
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Total assets, bill. FIM 

172.9 
153.4 

6.9 
12.0 

1.1 
1.4 

14.4 

149.1 
139.6 

8.4 
5.0 
4.3 
4.9 
4.2 
1.8 
1.2 

104.0 
101.0 

2.6 
2.3 
0.2 

61.2 
51.6 
10.7 
2.1 
2.9 
1.1 
1.4 
1.6 

59.7 
52.5 
5.7 
2.9 
1.1 

banks' foreign currency lend­
ing, which now accounts for 
one-fifth of total domestic lend­
ing (Table 4). 

Following the sale of the 
Savings Bank of Finland, there 
are now only four major banking 
groups in Finland. Each of them 
has a nationwide branch net­
work and subsidiaries engaged 
in mortgage banking, financing, 
credit card business, invest­
ment business etc. Some of 
them have been re-merged with 
the parent bank as a result of 
legislative changes. The bank­
ing groups are shown in Table 5. 

OTHER CREDIT 
INSTITUTIONS 
The major mortgage banks 

in Finland are subsidiaries of the 
deposit banks and they special­
ize in granting long-term financ­
ing mainly to their corporate cli­
ents or parent banks. Thus, they 
are not specialized in the financ­
ing of housing, as is the case in 
many countries in the single 
market. Traditionally, the depos­
it banks have financed housing 
and generally the security given 
against such loans is a share in 
the housing company con­
cerned, which is considered to 
be equivalent to real estate se­
curity in the EEA agreement and 
in the EC accession negotia­
tions. 

Mortgage institutions and 
special credit institutions which 
do not belong to deposit bank 
groups are shown in Table 6. In 
the EC accession negotiations, 
Finn-Fund, the Regional Devel­
opment Fund Ltd and Finnish 
Export Credit Ltd have been 
placed on the exemption list in­
cluded in the EC directive on 
credit institutions. Thus the 
banking provisions in the EC di­
rectives are not applied to these 
state-owned special credit insti­
tutions. 

The leading mortgage 
banks are subsidiaries of de­
posit banks' (see Table 5). They 
complement the financial ser­
vices provided by their parent 
banks. Those operating as sep­
arate subsidiaries finance their 
activities by issuing bonds. The 
competitive tax advantages that 



were previously attached to this 
form of funding have disap­
peared with the evolution of the 
financial markets. Current legis­
lation allows a mortgage bank to 
be converted into a commercial 
bank and thus to be merged 
with its parent bank. 

The largest finance compa­
nies, which are engaged in fac­
toring, leasing, forfaiting and 
credit card business, are part of 
the deposit bank groups. They 
fund their operations mainly by 
issuing certificates of deposit in 
the money market. The services 
provided by finance companies 
are typical of those provided in 
the single market in financial 
services, which are governed 
by the second banking direc­
tive. Consequently, the services 
offered by finance companies in 
Finland, such as factoring and 
leasing, are included in the 
Credit Institutions Act. 

Hence, the special need 
which finance companies were 
originally intended to serve 
within banking groups in the 
early 1980s has partially disap­
peared as a result of the devel­
opment of the markets. Never­
theless finance companies 
have become firmly established 
in this sector. Some have, how­
ever, been merged with larger 
units and some with their parent 
institutions. The largest finance 
companies are included in the 
figures on banking groups in Ta­
ble5. 

Unit trusts (mutual funds) 
began operating in 1987, when, 
after a long period of prepara­
tion, the Unit Trust Act entered 
into force. Unit trusts, the impor­
tance of which has so far re­
mained rather modest, have 
been established mainly by 
banks, which run the manage­
ment companies set up to admin­
ister the trusts. The Unit Trust Act 
has, however, been revised to 
extend the range of permissible 
investment activities to corre­
spond with the practice applied 
in the single market. 

TABLE 6. OTHER CREDIT INSTITUTIONS 
ASAT31 DECEMBER 1992 

Finnish Mortgage Society 
Finnish Export Credit Ltd 
Nordic Investment Bank 
Regional Development Fund 
Municipality Finance Ltd 

Total assets, 
bill.FIM 

Ownership 

2.2 Members 
49.4 Government 
41.8 Nordic countries 
6.9 Government, other 
5.9 Municipalities 

TABLE 7. INSURANCE COMPANY GROUPINGS 
ASAT31 DECEMBER 1992 

Underwriting reserves, 
bill.FIM 

Total asstes 
bill.FIM 

Pohjola companies 
Ilmarinen 
Teva-group 
Elake-Varma 
Sam po-companies 
Elake-Sampo 
Tapiola-companies 
Elake-Tapiola 
Kansa-companies 
Elake-Kansa 

INSURANCE 
COMPANIES 
In Finland, insurance busi­

ness -like banking business - is 
concentrated among a few 
large insurance companies. 
Over 90 per cent of all insurance 
premium income is collected by 
five insurance companies. The 
statutory occupational pension 
insurance scheme for private 
sector employees (TEL) is ad­
ministered by private insurance 
institutions. Pension insurance 
companies cannot, however, 
belong directly to life or non-life 
insurance companies. Though 
they often belong to the same 
grouping, they operate as sep­
arate companies. The continua­
tion of this practice has been 
agreed on in Finland's EC ac­
cession negotiations. The TEL 
system will, as part of the social 
security system, remain outside 
the scope of free competition at 
the international level. 

Insurance companies playa 
major role in the credit market. 
This is due to the factthat a large 
part of pension insurance pre­
miums is lent back to the com­
panies which pay the contribu-

9.7 
5.5 
8.3 
4.6 
6.4 
3.3 
4.1 
2.1 
1.9 
0.5 

51.9 
33.8 
44.2 
33.4 
31.4 
18.5 
21.7 
13.6 
11.4 
4.9 

tions. The lending back of pre­
miums under the TEL scheme 
accounts for about half of the 
outstanding loans granted by 
insurance institutions. 

In addition, the insurance 
companies normally invest 
part of their income derived 
from pension, life and non-life 
insurance premium payments 
in the capital markets and real 
estate. Since the capital markets 
in Finland are rather narrow, 
these institutional investors 
play a dominant role in the 
stock and real estate markets. 
The major insurance company 
groupings are shown in Table 7. 
Figures for pension insurance 
companies are shown sepa­
rately below each of the main 
insurance companies. 

CREDIT INSTITUTIONS 
IN THE CREDIT MARKET 
The deposit banks account 

for a major share - 57 per cent -
of the total outstanding credit 
granted by credit institutions. 
Largely due to the relending 
under the TEL scheme, the 
share of insurance companies 
is also quite high, about 19 per 15 
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CHART 2. 

OUTSTANDING CREDIT BY LENDER AND BORROWER GROUP 
AS AT 31 DECEMBER 1992 

Total outstanding credit FIM 758.0 billion 

OUTSTANDING CREDIT BY LENDER GROUP 

Savings banks __ __. 
10% 

Cooperative 
banks --~ 
11 % 

Insurance 
companies --------.. 
19% 

~ ____ GClmrrlerClal banks ___ ___ r 36 % 

General 
.... -- government 

10% 

Other financial 
institutions 

14% 

OUTSTANDING CREDIT BY BORROWER GROUP 

Financial 
institutions __ ...., 
9% 

General 
government ---'II"'" 
7% 

Non-profit ----4 
institutions 
7% 

p-______ Enterprises __ ..... 42% 

Rest of the world 
5% 

Households 
.------ 29% 
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cent. The share of the other 
credit institutions has de­
creased markedly as a result of 
structural change in the finan­
cial markets, although the spe­
cial credit institutions in which 
the state has a majority share­
holding have expanded the 
scope of their activities in recent 
years. The share of general gov­
ernment in total outstanding 
credit has also clearly declined. 
The breakdown of total out­
standing credit by lender and 
borrower group is shown in 
Chart2. 

12 November 1993 
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COLLATERAL 
REQUIREMENTS FOR 
BANKS'INTRA·DAY 
AND LIQUIDITY CREDIT 
The Bank of Finland's inter-

bank funds transfer system is a 
real-time gross settlement sys­
tem in which individual (irrevo­
cable) transactions are settled 
across the banks' current ac­
counts at the Bank of Finland. 
Initially, the participating banks 
had unlimited intra-day over­
draft facilities without any collat­
eral requirements. On 1 March 
1993, however, overdraft limits 
and collateral requirements 
were introduced on a trial basis. 

These requirements be­
came permanent with effect 
from 1 December 1993. Banks 
which fulfil the criteria for ac­
cess to central bank liquidity 
credit are required to deposit 
collateral equivalent to 25 per 
cent of their overdraft limits, 
whereas financial institutions 
which do not meet the criteria 
and whose risks are not closely 
monitored by the central bank 
are required to put up collateral 
for the full amount of their limits. 

The Bank has further decid­
ed that liquidity credit must al­
ways be fully collateralized as 
from 1 December 1993. 

Banks can provide collateral 
by giving the Bank of Finland the 
right to set off credit against their 
(non-liquid) minimum reserve 
deposits or in another form such 
as government securities or 
Bank of Finland certificates of 
deposit. 

SUPPLEMENTARY 
BUDGET 
The fifth supplementary 

budget for 1993 was approved 
by Parliament in December. It 
involves an increase of FIM 6.9 
billion in central government ex­
penditure, more than FIM 5 bil­
lion of which consists of statuto­
ry or other mandatory outlays. 
To alleviate the difficult unem­
ployment situation, a sum of 
about FIM 1 billion has been al­
located for various employment, 
promoting purposes, public 
works etc. A further FIM 1.8 bil­
lion has been authorized for 
covering the increase in unem­
ployment benefits caused by 
higher unemployment. Budget­
ed central government outlays 
for unemployment benefits this 
year now amountto FIM 13.6 bil­
lion, some FIM 4.7 billion more 
than originally planned. 

A sum of FIM 1.2 billion has 
been earmarked for financial ar­
rangements connected with the 
public takeover of Finnish Ex­
port Credit Ltd and for the Bank 
of Finland to cover an oustand­
ing claim arising from export 
credit extended to the Soviet 
Union under the former clearing 
arrangements. The rest of the 
outlays consist mainly of various 
transfer payments, including 
agricultural and housing sup­
port totalling FIM 1.5 billion. All 
in all, budgeted central govern­
ment expenditure for 1993 now 
amounts to FIM 204.8 billion, 
which is nearly 17 per cent more 
than in the original budget. 

Tax revenue is estimated to 
fall by about a further FIM 0.6 bil­
lion but other revenue, including 
interest income, is projected to 
increase by FIM 3.3 billion. An 
extra FIM 4.3 billion in new bor­
rowing will be needed to cover 

expenditure. Net borrowing to­
talling FIM 77.7 billion has now 
been budgeted to cover the def­
icit in 1993. Budgeted expendi­
ture includes transferable ap­
propriations, inter alia bank sup­
port, part of which will be paid 
after the current year. Therefore, 
actual expenditure and the net 
borrowing requirement will 
probably fall short of the bud­
geted figures. 

REORGANIZATION OF 
JOBS AT THE BANK OF 
FINLAND 
The Bank of Finland's Board 

of Management has approved a 
set of general guidelines for 
promoting the mobility of staff 
within the Bank and decided 
on a number of specific chang­
es in the duties of heads of de­
partments and advisers as from 
1 January 1994. 

Two heads of department 
will change departments at the 
beginning of 1994 and one new 
head of department will be ap­
pointed. Three heads of depart­
ment will move horizontally to 
posts as advisers to the Board 
of Management, each reporting 
to the Board member in whose 
area of responsibility they seNe. 
In their new posts the advisers 
will continue to exercise influ­
ence in the Bank's key areas of 
operation in cooperation with 
the units involved. 

By reorganizing jobs the 
Bank seeks to broaden staff 
members' expertise and to 
strengthen its human resources 
in key areas. 
- Mr Kari Puumanen, head of 
the Economics Department, will 
move, at the head of depart­
ment level, to the post of Adviser 
to the Board of Management, 1 7 
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which is attached to the Re­
search Department. 
- Mr Johnny Akerholm, head 
of the Central Bank Policy De­
partment, will move to the post 
of head of the Economics De­
partment. The activities of the 
department will be more closely 
integrated than hitherto with 
policy preparation. 
- The name of the Central 
Bank Policy Department is to be 
changed to Monetary Policy 
Department and Mr Pentti Pikka­
rainen has been appointed to 
the post of head of department. 
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- Mr Heikki Koskenkyll:l., head 
of the Research Department, 
will move, at the head of depart­
ment level, to the post of Adviser 
to the Board of Management, 
which is attached to the Finan­
cial Markets Department. 
- Mr Anton Makela, head of 
the Personnel Department, will 
move, at the head of depart­
ment level, to the Post of Adviser 
to the Board of Management, 
which is attached to the Person­
nel Department. 
- Ms Riitta Jokinen, head of 
the Data Processing Depart-

ment, will move to the post of 
head of the Personnel Depart­
ment. 

In the same connection, the 
positions of Mr Peter Nyberg 
and Mr Ralf Pauli, both advisers 
at the head of department level 
in the Financial Markets Depart­
ment, will be changed to advis­
ers to the Board of Manage­
ment, also at the head of depart­
mentlevel. 



MONETARY AND FOREIGN EXCHANGE POLICY MEASURES 
FROM JANUARY TO DECEMBER '993 

JANUARY 
Base rate. The Parliamentary 
Supervisory Board lowers the 
Bank of Finland's base rate from 
9.5 per cent to 8.5 per cent with 
effect from 1 January. 
Cash reserve requirement. 
The Bank of Finland raises the 
banks' cash reserverequirement 
from 5.0 per cent to 5.5 per cent 
of the cash reserve base at 
end-December. 
Interest on cash reserve 
deposits. The Bank of Finland 
decides to lower the rate of 
interest paid on cash reserve 
deposits as from 1 January in 
accordance with the current 
cash reserve agreement. The 
new interest rate will be 3 
percentage points below 
three-month HELIBOR, however 
not less than 8 per cent. 
Swap agreement between 
the Nordic central banks. 
The Nordic central banks decide 
to revise and substantially 
enlarge their agreement on 
short-term currency support, 
which has been in force since 
1 January 1984. The revised 
agreement enters into force on 
1 January for an indefinite 
period. 
New legislation on foreign 
ownership. The 1939 
Restriction Act is repealed at the 
end of December, and new 
legislation lifting the restrictions 
on foreign ownership of Finnish 
companies enters into force on 
1 January. The new legislation 
also liberalizes the acquisition 
of real estate by foreigners. 

FEBRUARY 
Monetary policy. The Bank of 
Finland specifies the guidelines 
in accordance with which 
monetary policy will be 
conducted over the next few 

years. The aim is to stabilize the 
rate of inflation, measured by the 
annual rise in consumer prices, 
permanently at two per cent by 
1995. Inflation will be measured 
by the consumer price index; 
however, changes due to public 
charges, taxes and develop­
ments in housing prices will 
not be taken into account in 
monetary policy. 
Base rate. The Parliamentary 
Supervisory Board lowers the 
Bank of Finland's base rate from 
8.5 per cent to 7.5 per cent with 
effect from15 February. 
Finnish State guarantees 
banks' operations. On 
23 February, Parliament 
unanimously approves a 
resolution requiring the Finnish 
State to guarantee that Finnish 
banks meet their commitments 
under all circumstances. At 
the same time, Parliament 
undertakes to grant the 
Government whatever funds and 
powers might be necessary for 
this purpose. 

MARCH 
Organization of the Govern­
ment Guarantee Fund. The 
internal organization of the 
Government Guarantee Fund is 
changed on 11 March. The 
changes are designed to improve 
the Fund's prerequisites for 
providing bank support. The 
main changes are: (1) the board 
of management of the Fund 
comprises at most five members, 
at least one of whom represents 
the Ministry of Finance; the 
Parliamentary Supervisory Board 
of the Bank of Finland continues 
to function as the Fund's 
supervisory body and eg 
appoints the members of 
the board; (2) the Fund has a 
full-time manager and other 
necessary full-time staff; and 

(3) the Fund assists the Ministry 
of Finance in the preparation of 
decisions concerning the use of 
funds set aside for bank support 
in the state budget; the 
Government makes decisions 
on support measures. 

Base rate. The Parliamentary 
Supervisory Board lowers the 
Bank of Finland's base rate from 
7.5 per cent to 7.0 per cent with 
effect from 17 May. 
Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 5.5 per cent to 4.5 per cent 
of the cash reserve base at 
end-April. 
Maximum interest rate on 
transaction accounts. Under 
the amendment to the law on 
income and wealth taxation, the 
maximum annual rate of interest 
payable on tax-exempt 
transaction accounts is lowered 
from 4.5 per cent to 2.5 per cent 
with effect from 6 May. 

JUNE 
Cash reserve requirement. 
The Bank of Finland lowers the 
banks' cash reserve requirement 
from 4.5 per cent to zero (0) per 
cent of the cash reserve base at 
end-May and returns the banks' 
cash reserve deposits on 
1 June 1993. 
Termination of till-money 
credit facility. The Bank of 
Finland decides to terminate its 
till-money agreements with the 
banks with effect from 30 June, 
when the till-money credits 
currently extended to the banks 
mature. 
Market in government 
securities. On 15 June, the 
Bank of Finland announces 19 
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measures designed to promote 
the functioning of the market in 
government securities by 
improving the operating 
conditions of primary dealers. 
Among other things, the Bank 
starts to hold weekly repo 
auctions in government and 
Bank of Finland securities for the 
primary dealers. In addition, the 
Bank may, at its discretion, grant 
intraday credit to primary dealers 
and special short-term financing 
to non-bank primary dealers. 

JULY 
Introduction of minimum 
reserve system. In June, an 
amendment to the Regulations 
for the Bank of Finland enters 
into force providing for a 
mandatory minimum reserve 
system. On 30 June, the Bank 
decides to terminate the existing 
cash reserve agreement with the 
banks and replace it by the 
minimum reserve system. 
Deposit banks and branches of 
foreign credit institutions are 
required to hold 2.0 per cent of 
their liquid deposits, 1.5 per cent 
of their other deposits and 1.0 
per cent of their other domestic 
liabilities as non-interest-bearing 
minimum reserves at the Bank of 
Finland. The system is applied 
for the first time to the reserve 
base for June and the 
corresponding deposits are to 
be made by the end of July. 
Base rate. The Parliamentary 
Supervisory Board lowers the 
Bank of Finland's base rate from 
7.0 per cent to 6.5 per cent with 
effect from 15 July. 

