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ECONOMIC DEVELOPMENTS IN 1975 

The international cyclical recession started to affect the Finnish economy in the second half of 1974 
through a marked decline in export demand. The volume of commodity exports in 1975 was one sixth below 
that of the previous year, although still strong domestic demand maintained total production at the 1974 
level. In the course of the year, reductions in output became necessary in several sectors, involving a 
deterioration in employment, although the average unemployment rate was still low by international 
standards. Despite a slackening in the pace of import price rises, inflation accelerated rapidly because of 
increasing domestic production costs. The imbalance in foreign trade widened substantially, and the 
current account deficit amounted to 7900 million marks. 

AGGREGATE DEMAND AND SUPPLY 

Exports 

Total production started to grow in 1975 in the 
major Western industrialized countries, partly 
because of the implementation of expansionary 
fiscal and monetary policies. Although the inter
national downswing had been exceptionally deep 
and long-lasting, the rate of inflation remained 
rapid in most countries. Attempts were made to 
revive economic activity by gradually relaxing 
monetary policy. 

As a result of the downswing and a related reduc
tion in stocks held in customer countries, Finnish 
commodity exports declined by 17 per cent. The 
volume of timber industry exports fell by one 
quarter from the already low level of the previous 
year, and the prices of these products fell at the 
same time. The volume of exports of paper 
industry products declined by almost 30 per cent, 
with prices remaining at the level of the beginning 
of the year. Exports of forest industry products 
seemed to have reached their trough level by the 
end of 1975. Owing to deliveries to the Soviet 
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Union, the volume of metal industry exports 
remained at the level of the previous year, while 
the value of exports rose by 20 per cent. There was 
a marked decline in the volumes of exports of 
other industrial products, with the exception of 
textiles. Although export prices were on average 
18 per cent higher than in 1974, the value of 
commodity export fell by two per cent. Moreover, 
the growth of foreign exchange receipts from ser
vices came to a halt, as freight receipts declined 
and travel receipts remained the same as in the 
previous year (Chart 1). 

Domestic demand 

In 1975 industrial investment by the private sector 
remained fairly vigorous, relative to the cyclical 
stage. Total industrial investment increased by 
eight per cent in volume terms. The largest in
creases were recorded for investments made by 
the metal, forest and energy supply industries. 
Since the investment tax had been completely re-

I 

moved from business building by the end of 
1974, investment by the service sector (excluding 
housing) increased by almost 14 per cent in 1975. 



Chart 1. 

CONTRIBUTION TO THE GROWTH OF DOMESTIC PRODUCT 

% Changes in the items of the accounts of supply and demand, at constant prices as a percentage of 
previous year's gross domestic product 
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The volume of total investment in new industrial 
buildings grew by 18 per cent. The growth of 
investment in machinery and equipment remained 
strong, at more than nine per cent. On the other 
hand, residential construction began to decline 
markedly towards the end of 1975 but, owing to 
the great number of buildings started in the pre
vious year, completions still totalled 69000. The 
volume of total private fixed investment increased 
by five per cent (Chart 1). 

The real disposable income of the household 
sector increased by only one per cent during 1975. 
However, the household sector's propensity to 
consume rose substantially, and so the volume of 
private consumption grew by four per cent, 
Slightly more than in 1974 (Chart 1). Purchases of 
consumer durables increased the most. The intro
duction of a temporary surtax on cars in October 
reduced car sales during the closing months of the 
year, but the increase in sales in the year as a 
whole was still almost 20 per cent. As a result of 
price rises, the consumption of alcoholic bev
erages and tobacco declined markedly. 

Th~ volume of public consumption grew by more 
than six per cent, clearly more than in the previous 
year. Part of this growth was due to the transfer of 
some institutions of higher education to the Cen
tral Government and that of many private 
secondary schools to the local authorities in 
connection with the implementation of the 
comprehensive school system. As the employ
ment situation deteriorated towards the end of the 
year, state employment appropriations were 
increased. The volume of general government 
investment grew by five per cent (Chart 1). 

Production 
The decline in the output of export industries and 
its repercussions in other sectors caused a 
decrease in total production during the second 
half of 1975. Although the volume of production in 
the first half of the year was slightly larger than 
that in the same period of 1974, there was no 
increase for the year as a whole, and the rate of 
capacity utilization was very low (Chart 1). In many 
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industrial sectors, particularly in the forest 
industry, production was maintained only by 
accumulating stocks of finished goods. The metal 
industry formed an exception to the general 
pattern: owing to an ample stock of orders, the 
output volume of the metal industry grew by four 
per cent. The output of the service sector, exclud
ing transport and communications, continued to 
grow, although in the course of the year signs 
appeared of a deterioration, particularly in trade, 
and in catering and accommodation services. 

Imports 

The volume of commodity imports continued to 
grow during the first half of 1975, with imports of 
investment and consumer goods increasing partic
ularly. In order to curb imports, a six-month 
Import Deposit Scheme was introduced in March 
1975; during the first year of its validity, the scheme 
covered about 50 per cent of imported goods, and 
the deposits amounted on average to 20 per cent 
of the c.i.f. price. During the second half of the 
year imports began to decline as a result of 
weakening economic activity. The volume of 
imports of goods and services grew by 0.2 per cent 
for the year as a whole (Chart 1 ), and import prices 
rose by almost ten per cent. The volume of imports 
of raw materials declined by five per cent, slightly 
more than the decline in industrial production. In 
the commodity group 'investment goods', imports 
of transport equipment increased particularly. The 
value of imports of consumer goods rose by about 
20 per cent, with passenger cars accounting for 
the largest growth. Expenditure arising from 
imports of services increased sharply, while travel 
expenditure grew by one third. 

ECONOMIC EQUILIBRIUM 

Employment 
The weakening in export demand was reflected in 
employment fairly slowly, and the average rate of 
unemployment was 2.2 per cent. However, 
unemployment began to increase markedly 
towards the end of the year when the effects of the 
export downswing had spread into other sectors 
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as well, and when construction and forestry pro
duction were also declining. Regional differences 
in employment started to increase again, for in 
southern Finland the weakening in the employ
ment situation appeared first simply as a gradual 
fall in the excess demand for labour. At the end of 
the year, employment deteriorated also in a num
ber of industrialized areas in the south because of 
stoppages and lay-offs in the industrial sector 
(Chart 2). Net emigration again appeared from 
Finland to other Nordic countries, although until 
1975 the flow of returnee immigrants had, for a 
number of years, exceeded the number of emi
grants. Net emigration to Nordic countries totalled 
4400 persons. 

Prices, wages and income 
In 1975 the rate of inflation in Finland was more 
rapid than that in most of her competitor countries. 
Rising labour costs had a direct effect on produc
tion costs, and the fall in the rate of capacity 
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utilization also contributed to the rise in unit 
costs. Consumer prices rose by 18 per cent on 
average, one percentage point more than in the 
previous year (Chart 3). The increase in wholesale 
prices and building costs decelerated markedly, 
and the price component of the increase in GDP at 
market prices was 17 per cent, two percentage 
points less than in 1974. 

Wages and salaries rose substantially as a result 
of revisions made in the 22-month incomes policy 
agreement concluded in the spring of 1974. The 
increases in negotiated wages and salaries meant 
a 13 per cent rise in the average level of earnings. 
During the first six months of the year wage drift 
was strong, so wage earnings rose altogether by 
22 per cent, excluding holiday pay, and by 23 per 
cent including it (Chart 3). This implied an accele
ration in the rate of increase of real earnings. 

There was also a substantial real increase in 
pension income, and transfer payments to the 
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household sector increased rapidly. The impact of 
a progressive tax system was mitigated by 
revisions made in tax scales. However, as the rise 
in forest and other capital income was small, the 
real disposable income of the household sector 
increased by no more than one per cent. 

Current account and external liquidity 
Finland's terms of trade improved by about eight 
per cent in 1975 with export prices being on 
average 18 per cent and import prices 9 per cent 
higher than in 1974. However, the favourable 
development of the terms of trade was of minor 
practical importance since the volume of exports 
declined substantially. 

The surplus on the services account decreased 
from 1400 million marks in 1974 to about 1300 
million marks. As interest expenses on foreign 
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loans rose heavily because of an increase in bor
rowing, the deficit on the net investment income 
and transfer payments account grew by almost 
one third to 1 500 million marks. The current 
account deficit thus exceeded the visible trade 
account and amounted to 7900 million marks, 
about eight per cent of gross domestic product. 

5100 million marks of the current account deficit 
was offset by the net inflow of long-term capital 
and more than 2000 million marks by that of short
term capital. The growth in the net short-term 
foreign debt was caused by three factors: a decline 
in export receipts; the lengthening, due to the 
introduction of an import deposit scheme in 
Finland, of payment periods for import credits 
received; and a decline in advance receipts from 
exports to the Soviet Union. The overall balance 
showed a deficit of more than 700 million marks 
(Chart 4). 



Chart 4. 

BALANCE OF PAYMENTS 

% Percentage shares of main balance of payments items in current account expenditure % 
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The foreign exchange liabilities of the commercial 
banks grew by 1700 million marks. On the other 
hand, foreign receivables of the Central Govern
ment, Postipankki and other financial institutions 
increased by almost 500 million marks. The con
vertible foreign exchange reserves of the Bank of 
Finland declined by 300 million marks, but Fin
land's accounts position in tied currencies improv
ed by more than 700 million marks. At the end of 
the year, the liquidity position of the Bank of Fin
land was still supported by the stand-by credit 
agreements which had been concluded both with 
private banking consortia and with the Internatio
nal Monetary Fund. 

Finland's net foreign debt at the end of 1975 

Chart 5. 
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need for external financing of the corporate sector 
was increased by a weakening in the corporations' 
internal finanCing ability and by the collection of 
import deposits which caused a strain on their 
liquidity positions. As a result of the fall in the 
propensity to save and the steadily vigorous rate 
of housing investment, the financial surplus of the 
household sector remained smaller than in the 
previous year. 

The financial position of the Central Government 
was weakened considerably by an acceleration in 
state expenditure and a deceleration in revenue 
growth. Hence the financial surplus of the public 
sector as a whole declined by much more than in 
the previous year (Chart 6). 

Foreign financing 
Foreign capital financed almost 20 per cent of 

Chart 6. 

total investment, a proportion double that of the 
previous year. Since interest rates had fallen in the 
international capital market and access to long
term foreign credit had improved, the Bank of Fin
land granted corporations, during the first half of 
the year, a fairly large number of permits to import 
long-term foreign capital. As the current account 
deficit started to grow faster than had been ex
pected, measures were taken towards the end of 
.the year to limit the inflow of foreign capital. Two 
thirds of the current account deficit was covered 
by the net inflow of long-term foreign capital 
(Chart 4). 

Financial institutions 

In spite of the large current account deficit, the 
Bank of Finland's foreign exchange reserves in
creased by 444 million marks, totalling 1 778 
million marks at the end of the year. This did not, 
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however, imply any easing of the domestic finan
cial market, since the Bank of Finland's other 
foreign receivables declined at the same time, and 
the growth in the Bank's foreign exchange 
reserves was, to a great extent, due to a drawing 
made under the I.M.F. Oil Facility. The stringency 
of the financial market was caused mainly by the 
collection of import deposits and capital import 
deposits. The import deposit scheme was intro
quced in March, and at the end of the year 
deposits totalled 1 135 million marks. Capital 
import deposits increased by 352 million marks. 
On the other hand the pressures on the financial 
market were reduced because Bank of Finland 
deposit certificates declined by 790 million marks 
and the Central Government released 389 million 
marks from its counter-cyclical reserves. In 
addition, the Bank of Finland increased its direct 
advances to the public by 410 million marks. 

The commercial banks' central bank financing (in
cluding the sale of bonds with a repurchase obli-

Chart 7. 

gation and the Bank of Finland's net deposits on 
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by almost 20 per cent in 1975, about four per
centage points less than in the previous year 
(Chart 7). The growth in actual lending (advances, 
bills, overdrafts) was 15 per cent, almost five 
percentage pOints smaller than the growth in total 
lending. On the other hand, bonds in circulation 
increased by 25 per cent, and the amount of out
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foreign currency doubled. Lending by the banks 
was centred mainly on the financing of industrial 
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fixed investment, stock accumulation and export 
credits. Housing loans granted by the banks 
increased much more slowly than total lending. 
Examined by different banking categories, the 
growth in lending was again the largest in the 
Postipankki, more than 22 per cent, although the 
rate of growth of its advances to the public decele
rated markedly because of the tightened cash 
position of the Central Government. Commercial 
and co-operative bank lending increased by 20 per 
cent and that of the savings banks by less than 18 
per cent. 

Deposits by the public with the deposit banks 
increased by about 19 per cent, two percentage 
points more than in the previous year (Chart 7). 
Despite the tight financial situation, the relative 
growth of demand deposits, nearly 32 per cent, 
was almost double that of time deposits, just over 
16 per cent. The growth of time deposits decele
rated markedly towards the end of the year, due 

. mainly to a decline in income formation, partic
ularly in forestry. However, for the year as a 
whole, the household sector propensity to deposit 
was high, as it has been in recent years. The 
increase in deposits was the largest in the Posti
pankki, almost 29 percent, while it varied between 
less than 16 per cent and more than 20 per cent in 
the other banking categories. Bank lending to the 
public increased by 7 557 million marks and 
deposits by the public by 6303 million marks, so 
that the excess of lending over deposits grew by 
1 254 million marks (Chart 8). 

Commercial bank advances to the public increased 
by 3739 million marks, of which actual lending 
accounted for 1 605 million marks, bonds for 403 
million marks and domestic advances denomi
nated in foreign currency for 1 731 million marks. 
As the commercial banks' total deposits increased 
by 2113 million marks at the same time, the 
excess of their lending over deposits grew by 
1 625 million marks. In addition, the commercial 
banks' investment in shares and real estate 
increased by 310 million marks. In order to meet 
their financial requirements, the commercial 
banks had to increase their net debt to the Bank of 
Finland by 621 million marks and their net foreign 

liabilities by 1 716 million marks, involving a 
doubling in their foreign debt outstanding. The net 
liabilities of the commercial banks to other 
domestic financial institutions declined by 398 
million marks. 

