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. . . central-hank
In Finland, as is the case in Other | muin factors affecting central-bank sop, TR0RSY
countries where the pace of economic | money T
activity 1s la_'rgely dete_rmlned by the volume Net foreign balances, increase ........ + 1,300
of exportation, the increase in exchange | Cheque account of the Treasury, decr. + 6,700
reserves during a boom such as the present Advances to business- e.nterprises, iner. + 6,600
one is a considerable inflationary factor in ]C)Z;};siigse;;:inﬁc"};‘;g r;“‘i;'ce::ses":“;r' _g’ggg
. . I ner. —
that it tends to increase the supply of money. | Exporters’ voluntary deposits, increase — 1,100
During the. current year the Government has | Other factors, net change .......... — 2,600
further raised the amount of central-bank + 2,600
money in private hands by drawing on its | Rediscounts, decrease ................ — 1,700
balances with the Bank of Finland in order Net change + 900
to cover a deficit due to large subsidies.
To counterbalance this increase and neutralise Cateaors al-bank Change
its inflationary effects, the Bank has frozen | ~*'*/°™"% ‘_’f central-bank money Mill. mk
part of it on cash reserve account and on g}(:tes in cmzlatlf‘”;) e + 2:733
the account for deposits against licences. pdue acconnts Ot DANKS «...v.e.e... —13
s ) g h Other cheque accounts .............. — 500
In addition, the issue of special import
Net change + 900

licences necessitating payment within a short
period has made it possible to restriet the
supply of money at times when the need for
such restriction has been most urgent. The
same effeet is produced by exporters
voluntarily depositing part of their income
from exports on account with the Bank of
Finland. The following tables show, for the
nine first months of the year, the changes
in the principal factors influencing the
amount of ecentral-bank money and their
effect on the outstanding amount.

The small increase in net foreign balances
is evidence that the Bank of Finland has
checked the growth of exchange reserves in
spite of favourable export conditions. The
deficit in State finances was to be anti-
cipated, but the increase in advances to
enterprises was unexpectedly great. Of the

latter increase, however, the major pro-
portion relates to foreign eredits and export
prepayments received by firms with the
Bank of Finland acting as intermediary.
The Bank’s advances proper inereased by
2,200 mill. marks; during the last three
months of the period they were decreasing.

Taken together, these three items indicate
a rise of 14,600 mill. marks in central-bank
money, but their effect was mainly neutralised
by measures of monetary policy. The cash
reserve accounts, the deposits against licences,
and exporters’ deposits between them
disposed of 9,400 mill. marks, while the other
counterbalancing items totalled 2,600 million.
As, in addition, the commercial banks re-
duced their rediseounts by 1,700 mill.. marks,



‘there remains a mere 900 million to represent
the increase in central-bank money in the
hands. of the public and the banks. The
lower table shows the influence of these
changes on the various categories of central-
bank money: notes in eirculation inecreased
by 2,700 mill. marks, while the cheque ac-
counts of the banks and the public decreased
by 1,800 million in all.

Despite the faet that the increase in
ceniral-bank money was restricted to a
reasonably small amount, and that the credit
institutions have been instructed to exercise
great restraint in their lending, the banks’
advances to the public have during the

current year grown as much as they did in.

1954. From the beginning of the year to the
end of August, the credits granted to the
public by credit institutions (exel. the Bank
of Finland) increased by 30,300 mill. marks,
as against 30,000 million during the ecor-
responding period of 1954. This considerable
growth was occasioned by the strong demand
for credit, which was, in turn, caused by
heavy investment, but also partly by the
fact that, owing to shipment delays, exporters
were late in repaying their seasonal credits.
Deposits in the eredit institutions increased
slightly less than did their lending. Up to
the end of Awugust total deposits by the
public grew by 26,400 mill. marks, of which
3,100 million related to cheque accounts.
At the end of September the cash of the
commercial banks amounted to 6,000 mill.
marks and their rediscounts to 6,600 million,
so that the balance was negative, minus 600
million. Thus, their lending ability was
weaker than it was at the beginning of the
year, the balance then being plus 1,100 mil-
lion. The only means they possess further
to increase advances is thus to increase
rediscounts, but on the other hand the Bank
of Finland, by charging penalty rates of

interest on rediscounts, is trying to compel

the banks to restrict their lending as much
as is possible.

CASH RESERVE REQUIREMENTS
In February, eight-month agreements were
made between the Bank of Finland and the
private credit institutions, the latter under-
taking to deposit on cash reserve account
"with the Bank of Finland a certain pro-
portion of the increase in deposits above the
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level of January 31. This proportion was
40 per cent for the big commercial banks,
30 per cent for the small commercial banks,
and 25 per cent for savings banks and
co-operative credit societies. (See Market
Review, No. 3, 1955.) _

As the experience gained from this pro-
cedure was fairly satisfactory, and as the
economic situation still ecalls for a con-
tractive monetary policy, in September new
cash reserve agreements were concluded, to
be in foree until the end of January 1956.
The principal change was the inclusion of
consumers’ co-operative societies among the
credit institutions concerned. Their deposit
quota will be 25 per cent, as in the case of

savings banks and co-operative credit
societies.

STOCK EXCHANGE
According to the Unitas index, share

prices have mostly followed the changes in
general business conditions. At the time of
the Korean boom, there was a steep rise in
quotations, for industrial shares in particular.
‘When money grew tight and the export
industries encountered difficulties, a period
of decrease began, which lasted into the
early part of 1953. Since then, share prices
have been on the rise, except for a slight
decrease in the first half of 1954. The rise
in prices of industrial shares has been

particularly strong during the current year,

amounting to 68 per cent up to the end of
September. Prices of bank shares have risen
by 11 per cent. Too much importance should
not be attributed to these figures, however,
as dealing in stocks is of minor importance
in Finland, the annual turnover of the
Stock Exchange varying between 1,500 and
3,000 mill. marks.

The causes for the steep rise in quotations
for industrial shares are difficult to ascer-
tain. For one thing, it is a natural result
of the booming trade conditions, but also it
may be brought about by fears of inflation
and by expectations of a growing yield of
these shares, of bonus issues, ete. The net
yield of industrial shares (after deduction of
taxes) averages about one half of the yield
of tax-free bank deposits. Index-tied bank
deposits are also considerably more remuner-
ative, and even index-tied Government bonds
yield more than do industrial shares.

October 10, 1955.
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STATISTICS
1—2, STATEMENT OF THE BANK OF FINLAND %)
1954 1955
Mill. mk Mill. mk
e 0 %o By
BALANCE SHEET
Assets
Ordinary note cover ...........covevviieennnn. 33 695 38616 39273 39 801
Gold ....ciiiiiii it i e i e e 6973 6 882 6 882 6 882
Foreign exchange ...............coovviuunt, 25 966 29 265 29 922 30 450
Foreign bills . .......coooiviiiiiiiiiiinnn.., — 116 116 116
Foreign bonds ..........ovoivviiiiiiiiinn, 756 2363 2 353 2363
Supplementary note cover ... ... e, 39 448 46 836 45 982 47 025
Inland bills discounted
In foreign currency 6471 8030 8082 8094
In Finnish currency 11 894 13 470 13 529 13 693
Rediscounted bills ..........cccvvevieennnn 1083 5336 4371 5338
Treasury bond loan ...............ccouvennn 20 000 20 000 20 000 20 000
Other assels .....ooovuieeereirvneniiensrnnsns 11 406 11282 12 085 12 476
Finnish bonds .............coiiiiiiiiL i 2233 2 064 2 061 2040
Cheque accounts ...........cccvvvvvinnnenn. 8 58 354 68
Finnish coin .....cvvvnieiiiniiiiiiianenaa,s 319 261 260 266
Other claims ..........covvvvvninunnnnnnn.. 8 846 8 899 9410 10 102
Total 84 549 96 734 97 340 99 302
Liabilities
Notes tn circulation ................ccovvin, 45 850 50376 49 969 49734
Short-term ligbilittes ..........coiivieiinnn... 19 542 24973 25 457 27 161
Foreign exchange accounts ................. 8083 5818 5212 4988
Mark accounts of holders abroad ............ 3222 2289 3198 3295
Cheque account of the Treasury ............ 5 8568 8 342 9413 9592
Cheque accounts of banks .................. 371 3946 3929 5680
Other cheque aceounts ..................... 1480 2942 2247 2 437
Other short-term liabilities .................. 533 1636 1458 1169
Long-term Uabslittes .........cooviiviiiinnae, 6215 8 395 8 455 8 468
Foreigh ......ovovvivininnnnineennnininnnns 6 215 7101 7161 7174
Finnish ......vvninineiieinieinnienennennns — 1294 1294 1294
Equalization aceounts ................coiivenn. 3346 2627 3060 3 627
Bank’s own capital .........cooiiianinn. PO 9 596 10 363 10 399 10412
Original fund ........coooiiiiiiiiniinnenn, 5000 5 000 5000 5000
Reserve fund .........ccoviniviiiiiiiie, 3683 4479 4479 4479
Profits undisposed ............... ool 36 — — —
Earnings less expenses ..............cc.uee. 877 884 920 933
L Total 84 549 96 734 97 840 99 302
STATEMENT OF NOTE ISSUE
Right of note issue
Ordinary COVEr .........ouiveernnovusseennens 33 695 38 616 39273 39 801
Supplementary cover (Upper limit mk 50 000 m.) 89 448 46 836 45 982 47 026
Total 73 143 85 452 85 266 86 826
Note issue
Notes in eireulation .........ccoovviirinnnns. 45 850 50 376 49 969 49 734
Short-term liabilities ..............ccoiiinet 19 542 24973 25 457 27161
Undrawn on cheque credits ................... 1015 926 631 917
Note TeSEIVe .....vuveevrienenrienennenencnns 6 736 9177 9198 9014
Total 73143 86 452 86 265 86 826

) The changes in the statement are explained on page 25.
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8. BANK OF FINLAND — NOTES IN CIRCULATION, FOREIGN CURRENCY
AND COVER FOR THE ISSUE OF NOTES

in el ) Gover for the Issue of Notes
End Notes in eireulation Foreign Gurreney ) Percentage of Liabilities End
of Mill. mk Mill, mk payable on demand % of
Mon!
Month | 1953 | 1954 | 1955 | Monthly | 1953 | 1054 | 1965 | Fionthly 11953 | 1954 | 1955 | jMonthly | Month
46153 9646 1147

Jan. |(41104]42230{44 764| —3138 (11079(14 233/26 466 +1297 (117.2/106.8(112.2  +0.6 [ Jan.
Feb. |44238|46225(48151| +3 387 |11 698(14 800(28 768| +-2302 |114.4/103.5/109.9| —2.3 | Feb.
March |44 078| 44 658| 48 746| -+ 595 (1162015 623129578 + 820 |110.9(103.0(109.9| 0.0 | March
April |43804|45508| 49 713! + 967 [11355(14 98028 227| —1351 |111.7/104.5/112.8|  +2.9 | April
May |45962)47169| 51344 +1631 [11106/14 65525 920) 23807 |113.7/105.6/113.3|  +0.5 | May
June |43 24744 60549584 —1760 11 176|15872(22 181 —3739 |116.7| 106.7/112.6| —0.7 | June
July |42 615|44 720|149 903) 4 319 |11 658/17811/23 202 +1021 |114.1/108.2{112.7|  +0.1 | July
Aug. 4507545 85050376 + 473 [12821[17 992(25 768] 12556 |112.7/110.3112.0( —0.7 | Aug.
Sept. |48 185| 45 080 12 882/20 104 110.1 110.5 Sept.
Oct. |42759| 46 498 13 734{21 252 109 0| 111.9 Oct.
Nov. |45 590( 48 711 13 985/23 778 109.2 113, Nov.
Dec. |45 019] 47 902 13 836/25 159 106.8| 111.6 Dec.

1) Net credit balances with forelgn correspondents. ?) Since August 1955 not fully comparable.
4. BANK OF FINLAND — NOTE RESERVE, HOME LOANS AND REDISCOUNTED BILLS

Note Reserve ) Home Loans !) . chll‘““‘;"“’]';"‘ Bnﬂ;‘
Eod Mill, mk Mill. mk Gnetuded 1 Home Loans) Fiod
M Monthi;
Month | 1958 | 1954 | 19556 | 1953 | 1964 | 1955 | JMonthly | 1953 | 1954 | 1955 | plonthly | Month
11939 46 915 17 217
Jan. |1828b| 17587 24684 |415625(88208 35300 —6801 [14316| 3068 | 2309| —61566 | Jan.
Feb. | 18610 17756 | 23175 |30695 36442 |35636| -+ 836 [13242| 1560 | 2387| + 78 | Feb.
March | 18987 | 16646 | 21 722 | 37314 (38263 (37446 +1810 [ 9781 | 3529 3074 | + 687 | March
April | 18195| 16864 | 20831 {38653 |37930 40702 +3266 {11093 | 2944 | 5386 | 42312 | April
May 14429 15878 19113 (4371139654 (42777 +2075 ( 9788| 3677 6113 + 726 | May
June | 16966 | 12794 | 1619642474 |43543(46041| 13264 | 8273 | 7679| 9020 | +2908 | June
July |15848| 19092 12302 (42462 |37937|49589! 43548 | 3766| 3042|13239( +4219 | July
Aug. | 14838 23132 | 12341|42926|34681(40562) —9037 | 1338| 1084| 5335| —7904 | Aug.
Sept. | 15698 20100 42 240 | 38 767 4442| 5138 Sept.
Oct. | 15301 | 22665 41992 | 36 963 5665| 3596 Oct.
Nov. | 16445 | 23173 40993 | 37 642 5149| 4342 Nov.
Dec. | 12273| 17948 44173 [ 42101 8268| 8465 Dec.

1) IMF & IBRD cover, inland bills, loans on security, advances on current accounts and, since Sept. 1953, the Treasury Bond
Loan 1053, %) Since August 19556 not fully comparable.

6: BANK OF FINLAND — BILLS AND BALANCE OF CURRENT ACCOUNTS

End Net claims on the State ) (inelnded i Home Loans) due o othars fhan the Tronsety End
of Mill. mk Mill. mk Mill. mk of
Month | 1958 | 1964 | 1955 | 1953 | 1964 | 1955 | 1953 | 1954 | 1955 | Mouthly | Month

14739 14678 4033 ,

Jan, | 11886) 14476| 6231| 14777| 13345| 11189} 4148| 2824| 2667| —1247 | Jan.
Feb. | 10226| 16621| 4446( 15720| 12769] 11398| 1118| 2049| 1690 — 977 |Feb.
March | 10701| 11159| 3339[ 16347| 12694| 12380| 801| 2176| 1464| — 226 |March
April | 10681| 12655| 7172| 16489) 12916| 13261| 264| 1887| 2044| 4 580 |April
May | 16824| 14911| 9278| 17857| 13892 14553| 1653| 2831} 1981 — 113 |May
June | 16133| 7695| 8201| 18906| 14004 15120! 2027| 3609) 2235| + 304 |June
July | 21005 11012 6615| 17450| 18034| 14395 4367 2101| 2745| -+ 510 |July
Aug. | 25192| 15809| 13318| 16168| 11894| 13470| 4531| 2306| 4202| 41457 |Aug.
Sept. [ 19848 8013{ . 15782 11548 5279| 1618 Sept.
Oct. | 16584| 10660 14456 | 11306 4277| 1749 Oct.
Nov. | 18519| 11116 13874 | 11338 3180 1582 Nov.
Dec. | 14381 6192 13812 11941 4338| 3914 Dee.