AUGUST 
Base rate. The Parliamentary 
Supervisory Board lowers the 
Bank of Finland's base rate from 
6.5 per cent to 6.0 per cent with 
effect from 16 August. 
Guarantee to the Union 
Bank of Finland and 
Kansallls-Osake-Pankki. 
On 19 August, the Government 
makes a decision in principle to 
guarantee the acquisition of new 
equity capital by the Union Bank 

20 of Finland (UBF) and 
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Kansallis-Osake-Pankki (KOP). 
The final decision is subject to 
approval by Parliament of the 
necessary revisions to the 
budgetary powers. 
The guarantee to be given to 
the UBF covers the issue of 
preferred capital certificates up 
to FIM 1 billion and that to KOP 
the issue of preferred capital 
certificates and subordinated 
debentures up to a total of FIM 
1.8 billion. In the case of 
preferred capital certificates, 
the guarantee applies to both 
interest and principal and will 
remain in force for a maximum 
of 10 years. 
The state will receive 
consideration against the 
guarantees, the probable value 
of which will cover the probable 
amount of expenses incurred by 
the state. 
Support to the Savings Bank 
of Finland. On 19 August, 
the Government grants capital 
support totalling FIM 1 billion to 
the Savings Bank of Finland. Of 
this amount, FIM 250 million is 
used to increase the bank's 
share capital and FIM 750 million 
to purchase the bank's preferred 
capital certificates. As a result, 
the state's holding in the Savings 
Bank of Finland rises to 99 per 
cent. 

OCTOBER 
Establishment of asset 
management companies 
becomes possible. The Act 
on the Government Guarantee 
Fund is amended on 15 October 
so as to enable the Fund to own 
and administer shares in an 
asset management company, ie 
a company set up for the 
purpose of purchasing and 
administering the assets or 
liabilities of a bank subject to 
support measures taken by the 
Fund or the government. 
Sale of the Savings Bank of 
Finland to other banks. On 
22 October, the Government 
approves the proposal of the 
Government Guarantee Fund for 
an arrangement whereby the 
Savings Bank of Finland (SBF) 
is to be sold to four buyers. 
Kansallis-Osake-Pankki, 

Postipankki Ltd, Union Bank of 
Finland Ltd and the cooperative 
banks designated by the Central 
Association of the Cooperative 
Banks will each buy one-quarter 
of the business operations of 
the SBF. 

DECEMBER 
Base rate.The Parliamentary 
Supervisory Board lowers the 
Bank of Finland's base rate from 
6.0 per cent to 5.5 per cent with 
effect from 1 December. 
Collateral requirements for 
banks' intra-day and liquid­
ity credit. The Bank of Finland 
specifies the collateral 
requirements for banks' liquidity 
credit and intra-day credit with 
effect from 1 December. The 
intra-day overdraft limits 
introduced on banks' current 
accounts on 1 March 1993 
become permanent and 
liquidity credit must always be 
fully collateralized. Banks which 
fulfil the criteria for access to 
central bank liquidity credit are 
required to deposit collateral 
equivalent to 25 per cent of their 
overdraft limits whereas other 
banks are required to deposit 
collateral for the full amount of 
their limits. 





FINLAND IN BRIEF 

LAND, CLIMATE AND 
POPULATION 
Finland covers an area of more 

than 338 000 square kilometres. The 
total area is slowly increasing because 
of the steady uplift of the land since 
the last glacial era. The country shares 
frontiers with Sweden in the west, Nor­
way in the north and Russia in the east 
and has a coastline bordered by the 
Baltic Sea in the south and west. Agri­
cultural land accounts for 8 % of the 
total area, forest and other wooded 
land for 69 % and inland waters for 
10 %. Located between latitudes 60" 
and 700 north, Finland has warm sum­
mers and cold winters. Helsinki on the 
south coast has an average maximum 
temperature of 22" C (72' F) in July and 
-4' C (250 F) in February. 

Finland has a population of 
5055700 (1 January 1993) and an aver­
age population density of 16.6 per 
square kilometre. The largest t~wns ~re 
Helsinki (Helsingfors), the capital, with 
502000 inhabitants, Espoo (Esbo) 
178850, Tampere (Tammerfors) 
175300, Turku (Abo)160200 and Van­
taa(Vanda) 159300. 

There are two official languages: 
93.4 % of the population speaks Finn­
ish as its mother tongue and 5.9 % 
Swedish. There is a small Lapp popu­
lation in the north. Finnish is a member 
of the small Finno-Ugrian group of lan­
guages, which also includes Estonian 
and Hungarian. 

FORM OF 
GOVERNMENT 
Finland is a parliamentary democ­

racy with a republican constitution. 
From the twelfth century to 1809 Fin­
land was part of the Kingdom of Swe­
den. In 1809, Finland was annexed to 
Russia as an autonomous Grand 
Duchy with the Tsar as Grand Duke. On 
'6 December 1917 Finland declared her 
independence. The republican consti­
tution adopted in 1919 remains essen­
tially unchanged today. 

The legislative power of the coun­
try is exercised by Parlia~ent and the 
President of the Republic. The su­
preme executive power is vested in the 
President, who is elected for a period 
of six years. The President for the cur­
rent term, 1 March 1988 to 1 March 
1994 is Dr Mauno Koivisto. 

Parliament, comprising 200 mem­
bers, is elected by universal s,:!ffrage 
for a period of four years. Following the 
parliamentary elections ?f '1.991, t~e 
seats of the various parties In Parlia­
ment are distributed as follows: 

Centre Party 55; Social Demo­
cratic Party 48; National Coalition Party 
40' Left-Wing Alliance 19; Swedish Peo-

22 pl~'S Party 12; The Greens 10; Christian 
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League 8; Rural Party 7; and Liberal 
Party of Finland 1. 

Of the 17 ministerial posts in the 
present Government appointed in April 
1991, 8 are held by the Centre Party, 6 
by the National Coalition Party, 2 by the 
Swedish People's Party. and ~ ~y th.e 
Christian League. The Prime Minister IS 
Mr Esko Aho of the Centre Party. 

Finland is divided into 461 self­
governing municipalities. Members of 
the municipal council are elected by 
universal suffrage for a period of four 
years. 

INTERNATIONAL 
RELATIONS 
Finland became a member of the 

BIS in 1930 the IMF in 1948, the IBRD 
in 1948 GATT in 1950, the UN in 1955, 
the Nordic Council in 1955, the IFC in 
1956 IDA in 1960, EFTA in 1961, the 
ADB in 1966 the OECD in 1969, the lOB 
in 1977 the AIDB in 1982, the MIGA in 
1988, the Council of Europe in 1989 
and the EBRD in 1991. 

Having abolished most quantita­
tive restrictions on foreign trade in 
1957, Finland first took part in Euro­
pean free trade arrangements under 
the auspices of EFTA in 1961. Imports 
from the USSR were also progressively 
freed from customs duties. Finland's 
free trade agreement with the EEC 
entered into force in 1974 and agree­
ments for the removal of trade barriers 
were concluded with several eastern 
European countries as well. In spring 
1992 Finland signed the agreement on 
the European Economic Area (EEA) 
between the member countries of EFTA 
and the European Community, and 
submitted her application for member­
ship of the European Community. Citi­
zens of the five Nordic countries, 
Denmark, Finland, Iceland, Norway 
and Sweden, have enjoyed a c.ommon 
labour market, a passport union and 
reciprocal social security benefits since 
the mid-1950s. 

Finland's development co-
operation program.mes chann~1 a~sis­
tance via international organizatIOns 
and, bilaterally, to a number of African, 
Asian and Latin American countries. 

TMEECONOMY 
Output and employment. Of t~e 

gross domestic prod.uct of FIM 414 bil­
lion in basic values In 1992,3 % was 
generated in agricu~tu~e and fishin9, 
2 % in forestry, 22 % In Industry, 6 % In 
construction, 12 % in trade, restaurants 
and hotels, 9 % in transport and com­
munications, 3 % in finance and insur­
ance, 18 % in other private services 
and 22 % by producers of government 
services. Of total employment of 2.1 

million persons in 1992, 9 % were 
engaged in primary production, 27 % 
in industry and construction and 64 % 
in services. 

In 1992, expenditure on the gross 
domestic product in purchasers' values 
amounted to FIM 476 billion and was 
distributed as follows: net exports 
1.2 % (exports 26.8 .%, imp~rts 
-25.6 %), gross fixed capital formation 
18 % private consumption 57 % and 
gove;nment consumption 2:; %. ~in­
land's tax ratio (gross taxes Including 
compulsory employment pension con­
tributions relative to GOP) was 47 per 
cent which is somewhat below the 
average for the Nordic countries. 

Average annual (compounded) 
growth of real GOP was ~.7 % in the 
period 1950-59, 5.0 % In 1960-69, 
3.7% in 1970-79,3.7% in 198CHl9and 
3.7 % in 1950-92. Finland's GOP per 
capita in 1992 was USD 21 000. . 

Foreign trade. OECD countries 
absorb the bulk of Finnish merchan­
dise exports. In 1988-92, their share 
was, on average, 78.1 per ?ent, of 
which the share of EC countries was 
47.7 percentage points and thB;t of 
EFTA countries 20.2 percentage POints. 
Over the same period, Finland's 
exports to East European countries 
(including the Soviet Union) accounted 
for 14.4 per cent and the rest of the 
world for 9.6 per cent. The regional dis­
tribution of Finland's merchandise 
imports has been quite similar to that 
of exports. 

In 1992, the share of forest industry 
products in total merchandise exports 
was 38 %, the share of metal and engi­
neering products 43 % and the share 
of other goods 19 %. ~aw materia!s 
and intermediate goods (Incl. crude 011) 
accounted for 62 % of merchandise 
imports, fuels for 4 %, investm~nt 
goods for 14 % and consumption 
goods for 22 %. 

Forest resources. Finland has 
fairly abundant forest resources, but 
only limited amounts of other raw mate­
rials. The growing stock compri~es 
1880 million cubic metres, of which 
45 % is pine, 37 % spruce and 18 % 
broad-leaved species, chiefly birch. 

The annual growth increment 
totals 79 million cubic metres and the 
total drain calculated on the basis of 
commercial fellings was 38 million 
cubic metres in 1992. 

Energy. In 1992, gross consump­
tion of primary energy amounted to 30 
Mtoe, of which industry accounted .for 
45 %, heating for 22 %, transportation 
for 14 % and other purposes for 19 %. 
The sources of primary energy in 1992 
were as follows: oil 29 %, coal 9 %, 
nuclear power 15 %, hydro-electric 
power, peat and other indigenous 
sources 31 %, others 16 %. Compared 



internationally (1990), Finland's con­
sumption of 5.8 toe (OECD definition) 
per capita was 1.8 times higher than 
the average in European OECD coun­
tries. The self-sufficiency rate (includ­
ing nuclear power) in Finland was 
39 %, as compared with 60 % in west­
ern Europe on average. 

FINANCE AND BANKING 
Currency. Finland has had its own 

monetary system since 1865. The cur­
rency unit is the markka (plural: mark­
kaa), abbreviation FIM, which is divided 
into 100 pennia (singular: penni). From 
1 November 1977 to 7 June 1991 the 
external value of the markka was offi­
cially expressed in terms of a trade­
weighted currency index, which was 
permitted to fluctuate within a pre­
scribed range (from 30 November 1988 
the range was 6 percentage points). 
From 7 June 1991 t07 September 1992, 
the markka was pegged to the Euro­
pean Currency Unit, the ECU. The fluc­
tuation margins and the midpoint were 
set so as to correspond to the fluctua­
tion margins and midpoint of the old 
currency index. The midpoint was first 
4.87580 (FIM/ECU). Owing to the 
devaluation of the markka on 15 
November 1991, the midpoint was 
increased to 5.55841 and the fluctua­
tion limits to 5.39166 and 5.72516. On 
8 September 1992, the Bank of Finland 
decided to temporarily abandon the 
limits ofthe fluctuation range and allow 
the markka to float. On 13 November 
1992, the Government, on the basis of 
the amended Currency Act, authorized 
the Bank of Finland to float the markka 
for an indefinite period. 

The Central Bank. The Bank of 
Finland (Suomen Pankki - Finlands 

Bank), founded in 1811, operates under 
the supervision of the Parliamentary 
Supervisory Board, the nine members of 
which are entrusted with overall supervi­
sion of the Bank and certain specific 
decisions such as fixing the Bank's base 
rate and the limits for other rates. The 
Governor and a maximum of five other 
Members of the Board of Management 
are appointed by the President of the 
Republic. The Board manages all affairs 
not expressly entrusted to the Parlia­
mentary Supervisory Board, including 
the terms of banks' central bank finance, 
open market operations, intervention in 
the foreign exchange market and deter­
mination of the external value of the cur­
rency within the fluctuation limits. The 
powers vested in the Bank and its inde­
pendence of the Government make the 
Bank of Finland one of the world's 
stronger central banks. In practice, the 
Bank liaises closely with the Govern­
ment, so as to coordinate economic pol­
icy. The Bank of Finland has a head 
office in Helsinki and 7 branch offices in 
other towns. 

Other banks (31 December 1992) 
. Finland has three major groups of 
deposit banks with a total of about 2700 
offices. There are three big commercial 
banks with national branch networks 
and ten smaller ones, two of which are 
foreign-owned. The commercial banks 
have a total of 29 foreign branches, sub­
sidiaries and associate banks and 31 
representative offices abroad. There are 
41 savings banks and 310 cooperative 
banks with their own extensive branch 
networks. In addition, foreign banks 
have three branches and eight repre­
sentative offices in Finland. 

Financial markel Of the total 
stock of FIM 758 billion in outstanding 

domestic credit at the end of 1992, 
58 % was provided by deposit banks 
3 % by private mortgage banks, 19 % 
by insurance companies, 3 % by other 
private credit institutions, 6 % by public 
financial institutions and 10 % by the 
state, local authorities and social 
security funds. There are no quantita­
tive restrictions or interest rate limita­
tions on lending. Regulation of bank 
lending rates was progressively 
relaxed earlier in the 1980s and finally 
abolished in 1986. 

In the money market, 75 % of the 
instruments, which totalled approxi­
mately FIM 158 billion at end-1992, 
were negotiable instruments such as 
bank certificates of deposit, commer­
cial paper, Treasury notes and local 
authority paper. Funds raised through 
bank trust departments and non-nego­
tiable bank debt instruments make up 
the bulk of non-negotiable instruments. 
In its open market operations, the Bank 
of Finland deals in bank certificates of 
deposit and also issues its own certifi­
cates of deposit. 

There are 63 listed companies on 
the Helsinki Stock Exchange, with a 
market capitalization value of FIM 64 
billion (atend-1992). Two foreign com­
panies are also quoted. Domestic 
bonds and debentures in circulation at 
end-1992 totalled FIM 162 billion; gov­
ernment bonds made up 27 % of the 
total. Turnover on the Stock Exchange 
in 1992 amounted to FIM 26 billion; the 
share of shares and subscription rights 
in the total was approximately 40 %. 
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1. THE BALANCE SHEn OFTHE BANK OF FINLAND 
1.1 THE BALANCE SHEET OF THE BANK OF FINLAND, 

Mill ElM 
Itn lin 

31 Dec. 8N_. 15N_. 23N_. 3ON_. 

ASSEIS 
.......... forei .. CUl'l'eMydai_ 29517 31085 32012 31 106 31087 
Gold 2180 2180 2180 2180 2180 
Special drawing rights 564 663 670 674 678 
IMF reserve tranche 1732 1836 1857 1843 1854 
Convertible currencies 25041 26406 27305 26409 26375 
0Iher .......... _ 4867 5363 5368 5368 5370 
Markka subscription to Finland's IMF quota 4464 4904 4904 4904 4904 
Term credit 404 459 464 464 465 
CIaI __ fIi_nd .. lMtIIuti_ 14595 7556 8469 9242 8356 
liquidity credits 1585 11 653 815 
Certificates of deposit 3930 1472 1353 2416 1566 
Securities with repurchase commitments 4408 4650 5050 4035 5385 
Term credits 100 563 
nil-money credits 2872 
Bonds 1462 1 182 1 175 1 175 1 167 
Other claims on financial institutions 238 240 238 238 238 
a.i __ ........ Ic .... ' 2446 1692 1773 1798 1801 
Treasury notes and bills 
Loans to the Government Guarantee Fund 1000 
Total coinage 1446 1692 1773 1798 1801 Clal __ ............ 