At the beginning of 1975, two new types of time 
deposit account were introduced, a 36-month 
savings premium deposit account and a 36-month 
tax concession deposit account. 

The banks paid the following rates of interest on 
different types of accounts during 1975: 

36-month time deposits1 

24-month time deposits 
12-month time deposits 
6-month time deposits 

Deposits with 4-5 months' notice 
Deposits with 2-3 months' notice 
Deposits with one month's notice 
Ordinary deposit accounts, savings accounts and 

deposit accounts with cheque facility' 
Domestic deposit accounts denominated in 

foreign currency 
Cheque accounts and postal giro accounts' 
Domestic cheque accounts denominated in foreign 

currency 

percent 
8 1/4 
7 3/4 
6 3/4 
6 1/4 
4 3/4 
3 3/4 
2 3/4 

5 3/4 

3 
1 1/2 

o 

Credit expansion by other financial institutions 
accelerated in 1975. According to preliminary 
data, lending by the insurance companies 
increased by about 20 per cent and that by the 
mortgage credit institutions by about 25 per cent. 
Lending by the mortgage credit institutions was 
particularly stimulated by the heavy inflow of 

. foreign finance. On the other hand, the growth of 
lending by the development credit institutions 
slowed down slightly. Lending by the hire-pur
chase, factoring and leasing institutions accele
rated during the first half of the year, decelerating 
markedly, however, towards the end of the year, 
when the commercial banks reduced their 
financing of the hire-purchase credit companies. 

1. Total returns on these accounts consist of interest earnings 
of 8 1/4 per cent plus, in the case of savings premium deposit 
accounts, an interest premium of 3/4 per cent, and in the case 
of tax concession deposit accounts, a tax concession benefit 
of 1 .33 per cent. 

2. Interests paid on deposit accounts with cheque facility, on 
cheque accounts and on postal giro accounts are calculated 
on the basis of the lowest balances during the month. 
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.Cb.art .. 8 ...... . 
THE FINANCING OF THE EXCESS OF BANK ADVANCES OVER DEPOSITS 

Mill. mk r-----------------------,--------,r------, 
Stocks at the end of each quarter 

8000 Excess of bank advances over bank deposits 
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Central Government 
The financial position of the Central Government 
deteriorated substantially during 1975. The growth 
of tax revenue was curtailed by an overall 
weakening in economic activity and by reductions 
in income tax rates. On the other hand, the growth 
in state expenditure was boosted by once-and-for
all changes in transfer expenditure, including the 
payment of compensation for harvest losses in 
1974 and the speeding-up of payments of state 
grants to local authorities. Drawings of state 
housing loans increased by almost 50 per cent to 
1 536 million marks. The Investment Fund of 
Finland started its operations in 1975, although 

Chart 9 . 

. STATE FINANCES 

the use of loans granted by the Fund did not 
become significant. 

Total state expenditure (excluding debt redemp
tion) was 2270 million marks greater than total 
state revenue (excluding borrowing), whereas 
revenue had clearly exceeded expenditure in the 
previous year. 

In order to meet its financial requirements, the 
Central Government drew long-term loans of 988 
million marks (including foreign borrowing by the 
Investment Fund of Finland), while debt redemp
tion amounted to 496 million marks. It was the 

Mill. mk..-----------------------------------, Mill. mk 
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first time since 1970 that the state's net debt had 
increased. The cash deficit amounted to 1780 
million marks; to finance the deficit, the Central 
Government reduced its short-term financial 
claims on the Bank of Finland and the Postipankki 
and drew a short-term loan from the Postipankki, 
which it repaid, however, at the beginning of 1976. 

Stock market 
In the year under review, domestic bond issues 
totalled 1 515 million marks, of which bonds 
intended for public subscription accounted for 700 
million marks and investment agreed upon with 
financial institutions for the remainder. Although 
sales of government bonds doubled on the 
previous year, total sales of bonds amounted to no 
more than 1 266 million marks. The issues of 
government bonds intended for public subscrip
tion totalled 501 million marks and their sales 394 
million marks. 
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The tightened financial situation and poor eco
nomic prospects both reduced the demand for 
securities and increased the supply of them. The 
imbalance in the stock market was also reflected 
in the development of share prices. On average, 
the prices of securities quoted on the Stock Ex
change fell by about 12 per cent from the previous 
year, although the fall from December 1974 to 
December 1975 was only three per cent. The fall in 
share prices was also reflected in the total turn-

. over of the Helsinki Stock Exchange, which 
remained the same as in the previous year, 288 
million marks. On the other hand, the develop
ment of share prices was helped by the fact that 
bond issues were 60 mi 11 ions marks smaller than 
in the previous year. New issues by companies 
listed on the Stock Exchange totalled 365 million 
marks in 1975. 



CENTRAL BANK POLICY 

The expansion of productive capacity required for the restoration of long-term balance-of-payments equi
librium and the need to curb overall domestic demand and to hold back the rate of price increase were the 
main considerations underlying central bank policy during the first half of the year. A sharp deterioration in 
the balance of payments during the first few months of the year led to further tightening of central bank 
policy which became still more necessary when the Government started to run down large amounts of the 
reserves it had deposited in the Bank of Finland during previous years. In order to mitigate the adverse 
effects of the overall stringency on short-term growth and employment prospects, more emphasis was 
placed on selective central bank policy measures. 

MONETARY POLICY 

General outlines 
In January, in order to complete and particularize 
the credit policy guidelines given in the autumn of 
1974, the Bank of Finland issued to the financial 
institutions a circular concerning the granting of 
personal loans. In it the Bank stated that, to 
reduce the severe imbalances in the economy, it 
would be necessary to promote saving and to 
channel all disposable savings to industrial invest
ment, housing, and other closely related invest
ment projects. The circular also gave fairly 
detailed guidelines on the criteria for granting 
personal loans. 

Because of a weakening in balance-of-payments 
prospects, in the spring the main emphasis in 
monetary pol icy was shifted more clearly to curb
ing domestic demand even, to some extent, at the 
cost of industrial investment. In March, the Bank 
of Finland decided to tighten the terms on credit in 
excess of the central bank quotas. The financial 
market was also squeezed by the import deposit 
scheme, introduced by the Council of State in the 

spring, and by related regulations, issued by the 
Bank of Finland, concerning the financing of these 
import deposits. 

Since the current account deficit deepened further 
in the course of the year, the commercial banks' 
central bank credit quotas were reduced at the 
beginning of October. At the same time, the Bank 
of Finland started to assume an even more restric
tive attitude towards the inflow of foreign capital. 
In the related credit policy guidelines given by the 
Bank in October, the financial institutions were 
advised to alleviate the negative production and 
employment effects of the overall stringency in 
financial markets by making their credit policies 
as selective as their liquidity positions would 
allow. At the same time revisions were made in the 
lists of recommended and low-priority credit 
objects. Furthermore, the financial institutions 
were advised to be prepared, when making longer
range credit commitments, for the continuation of 
a tight monetary policy even during the coming 
upswing. 

In the course of the year, the Bank of Finland 
intensified its permanent special financing 
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arrangements, so as to ensure access to credit for 
the industrial sectors which are macro-economi
cally most vital. In order to promote employment, 
the Bank of Finland also participated, through 
temporary arrangements, in the financing of 
increased stocks of export goods, and of raw 
timber transactions. 

Despite the stringency of monetary policy, the 
growth in bank lending did not decelerate to any 
great extent. In order to finance their domestic 
lending, the commercial banks increased their 
central bank indebtedness, even though their 
interest expenses thus grew substantially. To an 
increasing extent, the banks were forced to borrow 
in the call money market, where the level of 
interest rates was very high from the beginning. 
However, the general interest rate level was kept 
unchanged throughout the year. 

The quota policy 
In March the Bank of Finland decided to revise its 
central bank credit regulations concerning borrow-

Chart 10. 

ing in excess of credit quotas: the right to exceed 
the quotas was still limited to 50 per cent, but 
automatic access to central bank finance above 
this limit through bond transactions was disconti
nued. From then on additional financing obtained 
through bond transactions with a repurchase 
obligation was dependent upon negotiations with 
the Bank of Finland and upon conditions imposed 
by it on the management of the liquidity of the 
bank concerned. 

Until the end of September 1975, the commercial 
banks' central bank credit quotas were kept on the 
level to which they had been raised in June 1974. 
At the beginning of October, the Bank of Finland 
reduced total central bank credit quotas from 
2 800 million marks to 2 500 million marks (Chart 
10). The distribution of quotas between banks and 
the schedule of penalty charges on central bank 
debt were kept unchanged throughout the year. 

The total debt of the commercial banks to the 
central bank exceeded total credit quotas through-

COMMERCIAL BANKS' CENTRAL BANK FINANCING 
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CENTRAL BANK CREDIT QUOTAS OF THE COMMERCIAL BANKS AND THEIR BREAKDOWN BY BANK, 
FROM OCT. 1,1971, MILL. MARKS 

Oc!. 1,1971- Sept. 1,1973-
Aug. 31,1973 Jan. 31,1974 

HOP 75 95 
KOP 345 437 
OKO 210 266 
SKOP 240 304 
Syp 345 437 
AAB 9 11.4 

Total 1224 1550.4 

out the year under review (Chart 10). The total 
annual cost of central bank financing was at its 
largest during the fourth quarter of the year, when 
the average cost was 14.2 per cent, and at its 
smallest, 10.5 per cent, during the first quarter. 
The annual average of interest and penalty charges 
paid on central bank financing was 12.1 per cent 
(Chart 11 A). 

The call money market 
In order to improve both the efficacy to monetary 
policy and the functioning of the financial market, 
the Bank of Finland opened a call money market at 
the beginning of September, temporary per
mission having been granted by the Bank Super
visors delegated by Parliament. Under this, the 
Bank of Finland was entitled, until the end of May 
1976, to pay interest at an annual rate of not more 
than 30 per cent on call money deposits and to 
charge an annual rate of interest between 9 % and 
30 per cent, at the discretion of the Board of 
Management, on call money advances. 

The call money market was mainly designed to 
even out differences in the banks' liquidity 
positions and short-term fluctuations in the liqui
dity of the financial market. At the same time, the 
market provided a coherent framework for call 
money operations which had long been carried out 
between the commercial banks themselves. How
ever, the central bank credit quotas, on which the 
basic rate of interest was applied, and which could 
be exceeded subject to progressively increasing 

Feb. 1,1974- May1,1974- une18,1974- Oct. 1,1975-
April 30, 1974 June17,1974 Sep!. 30,1975 

135 141.6 162.4 14fj.O 
621 667.2 767.2 ~O 
378 420.0 498.4 ~~O: 
432 508.8 638;4 ,~!~:" 621 645.6 716,8 
16.2 16.8 16.8 t5;O~' 

2203.2 2400.0 2800.0 2500;,0 

penalty charges, still constituted the foundation 
of policy. 

Under the call money market system, the 
commercial banks entitled to discount at the Bank 
of Finland are allowed to draw advances maturing 
on the following banking day or to deposit money 
until the following banking day, at a: rate con
firmed daily by the Bank of Finland. In order to 
clear the market, the Bank of Finland may also 
participate by supplying advances or by absorbing 
the excess supply of deposits. The upper limit on 
the call money advances of an individual 
commercial bank was set at 60 per cent of its 
central bank credit quota. To restrain the growth of 
the commercial banks' indebtedness a surveil
lance limit, amounting to 180 percent of the bank's 
central bank credit quota, was set on the monthly 

.average total of the bank's call money advances, 
central bank debt and call money advances other 
than those from the call money market. If the bank 
in question exceeded this limit, the development 
of its liquidity became subject to scrutiny similar 
to that applied when the banks conduct weekly 
transCl.ctions in bonds with a repurchase obli
gation. 

During September the Bank of Finland cleared the 
call money market almost entirely by altering the 
call money rate. The demand for call money 
advances was then on average 540 million marks 
per day, and the weighted average rate for call 
money advances was 22 per cent. 

From the beginning of October until the beginning 
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WEIGHTED AVERAGE LENDING AND DEPOSIT RATES OF INTEREST APPLIED BY FINANCIAL INSTI
TUTIONS, AND DIFFERENCES IN RATES AT THE END OF 1974 AND 1975, PER CENT 

Dec. 31, 1974 

Lending Deposit 
rate rate 

Postipankki 9.43 4.30 
Commercial banks 9.68 5.43 
Savings banks 10.32 5,98 
CQ;-operative. banks 10.44 5.99 
Financial Institutions, 
total 9.92 5.54 

of December, excess demand for advances pre
vailed on the call money market. The temporary 
imbalance in the market was partly caused by the 
Bank of Finland's decision to lower the 
commercial banks' central bank credit quotas as 
from the beginning of October and partly by a 
weakening in the liquidity positions of the com
mercial banks which was mainly due to a seasonal 
state financial surplus and a decline in the 
country's foreign exchange reserves. In October
November the demand for call money advances 
averaged 760 million marks per day. Because of 
the excess demand, the call money rate amounted 
to 29 per cent, almost reaching its upper limit. 
Even with this high rate of interest, the Bank of 
Finland had to place an average of 420 million 
marks per day in the market. 

Balance was reached on the call money market in 
December, mainly because state finances had an 
easing effect on the financial situation. The 
demand for call money advances fell to 400 million 
marks per day. The call money rate declined to an 
average of 26 per cent, being 18 per cent at its 
lowest. 

Interest rate policy 
The general interest rate level was kept unchanged 
during 1975. The basic rate on the central bank 
debt of the commercial banks still was 9 % per 
cent (Chart 11 A). With the rate of inflation 
remaining high, real rates of interest continued to 
be clearly negative. As the level of interest rates in 
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Dec. 31,1975 
Difference Lending Deposit Difference 

in rates rate rate in rates 

5.13 9.88 4.17 5.71 
4.25 9.n 5.30 4.47 
4;34 10.4.7 5.98 4.49 
4.45 10.52 5.93 4.59 

4.38 10.08 5.45 4.63 

international financial markets declined, the use 
of foreign credit became relatively more attractive. 
The development of the interest rate paid on three
month Euro-dollar deposits is shown in Chart 11 
A. 

