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FOREIGN PAYMENTS POSITION 

During the first quarter of the current 
year the. net exchange reserves of the Bank 
of Finland an.d the commercial banks in­
creas'ed by 4,600 mill. marks to 41,000 mil­
lion, and thus, at the end of March, exce.eded 
the correspondilng figure for 1954 by 10,400 
million. As in a number of previous quarters, 
the increase. occurred mainly in the EPU 
curreneies, which rose by 5,100 to 22,000 
mill. marks. Sterling and DM balances 
particularly increased, and the debt in 
French francs was settled. At the end of 
March Finland! had, for the first time since 
1952, 'a cre.dit balance in all the principal 
Western currencies. 

At the end of January, the mark equiva­
lent of $ 3 mill. was repurchased from the 
IMF. this beiong the remainder of the credit 
of $ 9.5 mill. received in 1952-1953 to 
strengthen the exchange reserves. Gold and 
dollar reserves de.creased by about the same 
amount, or from 14,100 to 13,500 mill. marks. 
Eastern Bloc currencies increased by 300 
mill. maI'!k:s to 8,400 million, credit balances 
with the USSR increasing and those with 
Poland ·diminishing. The net liabilities in 
other currencies - 2,800 million at the. 
beginning of the year - grew by 200 million 
as the improvement in the clearing balances 
with Brazil and Argentina were outweighed 
by a dete.rioration in those with Egypt and 
Israel. - Of the first USSR standby credit 
granted Finland in 1954, the 1,200 mill. 
marks that, according to the supplementary 
budget passed in December, were to be U1Sed 
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for strengthe.ning the exchange reserve ~f 
the Bank of Finland were not drawn untIl 
the beginning of April and therefore did not 
affect the situation in the first quarter. 

The value of import 'licences granted dur­
ing January-March totalled 60,000 mill. 
marks and exceeded the corresponding 
amount last year by nearly 14,000 million. 
In conformity with the development in the 
foreign currency receipts, the increase related 
principally to Western currencies. Export 
earnings in these currencies during January 
-March amounted to 32,000 mill. marks, or 
41 per cent more than ·in the same months 
of 1954; the corresponding figures for licens­
ing were 35,000 million and 47 per cent. 
Export earnings in Eastern Bloc currencies 
were slightly less than in the first quarter 
of 1954, but the value of licences granted 
during the same period was higher by 2,000 
million, amounting to 25,000 mill. marks or 
about half of the total licensing in these 
currencies as estimated for the present year. 
This high proportion is mainly attributable 
to the fact that licences for imports from the 
USSR were, as before, issued for the quotas 
of the. who'le year in the case of many im­
portant articles. 

This method of licensing, which differs 
from the normal procedure in which the 
current export earnings are the governing 
factor, must be borne in mind when the. 
development of Finland's payments position 
is judged on the basis of changes in the 
stock of outstanding licences. During 
January-March the stock of outstanding 
licences grew by 25,700 to 69,100 mill. marks, 
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or to a level 5,000 million above th8it of one 
year previ<lllSly. Of this increase, a figure. 
of 15,400 million was in Eastern Bloc 
currencies. This part of the stock of licences 
will hardly, dming the current year, expand 
further on the 22,900 miJlion attained 8it the 
end of March. On the contrary, it will 
rather decrease in a rel8itivelyshort period, 
as the licenees granted (m an annual basis 
are used. The situation is different with 
regard to Weste.rn currencies. Payments for 
imports -during January-March amounted 
to 25,000 mill. marlks and the total of 
outstanJding licences increased by 10,300 
million - or more than twine as much as 
did the reserve of Western curreneies - to 
4-5,200 million at the end of March. Thus, 
while ample licensing has not led to the 
increase in imports desirable from the point 
of view of ,the money market, the volume of 
obligations immediately affe.cting the pay­
ments position has grown considerably. -In 
ooo.er to speed the payments for imports, 
special forms of lic.ences have been granted. 
In March such licences were. granted to a 
total value of 1,800 million, the condition 
being that, before the end of April, the 
goods must be paid for abroad or covered 
by the deposit of a correspondilng amount 
in marks in the Bank of Finland. The 
licences issued in April on similar conditions 
amounted to 5,800 mill. marks, and term of 
odepositing -ends on June 15. As payments 
for imports are slowly but steadily growing, 
the increase of outstanding licences in 
Western currencies may be expe.cted to cease 
or at any rate slow down considerably. 

BALANCE OF PAYMENTS 

The favourable movements on foreign ex­
change accounts in 1954 have been referred 
to in many contexts. The preliminary bal­
ance of payments now available for the year 
further illustrates the sources of the increase. 
Some of the data may still be .subject to 
change, but such alteration should affect no 
essential factors. 

In its main aspects, the balance is a result 
of the strict import-licensing policy reintro­
duced some years ago and achieving positive 
results as early as in 1953. Imports were 
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STATISTICS 
1. STATEMENT OF THE BANK OF FINLAND 

1954 

I 
1955 

Mill.mk Mill.mk. 

u/, I 28/a I 31/ ,s I 7/, I u/, 

ASSETS 
Gold Reserve ................................ 5862 6909 6909 6906 6906 
Foreign Currency ....••.....................• 15380 29843 29578 29207 29159 
Foreign Bills .•...••.........................• 6104 7063 7063 7070 7076 
Foreign Bonds .............................. 521 857 857 1891 1891 
Foreign Bank Notes and Coupons ..........•.. 110 80 78 78 78 
Foreign Clearing Accounts .................... 9719 4703 4734 3551 3734 
IMF & IBRD cover ..•...................•..• 1662 1660 1660 1660 1.660 
Inland Bills .................................• 15943 14732 15454 15355 18571 
Treasury Bond Loan 1953 ................... 20000 20000 20000 20000 20000 
Loans on Security •••...........•............. 33 28 28 28 28 
Advances on Current Accounts •..............• 373 200 305 212 268 
Bonds ...................................... 2188 2152 2152 2138 2110 
Sundry Assets .•.•.•......................... 509 354 355 2422 358 

Total 78404 88681 89173 90618 91839 
LIABILITIES 

Notes in circulation ................•......... 46550 47656 48746 49554 48346 
Other Liabilities payable on demand: 

Current Account of the Treasury .......•... 6908 17773 18320 17947 18704 
Other Current Accounts less Banker's cheques 1468 2444 1189 905 1182 
Cash Reserve Accounts ..................... - .662 662 662 2334 
Liabilities in Foreign Currency ............. - - - 1294 1294 
Mark Accounts of holders abroad .........•. 1947 749 778 774 528 
IMF&IBRD ....•..............•.......... 3387 1660 1660 1660 1660 
Sundry Accounts .....................••... 288 666 706 637 605 

Foreign Debt .•..•...............•.........•. 6002 6535 6538 6545 6554 
Equalization Accounts ........................ 2701 631 731 686 704 
Capital ...•..•••.....................•...•... 5000 5000 5000 5000 5000 
Reserve Fund •••••••..•.••.••...•••.•••.•••• 3683 4479 4479 4479 4479 
Earnings leas Expenses ....................... 434 326 364 375 449 
Undisposed Profits ..•...................•.. 36 - - - -

Total 78404 88581 89173 90618 91839 

2. NOTE ISSUE OF THE BANK OF FINLAND 

1954 

I 
1955 

Mlll.mk Mill.mk. 

u/, I 88/S I 81/a I 7/, I 15/, 

RIGHT TO ISSUE NOTES 
Gold Reserve and Foreign Balances 1) ......... 27977 44752 44485 45152 45110 
Additional Right of Issue .................... 50000 50000 50000 50000 50000 

Total 77977 94762 94486 96162 96110 

AMOUNT OF ISSUE. USED 
Notes in circulation ••..•.........••...•••..•. 46550 47656 48746 49554 48346 
Other Liabilities payable on demand ........•• 13998 23954 23315 23879 26307 
Undrawn Advances on Current Accounts .•.•.•. 651 809 702 785 730 

Total 61199 72419 72763 74218 71) 383 
NOTE RESERVE 

Available ...•.•.•.••••..••.•.....•••.......•• 2721 7066 7176 6289 8298 
Dependent on supplementary cover ........•••• 14057 15267 14546 14645 11429 

Total 16778 22333 21722 20934 19727 

Grand total 77977 94762 94486 96162 96110 
') Foreign currenoy, billa payable abroad In foreign currency, foreign bonda listed on foreign Stock Exchanges, bonds and 

Interllt conpons in foreign currency which have fallen due and foreign money. 

I 
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S. BANK OF FINLAND - NOTES IN CIRCULATION, FOREIGN CURRENCY 
AND COVER FOR THE ISSUE OF NOTES 

Notes in oiroulation Foreign CurrenoJ ') Cover for the laIue of Not .. 
End Percentage of Llabilltles 
of 

Mill. mk Mill. mk payable on demand 

Month 
1953 11954 1 1955 I M~~~t 195311954 11955 I M~~~t 195311954119551 M~~e:~t 

46153 9646 114.7 
Jan. 41104 42230 44764 -3138 11 079 14233 26456 +1297 117.2 106.8 112.2 +0.6 
F<cb. 44238 46225 48151 +3387 11698 14800 28758 +2302 114.' 103.5 109.9 -2.3 
March 44078 44658 48746 + 595 11620 15623 29578 + 820 110.9 103.0 109.9 ±O.O 
April 43804 45508 11355 14980 111.7 104.5 
May 45962 47169 11106 14655 113.7 105.6 
June 43247 44605 11176 15872 116.7 106.7 
July 42615 44720 11658 17811 114.1 108.2 
Aug. 45075 45850 12821 17992 112.7 110.3 
Sept. 43185 45080 12882 20104 110.1 110.5 
Oct. 42759 46498 13734 21252 1090 111.9 
Nov. 45590 48711 13985 23778 I 109.2 113.5 
Dec. 45019 47902 13835 25159 106.8 111.6 

') Net credit balances with foreign correspondents. 

End 
of 

Month 

Jan. 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

4. BANK OF FINLAND - NOTE RESERVE, HOME LOANS AND REDISCOUNTED BILLS 

Hote Reserve Home Loana 1) Rediscounted Billa 
End (Included In Home ~) End 
of 

Mill. mk Mill. mk Min. mk of 
Month 1953 1954 I 1955 1953 1954 I 1955 Monthly 1953 1 1954 1955 I M~~~t Month 

Movem.ent 

11939\ 46915 17217 
Jan. 18235 17587 24684 41525 38298 35300 -6801 14315 3068 2309 -6156 Jan. 
Feb. 18610 17756 23175 39695 36442 35636 + 336 13242 1550 2387 + 78 Feb. 
March 18987 15646 21722 37314 38263 37446 +1810 9781 3529 3074 + 687 March 
April 18195 16864 38653 37930 11 093 2944 Aril p 
May 14429 15878 43711 39654 9788 3677 May 
June 16966 12794 42474 43543 8273 7679 June 
July 15848 19092 42462 37937 3756 3042 July 
Aug. 14838 23132 42926 34681 1338 1084 Aug. 
Sept. 15698 20100 42240 38767 4442 5138 Sept. 
Oct. 15301 22665 41992 36963 5665 3596 Oct. 
Nov. 16445 23173 40993 37542 .5149 4342 Nov. 
Dec. 12273 17948 44173 42101 8268 8465 Dec. 

5 

1) IMF & IBRD cover. inland bills. loans on security. advanc .. on current accounts and, since Sept. lilliS, the Treaaury Bond 
Lean 1958. 

6. BANK OF FINLAND - BILLS AND BALANCE OF CURRENT ACCOUNTS 

Net claims on the state ') Privata Bills Balanee of Currant Account. 
End (Included In Home Loana) due to others than the Treasury End 
of Mill. mk Mill. mk Mill. mk of 

Month 1953 I 1954 I 1955 1953 I 1954 I 1955 1953 I 1954 I 1955 I :O=~t Month 

14739 14678 4033 
Jan. 11886 14476 6231 14777 13345 11139 4148 . 2824 2667 -1247 Jan. 
Feb. 10226 16621 4446 15720 12769 11393 1118 2049 1690 - 977 Feb. 
March 10701 11159 3339 16347 12694 12380 801 2175 1464 - 226 March 
April 10581 12655 16489 12916 254 1887 April . 
May 15824 14911 17857 13892 1653 2331 May 
June 15133 7695 18906 14004 2027 3609 June 
July 21005 11 012 17459 13034 4367 2101 July 
Aug. 25192 15809 16168 11894 4531 2306 Aug. 
Sept. 19848 8013 15782 11548 5279 1618 Sept. 
Oct. 16584 10560 14456 11306 4277 1749 Oct. 
Nov. 18519 11116 13874 11338 3180 1582 Nov. 
Dec. 14381 6192 13812 11941 4338 3914 Dec. 

1) Up to August 1053 Treaaury bills; thereafter the Treasury Bond I.oan 1958 plus the IMF & IBRD cover minus the 
Current Account of the Treasury. 

The figures in italics indicate the position at the end of the previous year. 
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End 
of 

Month 

Jan. 
Feb. 
March 
~ril 

ay 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

End 
of 

Month 

Jan. 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

G. BANK OF FINLAND 
FOREIGN CLEARING ACCOUNTS 

Net Claims (+) or Net 
Jndebtedn .. s (-) 

Mill. mk 

Monthly 1952 I 1953 I 1954 I 1955 I Movement 

+3297 

+3361 +4174 + 8840 +3708 - 239 
+4645 +4666 + 9628 +4437 + 729 
+6427 +6154 +10029 +4734 + 297 
+6930 +6473 + 9940 
+6269 +5300 + 9678 
+4970 +4434 + 8503 
+3859 +5651 + 7962 
+2048 +5938 + 7722 
+1672 +7016 + 7113 
+3243 +8122 + 6575 
+3867 +8925 + 5392 
+4430 +9597 + 3947 

No.5, 1955 

7. RATES OF EXCHANGE 
QUOTED BY THE BANK OF FINLAND 

New York 
London 
Stockholm 
Copenhagen 
Oslo 
Paris 
Brussels 
Amsterdam 
Ziirlch 
Frankfurt aIM 
Prague 
Montreal, nom. 
Rio de Janeiro 
Moscow, nom. 