1) Up to August 1953 Treasury bills; thereatter the Treasury Bond Loan 1953 plus the IMF & IBRD cover minus the
Current Account of the Treasury.
The figures in italics indicate the position at the end of the previous year.
The figures in tables 3-—6 are computed according to the old system and therefore do not, in all cases, accord with those in
table 1—2, The system of computation will be changed beginning January 1956,
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6. BANK OF FINLAND : 7. RATES OF EXCHANGE
FOREIGN CLEARING ACCOUNTS QUOTED BY THE BANK OF FINLAND
Bad Net lﬂ:ll:‘l:; ll( .-’I-') (o_: )Not : September 30, 1955
of : - Mill. mk

Month Mon' New York 1 Dollar 231: —
1962 | 1953 | 1954 | 1965 | Menthly London 1 Pound 646 —
Stockholm 100 Kronor 4 450: —

+3297 Copenhagen 100 Kroner 8 340:; —

Oslo 100 Kroner 3 23b: —

Jan. 48861 +4174 |+ 8840 4-3708| — 239 Paris 100 Francs 66: —
Feb. 44545 | 44666 |+ 9628 44437 + 729 Brussels 100 Franecs 462; —
March | 46427 | 46154 |4-10029] +4734( + 297 Amsterdam 100 Guilders | 6 090; —
April | +6930| 46473 |4 9940 +3663| —1081 Ziirich 100 Francs 5 300: —
May 46269 | +5800|+ 9678 +4526! + 873 Frankfurt a/M 100 DM 5 500; —
June | +4970| 44434 (+ 8503| +-5773| +1247 Prague 100 Koruny | 3208: —
July 43869 | 45661 [+ 7962 4-6063| -+ 280 Vienna 100 Schillings| 890: —
Aug. | +2048| 45938 (+ 7722 15227 — 826 Lisbon 100 Escudos 804: —
Sept. | +1672| +7016 |+ 7113 Montreal 1 Dollar 233: —
Oct. +3243| 48122 (4 6575 Rio deJaneiro,nom, 100 Cruzeiros| 1 260: —
Nov. +3867| +8925(+ 5392 : Buenos Aires, nom. 100 Pesos 1700: —
Dec. +4430| 49597 |4 3947 Moscow, nom. 100 Rubel 5775: —

8. COMMERCIAL BANKS — HOME DEPOSITS AND CREDITS FROM THE BANK

OF FINLAND
Due to the Publie Due to other Cred- Credits from the
Bnd [ counts | Time Deposiis it institutiona Total Bank of Finland | End
of g P v A Mill. mk Mill. mk Mill, mk of
Month (1954 | 1955 | 1954 | 1965 | 1954 | 1955 | 1963 | 1954 | 1955 | 1954 | 1955 | "o
32112 70 455 7 502 94 618 5607

Jan. 32743| 36909 71633( 84806| 8785| 14838 95 390|113 161|1365663{ 2033| 2308 Jan.
Feb. 81672 34938 | 72788 864301 9862 15405 95460(114 322(136 773| 1130| 22221 Feb.
March | 31838 36572 74255| 881131 9893 15959 | 98 668(115986(140644| 3065 3016 | March
April | 31790| 36289 | 74922 88742] 9950| 14 845] 99 705116 662(139876| 2508 6386 April
May 33214| 36037 75389{ 89001] 9436| 14049100 650(118 039{139087| 8151| 5960 | May-
June 34561 | 40007 75285| 88173 9064| 13457104 025/118 910{141637| 4884| 8475| June
July . | 34319| 34979 | 75827| 88776 10481 | 13 854 {106 000/120 627137609 3002 13219 July
Aug. 34177 37788 | 772491 90961 11302 | 17063 [109 184|122 728|145812| 1108| b5375{ Aug.

Sept. | 32891 76 909 10 634 107 569120 434 4477 Sept.
Oct. 34 832 77107 10 696 109 034{122 635 3431 - ‘| Oct.
Nov. 34 008 77933 10692 | - 108 223|122 633 | 8524 : Nov.
Dec. 84914 83 444 11 696 110 069(130 054 7 664 Dec.

Tables 8—10 according to Finnish Official Statistics VII, D'. Bank Statistics. .Mortgage banks are not included.
9. COMMERCIAL BANKS — HOME LOANS

To the Publie To other Credit To the State Total
End Iniand Bills Other Credits institutions ML mk Mill, mk End
of Mill. mk Mill. mk Ml mk ) of

Month | 1954 | 1956 | 1964 | 1955 | 1954 | 1956 | 1954 | 1966 | 1954 | 1965 | Month

61696 43 963 6120 25600 113279
Jan. 62713 73489 44134 55985 5797 7980 3000 3500| 115644 ( 140954| Jan.
Feb. 62470 74536 45127| 67138] 6134 7447| 3600| 4000f 117331 143120| Feb.
March | 64814 | 76822 46002 58059 6046 7667] 2700( 4000| 119562 | 146 538 | March
April | 66671 79703 46457| 58025 5752 7172| 2900| 3500)] 121780 148400 April
May 67361 78742| 46947| 58887 5866 7008| 3000 3000 123 164] 147637 | May
June | 67805| 81120 49415] 61185( 6084 74511 1700 2500| 125004| 152256 June
July. | 693b1| 82667 49659 62329| 6831 71771 2000 2500( 127841 154673 July
Aug 69736 81883| 50079 61266| 6790 8465| 2500| 2500| 129106| 154114| Aug.

Sept. | 70056 51 688 7392 1000 130 136 Sept.
Oct. 70 847 53 145 7761 1000 132 753 Oct.
Nov. 70 659. 54 018 7020 1000 132 697 Nov.
Dee. 73 234 bb 721 7166 500 136 621 Dec.

The figures in italics indicate the position at the end of the previous year.
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10. COMMERCIAL BANKS — POSITION TOWARDS FOREIGN COUNTRIES

Claims Indebtedness Net l?nl::n::dgs): ar Net n
Fnd Ml mk Mill. mk i e
of Monthl: Month
on! N
Month | 1953 | 1954 | 1955 1953 | 1954 | 1966 1953 1954 \ 1985 | pooement
7 539 7 282 + 257
Jan. 8002| 5847 7471 7417 4122| 5288| + B86|+1726| +2183 4 794/ Jan.
Feb. 6835| 6507 6948] 6794| 5041| 4946 — 59|+ 1466 +2002| — 181 Feb.
March| 7383| 6305| ©5627| 6902 5580 4938) + 481|+ 725| + 689 —1313| March
April | 6952 5995( ©5815) 6200 6330 559 + 752 — 335| + 220 — 469 April
May 4581| 7238| 6674| 3824| 6910| b5943| + 757|+ 328| + 731| + bi1| May
June | 5829) 6101) 9730) 3938 6340 9111] +1891|— 239| + 619] — 112 June
July 5717| 7529 9088| 3923 6731| 8491| +1794|+ 798| + 597| — 22| July
Aug. | Bb556| 8632 9378| 4165| 82v4| 7975| 4+1891|+ 358 +1408| + 806 Aug.
Sept. | 4671 8613 3854| 8383 + 817!+ 230 Sept.
Oct. 5184| 7910 4693| 7532 + 491|+ 378 Oct.
Nov. | 6404| 8658 6528 7676 + 876| + 982 Nov.
Dec. 6188| 7889 5120| 6600 +1063| + 1389 Dec.
11. FOREIGN PAYMENT 12. POST OFFICE SAVINGS BANK
POSITION OF ALL BANKS?) DEPOSITS AND GIRO ACCOUNTS %)
Not Claims (+) or Net Giro Accounta Deposits
E;d Indebtegnats (—) Mill. mk Mill. mk E;d
Month | 1953 | 1954 | 1955 |SMonthly) | 1954 | 1955 | 1953 | 1954 | 1955 | Monthly | Month
+ 9243 10672 23 562
Jan. [+10250|+19176(+30396| +2 692 7273| 7661|24190| 27464 30120 + 41 Jan.
Feb. |410537 420614 |4-83260{ +2 864 79296| 8109|24817| 28259 30784| + 664]Feb.
March {-+12 296 |21 165 |+33 087 — 173 12936 | 10676 {25067 | 28743 | 30968 + 184 |March
April |+12471]420350|+4+28 252! —4835 7194| 9294125014| 28688 | 30822| — 146 | April
May |+10477|+20315|427695] — 557 7391 8462]25227| 28687) 30672] — 150 | May
June |410415[+20157(+24768 | —2 927 15263 | 10920 | 25181 | 28432 30641| - 31| June
July |+12518]+22231|+26758| +1 990 7874| 8825(25072| 28612| 30927| + 286 |July
Aug. |414044 |+22 280 (480479 | +3 721 7592( 8797|26691] 29088 31716( + 788|Aug.
Sept. |4-165 671 |+24 470 18 796 95722 | 28 540 Sept.
Oct. |+16724 |25 257 8470 25700 | 28 644 Oct.
Nov. |+17972|+27371 7874 25 883 | 28 921 Nov.
Dec. |+18 272|427 704 13451 27074 30079 Dec.

!) For the Bank of Finland the net result of the debit and credit accounts with forelgn correspondents, foreign clear-
Ing transactions and the foreign debt, liabilities in foreign currency as well as foreign bills and the debt to IMF and IBRD are

taken into account, and for the Commercial Banks their net position is taken into account according to table 10 above.

) According to flgures supplied by the Post Office Savings Bank. Giro accounts include all private accounts except those
of Commercial Banks.

13. DEPOSITS IN THE SAVINGS BANKS

According to figures supplied by the Central Statistical Office.
The figures in italics indicate the position at the end of the previous year.

Savings Accounts Gurrent Accounts Total

find Mill. mk Mill. mk Mill, mk Eed

Month = Monthl o
1953 | 1954 | 1956 | 1963 | 1064 | 1965 | 1958 | 1954 | 1955 | ,Monthly | Month
65799 3169 68 958

Jan. 66 537! 779563 | 93679 2971 3365 4170 69 508 81 318 97 849 + 1546 | Jan.
Feb. 167714 79521 { 94915] 31481 3390 | 3990 | 70852 | 82911 ' 98905 + 1056 | Feb.
March | 68634 80798 | 95948 | 3192 | 3465 4 246 71 826 84263 | 100194 + 1289 March
April |69685| 81841 | 96910 3436 8663 | 4129 | 73121 | 85404 | 101039 4+ 845 |} April
May |701568| 82428 | 97668| 3513|3823 | 4385 | 73671 | 862561 | 102 0563 + 1014 | May
June |69905) 82062 | 97285| 3394 | 8686 | 4445 | 78299 | 85748 | 101730 | — 3823 | June
July |70522| 82743 | 982101 3834|4040 | 4498 | 74356 | 86783 | 102 708 + 978 | July
Aug. |71158| 83602 | 99791| 4029( 3889 | 4458 | 75187 | 87491 | 104 249 + 1541 | Aug.
Sept. 71001} 84 066 36781 4226 74 679 88 292 Sept.
Oct. 71579 85340 4109 ( 4444 75 688 89 784 Oct.
Nov. |72332| 86 750 3686 4266 76 018 91016 Nov.
Dec. 76709 92174 3346 4129 80 055 96 303 Dec.
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14. DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS’
CO-OPERATIVE SOCIETIES
E:fd Deposits in Go-upuﬁg{c n?;odit Societies’) Deposits in conlum;arlln- mopmhn Societies *) E:!d
Month | 1952 | 1953 | 19564 | 1965 | plonthly | joB2 | 1953 | 1954 | 1965 | Momthly { o

31538 8442
Jan, | 32283| 39242| 45067 | 55500 | 41093 | 8989 | 11091 | 12218| 183784 | + 369|Jan.
Feb. | 33880 40163 46002 | 56407 | + 907 | 9440| 11621 12498 14048| <+ 264|Feb,
March | 34486| 41082| 47063 | 57176 | + 769 | 9793| 11696| 12793| 14335| -+ 287|March
April | 35269 | 411731 47599 | 57634 | + 458 | 10047| 11690| 12896 14464| -+ 129]April
May | 35979 4138347848 | 58032 | + 398 | 10374| 11694| 12867| 14585 - 121 |May
June | 36020| 4121147418 | 57819 | — 213 | 10260 11547| 12659( 14349| — 236|June
July | 36876| 41629| 48279 | 58304 | + 485 | 10293 11461 | 12566 14309| — 40|July
Aug. | 38405| 42745| 49696 | 59828 | + 1524 | 10292 11461 12621 | 14406 + 97|Aug.
Sept. | 37998 42451 50157 10204| 11388| 12591 Sept.
Oct. | 37649 42087 50669 10200| 11347( 12644 Oct.
Nov. | 87428 42102 | 51490 10262| 11424| 12809 Nov.
Dec. | 39114 44405 | 54 407 10798 11951| 13415 Dec.

1) Figures supplied by the Central Bank for Co-operative Credit Socleties. — %) According to data supplied by the Finnish
Co-operative Wholesale Society and the Co-operative Wholesale Association.

15. DEPOSITS IN ALL CREDIT
INSTITUTIONS 1)

16. INSURANCES IN LIFE ASSURANCE
COMPANIES

End Time Deposits Total Deposits due to the Publie New risks acoepted %) End
of Mill. mk Mill. mk 1954 1955* of
Month | 1954 | 1966 | 1954 | 1965 | gmon®l | | Number | giiiey | Number | mpceny | Mentd

228 762 266 669
Jan, | 232 382 1275 564 | 271 123 [ 319802 | + 6499 1? ggg g ggg 13 51;37,(7; g gi'lz 'I{‘:ﬁ'_
Feb. |237 182 (280328 | 274773 [ 322373 | + 2571 12172| 3004] 12118 3383 | March
March | 241 848 (284 345 | 279 734 | 328 366 | + 5592 11004 2645 10335 2955 | April
April | 244232 |286 511 | 282 092 | 330032 | + 1667 10204| 2457 9684 2757 | May
May |245475 |288094 |285002 | 331373 | + 1341 9593| 2346 9372 2807 June
June |[243 966 {286 261 | 284 880 | 333686 | + 2313 7709 1921 6 801 1823 July
July |24b5878 |288 492 | 287 458 | 330 980 | — 2 706 79361 1941 8231 2277 Aug.
Ang. 1250099 1294 542 | 291 397 339718 | + 8738 0430 2381 Sept.
Sept. | 249 98¢ 290 141 11535| 2910 Oct,
Oct. [ 252096 294 401 11405| 2842 Nov.
Nov. |256 529 296 904 12152 8179 Dec.
Dee. |271 325 313 303 124 252 | 30 702 Total
1) Commercial Banks, Post Office Savings Bank excl. postal 79730 19390 76 549 21 360 Ja,n_-Aug,

giro accounts,

Savings Banks, Co-operative Credit Societies,

Central Bank for Co-operative Credit Societies, Consumers’ Co-
operative Societies. and Mortgage Banks,

17.