The banks' average lending rate rose slightly 
(Chart 11 B), amounting to 10.08 per cent at the 
end of the year; this is 0.16 percentage points 
higher than one year earlier. 

The average interest rate paid by the financial 
institutions on deposits (Chart 11 B) was on 
average 0.08 percentage points lower than in the 
previous year, although new high-interest deposit. 
accounts were introduced at the beginning of the 
year under review (Chart 11 C). The decline in the 
average interest rate was mainly caused by a 
growth in the share of cheque accounts. At the 
end of the year, the average interest rate paid on 
deposits was 5.45 per cent, while it had been 5.54 
per cent one year earlier. The year-end difference 
between the interest rates paid on loans and 
deposits thus rose by 0.25 percentage points to 
4.63 percentage points in the course of the year. 
Measured in terms of annual averages, the margin 
was 0.27 percentage points greater in 1975 than in 
1974. 

In 1975 the rates of interest on bond issues 
intended for public subscription were slightly 
higher than in the previous year (Chart 11 C). The 
rate of interest on Government bonds intended for 
public subscription has traditionally been slightly 
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lowerthan that on other bonds intended for public 
subscription. At the beginning of the year, the 
average effective rate at issue on Government 
bonds intended for public subscription was 9.52 
per cent and the rate on other loans intended for 
public subscription 10.00 per cent. At the end of 
the year, the corresponding rates of interest were 
9.75 per cent and 10.25 per cent. In addition, the 
Government bonds intended for public subscrip
tion issued towards the end of the year had shorter 
maturities than those issued previously. 

Credit policy guidelines 
In January the Bank of Finland issued guidelines 
to the financial institutions on the granting of 
personal loans; the importance of prior deposits 
for receiving personal loans was emphasized, and 
tight selective treatment should be particularly 
focussed on applications for personal loans which 
were likely to increase consumption. In addition, 
the maximum amount of credit in relation to prior 
deposits and the rate of interest to be paid on 
these loans were determined by category of 
personal loan. The guidelines did not concern 
loans related to the carrying-on of a profession or 
trade, nor state-guaranteed study loans. 

The credit policy guidelines given in October 
stated that, in order to reduce the current account 
deficit and to curb inflation, monetary policy 
would have to remain tight, and that imports of 
capital would have to be held back. The financial 
institutions were advised to grant credit selective
ly, so as to mitigate the negative impact of overall 
stringency on employment and economic growth. 

At the same time, the Bank of Finland advised the 
financial institutions to be prepared for a further 
reduction in central bank credit quotas and for a 
deceleration in the growth of deposits. In addition, 
the Bank pointed out that there was no significant 
scope for increasing financing facilities through 
domestic or foreign special financing arrange
ments. 

When granting credit within the narrow limits set 
by the general guidelines, and subject to their 
liquidity constraints, the banks were to give priori-
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ty to projects designed to satisfy the need for 
operating capital required to maintain production 
of goods for which market prospects were favour
able. Priority was also to be given to industrial 
investment projects which were microeconomi
cally highly profitable, and particularly to projects 
in which the share of domestic inputs was large at 
the construction stage. The financing of stock 
accumulation for maintaining a reasonable level of 
production was also deemed justified in the case 
of enterprises which were microeconomically 
sound and the products of which had good market 
prospects in the longer run. Furthermore, priority 
was also to be given to loans for financing state
supported residential construction. 

The strictest criteria were to be used when 
granting credit for warehousing imported goods, 
investment projects designed to expand the 
service sector, and non-industrial municipal in
vestment projects. The financing of household 
purchase of consumer durables and otherconsum
er goods was also subject to the strictest 
selective treatment in credit granting. 

In keeping with the credit policy guidelines it had 
given, the Bank of Finland announced that it 
would take a more restrictive attitude towards 
imports of foreign capital. 

The Bank of Finland decided to cancel, as from the 
beginning of November 1975, the requirement, 
introduced after the expiration of the Investment 
Tax Act, that its approval was needed for the 
financing of certain construction projects. How
ever, at the same time the Bank emphasized that, 
according to the credit policy guidelfnes, the stric
test criteria were still to be used when granting 
credit for the financing of these construction pro
ject and that, even in the longer run, a very restric
tive attitude should be taken towards such 
financing. 

Statements concerning bonds 
The Law on Bond and Debenture Loans and Other 
Loans Against Letters of Indebtedness Floated in 
Bulk, issued in 1969, provides that the Board of 
Management of the Bank of Finland should give 



the Council of State a statement of its attitude 
concerning loan flotations; in all, 27 such state
ments for domestic loans were given in 1975. 
All issue appl ications received favourable state
ments, following which they were approved by the 
Council of State. The total nominal value of these 
loans amounted to 800 million marks. 

Of these loans, 22 were issued by private mort
gage banks and five by industrial or power 
companies. Of the total nominal value of the 
loans, private mortgage bank issues accounted for 
597 million marks and those of industrial or power 
companies for 203 million marks. The loans issued 
by mortgage banks were mainly used to finance 
residential construction and corporate sector and 
municipal investment projects. 

Of the private bonds issued, six were intended for 
public subscription, and their total nominal value 
amounted to 200 million marks. The Bank of 
Finland recommended that a fixed interest rate of 
10 or 10114 per cent be applied to these loans. On 
the basis of the Act Concerning Tax Concessions 
on Bonds, it was also recommended that the 
bonds intended for public subscription be exempt 

Chart 12. 

from tax. For the rest of the bonds issued, with a 
total nominal value of 600 million marks, the Bank 
of Finland was in favour of an interest rate ranging 
between 9114 and 10114 per cent; a variable interest 
rate was applied to some of these loans. 

Deposit certificates and term deposits 
During 1975 state finances moved into deficit. 
Reserves accrued in the central bank were there
fore run down particularly during the second half 
of the year, and this contributed to easing in the 
financial market. Deposit certificates in circulation 
decreased by 790 million marks in the course of 
the year, while drawings on central governmental 
counter-cyclical reserves amounted to 388 million 
marks. Export levy, counter-cyclical tax and in
vestment tax funds declined from 8 million marks 
to 1 million marks. At the end of the year, deposit 
certificates in circulation totalled 250 million 
marks and counter-cyclical reserves 155 million 
marks. 

In March the Council of State introduced the 
import deposit scheme, according to which 
deposits collected from importers were to be 
placed in the Bank of Finland for six months. 

DEPOSIT CERTIFICATES AND TERM DEPOSITS 
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Because of delays in collection and accounting, 
import deposits did not really begin to grow until 
June. The monthly accruals and repayments of 
deposits started to offset each other in December, 
and at the end of the year, deposits totalled 1 135 
million marks. However, the tightening impact on 
the financial market was not so large, since part of 
the deposits were financed by the extension of 
payment periods. 

Corporations' term deposits in the Bank of Finland 
increased by 340 million marks to 534 million 
marks. The majority of these were capital import 
deposits, which grew from 352 million marks to 
450 million marks. Corporate deposits required 
under the counter-cyclical investment fund 
scheme increased from 39 million marks to 73 
million marks. In September the Council of State 
decided, on the Bank of Finland's proposal, that 
corporations would be allowed to make drawings 
in 1976 on the deposits they had made out of their 
net profits for accounting periods ended before 
the beginning of 1975. 

The agreement on the collection of counter
cyclical withholding from the forest industries was 

Chart 13. 

revised in January so that the total amount of with
holdings, half of which had to be deposited on a 
blocked account in the Bank of Finland, was 
reduced to 240 million marks from the originally 
agreed amount of 300 million marks. The schedule 
of payment for these deposits was accelerated so 
that they could be drawn before the end of June. 
The amount of depOSits was at its largest, 120 
million marks, in March-June. In net terms, 
counter-cyclical withholdings fell by 49 million 
marks in 1975. 

Special financing arrangements 

The Bank of Finland continued to refinance short
term export credits and new export credits through 
the commercial banks and the Postipankki, and to 
participate in the system of financing domestic 
suppliers' credits. The total stock of credits under 
these three permanent special financing arrange
ments rose to 825 million marks during 1975. Of 
the end-of-year stock of credits, domestic 
suppliers' credits accounted for 402 million marks, 
short-term export credits for 295 million marks and 
new export credits for 128 million marks. 

FINANCING OF DOMESTIC SUPPLIERS' CREDITS 
Mill. mk r----------------------------.,....-------. 
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After a weakening in the export demand for forest 
industry products, the Bank of Finland made 
available both domestic credit and permits to use 
foreign loan capital, so as to promote production 
and employment in the forest industries. In 
November the Bank decided to participate in the 
financing of raw timber transactions concluded 
between November 26, 1975 and February 28, 
1976. This was designed to promote employment 
and to keep the raw timber stocks of the forest 
industries at a reasonable level. 

Domestic suppliers' credits are used to 
finance domestic suppliers' deliveries of capital 
goods to domestic customers. The system is 
operated by the Bank of Finland, the commercial 
banks and the Postipankki. In November the Bank 
of Finland revised the regulations concerning 
domestic suppliers' credits so that a definite lower 
limit was no longer set on the value of the trans
actions eligible under the scheme. In the year 
under review, the Bank of Finland's share in the 
financing of these credits remained at 30 per cent 
of that part of the contract price financed with 
bank credit, while the interest rate applied was 91A 
per cent. The stock of orders to be financed 

Chart 14. 

totalled 2218 million marks at the end of the year. 
The increase was mainly due to vigorous invest
ment in the forest industries. 

New credit commitments made in 1975 under this 
system totalled 947 million marks, in which the 
share of the Bank of Finland amounted to 284 
million marks. At the end of the year, credit 
commitments outstanding totalled 1 734 million 
marks, with the share of the Bank of Finland 
amounting to 507 million marks (Chart 13). 

Drawings of credits in 1975 totalled 751 m"illion 
marks, of which the Bank of Finland financed 202 
million marks. At the end of the year, credits 
outstanding totalled 1534 million marks, in which 
the share of the Bank of Finland was 402 million 
marks. 

Regulations concerning the financing of new 
export credits were kept unchanged during 
1975. This programme is designed to provide pre
shipment finance to meet the demand for addition
al working capital needed by small and medium
sized industrial enterprises as a result of the 
expansion of their exports; enterprises with an 
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annual turnover below 100 mi llion marks were 
eligible for this programme. The ceiling for new 
export credits for an individual 'enterprise was 2 
million marks, and the interest rate applied was 
8112 per cent. The stock of new export credits grew 
from 90 million marks to 128 million marks in the 
course of the year (Chart 14). The industrial 
categories benefiting the most from these credits 
were the textile, wearing apparel and leather 
industries (accounting for 33 per cent of the stock 
of credits outstanding) and the manufacture of 
fabricated metal products, machinery and equip
ment (33 per cent). At the end of the year, a total of 
373 enterprises were in receipt of credit of this 
type. 

The arrangements for the financing of 
short-term export credits are intended for the 
refinanCing for up to 12 months of supplier credits 
payable in convertible currencies. The regulations 
concerning these arrangements were unchanged 
throughout 1975, and the interest rate applied to 
the credits was 81;2 per cent. At the end ofthe year, 
credits outstanding amounted to 295 million 
marks which was an increase of 21 million marks 
during'the year (Chart 14). Of total credits out
standing, those granted to manufacturers of 
electrical machinery, apparatus, appliances and 
supplies accounted for 29 per cent, those granted 
to manufacturers of other metal products, machi
nery and equipment for 24 per cent, and those to 
the textile, wearing apparel and leather industries 
for 15 per cent. At the end of the year, a total of 
393 enterprises were benefiting from these financ
ing arrangements. 

FOREIGN EXCHANGE POLICY 

The international par value of the mark, as 
provided for in the first clause of Paragraph 2 of 
the Currency Act of March 30,1962, and in accord
ance with the Articles of Agreement of the Inter
national Monetary Fund (Treaty Roll No. 45/1969), 
remained 0.211590 grams of fine gold during the 
year under review. 

The central rate for the Finnish mark remained 
3.90 marks per U.S. dollar during the year under 
review. The decisions made by the Bank of Fi nland 
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in 1973 and 1974 not to observe, in its daily 
exchange rate policy, the lower and the upper 
fluctuation limit for the dollar remained in force 
unchanged during 1975. The mark thus floated 
against all other currencies, including the rouble 
used in bilateral payments. 

Developments in international foreign 
exchange markets 

The system of floating exchange rates, which had 
become general in 1973, was still operating in 
international foreign exchange markets in the year 
under review. On the whole, the markets were 
more peaceful than in previous years. However, in 
order to stabilize the development of exchange 
rates, the central banks of several countries were 
forced to intervene in the markets by making 
supporting purchases or by taking other meas
ures; 

In the United States and Europe, there were 
relatively few changes in interest rates. In order to 
stimulate economic activity, the discount rates 
and other rates of interest were reduced in the 
course of the year. The development of the 
exchange rates for several major currencies was 
affected by the exceptionally deep economic 
recession, and by consequent changes in 
expectations about balance-of-payments and 
cyclical developments. During the first half of the 
year, the U.S. dollar weakened by about five per 
cent against other major currencies. The United 
States then started to place more emphasis in. its 
economic policy on the promotion of productive 
activities as well as on the curbing of inflation, 
and the dollar strengthened during the third 
quarter of the year. This was also a reflection of 
the improvement in the United States' trade 
balance following the cyclical recession. However, 
partly as a result of the uncertainty created by the 
financial crisis of the City of New York, the inter
national value of the dollar ceased rising towards 
the end of the year. 

France re-entered the foreign exchange rate sys
tem applied amongst the EEC countries on July 
10, after having been outside the system for one 
and a half years. This measure had no effect on the 
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exchange rate for the franc, which had already 
reached the level to be applied under the system. 
The Deutschemark was almost continuosly the 
weakest currency in the EEC countries' exchange 
rate system. This was mainly due to the low level 
of interest rates prevailing in the Federal Republic 
of Germany and by a less restrictive stance in its 
monetary policy. Sterling, which had departed 
from the system earlier, weakened further because 
of Britain's high rate of inflation, weak balance
of-payments· situation and uncertainty over eco
nomic prospects for the near future. 

