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THE FINNISH MARKET REVIEW. 

THE MONEY MARKET. 

During the first two months of the 
current year the money market experienced 
no substantial changes. Some temporary 
factors somewhat disturbed the general 
trend but in the main last summer's 
favourable ·development continued. The 
deposits increased greatly but· it must be 
remembered that the influx of savings into 
the credit institutions is always largest at 
this time of the year. However, the bank 
deposits proper of the public this year so 
far exceeded those in January-February 
1948 that this may be regarded lIB a sign 
of a change for the better. Cheque accounts 
showed great variations in that in January 
large SUIn'Y . accumulated but February 
brought a marked set-back, withdrawals 
greatly exceeding deposits. This was chiefly' 
due to the quarterly payment of the Sales 
tax in February which compelled firms to 
use their sight deposits or to raise loans, 
but partly also to the unusually great 
demand for credit, caused by the seasonal 
lumbering work. Another important event 
on the money market is the lowering of the 
discount rate of the Bank of Finland by 
one half of one per cent as from Febru.ary 
1, 1949, the lowest discount rate being now 
6 % per cent. 

At the time of writing data regarding the 
money market are available only from the 
Commercial Banks. The deposits proper of 
the public increased substantially both in 
January and in February, by 549 and 646 
million marks respectively or altogether 
1,195 million, which noticeably exceeds the 
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corresponding figure for 1948, 353 million 
marks. Cheque accounts increased greatly 
in January, by 1,262 million marks, but in 
February, owing to reasons already given, 
they fell by as much as 3,387 million marks. 
This very unfavourable result caused the 
sum total of deposits to show a considerable 
decline for February; as well as for Janu
ary-February. In 1948 too total deposits 
fell off in January-February, but then 
the decrease was as much as 1,716 million 
marks, whereas this year it was 930 million. 
The heavy drop in the balance on cheque 
accounts also rendered the position of the 
commercial banks more difficult and this 
was reflected in a decrease of the cash and 
an increase of rediscounts. 

As a result of seasonal and some other 
temporary circumstances, but also of more 
difficult business finance, the commercial 
banks granted much credit during the 
early part of the year. In January their 
credits to the public grew by 2,748 and in 
February by 1,286 mi1liqn marks, the 
increase in the first two months of the. 
year totalling 4,034 million marks, M com
pared with 2,130 million the year before. 
As usual, bills. increased more than other 
forms of credit. Since the Bank of Finland 
lowered its discount rate, as stated above, 
a general reduction of interest rates has 
been discussed. 

The statements of the Bank or Finland 
for the first two months of the year reveal 
two important facts, which are in a way 
related. As stated earlier, the Central Bank 
has been compelled in recent times to sup
port other' financial institutions by redis-
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counting more of their bills than usual. Jan
nuary was still fairly quiet in this respect 
but February brought a sharp increase: the 
amount of· rediscounted bills, which in the 
last week of January W8.9 only 764 million 
marks, rose in the first week of February 
to as much as 4,326 million L- alm{}st a . 
record figure. During the following weeks 
rediscounts decreased slightly, but at the 
end of February were sHll· 3,634 million 
marks. This rapid increase in rediscounted 
bills was chiefly due to the fact that the 
financial institutions were not able unaided 
to meet their customers' great demand for 
credit which was a result of the heavy tax 
payments in February. Another significant 
change in the position of the Bank was 
the great decline in the bill credits to the 
State eince the beginning of February. 
These totaLled 19,230 million marks at the 
close of 1948 and remained at about the 
same level during January, but in the first 
week of February they were suddenly re
duced by 6,.500 million marks to 13,030 
million, or lower than at any time since 
the war. This reduction was made possible 
by the exceptionally· large tax receipts in 
February. The fact that bill credits to the 
State have again begun to increase shows 
that thiD was only a temporary phenomenon: 
in the first week of March they totalled 
16,,7300 million marks. The sum. total of 
credits granted' by the Bank of Finland· 
W!lS about as high at the end of February 
as at the end of 1948. This applies also to 
the am{}unt of notes in circulation which 
was 27,353 million marks on February 28. 
On that date the note circulation was 
higher by 2,905 million than at the same 
time last year. 

PRICES. 

Prices have continued to fall, the down
ward tendency having begun last autumn. 
Thus the cost of living index has decreased , 
every month since August. In January it 
fell by three points and jn February by as 
much as 15 pointS, to 780 (August 1938 -
July 1939 = 1(0). The recent fall was 
mainly due to cheaper food but also to' a 
reduction of taxes and Mme other coots. 
The wholesale price index (1935 = 100) 
also declined, from 1,104 points in Decem
ber 1948 to 1,088 points in January and 
1,083 in February. Besides the fall' in 
prices some ot.her deflatory features may 

be noticed, such as scarcity of money 
among the public, but at the same time 
there are several even very fitrong infla" 
tionary factors, such as the activity on the 
wages front which may spread in the 
course of the spring. 

TR.ADE A.ND INDUSTRY. 

At the time of writing there are as yet 
no figures regarding industrial production 
in 1949. The figures for the last quarter 
of 1948 show that the decrease at the end 
of the year, referred to earlier, was Dmaller 
than expected. The volume of production 
grew· less in the last quarter than in the 
others, yet it was about 10 per cent higher 
than in the last quarter of 1941. The 
"Unitas" index for the total industrial pro
duction (1935 = 100) was 125 in 1948 as 
against 1()5 in 1947 and 86 in 1946. The 
employment was also affected by this 
decline in trade and industry. There is 
now some unemployment instead of the 
previous full employment or even shortage 
of workers. Unemployment records ·last 
December gave the number of 13,778 
workers" in January 26,262 and in February 
38,556'; the number of unemployed t1lUS 
shows a rising tendency. In February 1939 
the corresponding number was, 24,263. 
Lumbering, so important for the labour 
market in rural districts, has decreased 
considerably, as shown by the fact that 
160,000 workers were' employed in it at 
the end of February as against 234,000 a 
year ago. By the end of February 23 mil
lion, cub. m. of timber had been cut, or 
only 0.5 million cub. m. less than at the 
corresponding time a year ago. 

Because of the mild winter foreign trade 
has been brisk. In January both exports 
and imports exceeded the value figures 
recorded in January 1948. This w also 
true of exports in February, while imports 
were slightly lower compared with February 
of last year. The value of imports in 
January-February 1949 was 8,313 million 
marks as agajnst 8,248 million in 1948. 
The value of free exports was 6,806 million 
marks as agaiImt 5,859 million' in 1948. 
Foreign traq.e has been favourable aIm 
from the point of view that the surplus 
of imports for the first two months of 
the year - 2,389 million marks in 1948 '--:
has gone down to 1,507 million. 
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STATISTICS •. 
1. - STATEMENT OF THE BANK OF FINLAND. 

1948 1949 . Mill. mk Mill. mk 

28/2 I 30/9 i 30/10 I 30/11 i 31/12 31/1 I 28/2 

ASSETS. 
2681 1. Gold Reserve ........................ 135 268 268 268 268 269 

Foreign Correspondents .............. 1799. 611 575 1275 2027 2.003 1685 
II. Foreign Bills ........................ 318 386 409 436 429 431 410 

Foreign Bank Notes and Coupons ... : 11 16 21 25 22 21 19 
Inland Bills ........................ 31943 37788 38511 35290 34518 34011 34868 

III. Loans on Security .. · ................. 24 22 22 22 22 22 22 
Advances on Current Accounts ........ 503 540 387 514 483 469 519 
Bonds in Finnish Currency .......... 209 743 741 739 725 721 719 

» »Foreign » ••..•••.•. 158 152 150 151 162 161 162 
Sundry Assets ....................... 515 1505 1800 925 1365 1185 900 

Total 35615 42031 42884 39645 40021 39292 39573 
LIABILITIES. 

Notes in circulation ..................... 24448 28189 28011 27400 27369 25782 2'7353 
Other Liabilities payable on demand: 

Current Accounts due to the Treasury .. - - 190 - 19 - -
» » »» Others ........ 1048 2 D57 3265 1335 1463 2019 680 

Bank-Post-Bills ........................ 58 37 117 53 68 69 65 
Mark accounts of holders abroad ....... 1158 1070 1145 1151 1122 1205 1188 
Foreign Clearing Accounts ............. 2712 3265 2792 2219 2199 2244 2159 
Sundry Accounts ...................... 60 297 65 45 335 358 289 

Capital, ................................ 1250 5000 5000 5000 5000 5000 5000 
Reserve Fund ........................... 1735 137 137 137 137 554 504 

I 
Earnings less Expenses .................. 113 590 740 862 834 134 268 

; Undisposed Profits ...................... 2 - - - - 417 417 , 
Sundry Liabilities 3031 1399 1432 1443 1475 1510 1600 ....................... 

Total 1 356151 42031 1 42884 ! 396451 40 0211 39 292 1 39 573 

2. - NOTE ISSUE OF THE BANK OF FINLAND. 

1948 1949 
Mill. mk Mill. ~k 

28/2 I 30/9 I 30/10 I 30/11 . I 31/12 31/1 I 28/2 

RIGHT TO ISSUE NOTES. 
Gold Reserve and Foreign Correspondents . 1934 879 843 1543 2295 2271 19M 
According to Law of Dec. 13, 1939 1) ••••• 32272 38190 38941 35751 34969 34463 35297 
Additional Right of Issue ................ 1800 1800 1800 1800 1800 1800 1800 

Total. 36006 40869 41584 390941 39064 38534 39051 

AMOUNT OF ISSUE USED. 
Notes in circulation .............. : ...... 24448 28189 28011 27400 I 27369 25782 27858 
Other Liabilities payable on demand ...... 5036 6716 7564 4803 5206 6896 4881 
Undrawn of Advances on Ourrent Accounts .. 430 463 616 491 526 540 489 

. Total 1 299141 353681 361911 32694 33101132217132223 

NOTE RESERVE .. .. .. .. .. .. .. .. .. .. .. .. 6092 5501 5393 6400 5963 6317 6"828 
Grand total 1 36006 I 40 869 1 41584 1 390941 39 064 1 38 634 1 39 051 

") BUls payable abroad in foreign 61llrency, foreign bondS listed on foreign Stock Exchanges, interest coupons in foreign 
ourrenoy which have fallen due for payment, foreign bank notes, and inland bUls fll.lling due not later than within three 
months' time. . 

Bank Rate since February 1, 1949,6 3{4_%. 

(Former Rate 7 ~ %). 
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3. - BANK OF FINLAND. NOTES IN CIRCULATION, FOREIGN CORRESPONDENTS 
AND COVER FOR THE ISSUE6FNOTES. 

Notes in Circulation ForelcnC~spondents 1) Cover for the Issue of II' otea 
End Percentage of Liabilities End 
of 

MiIl.mk Mill. mk payable on d~nd of 
Month 1947 11948 I 1949 1 Monthly 1947119481 1949 I Monthly 1947119481 1949 1 :a~~it Month 

Movement l\t;ovement 

182331 1915 108.6 
Jan. 1717223258 25782 -1587 2350 1395 2003 - 25 110.4 115.3 114.0 + 1.4 Jan. 
Feb. 18896 24448 27353 + 1571 2391 1799 1685 - 318 110.6 114.4 115.6 + 1.6 Feb. 
March 20944 26776 3116 2452 110.1 109.4 March 

~~l 21566 27850 1931 446 111.8 110.6 ~riI 
21653 27112 1893 577 112.4 112.6 ay 

June 22415 27204 1157 652 112.2 113.6 June 
July 22956 27371 1248 592 113.8 111.6 July 
Aug. 23945 28078 762 . 545 114.1 112.2 Aug. 
Sept. 24484 28189 776 611 113.0 110.5 Sept. 
Oct. 25129 28011 

I 
464 575 113.7 109.9 Oct. 

Nov. 25809 27400 .685 1275 114.7 114.1 Nov; 
Dec. 25162 27369 621 2027 113.2 112.6 Dec. 

") Credit .balances with foreign correspondents. 
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4. - BANK OF FINLAND. NOTE RESERVE, HOME LOANS AND REDISCOUNTED BILLS. 

.N ote Reaerve 

I 
Home Loa.ns') Redisaounted Bills 

End 
MiIl.mk Mill. mk 

(included in. Home Loans) End 
of MiIl.mk of 

Month 
1947 i 1948 i 1949 11947 I 1948 I 1949 1 Monthly 1947 1~81 1949 I Monthly Month 

Movement Movement 

4245
1 

.29409 2458 
Jan. 4561 6205 6317 27452 31843 34'502 - 521 968 530 764 - 933 Jan. 
Feb. 4737 6092 6828 28699 32470 35409 + 907 2474 3384 3634 + "2870 Feb. 
March 4852 4927 30580 33855 1352 2197 March· 
~ril 5387 5470 32174 37617 . 998 2570 ~~l ay 5463 6042 31451 37119 2257 4436 . 
June 5397 6433 32164 37627 1909 3980 June 
July 5832 5860 32033 38072 687 1077 July 
Aug. 6021 6155 33242 39124 730 1419 Aug, 
Sept. 5641 5501. 32859 38350 466 648 Sept. 
Oct. 5917 5393

1 

33699 38920 369 78 Oct. 
Nov. 6246 6400 34208 35826 2537 1325 Nov. 
Dec. 5926 5963 34897 35023 3496 1697 Dec. 

') Inland bills, loans on secnrity and advances on current accounts. 

o. - BANK OF FINLAND. TREASURY BILLS AND BALANCES OF CURRENT ACCOUNTS. 
Treasury Bills Balance of Current AoaDWits Balanae of Current Aoeounts 

End (included in Home Loans) due to the Treasury due to others' than the Treasury End 
of Mill. mk . Mill. mk Mill. mk of 

Month 1947 11948 1 1949 1947 -119481 1949 1 Monthly 1947 I 1948 I 1949 I Monthly Month 
Movement Movement 

17920 599 1481 
Jan. 18000 17830 19530 160 - 20 - 407 - 426 1087 1182 2019 + 556 Jan. 
Feb. 16950 14600 15230 -567 - 32 - 239 + 168 789 1048 680 -1339 Feb. 
March 19300 16900 -153 -653 1550 1587 March 

~~ 20300 18400 556 190 798 1356 ~;il 17500 14730' - 17 56 1221 1024 
June 18400 15430 144 -364 853 1046 June 
July 19700 20030 425 72 597 1372 July 
Aug. 21000 20830 62 112 1011 1308 Aug. 
Sept. 20800 21230 293 - 39 1301 2057 Sept. 
Oct. 21350 23730 277 190 1308 3265 Oct. 
Nov. 18800 19830 872 -215 633 1335 Nov. 
Dee. 18500 19230 114 19 2884 1463 Dec. 

The figures in Italics Indicate the position at the cnd of the prevlons year. 
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6. - RATES OF EXCHANGE QUOTED BY THE BANK OF FINLAND. 