1) According to information supplied by the Finnish
Life Assurance Companies.

CHANGES IN NUMBER AND CAPITAL OF LIMITED COMPANIES

Figures supplied by the Central Statistical Office.
The figures in italics indicate the position at the end of the previous year.
¢ Preliminary figures subject to minor alterationa.

Founded With inereased |Liquidated or with | Net increase (+) or reduction (—)
Year and oapital reduced capital All companjes [Housing panies]  year and
Quarter Num- | Capital| Num- | Increase of | nypy. |Beduction| Ngm- | Capital | Num- | Capital Quarter
ber |Mil, mk| ber | rarin | ber [ otPUAN Tper o mi| ber | il mk
1951 10256 | 3288 671 8 475 263 611 |+ 783(+11 152I+ 1721 +1 850 1951
1952 1225 5530 878 16 980 316 234 |+ 916|-+22276|+ 237|+2 727 19562
1953 1110 | 4414 549 6981 360 2230{+ 773|4 91656{+ 250(+3 150 1963
1954* 1305 | 7487 464 4716 373 b83 |+ 948|-4-11 620]+ 358/+3930 1954*
1954 1954
April-June 3561 | 1605 114 1070 85 56 |4+ 270{4 26194+ 111/+1233| April-June
July-Sept. 293 | 1090 106 649 65 204 |4 230|4 1536|+ 824 870| July-Sept.
Oct. - Dec.* 340 | 2130 131 1108 107 21214+ 237+ 3027)+ 89|+ 888] Oct.- Dec.*
19565 1955
Jan.-March *| 346 | 1458 130 3288 88 854 2634 4661|4- 100|4-1093| Jan.-Mareh *
April-June* | 328 | 18961 140 2188| 109 13814+ 22114 3946|+ 110{4-1450| April-June * |
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18. BANKRUPTCIES 19, STOCK EXCHANGE
Bankruptoies *) Turnover of Stock Exchange®)
1951 | 1952 | 1953 |1954 |1985%| | 1951 | 1952 | 1953 | 1954 | 1955
January 20 b4 82 119 86 287 187 106 125 169 | January
February 26 47 Kb 107 72 248 166 127 136 207 | February
March 12 28 43 117 79 264 203 127| 173 309 March
April 26 41 26 68 26 281 194 214] 131 1821 April
May 16 32 24 74 b8 219 243 172 139 191 | May
June 10 12 23 32 | 106 238 107 201 124 196 | June
July 4 12 38 42 162 148 207 122 130 | July
August 15 10 11 68 230 156 301 110 171 ] August
September 8 18 50 67 216 | 136 283| 122 September
October 41 7% 112 103 192 169 118| 101 October
November b1 b6 | 111 103 216 127 144 148 November
December 11 44 67 76 229 148 136( 137 December
Total 239 429 612 976 2781 | 1984 | 2134 1569 Total
Jan.-June 109 214 223 517 427 1929 | 1404 | 14656 1060| 1555| Jan.-Aug,
1) Figures compiled by the Central Statistical Office from 1) According to data supplied by the Stock Exchange
the reports sent in by the various Courts inciuding all bank- Committee,
ruptey petitions, of which only about half will lead in due
course to actual bankruptey.
20. STOCK EXCHANGE INDEX 1948 =100
Share Prices
Month All kinds Bank Shares Industrial Shares Monthy
1953 1954 1955 1953 1954 1956 1953 1954 1956
January 164 243 257 124 148 141 169 262 280 | January
February 166 236 276 125 148 145 172 2563 303 | February
March 165 234 297 118 147 150 172 250 328 | March
April 176 224 309 126 140 153 185 239 342 | April
May 191 219 321 132 133 150 202 234 357 | May
June 199 218 332 135 133 149 211 232 371 | June
July 203 231 338 140 137 150 215 248 878 | July
August 227 238 367 144 141 152 245 256 402 | August
September 227 237 141 139 246 266 September
October 226 239 142 138 243 258 October
November 230 243 144 139 247 262 November
December 231 243 145 138 247 263 December
Whole year 200 284 136 140 213 251 ‘Whole year
sUnitas» index based on the prices quoted for the shares of 3 banks and 10 industrial firms.
21. PUBLIC DEBT
| 152 | 1958 | 1954 1065
Dec. Dec. Dec April | May | June I July | August
1000 mill. mk
Foreign debt ......................... 67.7 65.0 62.1 62.8 62.6 62.4 63.0 63.7
Ordinary loans ...........cocvuevnnnns 30.3 313 36.1 | 36.1 871 37.8 378 89.4
Indemnity bonds and similar obligations| 11.5 10.2 8.8 8.6 8.7 8.6 8.6 6.8
Treasury bills ................ccvoht — 3.4 0.5 3.5 3.0 2.5 2.5 2,5
Cash debt (net) ...................... 11.5 11.3 43 3.2 44 6.0 4.4 121
Debt to the Bank of Finland (net) ........ 14.8 14.4 8.8 7.2 0.3 8.2 6.6 18.8
Cash debt to the Posi Office Savings Bank 20,1 17.0 18.8 10.3 9.2 15,1 10.8 11,6
less: Cash holdings ...................... —23.4 —20.1 —20.6 [ —14,8 —141 —17.3 —13.0 —12.7
Domestie debt ........................ b3.3 56.2 49.7 | Hla4 53.2 b4.9 53.1 60.8
Total debt .................... .. ..., 121.0 | 121.2 | 111.8 | 114.2 115.8 1173 | 116.1 | 1245
Total debt, mill. dollars | 523.9 | 524.7 T 484.0 | 4945 501.4 508.0 | 502.8 | 538.8

Adjusted figures, see Ttems in Nos, 1—2, 1055, p. 84.
* Preliminary figures subject to minor alterations.
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22, STATE REVENUE AND EXPENDITURE
July Jan.—July July | Jan.—July
Revenue 1965 | 1955 | 1954 Expenditure 1955 | 1956 | 1054
1000 mill, mk 1000 mill. mk
Income and property tax (net) .. | 5.8 | 28.4 | 25,6| Interest on public debt ........ 0.7 36| 3.6
g;g:; golle%tiﬁlns OTSTRIIIMAANS g-: g%’; gz-: Child allowances .............. 0.1 9.9 | 9.8
8 an: are oI communes .... |[— 0, —0. -_—ud,
Other (itect tAXe8 - v.orverser .. 0.0 | 0.4 | 04f Od ago allowatoes ...........| 0.0 L2} 13
Sales tAX +.uvunrreeennnnennn B.0 | 28,7 | 80.4 | B tional ponsions re. | : .
Import duties ................. 2.1 | 138 | 103 “E G P Fmd P 00 | 21| 21
Revenue from Alcohol Monopoly| 1.8 | 11.1 9.9 Subsidies U TR e 2'3 12' o] 44
Excise on tobacco ............. 0.9 6.3 5.8 Payments from : nce 'e' ua,hzatlon : ) :
Other eXCiSes ................. 0.4 | 2.3 | 2.4 “OFEINS FOM PLico equAtAation o | 1a| 1s
Stamp duty ..... ST 0.8 4.8 | 42| poiibursement of 1951 exporttax| — | 0.1 £1
Payments for child allowances State aid to aericulture 0.4 21 929
and national pensions ...... 1.8 | 11.1 | 10.2 State aid to co nglmuna.l and private : o :
Receipts of price_ equaliza.tion fund | 0.4 6.1 3.9 SChOOIS + v oo private 1.3 8.0 8.5
Other revenus similar to taxes .. | 0.1 21| 25 Net losses of State enterprises .| 0.1 2.8 | 2.7
Total taxes | 19.1 [110.1 [105.6| Maintenance of roads .......... 0.5 251 1.9
Total| 6.5 | 49.9 | 46.1
Interest and dividends ......... 0.1 211 20
Net profits of State enterprises.| — —_ — ;
. Other current revenue ......... 0.8 34| 8.3 2:};:;:“:!6:2 dti%:lprzndlture """ li’.g 2:2 ?3:
Current revenue ............... 20.0 [115.6 [110.9 . XPONAILULS - vovvereees ’ ’ ’
. Real investments .............. 2.2 [ 19.1 | 19.8
Capital revenue proper ........ 0.4 29 29 (of which: unemployment relief) .. | (0.8) | (10.4) | (12.4)
Decrease in inventories ........ Lo 1.9 | 7.4] Other capital expenditure ...... 6.4 | 18,2 | 13.2
Capital revenue ................ 14 | 48| 10.3| Capital expenditure ............ 8.6 | 37.8 | 33.0
Total revenue ................. 21.4 [120.4 [121.2]| Total expenditure ............. 20.1 [122.1 1123
Foreign loans ................. 0.6 1.9 | 0.0| Redemption of foreign loans ... | 0.0 13| 15
Internal loans ................ 0.2 4.9 | 5.2 Regemption off internal loans ..| 0.3 84| b.8
........................ 0.5 | 68 [ 5.2| Redemption of indemmity bonds
Loans 8 b and similar obligations ...... [ 0.1 0.5 | 0.4
Treasury bills (incr. +) ........ — [+2.0 |—0.6 In%zi (fsremmms on II Indemnity 0o | 01! 02
Deficit (+) or surplus (—) ..... —1.7 |—1.8 [—5.6| Redemptions .................. 0.4 b8 | 7.9
Total | 20.5 |127.4 |120.2 Total | 20.5 [127.4 [120.2
Adjusted figures, see Items in Nos. 1—2, 1955, p. 34.
23. VALUE OF IMPORTS AND EXPORTS
Imports Exports Surplus of Imports (—)
(e.1. 1) (1. 0. b., commercial exports) or Exports (+)
Month Mill, mk Mill. mk Mill. mk Month
1953 1954 1966% | 1953 19564 1955* 1953 1954 1956*
January 12061 10775 10804 8417 9219 11483 |— 3634| — 1566 + 679 January
February 7278 9761 11962| 5847 7996 10926 |— 1426 — 1765 | — 1036 February
March 9761 10698 12088| 9760 9 327 7572 |— 11}— 1871 |— 4516} March
April 11767 11220) 15397| 9345 10404| 13821 |— 2422|— 816(— 1576 April
May 10093| 11831 16524] 9186| 12431 12682 }— 907| 4 600 — 3842) May
June 9986| 11874, 15252 12180 14b657| 16273 |+ 2194|+ 2683 | + 1021 | June
July 9630 12723 14277| 13801| 16445 19633 {+ 4171 | 4 3722| 4 5356 July
August 9719| 12032 16759 12900| 14788 ) 20242 |4 31814 2756 | -+ 3483 August
September | 9388 | 14322 11815 15854 + 2427 + 1532 September
October 10636 | 14067 13683 15792 4+ 8047 4 1725 October
November | 9406 | 145056 12543| 16927 + 3137 + 1422 November
December | 12150 | 18329 12088| 13878 — 62| — 4451 December
Total | 121 860 | 152 187 131 556 156 618 + 9695 ( 4+ 4481 Total
Jan-Aug. | 80280 90914 113063 | 81426 95167| 112632 |4+ 1146| 4 4253| — 431] Jan-Aug.

Tables 2328 according to Finnish Official Statistics I, A, Foreign Trade of Finland, Monthly Reports,
* Preliminary figures subject to minor alterations.
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24, YALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS
Imports Exports
(e.i. 1) (f. 0. b.)
Mill, mk Miil. mk
Classes of Good
Whole year January — August Whole year Janunary — August
1953 | 1954 | 1953 | 1954 |19565* | 1953 | 1954 | 1953 | 1954 | 1956*
Dairy produce, eggs, honey 412 40 400 12 962| 2094) 2933| 1222 2147| 1659
Other animal products, live
animals ............... 709 621 342 279 606 187 1036 109 428 238
Vegetables .............. 93 76 90 65 819 1 1 0 1 —
Eatable fruit ............ 2150 3178| 1324} 2231 2794 10 29 2 11 2
Coffee, tea, spices ....... 6855 10299| 4556 6196| 5317 — 0 — 0 —
Cereals, milling products..| 10641 7079| 8521| 3828| 6131 1164 493 675 419 1
Certain seeds and fruit,
plants for  industrial
UTPOSES «.cvvovrovanss 591 1205 540 917 1279 636 126 287 77 45
Raw materials for tanning
and dyeing ............ 85 120 58 81 74 3 3 1 1 2
Animal and vegetable fats| 2530 2310 1621 1386 1307 88 870 36 185 1
Meat and fish products . 432 844 147 180 2564 0 0 0 0 0
Sugar, sweets ........... 8722 2673] 2616| 2003| 2606 22 17 10 7 9
Beverages, vinegars ...... 547 820 247 460 341 234, 400 217 37 36
Fodder ................. 1109 1267 903 717| 1878 196 21 126 21 —
Tobacco ................ 15654 1635 1003| 1090 1002 — 0 _ 0 0
Minerals, ore ............ 1198 1855 603| 1051f 1191) 1120f 1244 618 620 741
Mineral fuel and oils ..... 16396 18118 | 9954 ) 10223 ) 13 725 30 25 11 10 9
Chemical and pharmacen-
tical products ......... 8663 6592| 2219| 41388 4667 256 254 174 164 196
Tanning and dyeing
extracts, varnishes 1321 1925 817 1176 1390 6 6 4 3 1
Casein, albumen, glues .... 336 538 197 3565 410, 2 13 0 11 0
Fertilizers ..... [P 2662 3312| 1597 2106] 1819 1 0 0 — —
Hides, skins, leather and
furs; manufactures of
these materials ........ 1562 1892 846 1202 1497 672 177 562 417 5b4
Rubber and rubber articles| 1359 2247 890) 1215 2225 18 18 7 11 15
Wood and wood goods 234 306 158 194 287| 53 085| 62191 | 33 440 | 37 584 | 43 495
Woodpulp .............. 11 7 5 3 13| 22 256( 29880 |14 239 | 18 722 | 24 420
Cardboard and paper, their
applications ........... 116 212 69 127 149] 26 530( 32909 | 16 677 20 bd4 | 25 374
Textile materials, textile
goods ......iiiiiiiiann 14883 20077 9728| 13022| 13809 1115 1726 662| 1076| 1268
Footwear ............... 46 55 33 45 38 23 101 15 25 29
Articles of stone and of
other mineral material,
glass ................ 793 1360 501 783 970 466 556 270 814 418
Base metals; articles made
therefrom ............. 13987 20828 | 9017 11896 | 15664) 25688 2317 1468 13894 1532
Machinery, apparatus ....| 11525 12579 8187 6901 9830] 5702 5559 3143 3068 3466
Electric machinery and
apparatus ............. 41780] 6047| 3046] 3714| 4058] 1034 793 502 464 484
Transport material ....... 118561 15761} 7789 10016| 12 026] 11077 12066 ( 6374| 6622 8142
Instruments, e¢locks and
watches, musical instru-
ments ......eoveevnnnas 1082 1634 714 995 [ 1402 B4 94 25 62 26
All others .............. 2625 H130] 1542 23807| 3023 935 961 550 382 469
Total {121 860|152 137 | 80 280 | 90 914 {113 063]131 5565(156 618 | 81 426 | 95 167 (112 632