1458 3337 3331 3326 3324 
Financing of domestic deliveries (KTR) 747 529 523 519 517 
Other claims on corporations 711 2807 2807 2807 2807 
0Iher--. 10925 7471 7471 7471 7475 
Loans for stabilizing the money market 9474 7307 7307 7307 7307 
Accrued items 1298 
Other assets 153 164 164 164 168 
Cap ............................. 
.... to ...... • I the ..... lliIy 
oIthe_~--. 1700 1700 1700 1700 1700 

Total 65509 58204 60124 60010 59113 

UAIIILI'I'IES 
........ -.......,1 .......... 101 213 283 207 216 
Convertible currencies 101 213 283 207 216 
0IIIer ........ 1 ......... 7764 6047 6060 6052 6059 
IMF markka accounts 4464 4904 4904 4904 4904 
Allocations of special drawing rights 1026 1 143 1156 1 148 1 155 
Other foreign liabilities 2274 
.............. d .. I ..... 14508 13809 14172 17393 15836 
Notes 13209 12520 12791 15917 14343 
Coin 1299 1289 1381 1476 1493 
c.tIfIcaI.sol ......... 4880 14686 15680 12730 12259 
......... 10 ..... 1 ............. 20000 7050 6365 6774 7849 
Call money deposits 2135 730 28 436 1373 
Term deposits 4700 
Minimum reserve deposits 13165 6320 6337 6338 6476 
Other liabilities to financial institutions 0 0 0 
LIaIIII_Io ....... ...., 90 648 1327 650 649 
Cheque accounts 72 3 681 1 1 
Deposits of the Government Guarantee Fund 18 646 646 649 649 
Other liabilities to the public sedor 
UaIIII_Io .............. 3362 2182 2178 2167 2165 
Deposits for investment and ship purchase 3362 2182 2178 2167 2165 
OIlIer II ...... 4399 157 152 158 155 
Accrued items 4242 
Other liabilities 156 157 152 158 155 ................. _- 4642 7648 8142 8114 8160 
Capllal al18 lllIi 5764 5764 5764 5764 5764 
Primary capital 5000 5000 5000 5000 5000 
Reserve fu nd 764 764 764 764 764 

52 Profit/loss for the accounting year 
Total 65509 58204 60124 60010 59113 
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1.2 TIME SERIES FOR THE BALANCE SHEET ITEMS OF THE BANK OF FINLAND, 
MILL ElM 

E •• " F ...... socto. P.IIII. socto. 
p •• lod 

Gol. ....... 1 II .. Foroi •• O.hor CI.i ... U.IIII· IMF Co_rt· C._rt· N .. N .. ......... .......... IlIle IlIle IU' .... • _h •••• • I.i_ d.i ... Itles 01.1 ... 
rI ..... .. ••• he curren- ........... .Ies .... .......... ... (7+8) (10.11) 

• Ies .... _I _I 
(1+2+3+4) (1+6) 

I 2 3 4 5 6 7 8 9 10 II 12 

1988 2128 1 120 940 24373 28561 945 29506 1 117 30623 1 128 1903 -775 
1989 2179 966 950 18780 22875 -564 22312 440 22752 1 137 5325 -4188 
1990 2180 791 783 33451 37205 -882 36324 -364 35960 1314 1321 -7 
1991 2180 932 1 136 29336 33584 33 33616 -412 33204 1375 3 1372 
1992 2180 564 1732 24940 29416 29416 -2897 26519 2446 90 2356 

1992 
Nov. 2180 552 1908 33474 38114 38114 -2858 35256 1466 6173 -4707 
Dec. 2180 564 1732 24940 29416 29416 -2897 26519 2446 90 2356 

1993 
Jan. 2180 595 1829 27247 31851 31852 -661 31 191 2449 92 2357 
F .... 2180 655 1972 23778 28585 28585 -710 27875 2121 90 2031 
March 2180 655 1974 22521 27330 27330 -716 26614 1954 102 1852 
april 2180 615 1842 29986 34623 34624 -678 33946 2639 59 2580 
May 2180 634 1819 29778 34411 34410 -692 33718 2416 64 2352 
June 2180 650 1866 32156 36852 36851 -699 36152 1396 591 805 
July 2180 661 1899 30157 34897 34898 -681 34217 1396 150 1246 
Aug. 2180 680 1927 26834 31621 31621 -707 30914 1412 149 1263 
Sept. 2180 675 1869 22134 26858 26858 -704 26154 1444 149 1295 
Oct. 2180 668 1850 24552 29250 29251 -693 28558 1652 149 1503 
Nov. 2180 678 1854 26159 30871 30871 -689 30182 1801 649 1 152 

I .... D ... ostIcll_ .... I_. c •• poroto socto. 
po.l .. 

Iertn UII.I.I.,. MI.I .... nll· .. oney 0tI0 •• Clal... Sped.1 N .. N .. N_ o •• · 
.1.1 ..... J .... lon ......... cred ..... 01.1 ..... d.i_ I ...... = .1.1 ...... sIo •• i •• 
.oposIt •• posI' .:r...... .eposlt R ...... I (13+14+ ....... • ....... (19+20) .. 1.1. CD.I ........ 
1I •• b ........... ' .. =" .... b Instl •• • 11+16+ ...... 1 ito-. circa· "".hela.k 

II •• .1 ........ 17) II........ 1 •• 1.. Of FI.I ••• 

13 14 15 16 17 18 19 20 21 22 23 
1988 7187 335 - 19 039 2920 3733 -4864 2823 -6579 -3756 11550 1 130 
1989 33230 -531 -25506 3310 2248 12751 2000-10604 -8604 13129 
1990 9411 -418 -17401 3427 2317 -2664 1 477 -9724 -8247 14555 
1991 11882 -2206 -10361 3528 2003 4846 1086 -6854 -5768 14528 8880 
1992 3738 -550 -13165 2872 1700 -5405 747 -2651 -1904 14508 4880 

1992 
Nov. 9211 1875 -11900 2778 1737 3701 787 -3238 -2451 14062 14885 
Dec. 3738 -550 -13165 2872 1700 -5405 747 -2651 -1904 14508 4880 

1993 
Jan. 6804 -3732 - 14 734 3023 1665 -6974 728 -2072 -1344 14906 6710 
F .... 7448 -690 -14806 3511 1639 -2898 710 -1915 -1205 13840 7220 
March 8069 142 - 14 698 2994 1626 -1867 686 -1808 -1 122 13720 10270 
April 2688 -815 -14599 2747 1608 -8371 662 -1744 -1082 13834 13490 
May 5359 -3395 - 11 790 2750 1591 -5485 643 392 1035 13870 16190 
Jun. 4275 945 1556 6776 608 428 1036 13864 28367 
July 4763 75 -6262 1488 64 592 475 1067 13553 18956 
Aug. 6953 408 -6310 1459 2510 575 524 1099 13297 18259 
Sept. 6474 1764 -6338 1470 3370 555 597 1 152 13317 13615 
Oct. 6759 -386 -6320 1429 1482 535 614 1 149 13653 14480 
Nov. 6951 -1373 -6476 1405 507 517 642 1 159 15836 12259 

I Cell money claims on deposit banks, net, until 2 July 1992. 
2 Cash reserve deposits prior to 1 July 1993. S3 
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2. THE BANK OF FINLAND'S OPERATIONS IN THE MONEY AND 
FOREIGN EXCHANGE MARKETS AND THE BANKS' FORWARD 
EXCHANGE POSITION 

2.1 BANKS' LIQUIDITY POSITION 2.2 THE BANK OF FINLAND'S MINIMUM 
ATTHE BANK OF FINLAND, RESERVE SYSTEM2 

MILL.FIM 

A_g." Call LI .. ul.l~ Li ... ' • ..,. En. __ .......... ul ....... nt Callh .......... 
•• 11y ... ..,. c .... I .. ' ...... I.n. .. On O. o • ,....". .111.'" ............... ......... net' perl .. 11 ... 1. otIoe • ....... Ic ..... ul ... 

.~. . ~ . .... (1.2) "p"'I.% ...... % lelal , 2 3 , 2 3 4 5 
'988 621 127 494 '988 7.6 19039 
'989 416 369 47 '989 9.1 25506 
'99. 806 132 674 '99. 7.0 17401 
'99' 881 985 - 103 ,", 4.0 10361 
'"2 2103 437 1666 '"2 5.0 13165 

'992 '992 
Nov. 1512 296 1215 Nov. 4.5 11900 
Dec. 1193 640 553 Dec. 5.0 13165 

'993 '993 
Jan. 1511 594 917 Jan. 5.5 14734 
F .... 1305 23 1282 F .... 5.5 14806 
March 416 1008 -592 March 5.5 14698 
April 629 390 239 April 5.5 14599 
May 763 186 577 May 4.5 11790 
June 1032 387 645 Jun. 
July 981 518 462 July 2.0 1.5 1.0 6262 
Aug. 581 311 270 Aug. 2.0 1.5 1.0 6310 
Sept. 482 480 2 Sept. 2.0 1.5 1.0 6338 
Oct. 605 759 -154 Oct. 2.0 1.5 1.0 6320 
Nov. 714 336 378 Nov. 2.0 1.5 1.0 6476 

'Call money credits and call money position until 2 July 1992. 'Cash reserve system prior to 1 July 1993 

2.3 THE BANK OF FINLAND'S MONEY MARKET TRANSACTIONS, MILL. FIM 

••• I.g Perch_ Sal .. ....... .. ney ....... 
p •• i •• .... ....,. ..... ney ••• ey ... .... ctI-._ 

_rket •• rket _ ..... (1.2.3) 
Indn_ 1_ ...... 1_ ...... 

• et , 2 3 4 

'988 13840 19190 -16850 11500 
'989 131 110 3855 99245 28010 
'99. 163326 26379 160797 -23850 
'99' 109568 30380 81969 -2781 
'992 76230 137940 -60417 -1293 

'"2 
Nov. 8030 7570 -2420 2880 
Dec. 12070 5680 -2560 8950 

'993 
Jan. 5490 5400 3890 -3800 
F .... 6500 8340 -260 -1580 
March 10470 12750 660 -2940 
April 5870 11 310 1450 -6890 
May 4250 21 140 -775 -16115 
June 4041 22169 -19911 1783 
July 7070 12260 - 18 300 13110 
Aug. 7240 14950 -10660 2950 
Sept. 7920 7720 -6920 7120 
Oct. 10110 11970 1 180 -3040 

S4 Nov. 8310 9200 -2090 1200 
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2.4 THE BANK OF FINLAND'S TRANSACTIONS IN CONVERTIBLE CURRENCIES, MILL.FIM 

1_.I ... I.III ... ral ...... h ............ _=1 ... C_ .. I • __ .'"s 
.... 1:.7 p.!':.":... ..... .. ...... _h •••• ........ ....... p •• 1 ..... 1_ ....... = .......... _h:;: • 

ch .... I ......... .... -, -- .... _h ............. ... . .. 
1 2 3 4 S 

1"1 35120 -69940 -14820 12820 12260 
1992 20870 -70640 -1650 390 45060 

1992 
Oct. 5870 670 -2210 3510 
Nov. 4530 6190 -6610 13020 
Dec. -2990 5100 -5710 -1200 

1993 
Jan. -9390 -440 -580 12660 
F .... -8830 3600 -2000 7870 
Manh -7470 -3920 4030 2690 
April 3610 -3010 4510 -1650 10820 
May 5220 -2090 2410 -2300 660 
Jun. 6040 -1010 1220 -1600 -1690 
July 960 -8360 -4800 4520 -820 
Au .. 510 -3580 960 -810 -420 
S.pt. -1170 2050 -1950 -1770 
Oct. 2790 -100 1540 -1510 2980 

2.5 FORWARD EXCHANGE MARKET, MILL.FIM 

I.d .. .. ............ p ........ wlth 
pe .... 

D ...... I ..... p •• I .. ...... .. S •• k letnl,." ••• b.." ............. (3+4+8) 
........ _h ................... N .. .... ht~...... ..Id ~ ... _ (1.2) 

1 2 3 4 S 6 

1988 16488 1543 14946 9086 -377 23654 
1989 10531 3563 6967 8031 205 15204 
199. 11609 4979 6631 10100 -6098 10633 
1991 33004 36352 -3348 2550 8953 8155 
1992 39195 32939 6256 -11 197 7133 2192 

1"2 
Oct. 37048 38820 -1771 -10681 17921 5469 
Nov. 40986 35550 5436 -11623 11617 5430 
Dec. 39195 32939 6256 -11 197 7133 2192 

1"3 
Jan. 35125 32711 2414 -9056 6433 -209 
F .... 33968 32896 1072 -8308 2585 -4651 
Manh 33115 34059 -944 -10187 9815 -1316 
April 36298 33616 2682 -11 158 7460 -1016 
May 36027 31763 4264 -6992 4144 1416 
June 36401 26908 9493 -5785 2204 5912 
July 34287 26687 7600 -13932 6718 386 
Au .. 32677 26607 6070 -10840 5912 1 142 
lept. 34391 29105 5287 -10588 4221 -1080 
Oct. 36251 31071 5179 -10384 2293 -2912 55 
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3. RATES OF INTEREST 
3.1 MONEY MARKET RATES AND RATES APPLIED 

BYTHE BANK OF FINLAND, PERCENT 

Averar" I_ .... k ........ i.I .... dally - eve •• lahl HELIIIO. _.ion. .. .. . .... 
1 3 6 12 U .. ul .. ..,. C.II .... 

..... h ........ ........ .. ...... ....... ... : .. .. 
r.te' .... 

rate 

I 2 3 4 5 6 7 8 
1988 B.47 9.77 9.97 10.16 10.50 11.50 7.04 7.63 
1989 10.21 12.32 12.53 12.61 12.72 13.40 4.00 7.67 
1990 10.57 13.63 13.99 14.16 14.39 15.00 4.00 B.50 
1991 14.B9 13.64 13.07 12.69 12.53 15.4B 4.00 B.50 
1992 13.32 13.49 13.27 13.0B 12.96 14.90 7.41 9.17 

1992 
Nov. 10.66 11.04 11.50 11.63 11.72 12.03 B.03 9.50 
Dec. 10.20 10.55 10.6B 10.70 10.70 11.69 7.69 9.50 

1993 
Jan. 10.20 10.53 10.64 10.63 10.57 11.49 7.49 B.50 
Feb. B.47 9.16 9.19 9.22 9.30 10.34 6.34 B.OO 
March 9.13 B.99 B.90 B.69 B.62 9.96 5.96 7.50 
April B.93 B.B5 B.73 B.57 B.44 9.B5 5.B5 7.50 
May B.4B B.41 B.25 B.14 7.97 9.42 5.42 7.26 
June 7.77 7.70 7.62 7.57 7.55 B.72 4.72 7.00 
July 7.45 7.31 7.27 7.22 7.12 B.31 4.31 6.73 
Aul· 6.1B 6.70 6.65 6.56 6.52 7.74 3.74 6.24 
Sept. 6.35 6.Bl 6.6B 6.49 6.29 7.76 3.76 6.00 
Oct. 6.97 7.13 6.B7 6.60 6.29 B.OB 4.0B 6.00 
Nov. 6.76 6.95 6.5B 6.23 5.93 7.97 3.97 6.00 

I Call money credit rate until 2 July 1992. 

3.2 THE BANK OF FINLAND'S 3.3 WEIGHTED EURORATES 
LIQUIDITY FACILITY AND COMMERCIAL 

ECU INTEREST RATE, PERCENT 

""'Ba.k ':5"- :s .. - Call A ...... ~e ICU 3 ConI ... "I.1 .. _.ey ..... 1 .rrencias ICU 
FI.I .... ·• c Ita it. .. ...... - ....... ...... lato .. --- .... .....1 ... 3 ........ 
..... % 

_ .... 
J:- I ..... 

-:;3'" - I 2 3 %-po'" .... 
.. :=1 .. 1988 6.9 6.0 6.9 %- ... 

I 2 3 4 
1989 9.3 B.4 9.3 
1990 10.5 9.1 10.4 1992 1992 1991 10.1 B.5 9.9 Oct. 13.69 Oct. +1.00 7 - 3.00 

Nov. 11.03 Nov. +1.00 7 - 3.00 1992 10.4 7.B 10.6 

Dec. 10.69 Dec. +1.00 7 -3.00 1992 

1993 1993 Nov. 9.9 7.3 10.4 

Jan. 10.49 Jan. +1.00 7 - 3.00 Dec. 10.3 7.2 10.9 
Feb. 9.34 Feb. +1.00 7 - 3.00 1993 March B.96 March +1.00 7 -3.00 
April B.B5 April +1.00 7 -3.00 Jan. 9.9 6.B 10.1 

May B.42 May +1.00 7 -3.00 F .... 9.9 6.6 9.6 
June 7.72 June +1.00 7 -3.00 March 9.3 6.4 9.2 
July 7.31 July +1.00 7 -3.00 April B.6 6.3 B.9 
Au .. 6.74 Au .. +1.00 7 - 3.00 May 7.9 6.1 7.9 
Sept. 6.76 Sept. +1.00 7 -3.00 Juno 7.6 6J 7.5 
Oct. 7.0B Oct. +1.00 7 - 3.00 July 7.7 5.9 7.B 
Nov. 6.97 Nov. +1.00 7 -3.00 Au .. 7.5 5.5 7.7 
01.11.1993 7.14 Sept. 7.4 5.5 7.7 
02.11.1993 7.10 Oct. 7.2 5.6 7.5 
04.11.1993 7.05 Nov. 6.B 5.4 7.0 10.11.1993 6.95 
16.11.1993 7.09 

56 
23.11.1993 6.88 
26.11.1993 6.65 
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3.4 RATES OF INTEREST APPLIED BY BANKS, PERCENT 
A_.e 
"r 

...... 1 ... ...r ....... posi ........ her_r .... Iu ... I •• 

=.'d N_cred ... A_ ..... 24- 36- Other :-Je :''':.'7 =:re 
1_ .. 1 .. Of_I .... ......... .. ... h Iax-

C ....... ............ N_ rale c ... - tax- Iax- :::;:., I........ 1 ... .- I ........ . _ .. -- ..... i ... mer- ==:..:;:t ... _ •• ether .......... 
.... ::-'" ch ... e ..... cI.1 -. ............... 1 •• fu ... i •• .'." 1oa.1rs rute" ...... 1 .. I ........ • 

1 2 3 4 5 6 7 8 9 10 " 12 
1988 10.22 12.27 10.50 10.72 9.88 9.74 8.00 3.75 5.24 9.80 6.20 
1989 12.97 13.47 11.58 12.07 10.56 10.40 7.50 4.50 5.67 11.92 7.37 
1990 13.24 15.62 13.33 13.85 11.84 11.61 7.50 4.50 6.43 13.55 8.41 

'"' 13.63 15.88 13.40 13.84 12.08 11.80 7.50 4.50 7.10 13.22 8.97 
1992 14.04 15.86 13.32 13.75 12.46 12.13 7.50 8.50 4.50 7.41 12.84 9.14 

'"2 
Oct_ 16.70 16.29 13.76 14.29 12.87 12.43 7.50 8.50 4.50 7.66 13.11 9.41 
Nov. 14.18 15.74 13.10 13.47 12.70 12.26 7.50 8.50 4.50 7.41 12.26 8.99 
Dec. 12.63 14.99 11.64 11.98 12.34 11.93 7.50 8.50 4.50 7.06 11.78 8.62 

1993 
Jan. 11.87 15.36 12.32 12.53 11.89 11.68 6.50 7.50 4.50 6.56 11.18 8.04 
Feb. 12.07 14.78 11.34 11.68 11.33 11.15 5.50 6.50 4.50 6.05 10.51 7.53 
March 11.35 14.50 10.93 11.29 11.07 10.84 5.50 6.50 4.50 5.87 10.04 7.30 
April 10.82 14.23 10.29 10.60 10.89 10.62 5.50 6.50 4.50 5.74 9.72 7.11 
May 9.78 14.23 10.13 10.40 10.56 10.27 5.00 6.00 2.50 4.90 9.42 6.43 
June 5.59 13.88 9.51 9.44 10.35 10.06 5.00 6.00 2.50 4.75 9.08 6.18 
July 10.45 13.04 8.99 9.47 10.01 9.73 4.50 5.50 2.50 4.50 8.64 5.88 
Aug. 10.67 13.20 8.79 9.25 9.58 9.26 4.00 5.00 2.50 4.10 8.09 5.44 
Sept. 7.66 12.97 8.39 8.68 9.38 9.09 4.00 5.00 2.50 3.96 7.88 5.31 
Oct. 9.92 12.39 8.66 9.04 9.28 8.97 4.00 5.00 2.50 3.89 7.77 5.24 

1 End of period. 

3.5 YIELDS ON BONDS AND DEBENTURES, PERCENT 

Perl'" .... -- 1'IouI"'e 1'IouI"'. 'Iuxfree ........... 2, 
• he ............. 