1946 1946 I 1946 1947 1948 1948 1949 
30/6 31/7 131/8--81/12 31/1-31/12 31/1-30/9 31/10-31/12 31/1-28/2 

New York 1 Dollar 136:- 136:- 136:- 136:- 136:- 136:- 136:-
London 1 Pound 547:- 547:- 547:- 547:- 547:- 547:- 547:-
Stockholm 100 Kronor 3230:- 3790:- 3790:- 3790:- 3790:- 3790:- 3790:~ 
Paris 100- Francs 114:- 114:- 114:- 114:- 63:35 51:37 51:37 
Brussels 100 Francs 310:- 310:- 310:- 310:- 310:- 310:- 310:-
Amsterdam 100 Guilders 5120:- 5120:- 5120:- 5120:- 5120:- 5120:- 5120:-
Basle 100 Francs 3175:- 3175:- 3175:- 3175:- 3175:- 3175:- 3175:-
Oslo 100 Kroner 2745:- 2745:- 2745:- 2745:- 2745:- 2745:- 2745:-

. Copenhagen 100 Kroner 2830:- 2830:- 2830:- 2830:- 2830:- 2830:- 2830:-
Prague 100 Koruny 275:- 275:- 275:- 275:- 275:- 275:- 275:-
Montreal 1 Dollar 124:- 135:50 135: 50 . 135: 50 1 135:50 135:50 135:50 
Lisbon 100 Escudos 560:- 560:- 560:- 560:- 560:- 560:- 560:-
Rio de Janeiro 100 Cruzeiros . 760:- 740:- 765:-. 765:- 765:- 765:- 765:-

7. - COMMERCIAL BANKS. HOME DEPOSITS AND CREDITS 'FROM THE BANK 
OF FINLAND. 

Due to the Publio DUe to other Cre- Total ... ... ·_ ... r End 
Cheque- Aooounts I Depoeits 

dlt institutions Bank of Finland End 
of Mill. mk Mill. mk Mill.mk 

Mill. mk Mill. mk of 
Month 

1948 I 1949 1948 I 1949 1948 I 1949. 1947 I 1948 I 1949 1948 I 1949 Month 

17754 199811 6601 35430 I 3502 
Jan. 17417 20839 20152 25017 6855 7315 35608 44424 53171 530 699 Jan. 
Feb. 15685 17452 20335 ' 25663 5934 7040 34598 41954 50155 3384 3597 Feb. 

. March 18001 20760 5898 37137 44659 2201 March 
Alaril 18063 21175 5982 38311 45220 2590 I April 
J.\iay 17359 .21154 5095 38964 43608 4441 May 
June 17827 21308 4702 39103 43837 3850 June 
July 19000 21765 .6067 40027 46832 896 July 
Aug. 17627 22675 6354 41484 46656 1409 Aug. 
Sept. 19740 22820 5908 42807 48468 640 Sept. 
Oct. 21570 22860 6879 42970 51309 79 Oct. 
Nov. 19063 23072 6056 41139 48191 1333 Nov. 
Dec. 19577 24468 6080 44336 50125 1533 Dec. 

Tables .7-9 according to Finni"il Official Statistics VII, D, Bank Statistics. Mortgage banks are not included. 

8. - COMMERCIAL BANKS. HOME LOANS. 

To the Publio To other Credit Total 
End --inland Bills I Other Credits Institutions End 
of Mill. mk 

I 
Mill. mk Mill.mk Mill.mk of 

Month ---
/ I I 1948 / I 1948 / /. Monthly Month 1948 1949 1948 1949 1949. 1947 1949 Movement 

16589 
251431 

19289 1782 29529 
Jan. 17173 20163 21922 1933 2489 30095 39269 49564 + 3096 Jan. 
Feb. 18382 26229 19626 22121 1732 2333 30850 39740 50683 + 1129 Feb. 
March 18939 i9435 1700 32137 40074 March 

Alaril 20830 19759 1681 ·34164 42270 April 
.1 ay 21·691 19830 1501 35212 43022 May 
June 21822 19657 1309 85045 42788 June 
July 22053 19934 1984 36107 ·43971 July 
Aug. .22326 19351 2126 35971 43803 Aug. 
Sept. 21780 19281 2183 36414 43244 Sept. 
Oct. 22984 19765 2622 37801 45371 Oct. 
Nov. 24151 19591 2194 38279 45936 Nov. 
Dec. 23999 20318 2141 37660 46458 Dec. 

The figures in italics indicate· the position at the end of the previous year. 

I 
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9. - COMMERCIAL BANKS. POSITION TOWARDS FOREIGN COUNTRIES. 

Claims Indelltednasl Net Claims (+) or Net 
End Indebtedness (-) End 
of Mill. mk Mill.mk Mill. mk of 

Month 1947 1 1948 1 1949 1947 1 1948 1 1949 1947 
I 

1948 1 1949 1 Monthly Month 
I Movement 

2460

1 

210.4 + 356 
Jan. 2501 2982 2128 2299 2066 2008 + 202 + 416 + 120 + 13 Jan. 
Feb. 2397

1 
2447 2034 2092 2219 2119 + 305 + 228 - 85 - 205 Feb. 

March 2322

1 

2380 2224 2161 + 98 + 219 March 
~ril 2351 2890 2309 2340 + 42 + 550 April 

ay 2588 2583 2450 2282 + 138 + 301 May 
June 2815 2496 2474 2217 + 341 + 279 June 
July 3351 2394 2442 2184 +909 + 210 July 
Aug. 3232 2505 2230 2221 +1002 + 284 Aug. 
Sept. 3777 2631 2564 2359 +1213 + 272 Sept. 
Oct. 3975 2528 2792 2273 +1183 + 255 Oct. 
Nov. 4150 2550 3105 2385 +1045 + 165 Nov. 
Dec. 4085 2194 2948 2087 +1137 + 107 Dec. 

10. - FOREIGN PAYMENT POSITION OF 
ALL BANKS. 1) 

11. - DEPOSITS IN POST OFFICE 
SAVINGS BANK. B) 

Net Claims (+) or Net 
End Indebtedness (-) 
of Mill. mk 

Deposits End 
Mill. mk of ---.-

"lonth 1946 1 1947 1 1948 1 1949 1 Monthly 
Movement 1946 i 19471 1948 1 1949 1 Monthly Month 

Movement 

-1556 5417 
Jan. -1166 -4806 -1631 - 1167 - 151 
Feb. - 398 -4621 -1525 - 1606 - 439 

5319 7365 8581 9784 + 191 Jan. 
5370 7481 8418 10120 + 336 Feb. 

March -1289 ..:....s762 -1061 5589 7574 8487 March 
April -1487 -4572 --3185 
May -6509 --3722 --3135 
June -8486 -3360 -3589 

5712 7527 8509 April 
5784 7609 8371 May 
5846 7692 8438 June 

July -9289 -1940 -4101 
Aug. -8620 -1968 --3930 
Sept. -7439 - 690 -3056 
Oct. -':"6350 - 588 -2698 

5940 7796 8606 July 
6488 8086 9113 Aug. 
6647 8094 9184 Sept. 
6777 8123 9225 Oct. 

Nov. -5595 - 364 -1494 6845 7956 9170 Nov. 
Dec. -5153 - 335 -1016· 7213 8394 9593 Dec. 

') ·For the Bank of Finland the net rcsnlt of the debit and credit accounts with foreign correspondents, foreign clearing 
transactions and foreign commercial debt as well as foreign bills are taken into account, and for the Commercisl Banks their 
net position is taken into account according to table 9 above. . 

.) According to figures supplied by the Post Office Savings Bal)k. 

12. - DEPOSITS IN THE SAVINGS BANKS. 

End Savings Aooounts Current Aooounta Total 

of Mill. mk Mill. mk Mill.mk 
Month 

1947 I 1948 I --
-194711948 1 1946 I 1947 I 1948 I 1949 1949 

19461 1320 18830 
Jan. 19637 23102 -28193 1228 1969 1973 18381 20865 
Feb. 19834 23282 29012 1263 1920 1-806 18526 21097 
March 20203 23506 1426 1953 18751 21629 
Ataril 20530 23951 1624 2030 18946 221M 
ft ay 20681 23997 16M 1808 19040 22335 
June 20763 24075 1669 1820 19.565 22432 

-July 21100 24515 1787 2039 19691 22887 
Aug. 21497 24987 1798 1970 19939 23295 
Sept. 21567 25233 1946 2020 20037 23513 
Oct. 21591 25407 2132 2337 19925 23723 
Nov. 21519 25676 2082 2326 19927 23601 
Dec. 22880 27380* 2044 1960* 20781 24924 

According to figures supplied by tbe Central Statistical Office. 
The fiJ!1l!es in italics indicate the position at the end of the previous year; 
• Preliminary flgu1'8i! subject to minor alterations.· 

25071 
25202 
25459 
25981 
25805 
25895 
265M 
26957 
27253 
27744 
28002 
29340* 

End 
of 

1949 I Monthly Month 
Movement 

30166 + 826 Jan. 
30818 + 652 Feb. 

March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
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18.- DEPOSITS IN CO-OPERATIVE CREDIT SOCIETIES AND CONSUMERS' 
CO-OPERATIVE SOCIETIES. 

End 
Deposita in .Co.operative 

Credit 8001etle. 1) 
Deposits in Consumers' 
Co-operative 80cietles') End 

of Mill. mk Mill.mk of 
Month 1946 I 1947 \1948 \ 1949 \ Monthly 1946 \ 1947 I 1948 \ 

.1949 \ Monthly Month 
Movement Movement 

6926 2036 
Jan. 6757 8339 11332 14248 + 256 2031 2315 2824 3770 + 105 Jan. 
Feb. 6838 8433 11384 14550 + 302 2053 2354 2862 3904 + 134 Feb. 
March 7118 8962 11687 2085 2414 2938 . March 

~~l 7304 9292 . 12015 2112 . 2459 3074 ~ril 
7405 9407 11982 2112 2473 3201 ay 

June 7534 9604 11971 2138 2521 3204 June 
July 7606 9838 12408 2132 2549 3249 July 
Aug .. 7739 10412 13085 2127 2573 3314 Aug. 
Sept. 7869 10618 13043 2126 2584 3343 Sept. 
Oct. 7883 10667 13212' 2130 2586 3371 Oct. 
Nov. 7871 10597 13271 2145 2595 3441 Nov. 
Dec. 8391 1137& 13992* 2262 2755 3665- Dec. 

1) Figures supplied by the central Bank for Co-olleratlve Credit Societies. - .) According to data supplied by the Finnish 
Co·operatlve· Wholesale Society and the Co·operatlve Wholesale AsSOciation. 

14. - DEPOSITS IN ALL CREDIT 15. - INSURANCES IN LIFE ASSURANCE 
INSTITUTIONS. 1 ) COMPANIES. 

End Total Deposit. due to the Public 

of Mill. mk 
Month 1946 I 1947 I 1948 \ 

1949 I Monthly 
Movement 

New risks accepted 1) 
End 

1948 I 1949 of 
. Amount 1_ Amount Month 

Number 1 MIll. mk Number Mill. mk 

61417 14084 1334 14404 1692 Jan. 
Jan. 59332 70534 85598 104009 +3153 16386 1620 17603 2080 Feb. 
Feb. 59378 70066 84182 102711 -1298 16841 1710 March 
March 60517 72866 87632 
~ril 62351 74405 89047 

ay 62475 75290 88090 
June 63601 76046 88845 
July 64423 77264 91806 
Aug. 65664 79070 93014 
Sept. 66716 81102 95604 
Oct. 67988 81390 98157 

16620 1773 ~ril 
15288 1673 ay 
16189 1840 June 
11032 1221 July 
13218 1482 Aug. 
15312 1822 Sept. 
1,8974 2253 Oct. 
22122 2586 Nov. 

Nov. . 67504 80303 96313 25766 3304 - Dec . 
Dec. 70017 85426 100856* 

_ 1) Commercial Banks Fost Office Savings Bank, Savings 
201832 22618 Total 
30470 2954 32007 3772 Jan.-Feb. I Banks, Co-operative Credit Sccleties, Central Bank for Co· 

operative Credit Societies, Consuu:eIs' Co· operative . Societies, 
and Mortgage Banks; 

1) According to information supplied by the Finnish 
LIfe Assurance Companies. 

16 .:... CHANGES IN NUMBER AND CAPITAL OF LIMITED COMPANIES • . 
Campaniee Campanili! with Companies Companies with Net Increase (+) 

Year and founded increased Capital liquidated reduced Capital or reduction (-) Year and 
Quarter Num'l Capital Num'IIncrease of Num'l Capital Num'l Reduction Num· I Capital Quarter 

-ber Mill. mk 
- Capital-

ber Mill.mk 
of Capital her MiIl.mk ber Mill. mk ber Mill. mk 

1944 523 238 . 316 633 176 128 2 1 + 347 + 742 1944 
1945 1485 797 428 511 120 111 4 34 +1365 +1163 1945 
19{6 1355 649 956 3764 110 51 8 7 +1245 +4355 -1946 
1947 955 749 826 2740 98 47 7 73 + 857 +3369 1947 
1948 1316 1679 691 4367 .159 180 24 55 +1157 +5811 1948 

1947 1947 
Oct.-Dec. 221 264 221 1340 43 19 5 3 + 178 +1582 Oct~-Dec.· 

1948 1948 
Jan.-Mar. 202 480 177 500 37 14 5 37 + 165 + 929 Jan.-Mar. 
April-June 316 236 174 827 37 13 1 2 + 279 +1048 April-June 
JUly-Sept. 363 682 132 985 22 17 5 3 + 341 +1647 July-Sept. 
Oct.-Dec. 435 277 208 2055 63 135 13 13 + 372 +2184 Oct.-Dec. 

Figures supplied by the Central Statistical Offlee. 
The figures in itallee indicate the position at the end of the previous year . 
• Preliminary figures subject to minor alterations. -
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17. - BANKRUPTCIES. ··lS .. "'->-STOCK EXCHANGE. 

BlUlkrupiales ') 

Month Number 

Tumo1/8r of Stook 
E;mhanp ') 

Month 
, 

Mlil. mit , 

.' 1944 I 1945 I 1946 I 1947 11948* 1945 I 1946' 11947 11948 11949 
.-

: January 7- 10 13 Hi 9-
; February 10 7 8 14 '8 
; March 4 6 10 8 14 

29 -54 83 122 - 89 January : 
41 75 84 : 105 84 February ; 

117 65 70 ,106 March 

~~l 12 " 3 7 10 12 
6 7 11 5 9 

June 2 12 6 12 5 
,July 9 8 6 5 7 
: August 12 8, 6 8 12 
! September 15 2 6 11 11 

October 10 11 17 8 15 

108 '57 81 '147 ~ril 
81 144 106 ; 89 ay 

129 87 75 120 June 
'114 59 70 100 July' 
132 40 53 91 August 
219 87 166 93 September 
157 170' '151 99 October 

November 10 2 13 12 11 94 206 110 113 NovemJ>er 
D~~ember 8 8 5 7 24 109 144 200 91 December 

Total I 105 I 79 I 108 I 115 I 137 
70 129 167 227 178 Jan.-Feb. 