The price of gold fell markedly during the year 
under review. The weakening was insignificant 
during the first half of the year, being mainly 
caused by a levelling-off of the previous year's 
record quotations. After the International Mone
tary Fund had decided at its Annual Meeting in 
September to sell on the free market part of the 
member coutries' gold which it held, the price of 
gold tell by more than ten per cent in one month. 
In London the price per ounce was 188 dollars at 
the end of 1974 and 141 dollars one year later - a 
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fall in price of 47 dollars per ounce, about 25 per 
cent, in one year. 

Spot markets 
During the year under review, the Bank of Finland 
continued to pursue a foreign exchange policy 
designed to keep the external value of the mark 
fairly stable. Under the floating exchange rate 
system this implied that the average value of the 
mark, expressed as an index weighted by shares in 
Finland's foreign trade, varied within a range of 
about three per cent, remaining at the end of the 
year at almost the same level as at the beginning 
(see Chart 15). However, according to the index 
weighted by trade shares, the value of the mark 
fell, if the annual average exchange rates are taken 
into account, by 1 .7 per cent from the average level 
of exchange rates of ' the previous year. A vigorous 
demand for foreign exchange during the first half 
of the year and a standstill in the inflow of foreign 
capital caused a sharp decline in the foreign 
exchange reserves of the Bank of Finland. The 
value of the mark also weakened slightly. 
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Chart 16. 

CHANGES IN EXCHANGE RATES OF MAJOR CURRENCIES 
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However, the inflow of foreign capital picked up in 
early summer, with the result that the Bank of 
Finland became a net buyer on the foreign 
exchange markets, and the external value of the 
mark rose again towards the end of the year. 

BREAKDOWN OF CURRENCIES USED IN 
FINNISH COMMODITY TRADE IN 1971-1975, 
PER CENT 

Currency 1971 1972 1973 1974 1975 

Dollar 22.1 19.5 19.4 17.8 16.7 
Sterling 18.3 18.3 15.4 13.4 9.2 
Swedish krona 15.0 16.0 17.1 18.1 16.8 
DM 12.4 11.6 12.9 11.2 11.5 
Rouble 12.8 13.7 12.0 16.2 20.2 
Other currencies 19.4 20.9 23.2 23.3 25.6 

Total 00.0 100.0 100.0 100.0 100.0 

Of the currencies most important for Finland's 
foreign trade, the exchange rates for the U.S. 
dollar and for sterling fluctuated the most (Chart 
16). From the end of 1974 until the end of the year 

28 

under review, the selling rate for the U.S. dollar 
rose by 8.4 per cent, while that for sterling fell by 
6.9 per cent. The sell ing rate for the Swedish krona 
was quoted 0.3 per cent and that for the rouble 4.4 
per cent higher than one year earlier, while that for 
the OM was 0.7 per cent lower. The selling rates 
for currencies quoted by the Bank of Finland in 
1975 are shown in Table 12. 

The changes during 1975 in the breakdown of 
currencies used in Finnish commodity trade 
followed the trend of the previous years. The most 
important changes concerned sterling and the 
rouble. The decline in sterling's share was caused 
by the fact that the rate of exchange for sterl i ng 
had weakened steadily in the international foreign 
exchange markets. The share of the rouble 
increased because of a relative growth in trade 
between Finland and the Soviet Union. 

During the first half of the year, sales of foreign 
exchange exceeded purchases in the spot trans
actions between the Bank of Finland and the 
authorized banks: its net sales to the authorized 
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banks amounted to 356 million dollars. Towards 
the end of the year, however, the situation 
reversed so that the Bank of Finland's net 
purchases of foreign exchange amounted to 14 
million dollars during the second half of the year. 
For the year as a whole, sales of foreign exchange 
in the spot transactions amounted to 844 million 
dollars and purchases to 502 million dollars. 
Monthly developments in these transactions are 
shown in Chart 17. 

Forward exchange markets 
The total volume of the Bank of Finland's forward 

exchange transactions increased in 1975, after 
having declined in the previous year. Sales totalled 
502 million dollars and purchases 259 mill19n 
dollars. The forward exchange rates for the dollar 
are quoted daily for three to twelve-month periods, 
but the agreements were made mainly for three to 
six months. The development of forward exchange 
transactions in 1975 is shown in Chart 18. 

In order to balance purchases and sales on the 
forward exchange markets, the difference between 
the forward exchange and the spot rates altered 
substantially in the course of the year. For 
example, on an annual basis the three-month 
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FORWARD EXCHANGE TRANSACTIONS OF THE BANK OF FINLAND 
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forward exchange rates were between 3.4 and 20.6 
per cent above the spot rates. On December 31 the 
forward exchange rate for the dollar was 3.980 
marks. 3.1 per cent (12.5- per cent on an annual 
basis) above the spot rate. Forward exchange 
transactions in roubles totalled 86 million roubles. 
As. a rule, the forward exchange rates for the 
rouble remained during 1975 at the same level as 
the spot rate. 

Measures related to foreign exchange 
control 

On August 28, 1975, the Bank of Finland issued an 
amendment to § 27a of its Decision on the Appl i
cation of the Decision of the Council of State on 
the Execution of the Law on Foreign Exchange 
(912/72), issued on December 29,1972, as revised 
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by the Decision (473/73) issued on June 13, 1973. 
This amendment was issued in the Statute Book 
under 699/75, and it came into force on September 
8, 1975. 

The amendment revised the list of tariff headings 
for goods subject to import credit restrictions and 
stipulated that the payment or deposit for these 
goods should be made before the goods were 
cleared through Customs. Under the previous 
procedure, the payment or deposit for the goods 
had to be made before the buyer took the goods 
into his custody or obtained permission to use the 
goods from the Customs authorities. 

At the same time, a corresponding amendment 
was made to § 10 of the Decision. 



Bilateral payments arrangements 
At the end of the year under review, Finland had 
bilateral payments agreements with eight Socialist 
countries. In accordance with these agreements, 
accounts were kept with the Soviet Union and 
Romania in clearing roubles, with Bulgaria, the 
German Democratic Republic and Hungary in 
clearing dollars, and with the People's Republic of 
China in clearing marks. With Poland and 
Czechoslovakia the arrangements of keeping 
accounts in freely convertible U.S. dollars were 
continued. As in the past, U.S. dollar rates were 
adopted for sales and purchases of clearing 
dollars. In the course of the year an agreement 
was reached between the Mongolian People's 
Republic and Finland that, on the basis of.a trade 

agreement concluded in 1974, convertible US
dollar accounts would be opened for settling 
payments between the countries. 

Long-term capital flows 
After a lull in the previous year, international long
term lending picked up substantially in 1975. A 
record number of bond issues were floated on the 
Euro-markets, to the equivalent of almost 7000 
million dollars, while the corresponding amount in 
1974 was less than 2000 million dollars. In 
addition, a large number of foreign loans were 
floated on the capital markets of a number of 
countries, mainly the United States, the Federal 
Republic of Germany and Switzerland; the loans 
issued totalled about 10000 million dollars. 

FINLAND'S LONG-TERM FOREIGN DEBT AND ASSETS BY TYPE OF LOAN, MILL.MARKS 

Debt 1 Drawings' Amortizations' Net change Impact of Debt" 
December in 1975 in 1975 in 1975 exchange rates 4 December 
31,1974 in 1975 31,1975 

FINANCIAL LOANS 9497 5102 955 4147 +651 14295 
Individual loans 5066 3230 638 2592 +165 7823 

Loans from foreign gov'ts 161 38 -38 -21 102 
Bonds 4431 1872 317 1555 +486 6472 

Publicly issued bonds 2561 1059 227 832 +311 3704 
Private placement loans 1396 779 4 775 +143 2314 
Loans from the World Bank 474 34 86 -52 +32 454 

IMPORT CREDITS 2098 1627 490 1137 +138 3373 
DIRECT INVESTMENTS 848 315 38 277 1125 
Equity 605 183 17 166 771 
Loans to Finnish subsidiaries 
from foreign parent companies 243 132 21 111 354 
Total debt 12443 7044 1483 5561 +789 18793 

DEVELOPMENT CREDITS 42 53 53 95 
EXPORT CREDITS 1642 617 403 214 15 1871 

DIRECT INVESTMENTS 1122 216 114 102 1224 
Equity 520 173 3 170 690 
Loans to foreign subsidiaries 

602 43 from Finnish parent companies 111 -68 534 

TotalasselS. 2_ - 517 368 15 3190 

Net debt 9637 6158 966 5192 774 15603 

1. The debt outstanding on December 31,1974, is the accumulated value of net changes in previous years. 

2. The debt outstanding on December 31,1975, has been calCulated by using the selling rates of the same date, excluding the 
debt in the form of direct investments which has been obtained by adding the net change in 1975 to the debt outstanding at the 
end of 1974. 

3. Drawings and amortizations have been calculated by using the average monthly selling rates; however, daily rates have been 
used for direct investments. 

4. The impact of exchange rates is the difference between the debt outstanding at the end of 1974 increased by the net change in 
1975 and the debt outstanding at the end of 1975; this figure shows the effect of exchange rate fluctuations on the value of the 
debt outstanding at the end of the year. 
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DEVELOPMENT OF INDEBTEDNESS 
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Because of the slackness in lending in the 
previous year, loan periods were shortened in the 
Euro-bond markets from the normal ten to fifteen 
years to five to seven years, and the level of 
nominal interest rates on the loans remained quite 
high throughout the year. During the year under 
review there was thus no actual long-term lending 
in the Euro-markets, because Euro-bonds began 
to resemble, as their loan periods shortened, the 
so-called medium-term syndicate loans. These 
Euro-currency loans, which banking syndicates 
grant from their own funds and which are generally 
classified as medium-term loans, make up at 
present a significant part of the Euro-markets. In 
1975 the number of syndicate loans granted in the 
Euro-markets was noticeably smaller than in the 
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previous year; the total value was estimated to be 
some 20000 million dollars. The stabilization of 
the Euro-markets was substantially due to the fact 
that they shifted back to European and American 
sources for their financing. The relative share of 
oil-producing countries in the markets declined, 
as their export surpluses were smaller than had 
been estimated, and as their own industrialization 
and development programmes absorbed more 
funds than had been expected. On the other hand, 
the current account position improved in several 
major industrial countries in the course of the 
year. 

At the end of the year, Finland's long-term foreign 
debt amounted to 18793 million marks. Drawings 
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FOREIGN EXCHANGE RESERVE POSITION 

Mill. mk r--------------,-----,.------...,.-------,r---------, Mill. mk 
End-of-month figures 

3500~------_r--------~------~~------~--------~------~ 3500 
Convertible reserves of the Bank of Finland and the authorized banks 

3000~------~--------~~~~~~--------._--------+_------~ 3000 

2500r-------_+------~H_--------~~_.--_+--------1-------~ 2500 

2000~------~~~~--_+--------_r----~~~~~~--+_------~ 2000 

1500~------~~------_+--------_r--------;_------~+_------~ 1500 

1000~~~~~--------_+~------_r--------;_--------~------~ 1000 

500r-------_+--------~--------~------~--------1-.-~~~ 500 

of new loans totalled 7044 million marks, which 
was more than double the amount in the previous 
year. Interest expenses and redemptions on loans 
remained at the 1974 level, totalling 1483 million 
marks. The net inflow of long-term capital thus 
amounted to 5561 million marks1, four times the 
amount in 1974. 

Almost three quarters of the inflow of long- and 
medium-term capital took the form of financial 
loans, including both individual financial loans 
and bonds. The share of ordinary individual finan
cial loans was the largest; drawings of them 
doubled from the previous year and amounted to 
3230 million marks. The ample supply of capital 
depressed the level of interest rates, particularly in 
the Euro-markets, and the interest rates on finan-

1. At present the mark value of drawings and redemptions on 
loans is calculated monthly on the basis of average selling 
rates for the foreign currencies concerned, whereas the 
balance outstanding at the end of each month is calculated on 
the basis of the selling rates prevailing on the last day of the 
month. 

o 

cial loans drawn by Finnish firms varied between 
eight and ten per cent, according to the type of 
loan. The expansion of the international bond 
markets was very clearly reflected in the number of 
bond issues made: it increased by more than five 
times from the previous year. There were thirteen 
issues of both publicly launched bonds and of 
private placement loans, with a total value of 1 059 
million marks and 779 million marks respectively. 
The Government issued two loans abroad: in June 
a private placement loan of 350 million Saudi 
Arabian riyals (about 360 million marks) and in 
Julya loan of 10000 million yen (about 120 million 
marks) from the Japanese capital market. The 
majority of the Finnish bonds issued were 
denominated in currencies already established as 
the loan currencies of the international credit 
markets, i.e. U.S. dollars, D-marks and Swiss 
francs. Finnish borrowers also launched three 
EUA (European Unit of Account) loans and two 
Kuwaiti dinar loans. 
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Drawings of import credits also doubled from the 
previous year. This growth was caused by the 
stringency of the domestic financial market and by 
investment needs. However, the growth was curb
ed towards the end of the year by the Bank of 
Finland's measures designed to restrain the 
country's indebtedness; measures which were 
focussed particularly on import credits. At the end 
of the year, about 45 per cent of Finland's long
term foreign debt was denominated in U.S. dol
lars, 19 per cent in D-marks, and 10 per cent in 
Swiss francs, while the remainder was distributed 
between some 20 different currencies. 

Debt service charges, i.e. interest expenses and 
redemptions on long-term loans, increased by 
only about 12 per cent. The ratio of total debt 
service charges to current account earnings 
amounted to about 10 per cent (Chart 19). 

Finland's long-term foreign assets, which consist
ed of export credits, direct investments and 
development aid credits granted by the Finnish 
Government, totalled 3190 million marks, 
compared with 2 806 million marks one year ear
lier. At the end of the year, Finland's net long
term foreign debt amounted to 15603 million 
marks. 