............ .. ..... C-! C:: 
3 5 5 I. 

ye ... yea .. yea .. yea .. 

1 2 3 4 5 6 

1988 10.7 10.8 10.6 10.6 7.8 
1989 12.2 12.0 12.1 11.9 8.1 
1990 13.7 13.5 13.2 13.3 9.2 

'"' 12.3 12.2 11.9 
11 . .5' 

12.6 10.0 
'"2 13.1 13.0 12.1 13.8 9.9 

1992 
Oct. 14.3 14.2 13.0 15.3 9.9 
Nov. 12.8 12.9 12.0 12.0 14.7 9.4 
Dec. 11.7 11.8 10.9 11.0 13.2 9.5 

1993 
Jan. 11.4 11.6 10.7 10.9 12.2 8.6 
Feb. 10.5 10.7 9.9 10.3 12.1 8.0 
March 9.7 10.0 9.4 9.9 11.4 7.6 
April 9.6 10.0 9.3 9.8 11.0 7.8 
May 9.2 9.6 8.9 9.5 11.0 6.7 
June 8.8 9.2 8.4 9.0 9.3 6.7 
July 8.2 8.7 8.0 8.5 11.1 6.3 
Aug. 7.4 7.9 7.2 7.7 9.2 5.9 
Sept. 7.2 7.8 7.3 7.9 8.3 5.8 
Oct. 7.1 7.6 6.9 7.6 9.8 5.5 

, November and December only. S7 
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4. RATES OF EXCHANGE 
4.1 MIDDLE RATES, FIM 

A_rtIIIe New "'a_1 Lo ..... D.IIII. Stockll.l .. 0 ... Cop_. ..... kfurt ...... .. ....... 1. Zllrlch ..... 
..... 11y York h .... aM .. ... ..... --... 1USD 1eAD 1G.P 1IIP 1 Sill 1 NOll 1 DIlK 1DIM 1N ... 1.E. 1eH. 1.RF 

I 2 3 4 S 6 7 8 9 10 II 12 
1988 4.187 3.405 7.446 6.377 0.6829 0.6424 0.6220 2.3842 2.1185 0.11390 2.8631 0.7029 
1989 4.290 3.624 7.032 6.082 0.6654 0.6213 0.5869 2.2818 2.0226 0.10890 2.6243 0.6725 
1990 3.823 3.277 6.808 6.325 0.6459 0.6110 0.6181 2.3664 2.1002 0.11447 2.7576 0.7024 
1991 4.046 3.533 7.131 6.511 0.6684 0.6236 0.6322 2.4380 2.1634 0.11841 2.8208 0.7169 
1992 4.483 3.706 7.875 7.636 0.7714 0.7222 0.7444 2.8769 2.5552 0.13973 3.2000 0.8486 

1992 
Nov. 5.048 3.982 7.714 8.394 0.8140 0.7805 0.8263 3.1812 2.8281 0.15465 3.5330 0.9404 
D.c. 5.136 4.034 7.969 8.570 0.7457 0.7710 0.8395 3.2477 2.8890 0.15784 3.6137 0.9526 

1993 
Jan. 5.419 4.242 8.304 8.863 0.7475 0.7885 0.8699 3.3561 2.9850 0.16307 3.6685 0.9899 
Fe". 5.830 4.622 8.387 8.641 0.7747 0.8352 0.9247 3.5526 3.1565 0.17228 3.8416 1.0488 
March 5.972 4.790 8.716 8.810 0.7720 0.8527 0.9441 3.6258 3.2254 0.17604 3.9274 1.0673 
april 5.597 4.435 8.646 8.551 0.7519 0.8268 0.9131 3.5076 3.1212 0.17038 3.8346 1.0371 
May 5.479 4.317 8.493 8.321 0.7484 0.8067 0.8888 3.4137 3.0432 0.16604 3.7865 1.0126 
June 5.549 4.339 8.394 8.212 0.7489 0.7961 0.8793 3.3664 3.0017 0.16381 3.7713 1.0001 
July 5.778 4.506 8.638 8.150 0.7262 0.7906 0.8698 3.3682 2.9954 0.16313 3.8123 0.9897 
Aug. 5.831 4.462 8.699 8.110 0.7237 0.7915 0.8429 3.4363 3.0540 0.16183 3.8905 0.9818 
Sept. 5.783 4.379 8.813 8.295 0.7219 0.8168 0.8707 3.5637 3.1734 0.16601 4.0737 1.0188 
Oct. 5.750 4.335 8.647 8.250 0.7172 0.8030 0.8682 3.5126 3.1255 0.16140 3.9946 1.0012 
Nov. 5.805 4.411 8.598 8.147 0.7026 0.7856 0.8578 3.4 1 48 3.0428 0.16018 3.8777 0.9825 

A_I· Bo_ VI_a. u.Iooa ..,... ... k .... rl .. AtIoo .. TllIII •• Tokyo Mel· leu SDR 
..... 11y ... u ..... e_ ..... ..... clal ...... 1ITL 1AD 1 PII 1I11l 1 liP 10RD UEIl un 1AUD 1DU 1XDR 

13 14 IS 16 17 18 19 20 21 22 23 

1988 0.00322 0.3391 0.0291 0.0980 0.0359 0.03266 3.288 4.944 5.61826 
1989 0.00313 0.3242 0.0273 0.0758 0.0362 0.03116 3.398 4.719 5.49375 
1990 0.00319 0.3363 0.0268 0.0656 0.0375 0.02647 2.988 4.864 5.18345 
1991 0.00326 0.3464 0.0280 0.0684 0.0389 0.0224 0.03008 3.152 5.003 5.53082 
1992 0.00364 0.4088 0.0332 0.0778 0.0438 0.0235 0.4060 0.03546 3.289 5.798 6.31247 

1992 
Nov. 0.00370 0.4522 0.0357 0.0840 0.0444 0.0244 .. 0.04075 3.483 6.247 7.00171 
Dec. 0.00364 0.4615 0.0362 0.0817 0.0455 0.0246 0.4060 0.04141 3.542 6.359 7.13363 

1993 
Jan. 0.00364 0.4771 0.0373 0.0849 0.0473 0.0251 0.4195 0.04333 3.652 6.576 7.46369 
F .... 0.00377 0.5049 0.0390 0.0898 0.0497 0.0267 0.4441 0.04824 3.970 6.904 7.99711 
March 0.00375 0.5153 0.0392 0.0918 0.0507 0.0270 0.4532 0.05103 4.225 7.034 8.24353 
april 0.00364 0.4985 0.0378 0.0886 0.0484 0.0256 0.4384 0.04982 3.985 6.830 7.90874 
May 0.00371 0.4851 0.0362 0.0868 0.0453 0.0250 0.4267 0.04970 3.826 6.672 7.76351 
June 0.00370 0.4784 0.0354 0.0858 0.0438 0.0249 0.4208 0.05172 3.747 6.582 7.82674 
July 0.00365 0.4786 0.0345 0.0806 0.0430 0.0248 0.4210 0.05365 3.913 6.564 8.03185 
Aug. 0.00363 0.4884 0.0336 0.0813 0.0420 0.0245 0.4295 0.05621 3.957 6.555 8.17177 
Sept. 0.00369 0.5064 0.0348 0.0833 0.0442 0.0250 0.4455 0.05485 3.772 6.771 8.20308 
Oct. 0.00359 0.4994 0.0340 0.0823 0.0435 0.0242 0.4391 0.05378 3.797 6.671 8.09230 

58 Nov. 0.00348 0.4856 0.0334 0.0811 0.0423 0.0240 0.4268 0.05383 3.861 6.550 8.06368 
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4.2 MARKKA VALUE OFTHE ECU AND CURRENCY INDICES 
A_ ..... ....... _lu.ofth.ICU Cur ... n.,.l ....... 1 •• 2=100 
..... 11y 'IM/ICU TnHIe.weI.h .... ~n" MIRM .......... •• r .... .,.I ...... curren.,. I ...... ..... In"", , 2 3 4 
'.88 4.96108 102.0 101.7 104.7 
'.8. 4.73670 98.4 99.1 102.8 
' •• 0 4.85697 97.3 96.8 97.3 ,", 5.00580 101.4 101.4 102.8 

'"2 5.80140 116.4 115.7 117.3 

'"2 Nov. 6.25533 125.2 126.2 129.2 
Dec. 6.36242 125.0 126.8 129.8 

' •• 3 
Jan. 6.57212 128.9 131.3 134.7 ..... 6.89952 135.6 138.8 143.9 
March 7.03656 138.2 141.6 147.4 
Ap.11 6.83031 134.0 136.2 141.6 
May 6.67350 131.7 133.5 139.3 
June 6.58470 130.9 133.2 140.1 
July 6.57241 131.0 134.6 142.2 
All .. 6.60127 131.9 135.7 143.9 
Sept. 6.81414 134.5 137.6 144.7 
Oct. 6.69596 132.6 136.0 142.8 
Nov. 6.55386 130.4 134.4 141.7 

S9 
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5. OTHER DOMESTIC FINANCING 
5.1 BANK FUNDING FROM THE PUBLIC, Mill. FIM 

E .... C ...... , ..... n ... OIlIer Ma ....... Ferei •• '_I Other ~I 
pe.I •• ••• _I- ......... ......... de ........ . ..... .." . ........ fu •• I .. fu •• I •• 

.i .. .ep ..... _I •• pesits (5+6) (7+8) .ep ..... (1+2+3+4) 

I 2 3 4 5 6 7 8 9 
1988 25473 76958 121670 224102 4643 228745 28844 257589 
1989 28942 85396 125748 240085 7358 247444 35298 282742 
199. 30953 96176 124930 252058 6818 258876 38835 297711 
1991 33619 86442 122126 19615 261802 13151 274953 52760 327713 
1992 34832 88526 114771 21218 259347 14626 273973 65557 339530 

1992 
Aug. 33067 83283 122056 17976 256381 11525 267906 60054 327961 
Sept. 30779 82078 120918 18662 252436 15698 268134 61377 329510 
Oct. 34447 82734 119726 19659 256566 15429 271995 59666 331661 
Nov. 34675 82763 118536 19613 255587 14807 270394 61800 332194 
Dec. 34832 88526 114771 21218 259347 14626 273973 65557 339530 

1993 
Jan. 36386 90643 112861 21500 261390 15643 277033 62732 339766 
Feb. 34514 90871 111873 21643 258901 16995 275896 67225 343122 
March 36713 88594 110246 21576 257130 16498 273627 67271 340898 
april 34626 88277 109522 21839 254264 15708 269972 64776 334747 
May 36856 86814 108988 22119 254776 14521 269297 67714 337011 
June 36554 87629 108571 22615 255368 13402 268770 67806 336576 
July 35787 87997 107557 23582 254924 15616 270540 63737 334277 
Aug. 36548 88515 105708 23870 254640 14861 269502 65157 334659 

5.2 BANK LENDING TO THE PUBLIC, Mill. FIM 

I •• " c ...... ..I .... ...... .. .... .... 1 •• ~I 
pe.l .. ....... ........ Ie •• '", ........" 1e •• I •• 

••• ..-.,1 _I .... Its (4+5) 
.1 ...... 1ts (1+2+3) 

I 2 3 4 5 6 

1988 11358 5920 234268 251545 50235 301 780 
1989 15270 5650 257768 278688 73176 351864 
199. 19152 5777 260790 285720 103134 388853 
1991 18037 4712 262859 285609 107714 393323 
1992 16045 3335 252163 271544 95168 366712 

1992 
Aug. 17249 3719 256976 277 944 92605 370550 
Sepl. 17366 3610 256359 277 335 103654 380989 
Oct. 16738 3538 255133 275409 100976 376385 
Nov. 16545 3449 254411 274405 101 162 375567 
Dec. 16045 3335 252163 271544 95168 366712 

1993 
Jan. 15948 3017 251227 270192 96543 366735 
Feb. 16086 2944 251618 270647 97973 368621 
March 15718 2894 251528 270140 95576 365717 
april 15326 2891 251556 269774 88604 358378 
May 15198 2848 251553 269599 85075 354675 
June 15221 2812 251305 269339 83482 352821 
July 15192r 2858 251610 269660 82922 352582 

SlO Aug. 15427 2670 251295 269392 81558 350950 
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5.3 MONEY SUPPLY AND MONETARY AGGREGATES, MILL.FIM ...... F ... I.n Do."'" credit Other 
period ........ CI.I .... n CI.I ... _ ~I 

1_, M. .. .. 
not th.central th.pullill 12+3, 

net 11+4+5, 

._rn ... nt , 2 3 4 5 6 7 8 
1988 -40670 - 15 356 353681 338325 -63387 111 259 234268 256947 
'989 -59049 -18691 408344 389653 -79084 124295 251519 272 603 
1990 -82881 -19072 453720 434648 -85385 141524 266383 291 045 
1991 -86555 -6516 470852 464336 -102540 130644 275241 310924 
1992· -68099 81 439937 440018 -97909 134829 274011 310733 

1992· 
Oct. -66406 5737 451432 457170 -119914 128012 270850 313340 
Nov. -65532 -8253 448726 440473 -105066 128610 269875 312343 
Dec. -68099 81 439937 440018 -97909 134829 274011 310733 

1993· 
Jan. -58784 -103 441263 441 160 - 106 350 138722 276026 315321 
F .... -55354 -997 443883 442886 -114185 136779 273346 307399 
March -52886 -162 445947 445785 -121904 135990 270994 311305 
April -41746 271 431871 432142 -121662 134069 268734 308513 
May -39870 687 430307 430993 -121897 134801 269227 307799 
June -38803 41 429134 429175 -120187 135602 270184 307449 
July -34515 1349 428478 429827 -125718 135157 269594 309002 
Aug. -33338 2158 426871 429028 -126590 136005 269101 312036 
Sept. -29387 4183 424399 428582 -131896 134600 267299 312044 
Oct. 136951 272 023 318658 

5.4 LIABILITIES AND ASSETS OF THE CENTRAL GOVERNMENT, MILL. FIM 

En .... Fo .. I .... r .. nq-... n_ln_ ........ ..r ...... "-.. In~ ...... ~I Oot· c..h 
period ......... 1 _n"· .. .... 

Ion'" OtIoor Lon •• ~I P .... 1c Other Troaswry ~I .... rn· 
1.2 .. lion'" tor. 1'+2+3, lion'" I ...... ..... 15+6+7) .-• n" pra .... to_ . ... ... ... ........ SOI'J' 11.1111. 1111 .. 14+., 

tu ... - III .. 

