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THE FINNISH MARKET REVIEW. 

THE MONEY MARKET. 

'The summer months did not bring about 
any: change on the money market, but the 
favourable tendency has continued for 
about a y;ear. Thus ·the situation has slightly 
impraved in the Sllmmer, partly because 
deposits have increased and partly because 
less bank advances have been granted, in 
both cases under the influence of seasonal 
circumstances. Ex:port funds Me collected 
par,ticularly in Summer, increasing the 
influx of money into the banks, especially 10 
chequeaccountB. Trade and industry need 
less loans at this time of the year owing 
to their slackening aetivity,red.uced pur
chases of raw material and other reasons. 
On the other hand, the season is generally 
unfavoura.ble to saving, as the public then 
saves less 'than for instance' in Spring. 
This haSi been the CaBe also this summer, 
although in compa.rison with last year 
saving ihas improved very much. At least 
so far the reduction in the deposit raJte 
as froiITI. July 1 has rot unfavourably in
fluenced! saving. 

The deposits of the public in ·all credit 
institutions including the cheque accounts 
increaBed in June by 2,854 million marks 
and in July by 4,270. million thereby reach
ing 116,9906 million. Last year ,the increase 
was much smaller, only 755· million marks 
in June and 2,961 million in July. Of ,the 
increase deposit :accounts recorded 634 mil
lion ma.rks in June and 1,87·8 million in 
July this year, as against 316 and 1,437 
million last year. From the beginning of 
the year to the end of July the deposit 

5045-'9 

. accounts of the public increased by 11,417 
million marks this y;ear as against only 
5.,194 million inlJ948. The depository move
ment has thus grown much stronger show
ing a change in peop.l~'s attitude towards 
saving, mos:tly in consequence of inflation 
having stopped .. -:- Considering the Oom
mercWl Banks separately, the influx of 
money was still lively in JUly, cheque 
accounts receiving the greater part, as. in 
June. They increased .by 1,903 million 
marks- and d-eposit accounts by 618 inillion. 
Last year the coI"responding figures were 
1,173 and 4fi.7 million marks. In January
July a:ll deposits increased by 7,435 million 
marks as against 3,029 in -the same period 
of last year. 

The Commercial Banks and other credit 
institutions granted many loans in the 
spring, but, for reasons menti.oned above, 
less in th-e sU'lllIller. The advances of the' 
Commercial Banks were reduced by 549 
million marks in June, but again increased 
in July. Yet the increase, 854 million, waS 
much less ,than in the spring months. In 
the first seven months of the year the in
crease was 9,0021 million marks as against 
6,109 million in 1948. In oonsequeIliC'e of 
the dep·osits in the Commercial Banks 
having lately increaBed more than their 
advances, their cash reserves have in{lreased 
too and -their liquidity hIllS improved much 
since the turn of the year. At the end of 
July the cash ,reserves totalled 6,644 million 
marks. 

The advances of the Bank of Fi'Yll,and 
have increased only slightly in the summer, 
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in June by 379miHion marks ahd in July ''Of living has increased only by 2 per cent, 
only by 10 million. On the other harid :the"while wh'OleSale' prices hAve Slightly fal~eri. 
Treasury bills have increased very much, Since the beginning 'Of AuguSt unrest on 
in Juu·e inde(:)d by 300 million 'Only, b~t, in" the labo:ur,ma,rket ,and an ex;tensive wage 
July by 3,500 milli'On, bringing, the ':total ,activity :again seriously hazard prices and 
.ljlp to' 20,230 million. The summer months; . the vlilue Of m'Oney. 
particularly July, are poor in State income 
necessita:ting 'all! intensive borrowing from 
the central bank.' In the" beginning -of 
August the advanoos of ,the Bank 'Of Fin
land were not subject t'O any important 
change. Rediscounting has been ~ow all 
thr()ugh the summer owing to the eaSy 
position 'Of the' banks. 

TRADE AND INDUSTRY. 
Industrial production is now known' for 

the sec'Ond quarter 'Of the current year 
according to the "Unitas" index. The total 
yolume'was 144 (1935 = 100) or somewhat 

. less than in the first quarter when it was 
154, but more than in the second quarter 
of 1948 when it was 137. The index f'Or 

PRICES. the h-ome. market industry was still much 
July was an excepti'On from' the: quiet· , above last year, 182 'as against 168. 'The 

price m()vement of late, the indices riSing- index f'Or 'the export industry, 'On the other 
considerably. On ,July 1 bread and all hand, had fallen to 91 from 95 in 1948. 
cereal products were freed from pricere- rhe home market industry employed about 
gul·ati-ollS 'and the subsidiesf'Or them re" the same number of w'Orkers ·as before, 
moved. This meant a gre8lt increase in prices. while. the number in the export industries 
In order to counteract the effect of this the haa been c'Onstantly decreasing. Unemploy
prices of milk produ'cts were reduced as mell!t has been negligible i:q the last few 
from the begi:rming 'Of August, and the sales months. 
tax was ,reduced from July 1. In spite 'Of F-or.eign trade has been favourable in the 
these price-reducing influences price indices summer, eXipor1:8 exceeding imports both in 
rose in July 'Owing t'O the increases in cereal June and July. Trade figures indeed sh'OW 
prices referred ,to, but also to the rise in a definite surplus -ofimpor:ts in the first 
import prices caused by the devaluation of seven months of '1949, 3,,879 milli-oill marks, 
the illlark in the. beginning 'Of July. The but in ·the same period of last year it was 
official cost of living index (August 1938-- much greater, 7,114 million. Imp'Orts 
July 1939 = 100), which in May had risen amounted to 33,417 million' rnaI'M and 
1 and in June ·6 points, in July rose 32 commercial exports to 2'9,538 million as 
points or about 4 per cent to 814, but Still ag.ainst 35,,673 and 218,559 mi:llion a Y'6ar 
fell below .the previous peak of 816 in ago. The fav'Ourable result of this year has 
August 19'48. Ill! July all other sub-indices par-By been brought about by the reduction 
were reduced, but ,the food index rose 80 of imports, but also by the increase in 
points. The wh'Olesa1eprice index (1935 = expor:ts. Thus the difficulties experienced 
100) als-o increased rather much iIi July, by exports have not as yet restricted .this 
by 44 points .to 1,102. This year the coSit tr.ade asa whole. 
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STATISTICS. 
1. - STATEMENT OF THE BANK OF FINLAND. 

1948 1949 
Mill.mk Mill.mk 

14/8 31/3 I 30/4 I 31/5 I 30/6 I 30/7 I 15/8 

ASSETS. 
2681 I. Gold Reserve ....................... 269 269 269 269 269 269 

Foreign Correspondents .............. 620' 1755 1208 1310 1304 2204 2415 
II. Foreign Bills ....................... 339 387 409 400 425 464 460 

Foreign Bank Notes and Coupons .... 27 22 22 17 32 30 23 
Inland Bills .•..............•....... 38820 35778 37285 37522 36715 39325 39002 

III. Loans on Security .................. 22 22 22 22 22 22 22 
Advances on Current Accounts ....... 303 411 375 360 488 419 316 
Bonds in Finnish Currency .......... 745 707 705 702 701 696

1 

694 
• • Foreign » .......... 151 163

1 

166 167 155 147 150 
Sundry Assets ........•............. 1095 1432 1212 853 1475 1631 962 

Total 42 390 140 946 416731 41622 41586 45207 44313 
LIABILITIES. 

27741/ Notes in circulation ..................... 27421 27407 28198 27934 28252 28631 
Other Liabilities payable on demand: 

Current Accounts due to the Treasury .. 371 - 581 294 311 - -
» » »» Others ........ 1629 2130 1415 1083 1221 3163 1 761 

Bank-Post-Bills ........................ 47 94 79 59 101 70 122 
Mark accounts of holders abroad ....... 1051 1234 1552 1710 1960 2338 2413 
Foreign Clearing Accounts .•........... 4089 2193 1984 1801 1339 2047 2028 
Foreign Debt .......................... - 272 462 462 530 752 752 
Sundry Accounts ...................... 759 85 67 39 144 135 92 

Capital ................................. 5000 5000 5000 5000 5000 5000 5000 
Reserve Fund ........................... 135 5M 554 554 554 554 554 
Earnings less Expenses· .................. 430 400 460 520 581 662 700 
Undisposed Profits ...................... 2 17 17 17 17 17 17 
Sundry Liabilities ....................... 1456 1560 1761 1885 1894 2217 2243 

Total 1 42 390 I 40 946 I 41673 41622 : 41586 45 207 I 44 313 

2. - NOTE ISSUE OF THE BANK OF FINLAND. 

I 1948 1949 
. Mill. mk MIll.mk 

I 14/8 31/3 I 30/4 I 31/5 I 30/6 I 30/7 I 15/8 

RIGHT TO ISSUE NOTES. 
888l I I Gold Reserve and Foreign Correspondents . 2024 1477 1 579 1 573 2473 2684 

According to Law of Dec. 13, 1939 1) ••••• 39186 36187 37716 37 939137 172139819 39485 
Additional Right of Issue ................ 1800 1800 1800 1 800 1 800 1 800 1800 

Total 41874 40011 40993 41 318140 545 44092 43969 

AMOUNT OF ISSUE USED. 
28198127934 Notes in circulation ..................... 27421 27407 27741 28252 28631 

Other Liabilities payable on demand ...... 7946 6008 6140 5448 5606 8505 7168 
Undrawn of Advances on Current Accounts .. 700 578 614 649,521 589 693 

RESERVE ................... ~~~~~ 1 

36067/ 33993 34 4951 34 295134 061137 346/ 36492 

NOTE 5807 6018 6498 7023 6484 6746 7477 
Grand total 1 418741 400111 40 993 1 41 318 1 40 545 I 44 092 1 43969 

'} Bllls p"yable abro"d in foreign currency, foreign bln:i3 listed on foreign Stock Ex:changes, interest coupons In foreign 
currency which have fallen due for p .. yment, foreign buk note3, and Inland bills falling due not later than wfthln three 
months' time. 

Bank Rate since July 1. 1949, 5 8/4 %. 
(Former Rate ~ % %). 
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S. - BANK OF FINLAND. NOTES IN CIRCULATION~ FOREIGN CORRESPONDENTS 
AND COVER FOR THE ISSUE OF NOTES. 

Not .. in Circulation Foreign Correapondents 1) Cover for the I8lUe of Notes 
End Percentage of Liabilities End 
of Mill. mk Mill. mk payable on demand of 

Month 
1947 11948 I 1949 I ~~:e~t 1947119481 1949 I Monthly 1947119481 1949 1 Monthly Month 

M:ovement Movement 

18233 1915 108.8 
Jan. 17172 23258 2578~ -1587 2350 1395 2003 - 24 110.4 115.3 114.0 + 1.4 Jan. 
Feb. 18896 24448 27353 + 1571 2391 1799 1685 - 318 110.6 114.4 115.6 + 1.6 Feb. 
March 20944 26776 27407 + 54 3116 2452 1755 + 70 110.1 109.4 112.4 - 3.2 March 
~ril 21566 27850 27741 + 334 1931 446 1208 - 547 111.8 110.6 113.6 + 1.2 ~ril 

ay 21653 27112 28198 + 457 1893 577 1310 + 102 112.4 112.6 115.2 + 1.6 ay 
June 22415 27204 27934 - 264 1157 652 1304 - 6 112.2 113.6 113.8 - 1.4 June 
July 22956 27371 28252 + 318 1248 592 2204 + 900 113.8 111.6 113.2 - 0.6 July 
Aug. 23945 28078 762 545 114.1 112.2 Aug. 
Sept. 24484 28189 776 611 113.0 110.5 Sept. 
Oct. 25129 28011 

1 

464 575 113.7 109.9 Oct. 
Nov. 25809 27400 685 1275 114.7 114.1 Nov. 
Dec. 25162 27369 621 2027 113.2 112.6 Dec. 

1) Credit balances with foreign correspondents. 

4. - BANKI OF FINLAND. NOTE RESERVE, HOME LOANS AND REDISCOUNTED BILLS. 

Note Reserve Home Loans 1) Redisoounted Bills 
End 

Mill.mk Mill.mk 
(Included in Home Loans) End 

of MIll. mk of 
Month 1947 I 1948 I 1949 1947 I 1948 I 1949 I Mont!ll.y 1947 1 1948 I 1949 I Monthly Month 

Movement Mnvernent 

4245
1 

29409 2458 
Jan. 4561 6205 6317 27452 31843 34502 - 521 968 530 764 - 933 Jan. 
Feb. 4737 6092 6828 28699 32470 35469 + 907 2474 3384 3634 +2870 Feb. 
March 4852 4927 6018 30580 33855 36211 + 802 1352 2197 927 -2707 March 
April 5387 5470 6498 32174 37617 37682 + 1471 998 2570 130 - 797 ~ril 
May 5463 6042 7023 31451 37119 37904 + 222 2257 4436 2523 +2393 ay 
June 5397 6433 6484 32164 37627 37225 - 679 1909 3980 1165 -1358 June 
July 5832 5860 6746 32033 38072 39766 + 2541 687 1077 196 - 969 July 
Aug. 6021 6155 33242 39124 730 1419 Aug. 
Sept. 5641 5501 32859 38350 .466 648 Sept. 
Oct. 5917 5393 33699 38920 I 369 78 Oct. 
Nov. 6246 6400 34208 35826 2537 1325 Nov. 
Dec. 5926 5963 34897 35023 3496 1697 Dec. 

') Inland bills, loans on security and advances~.on currenf(accounts. 

6. - BANK OF FINLAND. TREASURY BILLS AND BALANCES OF CURRENT ACCOUNTS. 

End 
of 

Month 

Jan. 
Feb. 
March 

~;il 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

Treasury Bills 
(included In Home Loans) 

MUI. mk 

Balance of Current Accounts 
due to the Treasury 

Mill. mk 

1947 11948 I 1949 1947 I 1948 I 1949 I M~~~t 
17920 
18000 17830 
16950 14600 
19300 16900 
20300 18400 
17500 14730 
18400 16430 
19700 20030 
21000 20830 
20800 21230 
21350 23730 
18800 19830 
18500 19230 

599 
19 530 160 - 20 -
15230 -567 - 32 -
17530 -153 -653 -
19030 556 190 
16430 - 17 56 
16730 144 -364 
20230 425 72-

62 112 
293 - 39 
277 190 
872 -215 
114 19 

407 -
239 + 
26 + 

581 + 
294 -
311 + 
99 -

426 
168 
213 
607 
287 
17 

410 

Balance of Current Acoounts j 
due to otherl than the Treasury End 

Mill. mk of 

1947 1 1948 I 1949 I ~~~= Month 

1481 
1087 

789 
1550 

798 
1221 

853 
597 

1011 
1301 
1308 

633 
2884 

1182 
1048 
1587 
1356 
1024 
1046 
1372 
1308 
2057 
3265 
1335 
1463 

2019 + 556 
680 -1339 

2130 + 1450 
1415 - 715 
1083 - 332 
1221 + 138 
3163 + 1942 

I 

I 

Jan. 
Feb. 
March 

~;il 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

Tbe figures In italics indicate the position at the end of the previous year. 
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6. - RATES OF EXCHANGE QUOTED BY THE BANK· OF FINLAND. 