1 380 11188 11 249 11 276 I I Total 
1) FIgures oompiled by the Central Statistioal! Office from 

the reports sent in by the various Courts inoluding all bank- 1) Acoording to data supplied by the Stook Exchange 
ruptcy petitions, of which only about ,balf will lead in due oourse Committe 

_ to actual bankruptcy. e. - , , 

19. - STOCK EXCHANGE INDEX. 
Share Prilltll 

Month ----- All kinds I Bank Shares I IndustrlaI Shares Month ; 

~I~I~I~ ~I~I~I~ ~I~I~I~ 

January 414 324 337 241 143 108 110 94 536 411 423 277 'January 
February 324 304 304 246 130 106 105 95 407 379 377 281 February 
March 293 297 259 121 107 99 364 366 313 March 
-~ril 324 310 269 124 105 102 405 388 322 ~ril 

ay 896 296 265 180 104 101 519 371 815 ay 
June 436 292 273 129 102 99 582 365 328 June 
July 378 282 272 122 99 101 496 348 326 July 
August 356 282 259 121 98 100 462 348 306 August 
September 358 308 247 125 102 97 463 384 290 September 
October 368 337 237 123 103 97 477 424 272 October 
November 370 332 233 117 103 96 481 418 266 November 
December 340 336 228 110 104 94 436 423 259 December 
Whole year 363 I 308 I 265 I I ._125 I 104 I 100 I I 469 I 385 I 316 I Whole year 

»Unitas. index based on the prices quoted for the shares of 3 banks and 10 industrial firms. 

20. - PUBLIC DEBT. 
According to the Finance Accounts Mill. Endof Endof 

Year 
Mill, mk ') Dollan .) 

Year 
and Funded Debt I Short-term Credit I Total Public Debt Total and 

Month Foreign I Internal I Foreign I Internal I Foreign' I Internal I Total 
Public Month Total Total Debt -

1944 4010 38608 42618 2088 22806 24894 6098 61414 67512 1368 1944 
1945 15664; 39994 55658 4283 25782 30065 19947 65776 85723 630 1945 
1946 26561 51301 77862 5072 22137 27209 31633 73438 105071 773 1946 
1947 33484 57292 90776 -5073 22251 27324 38557 79543 -118100 868 1947 

-1948 1948 
Sept. 37911 53559 91470 5.098 25771 30869 43009 79330 122339 900 Sept, 
Oct. 38517 53553 92070 5099 26481 31580 43616 80034 123650 909 Oct. 
Nov. 38667 53498 92165 5100 21702 26802 _ 43767 75200 118967 875 Nov. 
1>,00. 88512 53523 ' 92085 5·093 24489 29582 43605 78012 121617 ·894 Dec. 

,-

1949 1949 
Jan. 38613 52269 il0882 5096 21766 26862 43709 740351117744 866 Jan. 
Feb.' 88649 51763 90412 5080 .17502 22582 43729 69 265 112 994 831 Feb. 

') Aocording to data supplied' by the Treasury. Intemal loans are given at their nominal value and foreign loans in 
Finnish currency according to current rates of exchange. - 0) The outstanding· amounts of both internal and foreign loans 
have been oonverted into United States dollars at the Helsinki rates of exchange of the respective currencies. 

.2 
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21.- STATII REVENUE ANJ) EXPENDITURE • . . 
Ourreat.Blwnal 1) derived from EJ:paadlture 

Year Total Income 
Interest Rail- Capital _1_+"" Year 

Be- and Stamp. Sales and ways, State Bl-and Pro- duty tax Divi-. Posts, Forests anli 
Month -- perty Tele- ") 

vanae Month tax ') dilnds gl&phs") 
Mill. mk Mill. mk 

1947 1947 
Whole yeai 94261 23349 1775 18288 6329 279 1493 24054 87811 66578 21233 Whole year 

1948* 1948* 
Whole year 113692 28888 2978 27678 7903 2111 1149 14258 104587 75175 29412 Whole year 

1949 
100 2J69828 

1949 
Budget 100256. 20575 2275 25000 8635 983 912 6739 30415 Budget 
Tables 21-23 according to preliminary monthly acconnts kept by the Treasury, the Customs and the Board of Exclse'Revenue. 
1) The current revenue derived from Customs duty, and some other State receipts are speolfled In tables 22 and 23 

below. - ') Inclndlng special and snpplementary' taxes on Income and property but not the Capital Levy nor the surplus 
income tax and Inheritance' tax. - .) The figures given refer to net revenue. . 

22. - COLLECTION OF CUSTOMS. 28. - COLLECTION OF EXCISE DUES~ 

Customs daty on FiIlI •• Total 
Year. Customs Imported I LiIIlt. 

goods incl. Exported and Rloeipts stotage goods Dae •• 
Month charges . Ita. 

Exeile on 
Total 

TOb~ccol SPlrltsi 
i
Matches 

Year 
Exolsa and 
Dae. Beer Month 

---_. -
MOL mk MOL mk 

1948 1947 
January 379 362 0 17-
"\Yhole year 

5371 4392 186 241 241 Whole. year 
9482 9272 0 210 

1949 
January 647 632 - 15 

1948* 
9269 6820 171 276 290 Whole year 

1949 1949 
Budget 9875 9700. 1 174 7291 6000 .. 156 400 275 Budget 

24. - VALUE OF IMPORTS AND EXPORTS. 

Imports Exports Sarplus of Imports {-I 
(e. i. f.) (f. 0; b •• frel export.) or Exports (+) 

Month Month MIll. mk Mill. mk Mill. mk 

1947 I 1948* I 1949* 1947 I 1948* I 1949* 1947 I 1948* I 1949* 

January 2825 3963 4113 1961 2505 3124 - 864 -1458 - 989 January. 
February 2304 4285 4200 1170 3354 3682 -1134 - 931 - 518 February 
March 1138 3589 784 2987 - 354 - 602 March 
~ril 1463 4939 2107 4467 + 644 - 472 ~ril 

y 3843 6025 4855 3696 .+1012 -2329 ay 
June 3939 7006 4582 5201 +643 -1805 June 
July 4899 5938 5768 6349 + 869 + 411 July . 
August 4014 5397 5498 5407 +1484 + 10 August. 
September 5196 5508 4808 5943 - 388 + 435 September 
October 5219 5526 4885 5685 - 334 + 159 Octobe.r 
November 4.912 5.961 5018 5509 + 46 - 452 November 
December 7159 8302 3792 5403 -3367 -2899 December 

'Total I 
Jan,-Feb. 

46971 1 
5129 

66439 t 
8248 83131 

45228 t 
3131 

56506
1 5859 

1-17481.-99331 I Total 
6806 -'-1998 -2389 -1507 Jan.-Feb. 

Tables 24--29 according to Flnnish.Offlolal Statistics I, A, Foreign Trade of Finland, Monthly Reports . 
• te.m import. covers all Imported goodswhlcb are placed on the pmrket either immediately after importation or after 

storage. E~B covers all goods exported from the open market, including J'Il-exports. Goods are declared to the Customs 
by ibeir owner, who must at· the same time state the value of the goods as calculated at the frontiers of the country. 

• Preliminary figures subject to minor alterations. 
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26.- VALUE OF IMPORTS AND EXPORTS ,IN DIFFEREN~ CLASSES OF GOODS. 

Imporil ElQIoril 
(0. i. I.) . (1.0.11.) 

Classes of Goo ds 
MIll.mk MIll.mk 

Whole year. I January Whole year I ' January 

1947 11948* 1947 11948* 11949* 1947 11948* 1947 11948* 11949* 

Dairy produce, eggs, honey 203 1939 81 119 10 34 13 2 - -
Other animal produets, live 

animals .............. 688 1117 76 88 4 ,1098 219 5 4 9 
Vegetables .............. 13 16 1 2 1 32 1 - - -
Eatable fruit ............ 247 537 11 38 43 12 11 3 1 1 
Ooffee, tea, spices ..•.... 296 710 1 3 16 - - - - -
Cereals, milling products . 6586 6835 478 386 287 0 29 - - 12 
Oertainseedsandfruit,plants 

for industriallourposes .. 293 425 36 60 51 10 9 0 4 4 
Raw materials or tanning 

and dying ............ 122 74 4 7 4 - - - - -
Animal and vegetable fats 1288 1685 46 132 210 0 1 0 -
Meat and fish products .. 92 351 0 0 0 - 0 - - -
Sugar, sweets ........... 1250 ~024 60 112 120 7 18 - 2 1 
Beverages, vinegars ...... 236 209 22 32 73 152 173 11 40 60 
Fodder ................. 381 1000 - - 0 - 0 - - -
Tobacco ................ 624 1301 46 62 2 - - - - -
Miner/Lls, ore ............ 954 1168 83 66 37 71 133 8 3 6 
MineraI fuel and oils 6317 10735 267 760 404 0 0 - - -
Chemical and pharmaceu-

tical products ......... 1768 2000 110 174 143 127 171 7 13 11 
Tanning and dying extracts, 

varnishes ............... 808 1108 53 66 101 13 7 0 0 0 
Oaseine, albumine, glues .. 394 . 333 21 15 20 0 7 - - 5 
Fertilizers .............. 2105 2083 126 136 230 - - - - -
Hides, skins, leather and 

furs; manufactures of 
these materials ~ ....... 670 1206 34 35 167 261 312 17 35 18 

Rubber and rubber articles 968 1085 37 92 78 1 4 - 0 0 
Wood and wooden goods .. .51 78 1 2 6 19467 23797 637 668 771 
Woodpulp ............... 10 4 - - - 10722 16009 407 945 949 
Cardboard and paper, their 

aplllications ........... 61 91 4 6 5 11001 12931 699 658 1016 
Text' e materials, textile 

goods ................ 3935 6493 241 370 572 744 907 62 54 41 
Footwear ............... 206 244 4 18 30 0 3 - - -
Articles of stone and of other 

mineral material, glass .. 326 523 19 35 39 356 323 21 17 24 
Base metals; articles made 

therefrom ............. 7708 10472 376 628 709 581 722 48 30 126 
Machinery, apparatus .... 2449 3'973 169 198 332 103 160 8 10 30 
Electrical machinery and 

apparatus ............ 1136 1965 61 97 142 93, 116 4 3 5 
Transport material ..... , 3879 3305 293 127 210 29 60 1 10 14 
Instruments, clocks and 

watches, musical instru-
ments ................ 245 305 13 34 25 9 15 1 0 2 

All others .............. 662 1045 51 63 42 305 365 20 8 19 
Total free trade 46971 66439 2825 3963 4113 45228 56506 1961 2505 3124 

Reparation deliveries .... 10405 11546 549 742 756 
Restitution goods ........ - - - - -

• Preliminary figures subject to minor alterations. 
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·24t-,-,-IMPORTS 'OF THE MOST IMPORTANT ARTICLES.' 

., Wheat Ry~ ., 'Sugar 

Month Tons Tons Reflned.and unrefined Month 'Tons 

1947 1 1948'!',·1 1949* 1~7 1 1948* 11949* . 1947 1948* 11949* 
, . ~ : '., 

I ; I'. • ., . , 
January 17065 . 1.871 16140 14341 14840 - 1501 4130 4774 January 
February - 9328 .. 12811 21825 1587 3688 February 
March 7774 10917 2467 8382 1431 4172 March 
~ril 3657 14820 18239 2129 626 6861 April 

ay 12700 10793 2601 14445 2529 8635 May. 
June 2099 18354 9333 26580 7802 8159 June. 
July 11004 3281 , 9192 20034 6040 10072 J~y 
August 9488 - 14257 14093 5168 11804 ,August 
September 9434 6096 26608 31 3773 9075 September 
October 90 5954 30138. - 13765 7974 October· 
November 18476 i2941 7533 3495 3892 8168 . November 
December - ~5103 . 26354 - 350 9668 December 

Total I 91 787 I 109 458 I ,1.738801 1258541 I 484641 924061 Total 

.. 
Raw Tobaeao Coal and Coke Petrol 

Month Tons Tons Tons Month 

1947 1 1948* 1 1949* 1947 i 1 1948* 11949* 1947 1 1948* 11949* 

January 215 319 12 40833 203586 93321 7545 13325 14006 January 
February 205 355 50620 88621 7404 12473 February 
March 254 . 336 5018· 32167 8697 15028 March 

~ 232 398 61 111205 9989 . 15406 ~ril 
ay 247 328 24555 267139 10137 11040 ay 

June 245 318 112824 297885 12854 24908 June 
July 124 130 223939 313171 15222 18007 July 
August 345 382 140'047 163571 16454 18961 August .. 
September 328 358 238278 257148 16086 17138 September 
October 353 383 2455i6 260432 15637 18062 October 
November 331 ' 421 164606 233013 12428 19191 November 
December 216 ; 2902 252630 187030 16295 15.980 December 

Total I 30951 66301 11498977124149681 1148748 1995191 Total 

.-

Raw Cotton . Pig Iron Bar Iron and Bar Ste.l 

Month Tons 'Tons Tons Month 

1947 1 1~8* 11949* 1947 .1 1948* 11949* 1947 1948* 11949* 
. , 

January 1088 ~1154 538. 10 613 18 3193 4006 6'888 Janua;ry 
February 3430 '1088 :5 598 ~789 8320 February 
March 1451 1000 20 . 632 ' 846 7605 March' 
A il . - 16 100 .. 326 ,1006 9261 .. ~ril ~ 1871 1178 ~~8 ' 675 7890 8773 . ay 
.June 1263 - 1695 7759 10804 June 
July - - 40 i079 6736 )1556 July 
August 93 2&70 2255 2619 5427 9540 August 
. September - - 3902 35 9,532 6182 September 
October 587 905 4985 543 10064 6842 October 
November 12 534 1040 2326 89771 4997 November 
December 859 1412 2066 7925 20314 7617 December 

Total I 106541 98561 I 156131 189651 I 855321 955031 I Total 

• Preliminary figures subject to minor alterations. 
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27. - EXPORTS OF THE, MOST IQORTANT' ARTICLES. 1) 

WOoden HOUle. Bound Timber Sa.wn ..,mber .) 

Month 
and Barraek8 All kind!! excl. fuel AUklD,ds 

Tons 1000 m" 1 000 standards 

1947 1 1948* I 1949* 1947 I 1948* 1 1,94;9* 1947 I' 1948* I 1949* 

January 7971 6077 1361 30 , 35 56 15 10 12 
February 8393 11641 15 4 5 10 
March 11542 10894 - 1 5 11, 

~ril 10159 21324 1 0 4 7 
ay 15832 20375 33 8 9 9 

June 13088 20274 118 54 34 26 
July 11651 15999 387 329 66 81 
August 11159 12430 391 510 72 64 
September 15005 11202 415 438 63 76 
October 16711 12966 280 355 53 61 
November 13699 11332 178 197 58 68 
December 13671 4667 88 66 32 

" 
47 

Total I 148 881 t 159 1811 I 1936 1997 ! I 4161 - 4701 

Matche. Plywood Bobbins (spools) 

Month Tons 1000 m" Tons 

1947 --I 1948* I 1949* -1947 1 1-948* 1 
, 

1949* 1947 1948* 1 1949* 

January 205 26 37 8 9 ;11 67 
. 

158 147 
February 114 _ 98 7 14 46 357 
March '" 4 -100 -1 9 - 184 
A il 105 189 10 13 212 380 iWy 424 73 22 14 511 322 
June 195 11 20 16 252 811 
Jhly 36 55 14 14 145 109 
August 80 16 12 12 154 355 
September 31 _ 56 10 15 369 322 
October 47 49 17 - 19 251 371 
November 6 160 15 16 466 426 
December '249 227 19 24_ 260 192 

Total I 1496 10601 1 1551 1751 1 2733 ' 34871 

Meohaniaal Pulp .) Sulphite Ceilulose') Sulphate- Cellulose .) 