In 1975 the net inflow of investment capital more 
than doubled from the previous year. Despite this 
heavy growth, direct investments in Finland still 
covered only a small part of the total inflow of 
long-term capital. On the other hand, direct in
vestments abroad by Finnish enterprises account
ed for almost half of the total outflow of long-term 
capital. In the year under review, foreign equity 
direct investment in Finland amounted to 183 
million marks, while repatriation of foreign capital 
totalled about 17 million marks. Drawings of loans 
to Finnish subsidiaries granted by foreign parent 
companies amounted to 132 million marks and 
amortizations to about 21 million marks. About 
half of the net inflow of investment capital came 
from the EFTA countries, predominantly Sweden. 
At the end of the year, there were 792 enterprises 
in Finland which were totally or partly foreign 
owned. 

Finnish direct investment in foreign countries, in 
the form of equity capital, amounted to 173 million 
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marks in 1975, while the repatriation of capital 
totalled more than 3 million marks. Loans to 
subsidiaries abroad granted by Finnish parent 
companies totalled about 43 million marks, while 
outstanding loans were redeemed or converted into 
share capital up to a total value of 111 million 
marks. About 62 per cent of the net outflow of 
investment capital went to the EEC countries, 
about 17 per cent to North America and about 12 
per cent to the EFTA countries. At the end of the 
year, there were 682 enterprises abroad which 
were totally or partly owned by Finnish proprie
tors. 

Foreign exchange situation 
The country's total convertible foreign exchange 
reserves declined by 1 231 million marks during 
the year under review. The tied foreign exchange 
reserves grew by 760 million marks, totalling 367 
million marks at the end of the year. The gold 
reserves of. the Bank of Finland remained un
changed. SDRs declined by 8 million marks, and 
the entire gold tranche in the International 
Monetary Fund, 268 million marks, was converted 
into foreign currencies. The Bank of Finland's 
total foreign currency receivables increased by 435 
million marks. The Bank's foreign liabilities 
declined by 285 million marks, because of a 
decline in the tied foreign exchange liabilities. The 
convertible foreign exchange reserves of the Bank 
of Finland amounted to 1 410 million marks and 
the tied accounts showed a net receivable of 368 
million marks. The net foreign receivables of 
authorized banks declined by a total of 1 191 
million marks. 

On June 4 Finland made an agreement with the 
International Monetary Fund on a stand-by credit 
arrangement under which drawings totalling 95 
million SDRs (more than 400 million marks) can be 
made, whenever needed. At the same time, a 
purchase was made under the Oil Facility which 
amounted to 71.25 million SDRs (more than 300 
million marks). At the end of the year, the Bank of 
Finland had negotiated stand-bY credit arrange
ments with foreign private consortia to the total 
value of almost 500 million dollars. No drawings 
were made on these credits during the year under 
review. 



THE BALANCE SHEET AND THE INCOME STATEMENT OF THE 
BANK OF FINLAND 

The Balance Sheet and the Income Statement of the Bank of Finland are presented in detail in the statisti
cal section of the Year Book. The coverage and development of individual items are examined below. Chart 
21 shows monthly changes in the major items of the Bank of Finland balance sheet. 

FOREIGN SECTOR 

The convertible foreign exchange reserves of the 
Bank of Finland, which include gold, special 
drawing rights, the gold tranche in the Internation
al Monetary Fund and net convertible foreign 
exchange receivables, declined by 312 million 
marks during 1975, and amounted to 1 410 million 
marks at the end of the year. 

FOREIGN ACCOUNTS, MILL. MARKS 
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Foreign bills 
Foreign bonds 
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Other foreign receivables 

Total foreign receivables 

Convertible accounts 
Tied accounts 

Foreign exchange liabilities 
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Net foreign liabilities 

The tied foreign exchange reserves, which are 
calculated as the difference between the tied 
foreign exchange receivables and liabilities of the 
Bank of Finland, amounted to 368 million marks at 
.the end of the year. Since tied accounts had 
shown a net I iabi I ity of 388 mi II ion marks at the 
end of the previous year, there was in fact a net 
increase of 756 million marks in the tied foreign 
exchange reserves. 

December December Change 
31,1974 31,1975 

121 121 - 0 
286 278 - 8 
268 -268 

1109 1089 -20 
7 462 +455 

1791 1950 +159 

252 272 +20 
341 204 -137 
530 798 +268 

1123 1274 +151 

2914 3224 +310 

62 78 + 16 
395 94 -301 
457 172 -285 

530 1127 +597 
258 258 - 0 
788 1385 +597 

1245 1557 +312 

1669 1667 - 2 
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Other net foreign receivables of the Bank of Fin
land declined by 446 million marks during 1975. 
The currency subscription to Finland's quota in 
the IMF included in "Other foreign receivables" 
grew by 268 million marks, while the IMF mark 
accounts included in "Other foreign liabilities" 
increased by 597 million marks. This increase was 
caused by the conversion of the gold tranche into 
foreign exchange and by the drawing made under 
the Oi I Faci I ity. 

The net foreign receivables of the Bank of Finland 
declined by only 2 million marks, as the current 
account deficit was covered almost entirely by the 
inflow of foreign capital. The development of net 
foreign receivables was fairly stable 
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FINANCIAL INSTITUTIONS 

The imbalance prevailing in the financial market 
continued further during 1975. Pressures on the 
liquidity of the financial institutions increased, 
particularly towards the end of the year, and they 
resorted to central bank financing to an increasing 
extent. Hence, the Bank of Finland's receivables 
from financial institutions increased by 730 
million marks, net, during the year under review. 

The excess demand for credit, which was 
focussed on the commercial banks, was steadily 
strong. In order to finance the excess of their 
lending over deposits, the commercial banks 
increased their borrowing from the central bank by 



a net amount of 648 million marks during 1975. 
Total central bank financing of the commercial 
banks (incl. the Bank of Finland's net deposits in 
the call money market) amounted to 3792 million 
marks at the end of the year. This was 52 per cent 
above the commercial banks' basic quotas which 
totalled 2500 million marks. 

Deposit certificates sold to financial institutions 
are not included in the claims of financial insti
tutions but in the item "Deposit certificates in 
circulation". When considering the position on the 

financial institutions, account must also be taken 
of the commitments incurred by the banks as a 
result of special credit arrangements, and not 
included in the table above. These commitments 
are connected with new export credits and export 
bills denominated in foreign currency: the latter 
from the major part of the balance sheet item 
"Foreign bills". In addition, these commitments 
include bills arising from the domestic suppliers' 
credit arrangements and issued against the 
guarantee of the financial institutions. 

ACCOUNTS OF FINANCIAL INSTITUTIONS, MILL. MARKS 

Cheque accounts of the commercial banks 
Discounted bills 
Bonds 
Other accounts 

Receivables from financial Instl.ti.ltlons 

Cheque account of Postipankki 
Cheque accounts of the commercial banks 
Other accounts 

Claims of financial Institutions 

Net receivables from financial Institutions 

THE PUBLIC SECTOR 

Receivables from the public sector increased by 37 
million marks, mainly as a result of an increase in 
total coinage. The balance sheet item "Total 
coinage" is the accounting equivalent of coins in 
circulation. The development of receivables was 
very stable during 1975 (Chart 21). 

Claims of the public sector grew by 741 million 
marks. This growth was caused by import 
deposits which the Central Government had 
collected in the course of the year and deposited 
with the Bank of Finland: these totalled 1135 
million marks at the end of the year. On the other 
hand, the Central Government's counter-cyclical 
reserves declined by 388 million marks to 155 
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million marks and its funds accrued from export 
levies, the counter-cyclical tax, and the invest
ment tax accounts fell from 8 million marks to one 
million. The claims of the public sector on the 
Bank of Finland do not include deposit certificates 
sold to the public sector, which are included in the 
balance sheet item "Deposit certificates in circu
lation". 

Claims of the public sector remained almost 
unchanged during the first half of the year. 
Towards the end of the year, they began to grow, 
mainly as a result of the collection of import 
deposits, causing a tightening in the financial 
market (Chart 21). 
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ACCOUNTS OF THE PUBLIC SECTOR, MILl. MARKS 

Bonds 
Total coinage 
Other accounts 

Receivables from the public sector 

Cheque accounts 
Counter-cyclical reserves 
Import deposits 
Other accounts 

Claims of the public sector 

Net claims of the public sector 

CORPORATIONS 

The receivables of the Bank of Finland from corpo
rations increased by 302 million marks to 933 
million marks, as a result of the increased 
emphasis given to the selective credit granting 
(Chart 21). Lending to corporations grew by 310 
million marks, totalling 710 million marks at the 
end of the year. Of this amount, new export bills 
accounted for 128 million marks and the financing 
of domestic suppliers' credits for 402 million 
marks. The total value of bonds issued by corpo
rations and held by the Bank declined by 8 miHion 
marks to 223 million marks. 

ACCOUNTS OF CORPORATIONS, MILl. MARKS 

New export bills 
Financing of suppliers' credits 
Bonds 
Other accounts 

Receivables from corporations 

Investment deposits 
Counter-cyclical withholdings 
Capital import deposits 
Import levy deposits 
Other accounts 

Claims of corporations 

Net receivables from corporations 
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December December Change 
31,1974 31,1975 

71 70 1 
225 256 + 31 

6 13 + 7 

302 339 + 37 

7 2 5 
543 155 -388 

1135 +1135 
10 9 1 

560 1301 + 741 

258 962 +704 

Claims of corporations grew by 344 million marks 
to 539 million marks (Chart 21). Capital import 
deposits, which were collected in order to neut
ralize the liquidity effect of capital imports, made 
up the majority of these claims; they increased by 
352 million marks in the course of the year. The 
investment deposits of corporations increased by 
39 million marks and totalled 73 million marks at 
the end of the year. Counter-cyclical withholdings, 
which amounted to 49 million marks at the begin
ning of the year, were released by the end of June. 
They reached their peak, at 120 million marks, in 
the March-June quarter. 

December December Change 
31,1974 31,1975 

90 128 +38 
276 402 +126 
231 223 - 8 
34 180 +146 

631 933 +302 
34 73 + 39 
49 - 49 
98 450 +352 

6 8 + 2 
8 8 + 0 

195 539 +344 

436 394 - 42 



NOTES, COINS AND DEPOSIT 
CERTIFICATES IN CIRCULATION 

Notes and coins in circulation increased by 392 
million marks, 16 per cent, to total 2855 million 
marks at the end of the year. Of this increase, 
notes accounted for 358 million marks and coins 
for 35 million marks. In addition, the balance sheet 
item "Other liabilities" included 9 million marks of 
notes denominated in the old monetary unit. 

Following normal seasonal movements, the 
amount of notes and coins in circulation was at its 
highest at the end of June and December, and at 
its lowest at the end of January (Chart 21). 

Deposit certificates in circulation decreased by 
790 million marks, totalling 250 million marks at 
the end of the year. The quantity of these was at 
its highest, 1170 million marks, at the end of April 
(Chart 21). 

NOTE ISSUE 

Ordinary note cover, which includes gold and the 
Bank's undisputable foreign receivables, in
creased by 141 million marks during 1975 and 
amounted to 2282 million marks at the end of the 
year. Coverable domestic bills increased by 211 
million marks to 1 842 million marks, but supple
mentary note cover remained unchanged as it had, 
on the basis of a temporary revision in the Regu
lations for the Bank of Finland, already stood at its 
upper limit of 1 500 million marks at the beginning 
of the year. As a result of the increase in ordinary 
note cover, the total right of note issue thus 
increased by 141 million marks. 

As, on the other hand, the used right of note issue 
- notes in Circulation, liabilities payable on 
demand, and the unutilized cheque credits -
increased by a total of 90 million marks, the note 
reserve grew by 51 million marks to 934 million 
marks. 

RIGHT OF NOTE ISSUE AND ITS USE, MILL. MARKS 

Ordinary cover 
Supplementary cover 

Right of note issue 

Notes in circulation 
Liabilities payable on demand 
Unutilized cheque credits 

Used right of note issue 

Note reserve 

OTHER BALANCE SHEET ITEMS 
According to the statement of the Bank of Finland, 
the Bank's capital accounts, excluding profits for 
the accounting year, amounted to 1637 million 
marks, which is 874 million marks more than at the 
end of the previous year. The increase was the 
result of two measures: in accordance with a par
liamentary decision, the primary capital was raised 
by 800 million marks in connection with the closing 
of accounts; and one-half of the 1974 profits was 

December December Change 
31,1974 31.1975 

2141 2282 +141 
1500 1500 

3641 3782 +141 

2259 2617 +358 
498 229 -269 

1 2 + 1 

2758 2848 +90 

883 934 + 51 

transferred to the reserve fund. Apart from these 
funds, the Bank has some capital items which are 
not shown in the Bank's Balance Sheet. These 
include equalization reserves, the Head Office and 
branch office buildings, a note-printing works, 
certain other real properties indispensable for the 
Bank's operations, and shareholdings, mainly 
majority ownership of Tervakoski Oy, a paper mill 
which manufactures high quality paper for bank 
notes and similar purposes. 
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INCOME STATEMENT 

The Income Statement of the Bank of Finland for 
1975 is shown in Table 4. The Bank's total 
earnings increased by 148 million marks in 1975 to 
717 million marks. Of this amount, interest on 
domestic receivables grew by 157 million marks. 
On the other hand, interest on foreign receivables 
declined by 60 million marks. In other earnings, 
agio increased by 51 million marks. 

The Bank's total expenses declined by 5 million 
marks and amounted to 284 million marks in the 
year under review. Interest on domestic claims 
decreased by 22 million marks and agio by 39 
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million marks. Depreciation increased by 24 
million marks, salaries by 6 million marks and 
expenses on the printing of bank notes by 5 
million marks. In addition, interest expenses and 
reserved commissions for foreign claims grew by 
16 million marks. 

The Bank's profits for 1975 amounted to 193 million 
marks, which was 44 million marks more than in 
the previous year. In accordance with the Regula
tions of the Bank of Finland, one half of the profits 
was transferred to the reserve fund when opening 
the accounts for 1976. The disposal of the other 
half will be decided by Parliament. 