* Preliminary figures subject to minor alterations.
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25. IMPORTS OF THE MOST IMPORTANT ARTICLES
Sugar
Wheat Cotlas Refined and unrefined
Month Tons Tons Tons Month
1953 | 1954 | 1966 | 1953 | 1954 1955* | 1953 | 1954 | 1955*
January |20 956| 9376 25451| 2076| 2083| 1849 5725 4206, 9254 |January
February 793 20531| 38997 1791 1250, 1167| 7469| 3995| 10949 |February
March 17208 | 21393 18766| 1583 2980| 2480| 7771| 6621 10331 |March
April 54317| 13317 16008| 1917| 1867| 3232 13572 7640| 16406 |April
May 36461 12539| 32160| 1841| 2448 1782] 12360 15092 14230 |May
June 26780 | 115401 10312 1988 1942| 2690( 13820| 10409| 10701 |June
July 30041 21274 15848 1827 2807| 1735| 10187| 16550| 13620 |July
August 23694 3804 32139| 1914| 1709 3638| 14353| 11602 19454 |August
September | 15726| 6611 17719 2969 10924 | 14036 September
October 5975 3298 920| 2486 11391 7360 October
November 6952 | 32565 2501 2455 5995 2012 November
December | 11260 | 54 402 2881| 2961 9568 2972 December
Total | 249 163 | 210 650 28017 | 27956 123 135 | 102395 Total
Jan-Aug. 1209250 (113774 | 188681 14936| 17086/ 18573| 85257 76015| 104 945 | Jan,-Aug.
Raw Tobacco Coal and Coke Petrol
Month Tons Tons Tons Month
1953 | 1954 | 1955* | 1963 | 1954 1956* | 1953 | 1954 | 1955*
January 411 402 453| 188777| 187653| 281094 15094 | 23447| 17404 | January
February 896| 464 413| 99667 98357 208344| 20200 25760 | 25824 | February
March 407| 492 446| 82223 91244 208820| 19680 | 25419| 27212 |March
April 399| 470 367| 84619| 76466| 111328| 25797| 22585| 26049 |April
May 367| 402 4b4| 87770| 135382| 218635| 20261 25333 | 22879 | May
June 375| 332 463| 165568 145935| 257993| 39597 81661 | 32675 |June
July 229| 381 130} 193076 173954| 180240| 31299 20089 | 36 545 | July
August 455| 475 479| 203479| 219231| 234792| 30141 38031| 26314 |August
September 497| 475 230275 | 173 527 28333 | 36074 September
October 395| 456 245954 | 3874019 922907 | 34313 October
November 439| 461 253010 | 279 933 21638 | 25781 November
December 362 311 191188 317827 28690 31114 December
Total | 4782| 5121 2 025 596 | 2 273 528 808 627 | 339 557 Total
Jan.-Aug. 30391 3418| 3205(1105169|1128222 1 701 246|202 059 | 212 325 | 214 902 | Jan.-Aug.
Mineral oils Fertilizers Raw Cotton
Month Tons Tons Tons Month
1958 | 1954 | 1956* | 1953 | 1954 1956* | 1958 | 1954 | 1955*
January 32420 47937 62685| 5286 81024 32507| 1020| 4405( 505 |January
February | 40823 465711| 56024| 2362| 32209 23002| 1524 732 609 | February
March 28171| 56082| 74195| 22526| 26080 20154| 1293| 2595| 1253 |March
April 265688 | 57660 59759| 15813 53312| 89055 463| 980| 865 |April
May 30205 39571 | 58016| 44074| 41288| 41187 724 762| 2618 | May
June 41881 39074 48247| 27578| 28217| 33489 518| 393 602 | June
July 26657 38506| 44947 36172 40932 34782 —| 2614| 2061 ]July
August 23031 35528 b58089| 40683| 33673 18756| 2369| 1939 1965]August
September | 40861 | 47784 19214| 51843 848 0 September
October 44061 | 54699 56144 38254 — 414 October
November | 40739 68391 38715 38344 371| 1469 November
December | 42061 | 63614 34319| 28510 1607 3002 December
Total | 415 398 | 594 456 342886 | 443 686 10237 19305 Total
Jan-Aug. (2476763599681 461962| 194494 286735 | 242932 7911| 14420| 10478 | Jan.-Aug.

* Preliminary figures subject to minor alterations.
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25. IMPORTS OF THE MOST IMPORTANT ARTICLES — Continued
Pig Iron Bar Iron and Bar Stee] Sheet Iron and Stes]
Month Tons Tons Tons Month
1963 | 1954 | 1986* | 1953 | 1954 | 1955* | 1953 | 1954 | 1955*
January 124 ( 2018 677 | 9388 4517 4166 78461 8178 9672 | January
February 20 | 1451 280 | 3614 3319 6 252 7893 6460 9686 | February
March 80 | 3436 1024 | 2813 5 906 7840 7605 6839 9821 | March
April 130 | 4594 43| 2841 7657 9,746 5968 | 13889 9376 | April
May b7 3623 711 | 3037 9674 11136 6518 8844 17751 |May
June 50 | 5123 738 | 2320 7656 14389 2786 11452 | 19013 | June
July 327 | 8086 830 | 1945 9169 9101 5899) 10924 | 13030 | July
August 5| 5870 695 | 1588 8978 14830 3660 140556 | 27867 | August
September 272 | 1699 1519 10342 4731 14107 September
October 160 | 1712 2768 8 322 56bh | 21137 October
November 1857 | 3766 4083 6176 8905 19436 November
December 3424 | 9026 4189 13324 11 890( 22537 December
Total | 6446 | 50 403 40105 95 040 79856 | 157 848 Total
Jan.-Aug, 743 | 34201 5413 | 27 546 568761 77459 1 481751 80631 1116216 | Jan,-Aug.
26. EXPORTS OF THE MOST IMPORTANT ARTICLES 1)
Wooden Houses and Huts Round Timber Sawn Timber *)
Floor area All kinds excl. fuel All kinds
Month 1000 m? 1000 m? 1000 standards Month
1953 | 1954 | 1956* | 1953 | 1954 | 1956* | 1963 | 1954 | 19B5*
January 19 49 6 47 116 134 49 39 38 | January
February 36 88 17 24 60 117 13 21 29 | February
March 126 89 17 76 4 70 27 12 17 | March
April 115 72 4 66 127 96 34 21 27 [ April
May 49 95 65 172 276 226 40 36 49 | May
June 6 73 43 318 467 541 79 78 80 | June
July 93 53 84 381 623 789 120 113 106 | July
August 103 37 6 349 558 967 85 102 128 | August
September 74 63 297 468 67 89 September
October 118 66 262 3907 56 85 October
November 78 76 208 274 63 76 November
December 80 37 188 180 55 61 December
Total 897 788 2388 8 620 688 783 Total
Jon.-Aug, 547 556 262 | 1433 2301 2 940 447 422 474 | Jan.-Aug.
Matches Plywood Bobbins (spools)
Month Tons 1000 m? Tons Month
1953 | 1954 | 1955* | 1958 | 196¢ | 1955* | 1953 | 1954 | 1935*
January 83 111 95 17 16 26 148 81 124 | January
February 78 82 127 11 17 31 44 125 158 | February
March 127 199 114 22 25 17 83 151 117 | March
April 61 73 164 20 27 40 78 172 232 | April
May 111 114 62 15 30 31 166 104 141 | May
June 104 70 77 17 25 22 67 156 142 | June
July 128 67 42 21 26 24 53 179 91 | July
August 29 47 80 10 15 25 107 38 103 | August
September 82 18 16 30 56 158 September
October 134 86 23 21 131 138 October
November 1256 122 19 30 95 160 November
December 116 75 25 36 116 80 December
Total | 1178 | 1064 216 208 1143 1542 Total
Jan.-Aug. 721 763 761 133 181 216 746 1006 1108 | Jan.-Aug.

1) Commercial exports. — ?) 1 standard sawn timber = 4.672 m?,
* Preliminary figures subject to minor alterations.
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26, EXPORTS OF THE MOST IMPORTANT ARTICLES — Continued
Mechanical Pulp ?) Sulphite Cellulose ?) Sulphate Cellulose !)
Month Tons Tons " Toms Month
1953 | 1964 | 19656* | 1963 | 1954 | 1966* | 1953 | 1964 | 1955+
January 18038 | 16843 | 16444 39984 36 898 40900| 22268 24091| 31219 |January
February 6911 12277| 11731} 23542 | 87106| 632656) 13872 19313| 8b 728 { February
March 12420 14696 10548| 50328 | 44431 43003| 41821| 26761 25988 |March
April 19496 11639| 14276 37233 | 49246 62806| 25483 | 32780( 40805 | April
May 18892 | 25425, 14647 35430 47679 49973 22964| 37073( 23064} May
June 14839 ( 20297 19979| 33103 | 556568 60087| 36780 35071 53 790 | June
July 132441 178567| 19069| 276565 47 789 615b5| 22974| 32020| 43 405|July
August 17498 | 10381 19034| 49017 45 106 71876 232541 26100 45197 |August
September | 26622 17 066 43035 { 48440 29309 34194 September
October 186566 13604 42 922 b5 249 27801 | 296560 October
November 20739 | 17068 863861 | 563070 26153 38821 November
December 16177 | 16 034 45 524 59 723 80244 | 39118 December
Total | 208 532 | 193 177 464 124 | 580 395 322 923 | 874 992 Total
Jan.-Aug. | 121338 |129415| 125 728 | 296 292 | 363 913 | 453 465 | 209 416 | 233 209 | 299 186 | Jan, - Aug.
Cardboard Paper Newsprint
All kinds All kinds (included in previous column)
Month Tons Tons Tons Month
1958 | 1954 | 1956* | 1953 | 1964 | 1955* | 1953 | 1954 | 1956*
January 9983, 11230 11634] 48944 | 56246 67067 30637 33686 32494 |January
February 8666| 10236| 17190| 30401! b51092| 68556] 18699| 28520| 34 380]|Febrnary
March 11096 13712 9643| 68284 59241 45304 42733 | 382169 21405[March
April 9906 | 168456! 18689) 57866 67053 96203| 34040| 36115| 50317 April
May 9004| 12683 15867] 55299| 63383 73706 34553| 384043 344303 May
June 10711 12118 13396 56412 56371 71704| 32564 28360 35645 ]June
July 9984 13329| 12766| 53396 62681 74570| 33697 30559 40458 |July
August 7011 1056681 1356421 62111 60904 82140} 85279 33373| 43011} August
September 9630 13326 53196 | 64763 81377| 383708 September
October 10866 | 15822 67726 79172 36762 | 40419 October
November 11 546( 14899 68 849 | 56 064 32222 24192 November
December 12414 16438 64109 73871 84618 | 36606 December
Total | 120 816 | 160 695 676 593 | 750 840 402 181 | 391 750 Total
Jan, - Aug, 763611100210 | 112727 432713 | 476 970 | 569 250 | 267 202 | 256 825 | 292 140 | Jan, - Aug.
1) Dry weight. -
27. UNIT VALUE INDEX OF IMPORTS AND EXPORTS 1935 =100
Groups of Imported Goods Principal Exported Goods
Year and Total Total Year and
Month  |Imports| T Machin- | Food- Sonaption [Exports ot Mo | cein- | Paper Month
terlals ¥ goods pulp lose
1961 1046 | 2133 | 1585 | 1956 | 15694 | 2801 2600 | 8258 | 3835 | 2874 1951
1952 1841 | 1946 | 15686 | 2017 1896 | 2614 2457 | 2797 | 2900 | 2298 1952
19563 1695 1677 | 1633 | 1935 1361 | 20741 2499 | 2011 | 1702 | 1762 19563
1954 1631 ] 1497 | 1786 | 1962 133112123} 2602 | 2008 | 1924 | 1835 1954
19564 1954
Jan, - Aug, 1663 | 1538 | 1752 | 2002 | 1363 | 2093) 2582 | 2003 | 1908 | 1821 | Jan.-Aug.
1965 1955
Jan,-Mar¢h | 1631 ] 1506 | 1960 ( 1863 | 1245 ) 1939| 2688 | 2034 | 1938 | 1892 | Jan. - March
Jan.- April 165971 1499 | 1816 | 1837 1229 | 1959 2714 | 2052 | 1971 | 1895 | Jan.- April
Jan. -May 1607 | 1520 | 1807 | 1828 | 123212009} 2712 | 2063 | 1983 | 1888 [ Jan.-May
Jan. - June 1607 | 1545 | 1767 | 1793 | 1263 |2105| 2710 | 2072 | 1985 | 1892 | Jan. - June
Jan. - July 1607 { 1547 | 1768 | 1787 1263 | 2197|2742 | 2091 | 1992 ( 1898 | Jan, - July
Jan, - Aug. 1609 | 1551 | 1788 | 1783 | 1250 | 2235] 2751 | 2109 | 1996 | 1898 |Jan.-Aug,
Calculated by the Statistical Department’ of the Board of Customs. For details concerning the calculation of the

indices see article in this Bulletin No. 4, 1989.
* Preliminary figures subject to minor alterations.
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28. FOREIGN TRADE WITH VARIOUS COUNTRIES

15

Imports Exports
(0.i. 1) (1. 0. b.)