I 2 3 4 5 6 7 8 9 10 II 

1988 20202 1804 4273 26279 24243 5272 2290 31805 58084 41011 15858 
1989 18505 852 3429 22786 24126 5750 250 30126 52912 43499 21248 
1990 20917 732 3144 24793 23982 8263 32245 57038 48121 23114 
1991 38703 2437 2506 43646 31018 12208 5180 48406 92052 55165 15956 
1992 100244 3669 2474 106387 40578 13555 14762 68895 175282 61671 19781 

1992 
Oct. 84008 3599 2549 90156 37427 11460 14533 63420 153576 61672 22952 
Nov. 85971 3704 2599 92274 38928 11460 14716 65104 157378 61743 22448 
Dec. 100244 3669 2474 106387 40578 13555 14762 68895 175282 61671 19781 

1993 
Jan. 116428 7343 2607 126378 41597 13555 16900 72 052 198430 62268 22958 
.. b. 130937 8155 4440 143532 44537 13598 20397 78 532 222 064 62742 16444 
March 135192 8185 4422 147799 47824 13593 22315 83732 231 531 63632 39402 
April 139909 7834 4221 151964 49146 12897 22570 8461;3 236577 64197 45211 
May 139488 8701 4209 152398 51 126 12771 22014 85911 238309 64292 43522 
Jun. 139102 9018 4263 152383 57718 12770 22126 92 614 244 997 64436 43203 
July 142159 9510 4409 156078 59997 12769 21459 94 225 250 303 64796 40718 
Aug. 143148 9457 4411 157016 63086 15355 23460 101901 258917 65317 43091 
Sept. 145375 9350 4409 159134 64904 15354 24615 104 873 264 007 65879 42793 r 

Oct. 143854 8868 4271 156993 69251 15354 23754 108 359 265 352 .. 42816 r S11 
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5.5 MARKKA BOND MARKET 
A) ISSUES, MILL. FIM 

Durl •• . ~- ~.,....f1_ • IoIaI 
pe .. od ,1+2+3+4+5, 

Corp •• FI_.dal Co._I Loc.1 0Ih .... ... 1 ........ PrIvate = 
.... 1 •• I .......... _r ....... _ .... pi ...... ,6+7+., 

-r-ItI. Inxfroe 

I 2 3 4 5 6 7 8 9 

1988 3027 8418 6889 268 61 7861 6522 4280 18663 
1989 4204 11022 5717 233 13 11 146 2997 7046 21 189 
1990 4640 17891 4420 490 1007 17234 607 10607 28447 
1991 7277 25737 11073 1320 30160 15247 45407 
1992- 6984 15043 12965 2674 4 23858 13812 37671 

1992-
Oct. 1371 692 2966 208 3307 1930 5237 
Nov. 140 1478 430 120 1918 250 2168 
Dec. 1065 4559 600 2178 4046 6224 

1993-
Jan. 624 592 1766 276 2318 940 3258 
F .... 471 843 3480 200 4342 652 4995 
March 871 657 3944 656 13 4991 1149 6140 
april 504 207 1835 89 2125 509 2634 
May 3281 1262 2761 407 4257 3454 7711 
June 3132 670 6658 93 7107 3446 10553 
July 510 165 2286 2451 510 2961 
Au •• 372 818 4829 60 6064 15 6079 
Sept. 50 497 2023 10 2480 100 2580 
Oct. 410 820 5126 222 6346 232 6578 

B) STOCK, MILL. FIM 

End .. 
~- ~.,..."I_. IoIaI 

period " +2+3+4+5, 
Corp •• FI ...... I C_rnl Local Ofh .... PaW .. Iuu_ P ........ = 
r ...... 1-'tntI .... _rn __ .. _rn .. _ ......... ,6+7+., 

Taxa ... Inxfroe 

I 2 3 4 5 6 7 8 9 

1988 19195 42892 28953 1413 292 32028 30054 30663 92745 
1989 21463 50216 29381 1555 290 41 162 27742 34001 102906 
1990 23522 59756 28812 1756 1298 52273 22970 39902 115145 
1991 26632 76701 35195 2766 3726 76346 18096 50578 145020 
1992- 26617 82319 44005 5237 3358 89534 13917 58085 161536 

1992-
III 26079 80658 39579 4457 3720 86058 14329 54106 154493 
IV 26617 82319 44005 5237 3358 89534 13917 58085 161536 

1993-
I 27751 81343 51244 6092 3030 97679 12097 59684 169460 
II 33614 79950 60316 6618 2369 107775 11558 63534 182867 
III 33426 78136 67504 6600 2018 114359 10717 62608 187684 

512 
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C) TURNOVER, MILL. FIM 

Du.ln! In ...... nk ............ n ... P.I •• oy .. _I ... · ....... ctl_ln 
..... 1. • nd_ ..... ........ .... k._.n ....... _ ... 

Pnrclo_ Pnnh_ Inl .. ........... ....... h ... .. .. h ... 
... I •• oy 
ii_I ... 

I 2 3 4 5 
19BB oo .. 
9B9 6500 9660 
1990 5401 6058 
1991 3343 29134 
1992 18221 58594 10744 12156 13354 

1992 
Nov. 1481 8642 1270 2469 3201 
Dec. 1460 8073 1370 2932 2966 

1993 
Jan. 2566 10760 2350 3889 4923 
F .... 2762 14290 2690 4909 7933 
March 3760 15481 3400 5482 8300 
April 2073 12289 1840 4409 7048 
May 2165 14069 2114 4977 8328 
Jun. 2539 21079 2115 5810 7307 
July 4886 18701 4725 7990 10211 
Aug. 4426 20776 4387 9812 10579 
Sept. 5364 24405 5124 11436 12459 
Oct. 4958 33749 4717 13465 15832 
Nov. 4454 28725 4069 12703 12069 

5.6 HELSINKI STOCK EXCHANGE 

A_·Z· ...... pot ... h.n_', .. IIL FIM 
..... 1 ....... HlI:ln" ... 121 Doc., 1 ..... 1 ... ' .h .... ...... htol ........ .... .n" 

All· By ......... lp By In ..... ., . ... ...,,-. ...... .... p • Iu ... 
I ...... Re· N_· Inn'" I ..... ..... • Ion ............ . ... • n .. .. ..... Ofwhleh • .1 ..... 

d.l ..... Rn .... • n" I •• 
l.-d. F ..... .... 1 Con· 
_n' In ..... .... .1_ • 

trI .. -.1. .-.-
In. 

I 2 3 4 5 6 7 B 9 10 II 12 
19BB 1692 1727 1473 1825 1371 1705 1591 1629 2013 31734 5718 37452 
19B9 1827 1850 1689 1958 1528 1818 1728 1748 2061 33160 7375 40536 
1990 1332 1324 1393 1263 1185 1376 1436 1282 1474 15521 4550 20071 
1991 962 949 1062 901 898 1003 1075 1076 1020 6339 1315 7655 
1992 772 759 868 425 467 942 1123 1206 890 10277 15377 25654 

1992 
Nov. 809 796 905 344 429 1033 1184 1311 1012 1474 2562 4037 
Dec. 845 829 959 329 424 1096 1203 1296 1127 2521 6543 9064 

1993 
Jan. 875 314 422 1143 1158 1331 1214 1803 4114 5917 
Fe ... 913 348 449 1187 1246 1378 1250 2268 4461 6730 
March 994 429 483 1295 1437 1417 1371 3019 5354 8374 
April 1091 464 551 1419 1478 1566 1535 3019 3260 6279 
May 1200 575 602 1542 1637 1748 1644 4451 4805 9257 
Jun. 1132 508 600 1461 1569 1597 1570 1906 4118 6024 
July 1241 579 631 1618 1720 1659 1808 2810 2855 5665 
Aug. 1410 830 813 1782 1954 1893 1944 6081 4509 10589 
Sept. 1378 790 788 1745 1887 1860 1913 4689 6036 10725 
Oct. 1502 820 781 1943 1958 2095 2212 6638 6936 13574 
Nov. 1542 810 770 2003 2093 2156 2253 4842 7153 11995 

1 During period. 513 
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6. ASSETS 
6.1 CURRENT ACCOUNT, MILl.FIM 

DUrI:J .......... lrans. ,""",10th.. Ie ............ _ 1_. lrans· C •• rent I ......... lrans· irani Olher 
pe.1 .. ... rI receipts ........ receipts. .. ~.......... ..... ..... _nt.. p __ • ex· ........ 

L-:'" ._Ipts ....... pts .... 1 •• I........... recelpts~"'" ...... 1. pen .. i. .... 
(2+3+4) ......... in..... (6+7+8). Iu.... .. p .... I. 

(1+5) Iu •• 

, 2 3 4 5 6 7 • 9 ,. n '2 13 

'988 91313 7026 4280 6132 17438 108750 9377 4415 122543 91232 3338 7907 7390 ,ta, 98265 7662 4497 6277 18436 116701 10212 3652 130565 104400 3869 8969 8759 
'HO 99750 8347 4650 6081 19077 118827 12739 4461 136027 101967 4363 10766 9503 ,tt, 91 100 7508 5044 5636 18189 109289 10003 5336 124628 86348 3974 11089 11011 
,tt2" 105809 8643 6089 7730 22462 128272 6423 5920 140614 93187 4360 10962 13369 

,tt, 
I 21947 1759 915 1462 4136 26084 3022 1289 30395 22015 968 2592 2833 
II 21204 1850 1256 1282 4389 25593 2376 1421 29391 20895 1019 2583 2599 
III 22749 2030 1629 1274 4932 27681 2557 1268 31506 20526 1020 2899 2439 
IV 25199 1869 1244 1618 4731 29931 2047 1359 33337 22912 967 3014 3139 

,tt2" 
I 24783 2002 1159 1702 4863 29645 2301 1367 33313 22698 1001 2725 3422 
II 26452 2152 1493 1681 5326 31778 1269 1374 34421 24180 1064 2813 3039 
III 24820 2323 1958 1923 6203 31023 1204 1480 33707 20677 1119 2853 3242 
IV 29754 2167 1480 2424 6071 35825 1649 1699 39173 25632 1 176 2572 3666 

,tt3" 
I 30900 2222 1351 2894 6468 37368 2275 1659 41303 25643 1126 2401 4390 
II 32522 2461 1763 2402 6626 39148 2073 1945 43166 24753 1023 2276 3960 
III 32140 2560 2203 2233 6997 39136 1664 1773 42573 24397 1063 2242 4151 

DUrI:J......... I ........ 1 __ lrans· Cu .... 1 Ira... lrans· IrtnreI OlIo •• ............... 1_ lrans· CU ..... 
perl -.... .. 1... ....1 ......... _u.1 _ ... r:,rI (3.12) ......... _.u ...... .... I .... _ant 

tu .. , ......... ...... ......n. (1.10) 2.11) (4.13) (20+21 ....... 1_, .... (24+25 ..... _ ........... - ...... +22) ... .et ....... +26)= 
(11+12 .. rwi_ ture ... n .. l. (15+16 _u .. (7.16) nel (1,.,8) 
+13) (10+14) .. re +17) (19+23) (8.17) 

'4 '5 '6 '7 I. '9 2. 2' 22 23 24 25 26 27 

'988 18634 109866 17033 6975 133874 80 3689 -3627 -1258 -1196-1116 -7656 -2560 - 11 331 

'989 21596 125996 21882 7561 155439 -6134 3793 -4471 -2482 -3160 -9294 -11 670 -3910 -24874 
1990 24632 126599 26973 8967 162540 -2218 3984 -6 117 -3422 -5555 -7772 -14234 -4506 -26513 
,tt, 26074 112421 28674 10529 151624 4752 3534 -6044 -5374 -7885 -3132 -18671 -5192 -26996 
'992" 28690121878 3042410347 162649 12622 4283 -4873 -5639 -6228 6394 -24001 -4428 -22035 

,tt, 
I 6394 28408 7642 3020 39070 -67 791 - 1 677 - 1 371 -2257 -2325 -4620 -1731 -8676 
II 6201 27096 7805 2259 37161 309 831 - 1 326 - 1 317 -1812-1503 -5429 -838 -7771 
III 6358 26884 6716 2524 36124 2223 1010 -1270 -1 165 -1425 797 -4159 -1257 -4618 
IV 7121 30033 6510 2725 39268 2288 902 - 1 770 - 1 521 -2389 -102 -4463 -1367 -5931 

'992" 
I 7148 29845 8435 3124 41405 2085 1 001 - 1 566 - 1 720 -2285 -200 -6134 -1758 -8092 
II 6916 31096 7400 2381 40877 2272 1 087 - 1 320 - 1 358 -1590 682 -6131 -1007 -6456 
III 7214 27891 6765 2402 37058 4143 1204 -895 -1319 -1011 3132 -5561 -922 -3351 
IV 7413 33045 7824 2440 43309 4122 991 -1092 -1241 -1342 2780 -6174 -741 -4136 

'993" 
I 7917 33560 10352 3099 47011 5257 1 096 - 1 049 - 1 496 -1449 3808 -8076 -1440 -5708 
II 7259 32012 10701 2689 45402 7769 1438 -512 -1558 -633 7136 -8628 -744 -2237 
III 7456 31853 7149 2945 41947 7743 1497 -39-1917 -459 7284 -5486 -1172 626 
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6.2 CAPITAL ACCOUNT1, MILl.FIM 

Door}: '.p_"'.n,-te_ .. pIta' bpo"""'.n,-ler ... pi .. 1 Lon,- a..lc 
por •• .... "".nce 

DI..- ........11. Lo ... CHIIOr ToIn. Dir ... Portfoll. Lon .. Other ToInI _pltal 
1_- 1- I.n,- (1+2 I- I .......... 1 ••• - (6+7 ._U" 
... ntl. _n.ln ..... +3+4) _n' . ... ter .. +8+9) (5-10) 
Flnl.n. Flnl.n. _I!!ital ."ro •• ....... _I!!ltal , 2 3 4 5 • 7 8 9 ,. n '2 

'988 2218 14355 3062 85 19720 10919 1248 3931 292 16390 3331 -8001 
1989 2095 14756 8608 79 25538 13327 180 5323 273 19103 6435 -18439 
1990 3010 22656 19674 169 45509 12471 577 -499 294 12843 32666 6153 
1991 -997 37284 14840 825 51952 4240 -372 1052 101 5022 46931 19935 
'992· 1777 36772 5509 479 44537 1821 367 3461 304 5953 38584 16549 

199' 
I 116 7881 3994 -493 11499 1183 -16 184 165 1516 9983 1308 
II 99 16050 4888 585 21621 1155 -433 694 -19 1397 20224 12453 
III -435 10416 2747 114 12843 1315 434 -522 -2 1225 11617 6999 
IV -777 2937 3211 619 5989 587 -356 697 -44 883 5106 -825 

1992* 
I 564 4173 -399 795 5133 624 182 621 273 1699 3433 -4658 
II 74 12934 371 -261 13118 -208 1 142 121 187 1242 11876 5420 
III 340 5302 786 259 6688 775 -882 1117 182 1192 5495 2144 
IV 799 14362 4751 -314 19598 630 -75 1602 -337 1820 17779 13643 

'993* 
I 187 15167 8939 -384 23909 1368 2981 -688 -105 3556 20354 14646 
II 805 15158 4233 -477 19719 1475 -1094 478 148 1006 18713 16476 
III 167 4572 2908 -456 7191 407 -811 -791 636 -559 7750 8376 

DUrI:J .................... - .. pl .. 1 bp."" ... h.rt-te ..... pital 1- .... rt- Onrall :::.. p.rI ••• ..... ... 1.-
Ih.rt- ""' .. Oth.r ToInI Ih.rt- ""' .. Other ToInI _ .. - _pl .. 1 _I. ... ..... .... credl .. short- (13+14 ler .. ...... .... rt- (17+18 .1 ... _ ............ forel,. 
_pital tor .. +15) c.pl .. 1 ler .. +19) (16-20 ._- ......... 
I ...... .. pllnl :;::t- .. pltal +21) ...... -.... - (12+22) .......... thori .... 
"'n'" .... ... 

13 14 15 I. 17 '8 '9 2. 21 22 23 24 
1988 10950 -399 -811 9740 2331 644 1995 4971 3415 8183 183 -183 
1989 4285 1627 3679 9592 1462 475 710 2647 5533 12478 -5961 5961 
199. 16258 1119 -1357 16020 - 2 290 - 1254 1244 - 2 300 - 9 381 8939 15092 -15092 
'991 -13436 399 -1301 -14338 6261 882 3285 10427 -1574 -26339 -6404 6404 
1992* -29022 7744 10 880 - 1 0 399 -567 4115 6586 10134 -5265 -25798 -9249 9249 

199' 
I 18274 -1105 2367 19536 22472 -628 3978 25821 1876 -4410 -3102 3102 
II -10919 -68 -605 -11592 515 -495 1970 1990 -1092 -14674 -2221 2221 
III -16407 340 -583 -16650 -3091 1027 1869 -195 2550 -13905 -6905 6905 
IV -4383 1232 -2481 - 5 632 - 13 635 977 -4531 -17189 -4908 6649 5824 -5824 

1992· 
I -2542 458 3694 1610 -4134 1003 1723 -1408 -1 3017 -1641 1641 
II -9587 3973 491 -5123 -1612 1167 -3403 -3848 -5194 -6469 -1049 1049 
III -11212 1155 12230 2173 6064 217 176 6457 -4026 -8310 -6165 6165 
IV -5681 2157 -5535 -9059 -885 1729 8090 8934 3956 -14036 -394 394 

1993· 
I -3093 270 -5941 -8764 14868 1419 -1306 14982 3406 -20340 -5694 5694 
II -5939 2257 -1544 -5227 -3008 1046 -254 -2216 -2759 -5770 10 706 - 1 0 706 
III -9314 2688 2780 -3845 12840 1045 4309 18194 2596 -19443 -11 067 11067 

I Capital account data are bosed on surveys as from the beginning of 1991. The resulting figures conform more closely to the IMF's 
recommendations. 515 
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6.3 FINLAND'S FOREIGN LIABILITIES AND ASSETS, MILL. FIM ..... ... n ........ II ... IIIII .. ..... ........... ...n •• 
pe.". ..... 

DI .. ct Po ... ...... Ot .... 'Iotal DI ..... Po ... ...... OllIe. 'Iotal ...... 
I ........ fell. I .... ~1+2+ Inwut· fell. I.na· (6+7+ not 
..... In I ...... • .. - +4, ..... I .... • ..... 8+9, ( •• 10' 
F1nl." _ntl. capital ... _. ...1 capital 

Fl ..... ... _. 
I 2 3 4 5 6 7 8 9 10 II 

1988 12673 68957 33117 915 115662 24199 8223 19417 2484 54323 61339 
1989 16093 82313 40110 994 139510 33234 7680 24572 2757 68243 71267 
1990 18651 98399 51 744 4630 173424 43931 7184 25595 5487 82196 91228 
1991 1 7 443 1 43 685 75772 5827 242728 53560 7430 27907 6161 95057 147671 
IH2- 19 260 209 864 94568 7919 331611 61659 9165 34108 7670 11 2 602 21 9 009 

1991 
I 18714 110303 60239 4116 193373 45453 7312 25970 5914 84649 108723 
II 18760 126800 66420 4725 216704 46947 6923 27125 6061 87056 129648 
III 18273 132499 68747 4877 224395 48601 7392 26056 5934 87983 136412 
IV 1 7 443 143 685 75772 5827 242728 53560 7430 27907 6161 95057 147671 

IH2-
I 18017 151064 77 508 6768 253357 53857 7900 29179 6738 97674 155683 
II 18101160511 75713 6441 260765 53322 9089 28025 6648 97084 163681 
III 18 451 183 997 84821 7290 294559 61356 8618 31039 7397 108 41 0 186 149 
IV 1 9 260 209 864 945687919 331611 61659 9165 34108 7670 11 2 602 21 9 009 

1993-
I 19447252513 114168 8233 394361 69244 12628 35652 8324 125 848 268 513 
II 20 252 255 154 114904 7363 397673 66924 11472 33601 8287 120284 277 389 
III 20 419 273 990 121048 7255 422711 68250 10784 33805 9290 122 129 300 582 

..... .......... 11 ... 11111 .. .... ............. ....... Do .... Not Notl •• 
perl .. ..... .ot 1_· ...... 