Month Tons Tons Tons 

1947 I 1948* 1 1949* 19471_1948* 1 1949* 1947 I 1948* 1 1949* 
I 

January 4075 ,1352 9266 19410 ' 29651 ' 21937 10653 19175 18443 
FebrUary - 1162 - 3267 9742 26763 8591 27342 
March - 2093 1166 27084 1806 24245 
A il 142 9541 10328 36597 10750 37194 
~ 13011 9090 45149 -19203 35379 21232 
June 8405 17528 34597 46404 25657 38785 
;r~y- 15137 11807 44240 ,_33570 50147 32654 
August 9667 10237 24695 '17485 34002 21103 
S!,ptember 4877 8126 24468 33029 31523 26159 
October 4873 4-612 22423 30191 ; 23378' 23716 
November 3411 6822 33237, 31036 26712 26664 
December 366 12622-, 20242' 40M3 19899 32743 
...... Total J 65126 970971- 1,289697'1 '3714261'- 1 278 497 1 331012 1 

,) Free exports. _.) 1 standard sawn timber = 4.671 m". _.) Dry weight. ' 
• Prelimlnary fignres subject to minor alteratiomi. 
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Month 

January , 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Total 

Month 

January 
February 
March 

~;il 
June 
July 
August 
September 
October 
November 
December 
Total 

Month 

January 
February 
March 
Mril 

ay 
June 
July 
August 
September' 
October 
N!i"V-ember 
December 

J Total 
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27. - EXPORTS OF THE MOST IMPORTANT ARTICLES. - Continued. 

Oardboard Pi!per Me .. prlnt 

Month 
.All kinds All kinds (Included In previous column) 

Month Tons Tons Tons 

1947 I 1948*1 1949* 1947 .1948* 1949* 1947 1 1948* I 1949* 

January . 7891 5921 7043 24094 23848 34950 12880 16318 24960 January 
February 2675 8021 9300 32121 4953 17935 February 
March 812 8230 9919 21699 7299 11337 March 
~ril 8170 8620 24521 45207 15389 31769 ~ril 

ay 16957 8132 55029 37564 32864 26217 ay 
June 11102 7974 43875 36018 26861 26341 June 
July 8510 10084 40110 40466 29713 29054 July 
August 7161 9076 45278 36369 32561 27467 August 
September 8266 9632 28050 28013 18328 18587 September 
October 10857 10405 36402 44151 23358 32·908 October· 
November 11711 9317 37101 35344 23749 24770 November 
December 9011 12649 29655 35677 18423 26072 December 

Total 103123 108061 333 I 8 341 416477 1 2 I 288775 I 46378, Total 

28. - FOREIGN TRkDE WITH VARIOUS COUNTBIES~ 

Imports ElIPort. 
(0.1. f.) (f. o. b.o rr.e ellPorta) 

Country Whole year I January Whole year I January 

1947 11948* 1948* 1949* 1947· 11948* 1948* 1 1949* 

Europe: % % % Mill.mk Ol Ol % % MIll.mk % ,. ,. 
Belgium ................ 7.9 4.9 7.9 171 4.2 5.2 3.8 4.4 53 1.7 
Bulgaria : ............... 0.0 0.1 0.0 - - 0.0 0.1 - 51 1.6 
Czechoslovakia .......... 0.7 1.0 1.2 107 2.6 0.3 0.5 1.2 52 1.7 
Denmark ............... 6.4 8.1 12.4 282 6.9 7.2 6.4 7.0 212 6.8 
France ................. 4.3 4.5 6.0 405 9.8 3;9 5.6 4.8 123 3.9 
Germany .............. ; 0.8 '0.0 . 0.0 28 0.7 0.1 0.8 1.4 17 0.5 
Great Britain ........... 17.5 25.1 20.0 862 21.0 30.0 28.3 23.0 803 25.7 
Greece ................. .0.5 0.6 0.4 1 0.0 0.7 0.9 1.7 35 1.1 
Holland ................ 4.7 6.0 5.4 383 9.3 4.5 7.2 4.5 252 8.1 
Italy ... : ............... 0.4 0.5 0.3 4 0.1 1.6 0.5 0.2 61 1.9 
Norway ................ 3.9 2.1 1.4 26 0.6 2.0 1.4 1.8 65 2.1 
Poland ................. 3.6 6.9 7.0· 187 4.5 2.1 2.0 1.7 14 0.5 
Rumania ................ 0.0 0.0 0.0 0 0.0 0.0 0.0 - - -
Soviet Union ........... 11.3 12.4 9.7 583 14.2 12.4 14.7 16.4 504 16.1 
Sweden ................. 4.8 4.8 3.6 285 6.9 5.7 5.5 4.4 191 . 6.1 
Switzerland ............. 0.8 1.1 2.4 30 0.7 0.9 0.9 0.4 2 0.1 
Turkey ................. 0.5 0.6 0.4 41 1.0 0.4 0.5 0.2 11 0.4 
Other European countrie.ti 0.41 1.4 0.4 60 1.5 1.7 2.0 0.6 57 1.8 

Total for Europe 67.7 80.9 78.1 3455 84.0 78.6 81.1 73.6- 2503 SO.1 

Asia ................... 0.2 0.2 0.1 3 0.1 1.5 1.4 1.3 50 1.6 
Africa .................. 0.1 0.2 0.0 35 0.8 3.1 3.1 0.5 36 1.2 
United States ........... 23.7 12.0 14.0 378 9.2 11.5 9.5 21.9 27.7 8.9 
Other States of North 

America .............. 0.5 0.4 0.0 18 0.3 0.1 0.2 0.3 20 0.6 
South America .......... 7.8 6.2 7.6 226 5.5 4.5 4.1 2.2 169 5.4 
Australia ...........•..• 0.0 0.1 0.2 8 O.t 0.7 0.6 0.2 69 2.2 

Grand total 100.01 100.0 I .100.01 41131 '100.0 100.01 100.0 100.01 31241 100.0 
The country of Import indicates the land In which goods were purchased, the country of· eJ(port the land to which gOOds 

\Vere sold. 
• Preliminary figures 8ubjectto minor alterations. 
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29. - UNIT VALUE INDEX OF IMPORTS AND EXPORTS. 1980=14)0. 

Groupi of Imported GooD Prlnaipal Exported Goodl' 

Year and Total 
Raw I Machi. Food. I Other con~ Total 

Sawn I Mecha'j Dry 
Year ,and 

Menth Importl 
t:~s' nery stuffs Bumption Bxports timber nlcal cellu· Faper Month 

goods , 'pulp, lose 

1944 457 468 360 560 400 323 292 309 337 314 1944 
1945 709 729 798 713 447 452 433 597 436 445 1945 
1946 896 888 883 947 846 799 802 835 700 777 1946 
1947 95Q 941 898 1030 912 1175 1177 1257 1148 1049 1947 

1948 1948 
January 1135 999 1456 1310 1055 1292 1303 2016 1223 1038 January 
Jan.~Sept. 1042 1092 962 1025 1007 1378 1320 1791 1380 1226 Jan.-Sept. 
Jan.-Oct. 1037 1086 959 1017 997 1319 1320 1777 1387 1228 Jan.-Oct. 
Jan.-Nov. 1036 1083 952 1022 994 1382 1322 1763 1392 1241 Jan.-Nov. 
Jan.-Dec. 1036 1080 957 1019 998 1383 1323 1746 1393 1246 Jan.-Dec. 

1949 
13781 

1949 
January 1041 1068 939 1078 1002 1382 1588 1405 1255 January 

Caloulated by the Statistical Dept. of the Board of Customs. For details concerning the calculation of the indices see article 
in this Bulletin No.4, 1939. 

80. - TOTAL SALES OF WHOLESALE FIRMS. 

Total Sal .. 

Month MIII.mk Month 

1944 1 1945 1 1946 1 1947 1 1948 1 1949 

January 1046 1412 2840 3456 5514 7576 January 
Febmary 1206 1482 2957 3897 8347 February 
March 1360 1585 3470 4617 7594 March 
~il 1246 1626 3680 4241 9343 ~il ay 1411 1848 4039 5327 8997 

. 
ay 

June 1043 1759 3731 4675 8472 June 
July 948 1400 3402 4633 8450 July 
August 1229 1847 3911 5302 9148 August 
September 1023 2420 4040 6438 10169 September 
October 1077 29M 4622 6470 10383 October 
November 1191 3186 4551 6427 10561 November 
December' 1419 3267 5024 7311 10755 December 

Total 1 14199 1 24786 1 46267 I 62794 1 107733 1 l'l'otal 
Caloulated by the • UUBi Suomi>. The figures represent approximately 80-90 % of -the turnover Of all wholesalers In Flnlaild. 

31. - INDEX OF INDUSTRIAL PRODUCTION. 1986=100. 

Homa Indulhia'. ,£lI(HIl"tinc IIuIuItri .. 

Month Value index I Volume index . Volume Index ·Month 

194311944119451194611947 19431194411945119461947 19441194511946/i94711948 

January 204 244 221 530 624 
} 97 

76 94 105, 47 40 55 75 83 January 
Febmary 257 288 264 607 814 97 89 107 137 48 38 55 76 88 Fabruary 
March 237 265 220 548 749 73 94 125 51 40 57 79 84 March 
A ril 203 211 220 582 733 

} 89 
70 97 123 03 44 59 79 101 ~ril ~y 208 222 220 528 681 76 ~ 88 lllf 61 47 66 80 92 ay 

June 201 199 239 661 691 u9 93 116, 40 '60 63 80 93 June 
July 226 239 213 682 666 

}77 
06 97 107 31 47 66 67 80 July 

August 194 235 309 620 732 78 ~9 193 11S. 33 48 62 73 82 August 
September 184 199 341 676 799 72 112 123 32 62 70 86 96 September 
October 179 195 390 609 850 

} 75 
76 101 1$ 32 56 69 82 94 October 

November 205 230 484 669 1069 72 89 111 152 32 04 70 75 93 November 
December 221 221 470 713 1121 85 118 152 ,38 51 71 78 94,' December 
Whole year 1 2081 225 1 3031 607 1 7951821 80 1 761102 11251 39 I. 481 62 1 78 I 90 1 Whole year 

• Unitas. index based on seasonally adjUBted monthly figures. 
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. . 82 - BUILDING ACTIVIT.Y ' 
.. , ' , 

COJIIWDption .of Clement in FInland 1) ; PIa118 approved In the Oapl&al ") 

MOUth 1000·tons· All buildings, 1 000 m· Month 

1943 1944\: 1945\1946\1947\1948 :194411945\1946 1947 \ 1948* \1949* 
,. r -
January 0.6 64.7 105.6 39.2 34.7 33.9 January 
February 28 31 46 27 ,54 74 O.S 35.5 91~8 28.4 71.s 284.1 February 

• Mareh 25.6 71.9 39.2 37.6 135.0 Mareh 

~l' 2.9 116.8 97.1 64.s 80.2 ~n 73 60 89 79 112 160 8.1 229.7 54.5 67.6 110.7 ay 
June 70.2 101.7 56.9 '62.2 9r.4 June 

'July 1.5 126.5 119.9 64.1 92.2 July 
August 79 52 83 127 152 164 6.9 42.5 87.4 72.5 35.3 August 
September O.~ 12.6 57.8 65.6 75.4 September 
Oetober 1.7 47.7 101.6 122.5' 70.0 Oetober, 
November 46 44 63 ,96 103 129 40.6 150.9 73.~ 37.9 57.8 November 
Deeember 42.0 36.i 119.2 , 27.9 65.1 Deeember. 

Total/ 226
1 

187 281
1 

329
1 

4211 527/ 200.411 036.611 004~21 689.71 919.21 / Total 
Jan.-Feb. . 0.9 100.2 197.4 67.6 106.0· 268;0 Jan.·Feb~ 

• ' 1) Comp~lslng the total quantity' of cement delivered by the country's 2 cement faotories and including the quantity 
Imported which Is, however, only a negligible part of the total consumption. - ") Aocording to data compiled by the Mtmicipal 
Building Surveyor's OffIce m Helsinki. . 

83. - FOREIGN SHIPPING. _ .... ., ..... .. 

Arrivals Sallin .. 
Year aJ;ld ' Number of veBBels j Net reg: tons Number of vessels I Net reg. tons Year SBll 

Month 
,Total I' of which I of which' Toial I of.whlch I of whiCh 

Month 
. Finnish Total· with Cargo . Fmnlsh Total . with Cargo . 

1946 , 3024 155? 2338761 1482639 8020 1571 2332110 1844150 1946, 
1947 4020 1926 3568942 2362715 3989 1895 3492515 2684134 1947 
1948, 5247 2543 4015397 2845408 5280 2558 4080886 2869566 1948'" 

1948 1948 : 
January' 140 85 ,,182485 166625 164 99 234519 119612 January .. :. 
August· , 815 344 . 509246 . 266131 795 336 486130 410754 August, 
September, 731 351 491608 ' 287212 707 324 466076 360470 September 
Oetober 592 301 .393189 246155 .610 304 432565 328967 Oetober 
November 467 252 ,411914 282106 467 231 410.432 310791 November 
Deeember 329 21-0 309767 249602 373 212 371 332 251487 December, : 

-1949 1949 
Ja,nuary 157 105 178102 145588 169 115 203918 138412 : January 

Fignres supplied by the Statistical Office of the Sbipping Board. 

3'4- STATE' RAILWAYS . . . " 
A"le·klloiilet~ .. Weight of Goods·'tr_ Revanue RelUlar Expenditure res of goods 

portad .·truakB ,<less . Re·lmbursements) Mill. mk Month 1 000 tons . Mill. km .. ·MIll. mk Month 

i946'\,l9471 1948 '1947,\,1948 1946 1 1947 1948 1946 I 1947 I '1948 

January 995 1144 1154 70. 66 414 477 1017 495 480 786 January 
February 855 1022 1157 62 73' ' 370 443 1048 ' 509 557 951 FebruarY 
Mareh . , 1052 1118 1239 69 79 469 479 .1194 .479 587 1003 Mareh ' 
A '1 1Q73 1167 131'3 . '73 84 000 552 1205 465 MO 956 ~rU 

, 

M: .. 
1189 1326 1350 71 73 484. 616 1136 520 693 1081 ay 

June . 1231. 1282 1493 6.8 72 575 646 1281' 497 782 1020 June 
'July . 1363' ' 1492 1416 68 74 596 880 1293 511 702 1044 July. 

Augulit ·1391 1395 1293 '. 70 .70, 600 877 1, 170 558 608 951 August 
Se.pteinb~ , 1261 1439 1313 69 70 '. 528' 827 1064 '582 696 968 September 
Oetober' U75 1408 :1304 69 72 513 840 1093 512 681 1020 Oetober " 
November:. 1-182 1203 1280 ~4' '68 515 721 1084 627 '692 995 November 
December 1004 1160 1142 G.5 62 532 902 1057 ,731 1496 '11,88 . De~eJI1bet 

, To.tal J 14'001116 156 115 4M I 8241 863160861 8 260 I 13'64216 4861 8 5.14111 9581 Tot.!,l 
Aeeording to :Monthly 'StatiSties of the Finnish State Railways; 
• Preliminary figures subject'to minor· alterations. 

" 

, 

; 

, , 
; 
I 

, 
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85. - WHOLESALE PRICE INDEX. 19'16=100 •. 