Country Whole year January — August Whole year January — August

1953 | 1954 | 1954 | 1955* 1953 | 1964 | 1954 | 1955*
Europe: % % % (Ml mk| % % % % | Mill. mk %
Belgium — Luxembourg .. 2.7 3.0 29 ( 3141 2.8 2.8 2.9 2.7 3 656 3.2
Bulgaria. ............... 0.1 0.2 0.2 20 0.0 0.2 0.1 0.1 118 0.1
Czechoslovakia ........... 3.4 2.7 2.9 | 83b14 3.1 0.6 0.7 0.8 900 0.8
Denmark .......ccovcneee 3.0 2.4 25 ( 4119 8.6 3.5 3.4 3.6 3587 8.1
France ........cc000nunee 5.7 6.1 6.0 6 760 6.0 4.5 4.7 4.8 5293 4.7
Germany, Democratic Rep.| 1.9 2.6 2.9 | 3262 2.9 1.4 1.7 1.8 21387 | 1.9
’ Federal Rep. ...[ 7 6.7 6.5 | 9653 8.5 7.0 7.4 7.0 9867 8.8
GIOEe ...vvvvevvcnvennan 0.8 0.4 0.5 426 0.4 0.5 0.4 0.4 618 0.5
Holland ................ 6.2 6.5 8.0 | 3928 3.5 46 4.5 4.4 5 383 4,8
Ttaly coovvvnvnneinninnns, 11 1.2 14| 1178 Lo 0.9 1.4 1.3 1236 11
Jugoslavia .............. 0.1 0.1 0.1 118 0.1 0.0 0.2 0.2 68 0.0
Norway ......cccevne... 1e 1.9 15| 2468 2.2 0.8 1.3 1.1 1531 1.4
Poland ................. 6.8 4.2 3.9 ] 5636 5.0 2.1 2.1 2.1 2210 2.0
Rumania ................ 0.0 0.1 0.1 702 0.6 0.1 0.3 0.3 856 0.8
. Sweden . ................. 4.3 4.5 4.1 | 5426 4.8 3.2 2.7 27 1964 1.7
Switzerland ............. 1.6 1.1 Lo} 1511 1.3 0.3 0.7 0.7 1213 1.1
Turkey .....ecocvenvnnn. 0.9 0.7 0.9 629 0.6 1.3 1.5 1.2 834 | 0.7
United Kingdom.......... 15,8 ( 188 19.2 | 28082 | 204 22.0 | 225 | 229 | 27637 | 24.5
USSR coviviiinnnncennnss 214 | 17.8 176 | 16604 | 14.7| 254 | 21.5 | 28.2 | 20557 | 18.3
Rest of Europe .......... 2.8 3.1 3.4 | 3346 3.0 2.6 3.4 8.4 3278 2.9
Total for Europe | 87.9 | 84.1 86.6 | 95473 | 84,5 | 83.8 | 83.4 | 845 | 92893 | 82.4
Argentina.........vo0nune 1.5 2.1 2.1 | 34565 3.1 0.9 1.8 1.2 2626 | 2.4
Brazil .........cocun.... 2.3 5.5 5.1 4 892 4.3 1.3 2.1 2.3 2777 2.5
Canada .....ocvcvevnnnnnn 0.2 0.0 0.1 152 0.1 0.1 0.1 0.1 52 0.0
United States ........... 5.0 4.6 3.5 ] 5429 4.8 7.2 5.8 6.0 6 668 5.9
Rest of America ......... 0.6 0.3 0.1 282 0.2 0.9 0.9 0.9 829 0.7
Africa ....ovvviiiiennnnn. 0.4 0.5 0.5 811 0.7 2.2 2.3 2.3 2219 2.0
-7 N 2,1 2.9 30| 249 2.2 3.3 3.1 2.3 3888 3.5
Australia & New Zealand . 0.0 0.0 0.0 79 0.1 0.3 0.5 0.4 680 0.6
Grand total | 100.0 | 100,0 | 100.0 (113 063 | 100.0 | 100.0 | 100.0 | 100.0 | 112 632 | 100.0

The country of import indicates the land in which goods were purchased, the country of export the land to which goods

were sold.
29. WHOLESALE TRADE 80. SALES OF PETROL
Total Sales Wholesale for Traffic
Month - . Mill, mk 1000 tons Month
1962 | 1953 | 1954 | 1955 1951 | 1952 | 1963 | 1954 | 1955
January 17974 156944; 16206{ 18134 17.4( 162 22.2{ 20.7| 229( January
February 10886| 16998| 17949( 20306 16.8| 18.4| 21.0) 2l.6| 22.1| February
March 20304 | 19134 21288 23087 18.3| 19.2| 21.6| 23.6| 27.6]| March
April 21092| 19966 22604 26776 19.3| 20.0] 22.2( 26.4| 252] April
May 22994 | 20502| 23228| 25700 22.5| 261 295 2%7| 27.0| May
June 19702 20893| 21658 2b684 24.2! 270 29.0/ 30.9| 34.9| June
July 20980 19821 21722} 23171 26.1| 28.4[ 23.8( 313 34.2| July
August 200564 | 22475| 28587 24,7| 28.1] 28.4| 29.8 August
September 233820| 24088| 24258 23.4| 2b6f 27.9] 289 September
October 23018 22730 22475 21.8| 2b.7] 28.8]| 286 October
November 213565| 20937| 24018 23.0 20.8| 24.5| 278 November
December 205561 ) 22589 24818 26.21 22.1] 30.¢) 241 December
Total | 261 280 | 246 077 | 263 806 266.7 | 276.7| 309.3| 321.7 Total

Jan, - July 142932 | 183 268 | 144 6565] 161 8567 144.6 | 154.31 169.3| 182.2| 193.8| Jan.-July

Calculated by the >Uusi SBuomis. The figures represent

ahout 50 9% of the turnover of all wholesalers in Finland.
* Preliminary figures subject to minor alterations,

Figures supplied by the Ministry of Communications and
Public Works,
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81. VOLUME INDEX OF INDUSTRIAL PRODUCTION 1348 = 100
Home Market
sonth Total Industry Industry Export Indusiry Month
1953* | 1954* | 1955* | 1953* | 1954* | 1956* | 1953* | 1954%|  1956*
January 121 129 142 127 131 143 106 126 140 January
February 118 133 145 122 134 145 108 129 146 February
March 126 147 164 129 146 163 117 149 166 March
April 124 | 139 148 132 142 150 106 132 142 April
May 123 148 153 132 1560 154 105 144 150 May
June 122 136 161 134 140 154 97 126 146 June
July 101 116 122 102 109 111 99 134 147 July
August 124 143 131 145 109 | 139 August
September 140 156 145 1569 127 148 September
October . 149 159 156 1569 133 159 October
November 140 157 146 161 128 149 November
December 135 146 139 149 124 139 December
Whole year 127 142 133 144 113 140 Whole year
Jan,-July 119 135 146 125 136 146 105 135 148 Jan,-July
Calculated by the Central Statistical Office.
82. BUILDING ACTIVITY?Y)
" Buildings completed Bulldings
Your and - Tonas | toomoes | ToneF | vear ana
ear an Dwelli; F T trial | Bust Offici on & on €ar an
quarter Total Bomses. buiﬁ:lri!:xlgs 1?1('161;511598 prgsml;:es: buil:](in;gls end of | granted | cement quarter
period 1000 tons
Volume in millions of cubic metres
1952 21,06 8.84 b.74 2.10 0.99 2.04 | 2015 | 21.14 751 19562
1953 20.09 8.44 5.66 1.83 0.70 2.25 | 22.66 23.86 866 1953
1954 22,02 9.36 b.24 2.16 1.38 2.87 22.85 25.64 932 19564
1964 1954
April - June 2.97 1,44 0.68 0.14 0.17 0.36 | 28.10 8.59 345 | April - June
July - Sept. 7.02 2.75 1.85 0.75 0,28 lo7 | 27.08 b.83 310 | July- Sept,
Oct. - Dec, 8,90 3.86 2.40 0.58 0.69 0.97 | 22,83 5.96 186 | Oct. - Dec.
1955 1955
Jan. - March* 8.20 1,56 0.20 0.59 0.17 0.57 | 19.11 5.01 106 |} Jan.-March*
April - June* 3.20 152 0.59 0.35 0.19 0.36 | 24.89 8.61 323 | April - June*

1) New series, relating to the whole country. The figures concerning building activity are supplied by the Central Statistical
Office and those concerning the consumption of cement, by the Cement Association.

33. FOREIGN SHIPPING

Figures supplied by the Statistical Office of the Shipping Board.
* Preliminary figures subject to minor alterations.

Vessels arrived Vessels departed Goods transported
Y;;n:;‘d Number 1000 net reg. tons Number | 1000 net reg. tons 1000 tons Y;;n:;:d
Total [ Finnish | Total |wlth Cargo] Total | Finpish | Total |with Cargo| Imports | Exports
1961 9079 | 30561 | 5853 3590 | 9052 | 3051 [b846 4978 | 5537 | 7527 19561
1962 8443 § 3131 | 5946 4046 | 8426 | 3094 | 5957 4 607 5475 b 911 1952
1963 6693 | 2624 | 5045 3198 | 6721 | 2629 | 50565 4321 3950 5 518 19563
1954 7409 | 2619 | 5983 3864 | 7426 | 2612 | 5 959 5030 | 53063 | 6712 1954
1954 19564
Jan,-Aug, | 4624 | 1645 | 3604 2279 | 4583 | 1666 13547 3071 2884 | 4012 | Jan,-Aug.
19565 19565
June 976 208 700 442 974 316 706 586 602 802 | June
July 11456 318 783 423 | 1161 344 788 688 522 999 | July
August 1167 | 38561 | 802 413 11216 | 359 | 839 724 . .. | Angust
Jan.-Aug, | 5193 | 1811 | 4282 2851 | 5167 | 1848 | 4262 3 608 Jan, - Aug,




No, 10, 1955 17
84. STATE RAILWAYS

ight of go trans- Axle-kilometres Revenue .
Weig opmga?l“ ans of goods trucks (less Re-imbursements) | Begular Expenditure
Month 1000 tons Mill. km Mill, mk Mill. mk Month
1953 | 1954 | 1955 | 1953 | 1954 | 1955 | 1953 | 1954 | 1955 | 1953 | 19564 | 19566
January 1145] 1292 1404 63 69 74) 1666 1646/ 1806/ 1609 1510/ 1639]January
February | 1019 1333| 1461 63 78 78] 1531 1706 1808 1922 1868 1971 February
March 1328 1492 1090 80 91 60| 1899 1-996| 1440] 1965| 1759 1758| March
April 1200 1386f 1573 70 76 80| 1843 1925 2142 1849 1753 1808 April
May 1233 1470; 1717 68 77 90| 17563 1896 2164 2175 2043 2070 May
June 1390 1549 1713 71 78 85| 2012/ 2112 22056] 2059 1919 2434 June
July 13566 1581] 1805 74 84 94| 2125 2245 24271 1820} 1745 2041] July
August 1285 1497 72 80 1947 2051 1810| 1753 August
September| 1398| 1589 75 83 1806| 2160 1868 1847 September
October 1498| 1645 77 86 1878 1990 1823 1866 October
November| 1438 1613 78 79 1782 1952 1793 2024 November
December | 1285 1469 67 76 2426 2173 2832 2463 December
Total { 15 54| 17 916 853 957 22 ¢17| 23 852 28 025, 22 5560 Total
Jan.-July | 8670 10 108! 10 7531 489 553] 561} 12 829, 13 526; 13 992| 13 399; 12 597} 13 721|Jan.-July

According to Monthly Statistics of the Finnish State Rallways.
856. WHOLESALE PRICE INDEX 1935 = 100

Index for Goods in Finnish Wholesale trade Articles Articles
Finnish Goods Imported of of
Month | Total ind Products mporte: Import Export Month
om | TR wotal of agri- | P | of Taduetry| 0% | @il | te.b) o
1954| 1955 | 1954 | 1955 | 1954 | 1956 | 1954] 1955 | 1954| 1965] 19564] 1955 | 1954| 1955] 1964| 1955
1709 1825 1701 2 856 1516 1461 1534 1 967

Jan. 17331 1685{1844/ 18041 726 1 7362 884| 3 0341 631|1 41011 495/1 432 |1 5391 533{1 988/2 167| Jan.
Feb. |1733| 16951846 1815|1 735| 1 750(2 892( 3 0563|1 529(1 418]1 4921 437 |1 553!1 5192 02212 173| Feb.
March |1738{ 1702] 1 847, 1 824] 1 740( 1 7862 892 3 063/1 529]1 421]1 504!1 443 |1 519/1 514)2 036/2 176] March
April |1731)1710{ 1 850; 1832| 1 735( 1 8182 929 3 0681 5238!1 4231 477|1 448 |1 590{1 500|2 060|2 181} April
May [1732( 1717 1851|1887 1736|18352985 3 068(1522 14261 480,1 460 |1 588|1 5042 063|2 184| May
June {1733 171911 855(1841(1 757 1822(2935' 3 082(1 521|1 4281 475/1 459 [1 5971 507{2 0672 178] June

July |1 727|1720] 1846 1840| 1 775| 1 819|2 877 3 082|1 521(1 427|1 471|1 464 |1 5811 5032 097|2 180 July
Aug. 1725|1727/ 1 845! 1 860) 1 773) 1 847)2 877) 3 109]1 520|1 425]1 4681 467 |1 545/1 497/2 102:2 189] Aug,
Sept. 1722 1836 1675 2937 15616 1478 15621 2093 Sept.
QOct. |1 740 1865 1732 3044 1510 1472 1531 2118 Oct.
Nov. (1694 1811 1674 30562 1436 1446 1515 2116 Nov.
1\;]61;5.1 1684 1797 1684 3039 1415 1442 1519 2129 Dec.
ole ‘Whole
year 1724 1841 1728 2941 1506 1475 1550 2 074 year

Calculated by the Central Statistical Office. For details concerning the calculation of the index see article in this Bulletin

No. 4, 1939.
86.. COST OF LIVING INDEX
: August1938—| 1935 = 100

October 1951 July 1938 =
Month | = 1007 100 Total index | Food-stutfs Rent l‘ulmnd Clothing Taxes Month

1054| 1955] 1964| 1955 |1954 | 1955 | 1954| 1955 | 1954| 1955 | 1954| 1956 | 1954| 1965 | 1954 | 1965

102 1106 1 205 1 364 616 2 408 1443 2287

Jan. 104| 98|1110 1048|1 210| 1 142]1 373} 1 284| 689| 747(2 400| 2 244|1 431/ 1 234} 2 062| 2 014{ Jan.
Feb. 104| 98i1110( 10481 210 1 142}1 375; 1 285) 689, 7472 397| 2 24411 429, 1 231; 2 062/ 2 014{ Feb.