1947 1948 1948 1948 1949 1949 1949 
31/1-31/12 31/1-30/9 31/10 30/11-31/12 31/1-31/3 30/4-30/6 31/7-31/8 

New York 1 Dollar 136:- 136:- 136:- 136:- 136:- 136:- 160:-
London 1 Pound 547:- 547:- 547:- 547:- 547:- 547:- 646:-
Stockholm 100 Kronor 3790:- 3790:- 3790:- 3790:- 3790:- 3790:- 4450:-
Paris 100 Francs 114:- 63:35 51:37 51:57 51:57 50:10 58:75 
Brussels 100 Francs 310:- 310:- 310:- 310:- 310:- 310:- 367:-
Amsterdam 100 Guilders 5120:- 5120:- 5120:- 5120:- 5120:- 5120:- 6050:-
Basle 100 Francs 3175:- 3175:- 3175:- 3175:- 3175:- 3175:- 3725:-
Oslo· 100 Kroner 2745:- 2745:- 2745:- 2745:- 2745:- 2745:- 3230:-1 
Copenhagen 100 Kroner 2830:- 2830:- 2830:- 2830:- 2830:- 2829:- 3330:-
Prague 100 Koruny 275:- 275:- 275:- 275:- 275:- 275:- 325:-
Montreal 1 Dollar 135:50 135:50 135:50 135:50 .135: 50 135:50 159:40

1 
Lisbon 100 Escudos 560:- 560:- 560:- 560:- 560:- 560:- 650:-
Rio de Janeiro 100 Cruzeiros 765:-- 765:- 765:- 765:- 765:- 765:- 880:-

7. - COMMERCIAL BANKS. HOME DEPOSITS AND CREDITS FROM THE BANK 
OF FINLAND. 

Due to the Publlo Due to other Cre- Total Credits from the 
End dlt institutions Bank of Finland End 
of Cheque ADooUDtl1 Deposits Mlll.mk of Mill. mk Mlll. mk Mlll. mk Mill. mk 

Month 
1948 I 1949 1948 I 1949 1948 I 1949 1947 I 1948 I ·1949 1948 I 1949 

Month 

17754 199821 6600 36430
1 

3602 
Jan. 17417 20839 20152 25017 6855 7315 35608 44424 53171 530 600 Jan. 
Feb. 15685 17452 20335 25663 5934 7040 34598 41954 50155 3384 3597 Feb. 
March 18001 20641 20760 26406 5898 8114 37137 44659 55161 2201 910 . March 

~~l 18063 21400 21175 26889 6982 8118 38311 45220 56407 2590 114 ~il 17369 19554 21154 27027 6096 7409 38964 43608 53990 4441 2489 Y 
June 17827 21822 21308 27137 4702 6807 39103 43837 55766 3850 1132 June 
July 19000 23725 21765 27755 6067 7963 40027 46832 59443 896 33 July 
Aug. 17627 22676 6354 41484 46656 1409 Aug. 
Sept. 19740 22820 5908 42807 48468. 

MOl 
Sept. 

Oct. 21670 22860 6879 42970 51309 79 Oct. 
Nov. 19063 23072 6056 41139 48191 1333 Nov. 
Dec. 19677 24468 6080 44336 50125 1533 Dec. 

Tables 7-9 accordina; to Finnish Official Statistics VII, D, Bank Statistics. Mortgage banks are not included. 

End 
of 

Month 

Jan. 
Feb. 
Mareh 

~ 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

16589 
17173 
18382 
18939 
20830 
21691 
21822 
22063 
22326 
21780 
22984 
24161 
23999 

8. - COMMERCIAL BANKS. HOME LOANS. 
To the Publio 

26143 
26229 
27186 
29607 
29899 
29148 
29336 

19289 
20163 
19626 
19435 
19759 
19830 
19657 
19934 
19351 
19281

1 

19765 
19591 
20318 

21922 
22121 
22872 
22858 
23134 
23336 
24002 

To other Credit 
Institutions 

Mill. mk 

1948 I 1949 

1782 
1933 
1732 
1700 
1681 
1501 
1309 
1984 
2126 
2183 
2622 
2194 
2141 

2489 
2333 
2813 
2479 
2062 
1926 
2310 

Total 

Mill. mk 
End 
of 

1947 I 1948 I 1949 I Monthly . Month 
Movement 

29629 
30095 39269 
30850 39740 
32137 40074 
34164 42270 
35212 43022 
36045 42788 
36107 43971 
35971 43803 
36414 43 244 
37801 45371 
38279 45936 
37660 46458 

49554 + 3096 
50683 + .1129 
52371 + 1688 
54944 + 2573 
55095 + 151 
54410 - 685 
55648 + .1238 

Jan. 
Feb. 
Ma.rch 
~yril 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

The figures in Italics indicate the position at the end of the previous year. 
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9. - COMMERCIAL BANKS. POSITION. TOWARDS FOREIGN COUNTRIES. 

End 
Claims Indebtedness 

of Mill. mk MiII.mk 

Month 1947 I 1948 I 1949 1947 I 1948 I 
2460 2104 

Jan. 2001 2982 2128 2299 2666 
Feb. 2397 2447 2034 2092 2219 
March 2322

1 

2380 2399 2224 2161 

~ril 2351 2890 2397 2309 2340 
ay 2688 2683 2227 2460 2282 

June 2815 2496 2828 2474 2217 
July 3361 2394 2969 2442 2184 
Aug. 3232 2605 2230 2221 
Sept. 3777 2631 2664 2369 
Oct. 3976 2528 2792 2273 
Nov. 4150 2500 3105 2385 
Dec. 4085 2194 2948 2087 

10. - FOREIGN PAYMENT POSITION OF 
ALL BANKS. 1) 

End 
Net Claims (+) or Net 

Indebtedne •• (-) 
of Mill. mk 

Month 1946 I 1947 I 1948 I 1949 I Monthly 
Movement 

-1556 
Jan. -1166 -4806 -1631 - 1167 - 151 
Feb. - 398 -4621 -1525 - 1607 - 440 
March -1289 -3762 -1061 - 1235 + 372 
~ril -1487 -4572 -3185 - 2091 - 856 

y. ---6509 -3722 -3135 - 2361 - 270 
June -8486 -3360 -3589 - 1726 + 635 
July -9289 -1940 -4101 - 2092 - 366 
Aug. -8620 -1968 -3930 
Sept. -7439 - 690 -3056 
Oct. ---6350 - 588 -2698 
Nov. -5595 - 364 -1494 
Dec. -5153 - 335 -1016 

Net Claims (+) or Net 
Indebtedness (-) End 

Mill. mk of 

1949 1947 I 1948 I 1949 I Monthly Month 
I Movement 

+ 3.56 
2008 + 202 + 416 + 120 + 13 Jan. 

. 2117 + 306 + 228 - 83 - 203 Feb . 
2077 + 98 + 219 + 322 + 405 March 
2107 t 42 t 060 t 290 - 32 April 
2325 + 138 + 301 - 9S - 3SS May 
2454 + 341 + 279 + 374

1 + 472 June 
2592 + 909 + 210 + 377 + 3 July 

+1002 + 284 Aug. 
+1213 + 272 Sept. 
+1183 + 255 Oct. 
+1045 + 165 Nov. 
+1137 .+ 107 Dec. 

11. - DEPOSITS IN POST OFFICE 
SAVINGS BANK. I) 

Deposit. End 
MIII.mk of 

1946 I 1947 I 1948 I 1949 I Monthly Month 
Movement 

6417 
5319 7365 8581 9784 + 191 Jan. 
5370 7481 8418 10120 + 386 Feb. 
5589 7574 8487 10312 + 192 March 

.5712 7527 8509 10385 + 73 A '1 
5784 7609 8371 10468 + 83 ~ 
5846 7692 8438 10695 + 227 June 
5940 7796 8606 10953 + 258 July 
6488 8086 9113 Aug. 
6647 8094 9184 Sept. 
6777 8123 9225 Oct. 
6845 7956 9170 Nov. 
7213 8394 9593 Dec. 

7 

') For the Bank of Finland the net result of the debit and credit accounts with foreign correspondents, foreign clearing 
transactions and foreign com'1lercl~1 debt a~ well a~ foreign bllls are taken into account, and for the COmmerclal Banks their 
net position is taken into account according to table II above. 

I) According to figures supplied by the Post Office Savings Bank. 

12. - DEPOSITS IN THE SAVINGS BANKS. 

End Savings Aoeounte Current Aaoounta Total 

of Mill. mk Mill. mil: Mill. mk· 
Month 

1947 I 1948 I 1949 194711948 I 1949 1946 I 1947 I 1948 I 
19461 1320 18830 

Jan. 19637 23102 28193 1228 1969 1973 18381 20865 
Feb. 19834 23282 29012 1263 1920 1806 18526 21097 
March 20203 23006 29625 1426 1953 1871 18751 21629 
~ril 20530 23951 30347 1624 2030 2083 18946 22154 

ay 20681 23997 30754 1654 1808 2073 19040 22335 
June 20763 24075 31042 1669 1820 2004 19565 22432 
July 21100 24516 31729 1787 2039 2331 19691 22887 
Aug. 21497 24987 1798 1970 19939 23295 
Sept~ 21567 25233 1946 2020 20037 23513 
Oct. 21591 25407 2132 2337 19925 23723 
Nov. 21519 25676 2082 2326 19927 23601 
Dec. 22880 27380* 2044 1960* 20781 24924 

According to flll1lres supplled by the Central Statistical Office. 
The fJgures In italics indicate the position at the end of the previous year. 
• PrelIminary fll!1Ut'<I subject to minor alterations. 

25071 
25202 
25459 
25981 
25806 
25895 
26554 
26957 
27253 
27744 
28002 
29340* 

End 
of 

1949 I Monthly Month 
Movement 

30166 + 826 Jan. 
30818 + 652 Feb. 
31496 + 678 March 
32430 + 934 A il 
32827 + 397 ~ 
33046 + 219 June 
34060 + 1014 July 

Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
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End 
of 

Month 

Jan. 
Feb. 
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18. - DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS' 
, , CO-OPERATIVE SOCIETIES. 

Deposits in Co-operative Credit SODieties ') Deposits in Consumers' Co-operative Societies .) End 
MUI. mk Mill. mk 'of 

1946 I 1947 I 1948 I 1949 I Monthly 1946 I 1947 I 1948 I 1949 I Monthly Month 
Movement Movement 

6926 2036 
6767 8339 11332 14248 + 256 2031 2316 2824 3770 + 105 Jan. 
6838 8433 11384 14500 + 302 2063 2354 2862 3904 + 134 Feb. 

March 7118 8962 11687 15124 + 574 2085 2414 2938 4024 + 120 March 

~;il 7304 9292 12015 15408 + 284 2112 2469 3074 4076 + 52 ~ril 
7406 9407 11982 15660 + 252 2112 2473 3201 4113 + 37 ay 

June 7634 9604 11971 15731 + 71 2138 2521 3204 4094 - 19 June 
July 7606 9838 12408 16118 + 387 2132 2549 3249 4118 + 24 July 
Aug. 7739 10412 13086 2127 2673 3314 Aug. 
Sept. 7869 10618 13043 2126 2684 3343 Sept. 
Oct. 7883 10667 13212 2130 2686 3371 Oct. 
Nov. 7871 10697 13271 2145 2595 3441 Nov. 
Dec. 8391 11373 13992* 2262 2755 3665 Dec. 

1) Figures supplied by the central Bank for Co·operatlve Credit Societies. - .) According to data supplied by the Finnish 
Co-operative Wholesale Society and the co-operative Wholesale Association. 

14. - DEPOSITS IN ALL CREDIT 16. -INSURANCES IN LIFE ASSURANCE 
INSTITUTIONS. 1) con ANIES. 

End Total Deposits due to the 'Publlo 

of MID.mk 

Month 1946 I 1947 I 1948 I 1949 I Monthly 
Movement 

New risks aoo8pted ') 
End 

1948 I 1949 of 
Amount I Amount Month 

Number I Mill. mk Number MID. mk 

61417 14084 1334 14404 1692 Jan. 
Jan. 69332 70634 85698 104009 +3153 16386 1620 17603 2080 Feb. 
Feb. 69378 70066 84182 102711 -1298 16841 1710 19966 2377 March 
March 60517 72866 87632 108207 +5496 

~~l 62351 74405 89047 110798 + 2591 
62475 75290 88090 109872 

-
926

1 June 63601 76046 88845 112726 +2854 
July 64423 77264 91806 116996 +4270 
Aug. 65664 79070 93014 
Sept. 66716 81102 95604 
Oct. 67988 81390 98157 

16620 1773 17585 2138 ~ril 
15288 1673 16828 2009 ay 
16189 1840 16684 1973 June 
11032 1221 11557 1366 July 
13218 1482 Aug. 
15312 1822 Sept. 
18974 2263 Oct. 
22122 2586 Nov. 

Nov. 67504 80303 96313 25766 3304 Dec. 
Dec. 70,017 86426 100856* 

') Commercial Banks~. Post Office Savings Bank, Savings 
Banks Co-operative ereQlt Societies, Central Bank for Co-

201832\ 
106440 

22618\ 
11171 114627\ ' 

I Total 
13 635 Jan.-July 

operative Credit Societies, Consumers' Co.operative Societies, 1) According to information supplied by the Finnish 
and Mortgage Banks. Life Assurance Companies. 

16. - CHANGES IN NUMBER AND CAPITAL OF LIMITED con ANIES. 
Companies Companies with Companiea Companies with Nat Inereasa (+) 

Year and founded inereased Capital liquidated ' reduoed Capital or reduotion (-) Year and 
Quarter Num'l Capital Num'IIncrea.se of Num'l Capital Num'l Reduetlon Num- I Capital Quarter 

ber MUI. mk 
' Capital 

ber Mlll.mk b of Capital ber Mill.mk ber MID. mk er MID.mk 

1945 1485 797 428 511 120 111 4 34 +1365 +1163 1945 
1946 1355 649 956 3764 110 51 8 7 +1245 +4356 1946 
1947 955 749 826 2740 98 47 7 73 + 857 +3369 1947 
1948 1316 1679 691 4367 169 180 24 55 +1167 +5811 1948 

1948 1948 
April-June 316 236 174 827 37 13 1 2 + 279 +1048 April-June 
July-Sept. 363 682 132 986 22 17 5 3+ 341 +1647 July-Sept. 
Oct.-Dec. 435 277 208 2055 63 135 13 13 + 372 +2184 Oct.-Dec. 

1949 1949 
Jan.-March 376 348 164 1366 53 101 9 19 + 323 +1594 Jan.-March 
April-June 311 203 150 3437 54 35 9 7 + 257 +3 598 April-June 

Figures supplied by the Central Statistical Office. 
The figures in Italics Indicate the position at the end of the previous year. 
• Preliminary figures subject to minor alterations. 
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17. - BANKRUPTCIES. 18. - STOCK EXCHANGE. 

Bankruptcies ') Tumover of Stock Exchange ') 
Month Number Mill. mk Month 

1945 I 1946 I 1947 11948 I 1949 1945 I 1946 I 1947 I 1948 I 1949 

January 10 13 15 9 22 
February 7 8 14 8 24 
March 6 10 8 14 37 

29 54 83 122 89 January 
41 75 84 105 84 February 

117 65 70 106 217 March 

~f 
3 7 10 12 36 
7 11 I) 10 41 

June 12 6 12 5 18 

108 57 81 147 189 ~11 81 144 106 89 84 
129 87 75 120 157 June 

July 3 6 I) 7 
August 8 6 8 12 
September 2 6 11 12 
October 11 17 8 15 

114 59 70 100 76 July 
132 40 63 91 August 
219 87 166 93 September 
157 170 161 99 October 

November 2 13 12 11 94 206 110 113 November 
December 8 6 7 25 109 144 200 91 December 

Total 79
1 

108
1 

1151 140 I 
Jan.-June 45 55 . 64 I 58 I 178 I 

1330 1188 1249 1276 Total 
619 541 569 789 896 Jan.-July 

') Figures complied by· the Central Statistical Office from 1) According te data supplied by the Steck Exchange 
the reports sent In by the various Courts Inoluding all bank· Committee. 
ruptcy petitions, of which only about half will lead In due course 
to actnal bankruptcy. 