FINLAND'S RELATIONS WITH INTERNATIONAL 
ORGANIZATIONS 

The Bank of Finland acts as an agent for the Government in its relations with the International Monetary 
Fund (IMF). In addition, the Bank assists the ministries concerned in relations with the International Bank 
for Reconstruction and Development (World Bank or IBRD), the International Finance Corporation (lFC) 
and the International Development Association (lDA) in all of which Finland is a member. Moreover, 
Finland is a member of the Asian Development Bank (ADB) and the African Development Fund (AfDF). In 
accordance with the respective agreements, the Bank of Finland is the Finnish deposit taker for these 
organizations. The Bank of Finland is a share-holder in the Bank for International Settlements (BIS). 

INTERNATIONAL MONETARY FUND 
(IMF) 
Imbalances in international payments continued 
further in 1975 as a result of previous rises in the 
price of oil and of the prolonged recession in 
industrial countries. Hence the Fund's financing 
operations expanded considerably. The reform of 
the international monetary system and the Mone
tary Fund was not completed during the year 
under review; however, substantial progress was 
made by the Interim Committee established in 
1974. 

In addition to the foreign exchange policy 
discussions conducted in the International Mone
tary Fund, international monetary co-operation 
strengthened in other respects as well. During the 
second half of the year, certain central banks 
intervened on a substantial scale in the foreign 
exchange markets in order to curb fluctuations in 
exchange rates. Towards the end of the year, 
major OECD countries agreed to strengthen co
operation in their foreign exchange policies, i.a. 
by closer contacts in matters concerning market 
i ntervent i on. 

The adjustment of the Fund's Articles of Agree
ment to fit the prevailing monetary conditions was 
the most important single task facing the Interim 
Committee and the Executive Board of the 
Fund. In this context, foreign exchange regu
lations, the role of monetary gold and problems 
related to the operations of the Fund were tackled. 
Apart from these, a proposal for increasing 
members' quotas in the Fund was being finalized. 
Problems related to development co-operation 
were raised to the fore by the fact that the inter
national balance-of-payments structure had be
come particularly burdensome to the developing 
countries. After the Fund's Annual Meeting, held 
in September, it was set as a goal in the reform 
talks that solutions would be reached at the 
meeting of the Interim Committee in January 1976. 

The Oil Facility system set up in 1974 was conti
nued in 1975. In all, 41 member countries made 
purchases under the Oil Facility during 1975. Total 
purchases under these arrangements in 1974 and 
1975 amounted to the equivalent of 4759 million 
SDRs at the end of 1975. An interest subsidy 
account was set up in August to subsidize interest 
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expenses on Oi I Facility purchases made by those 
developing countries which had suffered most 
from rises in the price of oil (MSA countries). 
However, the participation in the financing of this 
account of a number of industrial countries, like 
Finland, remained uncertain. 

The Compensatory Financing FaCility, which had 
been set up in 1963 for financing shortfalls in 
export earnings, was expanded in December. 
Under the revised arrangements, a member 
country is allowed to purchase, in special cases, 
up to 75 per cent'of its quota, in order to finance a 
deficit caused by a sharp fall in export earnings 
due to external reasons. 

In 1975 the transactions of the Fund were more 
extensive than before. Sales of currencies and 
SDRs totalled the equivalent of 4658.4 million 
SDRs (in 1974 the equivalent of more than 4000 
million SDRs and in 1973 of more than 700 million 
SDRs). Of this total, the sum of 3043 million SDRs 
was purchased under the Oil Facility. The financ
ing of shortfalls in the developing countries' 
export earnings amounted to the equivalent of 239 
million SDRs. Total purchases of foreign 
exchange, including those under the Oil Facility 
and the Compensatory Financing Facility, 
amounted to 9386 million SDRs at the end of 
1975, while they had amounted to 5627 SDRs at 
the end of 1974. 

No new SDRs were allocated during 1975, so the 
total remained at just over 9300 million units. 

On June 4 the Executive Board of the International 
Monetary Fund approved a stand-by arrangement 
with Finland designed to support the country's 
external liquidity and to promote the implemen
tation of an economic policy designed to 
strengthen the balance-of-payments. The pro
gramme was described in a letter approved by the 
Government and sent to the Fund by doctor 
Mauno Koivisto, the Governor of the Bank 
of Finland, in his capacity as the country's rep
re~entative on the Fund's Board of Governors. 
The stand-by arrangement amounted to 95 million 
SDRs (about 420 million marks), half of the 
Finnish quota. No purchases were made under the 
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stand-by arrangement during 1975. In addition, on 
June 4 the Executive Board of the Fund approved a 
Finnish purchase of 71.25 million SDRs (about 315 
million marks) under the Oil Facility; it was 
effected in June. The credit period is seven years 
while the interest rate charged during the year 
under review was 7 5/8 per cent. 

As a result of the purchases made under the Oil 
Facility and the preceding conversion of Finland's 
gold tranche and "super gold tranche" into foreign 
exchange, the mark holdings of the Fund amount
ed to 137.5 per cent of the Finnish quota. The 
Finnish quota was 190 million SDRs, about 840 
million marks, which is about 0.65 per cent of all 
quotas. The total amount of SDRs held by Finland 
at the end of the year amounted to 77.5 million 
units, 345.7 million marks. 

The Nordic countries were represented on the 
Fund's Executive Board by Per Asbrink of Sweden, 
with Jarn Kjaer of Denmark as his alternate as 
from March 1. H. Johannes Witteveen continued 
as the Fund's Managing Director; he had been 
elected in 1973. 

BANK FOR INTERNATIONAL 
SETTLEMENTS (BIS) 
The Bank for International Settlements continued 
to participate in the work on the reform of the 
international monetary system as an observer on 
the Interim Committee, and it offered a forum for 
discussing and looking into questions mainly 
concerned with foreign exchange policy and the 
role of gold. 

The total of the Balance Sheet of the Bank 
amounted·to 42715 million gold francs at the end 
of 1975. The number of shares and the size of the 
share capital of the Bank remained unchanged. 
The nominal value of the shares possessed by the 
Bank of Finland was 25020000 gold francs, which 
is about 2.1 per cent of the total share capital 
subscribed. Of this total, one quarter is paid, and 
the Bank paid a dividend of nine per cent on it. 



THE WORLD BANK GROUP 

At the end of the year, the World Bank's loans 
outstanding totalled 22800 million dollars and 
those of the International Development Asso
ciation 9500 million dollars. 

In 1975 the World Bank group (lBRD, IFC, and IDA) 
channelled 38 per cent of its lending to the poorest 
countries; in the previous year, the corresponding 
share had been 31 per cent. Loans were granted to 
an increasing extent for agriculture, while the 
share of traditional infrastructure loans declined 
from 43 per cent in the fiscal year 1974 to 25 per 
cent. 

OTHER INTERNATIONAL 
ORGANIZATIONS 
The Bank of Finland continued to take part in the 
activities of the Organization for Economic 
Co-operation and Development (OECD), the 
European Free Trade Association (EFTA), and the 
Economic Commission for Europe (ECE). Nordic 

co-operation was continued, on traditional lines, 
in the Nordic Financial Commission and the 
Nordic Central Bank Meeting. 

The exchange rate guarantee system operated by 
the OECD countries' central banks was discon
tinued and, by decision in November of the OECD 
Council, the operation of the Committee on 
Monetary and Foreign Exchange Matters, which 
had been established i.a. for the administration of 
the guarantee system, was suspended for the 
1976-1978 period. After that, the exchange rate 
guarantee system will break down unless the 
development of international exchange rate rela
tions justifies its restoration. 

In April, all member countries of the OECD signed 
an agreement under which a Financial Support 
Fund for last-resort finanCing of balance-of-pay
ments deficits would be set up, in connection with 
the OECD, for a two-year period. At the end of the 
year, the ratification of the agreement was under 
way in the member countries. 
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TABLES 

The activities of the Bank of Finland 
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Table 1. 

THE BALANCE SHEET OF THE BANK OF FINLAND AT THE END OF 1973-1975, 
MILLION MARKS 

ASSETS 1973 1974 1975 
Gold 121 121 121 
Special drawing rights 285 286 278 
IMF gold tranche 268 268 
Convertible currencies 1228 1109 1089 
Tied currencies 308 7 462 

Gold and foreign exchange receivables 2210 1791 1950 
Foreign bills 103 252 272 
Foreign bonds 319 341 204 
Currency subscription to Finland's quota in the IMF 530 530 798 

Other foreign receivables 952 1123 1274 
Cheque accounts of the commercial banks 19 114 133 
Discounted bills 2556 3034 3385 
Bonds 121 220 327 
Other financial institution receivables 49 46 319 

Receivables from financial institutions 2745 3414 4164 
Bonds 53 71 70 
Total COinage 200 225 256 
Other public sector receivables 15 6 13 

Receivables from the public sector 268 302 339 
New export bills 47 90 128 
Financing of suppliers' credits 271 276 402 
Bonds 255 231 223 
Other corporate receivables 40 34 180 

Receivables from corporations 613 631 933 
Other assets 34 37 47 
TOTAL 6822 7298 8707 
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LIABILITIES 1973 1974 1975 
Convertible accounts 73 62 78 
Tied accounts 74 395 94 

Foreign exchange liabilities 147 457 172 
IMF mark accounts 530 530 1127 
Allocations of special drawing rights 258 258 258 

Other foreign liabilities 788 788 1385 
Notes 1907 2259 2617 
Coins 175 203 238 

Notes and coins in circulation 2082 2462 2855 

Deposit certificates in circulation 1450 1040 250 

Cheque account of Postipankki 2 4 1 
Cheque accounts of the commercial banks 7 4 3 
Other financial institution claims 4 1 25 

Claims of financial institutions 13 9 29 
Cheque accounts 2 7 2 
Counter-cyclical reserves 509 543 155 
Import deposits 1135 
Other public sector claims 24 10 9 

Claims of the public sector 53S 560 1301 
Investment deposits 5 34 73 
Counter-cyclical withholdings 50 

Capital import deposits 214 98 450 

Import levy deposits 6 6 8 
Other corporate claims 14 7 8 

Claims of corporations 239 195 539 

Other liabilities 16 17 15 

Equalization accounts 740 858 331 

Primary capital 600 600 1400 
Reserve fund 114 163 237 

Net earnings for the accounting year 98 149 193 

Capital accounts 812 912 1830 

TOTAL 6822 7298 8707 
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Table 2. 

THE BALANCE SHEET OF THE BANK OF FINLAND IN 1975, MILLION MARKS 

ASSETS 

Gold 

SpecIal drawing ri,ghts 

.~gold tranche 

9<.>~~!f:~,~ecurrenCi~,s 
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11 
121 121 

286 286 
268 268 
713 574 

418 278 

1806 1527 

232 230 
343 346 
530 530 

.~ ._ ................ _._ .•.............................. --~~--- ...... . 

1105 1106 

112 171 

2572 2970 

243 244 

26 69 

2953 3454 

70 71 

227 233 

5 3 

302 307 

91 97 

272 273 

231 244 

37 40 

631 654 

37 

6834 

37 

7085 

III 

121 

286 

268 

625 

271 

1571 

254 

305 

530 

1089 

142 

3275 

257 

27 

3701 

71 

233 

3 

307 

103 

280 

246 

38 

667 

37 

7372 



IV V VI VII VIII IX X XI XII 
121 121 121 121 121 121 121 121 121 

286 289 286 286 284 284 284 284 278 

268 268 

609 387 1211 1077 1474 1405 1373 1206 1089 

400 490 626 684 470 337 212 250 462 

1684 1555 2244 2168 2349 2147 1990 1861 1950 

274 288 293· 297 279 287 326 313 272 

195 192 192 193 189 189 191 200 204 

530 530 798 798 798 798 798 798 798 

999 1010 1283 1288 1266 1274 1315 1311 1274 

99 136 139 136 135 196 115 172 133 

3441 3417 3083 3082 3068 3565 3568 3519 3385 

265 268 277 337 326 332 349 361 327 

42 36 70 40 43 92 257 261 319 

3847 3857 3569 3595 3572 4185 4289 4313 4164 

75 75 70 70 72 71 70 72 70 

235 238 239 243 250 251 253 254 256 

0 1 2 2 0 0 1 7 13 

310 314 311 315 322 322 324 333 339 

106 115 112 119 124 125 134 132 128 

294 306 314 336 336 342 372 374 402 

240 240 238 283 242 233 231 230 223 

40 29 58 83 114 127 139 152 180 

680 690 722 821 816 827 876 888 933 

37 37 38 37 37 37 38 37 47 

7557 7463 8167 8224 8362 8792 8832 8743 8707 
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Table 2. (Cont.) 

LIABILITIES I II III 
Convertible accounts 56 53 66 
Tied accounts 112 117 139 

Foreign exchange liabilities 168 170 205 
IMF mark accounts 530 530 530 
Allocations of special drawing rights 258 258 258 

Other foreign liabilities 788 788 788 
Notes 2081 2120 2233 
Coins 193 198 200 

Noles.anctcojns in circulation 2274 2318 2433 
Deposit certificates in circulation 990 1050 1080 

Cheque account of Postipankki 2 2 1 
Cheque accounts of the commercial banks 2 2 2 
Other financial institution claims 23 23 41 

Claims of financial institutions 27 27 44 

Cheque accounts 4 4 8 
Counter-cyclical reserves 543 543 543 
Import deposits 

Other public sector claims 8 4 2 
Claims of the public sector 565 551 553 

Investment deposits 36 36 62 
Counter-cycl ical withholdings 76 110 120 
capital import deposits 89 175 189 
Import levy deposits 11 8 9 
Other corporate claims 19 7 8 

Claims. of co(pQratlons 231 336 388 

Other liabilities 13 13 12 
equalization accounts 864 900 925 

Primary capital 600 600 600 
Reserve fund 237 237 237 
Net earnings for the accounting year 87 95 107 

Capital accounts 924 932 944 

TOTAL 6834 7085 7372 
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IV V VI VII VIII IX X XI XII 
66 67 67 60 60 53 50 79 78 

145 138 143 139 143 151 151 127 94 

211 205 210 199 203 204 201 206 172 

530 530 1127 1127 1127 1127 1127 1127 1127 

258 258 258 258 258 258 258 258 258 
788 788 1385 1385 1385 1385 1385 1385 1385 

2194 2275 2483 2330 2413 2396 2345 2450 2617 

202 204 209 214 222 224 226 228 238 

2396 2479 2692 2544 2635 2620 2571 2678 2855 

1170 870 900 800 700 820 740 400 250 . 