1 Dollar 
1 Pound 
100 Kronor 
100 Kroner 
100 Kroner 
100 Francs 
100 Francs 
100 Guilders 
100 Francs 
100 DM 
100 Koruny 
1 Dollar 
100 Cruzeiros 
100 Rubel 

231:-
646:-

4450: -
3340: -
3235: -

66:-
462:-

6090: -
5300:-
5500:-
3208: -

233:-
1260:-
5775: -

8. COMMERCIAL BANKS - HOME DEPOSITS AND CREDITS FROM THE BANK 
OF FINLAND 

Due to the Pu.blio Due to other Cred- Total Credit. from the 
it Institution. Bank of li'Inlend End 

Cheque AelOUDtsl Time Deposit. 
MIll. mk Mill. mk Mill. mk of Mill. mk MIll. mk 

1954 I 1955 1954 I 1955 1954 I 1955 1953 I 1954 I 1955 1954 I 1955 
Month 

32112 70455 7502 94618 5607 
32743 36909 71633 84806 8785 14838 95390 113161 136553 2033 2308 Jan. 
31672 34938 72788 86430 9862 15405 95460 114322 136773 1130 2222 Feb. 
31838 36572 74255 88113 9893 15959 98668 115986 140644 .3065 3016 March 
31790 74922 9950 99705 116662 2508 April 
33214 75389 9436 100650 118039 3151 May 
34561 75285 9064 104025 118910 4884 June 
34319 75827 10481 106000 120627 3002 July 
34177 77 249 11302 109184 122728 1108 Aug. 
32891 76909 10634 107569 120434 4477 Sept. 
34832 77107 10696 109034 122635 3431 Oct. 
34008 77 933 10692 108223 122633 3524 Nov. 
34914 83444 11696 110069 130054 7564 Dec. 

Table. 8-10 according to Finnish Official StatlBtics VII. D. Bank Statistics. Mortgage banks are not Included. 

9. COMMERCIAL BANKS - HOME LOANS 

To the Pu.bllo To other Credit To the State I Total 
End Inland Bllli 

I 
Other Credits Institutiona 

MIll. mk Mill. mk 
End 

of • JWJl. mk Mill. mk MIll. mk of 
Month 1954 I 1955 1954 I 1955 1954 I 1955 1954 I 1955 I 1954 I 1955 Month 

61696 43963 5120 2500 113279 
Jan. 62713 73489 44134 65 985 5797 7980 3000 3500 115644 140954 Jan. 
Feb. 62470 74535 45127 57138 6134 7447 3600 4000 117331 143120 Feb. 
March 64814 76822 46002 58059 6046 7657 2700 4000 119562 146538 March 
April 66671 46457 5752 2900 121780 April 
May 67351 46947 5866 3000 123164 May 
June 67805 49415 6084 1700 125004 June 
July 69351 49659 6831 2000 127841 July 
Aug. 69736 50079 6790 2500 129105 Aug. 
Sept. 70056 51688 7392 1000 130136 Sept. 
Oct. 70847 53145 7761 1000 132753 Oct. 
Nov. 70659 54018 7020 1000 132697 Nov. 
Dec. 73234 55721 7166 500 136621 Dec. 

The figure. In Italic. Indloate the position at the end of the previous year. 
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10. COMMERCIAL BANKS - POSITION TOWARDS FOREIGN COUNTRIES 

Claim. Indebtedne •• Ne& Claims (+) Dr Ne& 
IntlabtednBs (-) End MIll. mk Mill. mk MIll. mk 

of 
Month 1953 I 1954 I 1955 1953 I 

7539 7282 
Jan. 8002 5847 7471 7417 
Feb. 6835 6507 6948 6794 
March 7383 6305 5627 6902 
April 6952 5995 6200 
May 4581 7238 3824 
June 5329 6101 3938 
July 5717 7529 3923 
Aug. 5556 8632 4165 
Sept. 4671 8613 3854 
Oct. 5184 7910 4693 
Nov. 6404 8658 5528 
Dec. 6183 7889 5120 

11. FOREIGN PAYMENT 
POSITION OF ALL BANKS 1) 

Net Claims (+) or Net 
End Indebtedness (-) 
of Mill. mk 

Month 1953 I 1904 I 1905 I Monthly 
Movement 

+ 9243 
Jan. +10250 +19176 +30396 +2692 
Feb. +10537 +20514 +33260 +2864

1 March +12296 +21165 +33087 - 173 
April +12471 +20350 
May +10 477 +20315 
June +10415 +20157 
July +12518 +22231 
Aug. +14044 +22280 
Sept. +15671 +24470 
Oct. +16724 +25257 
Nov. +17972 +27371 
Dec. +18272 +27704 

1954 I 1955 1953 I 1954 I 1955 I Monthly 
Movement 

+ 257 
4122 5288 + 585 + 1725 +2183 + 794 
5041 4946 - 59 + 1466 +2002 - 181 
5580 4938 + 481 + 725 + 689 -1313 
6330 + 752 - 335 
6910 + 757 + 328 
6340 +1391 - 239 
6731 +1794 + 798 
8274 +1391 + 358 
8383 + 817 + 230 
7532 + 491 + 378 
7676 + 876 + 982 
6500 +1063 + 1389 

12. POST OFFICE SAVINGS BANK 
DEPOSITS AND GIRO ACCOUNTS I) 

GirD Aaeounts Depesitl 
Mill. mk Mill. mk 

1954 I 1955 1953 I 1954 I 1955 I Monthly 
Movement 

10672 23562 
7273 7661 24190 27464 30120 + 41 
7296 8109 24817 28259 30784 + 664 

12936 10676 25057 28743 30968 + 184 
7194 25014 28688 
7391 25227 28687 

15263 25181 28432 
7874 25072 28612 
7592 25691 29088 

13796 25722 28540 
8470 25700 28644 
7874 25883 28921 

13451 27074 30079 

7 

End 
of 

Month 

Jan. 
Feb. 
March 
Aril 
~y 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

End 
of 

Month 

Jan. 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1) For the Bank of Finland the net result of the debit and credit accounts with foreign correspondents, foreign clear­
Ing transactions and the foreign debt as well as foreign bills and the debt to IMF and IBRD are taken Into account, and for the 
Commeroial Banks their net position is taken Into aooount aocording to table 10 above. 

I) According to figures supplied by the Post Office Savings Bank. Giro accounts Include all private accounts except thOle 
of Commerolal Banks. 

13. DEPOSITS IN THE SAVINGS BANKS 

End Savings Account. Current Aaaounb Total 
End Mill. mk Mill. mk Mill. mk of of 

Month 1953 I' 1954 I 1905 1953 11954 I 1955 1953 \ 1954 I 1905 I Monthly Month 
Movement , 

I , 
65799 3159 68958 

Jan. 66537 77953 93679 2971 3365 4170 69508 81318 97849 + 1418 Jan. 
Feb. 67714 79521 94915 3138 3390 3990 70852 82911 98905 + 1056 Feb. 
March 68634 80798 95948 3192 3465 4246 71826 84263 100194 + 1289 March 
April 69685 81841 3436 3563 73121 85404 Aril 
May 70158 82428 3513 3823 73671 86251 llaY 
June 69905 82062 3394 3686 73299 85748 June 
July 70522 82743 3834 4040 74356 86783 July 
Aug. 71158 83602 4029 3889 75187 87491 Aug. 
Sept. 71 001 84066 3678 4226 74679 88292 Sept. 
Oct. 71579 85340 4109 4444 75688 89784 Oct. 
Nov. 72332 86750 3686 4266 76018 91016 Nov. 
Dec. 76709 92294*, 3346 4137*, 80055 96431* Dee. 

According to figures supplied by the Central Statistical Office. 
The figures In Itallca Indicate the pOSition at the end of the preViouB year. 
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End 

I of 
Month 

Jan. 
Feb. 
March 
April 
May 
June 
July 
Aug. 
S.ept. 
Uct. 
Nov. 
Dec. 

No.5, 1955 

14. DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS' 
CO-OPERATIVE SOCIETIES 

Deposl&lin Co-operative Credit Socletiel') I Deposits in Conaumers' Co-operative Societies I) I End 
Mill. mk Mill. mk of 

1952 I 1953 I 1954 I 1955 I M~=!!t 1952 I 1953 I 1954 I 1955 I M~~~~.!t Month 

31538 8442 
32233 39242 45067 55500 + 1376 8989 11 091 12213 13784 + 369 Jan. 
33380 40163 46002 56407 + 907 9440 11621 12493 14048 + 264 Feb. 
34486 41082 47063 57176 + 769 9793 11696 12793 14335 + 287 March 
35269 41173 47599 10047 11690 12896 April 
35979 41383 47848 10374 11694 12867 May 
36029 41211 47418 10260 11547 12659 June 
36876 41629 48279 10293 11461 12566 July 
38405 42745 49696 10292 11461 12621 Aug. 
37998 42451 50157 10204 11388 12591 Sept. 
37649 42087 50669 10200 11347 12644 Oct. 
37423 42102 51490 10262 11424 12809 Nov. 
39114 44405 54124* 10798 11951 13415 I Dec. 

') Figures supplied by the Central Bank for Co-operative Credit Societies. - I) According to data supplied by the Finnish 
Co-operative Wholesale Society and the Co-operative Wholesale Association. 

16. DEPOSITS IN ALL CREDIT 16. INSURANCES IN LIFE ASSURANCE 
INSTITUTIONS 1) COMP AMES 

End 
Time Deposits Total Deposita due to the Publia 

of 
Mill. mk MID. mk 

Month 1954 I 1955 1954 I 1955 I Monthly 
Movement 

228162 266669 
Jan. 232382 275554 271123 319802 + 6389 
Feb. 237182 280328 274773 322373 + 2571 
March 241848 284345 279734 328365 + 5992 
April 244232 282092 
May 245475 285092 
June 243966 284880 
July 245878 287458 
Aug. 250099 291397 
Sept. 249986 290141 
Oct. 252096 294401 
Nov. 255529 296904 
Dec. 271305* 313413*1 

') Commercial Banks, Post Office Savings Bank exel. postal 
giro accounts, Savings Banks, Co·operatlve Credit Societies, 

New rlBka acoepted ') 

1954 I 1955* 
Amount Amount 

Number I Mill. mk Nnmber I Mill. mk 

9563 2283 9177 2411 
11549 2793 10836 2947 
12172 3004 12113 3383 
11 004 2645 
10204 2457 

9593 2346 
7709 1921 
7936 1941 
9430 2381 

11535 2910 
11405 2842 
12152 3179 

124252 30702 
33284 8080 32126 8741 

End 
of 

Month 

Jan. 
Feb. 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
Total 
Jan.-March 

Central Bank for Co-operative Credit Societies, Consumers' Co- ') According to Information supplied by the Finnish 
operative Societies. and Mortgage Banka. Life Anurance Companies. 

17. CHANGES IN NUMBER AND CAPITAL OF LIMITED COMPANIES 

Founded 
With in_ed Liquidated or witb Net increase (+) or redultion (-) 

Yesr and oapital reduoed capital All oompanies 

Quarter Num-I Capital Num-I Increase of Num_IReductiOD Num· I Capital Capital of Capital 
ber . Mill. m!' ber Mill. mk ber MID. mk ber Mill. mk 

1951 1025 3288 671 8475 253/ 611 + 783 +11152 
1952 1225 5530 878 16980 316 234 + 916 +22276 
1953 1110 4414 549 6981 360 2230 + 773 + 9165 
1954* 1305 7487 464 4716 373 583 + 948 +11620 

1953 
Oct. - Dec. 305 827 158 3976 112 878 + 203 + 3925 

1954 
Jan.-March 321 2662 114 1888 116 111 + 211 + 4439 
.April-June 351 1605 114 1070 85 56 + 270 + 2619 
July-Sept. 293 1090 106 649 65 204 + 230 + 1535 
Oct. - Dec.* 340 2130 130 1109 107 212 + 237 + 3027 

Figures supplied by the Central Statistical Office. 
The figures in Italics indicate the position at the end of the previous year. 
• Preliminary figures subject to minor alteratlonB. 

Housing oompanies 

Nlim- I Capital 
ber Mill. mk 

+ 172 +1850 
+ 237 +2727 
+ 250 +3150 
+ 358 +3930 

+ 64 + 514 

+ 76 + 939 
+ 111 +1233 
+ 82 + 870 
+ 89 + 888 

Yesr and 
Quarter 

1951 
1952 
1953 
1954* 

1953 
Oct. -Dec. 

1954 
Jan.-March 
April-June 
July-Sept. 
Oct. - Dec.* 
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18. BANKRUPTCIES 19. STOCK EXCHANGE 

11951 I 

Bankruptai •• ') 

Month Number 

1952 I 1953 11954 11955* 

Turnover of Stook Ezobanll') 

1 

Mill. mk Month 
1951 I 1952 I 1953 I 1954 I 1955 

January 20 64 32 119 86 
February 26 47 75 107 71 
March 12 28 43 117 74 

287 187 106 125 169 January 
248 166 127 136 207 February 
264 203 127 173 309 March 

April 26 41 26 68 
May 15 32 24 73 
June 10 12 23 30 

281 194 214 131 ~ril 
219 243 172 139 ay 
238 107 201 124 June 

July 4 12 38 42 
August 15 10 11 68 
September 8 18 50 65 
October 41 75 112 101 

162 148 207 122 July 
230 156 301 110 August 
216 136 283 122 September 
192 169 118 101 October 

November 51 56 111 102 215 127 144 148 November 
December 11 44 67 73 229 148 135 137 December 

Total 239 429 812 985 2781 1984 2134 1569 Total 
Jan.-March 58 129 150 343 231 799 556 360 434 685 Jan.-March 

') Figures complied by the Central Statistical Office from ') Accordinll to data supplied by the Stock E,xchange 
the reports Bent In by the various Courts Including all bank- Committee. 
ruplcy petitions. of which only about half will lead in due 
course to actual bankruptcy. 