19. - STOCK EXCHANGE INDEX. 
Share Priaee I 

Month All kinds I Bank Shares I Industrial Shares Month 

1946 , 1947 '194811949 1946 194711948 1949 1946 1194711948 , 1949 

January 414 324 337 241 143 108 110 94 536 411 423 277 January 
February 324 304 304 246 130 106 105 95 407 379 377 281 February 
March 293 297 259 255 121 107 99 98 364 366 313 283 March 
~ril 324 310 269 267 124 105 102 93 405 388 322 300 ~ril 

ay 396 296 266 270 130 104 101 94 519 371 315 305 ay 
June 436 292 273 261 129 102 99 94 582 .365 328 291 June 
July 378 282 272 260 122 99 101 94 496 348 326 289 .JuIy 
August 356 282 259 121 98 100 462 348 306 August 
September 368 308 247 125 102 97 463 384 290 September 
October 368 337 237 123 103 97 477 424 272 October 
November 370 332 233 117 103 96 481 418 266 November 
December 340 336 228 110 104 94 436 423 259 December 
Whole year I 363 I 308 i 265 I I 125 I 104 I 100 I I 469 I 385 I 316 I I Whole year 

• Unitas. index based on the prices quoted for the shares of S banks and 10 industrial firms. 

20. - PUBLIC DEBT. 
Aoeording to the Finance Aoeountl Mill. Endof Endof 

Year 
Mm. mk 1) Dollan S) 

Year 
and Funded Debt I Short-term Credit I Total Public Debt Total and 

Month Foreign 1 Internal I Foreign I Internal' Total Foreign I Internal I Total 
Public 

Month Total Debt 

1945 15664 39994 55658 4283 25782 30065 19947 65776 85723 630 1945 
1946 26561 51301 77 862 5072 22137 27209 31633 73438 105071 773 1946 
1947 33484 57292 90776 5073 22251 27324 38567 79543 118100 868 1947 
1948 38512 53523 92035 5093 24489 29582 43605 78012 121617 894 1948 

1949 I 1949 
Feb. 38649 51763 90412 6080 17502 22582 43729 69265 112994 831 Feb. 
March 38680 50024 88704 5101 22467 27568 43781 72491 116272 855 Ma.rOh 
~ril 37641 50031 87672 5103 21260 26863 42744 71291 114035 838 Aril 

ay 37639 50152 87791 5093 19001 24094 42732 69 153,111 885 823 ~y 
June 37362 50074 87436 5091 22469 27560 42453 72 543 114996 846 June 
July 43837 50614 94451 5979 22,966 28945 49816 73 580 123396 771 July 

1) According to data supplied by the Treasury. Internal loans are given at tbeir nominal value and foreign loans In 
Finnish currency according to current rates of exchanlle. - S) The outstanding amounts of both Internal and foreign loans 
have been converted inte United States dollars at the "lrelsinki rates of exchange of the respective currencies. 

2 
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21. - STATE REVENUE AND EXPENDITURE. 

1 Income 
Currant Ravenua 1) derived from I. Expenditure 

Year 
Total I Itt Rall· I CapItal 

Tohl ["'_ 

Year 
Ra- I and Stamp Sales n e~s ways, State I Ra-

and Pro· an :Posts F Capital and 
Month vanua perty duty tax I Divl- Tele: I o;ests venua Month 

tax ') dends graphs') ) 
Mill. mk MiIl.mk 

1948 I 1948 
Jan.-June 46171 12787 1641 6217 7663 1323 -243 3748 37791 28365 9426 Jan.-June 
Whole year 118632 28888 2978 2767& 7908 2111 1149 14258 104 587 75175 29412 Whole year 

1949 1949 
Jan.-June 45303 13326 1668 8069 156 -197 625 3336 53775 34229 19546 Jan.-June 

1949 1949 
Budget 100256 20575 22i5 25000 8635 988 912 6789 100 248 69628 80415 Budget 

ISupplem. 
42571 4279 

Supplem. 
! Budget') - 214 - - - - -703 - 16 38 8536 Budget I 

Tables 21-23 according to preliminary monthly accounts kept by the Treasury, the Customs and the Board of Excise Revenue. 
1) The current revenue derived from Customs duty, and some other State receipts are specified In tables 22. and 23 

below. - ') Inoluding spectal and supplementary taxes on Income and property but not the Capital Levy nor the Inher· 
ltance tax. - .) The figures given refer to net revenue. - .) :Passed in June. 

22. - COLLECTION OF CUSTOMS. 23. - COLLECTION OF EXCISE DUES. 
Customs duty on Fines, 

Total 
Imported I Licht Year Customs goods Incl. Exported Due., and ReDelpts storage goods 

Month charges ato. 

Exolsa on 
Total 

I Matches 

Year 
Exalse 

Tobacco I Spirits I Beer 
and 

Due. Month 

Mill. mk Mill. mil: 

1948 
~ 

113/ Jan.-July 4978 4865 0 
Whole year 9482 9272 0 210 

1949 I 
Jan.-July 6497 6392 0 105 

29181 
1948 

4344 78 99 142 Jan.-June 
7769 6434

1 
171 276 289 Whole year 

: 

541 
1949 

!> 422 3630 173 118 Jan.-June 

1949 
Budget 9875 9700 1 174 1561 4001 

1949 
7291 6000 275 Budget 

2~. - VALUE OF IMPORTS AND EXPORTS. 

Imports Export. Surplus of Import. (-) 
(0. i. f.) (I. o. b., fiee exports) or Exports (+) 

Month Mill. mk Mill. mil: ~.mk Month 

1947 I 1948 I 1949* 1947' I 1948 I 1949* 1947 I 1948 I 1949* 
I 

January 2825 3963 4113 1961 2505 3124 - 864 -1458 - 989 January 
February 2304 4261 4200 1170 3354 8681 -1134 - 907 - 519 February 
March 1138 3688 4806 784 2987 8876 - 354 - 601 - 980 March 
~il 1463 4916 4604 2107 4467 4016 + 644 -.449 - 588 ~ril 

ay 3843 6001 5320 4855 3696 4106 +1012 -2305 -1214 ay 
June 3939 7006 4591 4582 5201 4667 .+ 648 -1805 + 76 June 
July 4899 6938 5783 5768 6349 6068 + 869 + 411 + 285 July 
August 4014 6397 5498 1)407 +1484 + 10 August 
September 6196 6508 4808 5943 - 388 +435 September 
Ootober 6219 6626 4886 5685 - 334 + 169 October 
November 4972 6961 5018 5509 + 46 - 452 November 
December 7169 8304 3792 5402 -3367 -2902 December 

Total 46971 I 66369
1 I 45228

1 
566051 . 1-17481-98641 1 Total 

Jan.-July 20411 35673 33417 21227 28559 29538 + 816 -7114 -3879 Jan.-July I 
Tables 24-29 according to Finnish Off1ola1 Statistics I, A, Foreign Trade of FInland, M.ontbly Reports. 
The term impOf't, covers all Imported gOods which are plaeed on the market either immediately after importation or after 

storage. EfI:1IOf't, covers all goods exported from the open market, inoluding re-exports. Goods are declared to the Customs 
by their owner, who must at the same time state the value of the goods as calculated at the frontiers of the country. 

• Preliminary figures subject to minor alterations. 

I 



Nos. 7-8, 1949 11 

21). - VALUE OF IMPORTS AND EXPORTS IN DIFFERENT CLASSES OF GOODS. 

IJllports Exports 
(a. i. f.) (f. o. b.) 

Classes of Goo ds 
Mill. mk Mill. mk 

Whole year I January-July Whole year I January-July 

1947 1 1948 1947 1 1948 I 1949* 194711948 1947 1 1948 11949* 

Dairy produce, eggs, honey 203 1939 199 707 23 34 13 26 - 157 
Other animal products, live 

315 616 184 animals ..•...•....... 688 1117 1098 219 626 176 261 
Vegetables .............. 13 16 12 14 3 32 1 11 1 0 
Eatable fruit ............ 247 637 30 153 484 12 11 9 5 4 
Coffee, tea, spices ....... 296 710 150 398 491 - - - - -
Cereals, milling products . 6586 6835 2706 5068 2834 0 29 - 12 18 
Certainseedsandfruit,pIants 

2341 for industrial purposes .. 293 425 329 168 10 9 5 6 11 
Raw materials for tanning 

and dying ............ 122 74 55 49 40 - - - - -
Animal and vegetable fats 1288 1685 569 740 1137 0 1 0 1 2 
Meat and fish products .. 92 351 44 179 3 - 0 - - 1 
Sugar, sweets ........... 1250 2024 608 : 1022 1148 7 18 4 11 7 
Beverages, vinegars ...... 236 209 136 104 148 152 173 33 110 271 
Fodder ................. 381 1000 64 482 495 - 0 - - -
Tobacco ................ 624 1301 323 418 133 - - - - -
Minerals, ore ............ 954 1168 449 538 325 71 133 33 77 146 
Mineral fuel and oils 6317 10735 2144 5813 2170 0 0 0 0 -
Chemical and pharmaceu-

tical products ......•.. 1768 2000 790 1152 1032 127 171 47 98 147 
Tanning and dying extracts, 

596 varnishes .............. 808 1110 350 833 13 7 6 5 1 
Caseine, albumine, glues .. 394 333 183 187 176 0 7 0 - 6 
Fertilizers .............. 2105 2083 934 865 1184 - - - - -
Hides, skins, leather and 

furs; manufactures of 
these materials ........ 670 1206 323 451 782 261 312 187 236 164 

Rubber and rubber articles 968 1085 416 617 565 1 4 0 3 7 
Wood and wooden goods .. 51 78 36 59 56 19467 23797 7466 9743 11971 
Woodpul~ ...........•.• 10 4 10 2 0 10722 16010 5728 9390 7470 
Cardboall and paper, their 

ap~lications ........... 61 91 27 49 48 11001 12930 . 5775 7198 6973 
Texti e materials, textile 

goods .........•.....• 3935 6493 2146 3035 5550 744 907 475 512 392 
Footwear ..............• 206 244 125 113 78 0 3 - 2 1 
Articles of stone and of other 

mineral material, glass .. 326 523 157 277 299 356 323 185 232 222 
Base metals; articles made 

therefroIp. ......•...... 7708 10472 3142 5992 6146 581 722 322 372 473 
Maehiney, apparatus .•.• 2449 3973. 1203 2059 2897 103 160 52 89 136 
Electrica machinery and 

927 apparatus .......•...• 1136 1965 511 1578 93 115 44 56 81 
Transport material ..•..• 3879 3233 1583 1939 1582 29 60 17 40 351 
Instruments, clocks and 

watches, musical instru-
ments .....•...•...... 245 305 119 175 228 9 15 5 7 17 

All others ..••.........• 662 1045 328 648 597 305 355 171 177 248 
Total free trade 46 9711 66 369 20 411 35 673 33 417 45228 56505 21227 28559 29538 

Reparation deliveries .... I 10405 11546 5596 7111 5868 
• Preliminary figures subject to minor alterations. 
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Month 

January 
February 
March 
~ril 

ay 
June 
July 
August 
September 
October 
November 
December 

Total I 
Jan.-July 

Month 

January 
February 
March 
~ril 

ay 
June 
July 
August 
September 
October 
November 
December 

Total I 
Jan.-July 

Month 

January 
February 
March 
AJlril 
May 
June 
July 
August 
September 

. October 
November 
December 

Total/ 
Jan.-July 

Nos. 7-8, 1949 

26. - IMJ.IORTS OF THE MOST IMPORTANT ARTICLES. 

Wheat Rye Sugar 

Tons Tons Refined and unrefined Month Tons 

1947 1 1948 1 1949* 1947 1 1948 11949* 1947 1 1948 11949* 

17065 1871 16140 14341 14840 - 1501 4130 4774 January 
- 9328 21138 12817 21825 - 1587 ·3688 5582 February 

7774 10917 25646 2467 8382 - 1431 4172 6146 March 
3657 14820 19368 18239 2129 - 626 6861 7361 ~~l 12700 10793 18908 2601 14445 6000 2529 8635 10378 
2099 18354 20144 9333 26580 - 7802 8159 8504 June 

11004 3281 29873 9192 20034 - 6040 10072 7788 July 
9488. - 14257 14093 5168 11804 August 
9434 6096 26608 31 3773 9075 September 

90 5954 30138 - 13765 7974 October 
18476 12941 7533 3495 3892 8168 November 

- 15103 26354 - 350 9668 December 

91 7871109 4581 I 
54 299 69 364 151 217 

173880 I 
68990 

1258541 
108235 60001 

48464
1 21516 

92 406 \ I Total 
45 717 50533 Jan.-July 

Raw Tobaooo Coal and Coke Petrol 
Tons Tons Tons Month 

1947 1 1948 1 1949* 1947 I 1948 11949* 1947 1 1948 11949* 

215 319' 12 40833 203586 93321 7545 13325 ·/14 006 January 
205 355 62 50620 88621 54542 7404 12473 13201 February 
254 336 62 5018 32167 5906 8697 15028 14422 March 
232 398 108 61 111205 12698 9989 15406 17135 ~ril 
247 328 161 24555 267139 31335 10137 11040 17666 ay 
245 318 137 112824 297885 80076 12854 24908 17808 June 
124 130 144 223939 313171 63530 15222 18007 21386 July 
345 382 140047 163571 16454 18961 August 
328 358 238278 257148 16086 17138 September 
353 383 245516 260432 15637 18062 October 
331 421 164656 233013 12428 19191 November 
216 2902 252630 187030 16295 15980 December 

30951 
15221 

6630
1 2184 

11 498977124149681 /148 7481199 5191 I Total 
686 457850 1313774 341408 71848 110187 115624 Jan.-July 

Raw Cotton 
Tons 

Pig Iron 

Tons 
Bar Iron and Bar Steel 

Tons 

1947 i 1948 11949* 1947· 1 1948 11949* 1947 1 1945·Tl949* 

1088 
3430 
1451 

1871 
1263 

93 

587 
12 

859 
10654/ 
9103 

1154 
1088 
1000 . 