Index fOr Goods in FInnish Whol.ale trade . Artiiii" . Artlules 
I'inillah Gooda of of 

Month Totallndax . I "'''oM 1-:-\--- Imporied Import Export Month Total of a ri- . Products Products GoClu . 
. cuI~re of forestry of industry . (0.'1. f;) . (f. o. h.) 

194811949 1948119491194811949 194811949 19481194~ 194811949 194711948 194711948 

·1010 1029 1571 1386 738 962 764 883 
Jan. 1026 1088 1042 1099 1504 1137 1415 1516 771 950 983 1060 810 978 1027 1265 . Jan. 
Feb. 1033 1050 1479 1428 788 992 827 988 1040 12'74 Feb. 
March 1074 1106 1456 1457 879 995 838 986 1041 1271 Marcli 
~ril 1079 1103 1393 1458 894 1019 847 990 1159 1285 ~ril 

ay 1089 1114 1391 1474 908 1025 840 996 1158 1285 ay 
June H02 1132 1431 1474 924 1027 850 996 1162 1276 June 
July' 1-124 1162 1463 1566 933 . 1027 854 1006 1175 1292 July 
Aug. 1116 1153 1412 1566 935 1030 885 1009 1171 1292 Aug. 

.Sepl?' 1116 1147 1362 1543 948 1038 894 1012 1171 1294 Sept. 
Oct. 1110 1141 1318., 1546 952 1032 921 992 1174 1296 Oct. 
Nov. 1107 1132 1285 1536 951 1043 932 997 1174 1266 Nov; 
Dec. 1104 1126 1269 1522 950 1049 955 998 1174 1238 Dec. 

~leI10901 111171 113971. 1
1499

1 I 903
1 11022

1 1
871

1 
99611135112781 Whole 1 year 

Calculated by. the Central S.tatistical Office. For detanA conc.erning the calculation of tbe index see article iI:l this Bulletin 
No.4, 1989. ; . :.. .. .... , 

. '. 86, - COST OF LIVING INDEX. . 
l. !,uguat 1938-:- , 

· July 1939 = 100 .' 1.935 = 100-' 

Month " Total ~dex Total Index I FOOdstuffS" . Rent, I ~~h~nd., Cl~hing I Taxes Month 

1.94711~11949 19471194811949 19481 1949 '194811949 194811949' 1948[1949 1948"Tl949 

468· 509 994 161 1211 679 1156 
Jan. 471 763 795 513 831 866 1037 1057 161 161 1226 1593 740 954 1247 1900 Jan .. 
Feb. 482 753 525 820 999 161 1242 785 1247 Feb:. 

,March 52il 761 571 829 990 161 1317 809 1247 March 
~ril . 546 765 594 833 975 ., 161 1326 816 1331 ~ril 

',1 559 765 609 833 963 161 1343 847 
.. 

1831 av 
, Jinie 567 773 618 842 976 .. 161 1347 859 1331 June; 
· J,uly; .. 595 .809 648 881 983 .161 1349 '868 1908 :Julr: . 
Aug. 607 816 661 889 993 ' 161 1349 ' 883 '. 1908 Aug. 
Sept. 617 812 672 885 978 . 161 1372 899 '. 1908 Sept . 
Oct. 632 810 689 ,882 1124 161 1406 920 . 1930 ·Oet. 
Nov. 690 805, 751 876 1098 161 1545 930 1930 Nov. 
Dec. 720 798 785 869 1075 161 1601 934 1930 Dec. 
Whole 584 786 636 856 1016 161 I 1SJ)9' 858 1604 Whole 
ear' . ear ,Y I I I I I I I I 1 I I I I I I I Iy 

, Calculated by the Research Office of tbe MInIstry for Silcial"Affairsaccording to monthiy reJ:orts from 32 different centres, 
For de~s concerriing the calculation of the CQSt of l.iving index S"ee article' in' this :Bulletin No.6, 1937. : 

37. - BANI{ OF FINLAND BUItDINGCOST INDEX. }986=100. 

. . 1 I Total Index . Indax of the Contraetilr" .1 Index of OVeihead Coats 1 
Year :1 Year 

, I~' •• ': I I II I m I IT I Aver. I I II I.m I IV I Aver. I I II I m I IV I Aver.'. '. 

1937 . . · 120 . . 120 .. 115 1937 
1938 · ' .• · 127 127 121 1938 

· 1939 129 130 134 141 134 130 130 134 141 134 124 124 128 134 128 1939 
1940 · 151 157 165 172 161 152 158 165 173 '162 141 147 154 157 150 1940 

'1941 180 189 195 199 191 181 191 196 201 192 164 173 178 182 174 1941 
1942 212 226 231 243 228 213 227 233 245 230 193 206 204 ,215 205 1942 
1943 244 252 259 264 255 246 254 261 266 257 216 2113 230 233 226 1943 
1944 267 271 272 283 · 273 .269 273 ,274 286 276 236 240 241 245 241 1944 
1946 299 396 503 529 432 302 399 507 534 436 ,259 3~ 435 457 1}73 ],945. 
1946 564 613 657 .683 629 570 619 664 . 689 636 489 530 569 ,,591 li45 ,.,1946 
1947 706 733 781 935 789 708 734 782 937 790 679 715 762 911 767 1947 
1948 Im1m1~1~lm1m1m~m1m 1172 1246 1348 1380 1385 1340 :1948 

Quarterly Indices and yearly averages of 'tbem. For details concerning the calculation of the index see p. ,36.irt this 
Bul~e.tin Nos. 4-6" ;1946. . 
· . 'The figures In italics Indicate the position at the end of the previous year. 

1504-49 3 
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88. -INDEX OF WORKING HOURS IN INDUSTRY.· 

All Induitrlea Sraneh of Indua&17 

\ I I I I I I Quarter Quarter 1 Home \ExllOrting Glass, Foodstuffs 
Total Indus· Indus· Metal Stone, Chemicals I and Leather Textile Paper Timber 

tries . tries etc. luxuries . 

1947 1947 
Jan.-Mar. 107;8 106.0 109.5 103.3 119.7 110.0 103.5 105;7 110.0 108.7 110.3 Jan.-Mar. 
April-June 105.7 104.8 107.4 10f.3 113.5 108.1 106.9 105.3 106.9 102.9 111.7 April-June 
July-Sept. 106.3 106.3 106.2 104.4 116.3 101.5 108.0 99.6 108.1 100.9 111.7 JUly-Sept. 
Oct.-Dec. 106.3 106.1 106.7 104.0 114.3 106.7 105.9 107.6 106.3· 103.0 110.3 Oct.-Dec. 

1948 1948 
Jan.·Mar. 106.1 106.1 106.3 103.0 114.7 103.8 107.3 114.1 105.7 103.6 108.9 Jan."Mar. 
April-June 107.3 107.1 107.6 104~0 115.9 105.4 110.2 105.8 108.7 .107.6 107.6 April-June 
JUly-Sept. 108.9 109.5 107.9 108.2 116.4 ··107.4 115.7 111.4 106.8 105.4 110.3 JUly-Sept. 
Oct.-Dec. 104.8 105.3 103.7 100.7 107.5 100.7 119.0 107.8 108.5 103.4 104.0 Oct.-Dec. 

The inde~1 which Is based on the number of working hours during the comlllponding quarters in the previous year, is 
calculated by toe Research· Office of the MInistry for Social Affairs. . 

89. - NUMBER OF UNEMPLOYED. 

End of Applloantl for Work nellte. at the Labour I UnemploJlC nelltend I End of 
Month 

. EuJa_ .. 

1946 I 1946 I 1947 11948 I 1949 1946 I 1946 1 1947 1 1948 I 1949 Month 

January 6303 3162 3939 5398 29204 10893 2629 - 930 26 262 january 
February 4767 3287 4756 6547 35849 9066· 2220 - 2169 38556 February 
March 3530 4769 5167 5582 7955 2384 - 2598 March 
~ril 3511 6692 5790 7234 7251 2616 - 1094 ~l Y 3124 4834 6271 6644 6420 1065 - 375 
June 2486 2835 3102 3608 4838 - - - June 

,July 2057 2260 2989 3906 3606 - - - July 
August 2411 2607 2888 4107 3011 - - - August 
September 2736 2703 3463 4653 2794 - - - September 
October 2908 3336 4254 6900 2621 - - - October 
November 2715 3413 4944 9641 2691 - - 3369 November 
December 2331 2564 2837 8959 2594 - - 13778 December 

Statistics covering the whole country provided by the Research Office of the MInIstry tor Soclai Affairs. 

40. - CESSATION OF WORK. 
Initiated COIltJnued from preYiOUl mOllth Tot al 

lionth I affecting I affecting I affectIng Month 
number pi I work number number· emploYersl work· em ayers peopl~ emPloyersl work· people people 

1948 1948 
January I} 63 1149 3 60 112 8 123 1261 January 
February 3 3 708 .2 2 140 5 5 848 February 
March 3. 3 97 - - - 3 3 97 March 

~~ 5 6 153 1 1 48 6. 7 201 ~ril 
14 15 3445 1 1 15 16 16 3460 ay 

June 9 17 1004 6 9 1113 15 26 2617 June 
July 3 2 278 6 10 898 9 12 1176 July 
August 8 22 1873 2 2 75 10 24 1948 August 
September 11 21 3951 3 16 964 14 37 4915 September 
October 12 30 2005 9 31 3827 21 61 5832 October 
November 2 5 191 7 37 2726 9 42 2917 November 
December 1 1 36 2 21 248 3 22 284 December 

1949 1949· 
",January 1 23 43 1 1 36 2 24 79 January 

The above particulars which are of a prelJmlnary nature, are compiled by the Research Office of the MinIstry for Social Affairs. 
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CERTAIN PARTICULARS ABOUT FINLAND. 

1. FORM OF GOVERNMENT. 

. !;'Inland formed a part of the kingdom of Sweden from 
1154, to 1809; from 1809 it was an autonomous Grand Duehy 
connected with Russia up to December 6, 1917, when Finland 
declared its independence, which was acknowledged by aU· 
the Powers including Soviet Russia. It became a republ1c in 
1919. The legislative power of the country is vested in the 
Diet and the President. The highest executive power Is held 
by the President chosen for a period of 6 years. The present 

President Jubo Kustl PaasiIdvi is· elected for the term March 
11, 1946, to March I, 1950. 

The Diet, eomposed of 200 members, is elected by univer· 
sal suffrage. The proportions of the different parties in the 

Diet elected in 194,8 are at present as foliows: 

. Number 
Agrarian party .................................. 56 
Social· Democratic party ........................ 54 
Democratic League ...•......................... 38 
Unlonist party· ....•. . . . . . . . . . . . . . . . . . . . . . . . .... . . 33 
~wedish party •................................ 14 
Progressive party .............................. 5 

2. LAND. 
THE AREA Is 337113 square kilometres (Great Britain's 

area i8 2'5000 sq. km and italy's area 310 000 sq. km). Of 
the total area 9.4 % are inland waters. On an average· 13.5 % 
of the land in the South of Finland is cUltivated, 1.8 % in the 
North, 7.5 % of the whole land. Of the land area 21.7 mill. 
ha (53.5 mill. aores) or 70.9 % are oovered by forest!!. 

3. POPULATION. 
NUMBER OIl' INHABITANTS (19'8): 3.9 millions (present 

population). Sweden (194,7) 6.s, Switzerland (19'7) 4.5, Den· 
mark (19n) '.1 and Norway (194,7) 3.1 millions. 

DENSITY OF POPULATION (1948): In Sonth Finland 
22.0 ,In North Finland 3. a·and in the whole country an average 
of 12. s inhabitants to the square kilometre. 

DISTRIBUTION (1948): 75.0 % of the population inhabit 
the country, 25.0 % the towns and urban districts. The largest 
towns are (1948): Helsinki (Helslngfors). the capital, 857865 
inhabitants, Turkn (Abo) 95446, Tampere (Tammerfors) 
9' 402. 

OCCUPATION (1940): agriculture 51.5 %, Industry and 
manual labour 21.0 %, commerce 5.1 %, transport 4,.8 %, other 
occupations 17.8 %. 

LANGUAGE (194,0): Finnish speaking 90.0 %, Swedish 
speaJdng 9.6 %, others 0.4 %'. . 

RELIGION (19'6): Lutheran 96.0 %, Greek-Orthodox 
1.7 %, others 2.3 %. 

EDUCATION (1947): Practically aU persons over 15 years 
of age are literate. There are three universities (the oldest 
founded in 16'0) and 7 colleges of university standard. 

INCREASE OF POPULATION (19'7.): Births 27.7 '/'0' 
deaths ·11.9 '/0' (deaths In France in 1:947 13.0 '/00 and In the 
United Kingdom In 1947 12.1 0/ 0.) natural increase 16.00/0" 

4. TRADE AND COMMUNICATIONS_ 
FOREST RESO URCES (1949): The growing stock comprl~es 

1 370 mUlion of solid oub. m. incl. bark ('8379 mUlion cub. 
fect), of which pine Is 'Ii.' per cent, spruce 32.1 per cent, the 
rest 22. 3 per oent being leaf· trees, ohlefly blroh. Of the growing 
stock 1031 million trees, 63.6 per cent of them pines, are up 
to t~e standard required for logs (minimum forsawmiII logs 
18' x 6" and for plywood logs 14' x 7"). The annnalinorement 
Is about 41 million of solid eub. JIl. green wood exol. bark (1 441 
cub. ft). The total removal in 1946 oaloulated aeoording to the 

use of wood was 40 million cub. m. (1425 mi11ion cub. ft). In 
the years 1923 to 1988, in tlw then area of the country, It . 
averaged 41 million cub. m. (1463 miIIion cub. ft) per year, 
the oorresponding yearly increment being '5. million cub. m. 
(1 591. miIIlon. cub. ft) •. 

AGRICULTURE (1941): Cultivated land 2.3 mUllon hec
tares, divided as follows: area under cultivation under 10 hec
tares 33.1 %, 10-50 ha 5'.4 %, 50-100 ha 7.2 %, over 100 ha 
5.3 %. CultIvated land (19'8) is divided between the different 
kinds of crops as follows: 41!.1 % hay, 11.3 % temporary grass· 
land for grazing, 16.8 % oats, 6.9 % wheat, 6.0 % rye, 5.5 % 
barley, 4.3 % potatoes, 9.1 % other. The number of dairies 
in 19'7 amounted to 517. 

OWNERSIDP OF LAND (1041): The land area Is distri
buted among different classes of owners. approximately as 
follows: private 49.2 %, State 41.6 %, Joint Stock Companies 
etc. ·7.1 %, communities 2.1 %. 

INDUSTRY (1946): Number of industrial concerns 5691, 
workpeopie 286 723, gross value of products of Industry 112081 
million markB. 

LENGTH OF RAILWAYS (1949): 4966 km, of which 4713 
km State railways and 258. km private. The gauge is in general 
1.594 m. 

MERCHANT FLEET (1949): Steamships 385 (422 723 gross 
reg. tons), motor vessels 102 (67 406 gross reg. tons), salling ships 
with auxiliary engine 154 (15161 gross reg. tons), other salling 
ships 12 (14 718 gross reg. tons). Total 658 (619998 gross reg. 
tons). 