1 1 0 0 2 1 1 1 1 

1 2 2 3 4 2 2 2 3 

84 134 128 120 282 274 269 2 25 

86 137 130 123 288 277 272 5 29 

3 2 3 0 3 1 7 3 2 

643 543 388 300 237 175 149 149 155 

2 9 119 416 629 842 1032 1222 1135 

2 2 2 2 2 1 1 9 9 

550 556 512 718 871 1019 1189 1383 1301 

63' 65 66 67 67 69 69 69 73 

120 120 1 0 0 

216 244 292 344 225 320 330 448 450 

8 4 7 5 6 5 4 6 8 

10 13 8 7 7 7 10 7 8 

417 446 374 423 305 . 401 413 530 539 

12 12 13 12 12 12 12 13 15 

969 999 964 1019 1027 1105 1086 1147 331 

600 600 600 600 600 600 600 600 1400 
;;; 

237 237 237 237 237 237 237 237 237 

121 134 150 164 99 112 126 159 193 

958 971 987 1001 936 949 963 996 1830 

7557 7463 8167 8224 8362 8792 8832 8743 8707 
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Table 3. 

CONVERTIBLE AND TIED FOREIGN EXCHANGE RESERVES AT THE END OF 
1973-1975, MILLION MARKS 

Gold 
~ial drawing rights 
r",'goLd tranche 
~~ible foreign exchange 
"';~i"ables 
""j~mties 

~~ltIIEJ foreign exchange reserves 
lleflt'·fareign exchange 

'a_eivables 
lt~biHties 

Tied fOreign exchange reserves 

Table 4. 

1973 
121 
285 
268 

1228 
-73 
1829 

308 
-74 
234 

1974 1975 
121 121 
286 278 
268 

1109 1089 
-62 -78 
1722 1410 

7 462 
-395 -94 
-388 368 

THE INCOME STATEMENT OF THE BANK OF FINLAND IN 1974 AND 1975, MILLION 
MARKS 

Interest on domestic receivables 
.·~Fl:'terEJston foreign receivables 

"., 'terest on bonds 

:erest on domestic claims 
:':;'land reservations for commissions of foreign claims 

::.". . ....... . 

. ·•••. ... <expenses 
·~~·':eamings, net 

'::::;~~I~'~jSSjons 
rearnings 

.... mmgs 

..:~tes·'·'·· . ..... ...m •• •• m·mmmm m'm'" • 

.\~~jal· security contributions 
';:~ensions 

.·.,~ijftitlhg of bank notes 
.•• ·xr~ecration 

.. >€lfier expenses 
EJi_expenses 
Transfer to equalization aCCounts 
NET EARNINGS FOR THE ACCOUNTING YEAR 
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1974 1975 
355 513 
119 59 
83 78 

557 650 
157 135 

8 23 
165 158 
392 492 

5 8 
51 

7 8 
12 67 
25 31 
2 3 
5 7 

11 16 
35 59 
39 
8 10 

125 126 
130 240 

149 193 



Table 5. 

INTEREST RATES APPLIED BY THE BANK OF FINLAND IN 1958-1975, PER C.ENT 

From 1 Basic discount rate Range of discount rates set by Bank Supervisors 
of the Bank of Finland2 

Minimum Maximum 

Oct. 1, 1958 71/4 6 1/2 8 
March 1, 1959 » 6 7 1/2 
April 1, 1959 6 3/4 » » 

March 30, 1962 8 7 81/2 
April 28, 1962 7 6 71/2 
Dec. 12, 1969 » » 9 
June 1, 1971 81/2 » » 

Jan. 1, 1972 7 3/4 » » 

July 1, 1973 91/4 71/2 101/2 

1. On the call money market Introduced on September 1 , 1975, the same interest rate Is applied to both advancesandd&Posi~s. 
The Bank Supervisors have settfiirtyper'cenfastheupperlrmrr"ror thfS"iatEi:"''''-'-- " """"'--""'-"'''''''-"'''-''-''~''.''"''''''''''''''''' 

2. In addition to the basic rate, the Bank of Finland occasionally charges a penalty rate when the debt of a banking institution 
exceeds its normal credit quota. 

Table 6. 

INTERNAL CLEARING OPERATIONS: NUMBER AND VALUE OF BANK BILLS, 
CHEQUES AND TRANSFERS BETWEEN ACCOUNTS IN 1972-1975 

Year and Head office Branch offices Total 
month Value, in Value, in Value, in Number, Number, Number, 

in thousands million in thousands million in thousands million 
marks marks marks 

1972 17800 62200 8690 16256 26490 78,456 
1973 19410 78243 9380 20158 28790 98;401 
1974 21958 104067 10541 26122 32499 130189 
1975 
January 1862 10323 891 2472 2753 t2_' 

.. ::: ..... :., .. ;. 

February 1727 9322 1031 2418 2758 
" 

llYif4lJ 
March 1750 9616 854 2375 2604 1\t:fii1: 
APril 2142, ",,_J1421, ______ , -"""--,'~- -"~ ......... ,_"""_""""", __ ~:t:8(L ___ ,, 
May 1 997 10222 940 2570 2937 
June 2202 10262 960 2685 3162 1i~,.7: , ' 

July 2196 11 592 993 2974 3189 14-. 
August 1326 6986 919 2443 2245 ,9:. 
September 2057 11165 1023 2764 3080 lib 
October 2152 11821 1055 2909 3207 1i4113O 
November 1923 10299 964 2623 2887 12~2 
December 2180 1-3~ "1-123, :3-029 3-300 18,779 

Total 23514 126788 11 791 31943 35305 158731 
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Table 7. 

NOTE ISSUE IN 1973-1975, MILLION MARKS 
Date Right of note issue Used right of note issue Note 

Ordinary Supplementary . Total Notes in Liabilities Undrawn Total reserve 
cover cover1 circulation payable on cheque 

demand credits 

Dec. 31, 
1973 2438 1215 3653 1907 184 1 2092 1561 
1974 2141 1500 3641 2259 498 1 2758 883 

.. 19;7& 
21:43 237 2 2320 1323 

,:" ... 1,. 200 1 2321 1042 
1'.'1*4. 243 2 2478 936 

242 2 2438 1094 
235 2 2512 899 

.. ~ ... .,.",,~.- . - ." ........ ----.. --. """~"¥' ".'---"-''<--'-'' 
:." ... 4'113 2_ 239 2 2724 1389 
1_ 4038 2330 222 1 2553 1485 

1::" 4:197 2413 232 2 2647 1550 t_ 
3/_ 2396 228 2 2626 1370 

t .• .3_ 
2345 232 2 2579 1280 

tB 3123 2450 234 2 2686 1 037 
1'500 3782 2'617 229 2 2848 934 

-"~"""-------'''-'----'-'-''F,.,,----o .. -.-----.------... --......... -....... -..... -............. _ ... _ ...... __ .. _____ . ___ {o .. __ .. __ . __ .. _ .... _._ ..... _ ........ -. _-1-_ ........ " .. --.......... -' .... -................... --.-"-' 

1.tba,upper.,Umit.to tbesu:pplementary note.COllef_.waa.500_miLUon.mar:ks._fr.om!be._beglnnJng._ott9S9 .•.. EromUay .. 23. to .. the .end 
of October 1973, theUmlt was 1 500 million marks, and In November It was again 500 million marks. Since the beginning of 
December 1973, it has been 1 500 million marks. 
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Table 8. 

NOTES AND COINS IN CIRCULATION AT THE END OF 1970-1975, MILLION MARKS 

Denomination 1970 1971 1972 1973 1974 1975 

NOTES 
NEW 

500mk 163.1 
100 • 857.3 970.7 1174.5 1323.4 1623.0 1788.4 
50 • 266.4 277.6 305.6 318.6 347.4 362.6 
10 • 178.5 187.6 201.5 213.7 227.4 239.8 
5 • 39.1 40.3 45.2 47.8 53.6 56.6 
1 • 2.5 2.9 3.2 3.5 I 8.1 6.3 

Total 1343.8 1479.1 1730.0 1907.0 2259.5 2616.8 
I 

OLD 
10000-100 omk 8.4 8.4 8.3 8~3 8.3 8 •. 2 

50-5. 1.2 1.2 1.2 1.2 1.2 1 :2 
Total 9.6 9.6 9.5 9.5 9.5 9.4 

Grand total 1353.4 1488.7 1739.5 1916.5 2269.0 2626.2 

COINS 
NEW 

10mk 15.8 24.8 23.9 24.6 24.8 34.9 
5 • 1.6 9.5 11.7 14.4 
1 • 53.1 60.5 68.2 n.8 92.6 107.2 

50p 13.7 15.9 18.4 21.2 24.7 27.4 
20 • 11.1 12.3 13.6 15.6 18.5 20.7 
10 • 6.5 7.2 8.5 9.4 10.8 12.2 
5 • 5.7 6.5 7.6 8.6 9.9 11.1 
1 • 5.7 6.6 7.6 8.5 9.7 10.4 

Total 111.6 133.8 149.4 175.2 202.7 238.3 

OLD 
1000-1 omk 15.3 15.3 15.3 15.2 15.2 15.2 

50-1 op 0.5 0.5 0.5 0.5 0.5 0.5 
Total 15.8 15.8 15.8 15.7 15.7 15.7 

Grand total 127.4 149.6 165.2 190.9 218.4 254.0 
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Table 9. 

PRINTING AND DESTRUCTION OF NOTES IN 1973-1975, MILLION MARKS 

Denomination Notes pri nted Notes cancelled 
1973 1974 1975 1973 1974 1975 

NOTES 
NEW 

500 mk 171.0 
100 )) 1 060.0 480.0 1192.0 450.0 605.0 465.0 
50 » 487.2 255.0 345.0 240.0 340.0 332.5 
10 )) 366.4 478.4 606.4 358.5 434.5 458.0 
5 )) 232.5 67.6 156.0 108.5 130.3 163.0 
1 )) 0.5 1.0 6.3 

Total 2146.1 1281.0 2470.4 1157.5 1510.8 1424.8 
In millions 103.6 71.3 110.9 67.3 83.4 96.0 

-OLD' .... 

Total 0.1 0.0 0.1 
In millions 0.0 0.0 0.0 

Grand total 2146.1 1.281.0 2470.4 1157.6 1510.8 1424.9 
In millions 103.6 71.3 110.9 67.3 83.4 96.0 
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Table 10. 

NOTES AND COINS IN 1975, MILLION MARKS 

Denomination Total issue Issued in Destroyed Total issue Held by the In 
Dec. 1975 in 1975 Dec. Bank of circulation . 

31,1974 31,1975 Finland Dec. 
Dec. 

31,1975 31,1975 

NOTES 
NEW 

500 mk 171.0 171.0 7.9 163.1 
100 » 2511.2 1192.0 465.0 3238.2 1449.8 1788.4 

50 » 674.5 345.0 332.5 687.0 324.4 362.6 
10 » 497.5 606.4 458.0 645.9 406.1 239.8 
5 » 138.0 156.0 163.0 131.0 74.4 56.6 
1 " 15.2 6.3 8.9 2.6 6.3 

Total 3836.4 2470.4 1424.8 4882.0 2265.2 2616.8· 
In mi-l-Iions 1-3-1;2 ----tte-;&--- -- -----------96;-6"-------- -- .. ----t4&.1-- - ----19;1 ........ - ------ -- ---61;f) 

OLD 
Total 9.5 0.1 9.4 0.0 9.4 
In millions 11.5 0.0 11.5 0.0 11.5 

Grand total 3845.9 2470.4 1424.9 4891.4 2265.2 2626.2 
In millions 142.7 110.9 96.0 157.6 79.1 78.5 

COINS 
NEW 

25.5 36.0 0.5 35.5 0.6 34.9 
14.0 15.9 0.4 15.5 1.1 14.4 

106.6 149.4 32.0 117.4 10.2 107.2 
28.1 30.3 0.2 30.2 2.8 27.4 
18.8 21.4 0.1 21.2 0.6 20.6 
11.9 13.4 0.1 13.4 1.2 12.2 
10.4 11.6 0.0 11.6 0.5 11.1 
9.8 11.0 0.0 10.9 0.4 10.5 

Total 225.1 289.0 33.3 255.7 17.4 238.3 

OLD I- ................... ~ ~-.......... 

1 000-100 omk 7.0 7.0 0.0 7.0 
50 omk-1 op 8.7 8.7 0.0 8.7 

Total 15.7 15.7 0.0 15.7 

Grand total 240.8 289.0 33.3 271.4 17.4 254.0 
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Table 11. 

FOREIGN EXCHANGE: SPOT SELLING RATES IN 1970-1975, MARKS 

Currency 1970 1971 1972 
Max. Av. Min. Max. Av. Min. Max. Av. Min. 