15 
1178 

2570 

905 
534 

1412 
98561 
44351 

538 
1609 
1464 

46 
34 

1678 
2884 

10 
5 

20 
100 
920 
270 
40 

2255 
3902 
4985 
1040 
2066 

156131 
13651 

613 
598 
632 
325 
575 

1695 
1079 
2620 

35 
543 

2326 
7925 

18 
1126 
2890 
1742 
1055 
3479 
5852 

18966,' I 
5517 16162 

3193 
3789 

846 
1005 
7890 
7759 
6736 
5427 
9532 

10064 
89771 

20314 
85532 ! 
31218 1 

4006 6888 
8320 6325 
7605 6727 
9261 8350 
87736398 

10804 5699 
11556 5712 
9540 
6182 
6842 
4997 
7617 

955031 
60 325 1 46 099 

Month 

January 
February 
March 

~~f 
June 
July 
August 
September 
October 
November 
December 
Total 
Jan.-July 

• Preliminary figures subject to. minor alterations. 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES. 1) 

Wooden Houses Round Timber Sawn Timber ") 
and Huts All kinds excl. fuel All kinds 

Month Tons 1000 m" 1 000 standards Month 

1947 I 1948 I 1949* 1947 I 1948 I 1949* 1947 I 1948 I 1949* 

January 7971 6077 1361 30 35 56 15 10 12 January 
February 8393 11641 7958 15 4 62 5 10 12 February 
March 11542 10894 19086 - 1 59 5 11 12 March 
A ·1 10159 21324 15021 1 0 99 4 7 7 ~ril ~ 15832 20375 9515 33 ·8 168 9 9 12 ay 
June 13088 20274 6737 118 54 192 34 26 48 June 
July 11651 15999 14439 387 329 381 66 81 88 July . 
August 11169 12430 391 610 72 64 August 
September 15005 11202 415 438 63 76 September 
October 16711 12966 280 355 53 61 October 
November 13699 11332 178 197 58 68 November 
December 13671 4667 88 66 32 47 December 

Total 1148 8811159 1811 
74117\ 

1936 1997 416 470 Total 
Jan.-July 78636 106 584 584 431 1017 138 154 191 Jan.-July 

Matches Plywood Bobbins (spools) 

Month Tons 1000 m" Tons Month 

1947 I 1948 I 1949* 1947 I 1948 I 1949* 1947 I 1948 I 1949* 

January 205 26 37 . 8 9 12 67 158 147 January 
February 114 98 96 7 14 22 46 357 181 February 
March 4 100 87 1 9 21 - 184 200 March 
~ril 105 189 77 10 13 21 212 380 378 ~ril 

ay 424 73 123 22 14 18 511 322 300 ay 
June 195 11 80 20 16 17 252 311 280 June 
July 36 55 143 14 14 12 145 109 314 July 
August 80 16 12 12 154 355 August 
September 31 56 10 15 369 322 September 
October 47 49 17 19 251 371" October 
November 6 160 15 16 466 426 November 
December 249 227 19 24 260 192 December 

I· Total 1 14961 1060 I 
6431 

155
1 

175
1 1231 

2733
1 

3487
1 

1 Total 
Jan.-July 10831 5521 82 89 1233 1821 1 800 Jan.-July 

Mechanioal Pulp ") Sulphite Cellulose ") Sulphate Cellulose I) 

Month Tons Tons Tons Month 

1947 I 1948· I 1949* 1947 I 1948 I 1949* 1947 I 1948 1949* 
1 

January 4075 1352 9266 19410 29651 21937 10653 19175 18443 January· 
February 1162 3267 2356 9742 26763 29197 8591 27342 20322 February 
March - 2093 3233 1166 27084 29805 1806 24245 16831 March 
April 142 9541 17424 10328 36597 32022 10750 37194 24314 ~il May 13011 9090 19763 45149 19203 37062 35379 21232 18014 ay 
June 8405 17528 12277 34597 46404 39483 25657 38785 20874 June 
July 15137 11807 15339 44240 33570 24915 50147 32654 17015 July 
August 9667 10237 24695 17485 34002 21103 August 
September 4877 8126 24468 33029 31523 26159 September 
October 4873 4612 22423 30191 23378 23716 October 

. November 3411 6822 . 33237 31036 26712 26664 November 
December 366 12622 20242 40413 19899 32743 December 

Total 1 
Jan.-July 

651261 
41932 

97097/ 
54678, 

I 289 697 1 371 426 1 1 278 497 1 331 012 1 1 Total 
79658 164632 219272 214421 1429831 200 627: 135813 Jan.-July 

') Free exports. ~ Ij 1 standard sawn timber = 4.671 m". - I) Dry weillht. 
• Preliminary figures subject to minor alterations. 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES. - Continued. 

Cardboard Paper JIIewsprint 

Month All kinds All kinds (Included In previous column) Month Tons Tons Tons 

1947 I 1948 I 1949* 1947 I 1948 I 1949* 1947 I 1948 I 1949* 

January 7891 5921 7043 24094 23848 34950 12880 16318 24960 January 
February 2675 8021 7450 9300 32121 41058 4953 17935 31692 February 
March 812 8230 7031 9919 21699 35528 7299 11337 24901 March 
A il 8170 8620 6720 24521 45207 37508 15389 31769 28911 ~ril ~ 16957 8132 .9136 55029 37564 35074 32864 26217 28261 ay 
June 11102 7974 6787 43875 36018 34711 26861 26341 26853 June 

, July 8510 10084 6182 40110 40466 33293 29713 29054 26082 July 
August 7161 9076 45278 36369 32561 27467 August 
September 8266 9632 28050 28013 18328 18587 September 
October 10857 10405 36402 44151 23358 32908 October 
November 11711 9317 37101 35344 23749 24770 November 
December 9011 12649 29655 35677 18423 26072 December 

Total 1103 1231108 061 383334 416477 246378 288775 Total 
Jan.-July 56 117 56982 50349 206848 236923 252122 129959 158971 191660 Jan.-July 

28. - FOREIGN TRADE WITH VARIOUS COUNTRIES. 
Imports Exports 
(c.i. f.) (f. o. b., free exporis) 

Country Whole year I January-July Whole year I January-JuJ~ __ 

1947 I 1948 1948 I 1949* 1947 I 1948 1948 I 1949* 

I I I 

Europe: % % % Mill.mk % % I % % Mill.mk % 
Belgium ................ 7.9 4.9 5.7 1677 5.0 5.2 3.8 H.9 1218 4.1 
Bulgaria ................ 0.0 0.1 0.0 42 0.1 0.0 0.1 0.2 57 0.2 
Czechoslovakia .......... 0.7 1.0 0.7 608 1.8 0.3 0.5 0.6 438 1.5 
Denmark ............... 6.4 8.1 9.0 I 1799 5.4 7.2 6.4 6.1 2013 6.8 
France ................. 4.3 4.5 4.4 3270 9.8 3.9 5.6 5.2 1339 4.5 
Germany ............... 0.0 0.7 0.5 365 1.1 0.1 0.8 1.0 679 2.3 
Great Britain ........... 17.5 25.1 23.1 6884, 20.6 30.0 28.3 26.3 8531 28.9 
Greece ................. 0.5 0.6 0.3 75 0.2 0.7 I 0.9 0.8 236 0.8 
Holland ................ 4.7 6.0 4.2 2977 8.9 4.5 7.2 4.3 1525 5.2 
Italy ................... 0.4 0.5 0.7 337 1.0 1.5 0.5 0.5 395

1 

1.4 
Norway ................ 3.9 2.2 2.7 514 1.6 2.0 1.4 1.6 511 1.7 
Poland .................. 3.6 6.9 6.7 1047 3.1 2.1 2.0 2.8 594 2.0 
Rumania ............... 0.0 0.0 0.0 1 0.0 0.0 0.0 - 6 0.0 
Soviet Union ........... 11.3 12.5 15.5 5151 15.4 12.4 14.7 17.2 4483 15.2 
Sweden ................. 4.8 4.8 4.4 2143 6.4 5.7 5.4 4.8 1270 4.3 
Switzerland ............. 0.8 1.1 1.2 361 1.1 0.9 0.9 0.8 96 0.3 
TUrkey ................. 0.5 0.6 0.4 67 0.2 0.4 0.5 0.5 93 0.3 
Other European countries 0.4 1.3 1.0 480 1.5 1.7 2.0 1.4 932 3.2 

Total for Europe 67.7 80.9 80.5 27798 83.2 78.6 81.0 78.0 24416 82.7 

Asia ................... 0.2 0.1 0.1 21 0.1 1.5 1.5 1.4 248 0.9 
Africa .................. 0.1 0.2 0.1 106 0.3 3.1 3.1 2.8 559 1.9 
United States ........... 23.7 12.0 12.8 2910 8.7 11.5 9.5 13.7 2315 78 
Other States of North 

America .............. 0.5 0.4 0.5 53 0.1 0.1 0.2 0.1 40 0.1 
South America .......... 7.8 6.3 6.0 2465 7.4 4.5 4.1 33 1691 5.7 
Australia ............... 0.0 0.1 0.0 64 0.2 0.7 0.6 0.7 269 0.9 

Grand total I 100.0 I 100.0 I 100.0 I 33417! 100.0 I 100.0 I 100.0 I 100.0 I 29 538 I 100.0 
The country of import indicates the land In which goods were purchased, the country of export the land to which goods 

were sold. 
• Preliminary figures subject to minor alterations. 
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29. - UNIT VALUE INDEX OF IMPORTS AND EXPORTS. 1936=100. 

Groups of Imported Goods Prlnaipal Ellported Goods 

Year and Total 
Raw \ Maehi-\ Food- \ Other con-

Total 
Sawn \ MeCha-1 D~ \ 

Year and 
Month Imports ma- nery stuffs sumptlon Exports timber nleal cellu- Paper Month 

terlals goods pulp lose 

1944 457 468 360 660 400 323 292 309 337 314 1944 
1945 70IJ 729 798 713 447 452 433 597 436 445 1945 
1946 896 888 883 947 846 799 802 835 700 777 1946 
1947 950 941 898 1030 912 1175 1177 1257 1148 1049 1947 
1948 1036 1080 957 1019 998 1383 1323 1746 1393 1246 1948 

1948 1948 
Jan.-July 1042 1072 985 1042 1025 1364 1333 1817 1366 1197 Jan.-July 

i 
1949 1949 

Jan.-March 1007 1012 1017 1018 966 1356 1405 1360 1383 1237 Jan.-March 
Jan.-t/aril 1017 1006 1070 1019 980 1334 1401 1360 1339 1244 Jan.-~ril 
Jan.- &y 1021 1033 1050 999 981 1329 1397 1381 1316 1227 Jan.- ay 

I Jan.-June 1012 1024 1012 1009 976 1319 1349 1396 1283 1214 Jan.-June 
Jan.-July 1029 1034 1035 1035 991 1339 1393 1370 1266 1211 Jan.-July 

Calculated by the Statistical Dept. of the Board of Customs. For details concerning the calculation of the indices see artlole 
In thiB Bulletin No.4, 1939. 

30. - TOTAL SALES OF WHOLESALE FIRMS. 

Total Sal.s 

Month MIII.mk Month 

1944 1 1945 1 1946 1 1947 1 1948 1 1949 

January 1046 1412 2840 3456 5514 7576 January 
February 1206 1482 2957 3897 8347 8237 February 
March 1360 1585 3470 4617 7594 9174 March 
~Iil 1246 1626 3680 4241 9343 9392 A il 

ay 1411 1848 4039 5327 8997 10571 ~ 
June 1043 1759 3731 4675 8472 9877 June 
July 948 1400 3402 4633 8450 July 
August 1229 1847 3911 5302 9148 August 
September 1023 2420 4040 6438 10169 September 
October 1077 2954 4622 6470 10383 October 
November 1191 3186 4551 6427 10561 November 
December 1419 3267 5024 7311 10755 December 

Total 14199 24786 I 46267 
I 

62794 I 107733 I 'l'otal 
Jan.-June 7312 9712 20717 26213 48267 54827 Jan.-June 
Calculated by the • Uusl Suomlt. The figures represent approximately 80-90 % of the turnover of all wholesalers in Finland. 

81. - VOLUME INDEX OF lNDUSTRIAL PRODUCTION. 1986=100. 

Total Industry 
Home Market 

Export Industry 
Quarter 

Indlllltry 
Quarter 

194511946119471194811949 194511946119471194811949 194511946119471194811949 

I J an.-March 69 87 111 138 154 89 110 135 176 193 40 56 77 85 98 Jan.-March I 
April-June 67 87 110 137 144 79 103 130 168 182 48 63 80 95 91 April-June 

July-Sept. 66 95 105 124 76 115 128 1PO 50 66 74 87 July-Sept. 

Oct.-Dec. 77 100 124 139 94 122 157 171 53 70 78 94 Oct.-Dec. 

Whole year I 701 92111311351 I 851113113811661 I 471 641 781 901 I Whole year 
.Unltlls. index lIMed on seasonally adjusted quarterly. fIgures. 
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82. - BUILDING ACTIVITY. 
Cousumption of Cement in Finland ') PI ... ,. approved in the Capital ') 

Month 1000 tons All buildings, 1000 m' Month 

19441194511946119471194811949 1944 I 1945 11946 11947 I 1948 11949* 

January } 0.6 64.7 105.6 39.2 34.7 34.0 January 
February 31 46 27 54 74 101 O.S 35.5 91.8 28.4 7l.4 146.1 February 
March 25.6 71.9 39.2 37.5 135.0 145.1 March 

~~I } 2.9 116.8 97.1 64.3 80.2 78.7 ~~l 60 89 79 112 160 8.1 229.7 54.5 67.6 110.7 135.7 
June 70.2 101.7 56.9 62.2 91.4 48.7 June 
July I 1.5 126.5 119.9 64.1 92.2 310.6 July 
August f 52 83 127 152 164 6.9 42.5 87.4 72.5 35.3 August 
September 0.0 12.6 57.8 65.6 75.4 September 
October } 1.7 47.7 101.6 122.5 70.0 October 
November 44 63 96 103 129 40.6 150.9 73.2 37.9 57.8 November 
December 42.0 36.1 119.2 27.9 65.1 December 

Total I 187
1 

281
1 

329
1 

4211 527
1 

1200.411036.611004.21 689.71 919.21 1 Total 
109.2 746.8 565.0 363.3 615.5 898.9 Jan.-July 

') Comprising the total quantity of cement delivered by the country's 2 cement companies and including the quantity 
Imported whloh is, however1 only a negligible part of the total consumption.' - .) According to data complied by the Municipal 
Building SurVllyor's Office m Helsinki. 

88. - FOREIGN SHIPPING. 
Arrlvala Sailings 

Year and Number of vessels \ Net reg, tons Number of vessels I Net reg. tons Year and 
Month 

Total I of which I of which Total I of which I of which 
Month 

Finnish Total 
withC&rgo Finnish 

Total 
with Cargo 

1946 3024 1557 2338761 1482639 3020 1571 2332110 1844150 1946 
1947 4020 1926 3568942 2362715 3989 1895 3492515 2684134 1947 
1948 5243 2543 4017493 2849573 5275 2556 4072374 2862504 1948 

1948 1948 
Jan.-June 1516 791 1403441 1214772 1448 800 1388937 814361 Jan.-June 

1949 1949 
March 165 85 154309 112031 155 78 140875 126354 March 
April 218 124 203191 133364 208 112 192766 169234 April 
May 388 197 294809 194287 351 189 279304 223947 May 
June 570 240 372032 233467 552 251 362455 304 549 June 
Jan.-June 1620 819 1330939 913436 1564 821 1317153 1083799 Jan.-June 

Figures supplied by the Statistical Office of the Shipping Board. 

S4. - STATE RAILWAYS. 
Weight of Goods trans-

Axle-kilomet-
Revenue Regular El<)Ienditure res of goods poded truoks (less Re-imbursements) Min. mk Month 1000 tons Min. km Mill. mk Month 

1947 1 1948 I 1949 1948 1949 1947 I 1948 I 1949 1947 I 1948 I 1949 

January 1144 1154 1017 66 60 477 1017 909 480 786 815 January 
February 1022 1157 1046 73 64 443 1048 872 057 951 1083 February 
March 1118 1239 1170 79 70 479 1194 1005 587 1003 1017 March 

~~l 1167 1313 1011 84 63 652 1205 960 540 966 998 ~ril 
1326 1350 73 616 1136 693 1081 ay 

June 1282 1493 72 646 1281 782 1020 June 
July 1492 1416 74 880 1293 702 1044 July 
August 1395 1293 70 877 1170 608 961 August 
September 1439 1313 70 827 1064 696 968 September 
October 1408 1304 72 840 1093 681 1020 October 
November 1203 1280 68 721 1084 692 995 November 
December 1160 1142 62 902 1057 1496 1183 December 

Total /15 156/15 454/ 
Jan.-April 4451 4863 4244/ 

863
1 302 257/ 

82601136421 
19511 4464 3746/ 

8514111 9581 
21643696 

/ Total 
3913 Jan.-April 

According to Monthly Statistics of the Finnlsh state RailwaYI'. 
* Preliminl\.ry figures subject to minor aJ.tero.tions. 
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31). - WHOLESALE PRICE INDEX. 1936=100. 