5. FINANCE AND BANKING. 
CURRENCY. Since 1860 Finland has its own monetary 

system. From 1877 up to 1914 the currency maintained its 
stab.le gold value, and· after the dijjturbances caused by the 
war a gold· standard was again introduced from January· I, 
1926. The unit of ourrenoy Is the mark (Finnish .markka. = 
100 pennia). Aeeording to the monetary law of December 21, 
1925, a gold coin of 100 marks' .value shall contain 3 16/" grams 
of fine gold. Since October 12, 1981, the redemption of bank 
no.tes In gold Is, however, suspended. 

STATE FINANCES. Aeeordlng to the finance accounts 
for 1947 the State revenue was 94261 miIIlon marks, of 
which 70207 mil1lon marks were current revenue, and State 
expenditure 87 811 million marks, of which 66 578 million· 
markS were cnrrent expenditure. The prinoipal sources of 
revenue were as follows: direct taxes 27855, indlreet taxes 
9927, sales tax 18288, interest and dividends, etc. 6429, 
State property and undertakings (riet) 2 502, and capital 
revenue 24 054. For Public Debt see table 20 In this Issue. 

MUNICIPAL FINANCES. According to the finance 
accounts for 1946 expenditure amounted to 13 509 million 
marks. Income from taxation was 6 734 million marks, 
taxed income 79 283 million marks. The munioipal Income 
tax (uou'plOgresslve) averaged 8.5 % of the ratepayers' Income. 

THE BANK OF ISSuE. The Bank of Finland (founded 
In 1811) Is a State Bank .. Its head office Is in Helsinki (Rel
slngfors) with branclws In Tnrku (Abo), Pori (Bjorneborg), 
Vaasa (Vasa), oulu (UleAborg), Kuoplo, Joensuu, M:lkkeii 
(S:t MIchel), Tampere (Tammerfors), Himeenllnna (Tavaste
hus), JyvliSkYlli, Kotkil. and Lahti (Labtls). 

THE COMMERCIAL BANKS (1949): Number 7, possess 
452 offices, where all kinds of banking bnslness is transacted. 
There Is one banking establishment per 8 687 InhabitantS. 

The largest banks are KansalliB·Osalre-Pankkl, Oy Pobjois
malden Yhdyspankki - Ab Nordiska Ftlreningsbanken and 
Helslngin OSakepankki - Helslngfors Aktlebank, all with head 
offices In the capital. 
. OTHER BANKS (1949): Mortgage banks 5, Savings bankll 

447, Co-operatlve Credit Sooietes 767 and a Central Ilank for 
the latter. 
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THE, BANK OF FINLAND IN 1948. 
BY 

'PROFESSOR A. E.' TUDEER, 

BEAD OF THE INSTITUTE FOl;t EOONOMIORESEARCB OF THE BANK OF FINlIAND. 

OREDIT POLICY. 

The strhigency of the' money market 
whieh has characterized post-war conditions 
in Finland also left its imprint,.on the 
activitieS of the Bank of Finland in 1948. 
Yet in the course of the year, especially .in 
th'e autumn, the stringency lessened notice
'ably, though it 'still prevailed at' the end 
of the year. , 

, To promote the stabilization of the IIloney 
Insrket a,nd, at the same time, to strengthen 
the value of the mark the :aank of FinJ.and 
- 'in co-operation with other credit 
institutions .:...... maintained the' credit control 
intrQduced efl,rlier, particulary- With a view 
to discouraging such· frI:veStments as were 
not absolutely essential. As. such a volUn-

" BALAN<{E SHEET. 

The following table ~ves a general idea 
of the position and of the changes recorded 
in, the various accounts. 

Assets 

,Cover for note issue: 
Gold reserve ................... _ 
Foreign correspondents ......... . 
Foreign bills ................. . 
Foreign bank notes and coupons .. 
Inland bills ...... -.. _ ..•.... _ ...•• 
!Rediscounted, bills .........•..•. 

_ Other assets: ,_ 

19471948 
Dec. 31 Dep.31 

-Mill. mk lIDll. mk 

~268 
621 2,027 
312 429 
31 22 

30,982 32,821 
3,496 ,1,.697 

L_oans on security, .............. 24 -22 
'Advances 'on current accounts .... 3!)5' -483 
BondS' in Finnieh currency .- ... ;. 216 725 
Honds in foreign currency ...... 166 162 
Sundry assets .-................. 1,2'60 1,365 ----'----'--

tary contr~l' cannot be fully exercised, the . LiabfUtiell 
. Total 37;50540;021 

C.!lntralBank_at the. beginning of the year Payable 0'1'/, rle(miilnd: 
eonsidered:it necessary to achieve this aim Notes iiI circulation ., •..... ; .. . 
by a return to the classical· policy .of increas, _ Banik-post-bills ......... .- ...... . 

Balance of cur.rent accounts due to 
iilg the discount rate: On F'ebruary 6, the Treasury ............ ~ .. . 114 - 19 
the rate for CQlIlDlercial bills was increased ,Balance of current .accounts due to -
6y2 per- cent, or to 7 % per cent, and the 'otherS.; .. -........ ' .. : ... -..... '2,884 - 1,463 

Mark accounts of holders abroad 136 -1,<1.22 
other credit rates in proportion. As was Foreign clearing accounts ...... 2,269 -2,199 
intended, the commercial hanks and other Sundry accounts ............. ;. '54 '335 
credit institutions followed the lead- a few Other liabilities: 
,d' a' ys" later,- increasing their deposit rate h_y C 'tal ' - 1 250 - 000 apl ..•••...•......•........ , ,0, 
2 'per cent -and their credit rates by 2 to Reserve Fund ..............•... 1,433' 137 
2:% per cent. These measures lessened the Sundry liabilities ............... , 3,433' 1,475 
public's fear _ of .-inflation _and increased Profit and Loss Account ... _ ._._ .• _._~6_04_-__ 83_4 

the -confidence in the -value _ o:f.themark, Total 37,505 40)021 

which confidence was also strengthened by On the assets side the gold reserve, which 
~he cheeking of soaring prices and a general - during the war had shrunk almost to a mini
stabjlization of'eoonomic conditions~ - This 'inurn, had agah;t increased to some -extent. 
psycholo~cal effect, together with the Gold was ~btained in the beginning of the 
inunediate result' of the higher interest year prim~rily with a .view to ,paying the 
rates, increased the. flow of ,deposits in~ menibership fees to .the Internatiqnal Bank 
credit' institutions~d, on the other hand; i:or Reconstruction andDevelopmen:t'~nd 
reduced the demand fol" credit, Thus the the Monetary Fund. -The foreigil currency' 
first -sigus'ufeasing appeared in-the money reser-ve' which during the year had -varied 
market and in-the changes .in the Bank's " considerably w#h. the' changes in imports 
~i;tion. i"" ,',' and ,e~portsa:p-,a ~n capital ,transfers, 

• I r~: . 

, ~ .. 
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reached a peak' ·at the close of the year ~arks at the beginning of the year and rOBe' 
chiefly as a result of a foreign loan obtained ,at' its close" to 505 million. In, the same; 
by the Bank. The foreign currency reserve category were the bond credits, which had 
thus. increased from! 621 :to 2,027 million more' the character. of investments than of 
marks, or well over three-fold: ordinary credits., The book value of the 

'The, 'amount 'of, discounted inland bills ,bonds was 382 million marln'lat thebegiil" 
val'li~d 'noticeably, reaching the ,highest ~ ning of the year 'a:ndaboutl'the double, or 
point" 38,441 million marks, in October. 887 million, at ,its end. 
At the end of 1948 the sum total of 'dis~ ,As',regardSthe'Bank's liabilities the muck 
counted bills was 3.2,821 million marks, 'or ; slower increaSe in the n(lte circulation com-
1,838 'million marks more than a year 'pared with. previus years should: be pIli. 
before. ,For comparison it may be men· 'marily n~ted. In 1948, this increase ,was 
tibned that the corresponding increase in ,2,207 million marks, ,or less than 9 per cent, 
1947 wasconsiderl,lbly greater, or 5,563 ,as against 6,929 million, or 38 percent .in 
million marks. .As then, the increase was '1947, and 4,635' million, or about 34 per 
in 1948 largely due to credits granted to 'cent in 1946; These figures. also indicate 
ttade and industry. This share of the Bank ,that conditions grew more'stable during 
of Finland's bill holdings rose from 12,482 , 1948, ·par.ticularyl in view of the fact that 
to 13,591 million marks, or by about 9 per : the note circulation did not increase during 
cent, as against an increase of 48 per cent ,the latter half of .the year. 
in 1947, indicating a considerable ad'\!'ance The balances' of current accounts due to 
towards stability. The amount, of State the TrelWury and to others, i. e. chiefly. to 
bills, t()() - 19,230 million marks at the end the commercial banks, varied as usual very 
of 1948 -'- was slightly (4,per cent) higher' steeply from week to week, according to 
'than in 1947. It is noticed that the State's I payments of taxes and other seasonal 
bin, credits from the Bank' of Finland, so 'factors. ~oth were considerably lower at 
harmful for the stabilization of themone- the end of the. year ;than at its beginning, 
tary value but naturally unavoidable during as seen from the preceding table. 
the war, remained at the same level as in The mark accounts of holders, abroad 

'1947, varying from 13,800 to 23;700 million increased many times over, from ·136 to 
marks. ' 1,122 million marks. The' increase was due 

The smaller figure for rediscounted bills ,to the membership fee to the IBRD having 
can be regarded as a sign of the decreased" • been booked to this account. 
stringency of. the money market., Redis- The net balance of foreign clearing 
counts, 'which totalled 3,496 million marks accounts, which was 2,269 million marks in 
at the beginning of 1948, fell during the ye'ar the beginning of the year, gradually rose 
to 1,697 million marks, or about one half. .' and reached a peak - 4,139 million marks 
In this respect very great variations are - early in July'. After that it dropped, 
observed in the course of the year owing to again to its earlier level, ,being 2,199 million 
seasonal and other factors: on June 8 the marks, on the last day of the year. Yet, 
amount of rediscounts rose to 4,944 million althoiigh the net amount was then practi
markli\ to fall again to 78 million at the end cally the same as one yeartlarlier, or only 
of October. 70 million marks less, an important change 

The Bank of Finland's total bill holdings, had taken place in its strueture. These 
which in 1947 had increased by about 20 accounts consiSt of two main elements. The 
per ,,' cent, continued to grow in 1948, commercial clearing accounts proper showed 
especially markedly during the summer! a net claim 'of 757 million marks at the 
months, but declined again in the, autumn. ' beginning of the year. During the year 
At, the end of the year it was 34,518 mil- this net claim ,became a net liability 
lion marks, a figure which practically amounting on December 31 to 1,069 million 
equalled ,the 1947 figure, 34,478 million marks. The total change was thus 1,826 
marks. ' miUlonmarks. and W8,S a result of the 
'The other forms of credit are' of minor great surplus of imports. 

importanCe. Mortgage loan,sanQ. advances The other main element is the clearing 
on current ;tccount totalled 419 million debt to the Soviet Union arising ,from the 
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transfer of German property to the Soviet 
Union by virtue of the Peace Treaty. This_ 
debt totalled 3;027 million marks in the 
beginning of the year but dropped, when 
the agreed payments were made, to 1,130 
million marks on December last. 

On the liabilities side -the changes occur
ring in the Bank's own funds also deserve 
notice. At the suggestion made by the Bank 
the Diet in 1948 consented to certain 
changes in the regulations of the Bank of 
Finland. Accordingly the capital was raised
from 1,250 to 5,000 million marks on June 
30. The sum required for this increase was 
obtained by. transferring 1,600 million 
marks from ;the reserve fund and 2,150 
million marks from the regulation accounts. 
The result was that the rese-rve fund, which 
was 1,433 million marks in the beginning 
of 1948 and to which profits were later 
transferred to a value of 304 million marks, 
declined to 137 milli-on marks by the end 
of ;the year. Correspondingly the regulation 
accounts, which in the preceding table are 
included under "Sundry liabilites", de
creased from 3,308 to 1,327 million marks in 
spite of the increases during year. 

The last item in the balance sheet shows 
that the Central Bank booked a net profit 
of 834 million marks for 194ft The increase 
on the preceding year's figure was 230 
million marks, or 38 per cent. 

THE RIGHT OF NOTE. ISSUE. 

The following table shows the 1947 and 
1948 figures of the right of note issue of 
the Bank of Finland, the amount of issue 
used, and the note reserve. 

Rig.ht to issue notes 
Gold ·reserve and foreign cor-

respondents. . • • . . • • . ..•. 
According to the Law of Dec. 

13, 1939 ..•..••••••.•.•. 
Additiona:l right of issue .• 

Total ;right to issue, notes 

'A'mownt of issue used 
Notes in circulation ..••... 
Other liabilities payable on 

demand ................ . 
Undrawn amount of advances 

on current accounts •.•.•. 

1947 
Dec. 31 
MIll.mk 

623 

34,821 
1,80() 

37,244 

25,162 

5,62(J 

533 

Total 8lII1ount used 31,318 
Note reserve 5,926 

Total 37,244 

1948 
Dec. 31 
MIll.mk 

2,295 

34,969 
1,800 

39,064 

27,369 

5,206 

526 

3-3,101 
5,963 

39,064 
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The right of note issue increased by 1,820 
million marks, or less than 5 per cent, 
whereas in 1947 owing to a substantial rise 
in bill holdings, this increase had been 4,548 
million, or 14 per cent, and in previous. 
years even higher. Here, too, stabilization 
is observed. It is especially noteworthy that 
this increase was chiefly due to the growth 
of the gold reserve alid the foreign currency 
reserve. 

The amount of note issue used which -
according to the regulations of the Bank of 
Finland - comprises all liabilities payable 
on demand, increased almost as much -as 
the right of issUe. In this way the unused 
right of issue, or note reserve, which. had 
grown considerably in 1947, increased but 
slightly, i. e. from 5,926 to 5,963 million 
marks. 

,PROFIT AND LOSS ACCOUNT. 

The following table shows the Bank's 
Profit and Loss Account for 1948 with 
comparative figures for 1946 and 1947. 