20. STOCK EXCHANGE INDEX 1948 =100 

, 2 

1 

Share Prlo •• 

Month All kinds I Bank Shares I Industrial Shares 

1953 I 1954 I 1955 1953 I 1954 I 1955 1953 I 1954 I 1955 
I 

January 164 243 257 124 148 141 169 262 280 
February 166 236 276 125 148 145 172 253 303 
March 165 234 297 118 147 150 172 250 328 
April 176 224 309 126 140 153 185 239 342 
May 191 219 132 133 202 234 
June 199 218 135 133 211 232 
July 203 231 140 137 215 248 
August 227' 238 144 141 245 256 
September 227 237 141 139 245 255 
October 226 239 142 138 243 258 
November 230 243 144 139 247 262 
December 231 243 145 138 247 263 
Whole year 200 234 135 140 213 251 

• Unltas' Index baled on the prices quoted for the shares of 3 banks and 10 Industrial firms. 

21. PUBLIC DEBT 

1952 
Dec. 

Foreign debt ......................... 87.7 
Ordinary loans ....................... 30.4 
Indemnity bonds and similar obligations 11.4 
Treasury bills ........................ -
Cash debt (net) ...................... 11.7 

Debt to the Bank of Finland (net) ........ 14.9 
Cash debt to the Post Office Savings Bank 20.1 
less: Cash holdings ...................... -23.3 

Domestic debt ........................ 53.6 

Total debt •••••••••••• 0 •••••••••••••• 121.2 

Total debt, mill. dollars 524.5 
Adjusted figures. see Items Nos. 1-2, 1955. p. 34. 
• Preliminary figures subject to minor alterations. 

I~I~I Dec. Dec .• 

65.0 82.4 
31.4 36.2 
10.1 8.8 
3.4 0.5 

11.4 6.1 
14.4 • 0.2 
16.9 18.6 

-19.9 -18.7 
58.3 51.8 

121.3 114.0 

525.2 493.5 

1954 I Nov. I Dec.· Jan. I 
I 

1000 mill. mk 

62.7 62.4 62.0 
35.4 36.2 35.8 
8.8 8.8 8.8 
1.0 0.5 3.5 
8.1 6.1 2.9 
11.1 0.2 0.2 
9.2 18.6 11.3 

-12.2 -18.7 -14.6 
53.3 51.8 51.0 

116.0 114.0 113.0 

502.1 493.5 489.1 

1 
Month 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Whole year 

1955 
Feb. I March 

62.0 61.6 
33.8 35.5 
8.8 8.6 
6.2 4.4 
0.2 2.2 
4.4 3.3 
8.4 15.0 

-12.6 -10.1 
49.0 50.7 

111.0 112.3 

480.6 485.9 
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22. STATE REVENUE AND EXPENDITURE 

Revenue 

I 
Feb. I Jan.-Feb. 
1966 1965 I 1964 Expenditure 

Feb. I Jan.-Feb. 

1965 1966 I 1954 

1000 mill. mk 1 000 mill. mk 

Income and property tax (net) .. 
Gross collections ................ . 
Refunds and share of communes ... . 

Other direct taxes ............ . 
Sales tax ................... .. 
Import duties ................ . 
Revenue from Alcohol Monopoly 
Excise on tobacco ............ . 
Other excises ................ . 
Stamp duty ................ .. 
Payments for child allowances 

6.5 
7.2 

-0.7 
0.0 
4.3 
1.7 
0.9 
1.0 
0.3 
0.7 

10.5 
12.7 

-2.2 
0.1 
7.8 
3.0 
1.9 
1.9 
0.7 
1.4 

10.5 
14.3 

-3.8 
0.1 
8.2 
2.5 
1.6 
0.8 
0.9 
0.8 

and national pensions ...... 1.3 2.9 2.6 
Receipts of price equalization fund 0.8 1.1 1.1 
Other revenue similar to taxes .. 0.3 0.4 0.4 

Interest on public debt ........ 0.4 
Child allowances .............. 4.7 

1.2 1.1 
4.8 4.7 

Old age allowances............ 0.6 0.6 0.7 
Compensations to disabled persons 0.3 
Transfer of national pensions pre-

miums to N. P. Fund ....... 0.0 

1.0 1.0 

0.0 0.8 
Subsidies ..................... 1. 4 3.0 1.0 
Payments from price equalization 

fund ....................... 0.2 0.4 0.6 

2.6 3.3 

Reimbursement of 1951 export tax -
State aid to agriculture........ 0.2 
State aid to communal and private I 

schools ..................... 0.9 

0.1 2.6 
0.3 0.4 

Net losses of State business under-
Total taxes 1-:-17=-.~8-:--:;3:-::"1~. 7~12::-:9~.5- takings. . . . . . . . . . . . . . . . . . . .. -0.4 - 0.3 

Interest and dividends......... 0.8 0.9 1.0 Maintenance of roads .......... 1_0il-.-=2-+ ....... 0;.;.4~..;0.~.4.".... 
Net profits of State business 

undertakings .. .. .. .. .. . . .. . . 0.2 0.2 1 -

Other current revenue ......... 0.4 1.1 0.7 

Total ~.5 114.4 116.9 
Other current expenditure ..... 5.5 9.8 I 9.4-

~~-+-:',..,.....,-+:""";"',....I 
Current expenditure ........ " . . 14.0 24.2 26.8 

Current revenue ............... 19.2 1 33.91 31.2 
Capital revenue proper ........ 0.3 0.6 0.6 

Real investments.. .. .. .. .. . . .. 2.7 4.4 4.3 

Decrease in inventories ........ 1 0.0 0.6 2.1 
(of which: unemployment relief) .. (1.3) (1.8) (2.6) 

Other capital expenditure ...... 0.7 3.5 2.7 
Capital expenditure ............ l~iJr •• 4':""""i1i-. ""7~.9::-+""7:;".0::-Capital revenue.... .. .. .. .. .. .. 0.8 I 1.2 I 2.7 

Total revenue ................. 19.5 1 30.1 1 ~3.9 Total expenditure ............. 17.4 32.1 33.8 

Foreign loans ................ . Redemption of foreign loans '" 0.2 0.4 0.5 
Domestic loans...... .... ...... 0.1 0.1 0.5 Redemption of domestic loans. .. 2.0 2.5 3.3 

0.1 Redemption of indemnity bonds Loans ....................... . 0.1 I 0.5 
and similar obligations ...... 0.0 0.0 0.0 

Index premiums on II Indemnity Treasury bUls (incr. +) ........ +2.7 +0.71+1.1 
Bonds .................. " .. 0.0 0.0 0.0 

Deficit (+) or surplus (-) ..... -2.7 -0.9 +1.6 Redemptions .................. 2.2 I 2.9! 3.8 
Total I 19.6 I 35.0 I 37.1 

Adjusted figures. see Items Nos. 1-2, 1966, p. 84. 

Total I 19.6 I 35.0 I 37.1 

23. VALUE OF IMPORTS AND EXPORTS 

Import. ElIPoril Surplus of Imporis (-) 
(c. i. f.) (I. o. b., commercial _lIPoria) or ElIPorts (+) 

Month Hill. mk MIl1. mk MIl1. mk 

1953 I 1954* I 1955* 1953 I 1954* I 1955* 1953 I 1954* I 1955* 

January 12051 10775 10804 8417 9219 11483 - 3634 - 1556 + 679 
February 7273 9761 11962 5847 7996 10926 - 1426 - 1765 - 1036 
March 9761 10698 12088 9750 9327 7572 - 11 - 1371 - 4516 
April 11767 11220 9345 10404 - 2422 - 816 
May 10093 11831 9186 12431 - 907 + 600 
June 9986 11874 12180 14557 + 2194 + 2683 
July 9630 12723 13801 16445 + 4171 + 3722 
August 9719 12032 12900 14788 + 3181 + 2756 
September 9388 14322 11815 15854 + 2427 + 1532 
October 10636 14067 13683 15792 + 3047 + 1725 
November 9406 14505 12543 15927 + 3137 + 1422 
December 12150 18329 12088 13878 - 62 - 4451 

Total 121860 102137 131000 106618 + 9690 +4481 
I Jan.-March 29085 31234 34854 24014 26542 29981 - 5071 - 4692 - 4873 

Tahles 23-28 according to Finnish Official 8tatiatlcs I, A, Foreign Trade of Finland. Monthly Reports. 
• Preliminary fliinres Bubject to minor alterations. 

Month 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
D!lcember 
Total 
Jan.-March 
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24. VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS 

Import. Ezport. 
(0. i. f.) (f. o. b.) 

Mill. mk Mill. mk 
Clalles of Goods 

I Whole year \ January - March Whole year January- March 

1953 1 1954* 1953 1 1954* 11955* 1953 1 1954* 11953 i 1954* 1 1955* 

Dairy produce, eggs, honey 412 40 307 5 553 2094 2933 520 750 631 
Other animal products, live 

123 134 187 1036 184 animals ................ 709 621 161 64 127 
Vegetables .............. 93 76 19 19 65 1 1 - 1 -
Eatable fruit ............ 2150 3173 771 1035 941 10 29 1 7 1 
Coffee, tea, spices ......• 6865 10299 1618 1920 1733 - 0 - 0 -
Cereals, milling products .. 10641 7079 2092 1279 2143 1164 493 158 268 1 
Certain seeds and fruit, 

plants for industrial 
purposes .............. 691 1205 181 526 452 636 125 149 56 35 

Raw materials for tanning 
and dyeing ............ 86 120 23 33 23 3 3 1 1 1 

Animal and vegetable fats 2530 2310 683 476 370 38 370 14 0 1 
Meat and fish products .. 432 344 49 128 69 0 0 0 0 0 
Sugar, sweets .•.......•. 3722 2673 723 421 778 22 17 3 2 2 
Beverages, vinegars .•..•. 547 820 162 136 38 234 400 82 185 19 
Fodder ...••...• ; ....... 1109 1267 375 264 1282 196 21 33 21 -
Tobacco ................ 1664 1635 394 442 408 - 0 - 0 0 
Minerals, ore ............. 1198 1855 152 285 409 1120 1244 113 70 88 
Mineral fuel and oils .•... 16396 18118 3480 3789 5286 30 25 0 0 4 
Chemical and pharmaceu-

tical products .......•. 3663 6592 816 1357 1551 256 254 76 58 58 
Tanning and dyeing 

extracts, varnishes .••. 1321 1925 295 313 362 6 6 2 1 0 
Casein, albumen, glues .... 336 538 66 125 130 2 13 - - 0 
Fertilizers .............. 2662 3312 224 610 544 1 0 - - -
Hides, skins, leather and 

furs; manufactures of 
these materials 1562 1892 243 425 413 672 477 363 289 340 

Rubber and rubber articles 1369 2247 324 418 575 18 18 0 5 4 
Wood and wood goods .• 234 306 82 63 95 53086 62191 7172 7675 7989 
Woodpulp .............. 11 7 3 1 4 22256 29880 ~ 285 5901 7737 
Cardboard and paper, their 

applications ........... 116 212 26 29 35 26630 32909 5795 7033 7659 
Textile materials, textile 

goods ................. 14883 20077 4287 4812' 3996 1116 1726 235 383 351 
Footwear ............... 46 55 3 10 2 23 101 1 12 28 
Articles of stone and of 

other mineral material, 
glass ................. 

Base metals; articles made 
793 1360 193 220 280 466 556 89 112 121 

therefrom ............. 13987 20828 4320 3713 4494 2588 2317 576 463 606 
Machinery, ap~atus .... 11525 12579 3243 2061 2662 6702 5659 1218 1020 1086 
Electric mac' ery and 

apparatus •.........••. 4780 6047 1146 1272 1259 1034 793 205 191 178 
Transport material .•••.•• 11861 15761 1759 3886 2419 11 077 12066 1749 1762 2715 
Instruments, clocks and 

watches, musical instru· 
ments ................ 1082 1634 276 300 425 64 94 12 42 6 

All others .............. 2625 5130 627 727 897 936 961 99 107 136 . 
Total 121860 152137 29085 31234 34854 131555 U6618 24014 26542 29981 . 

• Preliminary figures subject to minor alterations. 
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25. IMPORTS OF THE MOST IMPORTANT ARTICLES 

Wheat Coffee 
Sugar 

Refined and unrefined 
Month Tone Tons Tone Month 

1953 I 1954* I 1955* 1953 11954* I 1955* 1953 I 1954* I 1955* 

January 20 956 9376 25451 2075 2083 1849 5725 4206 9254 January 
February 793 20531 38997 1791 1250 1167 7469 3995 10949 February 
March 17208 21393 18766 1583 2980 2480 7771 6621 10331 March 
April 54317 13317 1917 1867 13572 7040 April 
May 35461 12539 1841 2448 12360 15092 May 
June 26780 11540 1988 1942 13820 10409 June 
July 30041 21274 1827 2807 10187 16550 July 
August 23694 3804 1914 1709 14353 11602 August 
September 15726 6611 1779 2969 10924 14036 September 
October 5975 3298 920 2485 11391 7360 October 
November 6952 32565 2501 2455 5995 2012 November 
December 11260 54402 2881 2961 9568 2972 December 

Total 249188 210660 23017 27966 123136 102396 Total 
Jan.-March 38957 51300 83214 5449 6313 5496 20965 14822 30534 Jan.-March 

Raw Tobaooo Coal and Coke Petrol 
Month Tons Tons Toni Month 

1953 I 1954* I 1955* 1953 I 1954* I 1955* 1953 11954* I 1955* 

January 411 402 453 188777 187653 281094 15094 23447 17404 January 
Februa.ry 396 464 413 99657 98357 208344 20200 25760 25824 February 
March 407 492 446 82223 91244 208820 19680 25419 27212 March 
April 399 470 84619 76466 25797 22585 April 
May 367 402 87770 135382 20251 25333 May 
June 375 332 165568 145935 39597 31661 June 
July 229 381 193076 173954 31299 20089 July 
August 455 475 203479 219231 30141 38031 August 
September 497 475 230275 173527 28333 36074 September 
October 395 456 245954 374019 22907 34313 October 
November 439 461 253010 279933 21638 25731 November 
December . 362 311 191188 317827 28690 31114 Decembet 

Total 4732 0121 2026696 2273628 303627 339667 Total 
Jan.-March 1214 1358 1312 370657 377 254 698258 54974 74626 70440 Jan.-March 

IlliDeraI 011. Fertilizers Raw Cotton 

Month Tone Tons Tons Month 

1953 11954* ·1 1955* 1953 I 1954* I 1955* 1953 I 1954* I 1955* 

January 32420 47937 62685 5286 31024 32507 1020 4405 505 January 
February 40823 . 45711 . 56024 2362 32209 23002 1524 732 609 February I March 28171 56082 74195 22526 26080 20154 1293 2595 1253 March 