March | 103| 981 108) 1 052/1 207| 1 146{1 366| 1 293| 689 747)2 373, 2 243 1 429 1 231| 2 062; 2 014} March
April | 104] 99]1115(10569]1 216( 1 158[1 888 1309| 689 7472367 2 24111 426] 1 231 2 062| 2 014| April
May 104 9911 114{1062]1 214| 1 167i1 384| 1318( 689| 7472 360; 2 2501 426| 1 233( 2 062 2 014 May
June 103| 99{1 109 1 060(1 208| 1 1656{1 877| 1310 689 747|2 259| 2 2821 428| 1 233| 2 062( 2 014] June
July 104) 991 114; 1061{1 213(1 156{1 388 1 312( 689 7472 254| 2 3081 437| 1 234/ 2 062 2 014 July

Ang. 104| 100)1 117| 10681 217|1 163{1 898] 1 323| 689 747:2 249| 2 337|1 429| 1 235| 2 062 2 014] Aug.
Sept. 104 1111 1211 1384 689 2 222 1429 2062 Sept.
Oct. 104 1112 1211 1374 743 2221 1419 2017 Oct.
Nov. 98 1045 1138 1276 747 2231 1235 2017 Nov.
Deec. 98 1043 1136 1270 47 ‘12289 1234 2017 ]‘?velf'le
Whole 0|
year 103 1101 1199 1363 703 2298 1395 2 061 year

Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 83 different centres
1) This index does not include direct taxes.
3 The figures in italics indicate the position at the end of the previous year.
7674—55
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87. BUILDING COST INDEX 1951 =100

. Average hourly Index of the
Total index Building materials ' - 1
Month earnings Contractor *) Month

1952 | 1953 | 1954 | 1965 | 1958 | 1964 | 1956 | 1963 | 1954 | 1955 | 1953 | 1954 | 1955

Jan. 103 | 101 | 100 | 101 | 102 99 95 971 1001 109} 101 | 101 | 101 {Jan.
Feb. 102 | 100 99 | 101 | 102 99 96 95 98 | 108 | 101 | 100 | 102 | Feb.
March | 102 | 100 | 100 | 100 | 102 99 96 97| 100 | 106 | 101 | 101 | 101 | March
April | 103 | 101 99 | 101 | 102 98 96 100 | 100§ 108 { 102 } 100 | 102 | April
May 104 | 100 99 | 101 | 101 98 96 98 | 100} 110 | 101 | 100 | 102 | May
June 103 | 101 | 101 | 103 { 101 98 96 100 | 106 ( 118 | 102 | 102 | 103 | June
July 105 | 100 | 102 | 103 | 101 98 96 98 | 110 | 1156 ] 101 | 103 | 104 | July
Aug. 104 | 101 | 102 | 104 | 101 98 96 101 | 108 | 118 | 102 | 102 | 105 { Aug

Sept. 104 | 101 | 102 101 98 102 { 109 102 | 102 Sept..
Oct. 103 | 101 | 101 100 98 102 | 108 102 | 102 QOct.
Nov. 103 | 101 | 101 99 98 103 | 108 102 | 102 Nov.
Dec. 101 | 100 ;| 101 929 96 99| 109 101 | 102 Dec.
Whole . Whole
year 103 | 101 | 101 101 98 99 | 106 101 | 101 year

Up to the end of 1964, calculated by the Bank of Finland, from 1955 onwards by the Central Statistical Office,
1) Total index less experts’ fees and interest on building capital.

88. INDEX OF WORKING HOURS IN INDUSTRY

All industries Branch of Industry
Quarter Home | Exporting| Glass, Foodstuffs) Quarter
Total | Indus- | Indus- Metal | Stone, | Chemicals and Leather| Textile | Paper | Timber
tries tries ete. Luxuries

19563 ' 19563
July-Sept. 96.8) 955| 1008 89.9( 918 98.6 | 101.8 | 108.9| 99.8{ 97.4| 103,0 {July-Sept.
Oct.-Dec. 97.8| 99.1 944 ] 96.6| 98.3( 104.1 | 1089 | 108.1| 97.1] 93.8| 95.0[Oct.-Dec.

1964 1954
Jan.-March [ 97.9( 98.5 96.3  96.6| 997! 104s i 101.1 | 103.9| 98.3| 96.0| 96.7 |[Jan.-March
April-June | 101.6 ( 102.5 99.3 | 103,3| 110,5 | 107.1 | 105.2 | 106.3| 96.5| 987 99,9 [April-June
July-Sept. | 105.4 | 106,38 | 103.2 | 107.3| 110.2| 1089 | 102.8 | 112.1| 103.2 | 102.0 | 104.2 |July- Sept.
Oct.-Dec. 104,0 | 103,1 106.8 | 103.0 | 104.5| 106.3 97.6 | 1057 | 103.8| 99.9| 112.2 |Oct.-Dec.

1955 _ ' 1955
Jan.-March | 104.2 | 104.0| 104.7 | 106.6| 103.4| 105.6 | 105.4 | 102.2| 99.3| 99.s| 109.2 |Jan.-March
April-June | 103.7] 103.3| 1049 | 1047] 102.3| 1021 | 103.5 | 101.3| 101.9| 1025 | 107.0 |April-Tune

The index, which is based on the number of working houra during the corresponding quarters in the previous year, is
calculated by the Research Office of the Ministry for Social Affairs,

39. NUMBER OF UNEMPLOYED 40. CESSATION OF WORK
Unemployed qualified for registration 1954 1955*
End of
Total On Rellet Work Emplo Work- | Employers | Work- Month
Month D OVers | people p oy people
1953 | 1954 | 19556 | 1953 | 1954 | 1965 affected | rectea| "ot | JHreoted
Jannary 64 207| 61 916| 21 165] 39 244/ 42 438 16 182 2 68 12| 2116 | January
February 65 726/ 52 840) 24 305] b4 822| 46 538} 21 021 7 774 22 43857| February
March 61 582! 49 837| 26 0563 56 3241 46 091{ 23 731 3 100 15|19 185 | March
April 40 181( 86 985{ 19 434] 38 077| 34 180| 17 873 2 157 10| 4772 April
May 21 457/ 11 010 5008| 20 978 10 388/ 4617 73 10530 89| 4720 | May
June 2390 268 —] 2285 211 — 41 784 1 29 | June
July 696 —| —| 514 — — 3| 22 1| 100]July
August 1066 — —| 614 — — 2 64 — — | August
September | 5 562 — 3224 — 5 290 September
October 16 037 1886 9146 667 2 | 3432 QOctober
November |34 630 6 751 22 180 4022 — —_ November
December |46 096 12 649 84 432| 8890. — — December
Statistics supplied by the Ministry of Communications and The above particulars, which refer to cessations initiated

Public Works according to the Unemplovment Records. during the month, are compiled by the Research Office of

* Preliminary figures subject to minor alterations. the Ministry for Social Affairs.
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CERTAIN PARTICULARS ABOUT FINLAND

1. FORM OF GOVERNMENT
Finland formed a part of the kingdom of Sweden from
1154 to 1809; from 1809 it was an autonomous Grand Duchy
connected with Russia up to December 6, 1917, when Finland
declared its independence, which was acknowledged by all the
Powers including Soviet Russia. It became a republic in 1919.
The legislative power of the country is vested in the Diet and
the President. The highest executive power is held by the
President chosen for a period of 6 years. The President for
the current period. March 1, 1950, to March 1, 1958, is Juho
Kusti Paasikivi wuo has been in office since March 11, 1946.
The Diet, composed of 200 members, is elected by universal
suffrage. The number of seats of the different parties in the
Diet elected in 1954 are as follows: Social Democrats 64, Agrarians
53, People’s Democrats 43, Conservatives 24, Swedish Party 13,

Finnish People’s Party (former Liberal Party) 13.

2. LAND

THE AREA is 337,009 square kilomefres (Great Britain's
area is 245,000 sq. km and Italy’s area 801,000 sq. km). Of
the total area 9.4 % are inland waters. On an average 13.9 %
of the land in the South of Finland is cultivated (1950), 1.9 %
in the North, 8.0 % of the whole land. Of the land area 21.8
mill. ha (58.9 mill. acres) or 71.6 % are covered by forests.

3. POPULATION

NUMBER OF INHABITANTS (1954): 4.2 millions. Sweden
(1954) 7.2, Switzerland (1954) 4.9, Denmark (1953) 4.4 and
Norway (1953) 8.4 millions.

DENSBITY OF POPULATION (1954): In South Finland
23.5, in North Finland 3.7 and in the whole couniry an average
of 18.8 inhabitants to the square kilometre.

DISTRIBUTION (1954): 66.2 % of the population inhabit
the country, 83.8 % the towns and market towns. The largest
towns are (1954): Helsinki (Helsingfors), the capifal, 898,300
inhabitants, Turku (Abo) 107,600, Tampere (Tammerfors)
107,600,

OCCUPATION (1950): Agriculture and forestry 42 %,
industry 29 %, commerce 7 %, transport and communication
8 9%, services 9 %, other economically active persons 1 %,
economically inactive persons 6 %.

LANGUAGE (1950): Finnish speaking 91.1 %, Swedish
speaking 8.8 %, others 0.8 %.

EDUCATION (1958): Practically all persons over 15 years
of age are literate. There are three universities (the oldest
founded in 1840) and 12 colleges of university standard.

INCREASE OF POPULATION (1953): Births 21.8 9/,,,
deaths 9.8 9,9, Increase 1l.6%/,,. Deaths in France (1953)
18.0 %/y, and in Great Britain (1953) 11.4 ¢/,,.

4. TRADE AND COMMUNICATIONS

NATIONAL INCOME (1953, in thousand million marks):
Gross national income at market price 805. Net national pro-
duct at factor cost, by origin: agriculture 81 (18 %), forestry
and fishing 61 (10 %), manufacturing 195 (32 %), construction
60 (10 %), transport and communications 41 (7 %), commerce,
banking and insurance 77 (18 %), public activities 59 (10 %),
other services 384 (5 %), total 608. Volume index 122 (1948
= 100).

FOREST RESOURCES (1951-1953): The growing stock
comprised 1,491 million of solid cu. m incl. bark (52,660 million
cu. ft), of which pine 43.7 % and spruce 85.7 %, the rest 20.6 %
being leaf-trees, chiefly birch. Of the growing stock, 10,900
million cu. ft, 58.0 % of them pines, was up fo the standard
required for logs (minimum for sawmill logs 18’ X 6” and for
veneer logs 18’ x 7%). The annual growth is 46 million
of solid cu. m green wood excl. bark (1,620 mill. cu. £t). The

total removal in 1964 calculated according to the use of wood
was 46 million cu. m (1,689 million cu. ft). In the years
1923 to 1938 in the then area of the country, it averaged 41
million cu. m (1,448 million cu. ft) per year, the corresponding
yearly growth being 46 million cu. m (1,620 million cu, ft).

AGRICULTURE (1950): Cultivated land 2.5 million hec-
tares, divided as follows: area under cultivation under 10 hec-
tares 41.2 %, 10—50 ha 53.8 %, 50—100 ha 3.6 %, over 100 ha
1.6 %. Cultivated land (1963) was divided between the different
kinds of crops as follows: 43.4 % hay, 7.7 % temporary grass-
land for grazing, 19.0 % oats, 5.0 % wheat, 3.7 % rye, 6.7 %
barley, 8.7 % potatoes, 10.8 % others. Dairy units in operation
in 1953 amounted to 459.

OWNERSHIP OF LAND (1950): The land area was distri-
buted among different classes of owners approximately as
follows: private 56.8 %, State 85.0 %, joint stock companies
ete. 6.4 %, communities 1.7 %.

INDUSTRY (1952): Number of indusirial concerns 5,994,
workpeople 270,453, gross value of products of industry 508,355
million marks.

LENGTH OF RAILWAYS (1954); 5,046 km, of which
4,859 km State railways and 187 km private. The gauge is
in general 1.624 m.

MERCHANT FLEET (1. 4. 1955); Steamers 319 (422,700
gross reg. tons), mofor vessels 149 (204,288 gross reg. tons),
sailing vessels with auxiliary engines 120 (11,777 gross reg.
tons). Total 688 (728,805 gross reg. tons).

5. FINANCE AND BANKING

CURRBRENCY. Since 1860 Finland has its own monetary
system. From 1877 up to 1914 the currency maintained its
stable gold value, and after the disturbances caused by the
war a gold standard was again introduced from January 1, 1926.
The unit currency is the mark (Finnish smarkkas = 100 pennis),
8ince October 12, 1931, the redemption of bank notes in gold
is, however, suspended. In 1948 Finland joined the Inter-
national Monetary Fund and on June 27, 1951, the official par
value of the mark was established at 230 marks per one U. S.
dollar, the selling rate of the Bank of Finland being 281 marks
and its buying rate 229 marks.

STATE FINANCES. According to the finance accounts for
1964 the State revenue was 215,660 million marks, of which
194,302 milllon marks were current revenue, and State ex-
penditure 213,863 million marks, of which 143,807 million marks
were current expenditure.

MUNICIPAL FINANCES. According fo the finance
accounts for 1952 expenditure amounted to 98,483 million
marks. Total revenue was 100,867 million marks, of which in-
come from taxation 657,305 million marks. The municipal
income tax (non-progressive) averaged 10.9 9% of the ratepayers
income.

THE BANK OF ISSUE. The Bank of Finland (founded
in 1811) is a State Bank. Its head office is in Helsinki (Hel-
singfors) with branches in Turku (Abo), Pori (Bjorneborg),
Vaasa (Vasa), Oulu (Uledborg), Kuopio, Joensuu, Mikkeli
(8:t Michel), Tampere (Tammerfors), Himeenlinna (Tavastehus),
Jyviiskyli, Kotka and Lahti.

THE COMMERCIAL BANKS (1956): Number 6, possess
520 offices, where all kinds of banking business is transacted.
There is one banking establishment per 8,200 inhabitants.

The largest banks are Kansallis-Osake-Pankki, Oy Pohjois-
maiden Yhdyspapkki — Ab Nordiska Foreningsbanken and
Helsingin Osakepankki — Helsingfors Aktieoank, all with head
offices in the capital.

OTHER BANXS (1955); Mortgage Banks 5, Savings banks
421, Co-operative Credit Societies 594 and a Central Bank for
the latter.
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BUDGET PLANS AND FISCAL POLICY

At the beginning of 1954 the outlook for
State finances was uncertain. The fourth
Kekkonen ministry had drawn up budget
estimates in September of the previous year
with a radically reduced total of only
151,922 mill. marks. But the Government
fell in November, and the discussion of the
changes proposed by its successor, the Tuo-
mioja ministry, was so protracted that the
regular budget for 1954 was not passed until
the middle of March 1954. The total of this
budget was 183,144 mill. marks, which was
also considerably below the level of ex-
penditure in both 1952 and 1953. As a
matter of fact, owing to the change of
Government, various items of expenditure
had to be omitted from the budget for
technical reasons and deferred for inclusion
in a supplementary budget. As the budget
balanced and its estimates of revenue did
not appear to be very ,cautious”, - much
anxiety was naturally felt as to how these
expected increases in grants could be
financed. This anxiety was all the greater
in that the course of the State finances did
not seem to be at all promising in the
opening months of 1954, due, among at
other things, to the large expenditure on
unemployment. As will be seen in the first
diagram, which shows the difference between
revenue (excluding loans) and expenditure
(excluding redemptions) from the beginning
of the year, the relation of revenue to
expenditure was appreciably more unfavour-

able at the beginning of the year than it had
been in the first months of 1953.