IInnk" ..... , .... 0tlI0. 'Iotal a •• k ......... , .... Othe. 'Iotal 1 ..... 1· (11+22' .... n .... 
• Inl.n.'."'" .............. (12+13 F1nl ......................... (17+18 III.., .hII. .hII .... 
.... rt. 1 .... 11. ..... +14+1.'............ ..... +19+20,.ot .... ...... n.l • 
..... III.... 11 ... 11. ....... ..... (16.21' ox· tu .. l. 
1 ..... 1. .utIo... Itl.. ..... .uth ... ... 1 ... Inti. 
III .. I ... .... lu.. .. .. mnt 

".nb ".nb ._at ........ 
12 13 14 15 16 17 18 19 20 21 22 23 24 25 

1988 3341 83828 11 070 9039 107278 32037 32108 16041 4789 84975 22303 83642 7933 6.5 
1989 3558 887511269712883 117 889 25113 33569 16516 5666 80864 37024 108291 10453 8.0 
IHO 3922 106548 13466 13864 137801 39506 27190 14372 6608 87676 50125 141353 13130 9.7 
1991 3149 99502 13798 14703 131152 35922 36727 15840 10545 99034 32118 179788 15734 12.7 
1992* 7849 84253 21637 22274 136013 33966 43534 21069 16656 115225 20788 239797 19007 13.6 

IHI 
I 3399 126600 12237 17232 159468 37748 48792 13813 11 336 111 690 47778 156502 3886 12.8 
II 2889 117188 12160 17498 149735 36023 50406 13339 13721 113489 36245 165893 4695 16.0 
III 2826 99953 12500 16703 131982 29006 47064 14371 15121105561 26421 162833 3424 10.9 
IV 3149 99502 13798 14703 131152 35922 36727 15840 10545 99034 32118 179788 3729 11.2 

1992· 
I 3185 100961 14219 18439 136804 35429 32960 1700712765 98161 38643 194326 4886 14.7 
II 3242 89647 18218 18211 129318 33516 32786 18123 8932 93356 35961 199642 4882 14.2 
III 14067 86647 19397 21248 141359 29484 43316 18829 9575101204 40155 226304 4313 12.8 
IV 7849 84253 21637 22274 136013 33966 43534 21069 16656 115225 20788 239797 4925 12.6 

1993· 
I 5836 86548 21 884 19820 134088 31998 60816 2317616308132297 1791 270304 6827 16.5 
II 6173 78062 24 088 17 254 125 577 41889 56831 2394814823137491 -11914 265475 7378 17.1 
III 6293 70 466 26 803 20 144 123 705 31987 71362 25144 19089 147582 -23877 276706 4236 10.0 
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6.4 FINLAND'S LONG-TERM FOREIGN LIABILITIES AND ASSETS, BY SECTOR, MILL. FIM 

I ..... Lon ....... II ... IIItI .. Lon ....... .- Lena· 
..... 1 ... .. ... 

c ... Ban'" OlIo .. C.nl •• 1 Oth.. IoIaI Co .. ...... OlIo •• Con ... 1 Oth.. Total 11 ... 11. 
p ..... 11 .... 1.1 ._ ... (1+2+ ...... lI_nclal ......... (7+8+9 111 ... _ ...... 1 .... ltu. ... nl 3+4+5) 

_. 
I ...... • _nt +10+11) (6.12) 

II ... ... .. 
1 2 3 4 5 6 7 8 9 10 11 12 13 

1988 46471 27427 14339 26926 499 115662 25093 21607 3573 3101 949 54323 61339 
1989 58009 40199 17665 23063 574 139510 34828 26048 2313 3517 1537 68243 71267 
1990 65553 56394 21694 29174 610 173424 45372 28423 2075 4279 2047 82196 91228 
1991 79212 70795 35623 56377 721 242728 57749 27641 2121 4752 2794 95 057 147671 
1992- 91 304 70253 49558118081 2415 331611 69963 30619 3096 5627 3298 112602 219009 

1991 

• 71221 58776 26529 36123 724 193373 47585 28021 2140 4651 2252 84649 108723 
II 76980 67005 33210 38814 696 216704 49995 27536 2122 5040 2362 87056 129648 
III 76925 68223 34193 44332 723 224395 51794 26862 2138 4655 2534 87983 136412 
IV 79212 70795 35623 56377 721 242728 57749 27641 2121 4752 2794 95057 147671 

1992-

• 80610 69700 36053 65370 1624 253357 58653 28466 2298 5367 2890 97674 155683 
II 78623 64232 37674 78534 1703 260765 58461 28235 2290 5147 2951 97084 163681 
III 85281 68903 39531 98824 2020 294559 66650 30514 2451 5528 3268 108410 186149 
IV 91 304 70253 49558118081 2415 331611 69963 30619 3096 5627 3298 112602219009 

1993-

• 101873 72 568 54 996 162 000 2 925 394361 77 701 34821 3350 6259 3716 125848 268513 
II 101959 69550 517151716762774 397673 76058 31083 3297 6535 3311 120284 277 389 
III 11148174132 53499 180678 2 922 422711 77911 30462 3539 7044 3174 122129 300582 
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7. FOREIGN TRADE 
7.1 EXPORTS,IMPORTSAND 7.2 FOREIGN TRADE: INDICES OF VOLUME, UNIT 

THE TRADE BALANCE, MILL. FIM VALUE AND TERMS OF TRADE, 1980=100 

Perl ... Yolu ... U.It_I .. Tenu" 
Durl:.y --r::-. I .. p ...... .. I ••• e lru"e 
perl .If '1.2' Ixp ..... I_p_ Exports I .. p ..... 

, 2 3 , 2 3 4 5 

'988 92902 92118 784 '988 121 130 145 122 119 
'989 99784 105516 -5732 '989 121 144 156 126 123 
'990 101327 103027 -1700 '990 125 138 154 128 120 
'99' 92842 87744 5098 '99' 114 115 154 131 118 
'992· 107471 94988 12483 '992* 124 112 164 145 113 

'992· '99' 
Ocl. 10199 8746 1453 II 107 112 153 130 118 
Nov. 10532 8740 1792 III 113 109 156 132 119 
Dec. 9441 8613 828 IV 124 118 157 135 116 

'"3* '992* 
Jan. 9452 6601 2851 I 118 112 162 142 114 
Feb. 10453 9069 1384 II 125 118 162 143 113 
March 11465 10407 1058 III 117 102 163 142 115 
April 11370 9696 1674 IV 133 116 171 154 III 
May 11422 7807 3615 
Juno 10197 7768 2429 '993* 
July 10793 8079 2714 I 135 107 175 166 106 
Aul· 10170 8232 1938 II 143 104 174 166 105 
Sept. 11394 8413 2981 III 141 103 174 165 105 
Ocl. 13867 8291 5576 

7.3 FOREIGN TRADE BY MAIN GROUPS, MILL. Fi'M 

Durl.J Expo .... ...,i ......... I ....... l .. po .... ...,u ............ I. 
perl. ,..... Ch_I •• 1 Fl .............. "p.r .... 1 .... .... er ... Cru"'''I • Other 

luolushy i ... .....,. i ... ushy .?I_rl •• ...... _I ... Iu ....... . ..... 
products prodocts products iHIIodrJ> , ...... 10.1 •• "a 1_- C_ .. er 

products ...... e.II' ...... ...... 
, 2 3 4 5 6 7 8 9 '0 

'988 7567 30474 8450 29225 17186 45791 7533 17274 20828 692 
'989 7416 32513 8844 32682 18329 51786 8310 20606 24055 759 
'"0 7811 31658 9540 35493 16825 49210 9829 19364 23888 736 ,", 6984 29695 10539 29188 16436 42505 9399 13973 21 195 672 
'"2* 7892 32587 12172 35741 19079 49514 9745 13348 20826 1555 

'992· 
Oct. 797 3186 1027 3331 1858 4498 1064 1 199 1890 95 
Nov. 770 3010 1205 3789 1758 4809 1058 1039 1755 79 
Dec. 644 2949 870 3421 1557 4280 1300 1 122 1534 377 

'993* 
Jan. 706 2677 1048 3330 1691 3691 555 888 1392 75 
F .... 776 3069 1 134 3336 2138 4355 1 103 1665 1852 94 
March 898 3438 1213 3991 1925 4658 897 2845 1919 88 
April 964 3403 1306 3824 1873 5446 713 1349 2067 121 
May 1017 3120 1 III 4314 1860 4556 519 1044 1605 83 
Jlllne 928 2929 966 3701 1673 4272 1029 904 1479 84 
July 760 2751 1 162 4295 1825 4337 921 978 1649 194 
Aul· 667 3081 1253 3263 1906 4335 993 1143 1679 82 
Sept. 988 3254 1328 3718 2106 4346 975 1242 1712 138 

518 Oct. 1 127 3504 1258 5845 2133 4708 754 977 1834 18 

Bulletin 12 ·93 



7.4 FOREIGN TRADE BY REGIONS AND COUNTRIES 
........... ,... I.po ...... ......... 

1992" 1993" 1992" 1993" _nt'Y 
.... u.'Y- N_ •••• .. •• u.'Y- N_ ... 

MlII.FIM Pe .... _ •• MIILF.. Pe_ .. MIII.F" ....--.. MIlL ... Pe .... -.. ..... .ha ......... ... .. .. ......... ..... _. .he ..... • 
~.I':.1 ;::;o:rJ pori" 

... p ....... the ........... 
pa. pa. , 2 3 4 5 6 7 8 

All OECD countries 88347 82.2 85013 16.5 75180 79.1 66465 7.7 
OECDEurope 78566 73.1 71711 10.3 62972 66.3 54387 5.3 
Of which: 

Austria 1368 1.3 1 195 3.4 1 162 1.2 949 -0.6 
Belgium and 
Luxembourg 2785 2.6 2452 7.0 2688 2.8 2362 8.0 
Denmark 3858 3.6 3692 15.8 3192 3.4 2665 1.4 
France 7204 6.7 5919 -3.8 4382 4.6 3851 11.8 
Germany 16806 15.6 14560 3.6 16085 16.9 14043 4.7 
Italy 4302 4.0 3650 2.9 3425 3.6 3129 9.1 
Netherlands 5628 5.2 5519 19.5 3458 3.6 3185 12.3 
Norway 3775 3.5 3478 11.2 3825 4.0 4037 37.6 
Spain 2842 2.6 2824 20.4 1 167 1.2 959 0.9 
Sweden 13771 12.8 12221 7.6 11 133 11.7 8559 -6.6 
Switzerland 1921 1.8 1761 11.0 1842 1.9 1676 7.3 
United Kingdom 11519 10.7 11696 25.4 8213 8.6 7081 6.4 

OtherOECD 9781 9.1 13302 66.8 12209 12.9 12079 19.8 
Of which: 

Canada 751 0.7 923 40.9 616 0.6 601 13.4 
Japan 1370 1.3 1760 60.8 5202 5.5 4915 13.1 
United States 6365 5.9 9094 73.6 5792 6.1 6186 30.9 

No .... OECD European 
eountrles 7310 6.8 9771 69.4 9681 10.2 9181 24.8 

Of which: 
Russia 3020 2.8 4544 97.8 6725 7.1 6475 28.6 

Other eountrl .. 11 814 11.0 15798 81.0 10127 10.7 8716 1.7 

Of which: 
OPECcou ....... 1927 1.8 2655 80.4 1497 1.6 417 -68.7 

TOTAL 107471 100.0 110582 26.4 94988 100.0 84363 8.7 
Of which: 
ECeountri .. 57150 53.2 52236 10.3 44801 47.2 38994 5.9 
EnA eountrl .. 20959 19.5 18760 8.2 18033 19.0 15274 4.0 
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8. DOMOTIC ECONOMIC DEVELOPMENTS 
8.1 SUPPLY AND USE OF RESOURCES, Mlll.FIM, 1990 PRICES 

(seasonally adjusted figures) 

..... 1 ... Ce .. _ptl •• ....... Ch.n •• 
D __ le ...... ... I .. p .... UP .......... Itu .. I_nt In ...... d_.1HiI 16+7-a, 

Inel .......... 1 11+2+3+4+5, 
Prlvato .. ltlle ........... Pultlle d ....... .." 

1 2 3 4 5 6 7 8 9 

1988 259533 102595 109614 17275 -712 488305 115761 116898 487168 
1989 269911 105099 129905 15149 4818 524882 117241 127311 514812 
1990 269588 109238 121858 17285 4647 522616 118828 126600 514844 
1991 260290 111 557 93381 17232 -3186 479274 110965 111755 478484 
1992- 246728 111063 75282 16326 1255 450654 121877 113299 459232 

1991 
I 65409 27789 26719 4351 101 124369 27279 29069 122579 
II 65346 27929 23871 4688 - 594 121240 26182 27106 120317 
III 65180 27958 21965 4307 - 1 196 118214 29175 28127 119263 
IV 64355 27881 20825 3886 - 1 496 115450 28328 27454 116325 

1992-
I 63182 27736 20272 4229 - 955 114465 29526 28284 115706 
II 61963 27801 19890 4305 229 114188 30588 29273 115503 
III 61047 27799 18577 3897 1405 112724 30090 27739 115075 
IV 60537 27727 16543 3895 575 109277 31674 28002 112948 

1993· 
I 59976 26351 16160 3395 -290· 105592 33764 28618 11 0737 
II 58867 26386 15174 3330 50 103807 34784 27241 11 1351 

8.2 VOLUME OF INDUSTRIAL PRODUCTION, 1990=100 
(seasonally adjusted figures) 

Pori'" Iotal Mlnl .... d MII_- wo ..... ..... 1 •• Other In..,.,. 
IndllShy .... ",. .. "cturl ... paper -.1_1". ... u- .1HiI_ 

I ........... Ind ........ "cturl .. .uppIy-
(I .... , 11.3, (a •. 6' (1608, (31.3' (41.5) (U) 

1 2 3 4 5 6 7 
1988 97.1 94.1 97.1 98.7 93.8 99.0 97.5 
1989 100.3 101.9 100.5 102.3 99.6 100.8 97.9 
1990 100.2 99.8 100.2 100.1 100.4 100.1 100.0 
1991 91.2 91.3 89.9 91.5 85.6 92.6 103.6 
1992- 92.6 91.2 91.5 94.8 90.9 90.6 103.2 

1992· 
Sepl. 92.2 90.9 91.4 97.4 90.6 89.5 101.8 
Oct. 93.5 78.2 92.0 96.5 89.6 92.1 111.5 
Nov. 93.8 87.6 92.1 98.0 92.0 89.9 111.5 
Dec. 92.1 80.8 90.8 96.9 91.1 88.8 107.4 

1993· 
.Ian. 93.5 86.3 92.1 98.6 92.4 88.6 105.6 
Fa. 94.5 82.9 93.0 100.2 94.7 89.5 106.0 
March 94.5 82.9 92.8 100.8 95.2 88.2 109.1 
April 95.9 83.4 95.0 104.3 98.0 89.1 105.4 
May 93.2 78.7 92.4 99.0 96.7 86.6 103.5 
.lane 97.7 65.8 97.5 106.9 100.2 90.9 109.5 
.Iuly 98.4 81.9 98.2 105.2 100.9 93.2 106.3 
Aug. 95.5 73.3 95.1 105.7 95.8 90.3 104.7 

520 Sepl. 99.7 82.0 99.0 110.2 101.0 93.0 110.6 
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8.3 INDICATORS OF DOMESTIC SUPPLY AND DEMAND, 1985=100 
(seasonally adjusted figures) 

Per .... VoI._" Vol ...... VoI._" Of .. I.h. I ......... ..... Iy 
.. eI_l. ..... 11 

__ ctl .. 
1_- i ... l _ 

tntIe -... ..... 11.1 .. .......... 1 ........... 1 OIIoer .... ".DP 
... 11.1 ... _11.1 ... ...Ildl ... , 2 3 4 5 6 7 8 

'988 116.7 113.0 108.6 106.0 113.4 110.6 135.0 111.5 
'989 124.2 117.0 130.3 132.9 137.6 125.2 161.4 116.7 
'99. 119.9 111.7 127.3 124.8 161.7 122.1 144.6 117.5 
'99' 101.2 103.9 103.9 94.4 127.7 109.9 102.1 110.2 
'992· 87.9 93.8 79.5 73.8 76.2 87.5 84.5 107.0 

'992· 
Au .. 82.7 89.3 105.8 
Sepl. 87.2 93.6 106.5 
Oct. 84.8 91.7 105.8 
Nov. 81.3 86.3 106.6 
Dec. 82.6 89.8 106.6 

II 89.3 94.8 82.9 79.3 72.1 94.8 107.3 107.0 
III 86.6 91.6 78.1 73.4 80.2 82.8 64.1 106.7 
IV 82.9 89.3 67.4 59.9 53.2 74.5 80.1 106.4 

'993· 
J .... 76.8 87.2 105.1 
F .... 82.4 92.3 106.5 
March 84.5 91.6 105.1 
April 81.0 89.7 104.5 
May 81.9 88.8 103.2 
J .... 86.5 87.3 104.8 
July 84.9 84.4 104.4 
Au .. 83.1 85.2 104.1 

I 81.2 90.4 57.6 60.6 43.4 61.0 117.6 105.6 
II 83.1 88.6 54.6 59.5 45.6 54.6 73.2 104.2 
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8.4 WAGES AND PRICES, 1985=100 

Per .... 1 ... - eo.- ....... ........ - .,. ........ 1.. Balldl .. 
of WIllIe ByHClon ..... pll- "'011.1. .p",- .rea -.... prl- I .... 1 •• - 1 ... -
sal • ..,. P ..... CoBtraI .... 1 No.- Index fer h ... - I ...... 10. ......... Ho ... 