I 

April 25588 57560 15813 53312 463 980 April 
May 30205 39571 44074 41288 724 762 May 
June 41881 39074 27578 28217 518 393 June 
July 25557 38505 36172 40932 - 2614 July 
August 23031 35528 . 40683 33673 2369 1939 August 
September 40861 47784 19214 51843 348 0 September 
October 44061 54699 56144 38254 - 414 October 
November 40739 68391 &3 715 38344 371 1469 November 
December 42061 63614 34319 28510 1607 3002 December 

Total 416398 594456 342888 443686 10237 19305 Total 
Jan.-March 101414 149730 192904 30174 89313 75663 3837 7732 2367 Jan.-March 

• PreUmlnary f1lurea subject to minor alteratlona. 
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20. IMPORTS OF THE MOST IMPORTANT ARTICLES - Continued 

Pig Iron Bar Iron and Bar Steel She .. t Iron and Steel 

Month Tona Tons Toni 

1953 I 1954* I 1955* 1953 I 1954* I 1955* 1953 I 1954* I 1955* 

January 124 2018 677 9388 4517 4166 7846 8178 9672 
February 20 1451 285 3614 3319 6252 7893 6450 9686 
March 30 3436 1024 2813 5906 7840 7605 6839 9821 
April 130 4594 2841 7657 5968 13889 
May 57 3623 3037 9674 6518 8844 
June 50 5123 2320 7656 2786 11452 
July 327 8086 1946 9169 5899 10924 
August 5 5870 1588 8978 3660 14. 055 
September 272 1699 1519 10342 4731 14107 
October 150 1712 2768 8322 6655 21137 
November 1867 3765 4083 6176 8906 19436 
December 3424 9026 4189 13324 11890 22537 

Total 6446 50403 40105 95040 79356 107848 
Jan.-Milrch 174 6905 1986 15815 13742 18258 23344 21467 29179 

26. EXPORTS OF THE MOST IMPORTANT ARTICLES 1) 

Wooden Housel and Huts Bound Timber 
Floor area All kinds excl. fuel 

Month 1000 m' 1000 m' 

1953 I 1954* I 1965* 1953 I 1954* I 1965* 

January 19 49 6 47 116 134 
February 36 88 17 24 60 117 
March 126 89 17 76 74 70 
April 116 72 66 127 
May 49 95 172 276 
June 6 73 318 467 
July 93 63 381 623 
August 103 37 349 558 
September 74 53 297 468 
October 118 66 262 397 
November 78 76 208 274 
December 80 37 188 180 

Total 887 788 2888 3620 
Jan.-March 181 226 40 147 250 321 

Matohea PiJ'wood 
Month Toni 1000 m' 

1953 11954* I 1955* 1953 I 1954* I 1955* 

January 83 111 95 17 16 26 
February 78 82 127 11 17 32 
March 127 199 114 22 26 17 
April 61 73 20 27 
May 111 114 15 30 
June 104 70 17 25 
July 128 67 21 26 
August 29 47 10 15 
September 82 18 16 80 
October 134 86 28 21 
November 125 122 19 30 
December 116 75 25 36 

Total 1178 1064 216 298 
Jan.-March 288 392 336 50 58 75 . 

') Commercial exports. - I) 1 standard sawn timber - 4.672 mi. 
• Preliminary figures subject to minor alterations. 

Sawn Timber ') 
All kinds 

1 000 standards 

1953 I 1954* I ·1955* 

49 39 38 
13 21 29 
27 12 17 
34 21 
40 36 
79 78 

120 113 
85 102 
67 89 
56 85 
63 76 
55 61 

688 788 
89 72 84 

Bobbins (Ipoola) 
TonI 

1953 I 1954* I 1955* 

148 81 124 
44 125 168 
83 151 117 
78 172 

166 104 
67 156 
53 179 

107 38 
56 158 

131 138 
95 160 

115 80 
1148 1042 

275 357 399 

13 

Month 

January 
February 
March· 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Total 
Jan.-March 

Month 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Total 
Jan.-March 

Month 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December I 
Total 
Jan.-March 
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26. EXPORTS OF THE MOST IMPORTANT ARTICLES - Continued 

MeahllDi.al Pulp ') Sulphite C.llulose') Sulphate Cellulose') 

Month Toni Tona Toni Month 

1953 I 1954* I 1955* 1953 I 1954* I 1955* 1953 I 1954* I 1955* 

Janua.ry 18038 16843 16444 39984 36898 40900 22268 24091 31219 January 
February 6911 12277 11731 23542 37106 63265 13872 19313 35728 February 
March 12420 14696 10548 50328 44431 43003 41821 26761 25988 March 
April 19496 11639 37233 49246 25483 32780 April 
May 18892 25425 35430 47679 22·964 37073 May 
June 14839 20297 33103 55658 36780 35071 June 
July 13244 17857 27655 47789 22974 32020 July 
August 17498 10381 49017 45106 23254 26100 August 
September 26622 17056 43035 48440 29309 34194 September 
October 18656 13604 42922 55249 27801 29650 October 
November 20739 17068 36351 53070 26153 38821 November 
December 16177 16034 45524 59723 30244 39118 December 

Total 208582 198177\ 484 124 580895 822923 374992 Total 
Jan.-March 37369 43816 38723 113854 118435, 147168 77 961 70165 92935 Jan.-March 

Cardboard Peper Newsprint 
All klnds All kindl (Included In previous column) 

Month Tons Tona Toni Month 

1953 I 1954* I 1955* 1953 I 1954* I 1955* 1953 I 1954* I 1955* 

January 9983 11230 11634 48944 56245 57067 35637 33686 32494 January 
February 8666 10235 17190 30401 51092 68556 18699 28520 34380 February 
March 11 096 13712 9643 68284 59241 45304 42733 32169 21405 March 
April 9906 16345 57866 67053 34040 36115 April 
May 9004 12683 55 299 63383 34563 34043 May 
June 10711 12118 56412 56371 32564 28360 June 
July 9984 13329 53396 62681 33697 30559 July 
August 7011 10558 62111 60904 35279 33373 August 
September 9630 13326 53196 64763 31377 33708 September 
October 10866 15822 67726 79172 36762 40419 October 
November 11545 14899 58849 56064 32222 24192 November 
December 12414 16438 64109 73871 34618 36606 December 

Total 120816 160695 676598 750840 402181 391750 Total 
Jan.-March 29745 35177 38467 147629 166578 170927 97069 94375 88279 Jan.-March 

') Dry weight. 

27. UNIT VALUE INDEX OF IMPORTS AND EXPORTS 1935-100 

Group. of Imported Goods Prinoipal Exported Gooda 

Year and Total 
Raw / Meehl-I Food-/ Other con-

Total 
Sawn / Mechen-I Dry / 

Year and 
Month Import. rna- nary stuffs sumptlon Export. timber leal cellu- Paper Month 

terialB goods pulp lOBe 

1961 1946 2133 158511955 1594 2801 2605 3258 3835 2374 1951 
1952 1841 1946 1586 2017 1396 2614 2457 2797 2900 2298 1952 
1953 1695 1677 1633 1935 1361 2074 2499 2011 1702 1762 1963 
1954 1631 1497 1786 1962 1331 2123 2602 2008 1924 1835 1954 

1954 1954 
Jan.-March 1719 1628 1933 1963 1363 1831 2450 1999 1854 1802 Jan.-March 
Jan.-Oct. 1656 1519 1777 2018 1347 2132 2599 2004 1917 1829 Jan.-Oct. 
Jan.-Nov. 1637 1501 1776 1984 1335 2133 2601 2006 1919 1831 Jan.-Nov. 

1955 1955 
January 1662 1483 2278 1905 1246 2011 2649 2018 1991 1874 January 
Jan.-Feb. 1641 1483 2125 1870 1229 1966 2656 2026 1999 1880 Jan. - Feb. 
Jan.-March 1631 1506 1960 1863 1245 1939 2688 2034 1938 1892 Jan.-March 

Calculated by the Statistical Department of the Board of Customs. For detalll concerning the calculation of the 
Indices see article in this Bulletin No.4, 1939. 

• Preliminary figllrea lubJect to minor alteratloJlll. 
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28. FOREIGN TRADE WITH VARIOUS COUNTRIES· 
Import. Export. 
(D. i. f.) If. o. b.) 

Country Whole year I January-March Whole year I January-March 

1953 I 1954 I 1954 I 1955* 1953 I 1954 11954 I 1955* 

Europe: % % % Mill. mk % % I % % Mill. mk % 

Belgium - Luxembourg .. 2.7 3.0 3.0 1037 3.0 2.8 2.9 2.3 675 2.3 
Bulgaria •..••.•••....... 0.1 0.2 0.4 12 0.0 0.2 0.1 0.1 29 0.1 
Czechomova~ ...•.•..•.. 3.4 2.7 2.5 809 2.3 0.6 0.7 0.3 307 1.0 
Denmark ................ 3.0 2.4 2.9 1572 4.5 3.5 3.4 2.7 793 2.6 
France .....•......•..... 5.7 6.1 5.2 2103 6.0 4.5 4.7 5.5 1430 4.8 
Germany, Democratic Rep. 1.9 2.6 2.7 895 2.6 1.4 1.7 2.0 324 1.1 

• Federal Rep. . .. 7.7 6.7 6.0 2639 7.6 7.0 7.4 5.3 1916 6.4 
Greece .................. 0.8 0.4 0.5 164 0.5 0.5 0.4 0.5 222 0.7 
Holland ................ 6.2 6.5 11.4 1236 3.5 4.6 4.5 2.5 919 

3.1 I Italy ...........•..•...•• 1.1 1.2 1.5 408 1.2 0.9 1.4 1.3 436 1.5 
Jugomvia •............. 0.1 0.1 0.2 52 0.1 0.0 0.2 0.0 18 0.1 
Norway ................ 1.6 1.9 1.3 580 1.7 0.8 1.3 0.9 319 1.1 
Poland ................. 6.8 4.2 4.0 1924 5.5 2.1 2.1 2.7 740 2.5 
Rumania ................ 0.0 0.1 0.0 213 0.6 0.1 0.3 0.3 182 0.6 
Sweden ....•..•....•..•.. 4.3 4.5 3.6 1658 4.8 3.2 2.7 2.2 483 1.6 
Switzerland ............. 1.6 1.1 1.0 613 1.8 0.3 0.7 0.1 113 0.4 
Turkey ................. 0.9 0.7 1.4 266 0.8 1.3 1.5 0.6 272 0.9 
United Kingdom ...•..•..• 15.8 18.8 17.2 6320 18.1 22.0 22.5 18.4 7681 25.6 
USSR .•.............•.•. 2l.4 17.8 20.8 5803 16.6 25.;1, 21.5 29.5 6514 21.7 
Rest of Europe .......... 2.8 3.1 3.6 1104 3.2 2.6 3.4 3.7 932 3.1 

Total for Europe 87.9 84.1 .89.2 29408 84.4 83.8 83.4 81.0 24306 81.S 

Argentina .•......•......• 1.5 2.1 0.9 957 2.8 0.9 1.8 1.0 830 2.8 
Brazil .•......•...•..... 2.3 5.5 3.9 1604 4.6 1.3 2.1 2.2 883 2.9 
Canada .................. 0.2 0.0 0.2 85 0.2 0.1 0.1 0.1 9 0.0 
United States •....•....• 5.0 4.6 2.1 1657 4.8 7.2 5.8 7.5 2139 7.1 
Rest of America. ...•...•. 0.6 0.3 0.0 71 0.2 0.9 0.9 1.3 279 0.9 
Africa .................. 0.4 0.5 0.5 254 0.7 2.2 2.3 2.0 434 1.4 
Asia .................... 2.1 2.9 3.2 813 2.3 3.3 3.1 4.0 895 3.0 
Australia & New Zeeland. 0.0 0.0 0.0 5 0.0 0.3 0.5 0.4 207 0.7 

Grand total 100.0 100.0 100.0 34864 100.0 100.0 100.0 100.0 29981 100.0 
The country of import indlcates the land in which goods were purchased. the country of export the land to which good. 

were sold. 

29. WHOLESALE TRADE 30. SALES OF PETROL 

Total Sal .. WhDlesale for Trame 

Month Mlll. mk 1000 tons Month 

1952 I 1953 I 1954 I 1955 1951 11952 I 1953 11954 I 1955 
I I 

January 17974 15944 16206 181341 
February 19886 16998 17949 20305 

17.4- 15.2 22.2 20.7 22.9 January 
16.8 18.4- 21.0 21.6 22.1 February 

March 20304 19134 21288 18.3 19.2 21.6 23.6 March 
April 21092 19966 22604 
May 22994 20502 23228 

19.3 20.0 22.2 26.4- April 
22.5 26.1 29.5 27.7 May 

June 19702 20893 21658 24.2 27.0 29.0 30.9 June 
July 20980 19821 21722 
August 20054 22475 23587 
September 23320 24088 24258 
October 23018 22730 22475 

26.1 28.4- 23.8 31.3 July 
24.7 28.1 28.4 29.8 August 
23.4- 25.6 27.9 28.9 September 
24.8 25.7 28.8 28.6 October 

November 21855 20937 24013 23.0 20.9 24.5 27.8 November 
December 20551 22589 24818 I Total 201230 248077 283806 
Jan.-Feb. 37860 32942 34155 38439\ 

26.2 22.1 30.4 24.1 December 
266.7 276.7 309.3 321.7 Total 
34.2 33.6 43.2 42.3 45.0 Jan.-Feb. 

Calculated by the • Uual Suomi>. The figures represent Figures supplied by the Ministry of Communications and 
about 50 % of tho turnover of all wholesalers in Finland. Public Works. 