In the middle of June, two supplementary
budgets were introduced, in which additional
grants were made to a total of 21,084 mill.
marks. The majority of them, amounting to
11,000 million, were devoted to unemploy-
ment relief, while the increase in subsidies
amounted to 5,127 million. The former
grants did not, however, represent fresh
expenditure at this stage, but merely the
formal approval of spending already done
in the winter and spring.

Little revenue was included in the sup-
plementary budgets, but by that time the
prospects of State finances had improved
considerably. During the spring, the
country’s economic activity had grown very
considerably and as taxation revenue is in
the main highly sensitive to fluctuations in
activity, such income had begun to grow to
an increasingly great extent. On the other
hand, the Government had made great
efforts to restrict the spending by State
departments, and this had the primary effect
of decreasing considerably the stocks of
State enterprises and extra-budgetary funds.
As the diagram shows, the excess of revenue
over expenditure in the first half of the year
amounted to fully 3,900 mill. marks,
whereas in the corresponding period of the
previous year there had been an excess of
expenditure of 6,700 million.

In May, the Tuomioja ministry had been
replaced by the Torngren ministry; the
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State finances then appeared to be progres-
sing, continuously and without increases in
tax rates, towards a growing surplus. Such
a development in State finances could, in
view of the situation at that time, be
considered proper, for economic activity
continued fo grow during the summer; the
large increase in foreign exchange reserves,
in particular, began to evidence the need for
counter-measures in order to prevent too
great an abundance of money.

In the autumn of 1954, however, there
occurred a crisis, the consequences of which
greatly affected the subsequent ecourse of
State finances. The cost of living index
(October 1951 = 100), which had stood at
almost exactly 104 points, threatened to rise
above the 105 limit, and this would have
meant a general rise in index-tied wages.
After difficult negotiations, which also led
to a change of Government in October, the
fifth Kekkonen ministry decided to lower
the index by means of financial poliey, that
is to say by ,buying points”.
effected at the beginning of November by
raising subsidies and releasing textiles from
the sales tax, to mention the two principal
measures. The additional grants for 1954,
necessitated by the ,,points purchases”, were
included in a supplementary budget which
was finally passed at the end of December.
The total of this supplementary budget

This was |
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amounted to 10,543 mill. marks, of which
4,594 million represented the increase in
subsidies.

These very radieal ,,points purchases” did
not affect with full force the pattern of
State revenue and expenditure until 1955,
but during November and December 1954
they did occasion (Government increases in
expenditure and decreases in revenue
amounting in total to several thousand mil-
lion marks. Thus, State finances did not
develop during the latter half of the year
in the manner promised by their development
in the early part of the year. As the
diagram shows, the excess of revenue for
July—December was, broadly speaking, the
same as for the corresponding period of
1953.

The combined total of expenditure in the
regular and supplementary budgets for 1954
amounted to 214,788 mill. marks and the
corresponding total of revenue to 207,159
million. According to the finance accounts
for 1954, expenditure did in fact amount to
213,663 mill. marks and revenue to 215,569
million.

Nevertheless it is difficult to perceive the
actual level of revenue and expenditure or
its course of development from these fotals,
as the figures are greatly influenced on the
one hand by budget tactiecs, and on the other
by the special methods of Government ac-
countancy that have been referred to in
previous articles on State finances published
in this Bulletin. In dealing below with rev-
enue and expenditure for 1954, ,adjusted”
figures are employed, calculated on a pay-
ment basis and taking account both of
payments included in the budget and extra-
budgetary payments.

Before proceeding to a detailed study of
State revenue and expenditure, their annual
rate on the basis of the ,,adjusted” figures
needs brief examination. This is illustrated
by the second diagram, which shows revenue
(excluding loans) and expenditure (exclud-
ing redemptions) and the difference between
them. The curves represent 12-month totals,
each total being plotted to the last month
of the period. For the sake of comparison,
the diagram has been extended to begin
with. December 1951 and end with July 1955,
figures for the latter month being available
at the time of writing.
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The diagram shows that at the beginning
of 1954 the course of State revenue did
indeed appear to be very disturbing. The
annual rate of revenue had been decreasing
for a very long time and had touched bottom
in February 1954 at 192,800 million marks.
But in March—September there was a very
steep rise due to the growth of taxation
revenue and to the reduction of stocks
already mentioned. In September a peak of
215,000 million marks was reached. At the
turn of the year, however, revenue was again
diminishing. As far as expenditure was
concerned there were no such great fluc-
tuations, as their level had risen fairly
evenly.

In this conneection, some remarks may be
appropriate on the course of development
in 1955. The level of revenue sank con-
siderably during the second quarter of this
year, but has since risen very much — and
seems likely to rise still further. The course
of expenditure, however, merits greater
attention. Sinee the beginning of the second
quarter, it has risen very steeply — mainly
owing to the increased subsidies — and was
at a record level of 214,500 mill. marks in
July 1955. A continued rise is to be anti-
cipated.

A study of the diagram shows that a de-
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tailed description of the volume of revenue
and expenditure for the calendar year 1954
cannot provide a very accurate picture of
the recent course of State finances. Actually,
the year 1954 embraces three separate
periods of development: the first two months
were a continuation of the deficit policy
that had lasted throughout the previous
year, the next seven months were a period
of a large surplus, and the -concluding
months of the year the start of a period of
excess in expenditure, this excess growing at
an inereasing rate in 1955. This should be
borne in mind, when examining the ecal-
culations of State finances for 1954 given
below.
A REVIEW OF THE YEAR

In the accompanying table the total State
revenue and expenditure for 1954 and 1953
are given. With some exceptionsl) the
ealeulations are made in the same way as
the monthly calculations in table 22 of the
statistical section of this Bulletin.

According to the table, revenue (excluding
loans) amounted to 213,063 mill. marks in
1954, or 16,051 million more than in the
previous year. Expenditure (excluding
redemptions) amounted to 204,730 mill.
marks, the rise being 5,995 million. The
excess of revenue was thus 8,333 mill. marks
as against an excess of expenditure of 1,721
million in 1953. The relation between annual
revenue and expenditure had thus improved
by 10,054 mill. marks during 1954. If loans
and redemptions are included, the overall
surplus amounted to 10,170 million marks,
as compared with a deficit of 3,378 million
a year earlier. The relation between the total
revenue and the total expenditure for 1954
thus represented an improvement of 13,548

‘mill. marks on 1953.

Revenue

The vigorous growth of State revenue was
caused to a large extent by the increase in
taxation revenue. All the taxes given in the
table increased with the exception of income
and property tax and the excise duty on
coffee. The decrease in the former was due

1) Expenditure in indemnity bonds and Holding
certificates (excl. interest) is calculated here as
current expenditure and redemption of Emergency -
Settlement notes and Land Expropriation notes as
capital expenditure. In table 22, both these cate-
gories are classed as redemption.



No. 10, 1955 23
STATE REVENUE AND EXPENDITURE
(Adjusted figures)
1854 l 1953 1954 1958
Revenue T ML me Expenditure MilL i
Income and property tax (net) ... | 42501| 46136| Interest on public debt ......... b5 452 5 057

Gross collections ............ocevenn. 92103 | 91751 Child allowances ............... 19471 19179

Refunds and share of communes .... |—49 602 |—45 615 Old age-allowanees ............. 26561 2753
Other direct taxes .............. 884 862 | Supplementary national pensions 2 302 1903
SEN I . 57308 | 53046 | Transfer of national pensions pre- :

Import duties .................. 19044) 16769] miums to N.P. Fund ........ 4210 2857
Revenue from Alecohol Monopoly .. | 17268 | 16 404| Compensation to war-disabled ... 5516 5551
Excise on tobacco .............. 104351 9889| Expenditure on indemnity bonds
Excise on sweetstuffs ........... 1463 1145| and Holding certificates (exel.
Excise on beer ................. 914 916 interest) ........coiiiiiiiia 11459 | 11659
Excise on coffee ............... 486 1302| Subsidies ............o.vieninn 122568 7627
Other indirect taxes ............ 1078 976 | Reimbursement of 1951 export tax 40564 —
Stamp duty ..........oieen.n 6 740 6 037 | State aid to agriculture......... 5 754 6875
Payments for child allowances and State aid to communal and private

national pensions ............. 18745 17865 schools ..............cvuiunn 13496 13993
Net receipts of price equalization Military expenditure ............ 9297 9243

by extra-budgetary funds ..... 3950 8 302 | Maintenance of roads ........... 5 226 4613
Other revenue similar to taxes ... 4933 3 308 gensions of State employees ..... 3663 3477

amily pensions ................ 983 944

Total taxes| 185 749 177967 Otherycl?rrent expenditure....... 46 777| 45065

Current expenditure ............. 152 569 | 140 796
Interest and dividends .......... 3514 3063 | Investments in State enterprises,

Net profits of State enterprises .. 51567 4556b6| forests and landed property ...| 10446 11814
Other current revenue .......... 6 461 6 283 | Purchases of machinery and appa-

ratus ...l 1701 1788

Current revenue ................ 200 881 191 858 House building ... ... .oovovroos 5 943 6671
Roads, bridges and hydro-under-

Provision for depreciation by State takings .......ieiiiiiinnnt. 12020 | 11418

enterprises ................... 944 727 Real investments| 30110| 31691
Sales of State property ......... 525 848 (of which: unemployment relief) | (15 443) | (13 657)
Repayments of loans ........... 2 6564 1939 Lending .......covvvvvvnninnnn. 21189 25201
Decrease in stocks of extra-budget- Purchases of shares............. 511 492

ary funds ................... 4 367 719 | Redemption of Emergency Settle-
Decrease in stocks of State enter- ment notes and Land Expropria-

PUiSes ......ovvniiiievnnnnnn. 3 692 921 tion notes ................... 361 465
Capital revenue................. 12 182 5154 | Capital expenditure ............. 52161 | 57939
Total revenue (excl. loans) ...... 213 063 | 197 012 Total expenditure (execl. redemp-

toms) ...l 204 730 | 198 735

Foreign loans .................. 1 45| Redemption of foreign loans .... 3001 2691
Internal loans .................. 11 242 3593 | Redemption of internal loans .... 6 405 2 602
LOanS ...ocvevnvennreninennnnns 11 243 3 638 | Redemptions ................... 9 406 5 293
Surplus (+) or defieit (—) ...... +10170| —3 378

Total | 224 306 | 200 650 Total | 224 306 | 200 660

in the main to purely technical causes, as
for example the fact that there was speeding
up of advance remittances to the communes
of communal taxes previously withheld. To
a small extent, the falling off was also due
to tax rates having been lowered for in-
dividuals. The lower yield of the coffee tax
was simply due to the faet that the whole
tax had been abolished in March 1954.

Expressed in terms of marks, the largest
increase occurred in. the yield of the sales
tax. Half of the increase was due to the
development of home trade and half to the
increase in imports. The latter fact also
explains the increase in the yield of import
duties. The increased revenue from the
Aleohol Monopoly was a direct consequence
of the larger sales of liguor.
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SHORT-TERM FINANCING

(Adjusted figures) o., 1953
Short-term credit from private Mill. mk

credit institutions (imer. +) .. — 2,856 + 3,355
Private funds (imer. +) ...... — 350 + 272
Net debt to the Bank of Fin-

land (imer. +) ............ — 8,143 — 439
Short-term debt to the Post Of-

fice Savings Bank (imer. +) ~+ 1,669 ~ 3,138,
Cash holdings (imer. —) ...... — 491 + 3,328
Surplus (—) or Deficit (+) —10,170 + 3,378

Total taxes amounted to 185,749 mill.
marks or 21.7 per cent of the gross national
ineome, at market prices. As in 1953 the
corresponding ratio was 22.2 per cent, the
burden of taxation cannot be held to have
changed to any particular extent.

The growth of State revenue was also due,
in addition to the increase in taxation
revenue, just as much to the exceptionally
heavy reduction of stocks, which figures in
the table as capital revenue. The reduction
of the stocks of extra-budgetary funds and
State enterprises amounted in all to 8,059
million marks, whereas one year previously it
was only 1,640 million. This large decrease
was mainly due to sales from the State
Granary and to the deliberate reduetion
of fuel stocks of the railways.

Expenditure

As regards current expenditure some
exceptional items are noticeable which ex-
plain the greater part of its considerable
growth. The greatest increase is the rise in
subgidies, which was, of course, caused by
the increases introduced at the beginning of
November 1954, as already mentioned. Of
the individual subsidies, 4,401 mill. marks
were employed in 1954 (4,663 million in
1953) for lowering the cost of artificial
fertilizers and distributing them free of
charge; 2,193 (—) million to provide com-
pensation for the price reduction of dairy
produce; 2,152 (814) million for export
premiums on butter and cheese, and, in
November and December, for compensating
price differences on butter stocks; 1,133 (—)
million for subsidising the produection of
beet sugar; and 1,036 (795) million for
allowances for the transport and distribution
of milk. The partial reimbursement of the
export tax imposed in 1951, the peak year
for exports, was an exceptional item of
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expenditure, 4,054 million marks. It should
be mentioned that the growth of national
pensions payments transferred to the Na-
tional Pensions Fund was entirely due to an
alteration of the dates of payment.

Efforts were made in 1954 considerably
to reduce Government real investments but
owing to the heavy expenditure on unem-
ployment the eventual reduction proved to
be a minor one. Of the investments in State
enterprises, forests and landed property, the
most substantial share fell to railway econ-
struction, 8,074 (8,802) mill. marks, of
which 3,084 (2,204) million were financed
out of unemployment funds. The major
proportion of the expenditure on roads and
waterways was occasioned by the extensive
unemployment relief work.

A truly remarkable reduction occurred in
the granting of Government loans, which
had grown so much in recent years. The
reduction was effected principally in loans
granted by the Settlement Fund. On the
contrary, the amount of housing loans at
low rates of interest, the Arava loans, in-
creased slightly to 7,889 (7,409) mill. marks.
Employment loans to the amount of 3,171
(3,234) million marks were granted.

Borrowing, Cash Transactions and the
Public Debt

Owing to the large redemptions falling
due in 1954 the Government econsiderably
increased its borrowing and succeeded in the
selling of bonds to the extent of 11,242 mill.
marks. Of these, 3,874 million consisted of
a loan at a varying rate of interest, intended
mainly for financial institutions; 3,500 mil-
lion of a loan floated for converting the
Second Indemnity Loan that fell due in
August; 2,005 million of a new Post Office
Savings Bank loan; and 1,202 million of
premium bond loans sold to the publie.
Borrowing from abroad was negligible. As
regards the redemption of debt, two large
internal loans matured in 1954, that is to
say the 5 per cent loan of 1944 for 3,000
mill, marks and the Post Office Savings
Bank loan of 1949 for 2,000 million. It will
be seen from the table above that the
Government employed 2,855 million marks of
its surplus during the year for redeeming
short-term credits obtained in the previous
year from private financial institutions.
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A table illustrating the Public Debt is
given below, which is slightly more exact than
and different in analysis from, table 21 in

PUBLIC DEBT?