_.ni ... ,....,1 Ofwilleh: .-- .-- profit ...... ie tic ed .... - .. ........ 
Manolee- . , .. orn- I~- .. pply .-.. . .... Iac- ..... ..... 

t.lln. .. - _at _Ion. t.lI .. 
(IIU) 

I 2 3 4 5 6 7 8 9 I. II 12 13 14 

1988 124.7 124.6 122.7 128.8 122.0 128.0 112.6 101.5 104.9 89.1 101.7 103.8 100.7 116.3 
1989 135.7 136.5 133.8 137.4 132.1 137.1 120.0 107.3 111.3 92.6 107.8 110.5 106.4 125.5 
1990 148.2 148.8 146.8 149.8 144.7 150.0 127.3 110.9 115.7 93.6 110.0 110.4 109.8 134.5 
1991 157.6 158.3 156.2 157.9 154.8 158.9 132.6 111.2 115.8 94.2 109.9 108.7 110.4 137.3 
1992' 160.6 160.9 159.9 160.6 159.1 162.4 136.0 112.4 115.6 100.9 112.6 113.4 112.3 134.9 

1992' 
Oct. .. 136.9 113.3 115.7 104.3 113.8 115.9 112.8 134.7 
Nov. .. 137.1 113.4 115.5 105.5 114.1 116.7 112.8 134.4 
Dec. .. 136.8 113.4 115.5 105.9 114.0 115.9 113.0 134.0 

II 160.6 161.1 160.2 160.4 158.7 162.1 136.1 112.3 115.7 99.9 112.4 112.6 112.3 134.7 
III 160.4 160.5 159.3 160.7 159.5 162.7 136.2 112.2 115.6 99.6 112.8 113.3 112.6 134.0 
IV 161.2 161.4 160.8 161.0 160.3 163.0 136.9 113.4 115.6 105.2 113.9 116.2 112.9 134.3 

1993' 
Jan. .. 138.2 113.9 115.8 107J 114.4 116.5 113.4 134.9 
Felt. .. 138.6 115.3 116.6 109.8 115.9 118.9 114.5 134.8 
March 138.8 116.2 117.1 1 ;2.4 116.9 120.5 115.2 134.7 
AprIl .. 139.3 116.4 117.3 112.4 117.4 121.0 115.7 135.2 
May .. 139.4 116.1 116.8 112.7 117.3 121.6 115.4 135.3 
June .. 139.2 116.1 117.1 111.8 117.2 120.7 115.6 135.5 
July .. 138.8 116.0 117.1 111.6 116.7 119.8 115.2 135.3 ,... .. 138.7 116.0 116.8 112.1 116.9 120.4 115.2 135.3 
Sept. .. 139.0 116.1 117.4 110.9 117.4 121.1 115.7 135.6 
Oct. 139.1 115.9 117.2 110.8 117.4 121.4 115.5 135.7 

I 161.8 162.0 161.8 161.6 160.9 163.3 138.5 115.1 116.5 109.8 115.7 118.6 114.4 134.8 
II 162.0 162.2 162.7 161.9 161.2 163.6 139.3 116.2 117.1 112.3 117.3 121.1 115.6 135.3 

1 Preliminary figures for columns 1~. 
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8.5 LABOUR, EMPLOYMENT AND UNEMPLOYMENT (seasonally adjusted ligures) 

Perl •• ...... ur ..... _r Total Byln ......... I_ By in .... ..,. u._- ...... -
fo .... fo .... -ploy- ployetl ploym-

partld- - rat. 
pillion 14+5) ...... w.= ... ~- I •• ......,. eo.- ........ .. 
..me = ... pl.,... •• ..,. cu ro ....... n In .......... ..... 16+7+8+9) _rners an • 

15-74 .........,. 
your.i .. 

"" 1HO ......... 
-",,--

1 2 3 4 5 6 7 8 9 10 " 1988 68.4 2 546 2 431 368 2 062 238 553 188 1 452 116 4.6 
1989 68.7 2 559 2 470 367 2104 218 561 199 1 492 89 3.5 
1990 68.4 2 556 2 467 360 2108 207 556 205 1 500 88 3.4 
1"1 67.4 2 533 2 340 340 2 000 197 502 179 1 461 193 7.6 
1"2 66.1 2 502 2174 325 1 849 188 454 150 1 382 328 13.1 

1992 
Oct. 66.1 2 505 2138 319 1 818 180 455 127 1 376 367 14.7 
Nov. 66.2 2509 2125 316 1 809 178 440 142 1 365 384 15.3 
D.c. 65.3 2477 2095 311 1783 182 436 136 1341 383 15.4 

1993 
Jan. 65.7 2492 2092 307 1785 178 438 127 1349 400 16.1 
F .... 65.7 2493 2077 317 1761 171 424 132 1351 415 16.7 
MaHh 65.2 2475 2053 312 1741 180 431 132 1311 421 17.0 
April 65.5 2487 2056 319 1737 179 428 129 1320 432 17.4 
May 65.3 2481 2051 318 1734 175 432 129 1315 430 17.3 
June 64.8 2462 2016 307 1709 166 420 128 1302 446 18.1 
July 65.0 2472 2026 315 1711 172 422 123 1310 445 18.0 
Aug. 65.6 2494 2039 307 1732 163 423 127 1326 455 18.3 
Sept. 65.6 2497 2021 318 1703 171 423 119 1307 476 19.1 
Oct. 65.3 2486 2018 311 1706 170 415 125 1308 469 18.9 
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8.6 CENTRAL GOVERNMENT FINANCES: REVENUE, EXPENDITURE 
AND FINANCIAL BALANCE, MILl. FIM,CASH FLOW BASIS 

D.rI:J .....-. ........ I •• re 
perl 

Direel 1 ... lreeI Other Other .... - ....... p- ........ Ce_ .. p- Tn .. -- - _ ........... ue en_ • I.ns ...... .1 _ fe .... n .. Ofwhleh. 
sl .. I ... . ..... of .......... ....-
....... ue Rn ... I.1 I.... (5+6J .... I .. Locul OllIe. de-_ .. - -.: ..... ._rn- ..... Ie 

_I.ns .h. .. - ..... ... 
(1+2+3+4J ..... 

I 2 3 4 5 6 7 8 9 I. II 

1988 35339 66348 473 13629 115789 2557 118346 32266 65502 29757 33108 
1989 39397 76458 471 15990 132316 3926 136241 35082 72 008 33244 35715 
1990 42611 77 364 953 18423 139351 4260 143611 41535 81190 37646 40313 
1991 41054 73251 1 136 19182 134624 4442 139069 45085 101 220 42297 55160 
1992 34312 69541 1512 21251 126616 5054 131669 49207105184 42990 59180 

1992 
Sept. 3091 5663 117 1510 10381 137 10517 3887 8179 3440 4575 
Oct. 2896 5336 136 1448 9816 187 10003 4169 9599 3498 5933 
Nov. 2984 5925 110 1751 10770 704 11474 3806 9072 3463 5492 
Dec. 853 6371 -50 2978 10152 1043 11 195 4395 9323 3671 5263 

1993 
Jan. -560 5900 70 919 6329 15 6345 4129 9084 3230 5701 
F .... 3730 4446 240 1257 9673 113 9785 3869 7807 3347 4273 
March 2456 6205 127 3496 12284 2119 14403 4145 9295 3698 5440 
April 3875 4926 93 2657 11551 98 11649 3835 9436 4055 5278 
May 2697 5638 97 2688 11 120 510 11630 3646 9115 3958 5013 
Jun. 2870 5633 86 2748 11337 591 11928 4110 8842 3958 4672 
July 3208 5626 119 1759 10712 197 10909 4719 8225 3287 4696 
Aug. 3011 5884 102 2166 11 163 154 11318 3424 7820 3395 4102 
Sept. 2792 5185 129 2247 10353 108 10461 3658 9482 3371 5987 

D .. I:J ..... _ ... lure FI_ .... I .... _ 
pe.1 

FIxHI Oth .. --=1 .... Len .. ln. ~ ..... .... - Nel Nel C.sh 1- ......... 1- .. ......... ... .. en •• . ... .... ... .. ..... lure R .... I.I R ...... I ....... ptt. .. . .. rewi .. .... .. :Ius _ .......... I_nt of .......... pi .. ""\u; .. _nt (I +19J 
(8+9+ (14+15J (5-14J 7-16J 
12+13J 

12 13 14 15 16 17 18 19 20 

1988 7565 5614 110946 6529 117476 4842 870 2417 3287 
1989 8393 5343 120826 7566 128390 11490 7851 -4009 3842 
1990 5962 4927 133614 9319 142934 5737 678 1201 1879 
1991 5370 6368 158044 13328 171372 -23420 -32304 25659 -6645 
1992 5042 8499 167932 35501 203433 -41316 -71 764 70691 -1071 

1992 
Sept. 442 816 13324 4950 18275 -2943 -7758 5267 -2491 
Oct. 439 1229 15436 937 16373 -5620 -6370 8365 1995 
Noy. 410 102 13390 1010 14400 -2620 -2926 15124 12199 
Dec. 664 1 117 15499 11897 27396 -5347 -16201 3174 -13027 

1993 
Jan. 261 1691 15165 662 15826 -8836 -9481 16891 7410 
Fell. 290 842 12808 1289 14097 -3135 -4312 15636 11324 
March 313 2248 16001 3211 19211 -3717 -4808 9245 4437 
April 306 1554 15131 2060 17191 -3580 -5542 12592 7050 
May 318 1156 14235 1351 15586 -3115 -3956 2086 -1870 
Jun. 384 2650 15986 768 16753 -4649 -4825 4424 -401 
July 406 914 14264 3935 18200 -3552 -7291 7157 -134 
Aug. 416 874 12534 723 13258 -1371 -1940 5079 3139 
Sept. 417 1135 14692 1756 16448 -4339 -5987 3529 -2457 
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NOTES AND EXPLANATIONS TO THE STATISTICAL SECTION 

GENERAL 

Source 
Unless otherwise stated, the source 

or compiler of figures is the Bank of 
Finland. 

Symbols used 
* Preliminary 
r Revised 
o Less than halfthe final digit shown 

Logically impossible 
.. Data not available 
- Nil 
S Affected by strike 
_ Break in series 

Owing to rounding of figures, the 
sum of the individual items in the ta­
bles may differ from the total shown. 

NOlES AND EXPLANATIONS 
TOTABLES 
1 'IIIE BALANCE SHEil OF 'IIIE 
BANK OF RNLAND 

Table 1.2 Domestic financial sector. 
Term claims on deposit banks (Col­
umn 13) = bank certificates of deposit 
held by' the Bank of Finland + securi­
ties with repurchase commitments. 
Liquidity position of deposit banks, 
net (Column 14): see explanation to 
Table 2.1. Other claims on financial in­
stitutions, net (Column 17) = bonds + 
other claims on financial institutions -
other liabilities to financial institutions. 
Corporate sector. Special deposits 
and other items, net (Column 20) = 
bonds: other + other claims on corpo­
rations - deposits for investment and 
ship purchase - other liabilities to cor­
porations. 

2 'IIIE BANK OF RNLAND'S 
0PERAI10NS IN 'IIIE MONEY AND FO __ EXCHANGE 
MAIIICE'IS AND 'IIIE BANKS' 
FORWARD IXGIANGE 
POSmON 

Table 2.1 Banks with access to cen­
tral bank financing can make call 
money deposits with the Bank of Fin­
land without limit. They can also obtain 
liquidity credit with a maturity of 1 day, 
7 days, 14 days, 21 days or 28 days. 
The maturity is determined by the 
Bank of Finland. 

Table 2.2 The minimum reserve 
requirement is reported for the month 

. by the end of which the deposit must 
be made with the Bank of Finland. The 
requirement is determined on the ba­
sis of the reserve base for the previous 
month. No interest is paid on minimum 
reserve deposits. The cash reserve 
figures for 1989 include the additional 
deposit requirement of 1.1 per cent 
under the supplementary cash re­
serve agreement in force at the time, 
together with the corresponding non­
interest-bearing deposits of FIM 3159 
million. 

Table 2.3 Money market instru­
ments are the instruments used by the 
Bank of Finland in its money market 
operations. Matured money market in-

struments, net, comprise both instru­
ments purchased and sold. Money 
market transactions are recorded ac­
cording to trade dates. 

Table 2.4 Foreign exchange trans­
actions are recorded according to 
trade dates. In addition to spot trans­
actions (Columns 1, 2, 4 and 5) the 
Bank of Finland's foreign exchange 
reserves are affected by interest pay­
ments and by changes in both the 
prices of securities and exchange 
rates. Spot transactions related to for­
ward contracts (Column 4) refer to the 
combined effects on the foreign ex­
change reserves of forward trans­
actions in the form of swaps and ma­
turing forward transactions. The cen­
tral government's foreign exchange 
transactions (Column 5) comprise 
transactions related to drawings and 
redemptions of government loans and 
associated interest payments. 

Table 2.5 As from the beginning of 
1990, the statistics on the forward 
exchange market are based on data 
on individual contracts against the 
Finnish markka as reported by banks 
(excluding Columns 5 and 6). The sta­
tistics cover all authorized banks and 
contracts. The rates of exchange used 
in the statistics are the forward rates on 
the contract date. 

311A1ES OF INIEREST 
Table 3.1 HEUBOR (J:ielsinki)lnter­

,bank Qffered Bate) (Columns 2-5): 
The HEUBOR rate for each maturity is 
calculated by the Bank of Finland as 
the average of the offered rates for 
certificates of deposit quoted daily at 
1 p.m. by the five largest banks. 

Table 3.2 The Bank of Finland's ten­
der rate (column 1) is determined in 
tenders held by the Bank of Finland, in 
which the banks are asked to make 
bids or offers for money market instru­
ments with a maturity of one month. 
The tender rate is the weighted aver­
age of accepted bids or offers, ex­
pressed as a simple annual interest 
rate. If, when requesting bids or offers, 
the Bank of Finland announces an ac­
ceptable interest rate (fixed-rate ten­
der), the tender rate is the same as the 
rate announced by the Bank. The 
monthly figure for the tender rate is the 
arithmetic average of calendar dayfig­
ures. 

Banks with access to central 
bank financing can make call money 
deposits with the Bank of Finland with­
out limit. In addition, they can obtain 
liquidity credit from the Bank of Finland 
with a maturity of 1 day, 7 days, 14 
days, 21 days or 28 days. The maturity 
of liquidity credit is determined by the 
Bank of Finland. The rate of interest on 
liquidity credit is obtained by' adding 
together the Bank of Finland stender 
rate and the interest rate margin for li­
quidity credit. The call money deposit 
rate is obtained by subtracting the in­
terest rate margin for call money de­
pOSits from the Bank of Finland's ten­
der rate. The monthly figures for matur­
ity and interest rate margins are those 
prevailing at the end of the month. 

Table 3.3 The rates shown are 
based on the lending rates quoted for 

the respective currencies in the Euro­
market. ECU (Column 1): the weights 
of the ECU basket. 3 currencies (Col­
umn 2): OEM 60, USD 30 and GBP 10 
percent. 

Table 3.4 Lending. New credits 
(Columns1-4): rates of interest on new 
credits drawn during the month are 
average monthly rates weighted by 
loan amounts. Annual rates are arith­
metic averages of monthly observa­
tions until 1987 after which they are 
weighted by loan amounts. Average. 
lending rates (Columns 5 and 6) are all 
weighted by loan amounts. As from 
January 1989, the loans of Postipankki 
Ltd have been included in the com­
mercial banks' outstanding stock of 
loans. Deposits. 24-month and 36-
month tax-exempt deposits (Columns 
7 and 8): from May (September) 1992, 
24-month(36-month) deposits are tax­
exempt if they carry a rate of interest 
which is at most the Bank of Finland's 
base rate less two percentage points 
(one percentage point). In the period 
from January 1989 to April 1992, 24-
month deposits (Column 7) were tax­
exempt if they carried a rate of interest 
which was at most the Bank of Fin­
land's base rate less one percentage 
point. Other tax-exempt deposits (Col­
umn 9): in the period from January 
1989 to April 1992, deposits other than 
24-month deposits were tax-exempt if 
they carried a rate of interest which 
was at most the Bank of Finland's base 
rate less 4 percentage points. From 
May 1992, deposits other than 24 
month or 36-month deposits are tax­
exempt if they carry a maximum rate 
of interest as prescribed by law. The 
maximum rate was first set at 4.5 per 
cent. From 6 May 1993 it has been 2.5 
per cent. All markka deposits (Column 
10): the stock of deposits comprises all 
markka deposits by the public. The 
monthly and annual average rates of 
interest are weighted by deposit 
amounts. Other funding (Column 11): 
CDs outstanding + promissory notes + 
bonds. The average rate of interest is 
weighted by amounts. Total markka 
funding (Column 12); markka deposits 
by the public + banks' other markka 
funding. The rate of interest is weighted 
by amounts. 

Table 3.5 Reference rates (Col­
umns 1 and 2) are calculated by the 
Bank of Finland as the monthly aver­
ages of the offered rates for taxable, 
fixed-rate bonds quoted daily by the 
five largest banks. Yields on taxable 
government bonds (Columns 3 and 4) 
are calculated by the Bank of Finland 
in a similar fashion. Until January 1992, 
the yield on 5-year taxable govern­
ment bonds (Column 3) was calculat­
ed on a bullet bond due on 15 March 
1994 with a coupon rate of 13 per cent. 
From February 1992 onwards the yield 
is calculated on a bullet bond due on 
15 January 1999 with a coupon rate of 
11 per cent. The yield on 10-year tax­
able government bonds (Column 4) is 
calculated on a housing bond (bullet) 
due on 15 March 2002 with a coupon 
rate of 10.75 per cent. The yield on taxa­
ble public issues (Column 5) is calculat-
ed as the arithmetic mean of yields on 525 
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fixed-rate ordinary bonds, debentures 
and other bonds (excl. zero coupon 
loans, bonds with equity warrants and 
convertible debentures) issued by all 
issuers except the central government 
with a remaining maturity of between 
3 and 6 years, The yield on taxfree pub­
lic issues (Column 6) is calculated as 
the arithmetic mean of yields on fixed­
rate public bonds with a remaining 
maturity of between 4 and 5 years. The 
Bank of Finland calculates the yields 
for columns 5 and 6 once a week on 
the basis of the trading quotations of 
the Helsinki Stock Exchange. Monthly 
observations are the averages of 
weekly observations and annual obser­
vations the averages of monthly obser­
vations. 