1 US $, New York 4.197 4.180 4.176 4.204 4.174 4.152 4.178 4.146 4.134 

1 £, London 10.080 10.014 9.945 10.610 10.205 9.995 10.950 . 10.368 9.710 

100 Skr, Stockholm 81.30 80.62 80.15 85.40 81.82 80.60 1 88.15 87.20 85.52 

100 Nkr, Oslo 58.82 58.52 58.41 62.00 59.50 58.47 63.85 62.97 61.65 

100 Okr, Copenhagen 56.07 55.76 55.63 58.80 56.41 55.72 61.10 59.72 58.75 

100 OM, Frankf. o.M. 115.21 114.67 113.44 128.50 120.17 114.60 131.41 130.07 126.90 

100 Hfl, Amsterdam 1116.15 115.62 114.86 127.85 119.72 115.80 130.80 129.22 127.50 

100 FB, Brussels1 I 
I 

8.455 8.421 8.405 9.270 8.607 8.405 9.490 9.424 9.245 

100 Sfr, Zurich I 97.65 97.00 96.30 107.20 101.63 96.74 111.10 108.64 105.79 

100 FF, Paris2 I 75.80 75.62 75.40 79.70 75.78 75.07 83.10 82.25 79.60 
t 

100 Lit, Rome 0.6718 0.6669 0.6641 0.7000 0.6765 0.6690 0.7172 0.7110 0.69801 

100 OS, Vienna 16.27 16.18 16.13 .17.60 16.75 16.13 18.17 17.95 17.55 

100 Y, Tokyo 

1 Rbl, Moscow, 
clearing 4.6799 4.6799 4.6799 4.960 4.684 4.6799 4.960 4.960 4.960 

1. Since September 12,1972, the Bank of Finland has quoted both a commercial and a financial rate for the Belgian 
franc. The commercial rate has been used in these calculations. 
2. The Bank of Finland quoted a separate commercial and financial rate for the French franc from August 24,1971, to 
March 20, 1974. The commercial rate has been used in these calculations. 
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Currency 1973 1974 1975 
Max. Av. Min. Max. Av. Min. Max. Av. Min. 

1 US $, New York 4.178 3 .. 816 3.580 I 4.030 3.n4 3;560 I 3.958 3.679 3.465 1 

1£, London 8.355 1 
I 

9.945 9.355 8.850 9.075 8.833 8.540 8.155 7.800 ~ 
f 

100 Skr, Stockholm 91.50 87.76 83.85 87.80 85.22 82.45 1 90.90 88.80 86.30 

100 Nkr, Oslo 70.00 66.64 62.80 70.80 68.44 66.10 1 72.70 70.59 68.40 

100 Okr, Copenhagen 67.30 63.47 60.45 64.00 62.17 58.80 1
65.80 64.21 62.40 

100 OM, Frankf. o.M. 158.90 144.34 130.00 1152.60 146.21 139.20 1152.30 149.80 146.70 

100 Hfl, Amsterdam 150.20 137.50 129.28 1145.30 140.70 134.20 1149.05 145.73 141.90 
i 
! 

! I 

9.350 I 
, 

9.710 I 100 FB, Brussels 10.600 9.852 9.970 9.715 9.230 110.300 10.033 
i i 

100 Sfr, Zurich 133.50 121.22 110.76 '142.60 127.19 116.75 1148.00 142.64 138.00 
I 

100 FF, Paris 92.00 86.10 81.45 81.95 78.65 73.85 89.30 86.00 80.60 I 
I 

100 Lit, Rome 0.7170 0.6571 0.61 0.6370 0.5827 0.5550 0.5nO 0.5650 O.~ 
100 OS, Vienna 21.55 19.71 18.00 22.30 20.27 19.10 

1
21 .50 21.18 20.80 I 

100 Y, Tokyo I 1.308 1.244 . I 

1.175i 
! , 
1 

1 Rbl, Moscow, 
, 
I 

clearing 5.438 5.159 4.960 5.321 4.995 4.852 5.386 5.093 4.7601 
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Table 12. 

FOREIGN EXCHANGE: SPOT SELLING RATES IN 1975, MARKS 

Currency 

1 US $, New York 

1 et, Montreal 

1!,t:ondon 

January 
Max. Av. 

! 
M

. I m. 
February 

Max. Av. Min. 

3.582 3.543 3.475 3.527 3.497 3.470 

3.620 3.565 3.490 3;5403.499 3.470 

8;400 8;3728;'326: •. , "8;455 8;375 8.340 

l_~;mkr',Cc>Pentui,§~fl ...• ~:w .. ' .. ;63<35 . ...J0J:', ', .• :.7'63.:35: ·62,;40 
.-~---"--" . ., .. -.~ ....... .,-.... - : .. ; .. " ... ., .. -"-."-~""-.~-.. ---;;.;;..~..; .. :.: .... : ... :;.: .. :' .. ::': :.:.,-.:.:,:~-. _._---_. 
l"'FE,f1\Frankt o.M (1$11';90' 1$EM31.;·.: ·)1.r.i1SO~39' 148.50 

1\~{.J"AmsterGlam :.'- 145:;50144;;54·t42;~.·< ..... ~.: 1:4$;37·· 143;50 

March 
Max. Av. Min. 

3.545 3.509 3.465 

3.540 3.510 3.475 

8.540 8.489 8.420 

90.10 89.65 88.90 

72.20 71.65 70.80 

65.40 64.74 64.00 -. --."-~-~ . ............ --..... _ .•. _-_ .... _,._._ .... 

152.30 151.78 150.80 

149.05 148.27 146.90 

··········~~;:;~~s 

~~:~:t(f .. :::.1;1::~1: .. ·····1i~;~~9~950 10.300 10.247 10.200 
··9i_ 9~820: 10;160 10.113 10.000 

<*'44;50140~8t1~Ji.' 4;,_~:to l41A51'38~OO 144.70 142.01 140.50 

84.10 83.74 83.20 

I 

1;~:;$ft~·ZuriCh 

1.{~F, ..•. PadS 

1:®\Lit;Rorne 

1;~:QS',.· Vienna 

1~·\~s~.,··USbon 

t~:~f~ri . ReykjavIk 

11)0:;:Pi:as;,.· Madrid 

:·'82'.20, .. 81;39:8~l:~' .: •. ,:;.;;~81.84 80;60 

0.s550 0.55226; .-' -' :Oi~: O~5501 0.·· 0.5610 0.5573 0.5540 

21.35 21.152(h92<ZL48i 21.20 20.90 21.50 21.39 21.30 

:14;63 14~5614A5 ... 14i65 14.49 14.35 14.75 14.63 14.55 

3~,1'5 3~01' ?;~',.: 2';. 2;59 2.35 2.37 2.36 2.35 

6A2 6;356L25:6;28 6.26 6.24 6.35 6.30 6.25 

1-:.®-,O:Y,-To-·,. kyo--····· .. ·--, . f:200-----f:189-------1~-i80, ···--1;225------f:204--1:fis--- "1-:236' 1.225 1.215 

t,F,t~,. Moscow, 
GI:~riing 4.972 4;861 4.760 5;003 4.964 4.929 5.064 5.013 4.950 
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Currency April May June 
Max. Av. Min. Max. Av. Min. Max. Av. Min. 

1 US $, New York 3.590 3.569 3.540 3.580 3.553 3.530 3.560 3.539 3.525 

1 C $, Montreal 3.560 3.533 3.505 3.510 3.456 3.420 3.465 3.449 3.435 

1 £ , London 8.530 8.460 8.405 8.390 8.251 8.180 8.225 8.088 7.865\ 

100 Skr, Stockholm 90.50 89.97 89.60 90;90 90.53 90.00 90.80 90.52 90.30 I 
100 Nkr, Oslo 72.10 71.69 71.20 72.70 71.99 71.40 72.60 72.36 72.10 I 
100 Okr, Copenhagen 65.40 64.82 64.20 65,80 65.26 64.85 65.60 65.27 65.15 

100 OM, Frankf. o. M 151.60 150.40 149;80 ·152~00 151.49 150.35 151.85 151.43 151.10 

100 Hfl, Amsterdam 148.50 147.46 146.70 148.90 148.03 147.30 148.00 147.14 146.00 

100 FB, Brussels 
commercial rate 10.250 10.179 10.150 10.240 10~199 10.150 10.180 10.150 10~120 

financial rate 10.080 9.947 9~850 9;930 9;870 9;820 9.870 9J304 9,750 

100 Sfr, Zurich 140.90 139.76 1~~t20 143.70 142.02 139.80 142.50 142.08 141.50 

100 FF, Paris 86.70 85.15 84.30 89.30 87.92 86.60 88.90 88.54 87.90 

100 Lit, Rome 0.5660 0.5645 O. 0.5700 0.5685 0.567 0.5690 0.5681 0.567 

100 OS, Vienna 21.40 21.25 21.18 21.50 21.41 21.25 21.45 21.41 21.38 

100 Esc., Lisbon 14.63 14.58 14.53 14~70 14.63 14.56 14.69 14.65 14.62 

100 Ikr, Reykjavik 2.37 2.37 2.37 2.37 2.37 2.37 2.37 2.34 2.33 

100 Ptas, Madrid 6.38 6.37 6.35 6.40 6.39 6.37 6.39 6.38 6.37 
...................... -... ~ .. -... .. --.-.......... -.... ~---¥ .. -.-~ .. --.-.. --

100 Y, Tokyo 1.235 1.'J27 1.220 1.240 1.225 1.220 1.220 1.212 1.200 

1 Rbl, Moscow, 
clearing 5.129 5.099 5.057 5.145 5.079 5.043 5.159 5.129 5.109 
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Table 12. (Cont.) 

Currency July August September 
Max. Av. Min. Max. Av. Min. Max. Av. Min. 

1 US $, New Vork 3.795 3.669 3.570 I 3.805 3.791 3.770 3.958 3.859 3.800 j 

3.470 I 
I 

1 C $, Montreal 3.680 3.562 3.685 3.664 3.640 3.865 3.761 3.695 ! 
I 

7.800 I 7.975 I i 
1 £ , London 8.190 8.021 8.145 8.017 8.075 8.052 8.030 j 

100 Skr, Stockholm 90.70 89.23 88.00 I 88.50 88.01 87.35 I 87.85 87.06 86.30 
I 

100 Nkr, Oslo 72.20 70.89 69.90 I 69.95 69.55 69.05 69.80 69.05 68.40 

100 Okr, Copenhagen I 65.05 64.42 63.75 64.10 63.76 63.55 64.10 63.72 63.20 

100 OM, Frankf. o. M~ 51.50 149.08 146.95 147.95 147.42 147.05 148.70 147.71 146.70 
I 

100 Hfl, Amsterdam 145.90 144.22 141.90 1144.10 143.69 143.00 144.60 144.01 143.00 

100 FB, Brussels 
commercial rate 10.100 10.002 9.870 9.960 9.934 9.900 9.910 9.867 9.710 ! 

financial rate 9.730 9.526 9.370 9.650 9.582 9.490 9.650 9.542 I 
i 9.280 I 
I 

100 Sfr, Zurich 1142.50 140.84 139.25 142.10 141.49 140.30 144.50 142.69 141.70 

100 FF, Paris I 87.13 86.00 I 87.15 86.80 86.60 87.20 86.47 85.40 I 88.20 

100 Lit, Rome I 0.5720 0.5667 o.~ 0.5720 0.5690 o.~ 0.5760 0.5708 o.~ 
l" 21.48 I I 100 OS, Vienna 21.15 20.85 21.00 20.93 20.90 21.00 20.92 20.80 I 

i 

100 Esc., Lisbon I 14.65 14.52 14.35 14.42 14.38 14.32 I 14.47 14.37 14.30 

100 Ikr, Reykjavik I 2.33 2.32 2.32 2.39 2.38 2.32 I 2.38 2.38 2.38 I I 

6.37 I 
I ! 

100 Ptas, Madrid I 6.52 6.43 6.54 6.53 

,6.-:1 
6.63 6.55 6.53 I 

! 

100 V, Tokyo I 1.280 1.243 1.210 I 1.280 1.276 1.308 1.290 
I 

1.278 I 
I i 

I i I 

1 Rbl, Moscow, \ 
I I 

clearing I 5.386 5.267 5.140 5.195 5.173 5.135 5.318 5.189 5.135 1 
I 
I 
I 

I 
! 
i 
I 
; 
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Currency October November December 
Max. Av. Min. Max. Av. Min. Max. Av. Min. 

1 US,$, New York 3.938 3.876 3.835 3.900 3.866 3.832 I 3.900 3.873 3.854 

1 C $, Montreal 3.845 3.782 3.740 3.860 3.814 3.770 I 3.860 3.825 3.800 
I 

1 £, London 8.055 7.975 7.930 7.975 7.933 7.885 I 7.870 7.830 7.800 

100 Skr, Stockholm 88.80 88.38 88.10 88.65 88.30 88.10 188.50 87.95 87.50 

100 Nkr, Oslo 70.65 70.28 69.60 70.50 70.25 70.10 170.30 69.79 69.25 

tOO.Dkr, Cc>~hagen 164.75 64.47 63.85 64.50 64.25 63.80 63.80 63.11 62.60 

100 OM; Frankf. o. M.~50.80 150.28 149.60 50.45 149.72 148.60 ~48.60 147.78 147.00 

~46.50 ~45.15 100 Hfl, Amsterdam 46.80 145.98 145.10 145.83 145.00 144.21 143.60 

100 FB, Brussels 
commercial rate 10.030 9.970 9.920 9.980 9.935 9.860 9.880 9.813 9.nO 
financial rate 9.730 9.664 9.620 9.720 9.661 9.600 9.610 9.563 9.520 

100 Sfr, Zurich 146.40 145.60 144.10 146.40 145.99 145.60 48.00 146.96 145.70 

100 FF, Paris 88.50 88.08 87.60 88.20 87.95 frl.60 87.60 87.00 86.40 

100 Lit, Rome 0.5nO 0.5731 0.5700 0.5720 0.5711 0.5700 0.5700 0.5685 0.56701 
! , 

100 OS, Vienna 21.32 21.22 21.10 21.25 21.15 21.00 21.07 20.96 20.86 : 

100 Esc., Lisbon 114.60 14.56 14.50 14.58 14.53 14.50 14.52 14.39 14.25 

100 Ikr, Reykjavik I 2.39 2.39 2.38 2.39 2.32 2.32 2.32 2.32 2.32 

I 
I 

100 Ptas, Madrid 6.65 6.58 6.54 6.57 6.55 6.54 I 6.57 6.53 6.49 
I I 

100 Y, Tokyo I 1.308 1.286 1.276 1.m 1.281 1.274/ 1.280 1.270 1.262 

I 
i 

1 Rbl, Moscow, 

5.
075

1 clearing 5.182 5.112 5.053 5.150 5.119 5.145 5.109 5.084 

I 
! 
I 

I 
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