• Preliminary figures subject to minor alteration •. 
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31. VOLUME INDEX OF INDUSTRIAL PRODUCTION 1948 - 100 

Total Industry 
Home Market 

Ezport Industry 
Month Industry Month 

1953* 1954* I 1955* 1953* I 1954* I 1955* 1953* I 1954* I 1955* 
I 

January 121 129 142 127 131 142 106 126 141 January 
February 118 133 145 122 134 144 108 129 147 February 
Marcil 126 147 129 146 117 149 March 
April 124 139 132 142 106 132 April 
May 123 148 132 150 105 144 May 
June 122 135 134 140 97 126 June 
July 101 116 102 109 99 134 July 
August 124 .143 131 145 109 139 August 
September 140 156 145 159 127 148 September 
October 149 159 156 159 133 159 October 
November 140 157 145 161 128 149 November 
December 135 146 139 149 124 139 December 
Whole year 127 142 133 144 113 140 Whole year 
,"fan.-Feb. 119 131 143 124 132 143 107 128 144 Jan.-Feb. 

Calculated by the Central Statistical Office. 

32. BUILDING ACTIVITY 

I 
Buildings completed in towns and 

Consumption of Cement in Finland I) market towns ') 
1000m' 

Quarter 1000 tons Quarter 
Total I Dwelling houses 

1950 11951 11~52 119531 1954 11955 1952 I 1953 11954* 1952 I 1953 11954* 

Jan.-March 1031 125 194 95 91 106 1585 1396 1712 922 991 1083 Jan.-March 

April-June 240 201 205 272 345 1190 1489 1081 566 691 610 April-June 

July-Sept. 237 274 219 329 310 1659 1709 1907 885 924 986 July-Sept. 

Oct.-Dec. 182 205 133 160 186 2556 2355 2723 1288 1079 1466 Oct.-Dec. 
I 

Total 762 805 751 8581 932 8990 6949 7423 3681 3685 4145 Total 
I) Comprlalng the total quantity of cement delivered by the country's 2 cement companies and Including the quantity 

Imported which Is, however, only a negligible part of the total consumption. - ') Complied by the Research Office of the 
MJnlstry for Social Affairs. 

33. FOREIGN SHIPPING 

VesSell arrived Vessels departed 
Year and 

Number 11 000 net reg. tons Number 11 000 net reg. tons Month 
Total I Finnish Total Iwlth Cargo Total I Finnish Total I with Cargo 

1 

1951 9079 3051 5853 3590 9052 3051 5846 4978 
1962 8443 3131 5946 4046 8426 3094 6957 4607 
1963 6693 2624 5046 3198 6721 2629 5055 4321 
1954 7409 2619 5983 3864 7426 2612 5959 5030 

1954 
Jan.-March 730 405 770 597 714 367 755 668 

1955 
January 357 169 421 335 368 170 427 317 
February 272 135 312 253 282 140 333 254 
March 234 124 269 226 211 106 232 201 
Jan.-March 863 428 1002 814 861 416 992 I 772 

Figures supplied by the Statistical Office of the Shipping Board. 
• Preliminary figures subjeot to minor alterations. 

Goods transported 
1000 tons Year and 

Month 
Imports I Exports 

5537 7627 1951 
6475 6911 1962 
3950 6618 1963 
5353 6712 1954 

1954 
732 795 Jan.-March 

1955 
531 409 January 
405 343 February 
261 217 Ma,rch 

1197 , 969 Jan.-March 
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34. STATE RAllo WAYS 
Weight of goods lranl- A:de-kilometre. Revenue Regular Expenditure of goodl truok. (lesl Re-Imbursements) ported 

Month 1000 tons Mill. km Mill. mk Mill. mk Month 

1953 I 1954 I 1955 1953 I 1954 I 1955 1953 I 1954 I 1955 1953 I 1954 I 1955 

January 1145 1292 1 1404 sa 69 74 1666 1646 1806 1609 1510 1639 January 
February 1019 1333 . 63 78 1531 1706 1922 1868 February 
March 1328 1492 80 91 1899 1996 1965 1759 March 
April 1200 1386 70 76 1843 1925 1849 1753 April 
May 1233 1470 68 77 1753 1896 2175 2043 May 
June 1390 1549 71 78 2012 2112 2059 1919 June 
July 1355 1581 74 84 2125 2245 1820 1745 July 
August 1285 1497 72 80 1947 2051 1810 1753 August 
September 1398 1589 75 83 1806 2160 1868 1847 September 
October 1478 1645 77 86 1878 1990 1823 1866 October 
November 1438 1613 73 79 1732 1952 1793 2024 November 
December 1285 1469 67 76 2425 2173 2332 2463 December 

Total 16664 17 916 863 967\ 226171 23 8521 23026 22550 Total 
According to Monthly statistics of the Finnish state Railways. 

85. WHOLESALE PRICE INDEX 1936 = 100 

Indez for Goods in Finnish Wholesale trade Article. Articles 
Finnish Goods of of 

Month Total index . I Products 1 . I Imported Import Export Month Total of agrl- Products Products Goods (c. i. f.) (f. o. b.) culture of forestry of Industry 

19541 1955 195411955 1954 11955\195411955 195411955 19641 1955 19641 1955 19541 1955 

1709 1825 1701 2856 1516 1461
1 

1534 19671 
Jan. 1733 1685 1844 1804 1726 1736 2884 3034 1531 1410 1495

1

1432 1539 1533 1 ~88i2167 Jan. 
Feb. 1733 1695 1846 1815 1735 1750 2892 3053 1529 1418 14921437 1553 1519 2022,2173 Feb. 
March 1738 1702 1847 1824 1740 1786 2892 3053 1529 1421 15041443 1519 1514 2036'2176 March 
April 1731 1850 1735 2929 1523 1477 1590 2060 April 
May 1732 1851 .1 736 2935 1522 1480 1588 2063 May 
June 1733 1855 1757 2935 1521 1475 1597 2067 June 
July 1727 1846 1775 2877 1521 1471 1581 2097 July 
Aug. 1725 1845 1773 2877 1520 1468' 1545 2102 Aug. 
Sept. 1722 1836 1675 2937 1516 1478 1521 2093 Sept. 
Oct. 1740 1865 1732 3044 1510 1472 1531 2118 Oct. 
Nov. 1694 1811 1674 3052 1436 1446 1515 2116 Nov. 
Dec. 1684

1 

1797 1684 3039 1415 1442 1519 2129 Dec. 
Whole 1724 1841 1728 2941 1506 1476 1060 2074 Whole 
year year 

Calculated by the Central Statistical Office. For details concerning the calculation of the Index Bee article In this Bulletin 
NO.4. 1939. 

86. COST OF LIVING INDEX 

October 1951 _'~ ,,.. - ,ao 
Month = 100 1) 

luly 1939 = Fuel d ' 
Month 100 Total index Foodstuffs Rent I~n Clothing Taxes 

19641 1955 196411955 1954119551196411955\195411955\196411955\195411955\196411955 

102 1106 1205 1364 616 \2408 1443 2287 
Jan. 104 98 1110 1048 1210 1142 1373 1284 689 7472400 22441431 1234 2062 2014 Jan. 
Feb. 104 98 1110 1048 1210 1142 1375 1285 689 74712397 22441429 1231 2062 2014 Feb. 
March 103 98 1108 1052 1207 1146 1366 1293 689 7472373 22431429 1231 2062 2014 March 
April 104 1115 1215 1388 689 2367 1426 2062 April 
May 104 1114 1214 1384 689 2360 1426 2062 May 
June 103 1109 1208 1377 689 2259 1428 2062 June 
July 104 1114 1213 1388 689 2254 1427 2062 July 
Aug. 104 1117 1217 1398 689 2249 1429 2062 Aug_ 
Sept. 104 1111 1211 1384 689 2222 1429 2062 Sept. 
Oct. 104 1112 1211 1374 743 2221 1419 2017 Oct. 
Nov. 98 1045 1138 1276 747 2231 1235 2017 Nov. 
Dec. 98 1043 1136 1270 747 2239 1234 2017 Dec. 
Whole 108 1101 1199 1868 708 2298 1895 20lil Whole 

I year year 
Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 33 different centres· 
I) This index does not Include taxes. 
The figures lu italics indicate the position at the end of the previous year. 

3 2830-55/6 
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87. BUILDING COST INDEX 1961 = 100 

Average hourly Index of the 
TotallndlZ Building Materials earnlDgII Contraotor ') 

Month Month 

1952 I 1953 I 1954 I 1955 1953 I 1954 I 1955 1953 I 1954 11955 1953 I 1954 11955 

Jan. 103 101 100 101 102 99 95 97 100 109 101 101 101 Jan. 
Feb. 102 100 99 101 102 99 96 95 98 108 101 100 102 Feb. 
March 102 100 100 100 102 99 96 97 100 106 101 101 101 March 
April 103 101 99 101 102 98 96 100 100 108 102 100 102 April 
May 104 100 99 101 98 98 100 101 100 May 
June 103 101 101 101 98 100 106 102 102 June 
July 105 100 102 101 98 98 110 101 103 July 
Aug. 104 101 102 101 98 101 108 . 102 102 Aug. 
Sept. 104 101 102 101 98 102 109 102 102 Sept. 
Oct. 103 101 101 100 98 102 108 102 102 Oct. 
Nov. 103 101 101 99 98 103 108 102 102 Nov. 
Dec. 101 100 101 99 96 99 109 101 102 Dec. 
Whole 103 101 101 101 98 99 105 101 101 Whole 
lear lear 

Up to the end of 1964, calculated by the Bank of Finland, from 1955 onwarda by the Central Statistical Office. 
') Total Index less experts' fees and Interest on building capital. 

38. INDEX OF WORKING HOURS IN INDUSTRY' 
All IndWltrill Branch of IndWltry 

Quarter I Home \ Exporting I Glass, I IFOOdst~1 I I I 
Quarter 

Total IndUB- IndUB- Metal S:,:..e, Chemlcala IU:~es Leather Textile Paper Timber 
tries tries 

1953 1953 
Jan.-March 93.8 95.3 90.0 94.5 76.3 85.7 96.3 108.9 100.9 93.2 87.2 Jan.-March 
April-June 93.7 94.3 91.9 89.7 73.7 92.1 96., 114.0 104.3 90.7 93.0 April-June 
July-Sept. 96.8 95.5 100.3 89.9 91.8 98.6 10l,9 108.9 99.8 97.' 103.0 July-Sept. 
Oct.-Dec. 97.8 99.1 94.' 96.6 98.3 104.1 108.9 108.1 97.1 93.8 95.0 Oct.-Dec. 

1954 1954 
Jan.-March 97.9 98.5 96.3 96.6 99.7 104.8 101.1 103.9 98.3 96.0 96.7 Jan.-March 
April-June 101.6 102.6 99.3 103.3 110.6 107.1 105.2 106.3 96.5 98.7 99.9 April-June 
July-Sept. 105.' 106.3 103.2 107.3 110.2 108.9 102.8 112.1 103.2 102.0 104.2 July-Sept. 
Oct.-Dec. 104.0 103.1 106.3 103.0 104.5 106.3 97.6 105.7 103.8 99.9 112.2 Oct.-Dec. 

1955 1955 
Jan.-March 104.2 104.0 104.7 106.6 103., 105.6 105., 102.2 99.3 99.8 109.2 Jan.-March 

The Index, which Is based on the number of working hours during the corresponding quarters In the previous year, Is 
oalculated by the. Research Office of the Ministry for Social Affairs. 

39. NUMBER OF UNEMPLOYED 
Unemployed qualified for registration 

End of 
To h I I On Relief Work Month 

1953 I 1954 I 1955 1953 I 1954 I 1955 

January 54 207151 916 21165 39244 42438 16182 
February 65726 52840 24305 54822 46538 21021 
March 61582 49837 26053 56324 46091 23731 
April 40181 36985 38077 34180 
May 21457 11 010 20978 10388 
June 2390 268 2285 211 
July 696 - 514 -
August 1056 - 614. -
September 5562 - 3224 -
October 16037 1886 9146 667 
November 34630 6751 22130 4022 
December 46096 12649 34432 8890 

Statistics supplied by the MInistry of Communications and 
Publio Works according to the Unemployment Records. 

4:0. CESSATION OF WORK 
1954 1955* 

EmPlOy_I Work- Employers I Work- Month 
affected people affected people 

affected affected 

2 68 12 2116 January 
7 774 28 I) 306 February 
3 100 17 22019 March 
2 157 April 

73 10530 May 
41 784 June 
3 220 July 
2 64 August 
5 290 September 
2 3432 October 

- - November 
- - December 

The above particulars, which refer to cessations initiated 
during the month, are compiled by the Research Office of 
the Ministry for Social Affairs. 
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CERTAIN PARTICULARS ABOUT FINLAND 
1. FORM OF GOVERNMENT 

Finland formed a part of the kingdom of Sweden from 
1154 to 1809; from 1809 it was an autonomous Grand Duchy 
connected with Russia up to December 6, 1917, when Finland 
declared its Independence, which was acknowledged by all the 
Powers including Soviet Russia. It became a republic In 1919. 
The legislative power of the country is vested in the Diet and 
the President. The highest executive power Is held by the 
President chosen for a period of 6 years. The President for 
the current period, March 1, 1950, to March 1, 1956. is Juho 
Kustl Paasikivl who has been in office since March 11, 1946. 

The Diet, composed of 200 members, is elected by universal 
suffrage. The number of seats of the different parties in the 
Diet elected in 1954 are as follows: Social Democrats 54. Agrarians 
63, People's Democrats 43, Conservatives 24, Swedish Party 13, 
Finnish People's Party (former Liberal Party) 13. 

2. LAND 
THE AREA Is 337,009 square kilometres (Great Britain's 

area is 245,000 sq. km and Italy's area 301,000 sq. km). Of 
the total area 9.4 % are Inland waters. On an averago 13.9 % 
of the land In the South of Finland is cultivated (1960), 1.9 % 
in the North, and 8.0 % of the whole land. Of the land area 
21.7 mill. ha (63.6 mill. acres) or 70.9 % are covered by forests. 

3. POPULATION 
NUMBER OF INHABITANTS (1954): 4.! millions. Sweden 

(1964) 7.!, Switzerland (1964) 4.9, Denmark (1953) 4.4 and 
Norway (1953) 3.4 millions. 

DENSITY OF POPULATION (1964): In South Finland 
23.5, in North Finland 3.7 and in the whole country an average 
of 13.8 Inhabitants to the square kilometre. 

DISTRIBUTION (1964): 66.! % of the population inhabit 
the country, 33.8 % the towns and market towns. The largest 
towns are (1954): Helsinki (Helslngfors). the capital 396,300 
inhabitants, Turku (Abo) 107,500, Tampere (Tammerfors) 
107,600. 