Index for Go04& In Finnlsb Wholesale trade Artioles Artioles 
Finnish Goods of of ---------- Imported Import Export Month Total Index I Products I I Month Total of agri. Products Products Goods (o.i. f.) (f. o. b.) culture of forestry ofindustry 

194811949 194811949 194811949 1948119491194811949 i94811949 194811949 194811949 

1010 1029 1671 1386 738 962 955 1174 
Jan. 1026 1088 1042 1099 1504 1137 1416 1516 771 960 983 1060 978 1007 1265 1211 Jan. 
Feb. 1033 1083 1050 1088 1479 1117 1428 1485 788 948 992 1068 988 1003 1274 1201 Feb. 
March 1074 1075 1106 1078 1466 1082 1467 1485 879 943 995 1066 986 1003 1271 1200 March 

~ril 1079 1071 1103 1074 1393 1057 1458 1490 994 946 1019 1061 990 984 1285 1195 ~ril 
ay 1089 1057 1114 1055 1391 1017 1474 1418 908 949 1026 1060 996 996 1285 1189 ay 

June 1102 1058 1132 1063 1431 1050 1474 1418 924 951 1027 1044 996 989 1276 1178 June 
July 1124 1102 1162 1113 1463 1157 1566 1409 933 1004 1027 1074 1006 1292 July 
Aug. 1118 1153 1412 1566 935 1030 1009 1292 Aug. 
Sept. 1116 1147 1362 1543 948 1038 1012 1294 Sept. 
Oct. 1110 1141 1318 1546 952 1032 992 1296 Oct. 
Nov. 1107 1132 1285, 1636 961 1043 997 1266 Nov. 
Dec. 1104 1126 1269 1522 960 1049 998 1238 Dee. 

Whole 11 0901 
year 111171 1

1397
1 1

1499
1 1

903
1 1

1022
1 I 996

1 11278
1 

I Whole 
year 

Calculated by the Central Statistical Office. For iletallR concerning the calculation of the index see article In this Bulletin 
No.4, 1989. 

38. - COST OF LIVING INDEX. 
August 1938-

luly 1989 = 100 

Month Total Index 
''''-'00 ~ 

Total Index Foodstuffs Rent ~~h~nd Clothing Taxes Month 

1947119481194911.9481 19491194811949119481 194911948119491194811949 19471194811949 

468 509 994 161 1211 679 1155 
Jan. 471 763 796 613 831 866 1037 1057 161 161 1226 1693 746 954 1247 1900 Jan. 
Feb. 482 753 780 -626 820 850 999 1023 161 161 1242 1569 785 959 1247 1900' Feb. 
March 624 761 772 671 829 841 990 1003 161 161 1317 1548 809 967 1247 1900 March 

~~l 546 766 775 594 833 844 976 999 161 161 1326 1550 816 971 1331 1900 ~~l 559 766 776 609 833 845 963 984 161 221 1343 1515 847 979 1331 1900 
June 567 773 782 618 842 852 976 992 161 221 1347 1521 859 982 1331 1900 June 
July 595 809 814 648 881 887 983 1079 161 221 1349 1510 868 949 1908 1862 July 
Aug. 607 816 661 889 993 161 1349 883 1908 Aug. 
Sept. 617 812 672 886 978 161 1372 899 1908 Sept. 
Oct. 632 810 689 882 1124 161 1406 920 1930 Oct. 
Nov. 690 805 751 876 _ 1098 161 1646 930 1930 Nov. 
Dec. 720 798 786 869 1075 161 1601 934 1930 Dec. 

Whole 1584 I 786 1 
year 1 1636\8561 11016

1 1
161

1 -! 13691 1
858

1 1
1604

1 
I Whole 

year 
Calculated by the Research Office of the Ministry for Social Affairs according to monthly reports from 82 different centres. 

For details concerning the calculation of the cost of living index 8ee article in this Bulletin No.6, 1937. 

37. - BANK OF FINLAND BUILDING COST INDEX. 1936=100. 

Year I Total Index I Index of tbe Contractor I. Index of Overhead Costs I 
Year 

I I II I III I IV I Aver. I I II I III I IV I Aver. I I II I III I IVI Aver. 

1938 127 127 121 1938 
1939 129 _ 130 134 141 134 130 130 134 141 134 124 124 128 134 128 1939 
1940 161 167 166 172 161 152 168 166 173 162 141 147 164 167 160 1940 
1941 180 189 195 199 191 181 191 196 201 192 164 173 178 182 174 1941 
1942 212 226 231 243 228 213 227 233 246 230 193 206 204 215 205 1942 
1943 244 252 269 264 265 246 254 261 266 257 

2j§ 
223 230 233 226 1943 

1944 267 271 272 283 273 269 273 274 286 276 23 240 241 246 241 1944 
1946 299 396 503 529 432 302 399 507 534 436 259 342 436 467 373 1946 
1946 664 613 657 683 629 570 619 664 689 636 489 530 569 591 546 1946 
1947 706 733 781 936 789 708 734 782 937 790 679 715 762 911 767 1947 
1948 1125 1194 1206 1210 1184 1115 1182 1_192 1197 1172 1246 1348 1380 1385 1340 1948 
1949 1208 1199 1196 1188 1365 1346 1949 

Quarterly indices and yearly averages of them. For details concerning the calculation cif the index see p. 35 in this 
Bulletin Nos. 4-6, 1946. 

The figures in italics indicate the position at the end of the previous year. 

li045-'9 
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38. - INDEX OF WORKING HOURS IN INDUSTRY ... 
All Industrie. Bruah of Industry 

1 Home IExporting I I I I r--·--·-'------I - Quarter Quarter Glass, Foodstuffs I 

Total I Indus- Indus- Metal Stone, Chemicals and Leather Textile I Paper Timber 
tries tries etc. luxuries 

1947 
105.91107.6 106.31103.0 

1947, 
Oct.-Dec. 106.3 106.1 106.7 104.0 114.3 106.7 110.3 Oct.-Dec. 

1948 1948 
Jan.-Maroh 106.1 106.1 106.3 103.0 114.7 103.8 107.3 114.1 105.7 103.6 108.9 Jan.-March 
April-June 107.3 107.1 107.6 104.0 115.9 105.4 110.2 105.8 108.7 107.6 107.6 April-Juno 
July-Sept. 108.9 109.5 107.9 108.2 116.4 107.4 115;7 111.4 106.8 105.4 110.3 July-Sept. 
Oct.-Dec. 104.8 105.3 103.7 100.7 107.5 100.7 119.0 107.8 108.5 103.4 104.0 Oct.-Dec. 

1949 1949 
Jan.-March 99.8 102.7 94.3 100.7 89.0 97.5 116.9 101.7 109.4 $)7.5 91.4 Jan.-March 
April-June 98.1 102.6 89.3 99.8 93.1 99.3 108.9 107.0 108.8 90.6 88.1 April-June 

The indext which Is based on the number of working hours during the corresponding quarters in the previous year, is 
cal~ulated 'by tne Research Office of the Mil!istry for Social Affairs. 

39. - NUMBER OF UNEMPLOYED. 
Unemploysd qualified for registration 

End of 
On Relief Work I Without Work I Total 

End of 
Month Month 

1M7 I 1M8 I 1M9"1947 1 1948 1 1949 - 1945 1 1946 1 1947 I 1948 I 1949 

January - 588 12191 - 342 14071 10893 2529 - 930 26262 January 
February -- 1671 22763 - 498 15798 9066 2220 - 2169 88556 February 
March - 2252 35315 - 346 16126 7955 2384 - 2598 51441 March 

Wa
ril - 1047 29652 - 47 9614 7251 2515 - 1094 89266 ~;il ay - 338 12591 - 37 3329 6420 1065 - 375 15920 

June - - 2982 - - 929 4838 - - - 3911 June 
July - - 684- - - 256 3606 - - - 940 July 
August - - - - 3011 - - - August 
September - - - - 2794 - - - September 
October - - - - 2621 - - - October 
November - 1169 - 2200 2691 - - 3369 November, 
December - 5556 - 8222 2594 - - 13778 December 

Statistics supplied by the MInIstry of CGmmunicaticns ud Futllc Wcrlis acccrdll g to .the UnEmployment :Records. 

40. - CESSATION OF WORK. 
IJiitlated -.---~ .... , 

Month I affecting affecting affecting Month 
Number Number I pi I work- Number I I I work-employers I work-

people em oyers people. emp oyers people 

i I I 
1948 1948 

July 3 2 278 6 10 898 9 12 1176 July 
August 8 22 1873 2 2 75 10 24 1948 August 
September 11 21 3951 3 16 964 14 37 4915 September 
October 12 30 2005 9 31 3827 21 61 5832 October 
November 2 /) 191 7 37 2726 9 42 2917 November 
December 1 1 36 2 21 248 3 22 284 December 

1949 • 1949 
January 1 23 43 1 1 86 2 24 79 January 
February 2 2511 2636 1 23 43 3 2534 2679 February 
March 5 208 7839 - - - 5 208 7839 March 
Waril 3 3 312 1 3 29 4 6 341 ~ril 

ay 6 14 275 2 4 189 8 18 464 ay 
June 3 3 677 3 . 10 176 6 13 853 June 
The above particulars which are of a preliminary nature, are compiled by the Research Office of the Ministry for Social Affairs. 
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CERTAIN PARTICULARS ABOUT FINLAND. 

1. FORM OF GOVERNMENT. 
Finland formed a part of the kingdom of Sweden from 

1154 to 1809; from 1809 it was an autonomous Grand Duohy· 
oonneoted with Russia up to December 6, 1917, when Finland 
declared its independence, whioh was acknowledged by all 
the Powers including Soviet Russia. It became a repnblic in 
1919. The legislative power of the country is vested in the 
DIet and the PresIdent. The highest exeootive power is held 
by the PresIdent chosen for a period of 6 years. The present 
President Juho Kusti Paasikiviis eleoted for the term March 
11,. 1946, to Jlfaroh I, 1950. 

The DIet, oomposed of 200 members, Is eleoted by unlver
sal snffrage. The proportions of the different parties in the 
Diet eleated in 1948 are at present as follows: 

Number 
Agrarian party •.••........................•.... 56 
Sooial-Democratio party .................•.....• 54 
Democratio League •••••........................ 38 
Unionist party •.•.•............................ 33 
Swedish party •.......................•.......• 14 
Progressive party... . .. ........ .. ..... .. . .. .•.. 5 

2. LAND. 
THE AREA is 337 113 square kilometres (Great Britain'S 

area is 245000 sq. km and Italy's area 310000 sq. km). Of 
the total area 9.4 % are Inland waters. On an average 18.6 % 
of the land in the South of Finland is cultivated, 1. 6 % in the 
Nortb, 7.6 % of tbe whole land. Of. the land area 21.7 mill. I 

ha (1i3.6 mUl. acres) or 70.9 % are covered by forests. 

3. POPULATION. 
NUMBER OF INHABITANTS (1948): S.9millions (present 

population). Sweden (1947) 6.8, Switzerland (1947) 4.6 Den
mark (1947) 4.1 and Norway (1947) 3.1 millions. 

DENSITY OF POPULATION (1948): In South Finland 
22.0, In North Finland 3.3 and in the whole country an average 
of 12.8 inhabitants to the square kilometre. 

DISTRIBUTION (1948): 75.0 % of the popuiation Inhabit 
the country, 25.0 % the towns and urban dlstriots. The largest 
towns are (1948): HelSinki (Helslngtors), the capital, 31i7865 
Inhabitants; Turku (Abo) 95 U6, Tampere (Tammerfors) 
94402. 

OCCUPATION (1940): agriculture 51.6 %, industry and 
manuallabour 21.0 %, oommerce 5.1 %, transport 4.6 %, otber 
oooupations 17.8 %. 

LANGUAGE (1940): Finnish speaking 90.0 %, Swedish 
speaking 9.6 %, others 0.4 %. 

RELIGION (1946): Lutheran 96.0 %, Greek-Orthodox 
1.7 %, others 2.8 %. 

EDUCATION (1947): Practically all persons over 15 years 
of age are literate. There are three univerSities (the oldest 
founded in 1640) and 7 colleges of university standard. 

INCREASE OF POPULATION (1947): BIrths 27.7 ., •• , 
deaths 11.9 ., •• (deaths in France in 1947 13.0 ., •• and in the 
United Kingdom in 1947 12.1 ./ •• ) natural increase 11'.0 ., ••• 

4. TRADE AND COMMUNICATIONS. 
FOREST RESOURCES (1949): The growing stook comprises 

1 370 million of solid cub. m. incl. bark (48379 mUlion oob. 
feet), of which pine is 45. s per cent, spruce 32.2 per cent, the 
rest 22.3 per cent being leaf-trees, chiefly biroh. Of the growing 
stock 1031 million trees, 63.6 per cent of them pines,. are up 
to the standard required for logs (minimum for sawmiIllogs 
18' x 6" and for plywood logs 14' x 7"). The annual increment 
is about 41 million of solid cub. m. green wood exol. bark (1 441 
cub. ft). The total removal in H~( . calculated according to the 

use of wood was 40 million cub. m. (1425 mUlion cub. ft). In 
the years 1923 to 1938, in the then area of the country, it 
averaged 41 million cub. m. (1463 million oub. tt) per year, 
the corresponding yearly increment being 45 million cub. m. 
(1 591 million oub. ft). 

AGRICULTURE (1941): Cultivated land 2.8 mimon heo
tares, divided as follows: area under oultivation under 10 beo
tares 33.1 %, 10-50 ha 54.4 %, 50-100 ha 7.2 %, over 100 ha 
5.3 %. Cultivated land (1948) is divided between the different 
kinds of crops as follows: 40.1 % hay, 11.3 % temporary grass
land for grazing, 16.8 % oats, 6.9 % wheat, 6.0 % rye, 6.6 % 
barley, 4.3 % potatoes, 9.1 % other. The number of dairies 
in 1947 amounted to 517. 

OWNERSHIP OF LAND (1941): The land area is distri
buted among different olasses of owners approximately as 
follows: private 49.2 %, State 41.6 %, Joint Stook Companies 
etc. 7.1 %, communities 2.1 %. 

INDUSTRY (1946): Number of industrial concerns 11691, 
workpeople 236 723, gross value of produots of industry 112081 
milUon marks. 

LENGTH OF RAILWAYS (1949): 4 966 km, of whioh 4 713 
km State railways and 253 km private. The gauge is in general 
1.GU m. 

MERCHANT FLEET (1949): Steamships 385 (422 723 gross 
reg. tons), motor vessels 102 (67 406 gross reg. tons), sailing-ships 
with auxiliary engine 164 (15161 gross reg. tons), other sailing
ships 12 (14718 grOBs reg. tons). Total 653 (519998 grOBs reg, 
tons). 

5. FINANCE AND BANKING. 
CURRENCY. Since 1860 Finland has its own monetary 

system. From 1877 up to 1914 the currency maintained Its 
stable gold value, and after the disturbanoes oaused by the 
war a gold standard was again introduced from January I, 
1926. The unit of ourrency is tbe mark (Finnisb >markka. = 
100 penniA). Aocording to the monetary law of December 21, 
1926, a gold coin of 100 marks' value shall contain 3 "'" grams 
of fine gold. Since Ootober 12, 1931, the redemption of bank 
notes in gold is, however, suspended. 