(Adjusted figures) 1954Mi11 m.11953

Ordinary loams .........vcvueeee 36,124 31,300
Short-term eredit from private

credit ingtitutions ............ 500 3,355

Cash debt (met) ................ 4,329 11,294

Debt to the Bank of Finland (net) 6,290 14,483
Short-term debt to the Post Office

Savings Bank ................. 18,612 16,943

less: Cash holdings .............. —20,573 —20,082

Internal Debt ...........cc.onn. 40,958 45,949
Foreign Debt .......oovvvieanns 53,677 56,673
Total Debt ................... 94,530 102,522
Indemnity bonds and similar obli-

gations (not included above):

nominal value ................ 9,487 11,356

redemption value ............. 17,774 28,060
Total debt including the redemption

value of indemnity bonds and

similar obligations ............ 112,304 130,582

1) Differs from table 21 in the statistical section,
in that the foreign debt shown here does not include
the promissory notes given to the IMF, 8,475 mill
marks, and that the indemnity bonds and similar
obligations, which are here given distinet from the
totals, include Holding certificates.
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the statistical section of this Bulletin. The
reduction of the short-term credit and of the
cash debt (net) was considerably larger than
was the increase in ordinary loans, so that
the internal debt — excluding indemnity
bonds and similar obligations — decreased
by almost exactly 5,000 mill. marks. As the
foreign debt was also reduced, the total
Public Debt, so caleulated, decreased from
the 1958 figure by 7,992 million.

In a wider sense, the Public Debt should
also include the indemnity bonds and similar
obligations inecurred without recompense. In
the " table their amount is given at both
nominal and redemption values. The latter
value is obtained by increasing the nominal
value of bonds of the Second Indemnity
Loan in the same proportion in which the
wholesale price index for Finnish goods (fo
which the redemption of these bonds is
linked) rose from the end of 1944 to the end
of 1954 (1953). If these obligations are
added at their redemption value to the
Public Debt, the amount of the Debt totalled
fully 112,000 mill. marks at the end of 1954
or over 18,000 million less than at the end
of 1953.

ITEMS

Changes in the Statement of the Bank of
Finland. The statement of the Bank of
Finland has been remodelled so that it may
be in accordance with current usage. Headings
have been altered, the accounts re-grouped,
and less important accounts have been
combined. The principal changes are deseribed
below.

1) Previously, the balance sheet showed the
net amounts of foreign currency, liabilities
having been deducted from assets. Now,
gross figures are presented. The currencies
of which there is a net credit balance are
totalled under Foreign Exchange, among the
assets, while the currencies of which there
js a net indebtedness appear under Foreign
Exchange accounts, among the short-term
liabilities.

4

2) Previously, foreign exchange did not
include the exchange on clearing accounts,
nor were net credit balances on clearing
accounts included in the note cover. In the
course of the years, however, as new payments
agreements have been concluded, numerous
transfers have been made between the ,,free-
exchange” accounts and the elearing acecounts,
and it is often difficult to determine to which
group & currency should belong according to
its degree of ,hardness” and convertibility
from the point of view of Finland. Now,
therefore, all currency accounts of the Bank
are combined.

3) Previously, the foreign clearing accounts
were credited with the exchange — originat-
ing in prepayments for exports — which the
Bank bought from Finnish exporters although
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that exchange was not immediately available
to the Bank. Now, these assets are included
in Sundry assets.

4) The majority of the bills previously
reported as Foreign bills consist of bills
which Finnish firms have given to cover
long-term foreign loans received with the
Bank acting as intermediary. They should
therefore be regarded as domestic advances
and as such cannot be included in the
ordinary note cover as was done earlier.
Now, they are included in the supplementary
cover and appear under Inland bills discount-
ed, in foreign currency.

5) Previously, Advances on current account
and Other current accounts were shown
separately and net. Now, gross figures are
given, and the items are combined under
Cheque accounts (assets) and Other cheque
accounts (liabilities).

6) The statement of the note issue has
been simplified in that the part of the note
reserve which is dependent on supplementary
cover is no longer reported. As has previously
been the case, however, the right of mnote
issue consists of an ordinary ceover and a
supplementary cover (the maximum of the
latter being 50,000 mill. marks according
to the Regulations), while the notes in
circulation, together with the short-term
liabilities and wunused chegue credits form
the used amount of issue.

In the statistical section of this Bulletin,
from now on will table 1—2 show statement
of the Bank in full without accounts having
been combined as hitherto. For the sake of
comparison the statement for the correspond-
ing month of 1954 has been recalculated in
accordance with the new principles. Tables
3 to 6 will not be changed before the end
of the year.

The headings in the new statement are
explained below, and a note in each case
indicates the comparability with a heading
in the old statement and in the contracted
statement previously published in the Bul-
letin.

ASSETS

Ordinary note cover

Gold = coin and bullion. — Unchanged

Foreign exhange = balances in foreign cur-
rency, including foreign clearing aceounts,
(= nostro accounts) + matured foreign
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bonds and coupons in foreign currency +

- foreign money. — Not comparable with
any heading in the old statement or the
Bulletin.

Foreign bills = bills in foreign ecurrency
payable abroad by foreign firms. — This
‘heading plus Inland bills discounted, in
foreign currency, correspond to Foreign
bills in the old statement.

Foretgn bonds = bonds in foreign currency
issued by a foreign government, city, bank,
ete. — Unchanged.

Supplementary note cover
Inland bills discounted

In foreign currency = bills covering
foreign loans received by Finnish firms
with the Bank of Finland acting as
intermediary. — See note to Foreign
bills above.

In Finnish currency = directly discounted
internal bills. — Corresponds to Inland
Bills in the old statement. In the Bul-
letin, the heading Inland Bills included
rediscounts.

Rediscounted bills = bills of the commer-
cial banks and the Central Bank of the
Co-operative Credit Societies rediseounted
by the Bank of Finland. — Unchanged.
In the Bulletin, these bills were included
in Inland bills.

Treasury bond loan = loan issued in 1953
to consolidate Treasury bills, 20,000 mil-
lion marks having been drawn of the
25,000 million authorised. — Unchanged.

Other assets

Finnish bonds = bonds in Finnish curreney
-+ Finnish bonds in foreign currency. —
These two items were reported separately
in the old statement.

Cheque accounts = Advances on current
accounts in the old statement.

Finnish coin — Unchanged in comparison
with old statement. In the Bulletin, this
item was included in Sundry assets.

Other claims = prepayments for exports +
loans on security + advances on docu-
mentary credits -+ matured bonds and
coupons in Finnish currency + Treasury
bill covering ecertain IMF and IBRD
acecounts + sundry accounts. — Not
comparable with any heading in the old
statement or the Bulletin.
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LIABILITIES

Notes in circulation — Unchanged.
Short-term liabilities.

Foreign exchange accounts = debit balances
on foreign currency accounts, including
foreign clearing accounts, (= nostro
accounts). — Not comparable with any
heading in the old statement or the
Bulletin.

Moark accounts of holders abroad = loro ac-
counts + mark accounts of the IMF and
IBRD. — These items were previously
reported separately.

Cheque account of the Treasury = Current
account of the Treasury in the old
statement.

Cheque accounts of banks = current ac-
counts of the commercial banks and the
Central Bank of the Co-operative Credit
Societies less banker’s cheques + cash
reserve accounts of these banks. — These
items were previously reported separately,
the first mentioned under Current aec-
counts of the commercial banks.

Other cheque accounts = other current
accounts + deposits against import licen-
ces. — Corresponds to Other current
accounts in the old statement.

Other short-term liabilities = bank-post-
bills + bills collected + sundry accounts.
— These items were previously reported
separately in the statement but were
combined under Sundry accounts in the
Bullefin.

Long-term liabilities

Foreign = foreign debt in foreign currency.
— Corresponds to Foreign debt in the
old statement.

Finnish = internal obligations in foreign
or Finnish currency. — Corresponds to
Liabilities in foreign currency in the old
statement.

Equalization accounts. — Unchanged.

The items under the new group heading
Bank’s own capital are unchanged, except
that Earnings less expenses have been
diminished by an amount corresponding to
Furniture, which was previously reported
separately among assets but is now written
off.

*

Budget Proposal for 19566. On September

9, the Government introduced its budget for

the ensuing calendar year. The table below |
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shows the principal categories of revenue and
expenditure eompared with the corresponding
totals so far authorised for 1955 (the original
budget plus two supplementary budgets) and
the totals of the finance accounts for 1954.

1956 1965 1954

Budget Oadina“i Finance
Proposal "",:m ﬂlé’tls’ . report
Revenue Mill. mk
Current ........ 191,294 191,087 194,302
Capital ........ 4,959 12,981 6,837
Loans ......... 10,356 19,900 14,430
Total 205,902 223,968 215,669
Expenditure
Current ........ 151,751 163,309 143,897
Capital ........ 45,008 58,686 58,296
Redemptions . 9,120 8,900 11,470
Total 205,879 230,895 213,663
In the estimate for 1956, expenditure

amounts to 205,879 mill. marks only, or
almost exactly 25,000 million less than the
total amount so far authorised for the
current year. The decrease is partly due to
the fact that the last instalment of the
IT Indemnity Loan was paid this year, 10,375
mill. marks having been appropriated for the
purpose of this loan. Further, unemployment
grants, for which 11,700 million was reserved
for 1955, have been reduced to 6,500 million.
More substantial still is the reduction of
grants for subsidies, viz. from 25,170 mill.
marks to 17,149 million. This budget estimate
does not take into aceount the increase in
civil service salaries which is to be effected
by the forthcoming III Supplementary
Budget for 1955.

Among revenue items, the Government has
proposed some changes in the inecome and
property tax. The taxation of individuals
belonging to the lower income eclasses will
be relieved. Company taxes, on the other
hand, will be retroactively raised for 1955
— as they were for 1954 — to 38 per cent
of income and 1 per cent of property. On
this bagis, the income and property tax is
estimated to yield 56,000 mill. marks in 1956.

Government borrowing. On August 15,
the Government issued a second Post Office
Savings Bank loan of 250 mill. marks, which
was immediately sold to that bank. The loan
will run for 10 years and its other conditions
are the same as those for the first Post
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Loans issued in 1965

. Bond loan with a varying rate of interest
. Post Office Savings Bank loan
. National Pensions Fund loan
6 1% % bond loan
. 5% bond loan
II 59% bond loan
. II Post Office Savings Bank loan

oL W

Office Savings Bank loan, which was issued
on Marech 1.

On September 22, the Government raised
the nominal amount of the 1955 loan, with
a varying rate of interest, to 3,000 mill.
marks. The original nominal amount was
1,000 million, but on May 18 it was raised
to 1,500 million. On the same day,
September 22, the nominal amount of the
614 per cent loan of 1955 was raised from
1,000 to 1,500 mill. marks.

The list above shows the Government
loans issued this year and also the amount
placed up till the end of September. All
loans are provided with an index clause.

Of the 1954 loans, the Road Improvement
Loan is the only one, bonds of which have
been sold this year; its period of issue ter-
minates at the end of 1956. During the first
nine months of the current year such bonds
have been sold for 245 mill. marks. Thus,
in all, Government bonds to a total value of
7,250 million have been disposed of this year.

The issue before the end of the year of a
third Post Office Savings Bank loan of
250 mill. marks has been discussed. Its
conditions are proposed to be the same as
for the first two loans.

Cash reserve agreement renewed. The
Bank of Finland and the other credit in-
stitutions have agreed to continue the
application of the cash reserve system in-
troduced in February 1955 to the end of
January 1956. For details, see Market Review
in this issue of the Bulletin.

State timber auctions, Prices at the timber
auctions held towards the end of September
were about 14 per cent lower than was the
case at last year’s auctions. A total of 12.09
m. cu ft was sold at an average price of
193.4 mk per cu ft. These State auctions
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Present
Date 8
ol nomizal Sapt.
Mill. mk Mill. mk
...... Marech 1 3,000 1,617
...... March 1 1,800 1,800
...... March 1 600 600
...... April 1 1,500 966
...... May 2 1,000 592
...... August 1 3,500 1,180
...... August 15 250 250
11,650 7,006

are of considerable importance in the de-
velopment of timber prices.
*

The publications of the Bank of Finland.
The thirty-fifth issue of the Year Book has
been published in Finnish, Swedish and
English. It contains, as usual, a comprehen-
sive statistical section (with headings and
other letterpress in French), a review of the
economic conditions in the country and also
a review of the activity of the Bank of
Finland in 1954. The Year Book is edited
by the Bank of Finland Institute for
Economic Research.

In gseries B of the ,,Suomen Pankin talous-
tieteellisen  tutkimuslaitoksen  julkaisuja”
(Publications issued by the Bank of Finland
Institute for Economie Research) the follow-
ing new publications have appeared:

15. Nils Meinander, Rinteeffekten
(The Effect of the Rate of Interest). Hel-
singfors 1955, 310 p. Summary in English.

16. Veikko Halme, Vienti Suomen
suhdannetekijing vuosina 1870—1939 (Ex-
ports as a Faetor in the Trade Cycles of
Finland in 1870—1939). Helsinki 1955, 364 p.
Texts of diagrams and a summary in English.

*

Economic Survey. The customary economie
review, attached as a supplement to the
Budget Proposal for 1956, scrutinises the
course of national income up to 1954, the
economic conditions in 1955 and the State
economy. It also contains a rough national
budget estimate for 1955 and an outline of
the factors expeeted to influence the economy
in 1956. The Survey has been compiled by
the Eeconomic Department of the Ministry
of Finance. It has also been published
separately as the ,,Economic Survey of Fin-
land”. The English edition is available at
the Press Bureau of the Ministry for Foreign
Affairs and at Finnish Embassies and
Legations abroad and at Finnish book sellers.
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BANK OF FINLAND

(Cable address Suomenpankki)

BOARD OF MANAGEMENT
v. Fieandt, R., Governor
Waris, Klaus, Deputy Governor
Jutila, K. T. '
Kekkonen, Urho, absent as Prime Minister
Leinonen, Esko K., ad int.
Sundman, C. G., ad int.

HEADS OF DEPARTMENT

Leinonen, Esko K., Secretariat Aspelund, Arthur, Cash

Rossi, Reino, ad int., Institute for Helander, J., Foreign currency control
Economic Research Osterlund, P.-E., Foreign currency

Engberg, G., Personnel Jussila, Eino, Office

Sundman, C. G., Foreign currency Nenonen, A., Foreign correspondence

Blomquist, P., Accounts and Control Lindstrom, Helge, Credits

Kajantie, A., Documentary credits
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