OCCUPATION (1950): Agriculture and forestry 42 %, 
industry 29 %. commerce 7 %, transport and communication 
6 %, services 9 %. other economically active persons 1 %, 
economically Inactive persons 6 %. 

LANGUAGE (1950): Finnish speaking 91.1 %, Swedish 
speaking 8.8 %, others 0.3 %. 

EDUCATION (1953): Practically all persons over 15 years 
of age are literate. There are three universities (the oldest 
founded in 1640) and 12 colleges of university standard. 

INCREASE OF POPULATION (1953): Births 21.9 0, .. , 

deaths 9.6 0"0, increase 11.6 0,... Deaths in France (1953) 
18.0 0 , .. and In Great Britain (1963) 11.4 0 , ... 

4. TRADE AND COMMUNICATIONS 
NATIONAL INCOME (1953, in thousand million marks): 

Gross national Income at market price 805. Net national pro­
duct at factor cost, by origin: agriculture 81 (13 %), forestry 
and fishing 61 (10 %), manufacturing 195 (32 %), construction 
60 (10 %), transport and communications 41 (7 %), commerce, 
banking and insurance 77 (13 %), public activities 59 (10 %), 
other services 34 (5 %). total 608. Volume Index 122 (1948 
- 100). 

FOREST RESOURCES (1950): The growing stock comprises 
1,370 million of solid cub. m. Incl. bark (48,384 m111lon cub. 
tt), of which pine is 45.6 %, spruce 32.1I %, the rest 22.3 % 
being leaf-trees, chiefly birch. Of the growing stock 7,471 
million cub. ft, 65.0 % of them pines, are up to the standard 
required for logs (minimum for sawmill logs 18' x 6' and for 
veneer logs 18' x 7'). The annual growth is abont 41 m111ion 
of solid cub. m. green wood exel. bark (1.448 mill. cnb. ft). The 

total removal in 1949 calculated according to the use of wood 
was 40 million cub. m. (1,413 million cub. ft). In the years 
1923 to 1938 in the then area of the country, it averaged 41 
million cub. m. (1,448 m111lon cub. ft) per year, the corresponding 
yearly growth being 46 million cub. m. (1,624 million cub. ft). 

AGRICULTURE (1950): Cultivated land 2.5 million hec­
tares, divided as follows: area nnder cultivation under 10 hec­
tares 41.9 %, 10-50 ha 53.8 %, 50-100 ha 3.6 %, over 100 ha 
1.6 %. Cultivated land (1953) Is divided between the different 
kinds of crops as follows: 43.4 % hay, 7.7 % temporary grass­
land for grazing, 19.0 % oats, 5.0 % wheat, 3.7 % rye, 6.7 % 
barley, 3.7 % potatoes, 10.8 % others. Dairy nnits In operation 
in 1953 amount to 459. 

OWNERSHIP OF LAND (1950): The land area Is distri­
buted among different classes of owners approximately as 
follows: private 56.9 %, State 35.0 %, joint stock companies 
etc. 6.4 %, communities 1.7 %. 

INDUSTRY (1952): Number of Industrial concerns 5,994, 
workpeople 270,453, grOSS value of products of industry 508,355 
million marks. 

LENGTH OF RAILWAYS (1954): 5,046 km, of which 
4,859 km State rallways and 187 km private. The gauge is 
In general 1.au·m. 

MERCHANT FLEET (1. 4. 1965): Steamers 319 (422,790 
gross reg. tons), motor vessels 149 (294.238 gross reg. tons), 
sailing vessels with auxiliary engines 120 (11,777 gross reg. 
tons). Total 588 (728,805 gross reg. tons). 

5. FINANCE AND BANKING 
CURRENCY. Since 1860 Finland has its own monetary 

system. From 1877 up to 1914 the currency maintained its 
stable gold value, and after the disturbances caused by the 
war a gold standard was again introduced from January 1, 1926. 
The unit currency is the mark (Finnish .markka. = 100 pennia). 
Since October 12, 1931, the redemption of bank notes in gold 
is, however, suspended. In 1948 Finland joined the Inter­
national Monetary Fund and on June 27, 1961, the official par 
value of the mark was established at 230 marks per one U. S. 
dollar, the selling rate of the Bank of Finland being 231 marks 
and Its buying rate 229 marks. 

STATE FINANCES. According to the finance accounts for 
1954 the State revenue was 215,569 million marks, of which 
194,302 million marks were current revenue, and State ex­
penditure 213,663 million marks, of Which 143,897 million marks 
were current expenditure. 

MUNICIPAL FINANCES. According to the finance 
accounts for 1952 expenditure amounted to 98,483 million 
marks. Total revenue was 100,367 million marks, of which In­
come from taxation was 57,395 million marks. The municipal 
Income tax (non-progressive) averaged 10.9 % of the ratepayers 
income. 

THE BANK OF ISSUE. The Bank of Finland (founded 
In 1811) Is a State Bank. Its head office is in Helsinki (Hel. 
slngfors) with branches in Turkn (Abo), Pori (Bjilmeborg). 
Vaasa (Vasa), Oulu (ffielborg), Kuoplo, Joensuu, Mlkkeli 
(S:t Michel), Tampere (Tammerfors), Hameenlinna (Tavastehus). 
Jyvaskyla, Kotka and Lahti. 

THE COMMERCIAL BANKS (1955): Number 6. possess 
520 offices, where all kinds of banking business is transacted. 
There is one banking establishment per 8,200 Inhabitants. 

The largest banks are Kansallis-Osake-Pankkl, Oy Pohjois· 
malden Yhdyspankkl - Ab Nordlska Filreningsbanken and 
Helsingln Osakepankki - Helslngfors Aktlebank, all with head 
offices in the capital. 

OTHER BANKS (1955): Mortgage Banks 6, Savings banks 
421, Co-operative Credit Societies 594 and a Central Bank for 
the latter. 
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THE FINNISH COMMERCIAL BANKS IN 1954 
BY 

PROFESSOR A. E. TUDEER 

HEAD OF THE BANK OF FINLAND INSTITUTE FOR ECONOMIC RESEARCH 

L'ast year represented a considerable ad­
vance in the economic life of Finland afteT 
the setback that had succeeded the Korerun: 
boom. The. upwaro trend started in the 
world market and ,extended. by way of ex­
ports and the exporti:ng industry to most 
spheres of economic life in Firuland to a 
greate.r or smaller degree. The influence of 
the better trend was clearly perceptible in 
the busin'6Ss of the commercial ba.niks i!ll the 
form of a large growth of deposi.ts on the one 
hBJIlJd md an enhanced demand for credit on 
the other. The posiltion of the commercial 
bamks, which had grown appreciably easier 
in the course of 1953, when the ba.nil.qJ em­
ployed a large part of the increase in de.­
posits for redeeming their rediscounted Mils, 
nevertheless remmed 'l'ather stra;ined as will 
be. seen below. 

Before proceeding to examine the chmges 
:in the position of the banks it should be 
mentioned that DIO va.I'iation occurred in the 
number of the commercia;! banks, so that 
there. are still six of them. The number of 
bamk offices increased. slightly, from 511 at 
the 'elld of 1953 to 520 O'lll the last dBlY of 
1954. Of these offiees 198 were s1tuated in 
the towns, 71 in maI"ket towns and 251 in 
rural districts. There were 261 places wit'h 
one or more bramches of commercial banks. 

A cursory examination of the balance 
sheets gives an idea of the considerable ex­
tent to which the improved conditions affect­
ed the business of the banks. The t()tals of 
the balance sheets increased by nea:rly 19 per 
cent, while the increase in 1953 was below 
4 per eoot and not more than. 12 per cent in 
1952. The growt'h of the turnover in cash 
confirms this picture, for this rose from 

9,484,561 million marks to 10,845,094 million. 
The increase was fully 14 per cent, whereas 
the ca;s,h turnover of the commercial banks 
:in 1953 was about 5 per eent less thlID in 
1952 owing to the slacker pace of economic 
life. 

BALANCE SHEETS OF THE COMMERCIAL BANKS 

Dec. 31 Dec. 31 Dec. 31 
.il.ssets 1952 1953 1954 

mill. mk mill. mk mill. mk 

Oash ................ 8,027 8,462 8,693 
Finnish credit institu· 

tions .............. 4,594 5,121 7,166 
F'oreign correspondents 7,453 5,856 7,646 
:E'oreign bills ......... 86 327 243 
IIrland bills .......... 64,809 61,696 73,234 
Loans ............... 28,510 33,098 41,673 
Oheque accounts ...... 11,562 10,865 14,048 
IJoans to Tl"eaBury . ... 2,500 500 
Bonds ............... 2,860 5,756 4,578 
Sh1liI"es .............. 542 603 910 
Bank !premises, &nares in 

bank !premises ...... 1,705 2,074 2,306 
Other rewl estate .•... 63 78 91 
Sundry ,assets ........ 7,667 6,368 8,455 

Total 137,878 142,804 169,543 

Liabilities 

Share capit8ll ........ 5,654 5,64; 7,191 
New shares issued .... 1,585 
Reserve funds ........ 2,941 3,12; 3,565 
Other funds .......... 107 210 363 
Deposit ·ace.ounts .... 59,742 70,455 83,444 
Cheque accounts ...... 28,020 32,112 34,914 
Banik: ,of Fin'land ..... 15,293 5,606 7,564 
Other Finnish credit 

instiJtutions: 
Deposit accounts .... 4,418 4,'i35 7,783 
Cheque accounts .... 2,438 2,768 3,913 

Foreign e.orrespondents. 7,282 5,120 6,500 
Bank-P'OIlt-Bills ....... 1,576 6,377 4,978 
Sundry liabilities ..... 9,273 5,499 6,371 
Pl"ofits (less l'Osses) .. 1,134 1,148 1,372 

Tota.l 137,878 142,804 169,543 



No.5, 1955 21 

COMME~CIAL BANKS 
DEPOSITS AOVANCES 
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DEPOSITS 

The loans made. by the Finnish commercial 
bwnks 'are based in the first instance on their 
borrowing, above all on their time deposits. 
In the iong run, of COUIlS'e, the size of their 
own funds, which are refer.red to later, 
IlIffoots the positron. On a ghort-term view, 
again, borrowing from the Brunk of Finland 
is certainly an expedient, but an expedieDJt 
resort to which depends largely on the atti­
tude adopted by the central bank in the light 
of existing conditions. 

The recent tendency of deposits is illustrat­
ed by the left half of the diagram above 
and by the following table 

Finnish Total 
End of Deposit Cheque credit 

year accounts accounts insti-
tutions 

-mill. mk mill. mk mill. mk mill. mk 
1950 36,579 24,461 4,934 65,974 
1951 46,678 42,768 7,740 97,186 
1952 59,742 28,020 6,856 94,618 
1953 70,455 32,112 7,502 110,069 
1954 83,444 34,914 11,696 130,054 

Deposit acCOUlltts increased, as the twble 
shows, by 12,989 million marks and conse­
quently slightly more than in 1953, when 
the increase amounted to 10,713 minion. The. 
relative increases were 18.4 per cent in 1954 
aIlid 17.9 per cent in the previous year. The 

increase. was, however, less than in, 1952 both 
in absolute figures' and, in particular, ex­
pressed percentuallly. The growth of deposits 
on cheque aecouDIts was rather moderate, 
being only 2,802 million marks as against 
4,092 million in 1953. The total amount on 
cheque accounts still fell appreciahly short 
of the figure for 1951, when the hig.hest 
point so far was reached by reason of the 
exceptionaHy favourBible conditions for ex­
ports, The third source of deposits in the 
conunercial banks, i. e. the deposit and cheque 
accounts of other financial institution~, 
increas'ed relatively more dudng the year 
under review than did any other form of 
deposits. Their increase amounted to 4 194 
minion marks or 55.9 per ce.rut, whereas' the 
corresponding rise in the p,revioUB year was 
only 646 million or 9,4 per cent. The greater 
part consisted of savings bailiks funds depos­
ited as a ca~h reserve, principally with the 
Central Bank of the, savings banlks, whleh 
operates as a commerci.a:l bank. 

Altogether, therefore, the increase of de­
posits in the commercial banks was 19,985 
million marks as agaimst 15,451 million in 
1953. The inorease was, however, consjder­
ably smaller than in 1951, when, owing to 
the Korean sirtu3Jtion, it amounted to 31,212 
million marks. 
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LOANS 

The rloans granted by the commercial bam 
grew very much, as is illustrated by the 
diagram on the previous' page and by the 
table below. 

End of Inland Loans Cheque 
year bllls accounts 

mill. mk mill. ml{ mill. mk 
1950 34,498 24,886 8,054 
1951 49,884 25,697 9,997 
1952 64,809 28,510 11,562 
1953 61,696 33,098 10,865 
1954 73,234 41,673 14,048 

3,277 million. The relative increase was thus 
as· high as 19.7 per cent as compared with 
only 3.5 per cent in 1953. In absolute fig­
ures the growth of advances was larger 
than in any previous year, but the relatirve 
increase had been even larger, especially 
during periods of iillflation. It is worth DrOit­
ing that the demand for credit, owing to the 
upward trenrd, was so lively that even 
such amp~e loans did not nearly satisfy all 
the credit requirements. that had a sound 
basis. On the other hand even this extenrsion 
of the volume. of credit was eviden.tly large 
enough to irucrease the danger of inflation. 
In fact the Banik: of Finland found irt nec­
essary .. ~o adopt special measures in order 
to reduce this danger, as has been describe.d 
in various connections. 

Accord.:iJng to their nature, the new loans 
were divided, on broad lines, in the same 
manner as the old ones; only the proportion 
of bills decreased slightly. Notwithmamding 
this, about hadf of the loans of the commer­
cial bamiks were granted in the form of dis­
counting bills. The greatest chlllnge occurred 
in loans to the Treasury which, after risiIng 
to 3,600 million marks durirng the first hrulf 
of the year, sub.\;equenrtly feR off appreciably. 

The bonds held by the commercial bll!Ilks 
are in an exceptional position, as they partly 
represent loans, chiefly to industrial con­
cerrns, and paTtly mvestments of funds. The 
bond holdings, whilch had been doubled dur­
ing 1953, fell off last year by about orne­
fifth. 