STATE' FINANCES. According to the finance accounts 
for 1948 the State revenue was 113692 million marks, of 
whioh 99 434 milUon marks were current revenue, and State 
expenditure 104 687 million marks, of whioh 76 175 milllon 
marks were current expenditure. The principal sources of 
revenue were as follows: d1reot taxes· 33 788, indireot taxes 
16880, sales tax 27676, interest and dividends, ete. 7903, 
State property and undertakingS (net) 3686, and capital 
revenue 14 258. For Public Debt see table 20 In this issue. 

MUNICIPAL FINANCES. According to the finance 
accounts for 1946 expenditure amounted to 13 509 mimon 
marks. . Income from taxation was 6 734 million marks, 
taxed income 79283 million marks. The municipal income 
tax (non-progressive) averaged 8.6 % of the ratepayers'income. 

THE BANK OF ISSUE. The Bank of FInland (founded 
in 1811) is a State Bank. Its head office IS in Helsinki (Bel· 
singfors) with branches in Tnrku (Abo), Pori (Bjiimeborg), 
Vaasa (Vasa), Oulu (Ulef.borg), Kuoplo, Joensuu, Mikkeli 
(S:t Mlohel), Tampere (Tammerfors), Hiimeenllnna (Tavaste
hus), JyviiBkylii, Kotka and Lahti (Lahtie). 

THE COMMERCIAL BANKS (1949): Number 7, possess 
452 offioea, where all kinds of banking business is transacted. 
There is one banking establishment per 8 687 Il\habitants. 

The largest banks are Kansallis-Osake-Pankki, Oy Pohjois
malden Yhdyspankki - Ab Nordlska Fiireningsbanken and 
Helsingin 08akepankki - HolSingfors Aktlebank, all with head 
offices In the capital. 

OTHER BANKS (1949): Mortgage banks 5, Savings bankS 
447, Co-operative Credit Socletes 767 and a Central Bank for 
the latter. 
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THE DEVALUATION OF THE MARK. 
BY 

SAKARI TUOMIOJA, 
GOVERNOR OF THE BANK OF FINLAND. 

GENERAL REASONS FOR AlLTERING THE 
RATES OF EXCHANGE. 

On July 4 the Boar:d of Management of 
the Bank of Fi'l118lIlld decided to Mise all 
the foreign rates of exC'hange and 1:Ihus to . 
devalue ilie mark IlIbroad. 

Fin.n.isb. experts ihad for a long time been 
una.nim()us in thinking that the mark WaB 

appTeciaJbly overvaa.uedrund tJh.at ,it was 
merely .a. question of time, when the natural 
conclusion wouilld ihave to be drawn: to 
raise the rates of foreign exciJ.ange. The 
fun.dameDltal reason. of course, is the foot 
that prices, wages aOO other costs Ihave 
risen so much more in Finland during the 
war am especially in the post-war period 
than in too !piI"incipal mart'kets for Finnish, 
exports as well as in other countries thlllt 
export the same products. The alterations 
in the rates of exoo.aDJge undertaken in 19415 
were therefore no longer sufficient to re
store an equilibrium. The price 'level 
.obtaining in May 1949 in ·different 
c()untries is illustrlllted by the following 
'Price ilI1dices, f()r W'hicih the prices in 1937 
f()rm the basis: 

WhOlesale price 
index 

United States . . . . . . . 180 
Grewt Briltw.in. ....•.. 213 
Switzerla.nd .•...•.•. 199 
Sweden .. ..........•. 189 
Fi!Irl'a.nd ....... . . .. . 866 

Cost of living 
index 
165 
179 
162 
160 (March) 
805 

.As the Finnish rates of exchange had 
risen simultaneously to scarcely treb~e their 
pre-war level - the index would be about 
276 points - there was a considerable dis
prop()rtion between ·the internal and f()reign 
value of the mark Tihis diSIProportion, the 
geilleral . consequence of which in normal 
circumst.ances is to curtail ex<ports and 
increase imports, ,did not at first, when 

,foreign trade ibegan to flourish rufter the 
war, exert any influence worth mentioning, 
because t\h.e general Shortage of commodities 
created a sO...(lalled seller's market amd Fi.,n.. 
land was in the happy position that tlhe 
iprices of her ·export goods: rose more on an 
av;erage tlhan the prices ()f the goods she 
required from aJbroad. Thus, the p·rice 
index for exports in 1948 averaged 1 278 
!points, while the corresponWng index for 
imports was only 996 poilIlts. So iong 'as 
the terms of foreign trade were so faiVour
ruble and srules at sU'ch lucrative prices were 
assured, the question of readj,usting the 
rates of ex(fuan.ge d~d not arise., al1:lhougili. 
the leading circles realised the latent exist
ence (If ,the disproportion referred to. But 
as 8IOonas signs of a change iIIl conditions 
began to aJplpear in tlhe world market, 
when demand decreased and !prices were 
lowered, the Finnislh exporting industries 
'ElXiperienced trouble. Demands oogrun to be 
put forward in various quarters that the 
rates of fOl1eign exchange should be raised 
anJd the overvaluation ()f the mark rubr()ad 
shouLd thus he removed. 

Tlhe autlhorities were, however, for a long 
time re1ucta:nt to ·a.lter the rates of ex
c'hange, because they were rufraid that suclh 
a change would lliPSiet the equiliJbrium that 
had graduaHy" and especially since the 
srummer of 1948, been achieved iIIl Finnish 
economy. It was feared that the rise in the 
price of imports .due to the 0hanged rates 
migtht lead to afreslh rise in wages, whicih 
would have meant a rise in the cost of 
expOil'ts, too, so t'hat the advantage of higher 
rates ap[peared doubtful! also in regard to 
the exporting iooUSltries" when taking a 
slightly longer view. It was also ihoped 
that, by means of rationalization, industry 
would succeed in reducing its costs under 

4 
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the force O'f necessity. It was further cO'n
sidered desira:ble to await the general 
Bldjustment of exehange rates in EurO'pe, 
the necessity of whicih was indicated by 
man~ signs. . 

HO'wever, the fall in the prices of several 
irrnpO'rtant Finnish artides of eXPO'rt O'n 
fO'reign markets in the last few months was 
50' severe that it was nO' IO'nger possible to' 
pos4Pone a decisiO'n without exposing the 
Finro.ish exporting industries and thus the 
wlhole economy of the cO'untry to' very 
great trO'uble and danger. There was con
si.derahle unemp,IO'yment already towards 
the end O'f the winter - partly, indeed, an 
ordinary seasonal p!henO'menon - c.hiefly 
owing to' f!h,e reductiO'n of lumber wO'rk 
and building, and this summer some 
factO'ries working for expO'rt have fO'und it 
necessary to' close dO'wn fO'r a time O'n 
acCOU:IlJt of their prOifitrubleness ha-ving de
teriO'rated so muoeh and their stoeks already 
being sO' 'heavy. There were thus twO' 
a;lternatives: either to' restO're the cOlIl!pet
itirve a;bility 0If the exporting industries by 
determined actiO'n 0'1' to reduce prO'ductiO'n 
grellltlyanrl !parrulyse the entire econO'mic 
lilfe with a1l the disastrO'us consequen'Ces. 
.As a suf.ficient reductiO'n of cos1:.8 O'f pro
duction w:as ibeyond the bounds of possi
bility - e. g., the lowering of wages could 
nO't be t!hO'ug,ht of O'IlJ sooirul and PO'litical 
grO'uruds - the O'nJw reasonruble choice was 
to' redUICe the fO'reign value oLE the FiniD.ish: 
mark as shown in the rates of exciJ.ange. 
This decision W8$ all the mO're naturllll, 
seeinlg that,. as already mentioned, the mark 
was considerably 'O'vervalued Blbroad, sO' that 
in Blny case it was merely a questiO'n of 
time, when this change WO'uld have to' be 
mooe. 

THE EXTENT OF THE CHANGE. 

Willen it was decided that the time was 
riJpe fQr altering the rates of exe'hange, the 
extent of the change had to' be ,decided. 
A calculated parity O'f .purchasing PO'wer 
WO'uLd, naturally, not serve as a guide, fO'r 
the decisive factO'r was not the mutual 'PrO'
pO'rtiQn between the general :price levels, 
but the impO'rtance of rendering prO'fitruble 
prO'ductiO'n and exportation O'f the !principal 
articles O'f eXlPO'rt. The aim WIllS to' make 
the increase ,great enough to' assure nO'rmal 
CO'nditions of e:lifecti.ve prO'duction, but at 
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t11e same time small enO'ugh nO't to' create 
sueh an eXipansion in business enterprise as 
WO'uld exceed' the resO'urces of the country 
and again impose an inflationary burden 
O'n ecO'nO'mic life. Besides, the increase had 
to he restricted to' such an extent that it 
would not eooanger the equilibrium already 
established. 

-Starting from this basis a new, suitable 
dollar rate was selected and the other 
for·eign currencies were raised to a cO'rre
sponding degree. In this way the rates of 
exchange were raised abO'ut 17.7 per cent. 
The new rates fO'r the principal foreign 
currencies, cO'mpared with the fO'rmer rat.es, 
are as follows: 

1988 Dec. 1949 1949 
average old rate new rate 

U.S. dollar ...... 48: 74 136: - 160:-
Pound sterling .... 227: - 547: - 646: -
Swedish crown .... 11:71 37: 90 44: 50 
Danish crown ..... 10: 14 28: 29 33: 30 
Norwegian crown •. 11: 41 27: 45 32: 30 
Guilder .......... 26: 47 51: 20 60: 50 
Swiss franc ...... 11: 03 31: 75 37: 25 

Tlhe rajsing of the rates of exchange was 
generally, and especialily .by ex;PO'rtel'lS, 
recognised liB an eXlpe.dient measure, thO'ugh 
some quartel'lS have commented that the 
adjustment was not sufficient. Indeed, it is 
evident that it has nO't yet made all 
hranches Qf the exporting industry prO'f
itable and that Finland's comp,etitive ca
pacity, especia;hl~ in the United !States mar
ket, has not yet thereby been made normal. 
Tille future alQne can show, what measure 
of success has been attained in the selectiO'n 
of the new rates. At all events it is obviO'US 
that, by altering the rates Oif exchange, the 
disprO'PO'rtion has ibeen remO'vedto a very 
great extent which existed between the 
internal and fQl'eign value of the mark, and 
so in tihis re~ect, toO', the fO'undatiO'n fO'r 
a secure ecO'nomy has been fortified. 

THE POSITION IN REGARD TO THE INTER
NATIONA:L MONETARY FUND. 

It is WO'rth mentiO'ning here that. the 
a:lteratiO'n in the rates of exchange was 
made in agreement with the InternatiO'nal 
MO'netary Fund. 

Already at the time Finland joined this 
internatiO'nal organisatiO'n, it was cO'nsidered 
natural that the rat.es current at that time 
CO'uild nO't. be taken as a basis in determining 
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the final parity of the mark. In reBiP0nse 
to a request from Finland the Board of the 
Fund agreed in December 1948 to extend 
until January 1950 the period for agree
ment between Fi.nlllAIld and the Fund upon 
an initial par vaJlue .for its currency. On 
June ,28 the Bank 0If FinJand informed the 
Fund 1Jhat it intended to depreciate the 
mark :by rub out 20 ,per cent. Two days later, 
on June 30, fue. Board of the Fund dealt 
with the matter and agreed to the measure. 

THE INFLUENCE OF THE ALTERED RATES 
ON THE LEVEL OF PRICES. 

A rise in the rates of foreign exchange, 
of course, tends in ordinary circum
stances to raise the prices of :iroportedgoods 
and thus" too" the general level of ,prices. 
On this: occasion, however, the dowillward 
tendency in tihe wor1d market is incLined to 
compensate, at any rate in part" for the 
rise in prices that w.ould otherwise occur. 
It sh.ould be noted, in addition, that a 
considera;ble- ;proportion of foreign trade 
is hased on co.mpeDS8ltion treaties, in whicll. 
it was taken into ac~unt in advance that 
the mark was overvalued. For these reasons, 
and as it has. now been possible to reduce 
taxation in some respects, the alteration in 
the rates of exchange will probahly on this 
occrusion intEluence the intern8l1 price level 
less than W8B e~pected. One can agree in 
broad lines with the following OfPinion of 
the expert, Pwessor Klaus Waris: 

",'l'he alteration in the rates of exchange 
wnI not afd:ect the prices of the greater 
part of the usual consumption goods at alL 
The price of home-grown grain, as wel[ as 
the prices of grain products, has been 
recently fixed at a level which aIIliPly 
exceeds ·the !price of foreign graiill and 
which there is no need to alter. Besides, 
the :prices 00: products of domestic animaLs, 
imported from aJbroad, wiN. remain lower 
than the present local ,prices, nor is ,there 
any cause to eXiPect a rise in the latter. 
WitJh. regard to building and housing costs, 
the reduction in rates Otf interest from the 
beginning of July this year outweighs the 
rise in rates of exchange. The retail price 
of sugar and coffee remains unehan·ged. 
The rise wHl affect the prices of textiles 
and leather goods in time, but on[y as 
regards foreign. raw materials, so that in 
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the price of tJh.e finished article tihe rise 
will be .proportionate1y far less than the 
rise in the ;price of the raw material 
Fur.ther, in so far as the purchase prices 
of imported goods drop, this decrease will. 
also counteract the tendency towards higher 
prices created by the alterati.on in the 
rates of exchange. 

In general, the influence of higlh.er rates 
of exchange on the new cost of livin.g index 
will be cons.ideralhly less 1ilian the influence 
0If the rise that has a~ready occurred in the 
price o£ grairu. Both. these factors together 
may '.possibly raise the index approximately 
to the same level as a year ago, i. e., to a 
level at which wages have 'already been 
adjusted 1:or more than a year. The altera.
tiOill in the ratffi. of exclhllAIlge wiN thus not 
cause a rise in the wages tied to the index. 

;The benefit ill this illelllSure will not 
generally be apparent as a rise in wages 
etc." but in the opportunity of puttin;g in 'a 
fuB! workirug week, of selling timber etc. 
and thus achieving total earnings, which 
would otherwise he imIXJBSible in the pres
ent situation. From ,the point of view .of 
SUfPlPly and price tendency it is important 
that exports should be maintained at a 
level which ensures the supply of imported 
goods and their com;petition in the home 
ma.rket to suc:b. an extent that profiteering 
prices, which were still general a cOUiple of 
years ago in spite of :all regulations, should 
not ,be possible. 

By this rise in rates of exchange trade 
is iby nQ means released from the necessity 
of endeavouring to reduce costs in order 
to attain conditions of profitable produc
tion. But it means a great reld.ef to so large 
a part of our !production that we have good 
reason to believe t.hat we will avoid too 
severe a crisis." 

CONLUSIONS. 

In conclusion it is worth quoting the 
final part of the statement issued to the 
press by the Bank of Finland in connection 
with the alteration of·1:Ih.e rates of ex~hllAIlge. 

,;The misfortune felt in the life of our 
whole nation, which the faU in export prices 
signHiffi., can be shared most evenly and 
expediently between all classes of the ;pop
ulation by means .of raising the rates of 
exchange, while at the same time this 
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measure srufeguaros the possibilities' to 
maintain· our vital exports and preserve 
the standard of living at as hi~h a ievel 
as pOBSible. 