4 RATES OF EXCHANGE 
Table 4.2 FIM/ECU (Column 1): The 

markka value of the ECU is calculated 
as the sum of the dollar amounts of the 
currencies in the ECU valued at cur­
rent market rates, for which daily 
quotations at noon Finnish time are 
used. Since 8 September 1992 the 
markka has been floating. Trade­
weighted currency index (Column 2): 
The weights are moving averages of 
the shares of (currently) 14 countries in 
Finland's foreign merchandise trade 
(only convertible currencies are in­
cluded). The payments currency in­
dex (Column 3): The weights are mov­
ing averages of shares of payments 
currencies (14 convertible currencies) 
in Finland's foreign trade. The MERM 
index (Column 4): The weights are 
fixed 1977 wei~hts computed on the 
basis of the IMF sworldtrademodel; 14 
currencies are included in this index. 

5 cmtER DOMESTIC 
RNAHeIN. 

Table5.1 Source: Statistics Finland. 
The public comprises households and 
non-F.rOfi! institutions, enterprises 
(exc. financial institutions) and the 
local government sector. The table is 
based on new classifications of Statis­
tics Finland applied since March 1991. 
Series before March 1991 have been re­
classified by the Bank of Finland to con­
form with the present table, except for 
columns 3 and 4 where disaggregation 
was not possible and combined figures 
are shown. Time deposits (Column 3) 
consist of all fixed-term deposits. Other 
deposits (Column 4) include mainly 
investment accounts with no specific 
time-period. Other funding (Column 8) 
comprises CDs, promissory notes and 
bonds. The figures for banks' holdings 
of CDs issued by other banks, as well as 
the CD holdings of the Bank of Finland 
and the central government have been 
netted out; netting out is done by the 
Bank of Finland. Hence, this column in­
cludes some liabilities held by entities 
not covered by the above definition of 
the public. 

Table 5.2 Source: Statistics Finland. 
The public comprises households and 
non-profit institutions, enterprises 
(excl. financial institutions) and local 
government. Foreign currency credits 
(Column 5) are mainly granted by 
commercial banks and Postipankki. 

Table 5.3 Foreign assets, net (Col­
umn 1) = the Bank of Finland's foreign 
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claims + banks' foreign claims (inc I. 
foreign claims of banks' foreign 
branches) -the Bank of Finland's for­
eign liabilities-banks' foreign liabilities 
(incl. foreign liabilities of banks' for­
eign branches). Domestic credit. 
Claims on the central government, net 
(Column 2) = the Bank of Finland's 
claims on the central government + 
banks' claims on the central govern­
ment - the central government's de­
posits with the Bank of Finland and 
Postipankki -loans granted from state 
funds through banks. Claims on the 
public (incl. local government), (Col­
umn 3) = the Bank of Finland's claims 
on the private sector + banks' claims 
on the private sector (loans to the 
public, bonds and debentures (excl:­
government bonds and bank deben­
tures), claims on other financial institu­
tions, shares held by banks). Other 
items, net (Column 5) = capital ac­
counts and other items of the Bank of 
Finland (incl. private sector time de­
posits with the Bank of Finland) + cap­
ital accounts of deposit banks + 
unclassified assets and liabilities of 
deposit banks, net (bank debentures, 
bank CDs held by the public, other 
market funding and foreign currency 
deposits by the public). M, (Column 6) 
= currency in circulation - banks' till 
money + markka cheque and postal 
giro account deposits and transac­
tions account deposits held by the 
public. M,(Column 7) = M, + quasi­
money (markka time deposits held by 
the public, excl. deposits with the 
Bank of Finland). M,(Column 8) = M, + 
bank CDs held by the public. 

Table 5.4 Source: State Treasury 
Office. Other bonds and debentures 
(Column 2) are so-called private plac­
ings. Long-term promissory notes 
(Column 3) are bank loans. Outstand­
ing lending (Column 10) comprises 
the stock of loans granted from the 
central government budget and from 
extra-budgetary funds. Cash funds 
(Column 11) comprise the cash funds 
held in central government account­
ing offices, funds held in cheque and 
postal giro accounts, as well as place­
ments of central government cash 
funds. The main part of the latter is re­
served for coverin~ transferable allo­
cations budgeted In previous years 
(for details, see the article 'State Bor­
rowing and Cash Management" by 
Pekka Laajanen and Pekka Saarinen 
in the August 1987 issue of the Bulle-

I tin). Transferable allocations amount­
edto FIM 8.1 billion at the end of 1988. 

Table 5,5 Source: Table B: Statistics 
Finland from the beginning of 1991. 
Tables A and B include markka-de­
nominated bonds issued by Finnish is­
suers in Finland and abroad as well as 
those issued by foreign issuers in Fin­
land. Table C includes transactions in 
markka-denominated bonds outside 
the Helsinki Stock Exchange. Inter­
bank transactions (Column 1) and 
transactions (purchases and sales) 
between banks and customers (Col­
umn 2) are transactions by the banks 
entitled to central bank financing. The 
State Treasury and the five largest 
banks (KOP, Okobank, Postipankki, 
Skopbank and Union Bank of Finland) 
agreed on a market making arrange­
ment for benchmark government 
bonds with effectfrom 1 August 1992. 
Evli Securities Ltd was accepted as 

primary dealer with effect from 1 May 
1993. The primary dealers' quotes 
are published daily (page JVKD on 
Reuters). Purchases from and sales 
to others (Columns 4 and 5) consist of 
transactions in benchmark govern­
ment bonds between primary dealers 
and other parties. Other parties refer 
to all parties that are not primary deal­
ers. 

Table 5.6 Source: The Helsinki 
Stock Exchange. 

6 BALANCE OF PAYMENIS, 
FOREIGN UABlUTIESAND 
ASSEIS 

Table 6.1 The figures for the trade 
and goods and services accounts are 
compiled in accordance with the Sys­
tem of National Accounts. The figures 
for investment income and expendi­
ture (Columns 7 and 16) include rein­
vested earnings on direct investment. 
Preliminary data on reinvested earn­
ings in the previous year have been in­
cluded in the current account figures 
annually from the September issue of 
the Bulletin. (The annual figure is divid­
ed evenly between quarterly figures.) 

Table 6.2 Columns 1-5: Net change 
in long-term liabilities. Columns 6-10: 
Net change in long-term assets. Port­
folio investment in Finland (Column 2) 
and abroad (Column 7) (marketable 
instruments): Primary and secondary 
market transactions in securities. 
Loans (Column 3) (non-marketable 
instruments): Financial loans, import 
credits, prepayments related to ex­
ports and leasing credits. Other long­
term capital (Column 4): Finland's 
subscriptions to international financial 
institutions paid in the form of promis­
sory notes + long-term deposit liabili­
ties of banks + other long-term liabili­
ties of central government, banks and 
other financial institutions. Loans (Col­
umn 8): Financial loans, development 
credits, export credits, prepayments 
related to imports and leasing credits. 
Other long-term capital (Column 9): 
Finland's subscriptions to internation­
al financial institutions + long-term 
deposits of banks + other long-term 
assets of central ~overnment, banks 
and other financial Institutions. 

Table 6.3 Net foreign debt (Col­
umns 1-23) at the end of a period is 
classified in the same way as the cor­
responding data on changes in the 
capital account (Table 6.2). The items 
included in net foreign debt have been 
translated into markkaa using the spot 
rates for each date. Thus the figures 
include the impact of changes in ex­
change rates. 

Table 6.4 The sectoral figures for 
short-term foreign liabilities and as­
sets correspond to the figures shown 
in Columns 12-22 ofTable 6.3. 

7 FOREIGN 'lllADE 
Source: The National Board of Cus­

toms. All tables refer to foreign trade in 
goods. 

Table 7.2 The volume indices (Col­
umns 1 and 2) are calculated accord­
ing to the Paasche formula and the unit 
value indices (Columns 3 and 4) 
according to the Laspeyres formula. 
The terms of trade (Column 5) is the 
ratio of the export unit value index to 



the import unit value index multiplied 
by one hundred. 

Table7.4 The regional and coun­
try grouping is based on the classifica­
tion according to Finnish Official Sta­
tistics I A. 

8 DOMESTIC ECONOMIC 
DEVELOPMENIS 

Tables 8.1-8.5 Source: Statistics 
Finland. Seasonal adjustment is car­
ried out by the Bank of Finland. 

Table 8.3 The monthly indicator of 
GDP (Column 8) is weighted together 
from 11 readily available indicators of 
developments in output in various 

. industries. 
Table 8.4 The consumer price index 

(Column 7) was revised as from Janu­
ary 1988. Both the weights and the 
methods of calculation were changed 
(see the item in the March 1988 issue 
of the Bulletin). The base year is 1985. 

Table 8.6 Source: Ministry of 
Finance. 
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1 7. Bank funding from the public 
18. Bank lending to the public 
19. Money supply 
20. Current account 
21. Net interest and dividend expenditure 
22. Balance of payments 
23. Foreign debt 
24. Foreign trade 
25. Foreign trade: prices and terms of trade 
26. Finland's export performance 
27. Production 
28. Fixed investment 
29. Employment and the unemployment rate 
30. Prices and wages 
31 . Central government finances 
32. Central government debt 
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1. LONG-TERM INDICATORS 
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1. GOp, change in volume 
from the previous year, per 
cent 

2. Consumer prices, change 
from the previous year, per 
cent 

3. Unemployment rate, per 
cent 

4. Current account, as a 
percentage of GOP 

5. Fixed investment, as a 
percentage of GDP 
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2. THE BANK OF FINLAND'S FOREIGN EXCHANGE RESERVES AND FORWARD POSITION 

1988 1989 1990 1991 1992 1993 

3. FORWARD MARKET 

1988 1989 1990 1991 1992 1993 

4. RATES OF INTEREST APPLIED BY THE BANK OF FINLAND 

" J 
I 

2 
I ;;.;;;3"" .", , 

3 

1988 1989 1990 1991 1992 1993 

1. Foreign exchange 
reserves plus forward 
position 

2. Foreign exchange 
reserves 

1 . Forward exchange 
purchased by the Bank 
of Finland from banks 

2. Forward exchange sold 
by domestic companies 
to banks 

3. Forward exchange sold 
by foreign banks to 
banks 

1. Liquidity credit rate (up 
to 2 July 1992 call money 
credit rate) 

2. Call money deposit rate 
3. Base rate 

End-of-month observations 
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5. BANKS' LIQUIDITY POSITION WITH THE BANK OF FINLAND 
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6. LIQUIDITY MANAGEMENT INTEREST RATES 
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7. HELIBOR RATES OF INTEREST, DAILY 

SEPTEMBER OCTOBER 
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1. Liquidity credits (-) 
2. Call money deposits 
3. Net 

1. Inter-bank overnight rate 
2. Liquidity credit rate 
3. Call money deposit rate 
Daily observations 

1. 1-month HELIBOR 
2. 3-month HELIBOR 
3. 12-month HELIBOR 
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8. HEUBOR RATES OF INTEREST, MONTHLY 

1. 1-month HEUBOR 
2. 3-month HEUBOR 
3. 12-month HEUBOR 

1988 1989 1990 1991 1992 1993 

9. DIFFERENTIAL BE1WEEN FINNISH AND GERMAN INTEREST RATES 

1988 1989 1990 1991 1992 1993 

10. YIELDS ON BONDS 

,b",L 

1988 1989 1990 1991 1992 1993 

1. 3-month HEUBORminus 
3-month OEM eurorate 

2. 5-year Finnish 
government bond yield 
minus 5-year German 
government bond yield 

1. Bank of Finland's 5-year 
reference rate 

2. Until April 1991 ,yield on 
(4-5 year) taxable 
government bonds 
Since May 1991, yield on 
government bond due 
on 15 March 1996, 
coupon rate 11.75 per 
cent 

3. Yield on (4-5 year) tax-
free government bonds 
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11. BANK OF FINLAND CURRENCY INDEX AND THE MARKKA VALUE OF THE ECU 
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Until 7 June 1991 , the Bank of 
Finland currency index. From 7 
June 1991 , the markka's ex­
change rate against the ECU, 
the fluctuation limits of which 
were 4.72953-5.02207 in the 
period 7 June -14 November 
1991, and 5.39166-5.72516 in 
the period 15 November 1991 
- 7 September 1992. Since 8 
September 1992, the limits 
have been temporarily aban­
doned. 
Monthly averages 

12. DAILY SPOT RATES FOR THE MARKKA AGAINST THE DEUTSCHMARK 
AND THE US DOLLAR 
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13. DAILY SPOT RATES FOR THE MARKKA AGAINST THE POUND STERLING 
AND THE SWEDISH KRONA 
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14. MONTHLY SPOT RATES FOR THE MARKKA AGAINST THE DEUTSCHMARK 
AND THE US DOLLAR 
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15. MONTHLY SPOT RATES FOR THE MARKKA AGAINST THE POUND STERLING 
AND THE SWEDISH KRONA 
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16. BANKS' MARKKA LENDING RATES AND MARKKA FUNDING RATES 

1988 1989 1990 1991 1992 1993 

1. Average rate on new 
markka lending 

2. Average rate on out­
standing markka lending 

3. Average rate on total 
markka funding 
(deposits + 
other funding) 

4. Average markka deposit 
rate 
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17. BANK FUNDING FROM THE PUBLIC 

1988 1989 1990 1991 

18. BANK LENDING TO THE PUBLIC 
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19. MONEY SUPPLY 
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1992 1993 

~ ----
1992 1993 

1992 1993 

1. Markka deposits 
2. Total funding 

Change from the correspond­
ing month of the previous year, 
percent 

1. Markka lending 
2. Total lending 

Change from the correspond­
ing month of the previous year, 
percent 

1. Narrow money (M1) 
2. Broad money (M2) 
3. M2 + bank CDs held by the 

public (M3) 

Change from the correspond­
ing month of the previous year, 
percent 
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20. CURRENT ACCOUNT 

1988 1989 1990 1991 1992 1993 

21. NET INTEREST AND DIVIDEND EXPENDITURE 

1977 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 

1. Trade account 
2. Services account 
3. Investment income 

account 
4. Unrequited transfers 

account and other items, 
net 

5. Current account 

As a percentage of current 
account receipts 

535 
Bulletin 12 • 93 



5,000 

o 
-5,000 

-10,000 

o 
-5,000 

20,000 

~ 15,000 

u: 10,000 

~ 5,000 

o 
10,000 

5,000 

o 
-5,000 

-10,000 

-15,000 

-20,000 

10,000 

5,000 

o 
-5,000 

-10,000 

-15,000 

50 
45 

40 

35 
30 

% 25 
20 
15 
10 

536 

5 
o 

-5 

22. BALANCE OF PAYMENTS 

1988 1989 1990 1991 1992 1993 

23. FOREIGN DEBT 
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1. Current account 
2. Direct investment 
3. Other long-term capital 

account 
4. Short-term capital account 
5. Overall balance = change 

in the foreign exchange 
reserves of the Bank of 
Finland 

1. Total foreign net debt 
2. Short-term net debt 
3. Long-term net debt 

As a percentage of GOP 
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24. FOREIGN TRADE 

1988 1989 1990 1991 1992 1993 

25. FOREIGN TRADE: PRICES AND TERMS OF TRADE 
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26. FINLAND'S EXPORT PERFORMANCE 
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1. Total exports 
2. Total imports 

Volume index, 1980 = 100, 
four-quarter moving average 
plotted at the last quarter 

1. Unit value index of 
exports 

2. Unit value index of 
imports 

3. Terms of trade 

1980 = 100 

1. ValueofexportstoOECD 
countries in relation to 
imports of OECD 
countries 

2. Volume of exports to 
OECD countries in 
relation to imports of 
DECO countries 

1980;= 100 
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PRODUCTION 

1988 1989 1990 1991 

FIXED INVESTMENT 

1988 1989 1990 1991 

1992 1993 

1992 1993 

1. Industrial production, 
change in volume from the 
corresponding month of 
the previous year, per cent 

2. GOp, change in volume 
from the corresponding 
quarter of the previous 
year, per cent 

1. Total fixed investment 
2. Investment in machinery 

and equipment 
3. Building investment, excl. 

residential buildings 
4. Residential buildings 

Volume changes calculated 
from four-quarter moving totals 
and plotted at the last quarter, 
percent 
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29. EMPLOYMENT AND THE UNEMPLOYMENT RATE 

1 

- ~ - ~ 
~ ........ 

~ 

~ 

2 

~ 
~ 

-
1988 1989 1990 1991 1992 

~ 

~ 

1993 

1. Employment, 1000 
persons 

2. Unemployment rate, 
per cent 



% 

% 

25 

20 

15 

10 

5 

0 

-5 

-10 

5 

0 

-5 

-10 

-15 

-20 

40 

35 

30 

25 

% 20 

540 

15 

10 

5 

o 

31. CENTRAL GOVERNMENT FINANCES 

1988 1989 1990 1991 1992 1993 
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1988 1989 1990 1991 1992 1993 

32. CENTRAL GOVERNMENT DEBT 
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1. Revenue excl. borrowing 
2. Expenditure excl. 

redemptions of central 
government debt 

12-month changes calculated 
from 12-month moving totals 
and plotted atthe last month, 
percent 

1. Revenue surplus (revenue 
less expenditure excl. 
financial transactions) 
(surplus = +) 

2. Net borrowing requirement 
(net borrowing = - ) 

12-month moving total as a 
percentage of GOP, plotted at 
the last month 

1. Total debt 
2. Of which: foreign 

currency-denominated 
debt 

As a percentage of GOP 
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