LIQUIDITY 

The liquidiIty of the commercirul banks, 
which had been low in the fDrst half of 1953, 

No.5, 1955 

The total advances of" the commercial banks 
increased by 23,341 minion marks in 19"54, 
whereas the increase in the previous year, 
when the growth of de.posits was employed 
for reducing rediscounrted biUs, was only 

Finnish 
Loans to credit Total Bonds 
Treasury instl· 

tutions 
mlll. mk mlll. mk mlll. mk mill. mk 

3,092 70,530 2,638 
3,660 89,238 2,382 
4,594 109,475 2,860 

2,500 5,121 113,280 5,757 
500 7,166 136,621 4,578 

but hail subsequently imprO'ved, remai'l100. at 
this improved level iln 1954. Nevertheless, 
the position of the ban!ks was rather strin­
gent. This is seen in the diagram on the next 
page, which il.lusiJrates the mO'Ilrthly develop­
ment during 1952-19'54, and from the 
following figures, showing the pOlSition at 
the end of each yealI'. 

ExceBB of 
Advanr.es 
from the 

End of deposits (+) Cash Bank of Net cash 
year or loans (-) Finland 

mill. mk mill. mk will. mk mill. mk 
1950 -4,556 5,030 5,692 -662 
1951 + 7,948 10,786 + 10,786 
1952 -14,857 8,027 15,294 -7,267 
1953 -3,211 8,462 5,606 +2,856 
1954 -6,567 8,693 7,564 + 1,129 

The fluctuationrs from year to' year are 
cons1derable and are mainly due to cyclical 
changes and their influence on the position 
of the baruks,Mthough some other circum­
stances affected the matter. It :is partic­
ularlystriki..ng, how easy the position of 
the banks was 'at the enrd of 1951 and how 
stringent it became in the following year, 
for the period of depression succeeding the 
Korea;n boom, the position ·easing again in 
1953. During last yerur it appearsagainr to 
bve grown slightly more stringent. The 
excess of loans over deposits grew once more, 
but thls growth was covered by the increase 
in the banks' own funds, which is dealt with 
later. Neve.rtheless, the commercial ba7JJks -
or some of them - were, in the course of 
the yeaa-, obliged to resort to the help of the 
centrad bank, though generally on a smaller 
scMe. than, in. the previous year. In December 
rediscounted biBs rose rapidly, so that their 
amount at the turn of the year was about 
2,000 million more than a year earlier. 
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CASH POS1T10N OF THE COMMERCIAL BANKS 
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The actual cash fluctua;ted from month to 
mooth according to Seai'lonal demands and is 
not of any specw interest. On the otheI' 
hand, the net cash - i. e. the total of the 
cash and balances on currerut 8;CCOU'Ilrt 'at the 
Banik of Finland less the amount of re­
discounted bills - gives a better ide.a of 
the current liquidity of the commerci:ail 
banks. As the table above shows, the net 
cash has been positive for the last two years. 
The gre.ater stringency of the banks at the 
end of 1954 is e;videnced by the fact that, 
after having been fairly laJI'ge throughout the 
ye81r, the net cash was reduced, as will be 
seen in the diagram. 

BANK FUNDS 

During the year under review the commer­
cial ban!k:s increrused their own funds to a 
considerable extent, mostly by issuing ,new 
shares. The changes are shown i'll! the follow­
ing table. 

Dec, 31 Dec, 31 Dec, 31 
1952 1953 1954 

mill, mk mill, mk mill, mk 

Share eapita:l """ 5,654 5,647 7,191 
New Slhares issued .. 1,585 
Resenne funds ..... 3047 3,337 3,928 
U ndis>posed ilrofits .. 274 362 377 

Total 8,975 9,346 13,081 

The total amount of the ba;ruks' own funds 
increased more in 1954 than in a;ny previous 

yeall". All of them raised their capital by 
issues of ne,w sha'l"eS. These were issued for 
the grea;ter part at a premi,Uffi, so that 
transfers could be made IlIt the same time to 
the reserve funds. In some cases these issues 
were fully pallid up and the amounts received 
were divided between the capital and reserve 
funds before the year ended. In other cases 
the date of payment had not been reache.d 
by the end of the year, for which reason the 
sums encashed were temporarily placed to a 
share issue account. 

At the end of the yeaI' the total of the 
commercial banks' own funds represented 
7.7 per cent of their brulance she.et totals. 
A year before, this proportion W8;S consider­
ably lower or 6.5 per cent. 

RELATIONS TO FOREIGN COUNTRIES 

Economic activity and in particular the 
advance in foreign trade also affected. the 
position of the commercial baw with respect 
to foreign countries. Both foreign balam.ces 
and foreign indebtedness increased, the for­
mer by 1,707 million marks and the 18)t.ter 
slightly less, by 1,380 milllion. The baniks' 
net foreign bala;nces thus' increased to 1,389 
rrl!i;l'lioru marks. The increase amounted to 327 
million mllirks or nearly 31 p'er cent. 

The fluctuatiolllS during the last few years 
are illustrated by the following figures. 
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End of Balances Indebtedness Net balances 
year mill. mk mill.mk mill. mk 

1950 0 •• 00 00' 4,867 4,454 413 
1951 • 00 00 .0' 10,608 8,202 2,406 
1952 • o •••••• 7,539 7,282 257 
1953 ••••• • 0' 6,182 5,120 1,062 
1954 • o. 00 00' 7,889 6,500 1,389 

RATES OF INTEREST 

For the third year in succession the rllltes 
of interest remained at the level to which 
they had been reduced on January 1, 1952. 
According to the agreement concluded at 
that time, the highest rate on loans pel"IIlitted 
Billid most generailly charged was 8 per cem. 
Only some small banks were allowed to ex­
ceed this slightly. IIl! the autumn of 1954 
the question of lowering rates of interest was 
under discussion, when, on the formation of 
a new Government, it was resolved to intro­
duce a measure in this direetion with a view 
to lowering costs. However, ·the financial 
institutrollB opposed such a step, as the opin~ . 
ion prevailed that it was inllldvisable to 
lower rates of 1nterest during III rising trend. 
The only result was that at the end of the 
year the representative bodi<es of the. finan~ 
chill. institutions decided to recommend a 
reduction of 1h per cent OIl! loans for builld­
ingdwelling-houses. 

The deposit rate also remained unchanged 
at 5 1h per cent and the rlllte on cheque 
accounts at 1 per cent. The aNerage rate of 
interest on loans was 7.88 per cent at the 
end of last year in comparison with 7.87 per 
cent a y68lr before, while the average rate on 
deposits was 4.31 per cent and thus slightly 
higher thllln for the previous y681r, when it 
stood at 4.18 per cent. The 1ncrease was due 
to cheque accounts having increased less thm 
time deposits. . 

THE YEAR'S RESULTS 

The ,income and expenditure of the com­
mercial banks during the year under review, 
compared with the results for the. two pre­
vious yerurs, are shown in the following table. 

The income of the commercial banks was 
1,087 million ma;rks larger thrun in 1953, so 
that the increase amounted to 9.7 per cent. 
Almost all sources of income contributed to 
the rise. Income from interest increased by 
373 mi!llion marks owing to loans being ex­
tended. The bond holdings that had been 
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Income 1952 1953 1954 
mill. mk mlll.mk mill. mk 

IniJle:rest .............. 8,759 9,496 9,869 
In.eOllIle on bonds '8.D.d 

shares ............... 425 434 736 
Agio ................. 606 573 766 
ReoQlV"Elred on claims pre· 

viously written 'Off .. 16 6 4 
Inoome from bank premo 

ises ................ 22 70 143 
Sundry earnings 849 670 818 

Total 10,677 11,249 12,336 

EzpeniJ.ihvre 
Interest ............... 4,737 5,166 5,864 
Taxes ................ 1,571 1,599 1,455 
Swlades . ............. 1,942 2,066 2,201 
Other eXiperures ........ 1,164 1,1(}2 1,275 
Amounts written of .... 129 168 168 
Net profits ........... 1,134 1,148 1,373 

Total 10,677 11,249 12,336 

increased ,dUring 1953 also yielded a consid­
erably higher income. 

The 18!rgeBt increase on the expenditure 
side was due to the payment of interest 
caused by the growth of deposits. Salaries 
rund other expenses 'also :i.nereased, but, on 
the contrary, taxes represented a slightly 
smaller expenditure than in the preceding 
years. Omitting the sums written off, total 
expenditure last year amounted to 10,79'5 mil­
lion marks as compared with 9,933 mHlmn 
during th'C previous year. Owing to the ex­
tension of busin€SlS, the growth of expendi­
ture represented 862 million marks or 8.6 
per cent. 

As a fin8!l .result, the net profits aIllOunted 
to 1,373 million marks as against 1,148 mi!l­
lion. for the year before. In comparison with 
the balance sheet totals the net profits were 
about the same as in the previous ye8!r, or 
0.8 per cent. 

As 377 million marks in undisposed prof­
its had been brought forward from the pre­
vious year, a total of 1,750 million marks 
was at the disposal of the shareholders' meet­
ings. Of this amount 971 minion marks were 
paid in dividends. The total was 18.ll'ger than 
in the previous year, but this was solely due 
to the increase in capital. For all the brunks 
paid the same div'ilidends 'as for 1953. In 
addition, the baIl'ks set 8!Side 25 million 
mal"ks for purposes of pubLi'C benefit. The 
rest of the net profits, 754 million marks, 
were transferred to the reserve funds of the 
banks or carried over on the account of 
undisposed profits. 
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FINNISH POST-WAR SHIPPING 
BY 

REAR-ADMIRAL EERO RAHOLA 

HEAD OF THE BOARD OF NAVIGATION 

THE COMPOSITION AND DEVELOPMENT OF 
THE MERCHANT FLEET 

In cDnsequence of the gI"eat development 
in the 1930's the tDtal tonnage Df the 
Fimrish merchll!nrt fleet had increased to 
669,394 grDSS reg. tons by August 1939, the 
highest figure prior to the SecDnd World 
War and usually taiken as Il! pomt of compari~ 
son in estimating the. post-war p08itiDD!. 
The total number of vessels of Dver 19 net tDns 
was 861 at that time. AlthDUgh the average 
age Df the tonnage was high, 25.5 yea:rs per 
gross tDn, there were some new units, mDstly 
built in Finland, in the fleet. Only 
6 .. 5 per cent of the whole merchan~ tonnage 
cDnsisted of mDtor vessels. Owing to the 
war Finlamd lost the grea.ter part of itS 
best ships. Including war reparations 
deliJverres, the losses' represented 61.6 per 
cent Df the tDnnage in 1939. Mostly by 
buying secDnd-hand ships the tonnage has 
grDwn steadily since the war, though very 
slowly, and it was not until the end of 
1953 that the pre-war total was reached. 
By the end of 1954, at 722,549 gross reg. 
tons, it was abDut 8 per cent larger than 
in 1939. The total number Df ships was only 
602, considerably less than pre-war. As only 
27.1 per cent Df the tonnage acquired. in 
1945-1954 cDnsisted of new, ships, the 
average age remained very high and~ in 
spite Df its cDnsiderable reductiDn during the 
last few years, it was still 26.1 years per 
gross tDn at the end Df 1954. This, of CDurse, 
cannot Qut -detract from the competitive 
ability and! profit-earning capacity Df the 
merchant fleet. The buHding of new ships 
has been hampered chiefly by shDrtage Df 
capital. Owing to. the favourable terms 
offered by foreign shipyards', most Df the new 
ships have been built abrDad, principally in 
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Holland. No great change can be expected in 
the total t()nnage within, the next few years, 
as orders fDr new ships have been restricted 
by the conmnued lack Df capita'l. and f()reign 
currency while the oldest unprofitable 
tonnage is constantly being' laid up. Nor, 
unfortunately, will there be any., reductiDn 
Df nDte in the average age Df the ships in 
the neat: future. 

The, structure of the Finnish -merchant 
fleet has changed very :rp.uch since the war. 
Owing chiefly to the new cDnstructions, the 
propDrtion ()f mDtor vessels has increased and 
at the 'end of 1954 amDun~ed to 39.,5 per cent 
of the tonnage.. The number Df vessels rein­
fDrced against ice has also grDwn. Small craft, 
mainly ships of 500-1,000 gross t()ns, have 
dlecreaseddisturbinglYi the reason is the high 
cost Df maintaiIlling and manning them. The 
prDportion of tanikers, which waS Dnly 1.4 
per cerut of the merchant fleet in 1939, 
had risen to', 16.8 per cent by the end of 
1954 amd had thus, in conjllnction with the 
reduction Df smaJl craft, considerably rarlsed 
the average size of the ships. Sailing ships, 
which sti:ll represented 5.5 per cent of the 
tDnnage in 1939, disappe8i1'ed eDJtirely from 
the register in 1954. 

SHIPPING 

Finland's fDreign trade has' increased 
appreciably in the 1950's wd, accDrding to. 
the index Df foreign trade, in 1951 equalled 
in volume the pre-war ~ecord of 1937 for 
imports and in: 1954 fox: exports. Whereas 
the tDtal sea-bDrne trade with ~Drei:gn coun­
tries amDunted to. 12,650,500 tons in 1937, of 
which 4,498,900 tons consisted of impDrts 
and 8,~51,600 tDns Df expDrts, imports in 
1954 totalled 5,353,200 tons and expDrts 
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6; 709,200 tons, so that the total sea-borne 
foreign trade amounted to 12,062,400 tons. 

Since the wax considerable changes have 
occurred in: theclirection of foreign trade, 
the principal one being the increaBe in trade 
with the US!SR. As this trade proceeds 
almost 'entJirely overland, the proportion of 
sea-borne foreign trade has been consider­
ably reduced: from 97--98 per cent before 
the war to 80--85 per cent in 1953--1954, 
calculated accoroing to the value of the 
goods. 