It is als'o to be hoped, and eve'll proibaJble, 
that the .fall in iIIllPort prices which. has 
already started, and wil1 evidently continue, 
will to a large extent oompensate for the 
rise in the level .of prices which ilie raising 
of the rates of exchange signifies as regards 
imported goods. 

Mter the decision that has now been 
made, which will, it is hoped, create favour
alble oonditioris for the continued advance 
of our ooonomic life, for satisfactory em
ployment and for the increased we'lfareof 
all classes, it is of the utmost importance 
that in all spheres great self~discipline 
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should be practised ~.nd eff.ortsdirected to 
preventing costs of /production, either as 
regards wages or other factors, increasing 
again and undermining the b8lSUt for the 
devel.opm~nt of .our· produ0tion. A fresh 
wave of inilation would d-estroy much of 
what we hwve been ffible to build up during 
the last few years and do away with the 
cOIIl/Paratively great degree otf welfare 
which the nation has attained by its effarts. 

By observing patience and moderation 
in our demands we are fuhly entitled to 
assume that, with a continued increase in 
production and a decrease in the burden of 
war indemnities, we will advance tawards 
a ihigher standard of living and economic 
progress in all respects." . 

FINLAND'S NATIONAL INCOME AFTER THE WAR. 
BY 

EINO H. LAURILA, 
CHIEF ACTUARY OF THE CENTRAL STATISTICAL OFFICE. 

INTR,ODUCTION. 

.As in other oountries, ,the oalculati.on .of 
the national income was form-ely entirely 
dependent in Finland on the efforts of 
individual sci-entists. The most important 
achievement .of that period were Professor 

. Valt-er Lindberg's researches into the na
tional income of Finland in 1926-19,381 ) 

which were carried out with the help of 
granJts from ,the Bank of Finland and the 
Rockefeller Foundation. In this investiga
tion the calculations were based .on ,the 
value added method and the national 
income at mllJrket prices was employed as 

"the basic concept. As ,the researches were 
mainly baBied on statistics .of production 
referring to different trades, it is p0E8ible 
on ,the basis of them to obtain an exact 

1) VWlten' Lioohe:rg, SnDolIDJeTI KamsanJtmlo v.u.o-
8m 1926-103-S t(N rum,ol!l.'ail. In~OIDlJ6 of F.i;nll/ilIl.d i,n 
.L926---li938). P:wblhl.'OOtiJ(}IlS WS!lUIOO b~ tilie Banik. 
of Firuland lnmltuJt'e 11',00' 'E~onl()'Ill.~c Rles.earclh. 
SIlII'.iJes B: 1, HrusiDlkii 1943. 

analysis of the contribution of different 
trades 'to the national income . 

At the beginning of 1948 calculations of 
the national income were initiated .on a 
new bMis in the Central Statistical Office 
and since ,then the national income statistics 
have form-edan important ;branch of the 
official statistics in Finland. The task of 
the National Income Unit established in the 
Central :Stffitistieal Office oonsists on the 
.one hand in ,drawing up current estima,tes 
for recent years for the benefit of the 
G9vernment's economic P.olicy and .on the 
.other in making 'a final inquiry into the 
fluetullitions of the national inc.ome and its 
constituent oomP.onents, at any rate from 
1938 onwards, but, if pOBSiJble,also for 
earlier years, in '.order to obtain sufficiently 
long ,time series for ,the pUllposes of 
economic research. 

CONCEPTS AND METHODS. 

The .definitions of National Aggregates 
adopt'ed in Finland are appr.oximately the 
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same as in the other Northern countries. 
The hasic concept, ,the net nat ion a I 
pro d u c ,t, is defined as the ,aggrega.te .of 
the net 'values added originating in all 
branches of economic activity in the 
country during a year, excluding net in
come froM abroad. The nat ion a I i n
com e,a;gain,is defined as the aggregate 
.of income payments accruing to :the 
country's fac,tors .of production with the 
addition of net income f.rom abroad 
(interest and -dividends). Both these 
aggregates ,are measured at fac.tor cost. .As 
unHateral transfers abroad (war indem
nities) have been of considerable importance 
in Finland' in recent years the further 
concept of dis p 0 s a b 1 e nat ion a1 
inc 0 m e has been used. This concept js 
defined as the national income in the sense 
ref.erred to with the addition of unilateral 
transfers from abroad. It is measured in 
gross figures at market prices, and when 
it is employed it might 'be called national 
ex,penditure. G r 0 s s nat i o.n alp r 0-

d u c t signifies the net national product 
in the seMe quoted aoov;e with ,the addition 
.of allowances for -depre.ciationand main
tenance. The gross -national product is 
measured 'Qoth ·at market prices and at 
factor cost. 

The value added method :is still ,the basic 
method of .estimlliting the national income 
in 'Finland according to which ,the net 
value of goods and services produced is 
established for -different trades. The net 
value is the gross value of ,production less 
the value of the goods and services pur
chased from other trades and consumed in 
produc-tion, and less the consumption of 
capital. This method is based on statistics 
of production which are slightly better 
than other statistics generally. In those 
trllldes for which· the net value added 
cannot be obtained in the manner referred 
to, the income payments going to the 
factors of production have f.or.med the basis 
of calculation. By means .of :Ilhe net value 
added of the different trades the net 
national product at factor cost is arrived 
at. In determining .. the national inoome at 
factor cost 88 the sum of distributive 
shares, i.e., as wages, capital income etc., 
the balance sheets of companies and 
taxation statistics have had to be used, as 
the direct information regarding these 
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comp.onents is very scanty. An investiga
tion of the national income from the point 
of view of expenditure presents still greater 
difficulties, because no usable statistics 
regarding consumption and inv'estment are 
actually av.aHable a:t a11. Consumption and 
investment have therefore had to be de
termined on the basis .of the g,ta:tistics of 
producti.on and foreign trade, starting fr.om 
the final product. 

The real national income has been 
measured by combining the . indices .of 
production, calculated f.or the different 
,trades, the net value added in the base 
year (1938) for the diff·erent trades, being 
employed as the weighting measure. The 
different indices .of pr.oduction again have 
been calcuLated by various methods. 

THE NET NATIONAL PRODUCT 
AT FACTOR COST. 

As a resuLt of the calculations .of the 
national income T·able 1 gives p.articulars 
.of ithe c-Dntribution of different trades to 
the national produc.t. These particulars, 
like those given later, are still preliminary 
data. The following nDn-monetary items 
have been included in the calculations: the 
farmers' consumption .of their own produce 
valued at prices paid·to producers, ,the 
imputed rent of owner-occupied houses, 
and payments in kind to d.omeStic servants 
and .others. On .the other hand, the unpaid 
services of h.ousewives 'have not ,been taken 
into accDunt. StIlIte-owned enterprises have 
been referred tD the different tradeaand· 
,treated in ,the salne way 88 private enter
prises, whereas the contribution of general 
gDV6l'llJIlent is measured by wages and 
salaries. Payments of empl.oyers and 
empl.oyees :tD social insurance and pension 
sc:hemes have been included. 

The figures in the table show that ,the 
net natiDnal product, expressed in current 
prices, has risen oonsiderably since the war. 
It will be noted further .on, what part .of 
this rjge consisted of arise in prices and 
what part of an increase in the v.olume of 
production. T.o a considerable ex,tent the 
figures in the table are self-explanatory. 
It need .only he mentioned that the share 
of indUBtry and handicrafts in the national 
product has further increased since the 
war and was ab.out 32 per cent in 19418 
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Table 1. Net national product at factor cost 
(thousand million marks) 

1938 U45 1f.46 1U47 1948 

Agriculture ................................. . 
Fishing and hunting ......................... . 
Forestry .................................... . 
Manufacturing and handicrafts ............... . 
Building and construction .........•.......... 
Transport and communicwtions ............... . 
'rrade, ban/king, insurance, etc. . .............. . 

5.73 21.28 2i.7tl 51.91 64.94 
0.20 0.71 1.79 2.11 2.54 
4.89 11.06 26.33 2'8.19 38.90 
7.87 29.00 47.34 67.12 100.81 
1.46 3.80 i.87 14.55 20.70 
1.72 4.82 8.86 13.37 18.78 
3.68 12.24 19.22 26.24 39.21 

Domestic service ............................ . 0.31 1.10 1.72 2.22 3.01 
Other servic-es ............................... . 2.50 3.49 3.89 4.75 5.47 
Governmenrt; .................................. . L9S 8.5'0 10.32 15.26 20.60 
Deductions 1) •................•.•..•.•.....•• -0.62 -1.55 -2.10 -2.99 -4.20 

-------------------------------------------
Net nationaZ prod!u,ct at factor cost ........... . 

Net income from abroad ................... . 

NationaZ income at factor cost ............... . 

(aoout 26 per cent in 1938). The - rise 
noticeable in the case of agriculture from 
1946 to 1947 is due ;to some animal pro
ducts having been decontrolled in 1947, 
whereupon their prices advanced greatly. 
The prices 1)f ,agricultural produce have, 
besides, generally beenrelaiively higher 
than th~e of other ,products since the war: 
from 1938 to 1948 the prices of industrial 
produ<~ts rose 8.2 fold, of forestry products 
10.3 fold, but of agricultural produce 
11.9 fold. (Black marlket dealings have not 
been -taken into accotint in calculating -the 
na,tional inoome.) 

THE REAL NATIONAL INCOME. 

Measured ,at prices for 1938, the net 
national product has been as follows since 
the wa,r: 

Thousa.nd million In"e. 
marks .. A 

1938 ................. 29.67 100.10 
1945 ................. 24.74 83'.4 
1-946 ................. 2.8.08 94.6 
1947 ................. 29.64 99.9 
1948 ................. 31.64 100.6 

The incre88e in produetion in the post
war period, when there WaB full employ
ment all the time, has been fairly large. 
However, the number of ;people engaged in 
productive work has also grown at the 
same time. If this growth is :taken into 
account, it may be said that the real 

1) To avoid duplication, servioos of banks and 
bu9iness insurance companies, which couJd not be 
deducted from 'the above mentioned items since 
they cannot 'be llillocated by branches of industry, 
are deducted in aggregate. 

29.67 94.45 153.00 222.73 310.76 
---0.15 -0.27 -0.91 -1.27 -1.09 

29.52 94.18 152.09 221.46 300.67 

nationa,l income in 1948 was approximately 
on the same lewl as in 1938, a year that 
had until .then recorded the highest 
eoonomic 'activity. 

Considerable changes have occurred since 
the war in the share of the different trades 
in the net national product at constant 
prices. In pal'!ticular, the great rise in 
industr~al production should be noted in 
estimating the quick recovery since the 
war. The Central Statistical Office'g 
index for industrial production already 
rose higher in 1946 than it had been in 
1938 and was 117 in 1947 and 134 in 1948, 
if .the level in 1938 is taken as 100. Thus 
the share of industry in the real national 
income has ine:reased. from about 26 per 
cent in 1938 to neady 33 per cent in 1948. 
Agricultural production, on the other hand, 
is still - on -account .of i.ts greatly reduced 
productive capacity - at a lower level 
than hefore the war. Its index in 1945-
1H47 was still below 70 (1938 = 100), but 
~e ,to 84 in 1948. The increase in pro
duction from 1947 to 1948 was largest in 
agriculture, a foot that exerted an appre
ciable steadying influence on economic life. 
Forestry production was especially higih in 
1946-1947 owing to the heavy failings in 
.the seasons .of 1945/46 and 1946/47 I(the 
possihlereduetion of forest capitllil has not 
been taken- into account in these ,prelimi
nary estimates). This: circumstance has been 
of considerable significance to the wood
working industries,the stocks of raw 
materials of which were very small just 8B 
.the war came to an end. Transpollt and 
commerce have been on a higher level i:n 
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REAL VALUE OF THE NET NATIONAL PRODUCT· 
~ AGRICU.LTURE, FISHING AND HUNTING 
~ FORESTRY 
A MANUFACTURING AND HANDICRAFTS 
t!Iill:I BUILDING AND CONSTRUCTION 

1946 

all the post-war years t.han before the 
war; ,their share in the real national in
come in 1948 was appreciably larger .than 
in 1938. Finally, as regards the share of 
the public sector, it is natural that during 
the war it was much higher than after the 
war. Its contribu.tion .to .the real national 
income was, however, 8ot111 about 60 per 
c·ent hig1her in 1948 than in 1938. 

A TRANSPORT AND COMMUNICATIONS 
E3 TRADE, BANKING, IN-SURANCE, ETC. 
~ DOMESTIC AND OTHER SERVICES 
~ GOVERNMENT 

1947 1948 

THE FLOW OF INCOME. 

In Table 2 the changes will be seen 
which have occurred since the war in the 
distribution of income by major types of 
income. It should be noted ,that the data 
given a.re based on rather poor mat'erial, so 
that they primarily only show some 
tendencies. 

Table 2. National inwme at factor cost 
(thousand million marks) 

Wages and salaries ..•..•.......... , ........ . 
Ineome ·of unincorporated enterprises ......... . 
Rent and iIllterest ........................... . 
Direct taxes of companies •................... 
Profits of companies after taxation ......... . 

N atitonal income at factor cost ................. . 
Indirect taxes less ·subsidies ............... . 

N ationaZ income at market prices ............. . 

In the first ptace, since the war a con
siderably la.rger part of the national in
come (at fac.tor cost) has gone in com
pensation of .employees, i.e., in wages and 
other labour income, thanbef.ore the war. 
In 1938 wages constituted about 50 per 
cent of the riational income, but in 1948 
about SO per cent. The wages of the 
different classes of wage-earners have risen 
very unevenly: the wages .of industrial 
workers were 11.8 times as high in 1948 
as in 1938, lum.bermen's wages 12 ;times as 
high, farm labourers' wages nearly 14 
times as high, while, for instance, ,the 
salaries of public ·serv'ants were .only 6.6 
times as high. Naturally, such a devel.op
ment has led ,to a more even -distribut'ion 

1988 1945 Ifl46 1947 1948 
14.·95 54.15 93.59 131.98 189.33 
7.67 25.75 35.00 . 59.32 77.11 
4.03 5.10 10.35 12.41 18.04 
0.9"0 5.79 6.92 9 .. 23 12.36 
1.97 3.39 6.23 8.52 12.83 

29.52 94.18 152.09 221.46 309.67 
3.04 15.81 29.00 35.13 60.09 

32.56 109.99 181 .. 011 266.59 369.76 

of incomes. The fact that capital income 
(which does not include interest on State 
loans) was about 14 per cent of the 
na.t1onal income in 1938, but only 5--7 per 
cent in 1945-1948, has also tended in the 
same direction. Farmers' income re
presents the largest sub-section am.ong the 
inc.ome .of those engaged in private enter
prise. This income has,on an average, 
moved in the same prop.ortion as the total 
national income. The year 1946 forms an 
apparent exception. Tillis is due :to larger 
quantities of agricultural produce than be
fore ha.ving gone in that year to the black 
market. Table 2 shows that the direct 
taxati.on of companies has heen many .times 
hea,vier since .the war than in 1938. This 
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Table 3. Net national product and related aggregates 
(thousand million marks) 

19S8 1945 1946 1947 1948' , 
Net national product at factor cost •........... 29.67 94.45 153.00 222.73 310.76 

3.04 15.81 29.00 35.13 60.09 

32.71 110.26 182.00 257.86 370.85 

Indireet taxes ilesssub.sidies ; ......•...•.... 
Net national prodiuct at market prices ..•. '-. -.. -.-. -. ------=-=--------:~---::..:...:..:~---=:::.:.::.:=------=:= 

Depreciation and mainten'ance •.•.......•.•. 