1946 1947 1948 
MIll. mk Mill. mk Mill. mk 

Credit 
Interest on home credits ·252 517 706 
Interest on current accounts 

abroad ................ 1 3 1 
Interest on bonds ........ 39 36 49 
Interest on shares ........ 6 11· 12 
Agio .................... 2 59 112 
Commission .............. 59 153 216 

Total 359 779 1,096 
Debit 

'Salaries ................. .55 84 115 
Pensions ................. 2 6 ·7 
CoSt of manufacturing bank 

notes . ................. 16 51 ti5 
Sundry expenses .......... 18 22 33 
Written off building costs 24 8 38 
Depreciation' of furniture .. 2 4 4 

Total 117 175 .2062 
Net profit 242 604 834 

To~al 359 779 1,()96 

As seen from the above, interest returns 
increased substantially. This was a natural 
consequence of the higher. rates, and 
increased . lending contributed to the same 
result. As in previous years part of the 
interest returns were transferred to the 
regulation accounts to strengthen the posi
tion of the Bank. The visible interest return 
thus increased from 517 to 706 million 
marks, or by 37 per cent. 
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The interest on bonds increased likewise Besides the regular expenditure, consi-
as a result of the growth of the bond. hold- derable sums were written off. As, accord
ings.· ing to the regulations, the value of the 

Agio profits from. trade in currency in- real property and furniture owned by the 
creased greatly owing to livelier banking Ban~ is not to be included in the reserve 
business, according to the balance sheet fund, new acquisitions were written off 
from 59 to 112 million marks. In reality in connection with the closing of the books. ' 
the agio profits were still larger, but ·part . The total amount written off - 38 million 
of them was transferred to the agio equali- marks -was partly derived from the 
zation account. Commission profits also buying of a house and· building site in 
advanced for the same reason, according to Helsinki, partly from certain alterations 
the books from 153 to 216 million marks. and repairs to old premises. In addition, 
Commissions arose especially from doou- the value of furniture purchased during 
mentary credits business and clearing busi- the year was written off. 
ness,but smaller items were also brought The net profits were larger than ever 
in through other activities of the B.ank.before but are expressed in more depre-

The books showed a total income of 1,096 ciated money than the corresponding figures 
million marks, the increase on the preced- for. previous years. . The booked net profit 
ing year's figure being 317 million marks, was 834 million marks as against 604 
orwell over 40 per cent. million in 1947 and only 242 milUon in 

Expenses also rose materially,. partly 1946. 
owing to extended business, partly to in- In accordance with the regulations of the 
creased prices and salaries which latter still Bank, half the annual profits, or 417 million 
affected all expenditure during the early marks, were transferred to the reserve fund 
part of the year. Salaries rose by 31 million which thus increased to 554 million marks, 
marks, or 37 per cent, note manufacturing and 400 million marks were reserved for the 
costs by 14 million Or 27 per cent, and State's needs and will be used for covering 
sundry expenses by 11 million or 50 per general State expenditure. The balance of 
cent. The regular e~penditure of the Bank 17 million marks will for the present remain 
was thus 220 million marks as against 163 on the undistributed profits account until 
million in 1947. The increase was 57 million· the Diet in due course passes a resOlution, 
marks, or 35 per cent, i. e. consid~rably . probably - as is customary - to the 
less than in the preceding year when the effect that they are to be transferred to the 
corresponding figures were 72 million marks reserve fund. . 
and 79 per cent. 
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INTRODUCTION •. " previous abundance - both in busin,ess 
The year 1948 d,if:fered d~cisively from '. and among the general public, and t4~ 

the preceding post':war years: it brought . consequences were widely felt. 

AGRICULTURE. 

Tqe substantial increase in . domestic 
i agricultural production in 1948, the first 
, since 1939, was of very great.. , importance 

for·. the improvemimt of the economic 
'. position j in the preceding years production 
. had remained unchanged or increased but 

a definite turn for the better in Finland's . 
economic position ·whereas earlier there had 
been only some slight signs and promises 
of improvement. ThUs 1948 was a turning
point in: the i'ost-war development 'of 
economic life in Finland .. The improvement 
did not affect real economy alone, but also 
- although toa less extent - finances. 
One example of it is the fact that the 
estimated real national income in 1948 
exceeded' slightly., the 1938 figure. 'Among 
wide s~ctiong of the population cOnsumption 
had not in every respect .reached the pre
war' level owing to the increase in popula
tion and also to the ne~ity of surrender
ing. part of the national product without 
compensation, i.e. as war reparafions. 

little. This good result was due . chiefly 
; to a more exteMive use of fertilizers and 
,to :favourable weather conditions in the 
i greater part of the country. The total 

harvest in 1948 is estimated at 3,267 million 
fodd~r units as against 2,331 million in 
1947 jan increllBe of 40 per cent. In 1938 
the harvest was 4,212 million fodder Uilits 
of which figure last year's harvest re
presented 78 per cent. The crop of bread 
grain was 680,100 toIlSt in 1948 '- con-

Productive activity expanded in 1948 in 
nearly all branches and in certain sections 
pre-war figures were reached and even sur
passed. Besides the brisk imports, the 
substantial increaBe in agricultural pro
duction was important in the improvement 
of supplies, which was noticeable chiefly 
in foodstuffs, but· also in textiles and foot
wear. Monetary ~nditions were brighter 
too. The money market, whieh had been 
very stringent for many years, was greatly 
eased, in the main owing to increased 
savings. As regards the inflationary trend, 
1948 meant a turn towards normal con
ditions and monetary stability; and this 
contributed to restore security and cone 
fidence. Towards the end of the year 
prices began to fall and there were some 
other signs of deflation ... Exports met 
with difficulties and in some other branches 
business was'· quieter j the result was 
unemployment which increllBed somewhat 
at the end of the year. Largely because 
of the same factors money became scarce 
at the close of 1948 - a change from the 

i ~iderably larger than that of the ·preced
mg year, 551,400 tons. For comparison, 
the yield of bread grain in 1938 was 
849,600 tons, or about 170,000 tons in ex
cess of the figure for 1948. This shows 
that the pre-war level is not yet reached, 
blit the 1948 figure nevertheless meant' a 
marked advance. Last year's oats yield 
amounted to 624,400 tons as against, 
431,200 tons in 1947, and the potato crop 
to 1,955,000 tons as against 1,113,700 tons 
in 1947. From the ~int of view of 
cattle-farmfug it was very important that 
the hay crop was much better than the 

. year, before - 2,425,000 tons as against 
1,720,100· tons. 

In spite of the marked reduction fu live
stock in the winter 1947/48 the output 
of dairy-farming increased materially 
during 1948, chiefly . as a result of the 
good fodder crop and the large imports 
and use of concentrated fodder. Final 
figures for last year's production are not 
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yet available but, according to preliminary 
estimates, that of milk and . butter in
creased very much as compared with 1947. 
T·his was especially noticeable at the end 
of the year when it began to approach pre
war Dtandards. In consequence the de
rationing of dairy-products is under dis
ClISSion. During 1948 these rations and 
oome others were increased, and some 
products were entirely derationed. There 
has been plenty of meat and meat products 
on the market since their derationing in 
Autumn 1947. The good harvest and the 
increa.'Je of other agricultural and cattle
farming products have been extremely im
portant for the general revival in Fin
land's economy, the improvement of 
supplies, and the restoration of normal 
conditions. ' 

In spite of the great increase in agri
cultural production foodstuffs were still 
imported on a fairly extensive scale during 
1948, as the domestic production was not 
fully fjufficient to meet the demand. Im
ports of, bread grain totalled 235,300' tons 
in 1948, or about 40',000 tons less than the 
preceding year. The deficit of bread grain 
thus shows a clear tendency to diminish. 
On the ot.her hand, imports .of sugar in
creased from 48,500 tons in 1947 to 92,400 
tons in 1948 and imports of butter cor
respondingly from 982 to 8,10'0 tons. Meat 
was also brought into the country in 
rather large quantities, totalling 6,255 tons, 
but this was done chiefly with a view 
to reducing the domestic price level. 

INDUSTRY. 

Although the recovery of industry was 
still hampered by niany factors, such as 
the very great rise in production costs, 
difficulties of finance, and s.ome uneasiness 
on the labour market, yet it expanded 
compared with the preceding years. Parti
cularly during the first half-year very 
brisk progress was noticed in nearly all 
branches of industry; but towards the 
autumn, and ropecially at the close of the 
year, there were signs of a check in. this 
and even a set-back, owing partly to 
external, and partly to internal factors. 
According to preliminary estimates, total 
industrial production rose slightly above 
the 1938 level, having been in 1947 about 
5 to 10 percent below it. However, great 

2& 

changes have taken place in the structure 
and working conditions oJ the industries. 

The yeaI: began under favourable condi
tions for the export indlWtries: demand 
was considerable and prices were high . 

. In the autumn there was a turn for the 
worse: prices dropped and demand de
clined. On this account the year's result 
for the w.oodworking industries was not 
so favourable as the beginning of the year 
seemed to promise. Yet the output of' 
their principal products was higher in 1948' 
than in 1947. On the basis of available 
estimatee, the ,production of sawn timber 
was 770,000' standards against 735,0'0'0' 
standards in 1947. In spite .of the marked. 
increase, the production of sawn timber is 

'at present still much below the pre-war 
level: in 1938 the output of sawn timber 
was 1,031,000 standards. Cellulose pro
duction rose from 954,40'0' tons in 1947 to' 
1,0'80',100 tons in 1948; the corresponding 
figure for 1938 was 1,470,0'00' tons. The 
output of sulphite was 619,10'0' tons and 
that of SUlphate 461,0'00 tons against 
542,800 and 411,600 tons respectively in 
1947. Paper production rose from 518,0'0'0" 
to 560',0'00 tons, that of plywood from 
193,00'0 to 212,.000 cubic metres,· and 
mechanical pulp from 495,300 to 595,20'0 
tons in 1948. 

Lumbering - of such importance to the 
woodworking industries - did not progress 
during the hwt felling season so favourably 
as in previous years when the required 
amounts were even exceeded. The target 
for the felling season 1947/48 was 45 mil
lion cubic metres; though considerably less 
than the previous one - 53 million cubic 
metres - this figure was not reached; 
only 34.5 million cubic metres was cut. 
There was a large deficit .of heavy timber 
and fuel wood, whereas practically the 
same amount of round timber was cut as 
during the previous felling season. This 
deficit did not cause any serious con
sequences because Dtocks of round timber 
were ample ,owing to' the large quantities 
felled earlier and the deficit of fuel wood 
was made up by large imports of coal and 
coke, totalling 2,415,000 tons in 1948 as 
against nearly one million tons less in 1947. 
For this reason the fuel situation was 
better than at any time ~\ince the beginning 
of the war. Last autumn's lumbering was 

4 
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affected by many adverse factors but yet 
about 14 million cubic metres had been 
felled by the end of the year, or somewhat 
more than during the corresponding period 
in 1947, when fellings totalled 13.0 million 
cubic metres. There was also a change 
for the beiter in the power situation owing 
partly to the much more abundant flow 
in the chief waterways, partly to the 
completion of new ,power plants. Though 
much easier, the rationing of electricity 
was, maintained until the end of the year. 
At. t.he turn of the year it was decided to 
abolish rationing as from February 1, 1949. 
~ 0 exact figures are available of the 

output of the home market industries. 
According to preliminary estimates, the. 
first half of 1948 exceeded the 1947 figure 
by about one third and the pre-war level 
by about 25 per cent. In the latter half 
of the year this production also decreased 
to some extent, remaining, however, higher 
than in 1938. The increase during 1948 
was greatest in the textile, leather and 
building material£. industries, but compared 
with the level of 1938 the· production of 
the met.aland engineering industries in
creased most. The production capacity of 
the latter has about doubled since pre-war 
years, largely thanks to extensions and re
equipment required by war reparations.· 

Last year Finland fulfilled the very I 
hea.vy obligations of the war reparations . 
satisfactorily. In this. respect hEll' position 
was considerably ~ased when the Soviet 
Union decided to reduce the balance of 
these payments by one half, so that from 
the amount due on July 1, 1948; - 147.0 
million dollars - was deducted 73,'0 million 
dollars, or 24.0 per cent of the amount 
originally stiplliated. 

BUILDING OPERATIONS. 

Although there was still a shortage of 
building materials, and flome other factors 
- such as difficulties of finance -
hampered building. activity, yet it was 
fa.irlv brisk in 1948. and much more active 
tha;!l in 1947; Cement production increased 
from 421,000 to 527,000 tons during the 
year, being higher in 1948 than in any 
other year since the war, and even any 
pre-war year. . 

Exact figures as to building in 1948 are 
not yet available. Permits were. granted 
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for 24.3 million cubic metres. Of this, 
dwelling-houses accounted for about 33 per 
cent, industrial buildings. for 10 per cent, 
and farm buildings. for 40 per cent. All 
this was not built during 1948 ; the 
buildings completed are estimated at about 
70 to 80 per cent of the permits granted. 
Most of the building was for rural districts, 
as shown also by the fact that of the 
permits granted for dwelling-houses 2.4 
million cubic metres were in towns and 
other centres of papulation but 6 million 
cubic metres in the countryside. The hous
ing situation still gave much cause for 
concern especially in the largest towns and 
other centres owing to the slowness of 
building, to a fairly noticeable movement 
of the population from country to towns, 
and to the natural increase of population. 
High costs were another obstacle to build
ing acitivity. The building costs index 
(1935 = 100) was 1210 points during the 
last quarter of the year as against 935 in 
1947 - an increase of 29 per cent in one 
year. 

It flhould be noted that buildings com
pleted under the Land Expropriation Act 
totalled over 22,000, excluding Northern 
Finland, while the buildings still un
finished at the end of the year numbered 
15,000. Reconstruction in Northern Fin
land was largely completed last year: 
about 2,000 houses were built in 1948 and 
about an equal number were in process 
of building at the turn of the year. 

THE LABOUR MARKET. 

As in previous years,' the labour market 
was characterized by full employment, 
even a shortage of manpower in many 
departments. During the year this. situation 
changed and some unemployment began to 
appear, partly owing to seasonal factors 
but intensified by the fall in exports 
and certain other difficulties. However, 
unemployment was not yet widespread. At 
the end of the year under review 12,500 
unemployed were registered and occupation 
was provided for about 7,500 of th!'.Se by 
the State. or local governments. . For 
comparison it may be mentioned that in 
the early. part of 1939 - by no means a 
period of serious depression in Finland -
the number of unemployed was 25,000, or 
twice the present figure. 
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In other respects the labour market was I 
more peaceful than in previous years. I 

O'pen disputes were fewer, and there was 
no such unrest and agitation as was quite 
common in '1947. The autumn showed' 
some fJigns of an acute crisis but in the 
end the conflicts remained local. The 
comparative calm of the labour market is 
largely due to the stabilization of prices 
and wages; ,political factors also contribut- ' 
ed. The efficiency 'of labour again ap
proal'hed pre-war standards. 

FOREIGN TRADE. 

The exchange of commodities with 
foreign countries was very active in 1948, 

,more so than in the preceding year. Ex
ports and especially imports increased and 
this was made possible by the recovery o~ 
domestic production and credits received 
from abroad, which were mainly used to 
fi~ance imports. 'According to preliminary 
figures the value of the total foreign trade 
in 1948, excluding reparations, was 121,692 
million marks" an increase of 31,525 mil
lion, or about 35 per cent, on the figure 
for 1947. A considerable part of this was 
accounted for by the rise in prices, but 
trade increased abo in volume, as shown 
by the fact that it was in 1948 about 93 
per cent of the 'Volume pre-war (1935=100) 
as against 78 per cent one year earlier and 
49 per cent in 1946. The volume index 
for imports was 121 and that for exports 
65 points; thus exports were still far short 
of pre-war standards. 

In spite of this favourable movement the 
balance of trade wa~ passive last year, as 
it has been every year since the beginning 
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of the war. Free exports were 55,253 mil
lion marks in value and imports 66,439 mil
Hon, the surplus of imports being 11,186 
million marks as against only 3,775 million' 
marks in 1947. If, on the other hand, the 
total exports, i. e. including war repara
tions, are compared with the imports, a 
favourable balance of 1,613 million marks 
if:) obtained. Reparations were delivered 
during 1948 to a value of 11,546 million 
marks as against 10,405 million in the 
previous year. 

THE MONEY MARKET. 

The money market at last showed a more 
cheerful aspect after many years of string-

,ency. In the early part of the year it was 
still strained owing to the same factors as 
before, viz. a .steady demand for credit on 
the one hand, and a slow accumulation of 
capital in credit institutiooo on the other. 

