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3  Three-pillar pension system
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3.1  Advantages of three-pillar systems
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4 Reforms to date
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- Robustness in the face of demographic change
- Closer links between contributions and benefits

reduce labor market distortions
- Higher saving rates and capital accumulation
- Acceleration of financial market development
- Greater transparency and reduced political risks

����
- Dealing with transition costs
- High investment risks for pensioners
- High administrative costs and preconditions to

success
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4.1 First-pillar reforms
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