Gross national prodluct at market prices .....••. 
Net income from abroad ..........•......... 

Gross national imcome at market prices ......•. 
Net unilateral transfers ..•••....•........•• 

Disposable (gross) national imoome •...•••.•••• 

has, of course, restricted the net profits .of 
comp8Jnies considerably. In 1948 taxati.on 
was lowered to some extent, and the net 
profits of companies showed a corresP.ond
ing rise. However, their share in the 
na..tional income in 1948 was n.o more than 
4 per~ent, whereas in 1938 it had been 
7 per cent. . 

As exact taxation s.tatistics are not yet 
avajlable later than f.or 1945, it is not 
possible here ,t.o eX8Jmine the ;post-war 
changes in the size distribution of income 
nor .the impact of ,taxes on the distribution 
of inc.ome. It is therefore also impossible 
to supply dat.a concerning the course of 
disposable personal income. Table 3, 
however, in which particulars are given .of 
the nati.onal income 'aggregates, illustrates 
the devel.opment of .the disposable national 
income defined aSiabove. 

.Ai!, is well-known, Finland has had t.o 
carry a heavy burden .of indemnities since 
the war which, naturally, has tied down 
the productive forces of the country ,to a 
considerable ex;te.n.t. In the present ill
vestigationthe value of .the war indemnity 
payments has boon taken in accol'd8Jllce 
with the statistics .of exports, for reasons 
connected with ,the methods .of calculati.on. 
In reality .the State e~penditure .on w,ar 
indemnities in 1946-1948 was still larger, 
namely: 

Thousand million 
mark 

1945 ................ 8.27 
1946 ••...•.••......• 11.32 
1947 •..............• 15.03 
1948 •............... 16.13 

In addition to theact.ual war indemnities 
there have heen various costs imposed by 
the Armistice Treaty. In p1.'Oportion to the 
national income at market prices .the actu8Jl 

2.83 8.34 13.66 18.17 27.55 

35.54 118.60 195.66 276.03 398.40 
-0.15 -0.27 -0.91 -1.27 -1.09 

35.39 118.33 194.75 274.76 397.31 
I+Q.i18 -9.~5 7.60 12..03 12,17 

3'5.47 109.28 187.15 262.73 385.14 

war indemnities were: 7.5 per cent in 1945, 
6.,2 per cent in 1946, 5.9 per cent in 1947 
and 4.4 per cent in 1948. 

THE FLOW OF PRODUCTION. 

.some d8Jta have already been given a;bove 
concerning the development 'of, the voOlume 
of 'producti.on in different ,trades sin~e the 
war. Special attenti.on was drawn to the 
great growth .of industrial produ~ti.on. 
Oonsider8Jble structural changes ihave, 
besides, occurred in industry during and 
af,1ier the war. The ou.tput of capital 
goods has grown very much more than the 
output .of consumer goods. 'The produ~ti.(}n 
index for consumer goods was 112 in 1948 
and the index for capital goods 186 (1938 
= lOO). This is also illustrated by the 
following fact: while the gross value .of 
production of all industry rose to 12.,0 
times its former amount from 1938 toO 1948, 
the gross value of production of oonsumer 
goods rose during the same period to 9.7 
times, but .the production of capital goods 
8Jdvanood t.o 17.6 times. The volume of 
producti.on in the building trade was also 
ona hi.gher level in 1947-1948 than in 
1938: index 107 and 111 (1938 = 100) ; ,as 
bui,lding costs have 8J]so risen very much, 
the value .of outp'ut in building increased 
to 17.8 times from 1938 to 1948. 

The share, .of capital goods in the gross 
nati.onal produc.t, the market value of the 
nation's .outpu.t of goods 8Jnd services, has 
been considerlllbly larger inaH the post
war years than pri.or to the war. Yet, at 
the same time the share of capital goods 
in the war indemnities has increased from 
year ,to year and was as much as 80 ;per 
cent in 1948. The share of capital ,goods 
in imp.orts from 8Jbr08Jd has, indeed, in-
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Table 4. Disposable national income and its 
(thDusand milliDn marks) 

utilization 

Consumption .................................• 
Gross domestic investment ................... . 
Export ,BUrp Ius •..•..••........•..............• 

Dispoaable (gross) national income ........... . 

. creased in the same proportioOn as the total 
imports - their volume is still slightly 
below .the 193.8 level - but in any case 
.the coootry had at its disposal in 1946-
1948 moOre capital goods than in 1938, at 
a rDugh estimate quite 10 per cent more. 
Table 4 shoOws' that the part of ,the dis
posable national income which was 
employed f.or gross investment has CDn
stantly increased since 1945,. The gross 
investment in 1938 was abou.t 22 per cent 
and in 1948 abDut 3{) per cent of ,the tDtal 
of consumption and gross: :investment. 
(C.oll8UIDp.tiDn was correspondinglyahout 
78 per cent and abou.t 70 per cent, thDUgh 
changes in stocks have noOt been taken into 
account.) Owing to incomplete statisticaJ 
material it is impossible to make precise 
calculatiDns .of in.vestment activity in 
different trades. It can oOnly be stated 
that inv,estments in industry producing war 
indemnity goods, in settlement activity and 
in reconstructi.on in Northern Finland have 
swallowed up large funds. 

It has already been mentioned that the 
DUtPUt of consumer. goods has prDceeded 
considerably moODe sloOwly than the .output 
of capital g.oods, primarily because of the 
limited productive capacity of agriculture. 
On the' other hand, in industry the oOutput 
Df co.nsumer goods was already 12 per cent 
larger in 1948 than in 1938, while in 1947 
- when the sh.ortage of raw materials still 
continued - it was below the 1938 level. 
Both the exports and imp.orts of consumer 
goods have been relatively less important 
in the post-war years than before the war. 
However, considerable structural changes 
have occurred in them which have ·to some 
extent influenced the composition of the 
natiOon's ,total expenditure Oon cDnsumer 

. goods: exports of livestock prDducts almost 
completely ceased, and grain imports 
greatly increased, while the impDrts Df 

5045-49 

1938 
27.07 

7.99 
+0.41 

35.47 

1945 
88.08 
21.96 

-0.76 

109.28 

1946 
141.25 

45.51 
+00.39 

187.15 

1947 1948 
188.54 275.61 

76.03 116.55 
-1.84 -7.02 

2.62·.73 385.14 

several durable consumer goods were oon
si,derably reduced. An exact distribution 
of cDnsuInJption into. classes according to 
purpose has nDt yet been made in t.he 
preliminary figures quoted in this inquiry. 
The primary material, indeed, enables thif! 
to. be done, but on the other hand there 
are no. such statistics .of consumption 
according ,toO the subjec.tive methDd as 
wo.ufd make it possible to determine the 
total consumpti.on and check the results 
obtained by the final product methDd. As 
regards tihat part of the natio.nal product 
which official organs buy for their' .own 
purposes, it is particularly difficult to 
investigate on the basis Dfavai~able sta
tistics. The State balance sheet and the 
statistics of municipal finances ,do nDt make 
this fully possible. This part is, hOowever, 
much smaller than it is generally believed 
to. be. For the present inquiry i.t has 
been estimated at about 14 per cent fDr 
1947 WithDut the war indemnities and 
about 20 per cent including them. 

In order to obtain a conceptiDn oOf the 
real movement .of the total consumptiDn 
since the war, a rough estimate of the 
v.olume of different classes of the final 
product has been made. The volume in
dices .obtained have then been oombined int~ 
a ·total index by a weighting system based 
on the gross values .of produ.ction (the 
result .of the gross investment then obtained 
has already been referred tD). If 1938 is 
taken as 100, the v.olume of consumption 
was 105 in 1948. Taking the growth of 
the populatiOill intoO account, consumption 
in 1948 wDuld thus have been on abDut the 
same level as in 1938. This gives ,a price 
index of 97{) (1938 = 100) f.or the total 
consumpti<m. For the same year the 
Dfficial wholesale price index (reduced toO 
1938 =100) was 9,56, and the cost .of living 
index 793 .or considerably lower. 
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ITEMS. 

War indemnity. At the end of June 
the fifth year of reparations payments 
came to a close. In that year .the allevia
tions granted by the Soviet Union were 
applied for the firs.t time: the yearly 
deliveries. of 35.5 million reparati..<ms dollars 
(of pre-war purchasing power) were re
duced to an average of 17.5 mHliondollars' 
worth of goods. The program of the year 
was succesfully fulfilled in spi.te of slight 
delays as to some maehinery. The de
liveries, which totalled about 19>,4 millioo 
reparations dollars, consisted of machinery 
and ·equipment (about 10.4 .million dollars) 
arnd' vessels (about 8.1 million dollars). 
In the first five reparations years the 

. deliveries amounted to about 172.5 million 
dollars. Thanks toO the achievements of 
the machine industry .and shipbuilding, the 
amount stipulated for these year was 
thus exceeded by 2 million dollars. In 
the next three years about 54 million 
d.onars have to be paid. 

In spite of the good result of the year 
:recently ended, the delays caused oon
S!idle.rable penalties, about 441,000 repara
tions dollars. As in pl'levious years the 
Soviet Union has cancelled these penaLties 
at the Finnish Government's request, in 
consideration of the surplus in total de
liveries. 

New foreign credits. On August 1, 
1949, a contract was signed in Washington 
whereby the International Bank for Re
construction and Development granted a 
loan of 12.5 million dollars. to the Bank 
of Finland. The loan is intended to 
finance Finnish purchases of machinery 
and implements for the reconstruc.tion amd 
renovation of the woodworking industry, 
new .power stations amd the enlargement 
.of the production of limestone meal for 
agriculture. Woodworking will get about 
10 million dollars of the loan, t.he power 
stations 2 milolion· and .the limestone 
industry about % million. The loan will 

primarily be used for the importation of 
special machinery and such products as 
are difficult .to obtain and will therefore 
be of great importance to FinnisheconOiIIlY. 
The purchases will mostly be made in the 
Unit.ed States. 

The loan, which has a Finnish State 
guarantee, runs for 15 years at an interest 
of 3 per coot and an annual commission 
charge of 1 per cent to be paid to the 
reserve fund of the IBRD under the 
stipulations of the Bank's regulations. 
Amortization begins on February 1, 1953, 
and the Loan wiU be fully repaid by 
August 1, 1964. 

Increase in the share ca.pital of a Com
mercial Bank. On August 11, 1949, the 
administrative board of the Helsingin 
Osaikepankki - Helsingf.ors Aktiebank de
cided to suggest to the shareholders' meet
ing t.hat the share capital of .the bank 
be increased by 120 million martks. The 
present shareholders and the depositors 
wiLl be offered 1,200,000 new shares at a 
namm·al price of 100 marks. Hereby the 
share capital will be increased to 340.6 
million marks. and the bank's own funds 
to 444. 'j million marks. 

Trade a.gnements. Two separate tripar
titeagreement~ between FinlaiIld, the 
Soviet Union and Poland, and between 
Finland,. the Soviet Union and Czecho
s.7,QvoJkia were signed on June 29, 1949. 
Under the former agreement Finland will 
·deliver 80 million roubles' worth ·of goods 
before July 1, 1950, to the Soviet UniOiIl 
and under the latter 20 million roubles' 
worth, or a total of about 2,500 million 
marks. The most important export. goods 
are 345,000 sq. m. of wooden houses re
presenting about half of the total export 
value fixed, and 2.5,000 stds of sawn 
timber, and piles, lake aiIld river tugs, 
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wooden fishing trawlers, copper cable and 
'oopper products. The Soviet Union again 
delivers goods for the correspo11:ding 
amounts to Poland and Czech()SlovakiaJ 

while from P<>lamd Finland get.s coal for _ 
180 million roubles and from Czechoslovakia -
chiefly sugar, machinery and chemicals for 
20 million roubles. 

On July 11, 1949, Finland and Polamd -
.signed a statement which established that, 
in -the first half of the current year, Fin
land has delivered goods to Poland in. 
excess of the quota of the trllJde agreement 
which were valued at about 2.6 million 
dollars. In addition Finland will deliver 
3,000 -tOM of rayon cellulOse and 1,000 
tons of rayon in 1949, amounting to about 
4.9 million dollars. Also Polish exports 
wiLl ·be supplemented this year by 4.0 
million dollars' wOl'th of goods, primarily 
various chemicals, cloth and yarn, iron 
wire, .textile" and agricUltural machmery, 
cast iron :pipes, zink sheets, and fruit. 

Finlwn-d and Rwmania signed an 
agreement on July 13, 1949, obliging Fin
land' to -.pay back an -earlier wheat lOan of 
about 19 million Swiss francs, in goods, 
within one year of that date. Rayon, tugs 
and other ve9S1els, machinery and imple
ments for the wood and paper industry, 
and electrical cable are the chief articles 
concerned. 

Finland IIilld the Japanese occupation 
authorities signed a paymen.tB and -trade 
agreement on June 21, 1949, providing for 
Finnish exports of rayon cellulose, _ kraft
paper, gun turpentine, pine oil,animal 
glue, chains, and felspar to Japan until 
June 30, 1950. Japanese exports will in
clude -textile fabrics and yarns, fis.h nets, 
steel strips, drugs, oils and waxes, bamboo, 
sponges, ziinc oxide, and celluloid. Trade 
is ,estimated at about 2.0 million dollars in 
either direction duriIIg the contracted 
period. 

Finland and the occupation authorities 
in Western Germany signed a supplemen
tary .trade agreement on July 11, 1949, 
which will be :in force until the end of 
the year and cover a total trade .of about 
8.5 million dollars _ in either direction. 
Finnish exporta will include goods such 
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as n'atUl'e hard cheese, red whorUleberries, 
Iceland moss, square -timber, structural 
timber, sawn timber, wooden recls, pulp
wood, fibre -boards, cardboard, various 
kinds of paper, and furs. The m{)St im
portant Finnish importB again are rolled 
steel produ0ts, industrial, agricultural aIDd 
electrical machinery and equipment in
cluding spare par.ts, electrical installations, 
fine -mechanics and optics, office machines 
and cash registers, hand -tools, technical 
glassware; automobiles, motorcyc1es, textile 
pro.ducts, miscellaneous chemicals and 
dyestuffs, farmaceutical specialties, and 
nursery plants. .. 

Forestry Oongress. At the wish of the 
Food, and Agricultural Organization of the 
United . Nations the Finnish Govern
ment had invited the Third World Forestry 
Congress to Helsinki on July 7-19, 1949. 
The Congl'esS, which was preceded by 
variouS tours to different· parts of the 
country, was attended by some 500 persons, 
about half of them foreigners from 28 
00untries. Professor Eino Saari I(Finland) 
was '8!ppointed President of the Congl'e8S. 
In its last session the Congress unanimously 
_passed a general report including a state
ment of ,the most- importllill.t discussions 
carried on in the different sections and 
the recommendations of the Congress. 

The publications of the Bank of Fin
la.n.d~ In the Series B of the "Suomen 
Pankin ,taloustieteellisen tutkimuslaitoksen 
julkaisuja - Publiikationer utgivna av 
F:inl8!nos Banks iIlBtitllt for e!kon<JilIlisk 
forskning" (PubliclIJtions issued by the 
Bank of Finlan·d Institute for Economic 
Research) the following new publication 
has appeared: 

10. He i k k i Val van n e, Valtion 
tulot ja menot seka kW!flaliike. Ehdotus 
tlltkiniusmenetelmiiksi ja taman sovellutus 
vuDBiin. 1945-1947. (S.tate income and 
expenditure and turnover on cash account. 
A research ploo and itB application on the 
years 1945-1947.) Published only in 
Finnish. 
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