, The easing since Spring has been princi
pally due to increased saving. The raising 
of the interest rate by 2 per cent agreed 
on in the beginning of February, the con
siderable tax relief granted to depositors, 
and the lessening ,'of the fear of inflation 
amongst the general public were wme of 
the factors which created favourable con
ditions for the revival of saving. This 
increase of the interest rates also exerted 
a restricting influence on the demand for 
credit and investments as a whole, although 
no definite change in this respect was t:een 
last year as the latent demand for credit 
was so great. The changes in deposits last 
year appear from the following table show
ing the deposits of the public in the prin
cipal financial institutions. 

DEPOSIT'S BY THE PUB'LIC. 
Fluctuations 

"/ .. 1948 1948 1947 1046 ' 
Mill. mk Mill.mk % Mill. mk % Mill. mk % 

Conmlercial Banks ... 44,045 + 6,310 + 16.7 '+ 6,477 + 20.7 + S,135 + 11.1 
Savings Banks •••••• 29,340 + 4,416 ,+ '17.7 + 4,159 + 20.0 + 1,951 + 10.4 
Post-Office Savings 

Bank ............ 9,560 + 1,166 + 13.9 + 1,181 + 16.4 + 1,796 + 33.2 
Co-operative Credit 

Societies .......... 
Central Bank for the 

13,992 + 2,619 + 23.0 + 2,969 + 85.4 + 1,465 + 21.2 

Co-.operative Credit 
Societies .......... 214 22 - '9.3 + 130 +122.6 + 27 + 34.2 

Consumers' Co-opera-
tive Societies 3,665 + 909 + 33.0 + 493 + 21.8 + 226 + 11.0 

Total 100;816 + 15,398 + 18.0 + 10,409 + 22.0 + 8,600 + 14.0 
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The table shows that the absolute increase 
in deposits was about equal in 1948 and 
1947, but the relative increase was much 
less in 1948. This. result was due to the 
slow saving during the early part of the 
year, for - as stated already - the actual 
change did not occur until the sumn1er. 
After that saving advanced consdderably 
compared with the year 1947, though not 
enough to improve the whole year's re6lUlt. 
However, in spite of increased deposits the 
real value of the saved capital is still 
much less than the capital available in 
1938. 

The demand for credit was so great 
during .the year that - in spite of the 
fairly favourable movement of deposits -
the credit institutions had to have recourse 
to special measures, as in 'previous years. 
The bond~holdings were reduced and the I 
cash funds; which were large in the begin
ning of the year owing to incidental factors, 
were also used to meet the need for credit. 
In addition the commercialbanb had to 
get help from the Bank of Finland by 
rediscounting bills' there. Great changes 

. took place during ·the year in the amount 
of bills rediscounted. In the beginning of 
1948 they totalled 3,496 million marks, 
rising in June to 4,944 million-the'y.ear's 
peak; then they began to decline and fell 
in ,the autumn to 78 million, but· then rose 
again and at the end of 1948 amounted 
to 1,697 million marks; or 1,799 million 
less than a year earlier. 

PRICES. 

The year 1948 was particularly note
worthy in one respect: the inflation 
which had been increasing for many 
yeal'iSl came to a standstill. In the early 
part of the year prices were still rising, 
although much more slowly than in 1947, 
the year of a steep rise. The rise continued 
to the end of the summer when there was 
a check, and then a slight fall began to be 
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observed in the price indices. This change 
from an upward to a downward trend was 
theresult of many factors. Firot,the Gov
ernment had tried by certain meaBures, 
for instance by importing cheap consumer 
goods, to force down the price level, and 
with success. The increased supplies of 
commodities contributed to the same end -
in some branches. there was even an excess 
-'- aB did the scarcity of money among the 
general public, and the stabilization of 

. wages. The weakening of the fear of infla- . 
tion and the strengthening of confidence 
in· the mark also furthered the stabilization 
of the price level. Although the danger of 
continued inflation was essentially reduced 
during 1948, it is still too early to say that 
tp.is danger is completely eliminated. Yet 
the year 1948 gave good hopes that infla- . 
tion may be finally, overcome. 

The favourable movement on the prices 
front WaB reflected also iri the price indices. 
The cost of living' index (August 1938-
July 1939 = 1(0) rose gradually from 720 
points in December 1947 to 816 points in 

, August 1948,. but then fell month by month, 
reaching 798 in December. The rise during 
the year WaB thus 78 points; or 10.8 per. 
cent,compared with 252 points and 53.8 
per c~mt in 1947. A similar trend WR& 
observed in wholesale prices: the wholesale 
price index (1935 = 100) increased between 
December 1947 and December 1948 from 
1010 to 1104 points, or by 94 points and 

. 9.3 per cent,. as against 285 points and 39.3 
per cent in 1947. 

The checking of soaring prices and the 
change from a. rising to a falling tendency 
was not only important financially, it was 
.of prime Dignificance for Finland' national 
economy as a whole which is now again on 
a much firmer basis. In this way the 
prospects were much brighter as the year 
1949' started than at any time since the 
beginning of the Second World War. 
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Budget for 1949. The l:udget for 1949 
which was passed on January 14, 1949,. 
does not asa whole differ very much from 
the Government's proposals referred to in 
this Bulletin, Nos. 9-10, 1948, though the 
Diet made some important changes, for 
instance, by revoking the 337 million 
marks' grant for establishing a nitrogen 

. factory. The Diet increased both revenue. 
and expenditure by' about 1,700 million 
mal'ks and thus the final sums of the
Budget for the first time exceeded the 
109,000 'million limit. . 

A general idea of the Budget as com
pared with that for 1948 is given by the 
following figures. 

Revenue :Mi~r~k 
Current • . . . . . . . . . . . . . . . 93,517 
Capital ................. 6,739 

Total 100,256 

ElI.:penditure 
CurrenJt . . . . .. . . . . . . . . . . . 69,828 
Capital ................. 30,415 

Total 100,243 

1948 
:Mill. mk 
67,827 
4,667 

72,494 

52,892 
19,553 

72,445 

The high figure for the total revenue 
and expenditure in 1949 does not in itself 
imply that State finance is expected to 
expand greatly during the current year 
compared with 1948. As already stated in 
the article "Public Finances in .1947" 
(Bulletin Nos. 11-12, 1948), preliminary 
figures indicate that State revenue and 
expenditure in 1948 were much higher than 
estimated in the Budget and about as high 
as' they are expected .to be in 1949. 

• 
General economic programme committee. 

On February 4,' 1949, the Government 
decided to appoint a cQmmittee to draw 
up a general economic .programme with a 
yiew to coping with many current econQmic 
problems. With this aim the most import-

ant are the measures to mainta.in the prof
itableness of agriculture, the rent question, 
the position of. industry, and the wages 
problem. This State committee represents
different spheres and is headed by the' 
Governor of the Bank of Finland, Mr. Sa
karl Tuomioja, the deputy chairman being 
Mr. Klaus Waris, Head' of the Division 
for National Economy of the Ministry of 
Financ~. The Secretary to the Committee is 
Mr. Reino Rossi from the Bank of Finland 
Institute for Economic Research. 

The rates of interest. At the suggestion 
of the Board of Management of the Bank 
of Finland the Bank Supervisors of the 
Diet on January 27, 1949, decided to reduce 
the Bank'e discount rates by one half ·of 
one per cent as from February 1. Thus 
t.he present rates are as follows: 

% 
For purely commercial bills at not 

more than three months' date • . . . . ·6 %, 
For other bilils, .a.ecording Ito the class 

and maturity date................ 71A,-7 %, 
For loans 0;0. security and advances on 

curr.ent ·accounts, according to the 
nature and security of the credit.. ·6 %,-7 %, 

At the same time the Bank Supervisors 
approved the proposal made by the Board 
of Management to the effect that, if credit 
institutio:QB wish to rediscount bills on 
which 81h per cent or less interest has 
been paid, the Bank of Finland will redis
count them at one-haIr :per cent less, but 
not at less than the Bank's discount rate 
for its customers. - The Board of Man- . 
agement has also decided, as from April 1, 
1949, not to rediscount any bills on which 
the commercial bank' in· question has re
ceived more than 8 % per cent. - These 
measures aim at ma-king the commercial 
banks more willing to reduce the difference 
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between. deposit and credit rates which 
has grown so markedly in recent years, by 
lowering the credit rate slightly and keep
ing the deposit rate mainly at its present 
level. 

Trade· agreements.- In the trade nego- I 

tiations between Finland and the United 
Kingdom agreement was reached on Jan
uary 26, 1949, providing for the amount 
of goods to be exchanged during the cur
rent year, whereas price negotiations are 
still unsettled. The foOllowing quotas were 
agreed for the most important Finnish 
export articles: sawn timber 190,000 stand
ards, pit props 280,000 to 400,000 cub. m., 
cellulese 325,000 to 400,()(JO tons, plywood 
115,000 cub. m. and newsprint 24,000 tons. 
In return the United KingdoOm undertakes 
toO deliver considerable quantities of coal, 
coke, iron, steel, petrol and other liquid 
fuel, wool and textile goods, as well as 
chemicals and many manufactures of the 
engineering industry. - The. development 
of trade between Finland and the United 
Kingdom in 1948 was very gratifying: it 
showed a considerable increase compared 
with the preceding year. The negotiations 
ll9W carried on give good hopes. that Fin
nish-British trade will further expand in 
1949. I 

A trade agreement was signed on Feb-I 
ruary 3 with the Triple Zone of Western 
Germany by which goods- to a total value I 
of nearly 3,000 million marks will be 
exchanged during 1949. - Finland will 
deliver chiefly mechanical pulp, timber,. 
newsprint and certa~n chemicals, and the 
'Western Zone will deliver iron and steel, 
machinery, chemicals, t.extile goods and 
electrical materials . 

... 

Increase in the share ca.pita.l of a oom-I 
mercial Bank. At the suggestion of the I 
administrative board of the Oy POhjOis-j 
maiden Yhdyspankki - Ab Nordiska 
Foreningsbanken, the shareholders' meet
ing decided to increase the share capi
tal oOf the bank from 626;200,000 -to 
1,000,000,000 marks. The -new shares 
offered at a nominal value of 100 marks 
total 3,;38,000. Of this number 3,131,000 I 

are offered to shareholders and 607,000 to I 
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deposiitors. The price of the new shares is 
140 marks. 

The National Pensions. According to 
statistics compiled by the National Pensions 
Ins.titution, there are at present about 2.2 
million wage-earners under obligation to 
contribute to its funds. In 1948 these pay
ments, together with the employers' contri
butions, -amounted to over 3,000 million 
marks. The total of annual pensions paid 
by the Institution in 1948 was over 300 
million marks. Until last year pensions 
were paid only to persons unable to work, 
but in 1949, under the National- Pensions 
Act, persons who complete 65 years of life 
will, as the first age clais, benefit from 
old age pensions. The number of people 
entitled . to a pension, which was about' 
25,000 in 1948, will consequently rise in 
1949 to over 55,000 and it is calculated 
that the total amount of pensions paid in 
1949 will be about 500 million marks· and 
in 1950 about 1,000 million. 

Motor vehicles in use. At the close of 
1948 the total number of motor vehicles in 
use was 49,135 of which 18,640 were ears, 
24,400 lorriro and 2,455 buses. Thus. in 
number, motor vehicles have almost reached 
the pre-war level - they totalled 51,771 
in 1939 - but their transport capacity is 
still considerably below pre-war standards 
owing to lack of repairs and renewals. 
On the other hand, it should be noticed 
that there are more 'utility vehicles among 
the pl'€Bent stoek: the number of cars has 
decreaood by nearly 10;000 but that of 
lorries increased by about 7,000 since 1939. 

Gypsum Board Factory. The latest 
addition to Yhtyneet Paperitehtaat Oy 
(The United Paper Mills) is the Myllykoski 
Gypsum Board Factory, of which the con
struction was begun in 1946 and which 
started productioOn at the beginning of 1949. 

The machinery has been supplied by an 
American firm - United States Wallboard 
Machinery Ltd - and its annual capacity 
is about 3 million sq. m., or about 20,000 
tOM, of fire-resisting gypsum board. The 
factory is the· only one in the Nordic 
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countries in which the manufacture of 
gypsum board is entirely mechanized and 
it also has the monopoly of ~uch production 
in the whole of Scandinavia. 

... 

The publications of the Bank of Finland. 
In the Series B of "Suomen Pankin talous
tieteellisen tutkimuslaitoksen julkaisuja -
Publikationer utgivna av Finllinds Banks 
institut for ekonomisk forskning" (Publi
catiollSi issued by the Institute for Economic 
Research of the Bank of Finland) the fol
lowing new publications have been issued: 

8. T. Junnila, Inflaati.o. EDBimmiiinen 
osa. Inflaati.oiden esiintyminen ja 
niiden rahanarvoteoreettinen selitys. 
SUOInen inflaatio vuosina 1939-1946. 
(Inflation. Part one. Inflation, its 
History, and h.oW it is explained by 
t.he Theory of the Value .of Money. 
The Inflation in Finland 1939-1946.) 
304 p. 
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9. Mikko Tamminen, Valuuttakurssit ja 
valuuttapolitiikka. I osa (Foreign 
Exchange Rates and Currency Policy.· 
Vol. I) 218 p. Table of contents in 
English . 

• 

Labour Market Statistics. The statistical 
section of this Bulletin again includes 
tables: illustrating labour market conditi.ons 
(Tables 38-40), last published in 1939. 
On the left side .of Table 39 are figures-. 
showing the number of applications for 
work to the Municipal Labour Exchanges 
during the last week of each month, the 
applicants being - besides the unempl.oyed 
- people who -wished to change their jobs. 
On the right side are _ figures from the 
Municipal Labour Chiefs of the unemployed 
who, after a prescrib\ld ileriod of waiting, 
have been accepted and entered in the 
unemployment records. 

BANK OF FINLAND 
(Cable address Suomenpankki) 

. BOARD OF MANAGEMENT: 

Tuomioja, Sakari, Govern.or 
Kivialho, K. 
Raittinen, ·Paavo 
Keklk.onen, Urho 
Sundman, C. G., ad. into 

HEADS OF DEP~RTMENTS: 

Suviranta, Br., Economic Adviser 
Leinonen, Esko K., Secretariat 
Tudeer, A. E., Institute for Economic 

Kajantie, A., Control 
Tauriala, T., Foreign currency 
Wahlman, Rob., Cash 

Research 
Engberg, G., Personnel 
Westling, Gunnar, Office 
Blomquist,' P., Accounts 

Jens, J., F.oreign correspondence 
Helander, J., Foreign currency control 
Osterlund, P.-E., Documentary credits 



22 

THE BANK OF FINLAND 
MONTHLY' BULLETIN 

is sent free of charge to anyone wishing to 
receive it. Finnish boolksellers are, however, 
allowed to sell it at a price of 20 mallks 
per copy. Should extracts from the Bulletin 
be printed, the source should be stated. 
Correspondence with regard to the Bulletin 
should be addressed -to the Bank of Fin
land Institute for Economic Research. 

Helsirrki (Helsingfors), Finland. 

Helsinki 1949. Valtioneuvoston kirjapaino 

Nos. 1-2,1949 