With the exception of 1951, more than 
half of the sea-borne trade since 1948 has 
been carried in Finnish bottoms. Thus in 
19'53 79 .. 5 per cent of imports and 42.0 
per cent of exports, calculated by weight, 
were carried in Finnish bottoms. The cor­
respoIlldli:ng figures for 19-54 are 73.0 and 
39.5 per cent. In comparison with the pre­
war period the proportion of Finnish ships 
transporti:n:g freight has grown considerably. 
This is important, for it is only by means of 
the Finnish ic~trengthened ships that 
traffic by sea can be maintained during the 
winter months in bad ice conditions. It is in 
oil imports that Finnish tonnage shows the 
highest proportional growth: 7.3 per cent in 
1938, 72.1 per cent in 1953 and 87.3 per cent 
in 1954. Among foreign vessels, German 
ships have in. recent years recovered the 
le&d'ing position they held before the war, 
carrying 14 per cent in 19'53 and 14.7 
per cent in 1954 of the total volume of 
Finland's foreign trade; Swedish ships aTe 
a good second with 10.1 and 9.3 per cent. 

The greater part of the merchant fleet 
has always be.en engaged, either entirely or 
mainly, in traffic between Finnish and 
foreign ports. Finnish ships have taken part 
to a very small extent in traffic wholly 
between foreign ports. In 1953, e.g., the ton­
nage engaged in such traffic was onJly 18.6 
per cent of the gross tonnage in traffic. 
In traffic between Finnish and foreign ports 
the proportion of ships on regular routes 
has increased in general at the expense of 
tramp ships. Whereas 23.4 per cent of the 
Finnish merchant fleet saHed on regular 
routes iIn 1938, 33 .. 4 per cent were engaged 
in such traffic in 1952 and 29.2 per cent in 
1953. Only 4.2 per cent were engaged in 
traffic solely between Finnish ports in 1953. 
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WINTER TRAFFIC 

Regular traffic to Finnish ports during 
the winter months is possible only for ice­
strengthened vessels. At present there are 
a larger number of such vessels in FiniLand's 
merchant fleet than in any other fleet 
in Europe. The cost of buiMing ice­
strengthened shi.ps is considerably higher 
than that 'Of buillding ordinary ships. Besides, 
reinforcement against ice increases the weight 
of s'hips and correspondingly reduces their 
carrying capacity. 

The maintenance of icebrea;kers involves 
considerable expeIl£le. Winter traffic is im­
possible at any Finnish port without the 
assistance of icebreakers except during an 
unusua:lly mild winter. The fleet of ice­
breaJkers, which consisted of 5 large and 2 
small icebreakers before the war, gave up 
2 of its large units as war reparations deliv­
eries. To replace these a powerful sea-going 
i:cebreaker of 10,500 HP was built in 
1954 and a smaller one of 6,000 HP is 
being planned. The mainrtenance of winter 
traffic has been greatly facilitated by 
efficient harbour ]cebre8Jkers built since the 
war for the principal ports. In a normal 
winter, with the help of icebreakers, traffic 
can be maintained not only at the actual 
winter ports of 'Turku and Hanlko but a:lso 
to Helsinki, Kotka, Rauma and Mantyluoto. 
If the winter is exceptionailly severe, traffic 
is confined to Turlku and Hanko. The 
importance of winter traffi:c is constantly 
growing, mainly because greater effor1B than 
before 8Jre being made to shlp paper, 
woodpulp and sawn timber to some extent 
irrespective of ,the season of the year. 
Natura)lly, endeavours are also being made 
to keep up as rapid ailid regular a flow of 
imports as possible. 

THE PORTS 

The largest port in the country iIll 1954 
as reg8Jrds traffic was Helsinhl, dealing 
with 19.4 per cent of the sea-borne goods 
traffic, Kotka being a good second with 
19.2 per cent. In 1953, however, Kotka 
came first. In: 1954 Helsinki handled 36.1 
per cent of all imports and 6.1 per cent of 
all exports. The corresponding figures for 
Kotka were 11.0 and 25.8 per cent. As re.­
gaTds Tul'ku the correspondling figures for 
1954 were 19.8 and 304, for Mantyluoto 
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(Pori) 4.8 and 9.9 per cent. Hamina came 
fifth with 6.3 and 6.9 per cent. It is worth 
noting that the shares of Kotka and Hamina 
have increased conside.rably since before the 
war as these ports inherited the traffic of 
the ceded ports of Viipuri and Uuras. 

The table below shows the relative 
importance of the principal Finnmh ports 
in import and export trade. 

Port 

H'elsiDiki ••..••.•.••.•••••• 
KotJka. ................•.. 
TuI'iku •••••.....•.•.•.••• 
Mantyluoto (Pori) ......•. 
HlIJlIlina ..•.•............. 
Ou:lu ...•.......•......... 
Ylkspiilrlaja. (Kioklkola) .... . 
RaU!ma .................. . 
Kemi ................... . 
H'anlko .................. . 
VR8JSa ...•....•••..•.•••• 
Others .................. . 

Total 

1954 
per cent of total volume of 

imports 

36.1 
11.0 
19.8 

4.8 
6.3 
3.0 
3.7 
4.7 
0.7 
2.5 
1.9 
5.5 

100.0 

exports 

6.1 
25.8 

3.4 
9.9 
6.9 
9.0 
4.6 
3.2 
5.7 
3.0 
2.7 

19.7 
100.Q 

It will be seen thaJt Helsinki and Tur'lm 
are typical ports for imports, while Kotka 
in particulrur stands out from the others as 
a typical port for exporting timber and 
products of the woodworking industry. In 
the latter category also come the ports of 
Hamina, Mantyluoto (Pori) and Oulu, which 
have expanded considerably in recent years. 
In the near future the quantities exported 
from Hamina, Oulu and Kem~ will increase 
appreciably owing to the establishment of 
new mil'ls in those districts. 

SHIPBUILDING 

The work of the shipyar,dis, which was 
confined in the 1920's almost entirely to 
repairs, developed to such an extent in the 
1930's. mainly because of Navy orders, 
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that the largest of them were able 
in the latter PaIlt of that decade to build 
up-to.-date vessels suitable for ocean traffic. 
I'll 1938, when the pre-war output was at 
its highest, 17,000 gross tons of new ship­
ping were built, and some 5,000 workmen 
were employed. The greatest stimulus to the 
development of Finnish shipyards was given, 
however, by the peace treaty with the USSR, 
according to which 514 vessels of different 
ikinds were to be built for that country in 
the course of 8 yea;l'S in 8Iddition to 67 
vess~ls in compens8ltion for the so-called 
German assets. Thus in '81 short time '581 
vessels had to be built in all, totalling 
3&5,15'5 gross reg. tons. This en{)l'mous task 
led to an appreciable expansion of the 
existing shipyards and the establishment 
of new ones. ShipbUilding became a bi:g 
industry with about 8,000 workers and a 
productive capacity many times larger than 
before the war. In 1952, for instance, when 
the output was largest, about 113,000 gross 
tons of new shipping were built, though the 
greater part, it is true, consisted of lighters. 
At that time, however, wo:r:k proceeded 
at ,high pressure owing to the urgent war 
reparations deliveries. Bearing in mind that 
in normal conditions the Finnish shipyards 
have to use part of their working capacity 
for repairs and alterations', their present 
annual capacity may be :estimated at 
about 60,000 gross tons of new shipping. 
It was feared that the shipbuilding industry 
would encounter great difficulties when war 
reparations deliveries were completed. The 
long-term contra~ts concluded with the 
USSR, however, have so far guaranteed full 
employment for the principal shipyaTds and 
will do so at any rate up to 1960 when the 
second Five-Year Trade Agreement with the 
USSR expires. 
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ITEMS 

The Budget. As all expenditure decided 
on last October by the new Cabinet could 
nat, far technical reasans, be included in the 
ordinary budget, which was autharized on 
January 11, the first supplementary budget 
was presented as early as February 11. It 
was authorized on May 6. 

Expenditure was raised by 19,510 mill. 
marks altogether. Of this amount, 14,550 
miHian consisted of subsidies, and 825 mil­
lion of campensation to disabled persons, 
while the remainder, 2,635 million, related 
to increases in the wages and salaries of 
Government employees. Capital expenditure 
was increased by 1,500 mill. marks for 
purchases of army e.quipment. 

The estimate of revenue was raised by 
19,518 mill. marks in all, of whieh 8,518 mil­
lion was current revenue. Increases in the 
income and property tax of compames, im­
port duties and excise on sweets were 
estimated to yield 8,185 million and the 
Alcohol Monopoly an additional 750 million. 
On the other hand, the net profits of business 
undertakings were estimated, to drop by 417 
mill. mal'ks owing ta the above mentioned 
wage increases'. Capital revenue includes a 
transfer of 6,500 mill. marks from the Price 
Equalization Fund, out of funds accumulated 
during previous years. The budget includes 
new loans to the amount of 4,500 mill. marks. 

Expenditure in the ordinary and the first 
supplementary budget combine.d amounts to 

1955 
Ordinary 
budget 

CUll'rent revenue ...................... 177,549 
Capital il"6venue • II ••••••••••••••••••••• 5,681 
Borrowing ............................ 13,090 
Total revenue • II I •••••••••••••••••• ,. 196,320 

CUIl'rent eJqlen'<liture' ................... 142,352 
Ca.pitwl expenditure .................... 45,024 
Redemptions .......................... 8,899 
Total expenditure ..................... 196,275 

215,785 mill. marks, which exceeds the total 
expenditure for 1954 of the finance report. 
The division by main groups is seen from 
the appended table. Current expenditure 
includes various subsidies to a total of 23,405 
million. Among the principal transfer pay­
ments child allowances represent 19,400 mil­
lion, old age allowances 2,430 million, the 
Government's share of national pensions 
2,531 million and compensations to disabled 
persons 5,548 million. Capital expenditure 
includes 7,'500 mill. marks for the relief of 
unemployment. Of current revenue, taxes 
amount to 171,017 mill. marks, the surplus 
of the Alcahol Monopoly, and employers' 
payments for child allowances and national 
pensians here included. Net profits of State 
business undertakings are estimated at 2,040 
millian. 

On April 30 the Cabinet presented its 
secand supplementary budget, in which ex­
penditure is increased by a further 14,503 
miU. marks and revenue by 8,130 million. 
The additional current revenue actually 
consists anly of corrections to the estimated 
yield of taxes. Borrowing camprises a loan 
from the USSR of 2,310 mill. marks, intended 
to be re-Ioaned for the promotion of in­
dustrial production; appropriations far these 
loans are included among capital expenditure .. 
Of current expenditure, the reductions of 
priceS of fertilizers forms the greatest item, 
1,765 mill. martks. Apart from the appro-

1955 1955 1954 
1964 Ordinary II suppl. Ordinary 

and I suppI. budget and suppI. Finance 
budget (proposal) budgets report 

186,067 5,020 185,777 194,302 
12,181 800 5,378 6,837 
17,590 2,310 16,004 14,430 

215,838 8,130 207,159 215,569 

160,362 2,910 143,494 143,897 
46,524 11,593 59,703 58,296 

8,899 11,591 11,470 
215,785 14,503 214,788 213,663 
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priations for loans, capital expenditure is 
comprised, in the main, of grants for un­
employment relief, amounting altogether to 
5,700 mill. marks. 

If the second supplementary budget is 
passed unaltered, total expenditure, will rise 
to 230,288 mill. marks, and total revenue to 
223,968 million, 

• 
New Bond Loan. On May 2 the Govern­

ment issued a new loan, amounting to 3,000 
mill. marks, with a rate of interest of 5 per 
cent. The bonds will be redeemed during 
19'56-1960, one fifth of their nominal value 
every year. The 1000: is so tied to the cost 
of living index (Oct. 1951 = 100) that in­
terest and amortization falling due will be 
raised by as many per cent as the index has 
risen above 104, the first premium, however, 
not to be paid until the index has risen to 
106. The index clause is limited 1n so far as 
the highest premium payable is 100 per cent. 
The bonds are available to anybody with()ut 
restriction. 

• 

Finland Buys US Farm Surplus Goods. 
On May 6, 1955, an agreement was signed 
between Finland and the USA, according to 
which the USA will deliv,er agricultural 
products to a value of $'5.25 million; e. g. 
3,500 tons of raw cotton and 1,500 tons of 
raw tobacco. The go()ds win be paid for in 
marks, the greater part of which the USA 
will use for purchasing prefabricated houses 
fmm Finland. 

In 1954, under a corresponding agreement, 
USA delivered raw t()bacco and raw cotton 
for $ 5 million, and earlier in the current 
ye,ar Finland purchased coal from USA for 
$ 2 million, 

• 

Index-tied deposits. On May 2 there were 
opened in most Finnish credit institutions 
special deposit accounts that are safeguarded 
against depreciation of the internal value o~ 
the mark. Deposits are receiv,ed for twelve 
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months and the mInImUm amount is fixed 
at 30,000 marks. If the cost of living index 
(Oct. 1951 = 100) rises above 104, every 
two per cent rise in the index will be, com­
pensated for by two per cent of the deposits 
being credited. t() the account. The rate of 
interest is 4 % per cent, while the interest 
on ord1nary deposit accounts is 5% to 5 %. 
per cent. As regards loans, priee index 
clauses are applied only to such an ,extent 
as will enable the credit instituti()ns to pay 
the index premiums to their depositors. 

• 
Stabilization of Agricultural Income. On 

March 31 the Government issued a decree 
regarding the prices of agricultural products. 
It replac6!i that of 1952, and ties agricultural 
income to the general level of wage ,earners' 
income. 

Agricultural prices a;nd the volume of 
subsidies to agriculture shall be so determined 
,that agriculturai income, calculated in a 
specified way, changes at the same rate as 
the general level of wage earners' ineome. 
No measures for raising agricultural income 
need, however, be' taken until the deviation 
from the income level fixed in this decision 
is tW() per cent. 

The principal changes introduced are that 
the actual inc()me of wage, earners instead of 
the wage rates, form the basis of comparison, 
that rationalization is to be taken into 
account in calcul·ating income, and that agri­
cultural prices are to be raised when the 
difference between the actual and the stip­
ulated income is two per cent (previously 
3 %). 

• 
Oonstruction of Oil Refinery. According 

to a decision of the Diet of last December 
the state,-owned company Neste Oy wiH 
build an oil refinery at N aantali on the 
south-western coast of Finland. The plans 
are to be drawn up by The Lummus Com­
pany, New York, and its subsidiary Lummus 
Nederland N. V. The annual capacity will 
be about 750,000 tons of crude oil. The oil 
refinery is expected to be completed in 1957. 
Considerable foreign credits will be obtained 
for the purpose. 
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